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REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of United Republican Party
(URP) set out on pages 5 to 11, which comprise the statement of financial position as
at 30 June 2013, the statement of comprehensive income, statement of changes in
fund and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 31 (3) of the
Political Parties Act, 2007.

Management’s Responsibility for the Financial Statements

The National Executive Committee Council of United Republican Party is responsible
for the preparation of these financial statements in accordance with International
Financial Reporting Standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the Provisions of Section 31(2) of the Political
Parties Act, 2011.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 31(3) of the Political
Parties Act, 2011. The audit was conducted in accordance with International
Standards on Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’'s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Party's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the




reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, | am not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion.

Basis for Disclaimer of Opinion
1. Undisclosed Income

The statement of comprehensive income for the year ended 30 June 2013 reflects
total income of Kshs.76,551,000.00 which constitutes only members contributions.
However, the members’ contributions figure of Kshs.76,551,000.00 was not
supported with detailed schedules. In addition, the Party received Kshs.679,245.00
being 15% of equal distribution from the Political Parties Fund which was not
disclosed in the financial statements.

Further, Section 31 (1) of the Political Parties Act, 2007 requires a political party to
disclose to the Registrar of Political Parties full particulars of all funds or other
resources obtained by it from any other source. However, no evidence was provided
to show that the Party complied with this requirement. Under the circumstances, the
accuracy of the total income received by the Party during the year under review as
disclosed in the financial statements could not be confirmed.

2. Unsupported Expenditures

The statement of comprehensive income for the year ended 30 June 2013 reflects
Kshs.75,861,000.00 as total expenditure in respect of operating expenses and
administration expenses of Kshs.60,843,275.00 and Kshs.15,017,725.00
respectively. However, no documentary evidence was provided to support the
expenditure figures. Consequently, the accuracy of the total expenditure incurred by
the Party during the year under review as disclosed in the financial statements could
not be confirmed.

3. Financial Position

The statement of financial position as at 30 June 2013 reflects property and
equipment figure of Kshs.1,538,775.00. However, no documentary evidence was
provided to support the figure of property and equipment. Consequently, the
accuracy of the property and equipment figure of Kshs.1,538,775.00 as at 30 June
2013 could not be confirmed.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, | have not been able to obtain sufficient appropriate audit
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evidence to provide a basis for an audit opinion. Accordingly, | do not express an
opinion on the financial statements.

N

Edward R. O. Ouko, CBS.
AUDITOR-GENERAL

Nairobi

09 June 2015
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The management “of United Republican Party submit their and the audited financial statements for the

year ended 30th June 2013,which disclose the state of affairs of the organization as at that date.
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The National Executive Council (\E( ) lS leqmred to prepdrc tmancnal statements tor each yéar which ﬂ|ve a
true and fair view of the state of affairs of the Party as at the end of the financial year its operating results for
that year. The National Executive Council (NEC) is also required to ensure that the party keeps proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the party. The

National Exchtive Council- (NEC) is also responsible for—safeguarding the assets of the pany.
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The Nanonal Executive Council (NEC) accept responsnblhty for the annuai financial stateménts which have,
been prepared using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity with International Financial Reporting Standards and in the manner required by
Political parties Act. The National Executive Council (NEC) is of the opinion that the financial statements
give a true and fair view.of the state of the financial affairs of the Partyand its operating results. The National
|Executive Council (NEC) further accept responsibility for the maintenance of accounting records, which may
be relied upon in the preparation of‘the financiai statements, as well as adequate systems of internal financial

— e
RSN RN IR I DN I PN A N |+
‘Nothing haa come to the attemlun of the Natlonal Executive Council (I\EL) to mdlcate that the Partvwnll not )
- jremain a_gomg concem for at Icast the next tweIVC months frqm the date of this statement A
4 s T 2R SN L BTV~ Tangr—
A WL B bt e e ST
_- Fﬁ - ":"1’ = -'-‘ r = :__u' “—-- - =
Sl B S e e

o) = ¥ 32 e —— 4 . 3
SECRETARY GENERAL - i a T Rl o
ST I e e
_I__ Ty N L_ S IR POt
EXECUTIVE DIRECTOR = R N W ST

It




INDEPENDEN T AUDITORS’ REPORT TO THE ME] MBER.S OF
INITED REPUBLICAN PARTY

We have audited the financial statements of United Republican Party set out on pages 4 to 11 which
comprise the statement of financial position as at 30" June, 2013, and the statement of comprehensive
income , statement of changes 1 equity and statement of cash flows for the year ended 31% May 2013,
together with summary of significant accounting policies and other explanatory notes, and have obtained all
the information and explanations which, to the best of our knowledge and belief were necessary for the
purposes of our audit.
1. Party National Executive Council’s responsibility for the Financial Statements
The Party National Executive Council is responsible for the preparation and fair presentation of these
financial statements. This responsibility includes: designing, implementing and maintaining infernal controls
relevant to the preparation and fair presentation of financial statements that are free from material
_ musstatement, whether due to fraud or error, selecting and applying appropnate accounting pohuea and
. making accounting estimates that are reasonable in the circumstances.
2. Auditors’ Responsibility :
: Our responsibility is to express an opinion on these financial statements based on our audlt We condueted
Jour audit in accordance with International Standards on Auditing. Those standards require that we comply
+ with ethical requirements and plan and perform the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement. —

7 An audit involves performing procedures to obtain audit evidence about the amounts and dhClOSUI‘EQ n the

! financial statements. The procedures selected depend on our Judgement and include an assessment of the risk

" ;of material misstatement of the . fimancial statements,dwhethet due to fraud or-error. In makmg those risk

iassessments we considered infernal. _confrols relevant to the organization’s preparation and fair g presentation
wof the ﬁnanctal statements mm:der to desngn audit Erocedures that-are appropriate in the circimstances, but-

%2 ot forthe purpose of expreSsmg an opinion on the effectweness of the Party - €o-ordination’s Comimittee

“internal control system: An audit also. includes evaluating the appropnateness of accoppgr_tg_pohmes used and
‘Sthe reasonableness of - zrcctfmﬁmg'éf'rﬁ‘:ﬁafes made by &eTany- Natmnal Executwe -C—ounul as~ weil -as-

.- teva]uatmg the overall presentat;on of the financial statements ;

. . xWe believe that the audlt evxdence we have obtamed 15 sufﬁment and appropnate to pronde a bas;a tor our.
’ audlt opinion. - , :

3. Opinion

iln our opinion, the financial statements on pages 4 to 11 give a true and fair view of the fi nancial poq itiors of -
_ .the Party as at 30 June, 2013 a.nd the funds received and disbursed for the period then ended
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_|For the vear ended 30th June 2013
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|UMITED REPUBLICAN PARTY| =~ "~
| Sratement ni of (,__Erehensrve Income
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7 .Statement of Fi mcmcml Posmo’z

e YA OL REEUBLICAN PARTY
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_ yA tes to rhe Financial Statements
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_|ivotes to the Financial Sratuments _]_

For the year ended 30th June 2013
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