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cst Watcr antl Sanilaliorr Cornpan;- Lld
rt and Financial Stalements for the vcar endcd .lune 30,2023
t1'Inlirrmalion

in lirrnr:rl ion

an<l Sanitation Company was establishcd by the Companies Act of Parliament on lOth

e entity is t-ully owned byhe County Government of Murang'a. During the financial
ecember 2022. the Company changed its name to Murang'a West Water and Sanitation
was issue with a certiticate of change of name by the Registrar of Companies

tivilies

I activity of thc entity is to provide quality watcr & sanitation services at an affbrdable

ding water and sanitation provider in the country

rovision of quality water and sanitation services to its customers in an affordable and
a nrl0I

vcs

crease access and coverage to water services within the area ofjurisdiction
duce non-revenue water
hievc operational financial stability

trcngthen thc company's institutional capacity
mprove communication with stakcholdcrs
litatc improvcrncnt in access to sanitation scrviccs

Mai stream cross cutting issues of poverty, HlV, environmcnt

rs who served the entity during the yearlperiod were as follows as appointed and re-
ng our Annual General Mceting held on 27tt' May 2022.1'he company intends to

To
To
To
.fo

To
Ira

Mrs rasiah Wanjiku Karnau - Chairperson
Mrs Margaret Mu'oria
Mr tcphcn Kamau
Mrs Martha W. Wanguku

rastus 'l'huku Nyingi
Mwaura Kraric - CEC Finance

Mrs Mary M. Magochi - CEC Water

Secre I rtrl-

iKiana

e Annual General Meeting early next financial year since the Certificate {iom thc
eral for the year cnded 30tr' June 2022 is out and thcrefore thc board menrbers will

27r-r0r00

l
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Corporate lleadquartersi Rtgistcretl ()l'licc

Murang'a West Water Buildirtg
Off Kangema- Kanorero Road

l'.O. Box I l8-10202
Kangema, KENYA

CorporateContacts
'l'eleplrone: (254) 728 82tt l6tt or 07(19 9-s I 12 i

E-mail kahutiw 31s1((;yahL)L).c()lll

Web-site: info@mwewasco. co. kc

( iorpr.rrate llanke rs

l:quity Bank t.td
Kangcrna Branch

Family Bank Ltd
Kangema Branch

I ndependenl Auditor
Auditor Ge neral
'l'hc Ot-ticc of thc Auditor Guncral

Annivcrsary Torvcrs, Univc-rsrtl' \\ :rr

I).O. lJox i0084CiPO (n100

Nairotri. Kcnya

Principal Legal Advistrs
'f he Attorney General

State l.aw Office. Haranrbcc Aventtc

P.O. Box 401l2
City Square 00200

Nairobi, Kenya
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L M u ra ng'a est Water and Sanitation Conrpanl- l,td
.\ttnu:tl rl and l,'inancial Statcnrerrts lbr lh r ended June 30,2023
.1. 'l'lre Bo d ol l)i rccl urs

Frasiah Wanjiku Kamau was born in 1965. She holds a Bachelor of
Ilducation (Arts) and a Diploma in School ManaBement. She works
as a head ofan institution. She represents Education Institutions.
She is currcntly the Chairperson of the Board of Directors.

Stephen Mwangi Kamau was born in 1956. He holds a Diploma in
Edr"rcation Management among many other certificates. He has a

vast experience in the education sector and has worked as a head
teacher in various schools in Muranga County. He's the founder
chairman of Kenya Primary Schools Head Teachers
Association(KEPslIA) Muranga branch until 2016. He has also
served as a member of board of managcment in many schools and
represents professional bodies. He is currently the chairman of the
Administration, Finance and Technical Committee.

Margaret M uoria

I:rasltrs N uku

Margaret Warnbui Muoria was born in 1958. She holds a bachelor
of education (Bed). She is a retired school principal and a member
ofthe land control board Kangema Sub- County. She represents

business community and she is a business woman. She is the

Chairperson of the Audit Committee.

Erastus Nyingi Thuku was born in 1952. He has worked with East
African Railways (Kenya Region) and Muranga District Co-op
lJnion. He has also served as a board member in Kangerna Land
Control Board, Dr Kiano, Kibutha and Gitweku Secondary Schools.
Mr Thuku has also workcd with Kangcma CDF Officc and
overseen many projects more so during Stimulus Major projects
initiated by the Governmcnt. I Ie represents NC-CDF.
He's currently a member of the Audit Cornmittec.

Martha Wanjiku Wanguku was bom in 1971. She a diploma in
Early Childhood Development (ECD). She is arnong the founders
of Muranga Fair Trade Sacco and had demonstrated her
commitment to fostering financiaI inclusivity and sustainable
developmenl. Her duaI role as the founder &supervisory member at
the Sacco rsflccts her dcdication to cnsuring continucd succcss. Shc
represcnts Women Groups and she is a mcmber of the Audit
Committee.

Maltha W nguku

fF
l;rasiah W. Kamau
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Murang'a \4'est Water and Sanitatiolt Oortr;iattr l,trl
Annual Report and !-inancial Slxlctlletlts lirl tlrc l elr crttled .lttnc -30' 2023

Lng. lrphantus Kamau

Httary M.\4qgo_ti (lEC Water

l)rof. Mrvaura Kiaric ('[:.C [jinitrrtt

J
N4unuging Dilceltrr Ephanttrs Karttatt holds a Bachelor's
tloglec in ('ii,il Engineering lrom the [Jniversity of
Nairohi and a tliplonrir in Sustainablrj Urban Water &
Sanilation fiorn l-utrd tJnivcrsity. Srvcden. Born in
1961. hc hits also attcndcd a nttmbcr of nlanagement

courscs. botlr localll' and overseas.Betbre joining
Nlunrrrg'rr West Watcr antl Sauitation (.lontpany, he was

r,. ollirng rrr lirc [-]rbrttr Dcveloprtrcnt I)epartment of the

tlrcn Mirristr-v rrl [.ocal Coverntrtcl.tt. u'here he oversaw

tlesign and inrplemcnlation ol variorts water, sanitation
rntl bus park projccts, besidcs participating in many

rclurrn 1;r'ogranrs. llc has also bccn a member of the

boirrd in rr rrunrbcr o1'Watcr Scrvicc l)rovidcrs, including
tlrc Nlcru \\irrtcr-iln(l Scrvcragc Scrviccs trust (Mewass),
rvlrcrc hc's arnong lhc pir-rneer boarcl members.He was a

rrrcrnbcr of the cxecutive contntittec of'the Water and

Sanitation l)roviders Association (WASPA) for three

),r:ars lionr.llutttary 2020 to Dccembcr 2022.

I lc is tlrr ('lr.(' l:inancc. l'l' ant'l I'icononlic Planning
Mrrrang'u County Ciovcrnmcnt. licllorv of the Institute
('crt iticri Sccrctarics ( ICS), and thc inrmediatc former

tlclrrr ol llrc t.rrrivcrsitv ol'Nairobi's School of Law,

rvirclu he is lr prolessor ttfcorptlratc llrrv. ]le is a

curtilic(l sovelnrncc auclitor, rvlto has ptrblislted widely
in tlrc arca o1'ct-rrporate goverllallce arltl corporate law
and has scrved on thc boards of thu 'l'ransport Licensing

Appcals lSoard and National Cotrncil lor Law Reporting

l)r'cviously. ltr' has rvolkcd as thc Vicc C-hancellor of
l(ilrlu Iirriversitr'. llc tras scrvctl as a consultant on
( \)rl)()rillc g()\'crnilncc lilr a varictv tll'local arld

i tenliltiollul otgatt izal iotts. I.lc hlrs scrved as the
('hairrnart ol thc Mtrt'ang'a Coutrty lnitiative (MCI)
Stccrinlr ('r>rrrrrtittec 'l owards thc rcalization of goals

antl rlcr eloprttuttt ob icctives

\.1

Shr: is tlru ('lr(llVI in charge olWatcr, irrigation and

cn v irtrlr rrrcr.rt lntl natural resources. Mttranga County
(iovcrnrrrcnt. Slrc holrls a Bachclor of Sciencc degree in
lJio Systcrns [.:nginccring tiorn thc [Jrrivcrsity of Nairobi
rrncl rcgistr:rcrl by both FIBK arltl lEK. She hlrs extensive

crpclicucc in consr.rltirtg and bttsiness development

UJ,
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Richard Gi

-Company

i Kiana

ecretary

vll

FCS Richard K. Gikuhi is a Certified Secretary and a

Fellow of the Institutc of Certified Secretaries of Kenya.
He is an Accredited Governance Auditor, holds a Master
of Business Administration Degree with a major in
Strategic Managemcnt from Moi University and an
Advanced Practical Course in Management of Urban
Development fmm Birmingham University.I le is
currently the Managing Partner at Gikuhi Kiana &
Company, Certified Secretaries. For over 25 years he
has worked with various Water and Sanitation
Companies as a Cornpany Secretary and advises in the
area of Corporatc Governance. His stint at thc European
Union contributes to his knowlcdge in Project
Management and Capacity building
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4, KeyManagentent'I'catlt

L,1 g, Lp!q4!4 lqryqy--lylrrqgrnB I)i recror

Peter N ()ro e-'l'cchnical N4uniLge r'

li
('PA. l'itus Mukundn- ('ottttttctciltl \'lrtttltre t

Cecilia Nthigah- Human Rcsourcc &

Josephat Macharia- Internal Auditor

Richard Kiana - Company Sccrctitr',r

\;llt
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liS( ( ivil b.ngr nccritrg
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-it.('( )Vl-l lurttitu Resource Mattagement
-Dip. -llltM
- IIIRI\4

- llachclor' ot' lJusiness Administratiort-(BBA)
-cl)A-K

Mt]A
('!,s (K)

g

T

I

I
!

\rlrrtrrristnttiott \l:ittltltct

I



L Murang'a West Water and Sanitation Compan;- l,td
,\nnu:rl llcport and Financial Statemcnts fbr the vcar cntled Juno 30.2023
5. Chairmfn's Statement

I am pl"asclto present the company's annual reports and financial statements for thc years cnded

Ittth June 2d23.
I

l'his is the flst chairpersou's report since the compally re-branded itself by changing its name from

fanuti wat{ & Sanitation Company Ltd to Murang'a West Water & Sauitation Cornpany

(MWEWA$CO). As explained during thc launch of the name, the expectations are that there'll be

cnhanced brfnd recognition and elimination of ambiguities that had been associated with the old
l

nirmc as we btrive to improvc servicc dclivery.
I

lhe report afso comcs at a timc of interesting dynamics in thc County as thc company aligns itsclf to

be in..,nfotinity with the sector regulatory guidelines. 'l'hese will include changing the registratior.r
I

rnodcl frorn'! company linritcd by guarantee to one limited by shares. The process is on-going.

You will fufher recall that the last two annual reports covered a period ofunprecedented challenges

duc thc Coilfd-19 pandcmic. and the damage to our infrastructure during road construction. The two
I

had adversofy affected our rcvenue and service delivery.

Itegartling df. tutt.r, we may not be out of the wounds yet, as there's been contiuued damage, this

tinre rnore ofr the distribution lines. We are still follorving up with the relevant authorities to find a

tastine solufon.

lam howevpr. happy to rcport that the effccts olthe Covid-l9 are almost behind us and wc are on a
I

rccovcry tr{iectorv. The rcvenue for thc year endcd 30th Junc 2023 was Ksh 89,160,036. We also

recortled anloperations and maintenance surplus of Ksh I ,852,491 .'I
'l'he Ncrn-R{venue Water has continued to decline, and is currently about 48.34%. ln order to reduce

Iurthcr. wel have embarked on a policy of using HDPE pipes for the new lines. These are more
I

tlurablc an{ less prone to damages. The company has also conducted a Customer Identification
I

Survcy in dhder to cstablish actual customers and eliminatc dormant oncs from our system. Besides
I

helping in ttducing NRW, this survey will go a long way iu reducing bad debts , most of which were
I

inheritcd fl$m our predecessor, the then National Water Conservation & Pipelinc Corporation.
I

I)uring the leriod covered by this report. a lot of extension of distribution and service lines has taken
I

nlace. 
'l-he$ have ensured increase in service coverage, which currently stands al 63Yo. We have also

a number of on-going distribution lines, which once completed, will ensure and improve scrvice and
I

rvider coveifage.

Some pro{osals that we have submitted to the National and County Governments include

constnrctiof of treatrnent works at'[uthu, centralized serverage system for Kangema and Kahuro
I

'l'owns, an{ variou-s distribution and extension lines among others. With assistancc lrom the World

IX
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Ilank through the Water Sector l ntst l;tttrcl. rl t lttc ttnt

r rrrrlctl ,l urte 30, 202-3

icipating commencement of construction of a

Decentralised Treatmcnt Facility , 11 Jr1 in Karrgcrua 'l'his will sorvc as a treatmcnt point for

cxhausted waste from septic lanks and VIP latrincs in K:tttgcnta, Kanyenya-ini, Kahuro, Kahatia,

Kiria-iur and other surrgupdilg urban ccutrcs. !\'c arc itlso lbllorving up with the Water Sector Trust

Ijund ftrr f-urther partnership in the cr)ustrucliorr ol pLrtrlic toilets in Kahrtro and Kangeua towns.

Over the ycars, we have also expandetl ()ul'sc()ne on ( orporate Social Responsibility. 'l-hus, in any

given tinte, we have over eight (lt) attaches lronr vu|ious inslilutious. and thc company has in deed

becomc a major point of rcfcrcucc in this. Wc pronrisc to cotttinue and cnhancc our Corporate Social

I{csponsibility as a way of bcing part ot'the cotrltttttttilv

l.ogking forward, the tirtrtre is bright. l.hc Nrtional (i()venlr)teltl has irlvested a lot in infiastructure

and this is beginning to bear fruits. 'l'he County Crrvcmnreut lras promised to lirnd sorne last mile

connectivity proj€cts in each ward and we look lorrvarcl lo this. We also look lbrward to a positive

rcsponse to many other proposals that wc har c suhrnittctl lo tltc r'rt'ious devclopnlcnt partncrs.

I takc this opportunity to assure our Stirkclroltlsts ol' t)ur t'tttrtiltttcd commitmcnt torvards availing

clean altl atlbllable water to oll thc resiticnts rvithirr ottr rll'cr o1'-jtrrisdiction. 'l'o achieve this, we will

cor.rtinue to uphold Orrr values. rvhich have so tirr guidcd tts ill our ctrdeavours.

Iinally, tnay I take this opportunity to thank the Iloarcl of l)ilcctor.s, whose tireless eflort ltas seen the

company continue to proBrcss. We hilr c cotitinuc(l to rccr. ir c l lnt ol strpport tioln 'l'ana Water Works

Devclopment Agency, Athi Water Works Dcvclolrnrcnt r\gcrrr:y" WS'I'F, Natiorral Government and

County Governmetlt. My sittcret'c thanks to all trl ttrerrr.

'l'he Management and stafl tll'the cornparrl, havc rvr-rt'kctl tirelcssly to sustairl the company and

achieve progress. I sincerely tlrank them. 'l'o our Stakeholilels. your contintled suppolt is highly

apprcciated.

FRASIAH W. KAMAI.] fuq I)A l'l
tr21 5a.2oa-a

\



t \lrrr:rrr d Sanitation Cornpany [,td
\ rr n tr:r cial Statcments lbr the year ended June 30,2023

6. llcport of the Managing Director

lntrotluction

l'hc stated $ission of Murang'a West Water and Sanitation Company (MWEWASCO) is to ensure

provision o{quality water and sanitation services to our customers in an affordable and sustainable

rrurnncr. f'lffs is in tantlern with the Sustainable Developrnent Goal (SDG) no.6 (on water and

sanitltion) a[d the social and economic pillars of Kenya's Vision 2030.

, ,s a regul{ted public Water Service Provider, our operations are highly guidcd by the sector

rcgulations fna f.y Pcrformance Indicators (KPls) as periodically provided by the regulator. Based

on thc saidl KPts, all the performance of all the licensed Water Service Providers are accessed

annrrally an{ the companies rankerl accordingty. ln the last such ranking (for the period202l-2023),'l
MWt-lWAStO was position 26 out of 88. Although this was a drop from position 2l the previous

ycar, it was in improuemcnt on overall total score.

l'inancial SLtus

Reverrrre frlm billines and other Incomes for the year ended 30'h June 2023 was Ksh 94,745,213,

while the efpenditure was Ksh 92,892,'122. In this year, we received a cash grant of Kshs I,000,000

tiom AWV{DA to help us lay pipelines in designated areas. Due to our prutlent utilization of the
I

CI.SG in thjr previous year (2021-2022), we've been qualified lor CLSG phase 2 olKsh 30 million,

to bc utilifd in mainly on last mile connectivity. This will be modetled as an Output Based
I

Assistrnce (OBA). This in essence meaus that it will be issued as a loau, but will be converted into a

grant based bn our performanoe on set targets.

Othcr Keylndicators

\on llcvcn uc \\'r lcr

This ri,ater has been produced at abstraction but is not billed. At incorporation of the company, the

ncw NRW 
lvari 

not known.'l'hc company took mcasurcs b cstablish the same and found it was about

89% at the time. This has been going (lown progressively and is currently around 1834%. Some of

the nrcasurds undertaken to aohieve this is the shift from PVC to HDPE pipes, control of quality of

custonrcr's fittings, increased vigilance on illegal connections elc. We've also carried out customer

identillcation survey, which has involvcd mapping all customcrs and picking thc GPS coordinates for

propcr monitoring.

g'a Vl est \\'atcr an
I llcport and l-inan

xt



JNlurang'a West Watcr and Sanitiltiorl Oorrlp:rn1 l 'ttl
,\nnuaiReport aqd Finrrre i:rl Slalrntenls lirr lltc r t'itr cntletl .ltrttc 30' 202-3

Service Covct ac.c

This is the number of custonlcrs scrvctl lts a pcrcuntallc ol thc total population within our area of

jurisdiction. Currently, it stands al 63oh. l'hc inclcase in sr:rvice coveragc has becn adversely

altected in a big way by the darnage 0f our liuc:; clttflng road collstrttctions.

I)rinkin Watcr lir

I arn happy to report that all t-rur tlrinking waler qualitl., has ctrutittrtctl to pass all the tests.'l'his means

that our water is safe to drink. -l'[e cgst 6l' rnaitrtltttring tliis has however' itrcreased due to high

turbidity. ariSing from thc spoil matcrial tltrring roatl constructiotr. that has bccn finding its way in

Mathioya River.

('oItr leted l'ro cct s

Over the period, a number of projects have bccn unrlertakcu rrnd corttpleted. rvith the assistance of the

National Governtncnt.'l'hcy Inclutlc:

i. Revival of phasc 3. which rvas hezrvily tlanragr:tl tlulirrg the constt'tlction ol'thc Mau Mau

road.

ii. 'I'he laying of tlistributiou Iines alorrg K:rg;ra-Kilia antl Kairini-Kahuro Citaro under the

Kahuti Water SuPPIY PLoject.

iii. tchichi-Kinrri project boostirtg strppl;' irt p:rrts ol' Murarandia antl Kanyenyaini' This

involved construction ()f a rrc* irrtlkr irl l(arrrrrrtuo arrd laying of transmlssion lines to

Kawariuwa.

ir,. A number of srnall clistribulion antl scrvie e Iincs rvirliirr the whole area of jurisdiction'

,\nt icipalctl l)l'ol ects /Prol)osills

We l-rave Submitted various proposals t() the Nati()nal Covcrnrnent, County (ioverntnent and WSTF

tbr other projects that we hopc rvill hc considclctl litvotrrably'

They include:

. Construction of a Dcccntraliscd 'l l'satrn0nt tracitity ,,-r'1'p1 in Kangetna. to serve the

surrounding urbatt arcas of Kangr:nra. K1n1'crryaini. Klthurg. Kahatia' Kiriaini' etc'

. Improvement householl sanitation u itlrirr tlrc Kangettta I Jrban arsa, with funtling assistance

lrom Water Fund.

. l,ast mile connectivity throttg.h the ('t-S( i phase 3

r Construction of ccntralizcd Sewcragc lirr Kirnscrrr irnd Kahuro tou'ns. A prelirninary study

financed by the National Cieivcrnrnent has eo ullertcccl otr Katlgema Seweragc aud we are

making follow uPs.

\tl
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. RaisFrS of the weir at the 'l-uthu intake to allow corlstant flow particularly during the dry

nerifs.
. Ext4rsion of lincs in various areas within our area ofjurisdiction.

('ortroratc Social llcsponsi bil itr

We are cog{izant of the fact that we belong to the wider community and cannot be blind to the needs,

lsptt'ations {nd challcnges within it. It is our policy therefore to always give back to the society in

ruccorclance {virh our ability.

l his year, ufe marked the World Water Day by joining the County Covernment and the other county
I

WSI's in a 
fe 

planting activity at Mbogo-ini Primary School in Kigumo Sub-County. We've further

continued t$ provide free water (up to 6 units) to the very vulnerable households tbr which we've

alSo installf connections free of charge. This is an endeavour we commit to continue undertaking as

part of our {ro-poor activities.
il

We also ddltake pride in providing internships and attachments to students from this locality for the

l)urp()sc of 
lEainine 

on thc job experience. We are thus in good partnership with a number of training

institutionslfnd at any given tirne, the company hosts over 5 no. such attachis.

(lhallenseil

l he nrain 
JfallenBes 

facing the company in the extension ol its mandate over the period were:

i. Dafaee ofpipes during road construction. Although phase 3 has becn re-located, thc phasc I

is sfill pending and thus affecting our services in Kanyenya-ini, Githambo, Murarandia, etc.

*. l[r. ho*.uer, hopeful that this will be soon completed since the contractor has now
I

reSrfned on the repairs.
Iii. Agfirg infrastructure is teading to flrecluent pipe bursts causing high NIIW. We plan to
I

profressively replace the sanre.

iii. Vaifdalism of fittings. -fhis is wherc the water fittings are stolen from site and thus leaving
rl

so{e pipes un-operational.

iv. Ill$al Connections. Thisis where consumers install water without following the due process.

I trust that lrvith your support; we will be able to overcome lhese challenges. I take this opportunity to
l

thank all t[ose who have contributed in making the period a success for the comparry. They include

Board of firectors, Managemcnt, Staff, Customcrs and Stakcholders.

/Ll:. KnMA.tl Dale 29
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?.Stlltcment of I'erlbrnlance lgairtst l'rttlct crtrt i tt ctl ()b.icctil'cs l'olliY 2022123

Scction 164 Subsection 2 (t) ,rt tlrr; Public l in ncc iVl arr:rgctnctrt Act. 2012 rcquircs thc accounting

otflccr to inclurle in thc linancritl statcl))cut. il statcr)rcnt ol thc cottnty govcrnmcnt entity's

perforrnauoe against predetertninetl objcctrI cs

'l'ha .u*puny;. perfLrman.e is asscssctl usrng the trroud (/ kc;- pcrfbrmanc:e intlisators as shown

trclow to asses, th" ro*puny pertirrmancc. '['hc compatry postetl att improvemetlt in atl KPI'S apart

liorn l)ersonnel expenditurc and collcction cliicrcncy.

K.4'YASCO

2021-22

KAII/A
SCO

t)22-23

(-ior-rtl
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tl. ('orporlte Governanct' Statement

o
nt

KAWASC
mana{cme

ded June 30, 2023

is committed to operating under clear governance frame work and adheres to sound
practices.

itted to ensuring compliance with all the provision of the water Act 201 6, Licence

ted by WASREB antl the Cornpanies Act CAP 486

We are co

condilions

lloa rrl (.' {j

In ortlcr to hance corporate govornancc, thc KAWASCO Board of Directors has constitutcd the

Iirllou,ing c mmlllees;
(i) trdil Conrnrittec

he committee addresses audit rep<lrts from internal and external auditors and also

Ihc nrcrn

aluates the financial reporting standards adopted by the company. The committee also

surcs compliance rvith financial regulations and soundness of internal control systems.

of the committee are;

a) Margaret Mworia
b) Erastus Nyingi
c) CEC Finance

I

(ii) {dministration,, Finance & Technical committee:

the Com-ittee is responsible for all human resources,, technical issucs and effective
I

$ilization of rcsourccs. It also rccommcnds capital iuvcstment for approval to thc board

{,d ensures they meet technical standards and are well maintained. Thcy also dcal with

{olicy matters of the board.

Thc nrcmb{s of the commiftec are:

{ Stephen Kamau

) Martha Wanguku

CEC Water

l'he succes on plan for the directors is in accordance with Article 3l and 32 of the Memorandum &
Articlcs of ssociation, which rcquirc that in cvcry Annual Ceneral Mceting, one third of thc
dircctors m t retire and are cligiblc for clection subject to a maximum of two tcrms. l'he Article
rcstric tirrg t e terms however, camc into e f'fcc:t in January 2014.'lhe dircctors, upon oloction, do sign
a code of cs and are taken for induction and corporate governance training

I'urther. all;ldirectors are requirecl to sign a "declaration of interest" book during each meeting to

ensure that 
frere 

is no conflict of interest with the company's matters.

I

l:!l

hcrs

I

X\/
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lhc boarcl meeting fbr the ycar rvcre he ltl lls [rclou
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9. Munag ment l)iscussion and :\nah'sis

I'hc tlnanci year 202212023went on well. The company had lined up several projects whercby it has
bccn able t complete some while others are ongoing as follows;

( .\l,l l.\1. NV I]S'I'I\T I'N'I PI{oJ EC'I'S

I'r'o,icct Niunc
di
l:oo

5&

,

0,

L

U

otr

c!

lr.l

Kiruri Ichi
water projcct

Ilu'athia-Kagaa
nninline (ur

Kiarnbu-l{uaka
Servcragc proie

Dec-20 t00%

Jul-20 t00%

t00% 100%

t00% 98%

t00% t00%

t0o% 100%
t'

(ialango ( iorn nity Walcr Pro.iecl

a) Wangu-
Mugoiri
Distributio
Mukarara-
Mugechi
Kaboro
pipolinc.
Karvariu
Kahuti Dec-2 I 0%
pipe lirr

b)

c)

d)

c)

Dec-2 t r00% t00%

Dec-21 100% t00% 0%

9o%

60%

Karunrnto-
Catuya
Prpeline
l'uthu int

l acility

C

r

60%

0% 60o/o

Work halted
due to
financial
constraints
faced by the
contractor. The
Client
AWWDA is
handling the
nlatler.

Dec-21 t00% 100% 0%

Dec-21 0% N/A 0% 0% 0%

N'lakutano
antl
projects

('onslnrrliun rks lbr Gatundu Waler and Sanilation Project lol 2

68%

Work
progrcss

=aoCqE

o!

U

100%

t00yo

_^ oD?e
,r C!

.0r gFI,

t00yo

to0%

llcnrarks

'l'he project is
complete and
olficially
handed over
lor operation.

Scwc gc
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lll
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I.'INANCIAL PERI.'ORMANC Ii

Thc ycar progressed well altd \^/s werc ablc to rL-rtr in a goirtg corlocrn bcrng ablc to meet our core

activities. With the rcsumption ol'phasc lll linc allcr be rrrg stallcd tor a long timc. this has made our

billing to increase and also <-rur sollection as comparcd rvith previotts years as lnost ol ottr customers

are receiving water.

ll ill r to our collcctiort lirr the ycill's wcrc lts lirllorvs;

Iilt,l.lN(;s ( ol,l,l.c l IoNS

;.16-l t34Lt (r 3'77 s20

6 547.111 6.92 I.96i

(t.121 559 (r 2 r0,07 r

1.282.515 6.167.852

(r 728.035 6,0t2 030

6.10t .100 5.939,287

rl

(r. 783.76-5 7.599 I6

9,58s u65 1 6s0,072

9.04 t.015 7,n39, 108

7.5t6 11

1.184 r90

7,780,200 7.268 t31

li9 r60 ()

Otrr collection efficiency tbr thc ycar l'as 9-l')i, against thc rcsttlat()rs benchmark of 95o/o

l

I

l

i

I

i..

j

l

M0N'I-IIS

Jul-22

Aug-22

Sep-22

Oct-22

Nov-22

Dec-22

Jan-23

Feb-23

Mar-23

Apr-23

May-23

Jun-21

l o l,\1,

8,182,870

7, r 2u,095

tt3,l tt6,023
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.Hu debts-l'he company continuc to experience huge debts that remains unpaid years. Some

o1't is debt are irrecoverable and therefore requires to be written off from thc books. We have

lin up scvcral inlcrvcntions to ensurc thal this process is finaliscd.

r interruption of our systems from the effects of the Mau Mau road constnlctions that

hes most of our lincs and especially the mainline around Kanyenyaini-luthu where the

is being constructcd and the works have already commenced.

g infrastruclure lcading to frequent pipe bursts causing high NRW. We plan to

p ively replace thc sanre

t, ic weather, coupled with rough terain, has led to constant landslides causing pipe

oMa

tou

roa

Ag

a

ge

\\a lbrrv rtl

have started nrajor scnsitization campaigns across all thc arcas whcre we arc doing major

cx sion works through thc assistancc of thc National govcrnmcnt so as to open up all thcse

s. This coupled with the new water counection charges will be monitored so as to build

ur customer base

on one visitation of our customers to negotiate thc terms to pay tbr thc watcr. Wc have

established an adhoc team that is currently calling the oustomcrs with huge debts and

oll

o

al

g to convince lhem to pay their dues or come up with a payrnent plan. 'l'his approach has

lls sted us to collect without necessarily doing mass disconnections as we also maintain the

su ply of water to our customcrs at this time when it is very nruch needed

duct debtor's analysis and categorisation with a purpose to clean our books fionr the long

tanding Lrnrecoverable debts

C

o

I\lururrg'a f est Water and Sanitation Company Ltd
Annuul Re[g1t and Financial Statcmcnts for the year t'nded June 30, 2023 
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During the year an analysis of thc conrpany risks. stl'cngths and opportunities wcrc analyscd and were

Good orqanizational
strucltrrc
Competent stalf
Adequatc \r'atcr Pr0dttctlou
Good staff working
relationsh ip
Gravitational watcr sYstcll)

lncreased autonration
A going uoncern
Credit worthincss
High revenue collection
efficiency

W idc covcragc arca

Adequate $'ittcr at the sources

Favourable lerrain tbr
gravitational suPPlY

In'rproved roacl network
Availabitity of fi nanciers
Availability of technologY

lnrprov ing [iconomic status of the

socicty
Potential for introduction of
sewer serv'ices
('ontinuously rehabilitated
inliastrttclure
l'}olitical interl'erettce
l'andcrnics
[)oor terra itr

I rrigation Water-Sorne consumers

rcvc'r'ts to using irrigation water
l)cgradation of catchment areas

l.l nprcclictablc u'cathe r patterns

Vandalisrn o1- lvater inliastruchue
l.ow late o1' PtrP ulation
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10. EnvfronmentalandSustainabililyReporting
' Murang]a West Water & Sanitation Company Ltd exists to transforrn livcs. This is our purposc;

thc drivlrg force bchind evcrything we do. lt's what guides us to deliver our strategy, putting the
I

custom{ first, deliveriug relevaut goods and services, and improving operational excellence.

Below i{ an outlinc of the organisation's policies ancl activities that promote sustainability.

4 I Sustainability strategv and prolile -

tuturing', West Water & Sanitation Company Ltd has invested heavily in an effort to ensure

sust{inability of the company. Following a lot of investmcnt on distribution lines, we are

worling on last mile connectivity, which will increase the number of customcrs and hence the

reuefu,e base. The on-going Rwathia -Kagaa line will open the south eastern parts of our area
l

of jlrisdiction with increased flow and more customers. Following the completion of the

Kanfnrmo -Kinrri line, we expect increased service coverage in the area. Other strategies
I

' incl{de adoption of new technologies in improving serviccs, e.g. smart metel rcading, etc.

Cur{ently, our opcrations and maintenance coverage is at 100%, meaning that wc arc able to
L

..di tt. operations and maintenance needs without seeking external subsidies.

En$ronnrental perfornrance
I

Mutlang'a West Water & Sanitation Company envisions sustainability of the environment as

key to its success. Our emphasis is in protection & sustenance of our catchmcnt arcas that are
l^

our lsource of water. We achievc this through trce planting events, which we do in close

partfrership with educational aud other institutes. 'l'he cornpany is in the process ol draliing a
l

cortrrehensive environnrental policy.
I

ii) | Enrployee welfare
I

Rogprding employee welfare, the company has clear policies guiding the hiring and separation
,t

. proqesses as outlined in our lluman Rcsource & Administration Regulations. All rccruitmcnts
I

arc pn a competitive basis. 'l'hose uf scnior management must be advcrtiscd in at least onc
rl

dailf newspaper. Our current gender ratio is about 25Vo female to 75Yo male. We however,

havi a poticy ol encouraging wonlen to appty for new vacancies as we work towards the one

rhiifi rule.
I'fh{ company has an annual appraisal system. A reward and recognrtion policy was
I

tbrrfrulated this ycar and hls been implementcd. l'hc bcst performers in various categories

recfire rewarcls at the end ofthe calendar year.

)
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Training and skills improvcrncnt is plrt ol our hurtuur rcs()urcr: policv.'l-he company liaises

with such associations likc Watcr Scrr icc Provtclurs r\ssociation (WASPA), KEWI and others

in colducting training of rts statl. ln adrlition. perioclc trainiug ueeds assessments are carried

out.

'Ihe company cornplies with the provisions o1'the Oc:cupational Safety and Health Act 2007

as captured in our Human Resourcr.' & A<lruirr istnrt ion Manr'ral. Wc are horvever, in the

process of drafting thc policy as a stand-alonc policy.

iii) Markct placc practiccs-

'fhe organisatiotr outliues its etlbrts to:

a) Responsiblecompctilion prnclice.

In our service provision, our main conrpetitors arc mainly commttnity setf-help and

irrigation water projccts. Our cornpctitivc atfi'irntagr' over thenr is proper govemance

structurcs, which rvc rcly on to crrsurc bcttcr scrviccs. We also capitalize on leveraging

on ernerging tcclrnologies irr sclr icc ptovisiott. In this way, the competition is fair and

wc leave the chrticu to the custonrcr. lrr rnost ol'the areas however, there are no

competitors and we are guirlctl by our comrttitrncnt to improve the welfare of the

community that rvc scrvc.

b) Responsible Supply chain antt supplier relations

Rcgar6ing our supply chaiu. ri s !'usurc opcn tcndeling tbr all our suppliers, where due

proccss is ftrtlowcrl. We also cornply witlr thc [)ublic Procurenlettt and Disposal Act

2015 when it comes to issues <-r l dealing u'ith the supplier's payment

c) Product slewartlshiP

Consumer rights are safcguartlcrl bt ensuring veltre tbr moncy. ln this regard, we

enileavour to ot-ltr sutc arttl clctitt rvlticr ttr tltl hcsl of our ability. 'l'he company alSO

has a cust<luter cr,rtttplains tlcsk in each ol'its lbur stations i.e. Kangema' Murarandia,

Kahuro and Kanyenyaini. Custotncrs also coltlplain through SMS and we've recently

installed an ERP with a custortrcr lclutious morlulc that will improve service delivery.

We also havc othcr custontcl liicndll, tools likc l)irrt paynlent plans whcre customers

can clcar their dtrcs irr iustaltttuttts.

\x
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('hallcn

pipcs ha

ilamage

ii. P

coutributes to water loss and hence high NRW

by road contractors contracted by the various government agencies. A lot of
ed and no compensation has been forth coming despite our appeals. The

to be over Ksh50 million
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ncial Statcntents lirr tltc lear entted.lune 30' 2023.\nnual l{epurl and Fina

I I . Report of the Directors

'l'he Directors submit thcrr repgrt tr-rgcther rvitlr thc auclited fjrrancial statcrnellls for the year ended

Jrure -10,2023 which show the state of thc cntity's atlairs'

l'rirr cill:tl activ itics

l hc principal activities ol'the cutitl, arc plovisiorr o1'quality $ atct' & sanitation scrvices at affordable

lltlcs

Itcsrr lls

'l'he results of the entity for the yenr eudetl Jtrrte 3(). 2023 tll'c set ottt on page I

I)i rect ors

'l'he nien.rbers of the Board ol Directors who served during llrc year are shown on page VIIn

accordance with Regulation olthc c()tnpanv's Articlus ol Associatlotr.

i) Auditors
'l'he Auditor General is responsible tbr the statutory auclit of the Oornpany iu accordance with Article

ll9 ol thc Coustitution ol Kcuvaand the Public Auclit Act 2015. ln accordance to section 23 of the

public Audit Act 2015, the Auditor Ccncral can clcct to appoint an auditor to audit the cntity on its

bchall'.

lly ()rder of the Board

N unrc

S ignrture

l)atc L1 /.L
M nnaging r rec10 r
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Teleph{ne: } 254-(2o) *rqobo
r-mail: inf o@oagrenyf lgo.ke
websit{: www.oagkefi a.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GE]IERAL

Lnhun< ing lt t (,unt lriIil.l

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooroo

NAIROBI

REPORT OF THE AUDTTOR.GENERAL ON MURANG'A WEST WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

REPOBT ON THE FINANCIAL STATEMENTS
I

Qualififd Opinion
I

I have pudited the accompanying financial statements of Murang'a West Water and
Sanitatfon Company Limited set out on pages 1 to 52, which comprise of the statement
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An unrnodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responSibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.



o
of financial position as at 30 June,2023, and the statement of profit or loss and other
comprehensive irtcome, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Murang'a West Water and Sanitation Company Limited
as at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply with
the Water Act, 2016, the Companies Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 Lack of Ownership Documents

The statement of financial position reflects property, plant and equipment balance of
Kshs.73,214,858 as disclosed under Note 16(a) to the financialstatements. The balance
includes an amount of Kshs.8,700,000 in respect of four (4) parcels of land held in
various locations within Murang'a County. However, ownership documents were not
provided for audit review. Further, the balance includes an amount of Kshs.2,613,750 in
respect of motor vehicles and motorcycles, which further includes two motor vehicles
worth Kshs.1,300,000 whose ownership documents are not in the name of the Company.

ln the circumstances, the accuracy, completeness and ownership status of land and
motor vehicles valued at Kshs.8,700,000 and Kshs.1,300,000 respectively could not be
confirmed.

2.0 Long Outstanding Loan

As similarly reported in the previous year, the statement of financial position reflects a
loan owed by the Company to the African Development Bank balance of
Kshs.13,344,063. However, review of documents provided for audit revealed that the
Company had defaulted in servicing the loan for several years. Further, the outstanding
repayments, interest and penalties if any, due on the unpaid amounts have, as in
previous periods, not been provided for in the books of the Company.

ln the circumstances, the accuracy and completeness of the loan owed to the African
Development Bank balance of Kshs.13,344,063 could not be confirmed.
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3.0 lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects balance of cash and cash equivalents at the end of
the year of Kshs.17,582,843 as at 30 June, 2023. However, the following errors of
misstatements were noted: -

(i) An expenditure of tax paid of Kshs.425,390 was disclosed under payments for
the current period under review. Review of the statement of profit or loss and
other comprehensive income indicates a nil balance under income tax
expense/(credit) for the previous period and as such the balance paid in the
current year could not be confirmed as to how it was arrived at.

(ii) The operating revenue of Kshs.83,420,445 as disclosed in note 6 (b) to the
financial statements did not factor in the changes in the following working
capital items:-

t

Decrease in inventories of Kshs.391,552. The note on inventories is
misleading since on the face of the statement of financial position it is
indicated as note 19(a)while it is Note 18 in the financialstatements.
lncrease in trade and other payables of Kshs.3,237,723 and
Decrease in customer deposits of Kshs.1 ,612,703

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.17,582,843 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Murang'a West Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of Internal Controls, Risk Management and
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Governance. However, the issues had not been resolved as at 30 June, 2023. No
explanation was provided for the delay in re,siolving the issues.

Other !nformation

The Management is responsible for the other information, which comprises of
Chairman's Statement, Report of the Managing Director, Corporate Governance
Statement, Management Discussions and Analysis, Environmental and Sustainability
Reporting, Report of the Directors and the Statement of Directors' Responsibilities. The
other information does not include the financial statements and my auditor's report
thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied laMully and in an effective way.

Basis for Conclusion

1.0 Excessive Non-Revenue Water

Water production records indicated that the Company produced 2,716,661cubic meters
(M3) of water in the year under review, out of which 1,320,295 cubic meters (M3) were
billed to customers and the difference totalling 1,396,366 cubic meters (M3) or 51o/o of
production reported as Non-Revenue Water (NRW). The NRW was 26 percentage points
above the allowable loss of 25o/o set in guidelines issued by the Water Services
Regulatory Board (WASREB).

The high NRW ratio was an indication of unfavourable performance in harnessing the
water produced, denoted substantial loss of resources and may pose a significant risk to
sustainable delivery of services by the Company if not urgently controlled by
Management.

ln the circumstances, Management was in breach of the law

Report of the Auditor-General on Murang'a llest lYater and Sanitation Company Limited for the year ended
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2.0 Use of Unapproved Water Tariffs

According to the records provided for audit, the Company billed its customers based on
water tariffs which expired in financial year 201512016. Although the Management had
sought for approval from Water Services Regulatory Board (WASREB) for regular tariff
adjustment for the financial year 202012021 lo financial year 202412025, authority had
not been granted and the Company continued to bill water consumers using the expired
water tariffs.

3.0 Exceeding Industrial Benchmark on Personnel Expenses

The Statement of profit or loss and other comprehensive income indicates that the
Company incurred Kshs.39,040,449 on personnel costs out of total operating expenses
of Kshs.92,675,222 which translates to 42 % of total operating expenses. This is higher
than the recommended threshold of 3Oo/o in accordance with the WASREB Guidelines.

The excess personnel costs may negatively impact on the Company's profitability and
sustainability of services if measures are not put in place to contain the cost within the
acceptable levels.

ln the circumstances, Management was in breach of the laws.

4.0 Non-compliance with Law on Staff Ethnic Diversity

As similarly reported in the previous year, the Company had seventy{hree (73)
employees in the year under review out of which, sixty-six (66) or 90% were drawn from
the dominant ethnic community in the County. This was contrary to the requirements of
Section 7(2) of the National Cohesion and lntegration Act, 2008, which requires that no
public establishment shall have more than one third of its staff from the same ethnic
community.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtarned is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Report of the Auditor-General on Murang'a West Water and Sanitalion Company Limited for the year ended
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As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on



Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cau:ie me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy

Management did not provide supporting documents, for audit review, as evidence of
existence of a risk management policy to guide the Management on risk assessment
and formulation of risk mitigation strategies in the year under review. This is contrary to
Section 158(1)(a) and (b) of the Public Finance Management Act (County Governments)
Regulations, 2015 which requires the Accounting Officer to develop risk management
strategies which include fraud prevention mechanism and internal controls that builds
robust business operations.

ln the absence of a risk management, it has not been possible to confirm whether the
internal controls built within the financial and operational systems were functioning as
intended during the year under review.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

The Company's financial statements are in agreement with the accounting
records and returns.
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As required by the companies Act, 2015, I report based on my audit, that:

iii.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,



whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

AuditorGeneral's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of tle Auditor-General on Murang'a l{est llater and Sanitation Company Limited for the year ended
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a

effectiveness of internal controls, risk management and governance processes and
systems in accordancr, with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal controls would not necessarily disclose all matters in the
internal controls that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
controls components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.



a Obtain
busine

sufficient appropriate audit evidence regarding the financial information and
ss activities of f.ire Company to express an opinion on the financial statements.

a oPerf rm such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA
AUDIT

CBS
ENERAL

Nairobi

20 February,2024
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\lunrng'a cst Walcr nd Sirnit tion Conrpnn)' Ltd

.\rtnu:tl lle ort und liinancial Statcmcnts lirr the vear cndod June 30,2023
I rl. St:r(cnre I Of Prolit or Loss & ()lher Cornprchcnsivc Income forlhc Ycar Ended 30 June 2023

I

l{evenue lrom tsillings 6(a)
89,160,036 69,0s9,4 l0

Crants lncolflre 7(a ) 4,767,290 26.265.581

Other Income 8
323,409 588,746

Irnan.c irtcortrc 9
494.478 571.837

l'otal llevenue
96,485,574

l)xpcrrses

IStatT ('osts I I (a)
39,040,449 3 8,493,366

(icncrlI and Opcrations cx l)cn scs l2
30,688,1 l4 26,67s,831

nBoanl Expe scs t3
3,376,6t9 2,250,t68

Maintenanc F.xpenscs t4
3,827,261 r,064,535

r1 and Amonization expensesl)eprcciatio l5
t5,742;779 t4.497.196

l.otal l.xper Lses
92,615,222 84,98 r,096

l'rolir/(l,oss ) Ilctore 'l rtxul ion
2,069,ggl I1,504,478

Irtcorrrc l.it x Expense/(Credit) t1

s)l'rolit/(l,os Allcr'l'axation
2,069,ggl I1,501,178

Notc 2022-21123 2(t2t-2022

K shs Ks hs

l{er cnuc

94,745,213
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JNlurang'a West Watcr and Sanilalioll (-'otttpatrr l 'ttl'
Annual-Report and F-inancial Slate l ents lirr lltc r car cnrlt'tl ,lttnc 30' 2023

15. Statement of liinarrcial Position as:rl 'J0 Jurre 2023

llt'sl:rtctir\SSli I'S(Restated)

\on-('urrcnt Asse ts

77.963,3747:j.:14.85sl6(a)Property, plant and ecluiPrtlcnt

77.963 3'7 473.1 I l.ttSu'l ottl \on-Currcnl Asscls

(lu rrcnt Assets

2.244,121I.852,-s6(.)
l9(u)lnventories

53,5 r9,15852.95 t.2-10
20l racte and receivable

r8,245,0402 IBank and cash balarlccs

7,1,008,319l'otal Nolt-(lurrcllt Asscts

151,971,,693

? 2,38(),652

1.15,60 1,510
'I otal ,\sscls

l,tQUl'l'Y AND l,lAllll,l'l ltts
('upit:rl and llcsc rves

I{cvaluation reserve

Capital Reserves

cnP it"rl funtl

Ilctaincd carnings

(.apit rrl iurtl lleservcs

l3,s 12,583
13,512,5ti3

30.407,408
30.407.408

1,988,918
l.9l{l(.9 ll(

2tr.937,940
25.1i5,117

74,846,849
7 t,0.1-1,326

Non-('urrent [,iabilitics

l i,344,063I l,-144,06iADB l.oan

2SI)ct'errcd lncomc

6l42,691

l_i,5IJ0,0()s

.18,921,071
'l'otal Non-Current l,iabilitics

(lurreut Liabilitics

)

No(c 2$22-Ztl23 2$21-7022

hs lts I(shs

17,-sr{2,843

29,34'7,298



t N'lurang'a esl \\'alcr and Sarrilalion Courparrr l.ltl.
.\n rr u:rl l{ rt and liinancial Slltrrnerrts lbr the car ended Junc -30, 2023

l'radc and o

statements were approved by the Board 
",.r %d (> 2023attd signed on its'l'he llnanci

behatl by:

.\'rtrrr'.'li p h ntus Kalnau

M anlging rcclor

@,/
Narze.' Titus Mukunda

I lcad ol' Finance

ICPAK M/No: I0227

Nazlc.' Frasiah Kamau

Chairrnan ol' the Board

her payablcs 26
24,970,379 2t,732,656

('ustorrter D )posits 27
10.662.734 t2,275,437

l axal ion
42-s,-l9l

l'otal ( lurrr nt Liabililics
35,633,1l2 34,433,484

I () I \1. tl(
t.tAIlil,t't't

UITY ANI)
!S 145,601,510 l5 r,971,693
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\ lurang'a \\'est \\'a
Annual Re ltort and

ter and Sanitatioll Conrpanl Ltd.
Financial Statenrents Ior the 1'ear endcd June 30,2023

As at July 1,2021

16. Statcment ol'Changcs in Equitl' Iorthe Year Ended 30 June 2023

13,5 I 2,583 30,407,408 1,988,9r 8 12,173,687

3,520,25'7

I ,739,5t'l

I 1,504,478

3,520)57Overprovision of Tax

Prior ycar adj ustmcnt

Profit for thc ycar

r\t.Iune 30.2022

I 1,50-1.178

t 3.512,5t1-1 -10.407.408 1,988.91ti 28.937,940 7-1,846.849

As at Jull 1.

202 2( Reslatcd) 13,512,5ti3 3 ().,107 408 1.988.9 I tl 29.372.936 75.28 1.8J5

(6.307.510)Prior vear adjustment

Proflt. Los,s tbr the year 2,069,991

At June 30. 2023 13,512,,51i3 30,407.408 I,9E8,918 25,135,-117 7 I,0{{,,-126

Note:

An amount of Kshs 6,307,5 10 are billing adjustn.rents done during the year. This was as a result of
. There were solne areas that had bcen billed without tlow'
. ll1 accuracy of meter readings

. Meter tests results where a meter is found to be over registering

r Estimates on billing
The billings done tbr these accorints had increased our debtors and in retum water sales on Billings in the previous years. Therefore, a

joumal hai been passed by debiting the retained eamings and crediting the receivables'

4 q-

1,739,5t7 |

-l 53,082.596 |

(6,307-.510)

- 2,,069,991

I'otal
Capitrrli

Devclop ment
Fund

Itetairtcd
Earn in gs

Capital
licserr c

Itcralualir-rn
reserl'c

r[re re Capital
I trrtdNotes
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i\lurang'a lVcst Watcr and Sanitation Oonrpanv Ltd
,\rutu:tl Ileporl arrd I,'inanrial Stalclncrrts lbr llrc vear r:nde(l .lun e 30, 2023
17. Sta tttcnl ol ('ash lilorrs lirr llrc Yc:rr lindcd.30.lune 202.1

Nct Cash Iirom/(Used In) Operating Activities

( lash l,'lorvs ! ront Ope rating Activities
lleceipts

( )perating Revcnuc 6(b)
83.420,445 6(r.lt54,944

( irauts
l,000,000 2t,922,440

Othcr lnconde 8
323,409 588,746

liinancc lnconrc 9
57 1,837

'l otal ltcceipts
85,'238,332 89,937,967

l'avrncnts

Stalf Costs l0
39,040,449 38,493,366

(lcneral And Operation Expenses l r(b)
28,67 |,547 3t,592,332

[]oard Ilxpcnscs t2
3,376,6t9 2,2s0,168

Maintcnance
3,827,26t 3,064,535

I'ax Paid
425,390

I'otal Paymr*rts
75,341,265 75,400,40 t

9,897,066 1.1,5-17,567
( lash l 'lorvs fronr I nve sting Activities

IPropcrty, Plant And Equipmcnt (PPE)l)urc lursc O l (r(a ) (t0,ss9,263) (l t,048,524)

Nct (lash I'ronr/(lJsed In) Investing Activities
(10,559,263) (l1,048,524)

(lash l'lorvs froln liinancing Aclivities

I)rior l']criod Adjustmcnts
t,739,517

Nct (lash !'ronr/(L)setl tn) I,'inancing Activilics
1,739,517

I ncre:rse/( Dccreasc) In Cash And Cash Bquivalents
(662,r97) 5,228,560

('ash ,\rtd Cash Equivalcnts At Beginning Of Year 2t
r 8,245,0.10 l.l.0l (r.llt0

('ash And Oash li,quivalents Al lind Ol"l'hc Year
17,582,843 18,245,040

t
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\\ atcr Salcs

I ot al l{er cnut'

'l'otal Other Incornt

l,lxDcnses
(ieneral expeuses

sratf IJnitbrm

(lornputer Expenses

Elank Service Charges

l{epair and Mairttenance
lntake
Iilectricity

Subscriptions

Liccnce& 'f aritT Expenscs

Audit Fees

(ilainis/Compensations

(.'orporate social rcsponsibi lity

l'rinting ancl Stationcric.s

Company Rebranding

Insurancc Expensc

AGM/Stakeholder ExPcnscs

Custonrer ldcntifi cation
Surv

( \\'xtcr and Sanitation ( ottrpattl l,ttl.
and liinancial Statcluelrls lirr tlre l elr e ntlctl

llutlget

78,628.03e

78,628,039

6,tJ00.000

tt5.ll8.0-.19

l4l ,35l

r80.000

27l.0lli

190.000

-j3-5.000

46().(X)0

450,000

495.000

500.000

400,000

(x)36.0

100.000

80.,100

22(). I E{

7 50.(X)0

70(),(xx)

WAI{MA - Abstraction I'ccs 0%

J
.lune .30.2023

Statrnrent ol'Clorlparison ol'llutlge I & ,\cluirl ,\nrourtls lirrtlte l)e riotl [']ndecl 30 June

,\ct u al
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> Legal and professional f'ees exceetlccl the budget clue to fecs paid by the company in an issue

involving all the companies in Mttrang'a(lounty.

> With new customers coming on board duc to rehabilitation ol'many pipelines that had been

dormant for a long timc ntadc pipcs and frttings and n)ctct's to oxcccd the budget.

! Depreciatiol expense is an cncl olycar (jxpcnsc thcrclbrc not lactored during budget

preparation.
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19. Notes t

l. (lr:nc

est Water and Sanitalion Company Ltd.
rt and Financial Stalements lbr thc vcar cnded June 30, 2023

the Financial Statements

I nformation

a West Water& SanitationCompany Ltd is established by and derives its authority andM uran

Water.

thg bal

accoun

statem

confo

ilccoull ility from Company's Act. The Company is wholty owned by the Murang'a County

Govern ent and is domiciled in Kenya. The Company's principal activity is to provide quality

anitation serviccs at an affordable rate.For Kenyan Companies Act reporting purposes,

cc sheet is reprcsentcd by thc statemcnt of financial position and thc profit and loss

by the statement of profit or loss and other comprehensive income in these financial

ts.

2. Sttte t of Cornpliance and Basis of Preparation

'l'hc tl cial statements have beeu prepared ou a historical cost basis except for the measurement

at rc-v ued amounts of certain items of propcrty, plant and cquipment, marketable securities and

[inanci I instruments at fair value, irnpaired assets at their estimated recoverable amounts and

actuan ly determined liabilities at their present value. The preparation of financial statements in

ity with International Financial Reporting Standards (IFRS) allows thc use of estimates

and a mptions. It also requires malragemeut to exercise judgement in the process of applying

the C pany's accounting policies. '['he arcaS involving a higher degree of judgernenl or

cornpl ity, or where assumptions and estimates are significant to the financill statelnents, are

disclos

Thc fi ncial statements have been prcpared and presented in Kenya Shillings, which is the

functi I and reporting currency ol the Company. 'l'hc figurcs arc roundcd to thc nearest Kenyan

shillin
-l 

he ncial statements have been prepared in accordance with the PFM Act, the State

Corpo tions Act, Water Act 2016 and the Company's and International l.'inancial Reporting

Sta (IFRS). The accounting policies adopted have becn consistently applicd to all the years

scnrep

9
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Mur:tng':r West Water itrrtl Satlilatioll ('otttll:tllr I-lrl
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Notes to the Iinancial statements (continucd)

3. Application of New and Revised lnternational l'inancial Reporting Standards
(rFRS)

i. New and amended standurtls antl intcrpreltdions in isstc and eJf'ective in thc year

ended 30 June 2023.

l'lrc anrcudtncttts. lrllplicablc lo anltttltl pcriods

bcginning on trr atier l st January 202-3. intr-oduce

a definition of'accottnting estitnates' and include

othcr amcndtnents to IAS tl to hclp cntities

distinguish changes in accountiug. policies frorn

changcs in accotttttittg, estimate s.

Tlre antcttdrttcnts, applicablc to lttrnual periocls

bcginning on or' :tlicr lst Jltnttltlr' 2023. rcquirc

cl)tities to tliselosc thcir nraterial ace()lllltillSl

policy infornration rather than their signilicant

accountittg Policics.

-l'hc amendmcnts are

eflective lbr annual

repo(ing Periods
bcginning on or after

January 1,2023.

Thc amendmcnts are

cffgctivs lbr annual

pcriods beginning on or

afier January l, 2023.

The Directors havc asscsscil thc irpplicablc stitndartls irnd untcndnrents. Based on their

assessment of impact of apltlication ol thc abovc, thcy tl<l not cxpect that there will be a

significant impact on thc company's financial statcr]]crlls'

IAS ( Intcrnational

Accountinel

Standards) 8-

Accounting

Policics. Eruors,

and Estimates

Amendments to

IAS I titled
Disclosure of
Accounting

Policies (issued in

February 2021)

l0

'l 
ir Ic l)rscriptirin llllirtive Dale

I

I

t

l
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West Water and Sanitation Companv l-td
ort :rnd l inancial State nrcnts lbr the year ended June 30, 2023
l'i n a ncial Sl atrnrents ((iontinucd)

n of Nerv and Revised lnternational t'inarrcial lleporting Stanrlards

and amended standards and interpretations in issue but not yet ellective in the year
d 30 June 2023.c c

I

C venants (issued in

ober 2022\

The amendments. applicabte to annual

periods beginning on or after lst January

2024, clarify a criterion in IAS I for

classifying a liability as non-currcnt: the

requirement for an entity to have the

right to defer settlemenr of the liability

for at least l2 months afler the reporting

period

The amendments, applicable to annual

periods beginning on or after lst January

2024, improve thc infbrmation an entity

provides about liabilities arising from

loan arangements tbr which an entity's

right to defer settlernent of those

liabilitics for at least twelve months after

the reporting period .is subject to the

entity complying with contlitions

specified in the loan arrangement.

'Ihe amendments are

effectivc for unnual pcriods

beginning on or after January

I ,2024. Earlier application is

permitted.

endments to IAS

tled Classification

Liabilities as

t or Non-

t.

ent (issuec'l in

2020,

ended in October

2\

ndxonts to IAS

titlcd Non-curront

ilitics with

.I

o

M

am

Directors do not plan to apply any of the above until they becorne ellective. Based

eir assessment of the potential impact ofapplication of the above, they do not cxpect
there will be a signilicant impact on the company's financial statements.

Eo rly ad opt io n o/' stu n dards

'a West Water& Sanitation Company Ltd did not early - adopt any new or

nded standards in year under review

ll

'l it Ic l)cscription l"lli'ctir r l)rr te

The amendments are

effectivc for rtnnual pcriods

beginning on or aftcr January

I,2024. Earlicr application is

permitted.
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Notcs to thc linancial slatcmcnls (continucd)

,1. Summary of Accounting l'olicies

I'he principle accounting policies adoptcd in the prcparation ol tltese linancial statelnents are set out

bclow

a) Revenue recognition

Revenue is measured bassd on thc considclation lo u,hiclt lhc entity expects to be elltitled in a

contract with a custonrer and excludes rlmouuts collectecl on behall'of third parties. The

entityrecognizes rcvcntre rvhen it translcrs control of u proiiuct ot'scrvice to a customer.

i) Revenue fronr the salc of goods and services isrcc<tgn ized in the year in which the

Company dclivcrs products/surv iecs to thc custonrcl', thc cttstonrer has accepted the

products/sen,ices antl collectabilitv ol'ttrc lclatctl rcccir ables is rt:asottably assured.

ii) Grants from Gol,enrrnent lintitiesarcrccogn izctl in the year in which the Company

acrually receives such grants. Recurrent qrants are recognized in the statement of

. comprehensive inconrc-. Developmcnt/capital grants arc rccognized in the statement of

financial position and rcaliscrl in thc statcrncnl ot conrprchcnsivc income over the useful

life of the assets thxt has been acr'luiletl ttsirrg strclr lirntts.

iii) Finance income cornprises inttjrest rccelvabls lionl bank deposits and irrvestment in

seculities, antl is recognizedin plolit or loss on a lirne proportion basis using the

effective intcrest ratc mt: thod.

iv) Other inconre is rccognizcd as it itccrucs.

t2
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linancial slillenlcnls (continued)

f Accounting Policics

nd contributiorrs

ln nd contributions arc donations that are madc to the Company in the forn-r of actual goods

an or services rather than in money or cash terms. Thcsc donations may include vchicles,

pment, utilities or personttel services. Where the llnanoial value received for in-kin<lcq

co ibutions can be reliably deterrnined, the Company includes such value in the statement

mprehensivc incorne both as revenue and as an expcnse in equat and opposite amormts;

ot se. the contribulion is nol recorded br.rt disclosed

of

P

AI

o

perty, plant and equipment

categories of property, plant and equipmcnt arc initially rccorclcd at cost less

mulateddepreciation and impairment losses.certain categories of property, plant and

ipment are subsequently carried at re-valued alrounts, being their fair value at the date

-valuation less any subsequent accumulated depreciation and impairment losses. where

easurement at re-valued amounls is desired, all items in an assel category are rc-valued

ugh periodic valuations carricd out by independent extcrnal valucs

r

l3

Muraug'a West Water and Sanitation Companv l,trl.
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JNlurang'a Wcst Watcr and Sanilirliort (bIIrpartl l,ttl.
-,\nnual Rrport and I,-inancial Staternenls lirr tlte r e ar etrtlttl .lttlte 30,2023

Notcs to the financial statemcnts (continued)

Sumnrary of Accounting Policies

d) Depreciation and impairrnent ol'property, plant :rnd equipmenl

Freehotd land and capital u,ork in progress rrc nol deprcciated. ('apital work in progress

relates mainly to the cosr ol'ongoing but inconrplcte works on buildings and other civil

works and installations.

Depreciation on property. plant and ctluipment is rccognized in the income statement on a

straight-tine/reduc ing baluncc basts to rvrite doun the cosl of each asset or the re-valued

amount to its residual value ovcr its cstinratcd uselirI lilc. 'l'hc annual rates iu use are:

Buildings and civil works 2.s%

lnfrastructurc works( Wirtcr Pipcl incs) t2.5%

Plant and machincry 25%

Motor vchicles, including ntotorcycles 2s%

Computcrs and rc-latctl cqur pnlcttt 30%

Office equiprnent. ltu'nrturc anrl {rttings 12.5%

Intangible Assets 33U3%

A full year's dcpreciation charge is rccog.nizcrl br-rth in thc ycar of assct purchase and none in

the year of asset disposal.ltems ol propcrty. plant anrl equipment are revierved annually for

impairment and accountcd lor in linc with thc provisions in thc standard.

e) Intangiblc asscts

Intangibte assets rvith finite usclul livcs that ale lcquiretl scparately are carried at cost less

accumulated amortization and accunrulatetl impairn-rent losscs. Amortization is recognized on

a straight-line basis ovcr thcir cstinratcd uscful livcs. 't'he estinrated useful life and

amortization mcthod arc rn,icrvcd at thc cnd ol cach rcporting pcriod, with the effect of any

changes in estirnate beirtg accottttled ibr on a prospcctive basis.

Intangible assets with indelinitc usct'ul lives that arc acc[rired separately are carried at cost

less accumulatetl impairnrent Iosses.

"10
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linancial slalcincirls (continucd)

Accounling I'olicies

ortizationand impairrnent of intangible assets

ortization is calculated on the straight-line basis over the estimated useful life of'the

ngible asset.All intangible assets are reviewed annually for impairment. Where the

ing amount of an intangible asset is assessed as greater than its estimated recoverable

ount, an impairment loss is recognizedandthe asset is written down to its estimated

overable amount.

verrlories

cntories are stated at the lorver of cost and net realizable value. Cost comprises direct

terials and, where applicable, direct labor costs and those overheads that have been

urred in bringing the inventories to their present location and condition. Net realizable

ue represents the estimated selling price less all estimated costs of completion and costs

be incurred in marketing, selling and distribution

ade and ol lrer recrivables

e and other receivables are recognized at amortized cost less allowances for any

cotlectible amounts. 'I'hese are assessed lor impairment on a continuing basis. An

imate is made of doubtlul receivables bascd on a review olall outstanding amounts at thc

r end. Bad debts are written off after all efforts at recovery have bccn exhausted and

hen the necessary approval to write otT is granted.A general provision of 20% is made on

outstanding clcbts at the end of financial ycar

I5
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Notcs to the financial statcnrents (continued)

Summary of Accounting Policies

i) Taxation

i) Current inconre txr

Current income tax asscts and liabilitics tbr the crrrrcnl pcriod arc measured at the amount

expected to be recovered tiom or paid to thc tuxation authoritics. 'l'he tax rates and tax laws

used t6 computc the arnount are thosc that are enuctecl or sttbstautively enacted, at the

reporting date in the areir where the Ciornpany opcratcs aucl generates taxable income.

Current income tax relating to itenrs recognrzed directly in net assets is recognized in net

assets and not in the profit or loss statcnrcr.tl. C'urrcnt ittconrc lax assets and liabilities for the

current period arc mcasured at the amount cxpcctcd to bc rccovcrcd flrom or paid to the

taxation authorities. Management periorticllly cvaluates positions takeu in the tax retums

with respect to situations in rvhich applicable tax rcgulations are subject to interpretation

and establishes plovisions whcre appropriate.

j) Deferred tax

Deferred tax is provi<led using the liabilitv nrcthocl on tcmporary difterences bctween the tax

bases of assets antl liabilities anci tlrcir carryirru illllor,lnts titr flnanoial reporting purposes at

the reporting date.

Deferrecl tax tiabilities are recognized lbl all taxablc temporary differences, except in respect

of taxable tcmporary ditl'ereuccs associatctl rvith invcstnrcnts in controlled entities,

associates and interests in joint ventures. u'hcrr the tirnirrg of tlte reversal of the temporary

differences can be controltcd and it is probable that the temporary differences will not

reverse in the fbreseeable tuture.Dct'errecl tax asscts are recognized for all deductible

temporary differenccs, thc carry forrvarcl of unused tax credits and any unused tax losses.

Deferred tax asscts alc recognizcd to thc cxtsnt thlt it is probablc that taxablc profit will be

available against which the ctcductible tcnrl)orarv tlilf r;rcrrccs, and thc carry florward of

unused tax credits and unused tax losses crrn bc utilizcd, except ill rcspect of deductible

temporary differenccs assuciated with investnrents iu controlled entities. associates and

interests in joint ventures, delerrccl tax asscts lrc recognizcd only to the extent that it is

probable that thc ternporary dillcrcnccs will rcvcrsc in thc lolesceablc future and taxable

profit will be availablc against rvhich thc tcnrporirr.v tlil'ltrcnccs can be utilized.

l6



t Munrrrg'a Wcst \! aler and Sanilalion Conlpxnv l,td
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the carrying amount of dcferred tax assets is reviewetl at cach reporting date and reduced

tf the cxtcnt that it is no longer probablc that sufficicnt taxable profit will be availablc to

allow all or part of the delerred tax asset to be utilizcd. lJnrecognized deferred tax asscts

ale re-assessed at each reporting date and are recognized to the extent that it has become

Sobable that future taxable profits will allow the deferred tax asset to be

,rEcovered. Deferred tax assets and liabilities are measnred at the tax rates that are expected

t0 apply in the year when the asset is realized or the liability is settled, based on tax rates

(pnd tax larvs) that have bccn enactcd or substantivcly cnacted at the reporting datc.

peferred tax relating to itcms recognized outside surplus or dcficit is rccognizcd outsidc

sirrptus or detlcit. Deferrecl tax items are recognized in correlation to the underlying

ffansaction in net assets. Deferred tax assets and deferred tax liabilitics are offset if a

$gally enforceable right exists to set off current tax assets against current inconre tax

llabilities and the defbrred taxes relatc to the samc taxable entity and the samc taxation

4,rthority.

k) Bfrrowing costs

$orrowing costs directly attributable to the acquisition, constnrction or production of

{ualifying assets. which are assets that necessarily take a substantial period ol time to get

flady for thcir irrtended usc or sale, arc added to the cost of those asscrs, until such timc as
I

Sre assets are substantially ready for their intended use or sale. To the extent that variable

tf,r. borro*ings are used to finance a qualifying asset and are hedged in an effective cash
I

fow 
hedee of interest rate risk, the effective portion ol'the derivative is recognized in other

{omprehensive inconrc and reclassificd to profit or loss when the qualitying assct impacts
I

$rofit or loss. To thc extcnt that fixed rate borrowings are used to finance a qualifying asset
I

{nd are hedged in an effective fair value hedge of interest rate risk. the capitalizcd

florro*ing costs reflect the hedged interest rate. Investment income earned on the
I

fnrporary investment of specific borrowings pending their expenditure on qualifying

{ssets is deducted from the borrowing costs eligible for capitalization. All other borrowing

{osts are rccognizcd in profit or loss in the period in which they arc incurrcd.

Notcs to thc lin:rncial slrtcrncnts (continued)

Surnnnrrv ol' Accounling l'olicies

t7
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Nolcs to thc linancial slatemenls (continucd)

Sunrrrrary of Accounting Polir:ics

l) Cash and cash equivalents

Cash and cash equivalcnts comprisc cash on hlncl antl cash at bank, short-term deposits on

call and highly liquid invcstrnerrts r.r,ith an original rnatrrrity o1'three Inonths or [ess, which

are readilv convertible to krrorvn arnounts ul'ctsh ancl are subject to insignificant risk of

changes in value.Bank accouut balanccs irrclude amour)ts held at various Comrnercial Banks

at the end of the reporting period.

nr) Borrowings

Interest bearing loans and overdrafls arc initially recorded at fair value beiug received, net

of issue costs associated rvith the borrorvintrl. Subsequently, these are meastlred at amortized

cost using the eft'ective interest ratc mcth(xl .Amorlized cost is calculated by taking into

account any issue cost aud any discount or premiunr on settlcnrent. Finance charges,

including premiums payablc ol'settlerncnt or rudcnrption are accounted fbr on accrual basis

and are added to the carrying arnount of'thc irrstrurrrent to thc extcnt that they are not settled

in the period in which they arisc. l,oan intercst accruirrg during the cotrstructiott ofa project

is capitalized as part of lhe cost ofthe plojcct.

n) Trade and other payables

Trade and other payables are non-intercst bcaring and aru carricd at amortized cost, which is

measured at the tair valuc ol contractual value of the consideration to be paid in flrture in

r'espect of goods and services supptied, rvhctht:r billed to the entity or rlclt. less any payments

made to the suppliers.

I r.i



TO
Nlurung'a
,\ lr lr rr:r I

\rtlcs lo llt

Su nr rr rart,

o)

t))

(l)

I

t:st Water and Sanitation (lonrpany l,td
rt antl I,'in:rrrcial Statcrnclrts lirr the vear cndcd .lune 30, 2023

linanci:rl stalemenls (continued)

Accounting Policies

rement benelit obligations

Company operates a dcflned contribution scheme for all full+ime employecs from July

022 'l'hc schcme is administcrcd by an in-house team and is funded by contributions

both the company and its employees. The compauy also contributes to the statutory

N onal Social security Fund (NSSF). This is a defined contribution scheme registered

ur1 the National Social Security Act. 'fhe cornpany's obligation under the scherne is

ted to spccific contributions legislated from timc to time and is currently at Kshs. 1,030

cmploycc per nronth

ision for stafl' leave pav

E loyees' entitlements to annual leave are recognized as they accrue. Aprovision is made

rb e estimated liability for annual leave at the reporting date

li ange ratc rlil I'crence s

l'lr accounting records are maintained in the functional currency of the primary economic

en nmcnt in $,hich the entity operates, Kenya Shiltings. 1'ransacrions in foreign

cies during the year/period are translated into the functional currency using the

0x

nt ured. Any tbreign cxchange gains and losses resulting from the scttlement of such

ge rates prevailing at the dates of the transactions or valuation whcre ilcms are re-

actions and from the translation at year-end exchange rates of monetary assets and

lia lities denominated in foreign currencies are recognized in profit or loss

ti

l9



oIMuritrtg'a West Watcr and Sanitrtion Oolupirrrl t,ltt.
Arurual Report and l.inancial Slirtrnrenls lbr thc le irr enttctl ,lurrc 311,2023

Notcs to the financial statcmcnts (continued)

Summary of Accounting Policies

r) Budget information

Orrr budgets arc incrcntcntirl budgcts. I'hc but.lscts arc preparcd lionr thc uscr scctions and

departmenls where evcry sectiolr is requircd to lirlward all their rccluircrnents to the finance

and procurement sections. Af'tcl thcse builgets arc consolidatccl in their respcctive votes.

There is also a cornparison frorn the last butlgct period 1br the purposes of having a realistic

budget. Thc budget allcr conrpilation is prescntccl to thc managcment by the commercial

manager. Any amcndrncnts at that stagc arc incorporated alicr which it's presented to the

board for the approval.The Cornpany's budgct is prepared on a dit'ferent basis to the actual

iucome and expenditure disclosed in the tlnancial staternents. 
-l'he tlnancial statements are

prepared on accrual basis using a classiflcatiou basctl on tlrc nalure of expenses in the

slatemetlt of profit or loss. u'helcas thc butlget is prcpaletl on a cash basis. l'hc amounts in

the financial statentcnts wcl'c rccast fiom thc accrual basis to tlrc cash basis and reclassified

by presentatiort to be ou the sarnc basis as thc upprovcd budgct. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison ol budget and actual aniounts. In addition to the Basis

difference. adjustmenls lo anlouuts in the financial statcnrellts are also made lor differences

in the formats and classiflcation schemcs adoptcd ltrr thu prcscrrtation of the financial

statements and thc approved budget.A stirtcn'rcnt ttl reconcilc thc actual amounts on a

comparable basis included in the staternent r-rfconrparison of budget and actual amounts and

the actuals as per the statenlent of (-'on rplchcus ivc incorne lras been presented under

Statement of Compalison of Budgct & Actual ,,\rrrorurts ol'thcse financial statelnents.

l0
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5. Sigrrili

esl \\'ater and Sanitation Conrpanv l,td.
ort and l,'inancial Staternents lbr thc vcar cndod June 30, 2023

lilr:rrrcial stdlrllncnls (con t ilt ue <l )

l' Accou nting l)olicies

s)s iceconccssion arrirngcnrcnts

1'h ompany analyscs all aspccts of scrvicc conccssion arrangements that it enters into in

dc ining the appropriatc accounting treatment and disclosurc requiremcnts. In particular,

a private party contributes an asset to the arrangement, the Company recognizes that

ass when, and only when, it controls or regulates the services the operator must provide

tog er with the asset, to whom it must provide them. and at what price. In the case of assets

than 'whole-of-lifc' assets. it controls, through ownership, beneficial entitlement or

rcc

Thc

rvh

oth

result

liabili

oth ise any significant residual interest in the asset at thc end of the arrangemcnt. n ny

so recognized are measured at their t'air value. 'l'o the extent that an asset has been

ized, the Company also recognizes a corresponding liability, adjusted by a cash

ltss

con eration paid or received

r)c mparativc figures

wh necessary comparative figures fbr the previous financial year have been amended or

c0

S

figured to conlonn to the required changcs in presentation

sequent events

have becn no cvcnts subsequent to thc financial ycar end with a significant impact on

thc nancial statcmcnts lor the ycar ended June 30,2023

ant Judgrnenls and Sources of Estinration Uncertainty
I'he paration ol the Company's financial statemer)ts in conformity with IFRS rcquires

n t ll t'lit menl to make judgments, estimates and assumptions that affect the reported amounts of

rcven es, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end

reporting pcriod. Howcver, uncertainty about these assumptions and estimates could

in outcomes that require a material adjustment to the carrying amouut of the asset or

of th

affected in luture periods

2t



JNlurang'a West Watcr and Sauitation (-olttpanr Lltl.
,\nrtua nd l,'iuanci:rl Stal enlonls lbr the l car endo(l J un(j 30, 2023

Nolcs to thc linancial stalcrncnls (continued)

Sunrnrary ol' Accounting l'olicics

a) Estimates and assunrptiorts

1'he key assumptions conccrnirrg thc lirturc and olhcr kc,v- sourccs ol'estimation uncertainty at

the reporting date. lhat havc a significant risk ol'causing a nraterial adjustment to the carrying

amounts of assets and liabilitics rvithin the next llrrancial year. are described below. The

Company based its assumptions and cstirnatcs on parallreters available when the financial

statements were prepared. However, existing circurnstances and assumptions about future

developments may change due to markct changcs or circunlslances arising beyond the control

of theCompany. Such chang,cs arc rcflcctcd in thc rssutrtptiorrs whcn thcy occttr.

b) Useful lives and residual values

'l'he useful lives and residual values ol assets are assessed using tlte following indicators to

inform potential future use and value lor disposal:

. The condition ofthe asset based on the assessrnent ot'experts ernployed by the Company.

. The naturc of the assct, its susceptibility and adaptability to changes in technology and

processes.

. Thc nature of tlrc proccsscs in rvhich tltc assel is dcployccl.

. Availability of Iunding 10 replacc lhe assets.

c) Provisions

Provisions were raised arxl lnanagerncnt deternrined an estimate based on the information

available.

Provisions are measurecl at the lnanag,cnrent's best cstirrate ol'the expenditure required to settle

the obtigation at thc rcporting date and arc discountcd to prcscrtt valuc u'herc the effect is

material.

e.g. provision for bad debts-a gcneral provision of 20uh has been provided fbr debts as at the year

end.

)')
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\ olrs tu llt linancial statements (continues)

6. (a)l{evcn l'ronr llillin

6.(b o

e

S

66,800,600

89.'160,036

4,679,496 2,258,8 l0

69,059,4 r 0

T tin l{cvcrt uc

53,5 r 9,158

89,160,036

(52,951.243)

69,059,4t0

(s3.s r9. rsri)

(6,307,s 1 (-) )

83,420,442

c7 IllInco(a)( Jrant

l,000,000

2().922,440

3,767,290 4,343,t4t

Billing lbr other scrviccs

I otul

Opcrrrrrg lleceivables

llcvcnuc from Billings

('losinu l{cceivablcs

Prior ycar a[;**"n, on Receivables

'l otal

ts fronr Governrnenl
1,000,000

rational grarrts liom othcr

Operat ional
cntiti0s

Ilccurrcnt/o
agencics

Capital granls amortized

ln Kind con
agencics

tribution/donations fronr other

l'ot:tI

23

4,767,290 26 ,265r58!

l\'lur:rng'a West Watcr and Sanitaliolr C-ompanv Ltd.
..\nrru:rl Report and lrinancial Slillcrncnls lbr the vcar cndcd.lunc i0, 2023

84,480,s40

5 I ,3 14,693

66,8s4,945

21122-2023

l(slrs
?!]t?!21

Kshs

Wiltcr sillc$

20??j?.9]{

I(shs

202t-2022

I(shs

2t?t-2022
Kslrs

2022-202i

Kshs



JNlurang'a West Wttcr and Sanitaliorr OornpuIrl l,ttl.
.\n nual Ileport antl !'inartcial Statclncrlls lbr tlte .r t:tr clttlctl .lurte -30. 2023

7. (b)Orant Analysis

tJ. Othcr Inconrc

40,050

ti 1,159

200.000

2,000

-]23.-109

9. l;inance Incornc

494,478

76,500

17,024

495,222

588,746

5'71,837

3,767,29025.580.008 3.767,2903 .7 67 .290l,000,000
WorksAthi water

Development Agency

3,767,2903,',167,2903.767,291) 2s,580,00sr,000'000
'l otal

Salary Surcharge

Dccrcasc in Bad & Dotrbttul Dcbts

Compensation for Damages

l'ender Sales

'l'ot ul

lnterest from commcrcial banks arrd

linancial institutions

'l'otal

l-l

49.1,.178 571 837

\ uruc ol'the Iln{itl strr tling
tho gl'a nt

Alttuuttt
rccogrrized iu
thc Sluturnutt t

ol'
Comp rerh cnsivc

Ittcotttc

Ks hs

,\trtttuttt
rlclt'rrctl

u rttler'
rlch"lrre tl
in co nte

l(slrs

,.\rrtoutrt
lucugrtisetl
irr cupi(:rl

l'u nd,

l(s lr s

'l'otal
griurt

irrconte
d u ling

t lrc !c1lr

l(shs

2022-
2023

I(shs

l)cscription

I 2!122-2il23

h:t lr s

z02l-2022

l(s Ir s

202r-20222tJ2?-2023

l(shs Kshs

Sale olWater by Bowser&'l'ins



L Mu rang'a est Water and Sanitation Conrpanv Ltd
,\nnual R ort and Financial Statemcnts lbr the year ended June 30,2023

I0. Sta Costs

Gross Sal y and Allowances
33,012,398 33,435,276

('asual wor <ers' Wages
465,63 t 400;794

(iratuity pr()\/tslons
2.443,092 2.421,76t1

F)rnployer'r
schemes

contributions to social security
510.276 t 83.000

['.rnploycr'S contributions to pcnsion schcme
908,872 877,423

Stall'wclfar c
I,655,080 1.t29,455

Other allov ances
45, 100 45,650

'l olal
39,040,449 38,493,366

'l hc avcra
ve :l t'

I ;e nulnber of e rnployees during the
77 7'7

25

l)cscr'ilrtior
2022-2023 202t-2022

Kshs Kshs



JMurang'a West Water and Sanilatiort Cornpanl'Lltl
,\nrtual l{eport and Financial St lentctrts lirr thc rear cntled.lunc -10' 2023

I l. Gcneral and Operatiorrs [.xpetrscs

24(t,1ll 461,585

I ,546,190

l,804,2352,912,t 11
('lrcnricals

190.290r84,531L.lcctricity

2.03't,334j.493.93 5Iruel. oil, lubricants. and gases

4,854,81 I6,473,803Bulk Watcr Costs(Pipcs&t'ittings)

3 r3,70021,.i00[Jniform and protectivc clothing

685,862792.t52P<lstage and couri€r

707,229Instrrance

2.938,7793.44_s.:in.lDomestic 1'raveling and subsistcncc

766.i lt.lStatf tlaining ancl developntent

t24,702r29,004Bank Charges

1,051,700r,0s5.000Sccurity services

86 r.521906.080Publicity and advertising

i-.r5,000l.i 5. (x)0Audit t'ees

37'.7,000850,048Lcgal fecs and Consultancy fees

4.2(r0,582l.icensing and levies

t,276,284'701,786Stakeholders' expenses

469,753Donations/CSR

493,959Provision for doubtftrl debts

26

520,387 4t2.936

Subscriptions

C !qr-m VC grnpenqq!1 qns

P ri nt i n g q!q!19!9.L9r_t 9 s

43 I.l7U

202t-20222022-2023

l(slrsKs hsl)cscription

570,828

1,485,580

3,492,023

252,635



i\lura
\nnu

Soliu rrrc Mai
(luick llooks

ng'a West \\'ate r
al R_eport apd Fr1

and Sanitation Companv Ltd.
ancial Statements lbr the year enrled June 30,2023

ntenance f<rr Bil ling,CRM&
s 14,000

240,000

462.500

440,000(lloutl Sc r Hostin b

('ustorner hentifrcirggqStlry,cy

('orrrplrn,v Rcbr,4{ing

719,970

568,755

Iltcc(

l otlI

I l.( ) General and Opcration Costs

12. Iloa l'l r cll se s

t2,370 69,916

30,688,1t4 26,675,831

34,008,093 31,850,744

9,054,368 7.732,891

2t,242,t94 20,016,786

(34,098,0e3)

28,671,543 3 1.592,328

3,376,6t9 2,250, 168

3,376,6r9 2,250,168

IISCSl

I)Openrng avables

s (Chemicals. Pipes& Fittings)l'urc ltusc

General
& Bulk

&
w

Operation Expenses(Net of Chemicals
ater Costs)

('losirrg Payables

l'olal

llowanccsSitting a

Other al wanceslo

'I olul lloard l,)xpcnse s

27

_ (35.633,1l2)

l)cscription
?92-?::2-1t23

l(shs

I 202t-2022

KSlrs1

2022-t023

I(shs
?02t:2()22

I(shs

l)escrip(iirn



Ji\Iurang'a West Water an

r\nnual Report and Finan
d Sanitation Oolnpunl' l,td.
cial Slulcnrents lbr the l ear clrtlctl .lunc 30' 2023

13. i\laintenance Flx cnscs

l.l. l)e preciation and AIttor'(izat iolt I'irpcttsr:s

15. Incomc'l'ax llxpcrtsc/((lretlit)

:l (lurrent taxation

904..5(r2 363,095

1,952.155 1,753,380

876,875 880.340

93.6()9 67,120

3,827,261 3,064 535

t4,459,959 t3 045,3 l6

r,282,820 l,451,880

15,742,779 l,l,-197,t96

I

I

Buildings/Office

Inliastnrcfural networks

Motor vehicles

Matcrial Donate tl

t('l

'l'otal Maintenance ExPenses

Property, plant, and equiPnrenl

lntangible assets

l'otal l)eprccialionandArllort izltl iort

3,945,648425,39tllaltnce b/f
(3,520,257)Prior year under/over provistotr

Provision fbr thc year

(425.39 t )l.css: -lax paid

425.391.,trl June 30 2023

28

l)cscription

2t)?2:?o!?

lislts

21)?ynz]
I(slr s

2021-2022211221-2023

l(shs
t.

Kshs
l)escri tiort

2n27-7t)23

I(shr

7021-2022

l(shs



ls (b) ncilialion ol'lax expcnse/ (credit) lo lhe cxpected tax based on accourrting prolit

I 1.504.47u

t9.678.298

pnor ycar ad stnrent

Adjusted to rofit lor the year (8,173,1120

add

Depreciation t4.497.t9

['rovision tbr d dcbts 493.95

r 4,99 r.1 55

6,t74,0 6,8 17,33s

Less

Wear'&'l'ear 7,059,381 9,517,749

l'ara hlc I nco ss (88s,337) (2.700,414

Inconre 'l'ax li nsc/(( )redil)

l'rolit/(l,oss) er Taxation

6,307,5 t0

(9,568,735)

t5,742,779

2.069.99t

5,331,216

15,742,77

29

Ilurarrg'a West Watcr and Sanitation Companl, l,td.
\nnu:rl Re-porl and Financial Stalerncnts lbr the r.ear endcd.lune 30, 2023

I'nrlll I oss belorc taxuliorr

l-r'ss:l \e lnl)t irrcornc(Natiorral ( iovt
( illtrtlt

20222023

Kshs

20zt-2022

Kshs



\{urang'a West Water and Sanitation Company Ltd
.4.nnual Reports and Financial Statenlents
Iror the vea r ended J u ne 30, 2023

Notcs to the linancial statements (continued)

16. (a)Property, Plant and Equipment

At 30th June 2023

Cost lstJuh 2022

iAdditent

iI'otal Cost

iProvision for l)c prtciatio

lBahrre as at lst July 2022

lDeprecnton ctrar-ee for tk
year

Accunrulated

]Closing Net Book |alue

Restated

Total

Wrter

Mete n
Intangible

Asset

Computen

copien &

faxes

0llice

equipment

Plant&

Equipment

Furniture

& fittings

Nl oto r
cycles

vehicles

Water

PipelinesB uildingsLand

ShsShsShrShsShsShsShsShsShs

Reinstated amounts
4,360,000 131,595.7355{28,721,2688,919810,83713,935,427122,|54,665,00055.996,15312,993,000ti 00 0u0

10,559,261405.630 4,248, r00u9,480t,930,0003,856,053

4.160.000 t42,t51.998{,332,9121.094,579930,3 t7.11 1 1 I r 3.935.1276,595.00059,852,20612.993.0008.700.000

3,077,1 80 53,197,162t7.732,065191.290r96,58-sr.713.589t80,528002.3 32.526.900.9i5619,650

r.282.820 15,142,i184,I 2l ,541t2ri.374l r6.29090,261 318.386r,618.7507.481.526i)d R15

6tr,910.1404.360.000i22,664 2 t,1t53,6093 r2.8?51 0ti I 91210,1923.981.25034.382,501974,415

73.'211,858I t.l18.715l7l.9l5r 1.853.{s2451.3232,613.?s025.469,70s12.011t.5258.700.000

III
II IIII

III

I III I

IIII
I

-I
rI

IIIIII

30

Total

Depreciatn:n

611,,1421



N\Iotes to the financial statements (continued)

l6(b). I'roperty, Plant and tquipment (Continued)

Additbm

Total Cost

Provision for Deprcciation

Total
Depreciation

Acc r,nu]alcd

iClosi \e t Book Yaluc

Freehold
Land

WateI
Pipe line s

\lotor
cycles

ve hicle s

Furniturc
& fittings

Plant&
Equipment

OIIice
e quipme nt

Co rnpute rs

copien &
faxe s

Water
M eters

Intangible
Asset

Restcted
Total

Shs Shs Shs Shs Shs Shs Shs

At 30th June 2022

Cost l st July 202 I 8,700,000 12,993.000 45,132,753 4,665,000 722,115 13,852,023 76 t.837 57 4,349 23,347,804 ,1,360,000 l r5,108,88t
8.03 5.070 83.404 49.000 114.600 2.766.450 I r,048.524

Grants 2.828.330 2.610.000 5,43 8.330
8,700.000 t 2,993,000 55.996,153 4.665,000 722,115 t3,935,427 810.n37 688,9,19 28,724,2s4 4,360,000 l-11,595,735

Bahrre as at I st July 202 I 217.500 324.82s 19,901,457 l ,166,250 90,264 1,385,203 9s,230 187,60s 14,141,533 r,625,300 39,1 3 5,166
Depreciatbn charge for the

year 2 17.500 324.825 6.999.5 l8 1.r66.250 90.264 348.3 86 r 01.355 206.685 3.590.532 I.45 I .880 t4.4q7.195

{35.000 649.6S 0 26.900.975 2.312.500 180.528 r,733.589 196.s85 391.29tJ 17.732.065 3,077,180 53.632,361

8.265.000 12,343,350 29,095,178 2,332.500 541.5tt7 12.201,838 614,252 291,659 10,992, r 89 I,282,820 77,963,374

IIITII

-

rIIT

II III IITIIrIIII ITII
I

r IrIIIIIIIIT IITIIITTIT

3l

Murang'a West \\/ater and Sanitation Company Ltd.
Annual Reports and Financial Statements
For the y€ar ended June 30,2023

B uildings

Shs Shs

Re instated alrnunts



Murang'a West \\'ate r antl Sanitation (lonlparlr l,ttl-
Annull Reports and F'inancial Statemettls
l.'rlr I he vear ended June 30, 2023

Notcs to thc linancial slatcmcnts (conlinucd)

16.(c) Wear and Tear

Depreciation rate

Wear& 'l'ear rate

Assels
Opening Wrttten Down
Valne

Additions

Wear& 'l'ear

Closing WDV

Intangible asset

Cost

w&T

l otal Wcar & 'l-ear'

2022-2023

37.5,30,25
25

202t-2022
37.5,10,25

25

12.5

l0
tz.5

t0

2,627,t59

2,335.630

4.962.789 49,466.839

4t.243.206 3,88s.494 35.736,02s

8.223.633 r 14.600 40.721 2

1,240,69'7 4,946,684

4,000,091

1,000,024

76,457,251

7,645,126

3,122,092 44,520.r55 3,000,071 68,81 I I

20,J 20'h

4.360.000

tt72.000

4,360,000

rJ72 000

3,488.0003,4!t8,000

1 ,381 9.51'7,71{)

l

..
i

l

L_1

i

it

J:



lo
illurang'a West Water and Sanitation Conrpany [,td
.\nnu:rl Il.cports and F irrancial Sta
lior lhc ycar ended.lune 3(l 2023

\olcs to the linancial statements (continucd)

l7 (a) l'roplerty, Plant and Equipment at Cost

ll lhe liee+ld land. buildings and other assets were stated on the historical cost basis the amounts

rv.utd bc uJlro,,o*rt

tements

I

l-and 8,700,000 8,700,000

12,993.000 974,47s l2,0 I 8,525

Planl and mfchinery t3,935,427 2,081,975 I I,851,452

Motor vehicles, including
motorcyclcs

6.595,000 3,98 I.250 2.6t3;750

Computers
ecpriprnent

utrl relatcrl
1.094.579 722.664 371.915

Ollicc equipnrent, lurniture,
arrd {itting.s

1,652,432 583,667 I,068,765

[t,344,030 36,(r26,40t144,970,138

_) -,

Clost
,\tcu ttt tt littr:d
l)cprrcia{ion \ ltV

Kslrs Kshs Kshs

Iluildings



I
Murang'a Wesl Water and Sanitation Comlluny l,ld
Annual Reports and F'inancial Slatcments
l..or thc year ended June 30 2023

Notes t0 the financial slalcments (continued)

17. (lr) lntangible Assels

18. lnventorics

19. (a)'Irade and Olher ltcce ivables

281.092

I ,5't t,47'l

500, 134

t,743,987

2,244,121l,852.s69

('os1
4.360.0004.i60,000.\t .l ulr I

Addit ions

4,360,000t..r60.000,\l .lunc 30

\\tol{l ls.\'l I()\
r.625.3003,077.lrioAl .lulv I
l ,45 I,880r,282,n20Chargc tbr the year

-1,077,,1804,-160,000:\l June 30

\1., I ltooK YALLII
1,292,820At June 30

Clhenricals & Laboratory iterns

Watel tittings and Accessortcs

'l'otal

54,472,784s4,065,989'I'radc reccivablcs
26'7,393Unrealized lnterest lttconte

9,400,9559.400,955VA'l' recoverable
s4,t96106,03 IStalf rcceivables

2 18.388l9 I .463Othcr rcceivablcs

64,413,,71563,,764,438(lross trlde and othcr rcccil ztblcs

( r0,894,5s7)( r0,{r r3, r9tt)Provision for bad and doubtfrrl receivablc

53,519,158s2,951.240Nel trade and olher reccivablcs

-t.i

2022-2tJ23 2021-2u22

l(sh s Kshs

202t-2022

I(shs

2022-2021

lis lr s

2()22-)(\)3 2U2t-2022

lrslrs l(shs



L \lur':rrrg'a est Watcr and Sanitation Cornptnl'Ltd
.\nrrulrl l{ ru rts antl Iiin:rntial Slllcnlllrtls
l' or t lrc ve cnded June 30 2023

t 9( l)) c Reccivables

19. (c) ciliation ol'Irnpairrne nl Allon ance lbr 'l'rade lleceivablcs

s4.472.784receivables 54.06s.989(iross trade

( 10,8 r 3, 198) ( r0.894,557)rtPror,ision r doubtful receivables

4J,578,22743,252,791
I

5 7c)() 195r days 6,444,670[.oss than 3t

2,843,t84and 60 days 3,186,907Betu,ecn 30

2,0 t2,588and 90 days 2,s76,982Bctwccn 6l

l ,645,976and 120 days 2,072,944Bctwccn 9l

39,784,486 42.t1 t.64tysOver 120 da

54,065,,989 54,472,784'l otal

10.400.59810.894.s57ning of the ycarAt tlre bcgir

493.959(8 r,35e)Additional rovisions during the year

uring the year[{ecovcred r

hrring the yearWrittcn ofl
10,894,55710,913,198At thc cnd t f the ycar

35

al June 30, the ageing analysis of the gross trade receivables was as follolvs:

2022-2023 2021-2[22

Kslrs l(rhs

N ct tnrtlc re',ccivablcs

l)cscliplio11 21t22-2023 202t-2022

lishs Kslts



JMurlng'a West Watcr and Sanitrrliorl Oonrllrrnl' l,ld
Annual lleports and F inancial Stlttentcnls
I.br thc vear ended Junc 30 2023

20(a). llank and Cash llalances

Cash at bank

Cash in hand

r 7.s82,843 |
18,245,040

Mobilc n-roney account

20(b). Detailed anall'sis ol'the cash and cash cquivalents

17,582,843 18,245,040

a) Cu rrtnt account

346.624|.788,247302902762t0Equity Bank

5,s42,2t3

74"1

5,888,978

'141

6,796,4s1J

5.008,0629000001 0652

90000022124

Farnily bank

o I hcrs

Sub- total

b) Savings account

r,856,06210,71r6,39430 190309493

1,856,062

Equity Bank

Sub- total

c) l'ixt'd deposits account

r0,500,000Equity Bank 30377379911

r 8,245,04017,s82,,8{3(Inrntl lotal

-1()

202t-2$22

Kshs
2022-2023

hshs

2022-2023 2tJ2t-2022

I



l\lurlng'a
.,\nnu:rl Il
l;rl r I lt t'

Notcs lo t

21. ltt'r'rl

l'he rcval

As inclisat

ncl ol' rolat

22. Iilir

lhe lirir v

principally

r0latcs to

loss. Whe

fecogllised

23. I{cl ain

l'hc rctai

IJ ndistribu

24. ltclirc

lhe cntity

schcrne is

ol the sch

rctirerrrent.

est \\'nter and Sanitation Conrpanl'Ltd
rts and l'inancial Statemcnts

r ended June 30 2023

linancial staternents (cortlinucd)

alion Reserve

ion reserve relates to the revaluation of celtain items of property, plant and equrpnrent

in the Statement ofChanges in Equity, this is stated after transfer ofexccss deprcciation

deferred tax to rctained carnings. Revaluation surpluses are not distributable

lue Adj ustrnenl Resen,e

lue adjustment reserve arises on the revaluation of available-for-sale flnancial assets,

e marketable securities. When a financial asset is sold, the portion o[ the reserve that

t asset is reduced fronr the fair value adjustment reserve and is recogniscd in profit or

a financial asset is impaircd, the portion of the reserve that rclates to that assct is

profit or loss

Earnings

eamings represent amounts available for distribution to the entil\"s shareholders

d retained earnings are utilised to finance the entiSt's business activitics

ent benelit Assel/ l,iabilitv

perates a defined benefit scherne f<rr all full-tinre employees from July 1,2022.'lhe

istered by Laptrust Pension Scheme while CPF Financial Services are the custodians

e. 'l'he schcmc is bascd on 12 pcrccntage of salary of an employcc at thc time of

3'1



Nluruug'a \\'est Water tnd Sanitation Oontpanl'
Annual Reports and Financial Stxtcnrenls
l.or I hc .velr endetl Junc -i0 202-3

t,ld.

Nolcs to thc linancial slatemenls (continucd)

'l'he entity also ooltributes to the statutory Nati<-rnal Social Seourity Irund (NSSF). l'his is a defined

conrril)ution scheme registered under thc National Social Security Act.'l'he entity's obligation under

the scSeme is timited tg specific contributions legislatecl lroln lime to time and is currently at Kshs'

1.0i30 per enrployee per nronth. Othcr than NSSI: thc cntity also has a dctincd contribution scheme

opcratcd by Laptrust Pcnsion Schenre. Employccs contributc l2oh while cmployers contribute l5%o

<lf basic salary. Employer contribufions are recognizcd as expenses in the statement of financial

perfornrance within the period they are incurred

25 a) 'f rade and O I her I)a :t b lcs

l5 Ir .Other Pa lblcs

Susp c rrsc Rcccip ts from Custonlcrs 49,090 144,302

Sundry Creditor

tlnclaimed compensatiorls 3 3,05 l 33,051

lnternal Bbrrow 9. r60.995 5.922,865

withholdin Vat 229,926 229.926

r\ccrrrcd wag CS

9,473,061 6., {.1

'l olal l'ava bles 24,9'70,3'79 56

I

t4,543,341t3.7 43.625l'rade payables

859,r7Ir.753.692I'.urployec payables

15,402,,51215,497,317'l otaI

l8

21,

2[21-20222022-?sJ?3

l(shsKslrs

202t-20x2

l(slts

21t2?-2023

Jr.y/r s



Ilurartg'a csl Water nnd Sanitation Conrpanl Lld
,\nnual Il orts and l'inancial Slatclncnts
lior llrc endcd Junc -30 2023c

25(c) Agin ,\rra11'sis lirr 'l'ratlc and olltcr I'ar:rllles

26(a). ll,e dable Deposits and Prcpaynrents

2(r(b). A g Analysis lilr llclirndable l)eposits and I'repavments

l6l5
3,539,1 l9

/car
3,'124,970

( lrrdcr onc

69
t,262,t582.336.459| -2 years

236,226
II2-3 years

236.226

t6,695,1s2
77s

t8,6'72,723
75Over 3 yea

21,732,65624,970,379
l otal

10,0()(r,473
t2,275,437Opening B rlancc

2.268.964
2,888,297Add: depo iits received during the year

(4,501,000)[,ess: R

during the
lfunded dep<lsits/Borrowings
year

10,6(12,734
12,275,437

00year[Jnder onr

r82,268,e642,888,297 27l -2 yeus

02-3 years
I

8213 r 0,006,4737,774,,437Over 3 ye lrs

12,275,43710,(t62,734I'otal

l9

2022-2t)23

Kshs
7r, ol'thc tolal

2021-2022

l(slrs
9i, ol the totitl

2022-2023 2$2t-2lJ22

/rsl.r Kslx

'l olal

2i22-2023
'l'i, ol'thc

lo trl

2021-2022 'tlo ol'
(hc

tolirlI(shs l(.r/r.s

0



Murang'a West Water and Sanitation Conrpany l,ltl
r\nnu:rl lleports and l.inancial Statenrcnts
I,'or the year endcd June 30 2023

27. l)cl'erred I ncoltrc

Ilalance
B/F

\arrrt Nct Valuc

I'}ipcline
Wate r
Mcters

23,170,031

s,386,245

Vchiclc 79r,0t6

29 47,29t1

2tl. larltion

'791,0t6 2s% 4yrs.-. 197,754

29,34'7.298 3,767 289

,\ tl tl it io ns '10!al gosl

23,t10,031

5,3 86,24s

12.500/"

U sc l'ul
lirt

Del'erred
income

2,896,2s5

673,28tt2.50%

Syrs _ _

ll yrs

Balance
C/F

Net Value

20,273,782

4,7 t2,965

s93,262

25,580,008

At beginning ofthe year 425,39t 3,945,648

lncome tax charge for the year

Under/(over) provision in prior yeari s \3,520,257)

(42s,391)

At end ofthc year 425,,391

.+0

'l 
h c tlcl t,rred incomc rnolc rncn l is as lbllon s:

I

rir l0

2022-2023

l(slts

2021-2022

lr.slts

lncomc tax paid during thc year



29. N otes t the Slatement ol'Cash lilorvs

(a) li.econciliation of operating
prolil/(loss) lo cash generated
Irorn/( used in) operations

I'roflt ur loss before tax
2,069,991 I 1,s04,478

Dcpreciation t\'74)'7'tq 14,49"7,19(t

Iixenrpt income
(5,33 1,216) ( I 8,s85,069)

12,481,554 7,416,6115

Operating profit/(loss) before working
capital changcs

39t.552 ( l.073,846)
( lncrease)/decrease in inventories

567,9t9 (2,204,466)
(lncrcasc)/decreasc in tradc and other
rcccivables

(3.842.6st)
lncrease/(ddcrease) in trade and other
payables

lncrease/(decrease) in retirement benefit
obligations

Increase/(d
lcave pay

EC rease) in provision for slaff

(7,120,e62)2,s84,488

9,897'066 14,537,s67

(i:tsh genera
opcrations

ted liom/(uscd in)

(b) Analysis of changes in loans

Murang'a |Vest Water and Sanitation Company Ltd.
Annuat R{orts and }-inancial Statements
lnr the yl415!gq!tr1q30 2023

2022-2023 ?o2t-2022

I(shs Kshs

l ,625,01 8

4t



llalance at beginning ol the 1'ear 13,344,063 13,344,063

Receipts during the Year

Repay n-rents during the Year

Repaymerrts of previous ycar's accrucd

interesl

Foreigr.r exchange (gains)/losses

Accrued interest

13,344 06313,34'1,06.1llalance at end of the Year

(c) Analysis of cash and cash

equivalents

Short tcrm dcposits

18.245,040t7,582,843Cash at bank

Cash in hand

17,582,843Balance at end of the Year

Analysis ol' intercst Paid(lr)

Interest or-r bank overdrall

lnterest ou lease liabilities

Interest on loaus caPitalised

IJalance at beginning of the year

I'ialance at end ofthe year (note 35(b))

Intercst paid

(c) .,\naly sis ol dividend Paitl

42

Murang'a West Wlter and Sanitation Compartv Lltl
,\urtu:tl Reports and I"inancial Statenrellls
l.'or thc year endcd June.30 2023

18.245,040

2$21^2022

Kshs

lnterest ou loaus
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Ilurlng
i\nnurrl
l, ur tlre

llalance

Water and Sanitation Cornpanl' Ltd.
and I inanciul Statcmelrts

Jurte 30 2023

ol'the ycar

a

le
,e:

.1.2019 div Lds 
I
raid

dt2020 div Lds I raid

nl dir idends paid202 I rnte

f the yearlJalance ( rdo

p tll)ividt:nd

tt
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I

Olher Disclosures
30. llelated Party Disclosures

County Governmenl ofM urang'a

Thc County Governrnent of Murang'a is the principal sharcholder of theCompany. holding

100% of the Company's equity interest. 'l'he County ol Government of Murang'ahas provided

full guarantees to all long-tenn lenders ofthe Conrpany, both domestic and external'

Other related Parties include:

. 'l'he County Department in chargc o[ Water

' . County Govertttnent of Muratrg'a

o Water works Agencies

o WASI{EB (Water Services l{cgulatory tsoard)

o WARMA

. Water Sector I'rust Fund

' KcY mancgcment

. Board ol dircctors

. Others (specify)

I'ransactions with related parties

l) Sales tu rclulctl ;rrtrtics
468,650136,250Water sales to Govt. agencies

3,205,964r.555.1l0Water sales to county government agencles

3,674,6141,691,360l'otal

b) l'a1' ment from related Partics
190,290184.53 IPurchases of electricity from KPLC

2.712,0233.262,60tl.cvics paid to Wasrcb
720,000720,000l.cvics paid to WRA

r,200,000r,200,000[.evics arrears to TWWDA
4,,ti82,3135,367,132'l olal

b) (Jran(s li'onr thc (lovcrtrnttnl

r,000,000
r,000,000

Capital Grants From (iovet'nlnent

Entities(AWWDA)

t8.622.440Recurrent/Operational Grants from other

agencies(Liquidity Support Grant-WS'l'F)

Nlurang'a West Watcr and Sanitation Companl l,ttl.
Annual Reports and F'inancial Statonrents
l.'or thc year ended Junc.l0 202-1

2022-21123 202t-2022

hshs l(shs

14



potential

( apit Grants From Othcr Agencies(
pport Crant-WS'l-F)

2.300.000l-iquidity

.l l. l.'irrun al Risk Managemenl
Ihr(otn y's activities cxpose il to o variety of financial risks including credit arrd liquidity risks

lund cffcct of changes in forcign currency. The conrpany's overall risk managcmcnt programme

unpredictability of changes in thc busincss environment and seeks to minimise the

verse et-t-ect ol'such risks on its pcrfomrance bv sctting acceptable levels of lisk. 'l'he

lircuscs o

conrpaDy es not hedgc any risks and has in place policies to ensure that crcdit is only extended to

c usto nlcrs ith an established cretlit lristory.'l'he company's financial risk manag,ement objectivds

and polici are detailerl below

( ill)rtil I Crants Arnortized
3,767,290

4,343,t4t

Iol:tl 1,7 67,291) 26,265,58I

c) ltt
l) rl)

:l)cnscs irrcrrrrcrl on bch:rll ol rclatctl

l)ayments O

cnrplovccs
f salaries and wages for Managernent

7 ,40t,220 t3.248.905

l otal 7,101,22t) t.3,248,905

d) I ,c)' nrilnagenrcnt cornpcnsalion

l)ircctors'( rmolurnents 3.376,6t9 2,250,168
('ornpcnsa on to kcy nrnnagenrcnt

l'otal 3,376,619 2,250,168

45

iVlurang'a West \l'ater and Sanilation (lonrpanv l,td
.\unual Ilcports and F inancial Staterucnls
l;or thc vear cnrlcrl June .10 2023



ciir ended Junc 30 2023lior t he v

Notcs to the financial stxtements (continued)

(i) Credit risk
'l'he Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay

arnounts in f'ull when due. Credit risk ariscs tiom cash and cash cquivalents, and deposits with banks'

as well as trade and other receivables and available-for-sale financial investments'

Management assesses the crcdit quality of each customer, taking into account its financial

positioD,past experience and other t'actors. IDdivitlual risk limits are set based on intemal or extemal

assessment in accordance with timits set by the directors. 'l'lte amounts presented in the statement of

financial position are net of allowances lor rloubtfut rcceivables, estimated by the company's

management based on prior experience and their assessment oilhe current economic environment'

The carrying amount of financial assets recordcd in the financial statements representing the entity's

maximum exposure to credit risk rvithout taking accotrnt ol the value of any collateral obtained is

rnade up as follows

r\t 30 June 2023

28,97t.28814,28 I ,503
43,252,79t

'fracle lleceivable s

9,400,9s5297.4979,698.452Other [{eceivables

17.582,843llank bllances

311,372,243
70.534,0[t6I otrtl

:\t 30 J une 2022(Prcviotts
\ citr

Receivables

9,400,955272,584Other Receivables

18,245,040[]ank balances

40,678,03871,496,805
'l'otal

:1(r

N{urang'a West Water:rnd Sanitatiolt (ionrpanv l'ttl'
i\nnu:rl Rcports and Financial Slatenlenls

'l ot nI

artlotutt

Kslts

Fulll'
pcllirrrrrirlg

Kslrs

Pas{ rlue
bul not

I rnpuircd
l(shs

l'lrst duc an(l
I rnp ui rcd

Kslts

17,582,841

32.16 t,843.40

43,578,227 t2,301,t43 3 | ,277 ,084

9,673,539

r8,245,040

30,818,767



\I u rang'rt est Watcr and Sanitatiolr Cuurpanl'l,ttl
,\nnuul It orts and l.'inuncinl Statenteu ls
l or tht. r entlcd June -10 2023

( rulir llis ((itnti nucd)

l hc cLrsto rs urrder thc lirlly perfbrming catcgory arc paying their dcbts as they continuc lrading

Ihe crcdit isk associated rvith these receivables is rnrnimal and the allowance tor uncollectible

lrrrorrnts tlt the company has recogniscd in the financial statements is considered adequatc to cover

any potcntr lly irrecoverable amounts

'l'hc board f dircctors scts lhc conrpany's crcdit policics and objcctivcs and lays down paranrctcrs

q,ithin whi the various aspects of credit risk management arc operatcd

ii) l,iqu ill risk rnurr:rgenrcrt l

tJltiurate onsibitity lbr liquidity risk rnanagernent rests with the Company's dir ectors. who have

built an ap

short, med

opriate liquidity risk management framervork lbr the management of the Company's

and lonp,-term tunding and liquidity managcment requircmcnts. Thc Cornpany

rnanagcs li idity risk through continuous monitoring of forecasts and actual cash flows

l hc t:rble

liabilitics b

tlre table

low replcstints cash tlt-ru,s payablc by the cornpany uuder non-clelivative financial

their remaining c:ontractual maturitics at tho reporting date. l'he arnourlts discloscd in

the contractual undiscounted cash flows. Balances due within l2 months equal their

cirrrying ba ccs, as thc irnpact ofdisct)unting is not signi{icant

2023,\l .l(l .l une

t0,01 2.864 t3,743,625les t,263,571 2.467.190lradc payat

9. r60,995 9, 160,995('u'r'cut porl on of bonowines

1.t37 .967 615;72s 1.753.692l:rnpbycc.b nefit obligatirn

3t2,06'7 312.0(t1Othcr PayaL cs

1,263,57 t 3,605, r 57 20.r0t.65I 24,970,319'l olul
'!,022.\t l0 J unc

2.052.679 48t.440 t2.009.222 14.543,341tirtle payab ES

5,922,865 5.922.865(iurrcnt port rn ot'borowirtgs

499.544 359.62'7 tt59. t7ll:rrpl-ryi:c bt ncfit obligation

407,279 401,2't9()tlrt:r I)ayub ES

980,98,1 18,698,993 21,132.656'l otal 2,052,679

A1

l.es-s than I
I O

Kshs

llt tne en l-3
ruontlis

0r'c r 5 rnonths 'lir titl

I(s lrs l(s lrs Itshs



Murang'a West Water and Sanilltion Cornpanl [.td
Annual Rcports and F'inancial Slatentcnts

(iii) Market risk
'l'hc board has put in ptace an intcrnal audit tunction to assist it in assessing the risk t'aced by the

(-.ornpany on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in nrarket prices' sr.rch as interest rate, equity prices and

tbrcign exchange rates which rvill affect the entity's income or thc value of its holding of financial

instruntents. The objective of market risk managcment is to manage and control market risk

cxposures withil acceptable pararneters, whilc optimising the retttrtl. Overall responsibility for

rnanaging market risk rests rvith the Audit and Risk Management committee.

'l'he company's Department in charge of risk management is responsible for the develoPment of

dctailed risk managemerrt policies (subject to review and approval by Audit and Risk Management

Comnrittee) and lbr the day{o-day implcmentation of those policies'

'l'here has been no change to the Company's exposure to market risks or the manner in which it

rnanages and measures the risk.

a) Interest rate risk

lnterest rate risk is the risk that the Company's financial condition may be adversely affected as a

result of changes in intercst rate levels. 'Ihe company's interest rate risk arises from bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk exposure

arises from interest rate nlovements ou the conlpall.Y's deposits

i) Management of interesl rate risk

'fo manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates

I

I

48

I,'or llte year ended Junc 30 2023



l.ilr thr: vea crrtlrtl Junc -10 202-l

Nole s to the linancial slirterncnts (contilruetl)

ii ) Scns vity analysis

['he ('omp analyses its interesl rate cxposure on a dynamic basis by conducting a sensitivity

analvsis.'l'h involves cletermining the impact on prolit or loss of defined rate shifts. 1'he sensitivity

anatysis forl ntercst rate risk assurnes that all other variables, in particular foreign exchange rates'

,.-*.,n .onr;ir,,t. The analysis has bcen performed on the samc basis as the prior year.

iiit ('apital Risk Managcment
I

l'he objfctive of thc Company'scapital risk rnanagement is to safeguard the Board's ability

to contifrue as a going concern. 'l'he Company's capital structure comprises of the lbttowing

lir nds

32. I rrcor ratiou
t'h Company is incorporatcd in Kenya uudcr the Kcnyan Contpanies Act and is dornicilcd in

Ke ya

l-3. I,lr r:n llr:rt he llcporl ing I'criod

Nlururrg'a
.\rrrtuirl Ile

Th

-14. Disclo

r:st \\'rter and Snnitation Oonr;runy Ltd
rts and Iiinancial Slalcmcnts

were n() material atlir'rsting and nolr- acliusting t\'{:ttts aftcr thc'rcporting pcli<xl

r('s

I) ing thc vcar thc company matlc a rcslatcrncnl ot'halarrr'c shcct rvhclcbv tlcprcciirtion tlf

ll

30,407,408rcsc r\ cl{evaluatior
28.931,94025,t15,417'n lngs[{etaine d ear

r,988,91E1.988,918l\c('upit:rl lesc

6t,334,26657,531,743I'otal lir ndt
t3.344.06313,3.14,063V [tgsI'otal llorror

( r8,24s,040)( 17,582,t{43 ),nd bank balaucesI -css: eash ,

(4,900,977)(4,238,780)xcess cash atld cash

I

Nct tlrbt/ (e

rrpivulcnts
21.7 62.1.19(iearing I

had been nradc errt,,trcottsly

49
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Munutg'a Wesl Water and Sanitation Oonrprrnl' Lltl
r\nnual Reports and F'inancial Statemcnls
l.'or I hc .r"e:rr ended Junc 30 2023

20. Appendices

Appendix l: progress on fotlow up of auditorrecommendations'

-l'he tbllowing is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

3.0

't' rade utrd Olltcr
IleceivablesHorvc
ver, the comPanY

appear not to have
proper debt
collection policy
and the
accumulation of
receivables might
affect the long-
term sustainability
ofthe Company.
AIso, the

management
should adequately
provide for bad

debts.

Long tcrnr L,oan

The statcme nt ol
Financial Position

rcflects an amount

of Kshs.

13,344,063 which

relates to ADll
Loan. However, a

review of

1'hc company has established a

debt control ol'fice with an

iutention to rcdttce thc

curnulative debts over the

years. Wc havc cotnmsnccd the

process of aging of debtors

with an ultimate goal to do a

specifio provision ol debtors

and also to further escalate to

recommendation of debtors

writc ofl. Sorne ol these

deblors werc inherited from the

National watcr and PiPeline

Company rvhen theY were

handing over to companies. We

are in the process ol identifYing

their existence on thc grortud so

that aPProPriate

recommendatiotrs catt be doue

The ADB loan fronr a tacilitY

was advanccd to 'l'alra Water

Works Development AgencY

(IWWDA) which was the

principal at that time. A{ler thc

completion ol' the treatment

works thc loan was apportioned

bctrveen Murang'a south water

and Sanitation Conrpany and

Kahuti Water aud Sanitation
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3010612024Not l{csolvetl

50

I t rr li' r'c r t r,'c

\o. ou Iltc

crtcrrrll

itutlit

l{elrurt

I irncfrautc:

( Itut u date n'ltan

).ou ttx\ecl I lrt:

i.t.srr lo hc

resolred)

Il irnirgottcnt ct) llt ltl ctl I s

Status:

(llcvlvtd /
,\'ol Il cso lttttl)

lssrrc

( )bscrr :r t io rt s

l)'olt.\utlilor'



cst \\'atcr :lIr(l Siltlilitliolr ('otrlp:ltl) Ll(l
rts nnd l'inancial Sttttnlents

lior l hc .v.-e:t cnde(l June -10 2023

Company with an agreemcnt of

\ lu ru rrg'a
,.\ n nu:rl l{e

4.0

docruncuts availetl

for audit l'evealed

that the Conrpany

had only repaid an

amounl ol Kshs.

507,960 rcsulting

to an unrcpaid

amount of Kshs.

13,344,063.

Non-l{cvcn ue

'Ihe tJN accounted

f<rr water of 64.5

% is 3[i.59% above

the allowable loss

of25% set by

Water Services

Regulatory Board
(WASREB)

Guidclincs and is

not acccptablc.

Not resolved
('ontinuclts

PLtrcess

horv to benefit from the said

treatmerrt works. As time wellt

by it was tbund that thc

treatmcnt lvork could not setvc

Kawasco optimally and

therefore the company wrote to
'lana Watc-r for the

reconsideration or rcdcsigning

of the treatment so that we can

benel-rt fully. 'l-ana water have

not yet lully resolved lhe issrrc

and we are following up with

thern to ltave thenr allocate the

loan to the other company that

is wholly utilizing the

treatmeut works

Several intervention measures

have been putting Place to

reduce NRW

havc donc

al erw

scvc l5.0 We

5l
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Nlurang'a West Watcr and Sanitltion (.-onrpanv Ltd
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to Bill Custorncrs remindcrs to thc CountY

Goveflrrnent ol Murang'a to

give us a go ahead so that

Wasreb would approve our

tariffs Wc have also sought for

a sitting with thc CountY

Executivc Committe c Me mber

for u'atcr to raisc thc issucs in

an attempt to convince thcnr

get the necessary letter ol no

objection

As a company we are

comnritted to ensuring that thc

balancc is achieved. We rvill

strive in all ottr recruitmcnt to

ensure that we slrive to achieve

this. We will continue

following up on subsequent

recruitrncut to makc our job

opcnr ngs rcach cvcrybodY.

"'l'hc company rcmain an equal

opportunity emPloYer rvithout

any biasuess

staff

Divcrsity

Ethnic Continuous
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