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IYEST POKO COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Statements
For the ded June 30,2022

I. KEY ENT INFORMATION AND MANAGEMENT

a) information

West Pokot C
authority and
Regulations, 2

Executive Car Loan and Mortgage Fund is established by, and derives its
countability from West Pokot County Car Loan and Mortgage Scheme Fund

l6.The Fund is wholly owned by the County Government of West Pokot and is
dorniciled in

I

The fund is mairaged by a committee that sets the Fund's credit policies and objectives and lays

down parametefs within which the various aspects of credit risk management are operated.
l

I

The fund's obj$ctive is to enable Car loan and Mortgage to be advanced to the Members of the

scheme as may lbe prescribed the Salaries and Remunerations Commission.

The Fund's pri{pipal activity is to provide car and mortgage loans to its members

b) Principal,]ctivities
I

The principfil mandate of the Fund is to provide a loan scheme fbr the purchase of vehicles,
houses, or llnd for development, renovation and repair of residential property by members of
the scheme

c) Fund Adm istration Committee

Ref Positir n Name

erson of the Board Hon. Ruth KisabitI Chairp

Hon. Francis Kiteleuyan2. Mernb er - Resigned on 9'h February 2022

Hon. Augustine Chemonges LoileJ Memt er - iesigned on 9'h February 2022

4. Mernb er Hon.Christine Apakoreng

5 Assist[nt Director Transport services

Mr. Erick ChangorokAssist rnt Director Legal services

Mrs. Carolyne Kiberenge Powen7 AsaCFt Dlrector Hurnan Resource services

Dr. Grace Amurle Soprin8 Fund \dministrator

Mr. Leonard Kilekwang
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IYEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June30,2022.

Ref Position Name

I Fund Administrator Dr. Grace Amurle Soprin

2 Fund Accountant CPA Haron Muruny

d) Kcy Management

e) Fiduciary OversightArrangements

The following are fiduciary oversight arrangements applicable to the West Pokot Car loan

and Mortgage fund :

i. West Pokot County Assembly

Article 185(3) provides that a County Assembly, while respecting the principle of the

separation of powers, may exercise ovcrsight over the County executive committee and any

other County executive organs. The oversight role of the County assembly is exercised directly

by all members of the County assembly and through County assembly committees. The

following are the committees responsible for oversight in the County assembly:

. Public Accounts and Investment Committee

. SectorialCommittees

. Finance and Planning Committee

' ImplementationCornmittee

ii. Controller of Budget

Article 225(4 ) of the Constitution of Kenya provides that the Controller of Budget shall

ovcrsce the implementation of the budgets of the national and County governments by

authorizing withdrawal fiom public funds. The Controller of Budget is also mandated to inquire

into any matter which rnay be brought to his/her attention or which he/she considers necessary

in the process of budget implementation.

iii. The Senate

The Senate by virtue of its constitutional mandate has secondary oversight responsibility over

County govemments. The County Public Accounts and Investment Committee of the Senate has

been directly involved in oversight over County governments.

iv. Audit Committee

The West Pokot County Audit Committee was constituted and inducted on l't July 2018 as per

the provisions of the Public Finance and Management Act,2012.It is mandated to review audit

reports and advise the County government on institutional risk management.

2
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022.

2. THE FUND ADMINISTRATION COMMITTEE

Name Details of qualifications and experience

1. Hon. Ruth Kisabit Date of Birth: 4th April 1968

Qualification: MA. Education Management and

Administration

Experiencez 27 Yrs
Position: CECM - Finance & Economic Planning

2. Hon. Francis Kiteleuyan

f

$

l-
f.s

Date of Birth: l4th July 1975

Qualification: BA. Business Management
Experience: 25 Yrs
Position: CECM - Trade Industrialization and

Cooperative Development.

3. Hon. Augustine Chemonges

Loile

a

Date of Birth: 7th May 1975

Qualilication: M.PHL.Economics
Experience: 19 Yrs
Position: CECM - Lands, Housing, Physical Planning and

Urban Development

4. Hon.Christine Apakoreng

1

Date of Birth: lOth May 1975

Qualification: BSc. Education
Experience: 16 Yrs
Position: CECM - Health, Sanitation and Emergency

Services

5. Mr. Leonard Kilekwang Date of Birth: l3'l' September 1993

Qualification: BA. Neuroscience and Minor Economics
Experience:4Yrs
Position: Assistant Director Transport

6. CPA Grace Amurle, (PhD) Date of Birth: l't January 1959

Qualification: PHD in Business Administration

Experience: 20 Yrs in Public Sector and NGOs

Position: Chief Otticer Finance & Economic planning
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I,I/EST POKO COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Statements
For the ded June 30,2022

Changorok Date of Birth: 1986

Qualification: Bachelor of Law
Experience: 5 Yrs
Position: Assistant Director Legal Services

7. Mr. Erick

I

8. Mrs. Carr ,lyne K. Powen

J
Date of Birth: 1984

Qualification: Msc. Human Rcsources

Experience: l0 Yrs
Position: Assistant Director Human Rcsource

Management
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022.

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERMINED OBJECTIVES

Introduction

Section 164 (2) (f) of the Public Financc Management Ac|2012 requires that, at the end of each

financial year, the Accounting Officer when preparing financial statements of each County

Government entity in accordance with the standards and fonnats prescribed by the Public Sector

Accounting Standards Board, includes a staternent of the county government entity's

performancc against prcdetermincd obj ectives.

Thc key developmcnt objective of the Car loan and Mortgage Scheme Regulations 2016 are

derived from the SRC circular 02311212014. These are:

a) Provide affordable government loans to purchase cars

b) Provide access to mortgage facilities.

Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

Program Objective Outcome Indicator Performance

Car Loan and

Mortgage

To provide

affordable

government

loans to

purchase cars

and access to

mortgage

facilities

Increased number of

officers accessing

the Car loan and

Mortgage fund

No of officers

granted Car

Loan and

Mortgage.

-In FY 2ll2212

staff members were

advanced loans

6



WEST POKO COUNTY CAR LOAN AND MORTGAGE FUND
Reports and
For the

4. MANAG TEAM

cial Statements
June 30,2022.

IName Details of qualifications and experience

l. Hon. Rutl r Kisabit Date of Birth:4th April 1968

Qualification: MA. Education Management and
Administration
Experience:27 Yrs
Position: CECM - Finance & Economic Planning

Date of Birth: l't January 1959

Qualification: PHD in Business Administration

Experience: 20 Yrs in Public Sector and NGOs

Position: Chief officer Finance & Economic

planning, Fund Administrator/Secretary.

2. Dr. Grace Amurle

Ksang Muruny3. CPA Date of Birth: I't January 1989

Qualification: Bsc. Finance & Banking, CPA(K)

Experience: 8 Yrs in Finance and Banking

Position: Head of Accounting Services
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022.

5. FUND ADMINISTRATION COMMITTEE CHAIRPERSON'S REPORT

The financial statements for West Pokot County Car Loan & Mortgage Fund for the FY 202112022

have been prepared to comply with relevant accounting standards as prescribed by the Public Sector

Accounting Standards Board of Kenya.

During the Financial year under review, the fund granted loans to 12 new members as at June 30,

2022.This brings the total number of beneficiaries to 69.

The fund advanced a total cumulative loan of Kshs.267,000,000 to members as at June 30, 2022.

During the year under review, total actual loan repayment amounted to Ksh.35,488,137. The total

outstanding loans (principal and interest) from members as at 30th June,2022 amounted to Ksh.

715,796,630, The fund earned total interest of Kshs. 3,720,965 during the period.

The Fund committee held five meetings during the period under review. The available Bank balance

as at 30th Jwe,2022 amounted to Ksh. 49.030.028 .

The fund recorded an increase in the disbursement of loans during the year under review as

compared to the previous years. However, despite this increase, the target set for the period was not

met because a lot of applicants did not meet the set requirements of the security measures put in

place for the sustainability of the fund. During this period the Committee through the Director's

legal services representative managed to prepare a draft Bill and Policy for the West Pokot car loan

and mortgage fund. The proposed Car loan and Mortgage bill and car loan and mortgage policy,

seeks to address issues of defaulters by curbing the repayment period to the term of engagement of

the beneficiaries amongst other issues facing the fund.

The committee administering the fund is fully committed to maximizing stakeholders' value and

serving the public better while adhering to existing regulations goveming management of the Fund.

Hon. Paul Woyakapel

Chairperson Car Loan and Mortgage Scheme Fund

8



WEST PoKoTcouNTy CAR LqAN AND MORTGAGE FUND
Reports and Financial Statements

period.

The ftrnd is

For the year June 2022.

6. REPORT THE FUND ADMINISTRATOR

The County fx{cutive Car loan & Mortgage scheme fund is a revolving fund established pursuant

to the Salaries ahd Remuneration Commission (SRC) circular number SRC/TS/WHI3l14 dated l4th
I

February 20la lnd SRC/ADMlClNll13 Vol.lll (128) dated lTth December 2014.

The SRC circulhrs provided guidelines for accessing car loan and mortgage benefits by state and

public officers. [t is in lieu of this, the County Car loan and mortgage scheme fund was created.

Tlre financial siatements for Car & Mortgage for the period ended 30tl' June, 2022 have been
I

prepared in accfndance to Section 167 of the Public Finance Management (PFM) Act 2012 which

mandates the administrator of the fund to prepare and present the Fund's financial statements, which
I

give a true and lfair view of the state of affairs of the Fund for and as at the end of each reporting

on enforcing fiscal responsibility principlcs with a focus on efficiency and

effectiveness in]implementing the fund's objective. The funds received during the year under review

were repaylllenfs from loanees.

To give a fair a{rd equal chance, the committee approved that any applicant is eligible to get a loan

only once, and [here will be no top-up loans. Despite this, there were challenges. Therc were high

cases of formeriemployees defaulting on their loans. However, measures to curb this have been put

iri place to secrfre the sustainability of the fund. During the FY 202112022 the fund was able to

issue individudL statements to all beneficiaries and was followed by demand letters for thc

defaulters. Sonle defaulters responded by laying their repayment plans whereas a list of others who

did not commuficate back was forwarded to the legal department for action.

Funding remairfs a challenge considering the fund has not received any additional application from

the County Exc]hequer for the past four financial years. Due to the limited availability of funds, the

committee app{oved ceilings to guide the loan amount officers can receive as loans pegged to their

job group. Thi$ move was to help rationalize and serve loans equitably. It's of note that the fi.rnd

engaged Cooplrative Bank to invest Ksh 30 million on a fixed deposit for three months. The fund

will continue tp explore investment markets and negotiate for the best while at the same time

remaining cautious of speculative risks.

The rnanagernlnt team is committed to ensure all funds submitted to the scheme fund are used for

their intended {urposes and have been duly accounted for.

9
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June30,2022.

+

Priscillah Chebet Mungo

Fund Administrator - West Pokot Car Loan and Mortgage Scheme Fund

)
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I,YEST POKO COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Statements
For the r June 30, 2022.

7. CORPO TE GOVERNANCE STATEMENT

The county of West Pokot is committed to best practice and has adopted SRCs

guidelines and les in implementing civil servants' car loans and mortgage schemes and as

per West Pokoticar Loan and Mortgage Scheme Fund Regulations 2016.

These guidelinNs have been used to manage the fund. Therefore, the county executive wishes to

report on corpofate governance as part of its commitment to preserving stakeholders' confidence

Committee co position

The Fund regul ons established a loans management committee known as Car and Mortgage

loan committee. Its membership consists of:

ificer finance and planning as chairperson

human resource

legal services

d, Two mlmbers of staff appointed by governor

e. The fun$ administrator (ex-officio) appointed by CECM Finance

The Car loan arfd mortgage Committee is responsible for the general administration and

management otlttre affairs of the fund. The committee is responsiblc for;

. !t4aking recommendations with respect to the conditions under which car loan and

*nortgage shall be granted or repaid.

. 
fro..rring 

applications for the granting of loans to members of the scheme subject

{o provisions of any agreement relating to the provision of car loan or mortgage

o Receiving and administering the resources of the fund

o Supervising the day-to-day running of the fund

. [.iaising with financial institutions to set up a revolving fund lbr the disbursement

ff tour.

. 
fiall 

in loans in cases of breach by the borrower.

Induction an{ training, Administration Committee members and member's performance

The committee]determines the induction and training of the committee metnbers are done on a

needs assessmlnt basis and approval for all training is detennined by the committee.

Conflict of inttrest

The Committeci decisions are consensually based and guided by the Car loan and mortgage

regulations 20

lnanner.

6. This approach is embraced to ensure that fund operates in a transparent and fair

a. Chiefof

b. Head of

c. Head of

ll



WEST POKOT COUNTY CAR LOAN AND MORTGAGE FAND
Reports and Financial Statements
For the year ended Jrune30,2022.

Board remuneration

The Committee allowances are paid based on the SRC circular on payment of taskforce allowance

and remuneration of tribunal, boards and committees. All allowances are paid by the fund

administrator with the approval of the Committee.

l2



WEST CAR LOAN AND MORTGAGE FUND
Reports and ancial Statements
For the June 30, 2022.

8. MANAGE DISCUSSION AND ANALYSIS

and financial performance of the Fund during the period

I performance for the period under review was satisfactory. Some of the majorThe fund and

achievements

ised the loan application form

all loans granted met the loan checklist

on of Cash books and bank reconciliations

and issued Individual statements to the beneficiaries.

audit opinion for the FY 202012021.

b. Fund's with statutory requirements,

The West car loan and mortgage fund is fully compliant with all statutory requirement as

mandated by la

c. Major

governing the establishment and operations of funds

facing the Fund, material arrears in statutory and other financial

obliga ns, and

In every entity,

objectives. It is

are emerging risks that may hinder or delay the implementation of the entity's

important therefore to identify the risks in time so as to ernploy proper methods in

managing the Ernbedding a strong risk culture among the staff and the leadership, articulating

risk appetite levels, and institutionalizing knowledge and awareness of risk

levels in all areas of operations is paramount.

o

o

o

a

a

were:

funding and budget constraint.

Lack ofprocedures for charging ofcollateral to secure loans

Lack of a software to manage the fund

Huge expectation from staff on loan amounts.

the

management

The major risk in the delivery of the fund's objective are

O

a

a

a

t3
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022.

9. ENVIRONMENT AND SUSTAINABILITY REPORTING

West Pokot Car loan and Mortgage fund exists to transform lives of the county executive staff

employees. This is achieved tlirough granting of affordable car loan and mortgages to provide

affordable housing.

The flnd is keen to conserve the environment, promote education, sports, healthcare, labour

relations, staff training and development, and water and sanitation initiatives, however the fund

did not engage in any Corporate social responsibilities' activities during the period under review.

Bclow is a brief highlight of our achievements:

1. Sustainability strategy and profile

The fund has been able to sustain its activities of disbursing loans despite limited resource

allocation in the County budget. This has been attributed by prompt repayments from the

bcneficiarics thereby sustaining the ftrnd. Since inception, The Fund has received Kshs 145

million and 29.Smillion as borrowings fiom County Assembly. Total loan disbursements amount

to 267million. This is a good indicator of repayments however the fund still risks the loss of funds from

defaulters. To minimize this, the fund has made efforts to lirnit defaulting by capping gaps that existed

during loan application such as limit of loan repayment period and reviewing of the loan application form

and loan agrccmcnt betwcen the beneficiaries and the fund. During the period under review, the County

invested on a fixed deposit with Cooperative in which the fund will earn interest and thus additional

revenue.

t4



WEST CAR LOAN AND MORTGAGE FAND
Reports and ancial Statements
For the June 30, 2022.

IO. REPORT THE BOARD

The Commi t their report together with the audited financial statements for the year ended

June 30, 2022, show the state of the Fund affairs.

10.1 Principal

The principal of the Fund are to provide car and mortgage loans to its tnembers.

10.2

The ofthe Fund for the year ended June 30, 2022,is set out on page l9

10.3 Com

The members

l.

10.4 Auditors

The Auditor

229 of the

By Order of

Hon.PaulW

Chair of the

Date: l4103

Fund Administration Committee who served during the year are shown on page

is responsible for the statutory audit of the Fund in accordance with Article

of Kenya and the Public Audit Act 2015

Administration Committee

ttee

l5



WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022.

IT. S'TATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Scction 167 of thc Public Finance Management Act,2012 requires that, at thc end of each financial

year, the Adrninistrator of a County Public Fund established by West Pokot County Car Loan and

Mortgage Scheme Fund Regulation 2016, shall prepare financial statements for the Fund as per the

standards and formats prescribed by the Public Sector Accounting Standards Board.

Thc Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as of the end of the period ended on June 30,2022. This responsibility includes: (i)maintaining

adequate financial management arrangements and ensuring effective continuity ; (ii) maintaining

propcr accounting records, that disclose reasonable accuracy at any timc of the fund's financial

position; (iii)Designing, implementing, and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the fund; (v)Selecting

and applying appropriate accounting policics, and (vi)Making accounting estimates that arc

reasonable in the circurnstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by reasonable

and prudent judgments and estimates, in conformity with International Public Sector Accounting

Standards (IPSAS), and in the manner required by the PFM Act, 2012 and West Pokot County Car

Loan and Mortgage Scheme Fund Regulation 2016. The Administrator of the Fund is of the opinion

that the Fund's financial statements give a true and fairview of the state of the Fund's transactions

dtrring the financial year ended June 30, 2022, and of the Fund's financial position as of that date.

The Administrator further confirms the comprehensiveness of the accounting records maintained for

the Fund, which have been relied upon in the preparation of the Fund's financial statements as well

as the adequacy of the systems of intemal financial control.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.

l6
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WEST POKO
Reports and
For the

Approval of financial statements

The Fund s

by,

Priscillah Mungo

Fund

statements were approved by the Board on 141312023 and signed on its behalf

- West Pokot Car Loan and Mortgage Fund
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAI

Enhancing Accountability

HEADqI
Anniversary

Street
P.O. Box 3o 100

IROBI

of

nomic, transparent and accountable manner to ensure Govern
lue for money and that such funds are applied for the intended purp

Effectiveness of lnternal Controls, Risk Management and Governan
iders how the entity has instituted checks and balances to guide i

This responds to the effectiveness of the governance structure, the

opinion does not necessarily mean that an entity has complied with
and regulations and that its internal controls, risk management

ms are properly designed and were working effectively in the fina

rts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts
n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

nton

the accompanying financial statements of West Pokot County -Car
e Fund set out on pages 19 to 61, which comprise of the statemen

on as at 30 June, 2022, and the statement of financial performa

on West Pokot County - Car Loan & Mortgage Scheme Fund for the year

of

t

I draw your aftention to the contents of my report which is in three parts:
I

A. Report or,]'tn" Financial Statements that considers whether the financial statemenfs
are fairly fresented in accordance with the applicable financial reporting framewod<,
acc.ounlinp standards and the relevant laws and regulations that have a direct effept
on the finfncial statements. irl

B. Report oniLawfulness and Effectiveness in Use of Public Resources which conside[s
complian(e with applicable laws, regulations, policies, gazette notices, circulaip,
guideline{land manuals and whether public resources are applied in a prude(rt,

managen{fnt environment and the internal controls developed and implemented py
those ch{fged with governance for orderly, efficient and effective operations of tfre
entity ll I
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statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of West Pokot County - Car Loan & Mortgage Scheme
Fund as at 30 June, 2022, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the West Pokot County Car Loan and Mortgage
(Members) Scheme Fund Regulations, 2016 and the Public Finance Management Act
2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The financial statements presented for audit had the following inaccuracies;

1.1 The statement of cash flows reflects proceeds from loan principal repayments of
Kshs.38,578,852 while the statement of comparison of budget and actual amounts
reflects Kshs.38,686,665 resulting to an un explained variance of Kshs.107,813.

1.2 The statement of comparison of budget and actual amounts reflects overpayment
reimbursements final budget of Kshs.1,102/09 and actual on comparable basis of
Kshs.212,649 which were not explained.

1.3 The statement of financial position indicates Note 15 to be long term receivables
from exchange transactions instead of Note 12. Note 15 relates to property plant.

1.4 The statement of financial position reflects comparative revolving fund balance of
Kshs.149,000,000 while the statement of changes in net assets reflects
Kshs.145,000,000 resulting to an unexplained nor reconciled variance of
Kshs.3,000,000.

ln the circumstances, the accuracy and completeness of the above figures could not be
confirmed.

2. Misclassification of Receivables from Exchange Transactions

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs.1 15,796,630 and nil balance on current portion of long-term
receivables from exchange transactions. This was contrary to paragraph 76(c) of the
lnternational Public Sector Accounting Standards No. 1 that requires amounts expected
to be received in the next twelve months after reporting date to be classified as current
assets, and all other assets to be classified as non-current. ln addition, disclosure of

Report of the Auditor-General on Ll/est Pokot County - Car Loan & Mortgage Scheme Fund for the year ended
30 June, 2022

2
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receivables d not clearly indicate the principal and interest amounts showing tlhe
rrent and long-term portions.

ln the circu ces, the accuracy and completeness of long-term receivables from
exchange

Managemen has not made any efforts to have the amounts refunded, with some dating
6.backyear 2

ln the ci nces, the accuracy and completeness of loan over recoveries balance of
could not be confirmed.Kshs.1,769,

The audit conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (l s). I am independent of the West Pokot County - Car Loan & Mortgage

3. Failure

The statem
Kshs.1,769,
to loan re

Scheme Fu
fulfilled othe
other ethical
Kenya. I beli
provide a ba

Key Audit

Key audit m

sactions balance of Kshs.115,796,630 could not be confirmed

Refund Loan Over Repayments

of financial position reflects prepaid loan over recoveries balance of
isclosed in Note 13 to the financial statements. These amounts relqte
through gratuity that exceeded the actual loan balances. However,

Sasd

d Management in accordance with ISSAI 130 on Code of Ethics. I have
ethical responsibilities in accordance with the ISSAI and in accordance with
requirements applicable to performing audits of financial statements in

that the audit evidence I have obtained is sufficient and appropriate to
s for my qualified opinion

Ltters

significance
report in the

are those matters that, in my professional judgment, are of most
audit of the financial statements. There were no key audit matters to
nder review.

',. Budgeta Control and Performance

The state of compa rison of budget a d actua amounts reflects n come budget ofn

Kshs.53,550
shortfall of

00 and actua on comparable bas is of Kshs 38, 6B6 665 resu Iting to a

the
u

Kshs.14,863,335 or 28% of the budget. Similarly, the Fund spent
Kshs.29,62,
in an under

59 out of the approved expenditure budget of Kshs.43,873,209, resulting
nditure of Kshs.14,246,950 or 32o/o of the budget.

ln the circu ces, the revenue shortfall and under-expenditure may have impactbd

Other M

negatively

2. Unreso

Report of the A
30 June, 2022

The audit re ort for the year ended 30 June, 2021 highlighted unsatisfactory matters on
statements presented for audit and on lawfulness in use of resources.

has in the report on progress made in follow-up of auditor's
the financial
Manageme
recommend ns indicated that the matters were resolved in the year 2021. However
the status of matters will be confirmed after they are discussed by the Legislature.

the Fund's activities

Prior Year Matters

on West Pokot County - Car Loan & Mortgage Scheme Fund for the year
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Budget lmbalance

The summary statement of appropriation reflects budgeted receipts of Kshs.53,550,000
and budgeted expenditure of Kshs.43,873,209 resulting to a variance of Kshs.9,676,791.
This was contrary to Regulation 31(c) of the Public Finance Management (County
Governments) Regulations, 2015 which states that unless provided othenruise in the Act,
these Regulations or any other guidelines developed in furtherance of the Act or these
Regulations, budget shall be balanced.

ln the circumstances, l/anagement was in breach of the law.

2. Lack ofApproved Budget

The statement of comparison of budget and actual amounts reflects final income budget
of Kshs.53,550,000 and final expenditure budget of Kshs.43,873,209. However, there
was no evidence that the budget estimates were approved. This contravenes Regulation
31(a) of the Public Financial Management (County Governments) Regulations, 2015
which requires that all revenue and expenditure shall be entered into the County
Government budget estimates and approved for one year only. lt also contravenes
Regulation 99(2) of the Public Financial [\Ianagement (County Governments)
Regulations, 2015 which requires that the approved budget estimates of expenditure shall
form the basis of the financial statements for the financial year.

ln the circumstances, Management was in breach of the law.

3. Failure to Separate Cash Books

The statement of financial position reflects cash and cash equivalents balance of
Kshs.49,030,028 as disclosed in note 11 to the financial statements. The balance
includes main account balance of Kshs.8,222,895 and repayment account balance of
Kshs.40,807,133. However, only one cashbook was maintained for the two bank
accounts, making it difficult to perform accurate bank reconciliations. This was contrary
to Regulation 90(1) of the Public Finance Management (County Governments)
Regulations,2015 which states that Accounting Officers shall ensure bank accounts
reconciliations are completed for each bank account held by that Accounting Officer,
every month and submit a bank reconciliation statement not later than the 1Oth of the
subsequent month to the County Treasury with a copy to the Auditor-General.

Report of the Auditor-General on lVest Pokot County - Car Loan & Mortgage Scheme Fund for the year ended
30 June, 2022
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ln the circ tances, Management was in breach of the law

4. Failure Secure Loans

nt of financial position reflects long term receivables from exch
action Kshs.115,796,630 being loans which were not secured. This makes

ange
loan

recoverabili
Finance Ma
Fund) Regu

agement (West Pokot County Car Loan and Mortgage (Members) Scheme
ns, 2016 which states that a loan approved under Regulation 9 shall be

released the fund in such a manner taking into account the security of the funds as
may be pre by the committee

ln the ci nce, Management was in breach of the law

The audit s conducted in accordance with ISSAI 4000. The standard requires that I

comply with
about

The
trans

Report of the A
30 June, 2022

uncertain in case of default and contravenes Regulations 10(1) of Public

ical requirements and plan and perform the audit to obtain assurance
the activities, financial transactions and information reflected in the

financial nts are in compliance, in all material respects, with the authorities that
govern them
to provide a

believe that the audit evidence I have obtained is sufficient and appropriate
sis for my conclus ton

REPORT EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGETMENT

ANCEAND

Conclusion

As required
procedures 

I

by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
rformed, I confirm that, nothing has come to my attention to cause me to

believe that i controls, risk management and overallgovernance were not effective

Basis for C nclusion

The audit conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
plan and perform the audit to obtain assurance about whether effectiverequire that

processes a systems of internal control, risk management and overallgovernance were
operating ively, in all material respects. I believe that the audit evidence I have
obtained is ient and appropriate to provide a basis for my conclusion

Responsibi of Management and those Charged with Governance

Manageme is responsible for the preparation and fair presentation of these financial
statements i

Basis) and
accordance with lnternational Public Sector Accounting Standards (Accrual
r maintaining effective internal control as Management determines is

necessary enable the preparati on of financial statements that are free from material
misstate whether due to fraud or error and for its assessment of the effectiveness
of internal l, risk management and governance.

financial statements, Management is responsible for assessiln preparing
Fund's abi to continue to sustain its services, disclosing, as applicable, matters
to sustai ity of services and using the applicable basis of accounting
Manageme is aware of the intention to terminate the Fund or to cease operations

ng the
related
unless

on Vl/est Pokot County - Car Loan & Mortgage Scheme Fund for the year en(ed
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lt/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how [t/lanagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Respons i bi I ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-Generql on ll/est Pokot County - Car Loqn & Mortgage Scheme Fund for the year ended
30 June, 2022

6



occur and
performing

Because of
misstateme
effectiven
inadequate
policies and

As part of
judgement a

ldentify
whether
those ri
basis for
fraud is
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a

a

a

a

a

Concl

cause

Obtain

the re

t

be detected within a timely period by employees in the normal course of
ir assigned functions.

its inherent limitations, internal controls may not prevent or detect
and i

to fut

u

nstances of non-compliance. Also, projections of any evaluation of
ure periods are subject to the risk that controls may become
of changes in conditions, or that the degree of compliance with the

rres may deteriorate.

audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also:

assess the risks of material misstatement of the financial statemen
to fraud or error, design and perform audit procedures responsive

ts,
to

and obtai n a ud it evide nce that S Sufficrent c, nd ap p rop

k n a material m sstatemopi n ion The ris of not detecti g

er tha n for one reSU It ing from rroh e AS ft ud may

riate to provide a
ent resulting from
involve collusion,r ta

tentional omissions, misrepresentations or the override of internal control

appropriateness of accounting policies used and the reasonableness of
estimates and related disclosures made by the Management

on the appropriateness of the Management's use of the applicable basis of
g and, based on the audit evidence obtained, whether a material uncertainty

to events or conditions that may cast significant doubt on the Fun{'s
nue as a going concern or to sustain its services. lf I conclude tha( a
rtainty exists, I am required to draw attention in the auditor's report to

I disclosures in the financial statements or, if such disclosures are
, to modify my opinion. My conclusions are based on the audit evidence

rp to the date of my audit report. However, future events or conditions may
Fund to cease to sustain its services.

e overall presentation, structure and content of the financial stateme
the disclosures, and whether the financial statements represent
transactions and events in a manner that achieves fair presentation.

cient appropriate audit evidence regarding the financial information and
ctivities of the Fund to express an opinion on the financial statements.

uch other procedures as I consider necessary in the circumstances

with the Management regarding, among other matters, the planned scope
the audit and significant audit findings, including any significant deficiencies

that are identified during the audit.

on ll'est Pokot County - Car Loan & Mortgage Scheme Fund for the year en(ed
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I

I also provide l/anagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

24 March, 2023

Report of the Auditor-General on l{est Pokot County - Car Loan & Mortgage Scheme Fund for the year ended
30 June, 2022
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WEST POKO
Reports and
For the r

CAR LOAN AND MORTGAGE FUND
Statements

June 30, 2022.

OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th JUNE13. ST
2022.

Note FY202U2022 FY2020t2021

KShs KShs

non-exchangeRevenue frorn
transactions
Public contribr ions and donations I

Transfers fronr :he County Government 2

JFines, penaltie and other levies

exchange transactionsRevenue from
4 3,720,965 4,127,402Interest incomr

5Other income

3,720,965 4,127,402Total revenue

Expenses

Fund 6

,'S 7 913,610 I ,411 ,020General expenr

Finance costs 8

913,610 1,471,020Total
Other gains/lr ises

9Gain/loss on d posal ofassets

2,656,392Surplus/( defi it) for the period 2,807,355

l9

ation expenses



WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022.

I4. STATEMENT OF FINANCIAL POSITION AS AT 3OTHJUNE 2022

Note
FY

202il2022 FY2020t2021

KShs KShs

Assets

Current assets

Cash and cash equivalents ll 49,030,028 36,990,549

Current portion oflong-tenn receivables from exchange
transactions

t2 6,2t6,736

Prepayments 13

Inventorics t4

Non-current assets

Long temr rcccivablcs from exchange transactions 12 115,796,630 122,391,789

Property, plant and cquipmcnt

Iutangible asscts t2

Total assets 164,826,658 165,499,074

Liabilities
Current liabilities
Trade and other payables liom exchange transactions t7
Provisions l8
Current portion of borrowings l9
Employee benefit obligations 20

Prepaid - Loan over recoveries l3 l,'769,478 1,249,249

Non-current liabilities
Non-current employee benefit obligation 2o

Long temr portiorr of borrowings l9

Total liabilities 1,769,479 1,249,249

Net assets

Revolving Fund 145,000,000 149,000,000

Rcserves

Accurnulatcd surplus I 8,057,181 15,249.826

Total net asscts and liabilities 164,826,658 165,499,073

20



)

Reports and
WEST

For the

The accounting

the financial

by:

Administrator the Fund

Name: Chebet Mungo

CAR LOAN AND MORTGAGE FUND
Statements

June 2022.

and explanatory notes to these financial statements form an integral part of

The entity's financial statements were approved on 141312023 and signed

Fund Accountant

Name: CPA Haron Muruny Ksang

ICPAK Member Number: 26158
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022

Revolving
Fund

Revaluation
Reserve

Accumulated
surplus

Total

KShs KShs KShs

Balance as at 1 July 2015

Surplus/(dcficit) for the period 42,850 42,850

Funds reccivcd during the year 30,000,000 30,000,000

Rcvaluation gain

Balance as at 30 June 2016 30,000,000 42,850 30,042,850

Balance as at 1 July 2016 30,000,000 42,850 30,042,850

Surplus/(deficit) for the period 1,925,918 I,925,918

Funds rcccivcd during thc year 45,000,000 45,000,000

Revaluation gain

Balance as at 30.Iune 2017 75,000,000 1,968,768 76,968,768

Balance as at I July 2017 75,000,000 1,968,768 76,968,768

Surplus/(deficit) for the period 2,198,528 2,lgg,52g

Funds rcccivcd during the year 70,000,000 70,000,000

Rcvaluation gain

Balance as at 30.lune 2018 145,000,000 4,161,296 146,968,768

Balancc as at I .Iuly 2018 145,000,000 4,167,296 149,167,296

Surplus/(dcficit) Ibr thc pcriod 4,209,220 4,209,220

Funds rcccivcd during the year

Itcvaluation gairr

Balance as at 30 June 2019 145,000,000 8,376,516 153,376,516

Balancc as at 1 July 2019 145,000,000 9,376,516 153,376,516

Surplus/(deficit) for the period 4,216,928 4,216,92t1

Funds rcccivcd during the year

Revaluation gain

Balance as at 30.Iune 2020 145,000,000 12,593,444 157,593,444

Balance as at I July 2020 145,000,000 12,593,444 157,593,444

Surplus/(deficit) for the period 2,656,382 2,656,392

Funds receivcd during the year

Revaluation gain

Balance as at 30 June 2021 145,000,000 15,249,826 160,249,826

Balance as at 1 July 2021 145,000,000 15,249,826 160,249,826

Surplus/(dcficit) for the period 2,807,355 2,807,355

Funds reccivcd during the year

Rcvaluation gain

Balance as at 30 June2022 145,000,000 18,057,181 163,057,181

Is.STATEMENT OF CHANGES IN NET ASSETS AS AT 3OTII JUNE 2022
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WEST POKOT
Reports and Fir
For the year

Note FY202u2022 FY202012021

KShsKShs

m operating activitiesCash flows frr
Receipts

Public contribt tions and donations

Transfers from the County Governurent

Transfer from r epayment account
2,974,238 3,334,161Intcrest rcceivt :d

Receipts from Jther operating activities
3,334,1612,974,238Total Receiptr

Payments
I

Fund adrninistr 'ation cxpenses

I,471,020General expen ;CS 8 913,610

Finance cost
1,471,020913,610Total Paymer
1,863,1412,060,628Net cash flowr ; from operating activities

Adjustment Ir
Receivables

et Increase/Decrease in

Cash flows frr rm investing activities
Purchase ofpr
intangible asse

erty, plant, equipment and)p
Ls

loan overpaymentsProceeds from
30,216,267.893 8,578,852Proceeds from loan principal repayments
-6,800,000.00-28,500,000Loan disburse nents paid out

10,078,852 23,416,267.89Net cash flow r used in investing activities

rm financing activitiesCash flows fr
Proceeds frorr revolving fund receipts

owlngsAdditional bor

borrowingsRepayment of
used in financing activitiesNet cash flow

25,279,409
12,139,479Net increase/r

equivalents
decrease) in cash and cash

Prior year ad stment
I l,6l 1,1401l 36,890,548Cash and cash lquivalents at I JULY
36,890,548t1 49,030,028Cash and cas h equivalents at 30 JUNE

I6.STA

CAR LOAN AND MORTGAGE FUND
Statements

June 30, 2022.

OF CASH FLOWS FOR THE YEAR ENDED 30th JUNE 2022
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended Jlune 30,2022

IT.STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30TH JUNE
2022.

Original
budget

Adjustme
nts

Final budget
Actual on

comparable
basis

Performance
difference

o//o

utilisati
on

2022 2022 2022 2022 2022 2022

Revenue KShs KShs KShs KShs

Public contributions and donations

Transfers from County Govt.

Interest income 3,s50,000.00 3,550,000.00 3,720,965 ( l 70,965)

Other income - TRANSFER FROM REPAYMENT
ACCOLINT 50,000,000.00 50,000,000.00 34,965,700

15.034,300

Total income
53,550,000.00 53,550,000.00 38,686,66s 14,863,335

Expenses

Fund administration expenses 1,759,000.00 1,759,000.00 9l 3,610 845,390

Staff cost

General expenses

Finance cost 12,000.00 12,000.00 12,000

Loan disbursements 4l,000.000.00 41,000,000.00 28,s00,000
12,500,000

Overpayments reimbursements I,102.209.00 r,102,209.00 212,619 889.560

Total expenditure 43,873,209 43,873,209 29,626,259 14,246,950

Surplus for the period 9,676,791 9,676,791 9,060,406 616,385

24
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COUNTY CAR LOAN AND MORTGAGE FUND
Reports an Financial Statements
For the nded June 2022.
18. Notes to Financial Statements

1. General formation

West Pokot

authority

Regulations,

domiciled

WEST

otherwise.
statements

year en

IPSASB de

This was

set for I't

)

members

of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Public Sector Accounting Standards (IPSAS). Thc financial statements are

presented in shillings, which is the functional and reporting currcncy of the Fund. The
accounting icies have been consistently applied in all the years presented

The statements have been prepared on the basis of historical cost unless stated

Executive Car Loan and Mortgage Fund is established by and derives its

accountability from West Pokot County Car Loan and Mortgage Scheme Fund

p016. The Fund is wholly owned by the West Pokot County Government and is

Kenya. The fund's principal activity is to provide car and mortgage loans to its

cash flow statement is prepared using the direct method. The financial
prepared on an accrual basis

3. Adoptio ofnew and revised standards

(i) new standards and amendments to published standards effective for the
30 June 2022

the application date of standards from l't January 2022 owing to Covid l9

to provide entities with time to eff'ectively apply the standards. The def'erral was

2023

(ii) New amended standards and interpretations in issue but not yet effective in the
en 30 June 2022

Effective date and impact:Standard

Applicable: 1't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements fbr their

assessment of the amounts, timing, and uncertainty of the Fund's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

TPSAS 41 Financial

25



WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the r ended June 2022.

Effective date and impact:Standard

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash t'lows and the objective fbr which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in the scope of the

guidance. The rnodel develops a strong link between the

Fund's risk management strategies and the accounting

treatment for instrumcnts held as part of the risk management

strategy.

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

rcpresentativeness, and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Fund's

financial performance, financial position and cash flows.

IPSAS 42: Social

Benefits

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

ornitted when IPSAS 4l was issued.

26



WEST
Reports an
For the ended June

COUNTY CAR LOAN AND MORTGAGE FUND
nancial Statements

2022.
Standard Effective date and impact:

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Applicable I't January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest Systern of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1" January 2023.

irnpr{vernents

to IPSAS

Other

Applicable I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that

lessees and lessors provide relevant infonnation in a manner that

faithfully represents those transactions. This information gives a

basis fbr users of financial statements to assess the effect that leases

have on the financial position, financial perfonnance and cashflows

of the fund.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

27



WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the ended June 2022.

(iii)Early adoption of standards
Thc Fund did not early - adopt any new or amended standards inyear 2022

Standard Effective date and impact:

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

rneasured at the lower of carrying amount and fair value fewer costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale are to be

presented separately in the statement of financial position and the

rcsults of discontinued operations to be presented separately in the

statement of fi nancial performance.

IPSAS 44: Non-

Curent Assets Held

for Sale and

Discontinued

Operations

28
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WEST COUNTY CAR LOAN AND MORTGAGE FUND
Reports an Financial Statements
For the ended June 2022.
I t Accounting Policies

a) Reven recognition

i) Revenu from non-exchange transactions

Transfers other government entities

non-exchange transactions with other government entities are measured at fair
on obtaining control ofthe asset (cash, goods, services, and property) if

the transfer is free from conditions and it is probable that the economic benefits or service
potential rel{ted to the asset will flow to the Fund and can be measured reliably.

ii) Revenue from exchange transactions

Revenues
value and

carrylng

Interest income

hrtcrest incdnte

estimated future

is accrued using the effective yield method. The effective yield discounts

cash receipts through the expected life ofthe financial asset to that asset's net

. The mcthod applies this yield to the principal outstanding to determine

lnterest each period.

b) Budget iinformation

The original budget for FY 2O2l-2022 was approved by the County Assernbly on 4th October

2021. There were no subsequent revisions or additional appropriations made to the approved

budget.

The Fund's ludget is prepared on a different basis fiom the actual income and expenditure

disclosed in ihe financial statements. The financial statements are prepared on all accrual basis

using a classf fication based on the nature of expenses in the statement of financial pcrformance,

whereas the lhudget is prepared on a cash basis. The amounts in the financial statements were

recast from t[e accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the ppproved budget. A comparison of budget and actual amounts, prepared on a

comparable pasis to the approved budget, is then presented in the statement of comparison of

budget and {ctual amounts.

In addition the Basis difl'erence, adjustments to amounts in the flnancial statements are also

made for in the formats and classification schemes adopted for the presentation of

the financi statements and the approved budget
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Reports and Financial Statements
For the year ended June 30, 2022.

Summary Of Signrficant Accounting Policies (Continued)

c) Property, plant and equipment
All propcrty, plant and cquipment are stated at cost less accumulated depreciation and

irnpairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the iterns. When significant parts of property, plant, and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is perfonned, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

rccognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangiblc assets acquircd separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite

a) Financialinstruments

Financial assets

I nitial recognition an d measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans,

and receivables, held-to-maturity investments, or available-for-sale financial assets, as

appropriate. The Fund detennines the classification of its financial assets at initial recognition.

Loans and rcceivables

Loans and receivables are non-derivative financial assets with flxed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impainnent.
Amortized cost is calculated by taking into account any discount or premium on acquisition

a

t

t
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the vear ended June 30, 2022.

Sumntary Of Significant Accounting Policies (Continued)

Held-to-maturity

Non-dcrivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Fund has a positive intention and ability to hold it to
maturity. Aftcr initial measuremcnt, held-to-maturity investmcnts are measured at amortized

cost using the effective interest mcthod, with less impairment. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the eff'ective interest rate. The losses arising from impairment are recognized in surplus
or deflcit.

Impairment of JinanciaI cs.sels

The Fund assesscs at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financial asset or an entity of financial assets

is deerned to be impaired ii and only if, there is objective evidence of impainnent as a result
of one or more events that have occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an irnpact on the estimated future cash flows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
rnay include the following indicators:

o The debtors or an entity of debtors are experiencing significant financial difficulty

. Default or delinquency in interest or principal payments

o The probability that debtors will enter bankruptcy or other financial reorganization

a Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or econontic conditions that correlate with defaults)

Financial liubilities

I nitial recognition and m easurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Fund detennines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowitrg

After initial recognition, interest-bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Arnortized cost is calculated by taking into account any discount or premium ou acquisition
and fees or costs that are an integral part ofthe effective interest rate.
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t Accounting Policies (Continued)

at cost upon initial recognition. To the extent that inventory was received
transactions (for no cost or for a nominal cost), the cost of the inventory

nominal
cost.

, that class of inventory is measured at the lower end and current replacement

is its fair at the date of acquisition.

Costs in bringing each product to its present location and conditions are accounted for,
as follows:

purchase cost using the weighted average cost method

and work in progress: cost of direct materials and labour and a proportion
of overheads based on the normal operating capacity, but excluding

costs

After initial ,gnition, inventory is measured at a lower cost and ttet realizablc value.
However, extent that a class ofinvcntory is distributed or deployed at no chargc or for a

Net realizab value is the estimated selling price in the ordinary course of operations, less the

estirnated of cornpletion and the estimated costs necessary to make the salc, exchange, or
distribution.

Inventories recognized as an expense when deployed for utilization or consumption in the

of operations of the Entity.ordinary

c)

Provisions

result of a

recognized when the Fund has a present obligation (legal or constructive) as a

event, it is probable that an outflow of resources embodying economic benefits

or servlce will be required to settle the obligation and a reliable estimate can be made

of the of the obligation.

Where the expects some or all of a provision to be reimbursed, for example, under an

lllsurance the reimbursement is recognized as a separate asset only when the

reim is virrually certain.

The relating to any provision is presented in the statement of f'rnancial pertbrmance

net of any ,bursement.
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the vear ended June 30, 2022.

C o nti n g e nt li a b ilit i e s

The Fund does not rccognize a contingent liability but discloses details of any contingencies if
any in the notes to the financial statements unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.
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Summary Acc ou nti n g Poli cies (Conti n u ed)

Contingent

The Fund not recognize a contingent asset but discloses details of a possible asset whose
exrstence rs on the occurrence or non-occulTence of one or more unccrtain futurc
cvents not lly within the control of the Fund in the notes to the financial statements.

Contingent
reflected in

are assessed continually to ensure that developments are appropriately
financial statements. If it has become virtually certain that an inf'low of

economic b or service potential will arise and the asset's value can be measured reliably,
the asset the related revenue are recognized in the financial statements of the period in
which the c occllrs

d)N and purpose of reserves

The Fund not create or maintain reserves in terms of specific requirements.

e) in accounting policies and estimates

The Fund the effects ofchanges in accounting policy retrospectively. The effccts of
changes in
irnpractical.

accounting policy are applied prospectively if retrospective application is

r)E benefits - Retirement benefit plans

benefits for its cmployees and directors. Dcfined
benefit plans under which an entity pays fixed

into a separate entity (a fund) and will have no legal or constructive obligation to

mlloyee

c

C

pay further
relating to
obligations
which they

Defined ben
The defined

of creditors
are recogni:

basis identified are recovered through lump sum payments or increased future
on a proportional basis to all participating employers. Thc contributions and lump

sum reduce the post-employment benefit obligation.

g) Fo currency transactions

Transaction
the date of

in foreign currencies are initially accounted fbr at the ruling rate of exchange on

reported at

, transaction. Trade creditors or debtors denominated in foreign currency are

statement of financial position reporting date by applying the exchange rate on

that date. differenccs arising from thc settlcment of crcditors, or from thc reporting

if the fund does not hold sufficient assets to pay all employee benefits
loyee service in the current and prior periods. The contributions to fund

the payment of retirement benefits are charged against income irr the year in
payable.

plans are post-employment benefit plans other than deflned-contribution plans.

t funds are actuarially valued tri-annually on the projected unit credit method

rates different from those at which they were initially recorded during the period,
as incomc or cxpenscs in the period in which thcy arisc
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the vear ended June 30,2022
Summary Of Significant Accounting Policies (Continued)

h) Borrowing costs

Borrowing costs are capitalized against qualifying asscts as part of property, plant and

equiprnent. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when the

construction of thc assct is complcte. Further borrowing costs are charged to the statement of
financial performance.

D Related parties

The Fund rcgards a rclated party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Mcmbcrs of key lnanagcmcnt are rcgardcd as relatcd partics and comprise the directors, the

CEO and senior managers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at the bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financialyear. For the purposes of these financial
statements, cash and cash equivalents also include short-tenn cash imprests and advances to

authorised public officers and/or institutions that were not surrendered or accounted for at the

end ofthe financial year.

k) Comparative figures

Where necessary comparative figures fbr the previous flnancial year have been amended or
reconfigured to confbnn to the required changes in presentation.

l) Evcnts after the reporting period

There were no material adjusting and non-adjusting events after the reporting period.

m) Ultimate and Holding Entity

The Fund is a County Public Fund established West Pokot County Car Loan and Mortgage
Scheme Fund Regulations, 201 6 under the County of West Pokot Its ultimate parent is the
County Government of West Pokot.

n) Currency

The financial statements are prescnted in Kenya Shillings (Kshs)
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WEST POK' T COUNTY CAR LOAN AND MORTGAGE FUND
Reports a Financial Statements
For the ended June 2022.
Summary 'Signijicant Accounting Policies (Continued)

5. Significarlt judgments and sources of estimation uncertainty

Thc of the Fund's financial statements in conformity with IPSAS rcquires

of revenues,
to make judgments, estimates and assumptions that affect the reportcd amounts
expenses, assets and liabilities, and the disclosure of contingent liabilities, at thc

end ofthe period. However, uncertainty about these assumptions and estimates could
that require a material adjustment to the carrying amount of the asset orresult in

liability in future periods.

State all j estimates and assumptions made

a) Estima and assumptions - The key assumptions oonceming the future and other key
sources ofe uncertainty at the reporting date, that have a significant risk of causing a

r next financial
on parameters

available the consolidated financial statements were prepared. However, existing
and assumptions about future developments may change due to market changes

orc arising beyond the control of the Fund. Such changes are reflected in the

of assets are assessed using the followirrg indicators to
from disposal

i) The conNition of the asset based on the assessment of experts employed by the Entity

ii) The of the asset, its susceptibility and adaptability to changes in technology and

proces

of the processes in which the asset is deployed

iv) Avai offunding to replace the asset

v) in the market in relation to the asset

c)

There 'no Provisions raised and management determined an estimate based on the

available.
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Rcports and Financial Statements
For the vear ended June30,2022.
14. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donations

(Providc briefexplanation for this revenue)

2. Transfers from Cou Government

3. alties and other levies

4. Interest income

Description FY202,/2022 FY20201202t

KShs KShs

Donation from development partners

Contributions from the public
'l'otal

FY202y2022 FY2020t2021Description
KShsKShs

Transfers from County Govt. - opcrations

Paymcnts by County on bchalf of the entity

Total

Description FY202U2022 FY2020t2021

KShs KShs

Late payment penalties

Fincs

Total

Description FY202U2022 FY2020t202t
KShs KShs

Interest income frorn loans(mortgage or car loans
3,720,965 4,127,402

Total intercst income
3,720,965 4,127,402
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lncome
FY202U2022 FY202012021Descriptior

KShsKShs

lnsurance rr lovenes

Income tior
ls lncollleMiscellane<

rncomeTotal other

FY202u2022 FY2020t202tDescriptior
KShsKShs

wagesSalaries anr

Staff gratui {

Staff trainir I expenses

ity contributionSocial secu

Other staff rosts

Total
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. Use of Goods and Services

and Amortization

9.Financc costs

Description FY202y2022 FY2020t202r
KShs KShs

General Office Expenses

Loan Processing Costs

Professional Services Costs 74,000

Adrninistration Fees 907,000 1,394,200

Committce Allowanccs

Bank Charges 6,610 2,820

Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

General Office Expenses

Loan Processing Costs

Total 913,610 1,471,020

FY202u2022 FY2020t2021Description
KShs KShs

Propcrty plant cquipnlcnt

lntangitrlc Asscts

Total

Description 2021-2022 2020-2021

Kshs Kshs

Intercst On Bank Overdrafts

Interest On Loans From Banks

'l'otal
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ll.Cash and cash equivalents

Detailcd analysis of the cash and cash equivalents are as follows

Description FY202y2022 FY2020t2021

KShs KShs

Fixcd deposits account

On - call deposits

Currcnt account-01 1416947 10300 - MAIN ACCOUNT
8,222,89s 194,383

01 1416947 IO3OI - REPAYMENT ACCOUNT
40,807, I 33 36,696,165

Total cash and cash equivalents
49,030,028 36,890,548

FY202u2022 FY2020t2021

Financial institution
Account
number

Account
number

KShs KShs

a) Fixed deposits account

Kcnya Cornmercial bank

Equity Bank, etc.

Sub- total

b) On - call deposits

Kenya Cornmercial bank

Equity Bank - etc

Sub- total

c) Current account

Cooperative Bank of Kenya

Main Accouut 0l 141694710300
8,222,895

194,383

Rcpaymcnt Account 01 141694710301 40,807, 133 36,696,t65

Sub- total 49,030,028 36,890,548

d) Others(specifv)

Cash in transit

Cash in hand

Sub- total

Grand total
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

l2.Receiva from exchan transactions

sure on interest receivable

FY202U2022 FY202012021Descriptior
KShs KShs

Current Rr rceivables

Interest rect ,ivable

r rcpayrncnts ducCurrent loar

Other cxcht rge debtors

rment allowanceLess: impai

Total Curr qnt receivables
T

Non Curre nt receivables

115,796,630 122,391,789oan repayments dueLong temr I

122,391,789115,796,630Total Non current receivables

I 15,796,630 122,391,789Total recei vables from exchange transactions

FY202U2022 FY2020t2021IDescriptio
KShs KShs

Interest re ceivable

Interest rec

of previous

eivable from current portion of long-term loans

years

Accrued in
previous yt

lerest receivable frorn of long-term loans of
)ars

Interest rec

issued in tt
eivable from curreut portion of long-tenn loans

e current year

an repayments dueCurrent lo

Current tion of long-tenn loans from previous years

Accrued pt

periods

incipal fiom long-terms loans from previous

Current po

year

rtion of long-tcrm loans issued in the current
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Description FY202U2022 FY2020t202t
KShs KShs

Prepaid - loan over recoveries
1,769,478 1,249,248

Prcpaid insurancc

Prepaid electricity costs

Total
1,769,479 1,249,249

WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
Lo1lhefe4l ended June 30, 2022.

13.P

l4.Inventories
Description FY202v2022 FY2020t2021

KShs KShs

Consumable stores

Spare parts and meters

Catering

Total inventories at the lower of cost and net
realizable value
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Land and Land and Computers and

Buildings Buildings
Furniture and fittings

office equipment
Total

Cost KShs KShs KShs KShs KShs

At I't Julv 2020

Additions

Disposals

Trans fers/Ad j ustments

At 30th June 2021

At I't Julv 2021

Additions

Disposals

Transfer/Ad justments

At 30th June2022

Depreciation And Impairment

At l't July 2020

Depreciation

Impairment

At 30th June 2021

At l't July 2021

Depreciation

t-
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Disposals

Impairment

Transfer/Adiustment

At 30th June 2022

Net Book Values

At 30th June 2021

At 30th June 2022
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assets

other bles from transactions

I FY202U2022 FY2020t2021Descriptior
KShs KShs

Cost

At beginni rg of the year

Additions

At end of t re year

Amortizati on and impairment
g of the yearAt beginni

Amortizatir )n

he yearAt end of t
Impairmenr loss

At end of t he year

NBV

FY202U2022 FY2020t202tDescriptio I
KSlts KShs

Trade paya bles-Loan over recoveries

Refundable deposits

Accrued ex penses

Other paya rl es

Total trad : and other payables

TotalLeave provision Leave
provision

Other
provisionDescriptior

KShs KShs KShsKShs

Balance at t re beginning ofthe year

'rovisionsAdditional I

Provision ut ilized

Change due fo discount and time value for money

cm non -current provisionsTransfers fr

Total prov Srons

Reports a

NOTES TO

17.Trade a

I

WEST

For the
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Description FY202U2022 FY2020t2021
KShs KShs

Balance at beginning of the period
Extemal borrowings during the year

Domestic borrowings during the year

Repaynents of extemal borrowings during the period

Repaynents of domestics borrowings during the period

Balance at end of the period

NOTES TO THE, FINANCIAL STATEMENTS (CONTINUED)

l9.Borrowin

The table below shows the classification of borrowings into extemal and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

FY202U2022 FY2020t2021

KShs KShs

External Borrowings
Dollar denominated loan from organisation'

Sterling Pound denominated loan from organisation'

Euro denominated loan from organisation'

Domestic Borrowings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total balance at end ofthe year

Description FY202U2022 FY2020t2021

KShs KShs

Short tenn borrowings(current portion)

Long temr borrowings

Total
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benefit obligations

from operations

Defined
benefit

plan

Defined
benefit

plan

Other
Provisions

TotalDescriptior

KShsKShs KShs KShs

Current obligation

N benefit obligation

Total empl oyee benefits obligation

FY2020t2021FY202y2022
KShs KShs

Surplus fr r the year before tax

r:DAdjusted f
Depreciatic n

Gains/ loss x on disposal ofassets

Interest inc

Finance

Workin ustments

Increase in nventory

Increase in eceivables

Increase in payables

Net cash fl ,w from operating activities

NOTES

2l.Cash

20.
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the yea r ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

The fund is related to the fbllowing entities:

a) The County Government;

b) Thc Parent County Government Ministry;

c) County Assembly;

d) Kcy managemcntl

e) Committee

b) Rclated party transactions

c) Key management remuneration

FY202u2022 FY2020t2021

KShs KShs

Transfers frorn related parties'

Transfers to related parties

FY202U2022 RY2020t2021

KShs KShs

Board of Trustccs

Key Management Compensation

Total
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d) Due fro related parties

e) Due to ated parties

23.Contin assets and contingent Iiabilities

COANTY CAR LOAN AND MORTGAGE FUND
al State ments

2022.June

FY202U2022 FY202012021

KShs KShs

Due from p rent Ministry
runty GovernmentDue from C

Total

FY202U2022 FY2020t2021

KShs KShs

Due to pare t Ministry
ty GovernmentDue to Cou

Due to Key management personnel

Total I

liabilities FY202U2022 FY2020t2021Contin
KShs KShs

Court case gainst the Fund

Bank guarz rtces

Total

a



WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the yea r ended June 30,2022
0ther Disclosures Continued
l. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effccts of changcs in foreign currcncy. The Fund's overall risk managcment program

focuses on the unpredictability of changes in the business environment and seeks to rninimize
the potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to custolners with an established credit history.

The Fund's flnancial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience, and other factors. Individual risk limits are set based on internal or
external assessrnent in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic cnviroument.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum cxposurc to credit risk without taking account of the value of any collateral
obtained is made up as follows:

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for

Total
amount
Kshs

Fully
performing
Kshs

Past due
Kshs

Impaired
Kshs

At 30 June 2022

Receivables From Exchange Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

At 30 June 2021

Receivables From Exchange Transactions

Receivables From Non Exchange
Transactions

2,090,715

Bank Balances

Total 2,090,715
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Over 5
months Total

Less than I
month

Between l-
3 months

KshsKshs Kshs Kshs

At 30 Junr 2022

Trade Paya bles

Current Po tion Of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 Junr :2021

Trade Payi bles

Current Po rtion Of Borrowings

Provisions
i

Employee Benefit Obligation

Total

amounts that the entity has recognized in the financial statements is considered
adequate to any potentially irrecoverable amounts.

The Fund a significant concentration of credit risk on amounts due from beneficiaries

Thc comm sets the Fund's credit policies and objectives and lays down paramctcrs within
which the v aspects of credit risk management are operated.

b) Liqu risk management

WEST T COUNTY CAR LOAN AND MORTGAGE FUND
Statements

ended June 2022.

ibility for liquidity risk management rcsts with the Fund Administrator, who
appropriate liquidity risk management framework for the management of the

Fund's medium, and long-term funding and liquidity management requirements. The
liquidity risk through continuous monitoring of forecasts and actual cash flows.

Reports
For the

Ultirnate
has built

fund

Thc table
liabilities
disclosed in table are the contractual undiscounted cash flows. Balances due within 12

months their carrying balances, as the impact of discounting is not significant.

c) Mar risk

Market risk
and foreign

the risk arising from changes in market prices, such as iuterest rate, cquity prices,

financial

represents cash flows payable by the Fund under non-derivative financial
their remaining contractual maturities at the reporting date. The amounts

rates which will affect the entity's income or thc value of its holding of
The objective of market risk management is to manage and control

market exposures within acceptable parameters while optimizing the return. Overall
for managing market risk rests with the Audit and Risk Management Committee.

I

I



WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June30,2022.
Thc Fund's Finance Department is rcsponsible for the development of dctailed risk
managernent policics (subject to review and approval by Audit and Risk Management
Committee) and for the dayto-day implementation of those policies.

Thcre has been no change to the fund's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

Thc fund has no transactional currency exposurcs. Such exposure arises through purchases of
goods and scrvices that are done in currencies other than the local currency. Invoices
denominated in fbreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

Foreign currency sensitivity analysis

The following table demonstrates the effect of the Fund's statement of financial performance
on applying the sensitivity for a reasonably possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. lnterest rate risk

Intcrest rate risk is the risk that the Fund's financial condition may be adversely affected as a

result of changcs in interest rate levels. The Fund's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow intercst rate risk. The interest rate risk exposure arises

mainly from intcrest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable intercst rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves detennining the impact on profit or loss of defined rate shifts. The

Change in

currency rate
Effect on surplus/
deficit

Effect on

equity

Kshs Kshs Kshs

2022

Euro t0%

USD t0%

2021

Euro t0%

USD t0%
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sensitivity for interest rate risk assumes that all other variables, in particular foreign
exchange , remain constant.

d) Capital management

The obj of the Fund's capital risk management is to safeguard the Fund's ability to
contlnue as concern. The Fund's capital structure comprises the following funds

2021-2022 2020-2021

Kshs Kshs

Revaluatior reserve

145,000,000Revolving rnd 145,000,000

15,249,826 12,593,444Accumulat l surplus

160,249,826 t57,593,444Total fund

Total borro vlr-lgs

nd bank balancesLess: cash

Net debt/(e cess cash and cash equivalents)

Gearing
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WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022.
15. PROGRESS ON FOLLOW-UP OF PRIOR YEAR AUDITOR'S

RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associatcd time frame within which we expect the
issues to be resolvcd.

Reference
No. on the
external
audit Report

Issue /
Observations
from Auditor

Management
comments

Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Put a date when
you expect the issue
to be resolved)

1.0 Irregular Training
Expenses

i)Managernent
retrieved the
payment voucher
and provided it to
the auditor for
review. It was
confinned that the
voucher was fully
authorized and
cxamined.

Resolved September 2021

ii) The participants
obtained travel
authorizations as

shown in the Safari
notice

Resolved September 2021

iii) per dierns were
paid on cash
because none ofthe
participants had
accounts with
Cooperative Bank,
however going
forward all
perdierns have been
paid directly to the
participant's bank
accounts.

Resolved Novembcr 2021

iv)Work tickets
were not availed
because participants
used their private
vehicles. Counry
govenrment
vehicles will be
availed to the
committee members

Resolved Septernber 2021
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Timeframe:
(Put a date when
you expect the issue
to be resolved)

Reference
No. on the
external
audit Repr t

Issue /
Observations
from Auditor

Management
comments

Status:
(Resolved
/ Not
Resolved)

for all future
meetings.

v) The conference
facility was single
sourced hence no
additional
quotations were
available. Going
forward the
committee will
obtain quotations
from at least three
(3) vendors and

conference fees will
be paid after an
invoice has been

raised by the service
provider.

i)The management
recalculated the
loan statements for
all rnembers based
on reducing balance
as opposed to
straight line method
This resulted in
some mernbers
having outstanding
balances.

Resolved August 2021

Resolved August 2021

2.0 Non-Performing
Loans

ii) The Cornmittee
issued demand
notices to all who
had loan balances
and has taken
further action on
defaulters as per the
attached copy of
minutes of the
comrnittee held
August 30'h,2021
and copies of
demand lefters to all
defaulters as listed
above. Management
will continue to
follow up all
defaulters and

,
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Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Put a date when
you expect the issue
to be resolved)

Reference
No. on the
external
audit Report

Issue /
Observations
from Auditor

Management
comments

institutc lcgal action
as appropriate

August 2021Lack of
supporting
documents for
loan applications

i)The management
has put in place
measures to
enhance reliability
of the application
process by
introducing new
loan application
forms with
additional
rcquirements to
ensure security of
the loans, like
valuation of
property, copy of
designs, and bill of
quantities, search

and titles of
equivalent values.

ii)the Committee
has obtained the
copies ofdesigns
and BQ's from
Lucy Chepkumun
and Fobian Masheti.

Resolved9.3

Resolved November 2021i)The loan advanced
to Edna Krop was
as per thc request
from the beneficiary
and this is
documented in the
rninutes for
disbursement. The
loan application
form attached in the
file was the
originally filled
form before the

request for top up
loans

The managernent
has now instituted
measures to ensure

that all loan

Not
Resolved

9.4 Irregularities in
Loans Advanced

WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the ended June 2022.
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t

Issue /
0bservations
from Auditor

Management
comments

Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Put a date when
you expect the issue
to be resolved)

Reference
No. on the
external
audit Repo

applications are
accornpanied by
official search of
title of the property
and a certified copy
of the sale

agreement relating
to the land where
applicable. The
comrnittee has

issued a demand
letter to H.E
Nicholas
Atudonyang
through a letter
dated l2'h August
2021

March2022H.E Kachapin
Sirnon was issued a

demand letter and

has since instnrcted
LAPFUND that his
gratuity dues be

subrnitted to the Car
Loan and lnortgage
fund repayrrent
account

Resolved

Resolvcd September 2021n.0 Implementation of
Oversight Bodies
Recommendations

The management
abides by laws
governing funds and
is corrnlitted in
ensuring that all
reports are

forwarded to the
relevant bodies as

rnandated, the report
for financial year
2020/21was
subrnitted to the
County Assembly
and the Audit
Committee. Due to
inadequate staff
capacity in the
County, there was
an oversight in the
submission of the



Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Put a date when
you expect the issue
to be resolved)

I

Reference
No. on the
external
audit Report

Issue /
Observations
from Auditor

Management
comments

relevant reports for
the previous
financial years

WEST POKOT COUNTY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the ended June 2022.
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