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KEY UWEZO FUND INFORMATION AND MANAGEMENT

(o) Bockgroundlnformotlon

Uwezo Fund wos estoblished by Legol Notice No. 2l of the Public Finonce

Monogement (Uwezo Fund) Regulotions, 20l 4 on 21st Februory,2014. At

cobinet level, Uwezo Fund is represented by the Cobinet Secretory for Ministry

of Public Service, ond Gender, who is responsible for the generol policy ond
strotegic direction of Uwezo Fund. The Fund is domiciled in Kenyo ond
odministered in oll the two hundred ond ninety constituencies.

(b) PrlncipolActivltles

The principol octivity of the Fund is to expond occess to finonces in promotion
of youth ond women businesses ond enterprises of the constituency level for
economic growth towords the reolizotion of the gools of Vision 2030' The

clientele of the Fund wos loter exponded to include persons with disobilities.
The kitty provides mentorship opportunities to enoble beneficiories toke
odvontoge of 30% governmeni procurement preference through its

Copocity Building Progromme. Uwezo Fund is therefore on ovenue for
incubqting enterprises, cotolyzing innovotion, promoting industry, creoting
employment, qnd growing the economy.The vision of the fund is to be o
leoding lnstitution in economic empowerment of the youth, women qnd

persons living with disobilities for their improved quolity of life.The mission is to
spur the notion's economlc growth ond development through mobilizotion
of resources by providing offordoble ond occessible credit to youth, women
ond persons with disobilities.

(c) Key Monogement

Uwezo Fund doy-to-doy mqnogement is under the following key orgons
. Boord of Directors
. Fund Administrotor/AccountingOfficer
. Heod of Secretoriot
. Constituency Uwezo Fund Monogement Committees
. Finonce ond Accounts
. Administrotion Coordinotion
. Humon Resource Monogement & Development
o Progrommes ond Co-ordinotion
. lnternol Audit ond Risk Monogement
. Supply Choin Monogement

(d) FiducloryMonogement

The key mqnogement personnelwho held office during the finonciol

yeqr ended 30th June, 2O2O ond who hod direct fiduciory
responsibility were:
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l. PrincipolSecretory - Hon. Sofino Kwekwe Tsungu
2. Heod of Secretoriot - Peter L. Lengopioni
3. Heod of Finonce ond Accounts - CPA. John M. Mokqi
4. Supply Choin Monogement - Justus lreri
5. Administrotion Coordinotion -Eunice M'mbogo
5. Progromme Coordinotion -Donson Komondo
7. Humon Resource Monogement ond Development -God Etyong
8. Corporote Affoirs ond Communicotion -Jone Chebet
9. lnternol Audit ond Risk Monogement -CPA. Jennifer Mureithi

(e) Flduclory Overslght Arrongemenls

Speciol Funds Accounts Committee of Porlioment
The Fund Oversight Boord
Progrommes ond Publicity Committee
Finqnce ond Administrotion Committee
Audit ond Risk Monogement Committee

o
b
c
d
6
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Notionol Bonk of Kenyo Ltd

Horombee Avenue
P.O. Box 72866
City Squore 00200
Noirobi, Kenyo

Equity Bonk Ltd.

P.O. Box 75104 - 00200
Noirobi, Kenyo

Consolidoted Bonk Ltd.
P. O. Box 5l 

.l33 
- 00200

Noirobi, Kenyo

Africon Bonking Cooperotion
P.O. Box 46452-00]00
Noirobi, Kenyo

First Community Bonk Ltd
P. O. Box 26219 - 00.l00
Noirobi, Kenyo

Kenyo Commerciol Bonk
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

Co - operotive Bonk of
Kenyo
KimothiStreet
P. O. Box 7512 - 00200
Noirobi, Kenyo

SBM Bonk Kenyo Ltd,
Riverside
P.O Box34886-00.l00
Noirobi, Kenyo

Fomily Bonk Ltd.
P. O. Box 74145 - 00200
Noirobi, Kenyo

Chose Bqnk Ltd
P. O. Box 66049 - 00800
Noirobi, Kenyo

t

O

KEY UWEZO FUND INFORMAIION AND MANAGEMENT (Contlnued)
f. Uwezo Fund heodquoters
Uwezo Fund
Heodquorters
P.O. Box 42009 - 00.l00
Lonrho House l6th Floor
Stondord Street
Noirobi, KENYA

g. Uwezo Fund Contocts

Contocts
Telephone : 1254) 77 6 1 54
204
E-moil: info@uwezo.go. ke
Website: www. uwezo.oo. ke

h. Uwezo Fund Bqnkers

Centrol Bonk of Kenyo
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

I
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j. I ndependent Audltors

Auditor Generol
Office of the
Auditor
Generol
Anniversory
Towers,
University Woy
P.O. Box 30084
GPO 00100
Noirobi, Kenyo

k.Princlpol Legol Advlser

The Attorney Generol
Stote Lqw Office
Horombee Avenue
P.O. Box 40112
City Squore
00200
Noirobi, Kenyo

c

a
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For lhe yeor ended June 30,2020

THE BOARD OF DIRECTORS

)

Nome Possporl Slze Photo ProfesslonoU
Acodemlc

Quollflcqllons

Tenure Experlence

Prof.

Losenge
Turoop

D.O.B. t97l
PhD

IPhytopotholo
gy, MSc.

Horticulture,

BSc

(Horticulture)

17 /10/2019

to

1711012022

Lecturer JKUAT,

Co-ordinotor
of Deons,
Associote
Deon, Foculty
of
Agriculture,
Budget
ond Economic
Forum Member
Somburu
County,
Boord of
Trustee
(NETFUND),

University
Resource
Mobilizotion
officer,
Associote
Professor
of plont
ootholooy

LucY {'/ogelo D. O. B 1954

:ull Secretoriol
3ourse

ligher English

3ertificote

17 /10/201
I

to
17110/202
2

Office
Administrotion,

Entrepreneur
qnd
experience in
monoging
business, export
ond import
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.lNicholos
Longole
Tepeso

D. O. B 1971
Bochelor of
Educotion (Arts),

171101201
9

To

171101202
2

Diplomo in
Monogement,
Kenyo lnstitute
of
Monogement

Florence
Chemutoi

Dote of Birth
29 t04/1969

MBA
(Strotegic
Monogement)

17110/2019
B Ed,
Entrepreneur
ship
Copocity
Building,
HRM,
Cerf ificote in
Computer,
Strotegic
Monogeme
ntCourse,
Strotegic
Leodership
Course

Kosembeli W.
Nosiumo

a

Dote of Birth
1963
MBA - Moi
University 2008

1411012015 25 yeor
experience in
Public Finonciol
Monogement,
Cunently
serving os o
Deputy Director
of Budget ot
the notionol
Treosury

vlll
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CPA. Joyce
Wonjiru
Munyuo

Dote of Birth
,1970

MSc

On going

BCOM ond
CPA(K) ond
Member of

ICPAK

2010112017

to

19/01/2020

18 yeors of

experience os
Accountont;
Public
ond Privote
sectors.

Nqme Possporl Slze Photo Professlonol/
Acodemlc

Quqllflcollo
ns

Tenure Experlence

Peter L.

Lengopioni
MA (Project
Plonning ond
Monogement)

- University of
Noirobi

cPA (K)

Member of
ICPAK

15 yeors'
experience in
odministrotion
ond
Monogement.
Currently serving
os
the Heod of
Secretoriot Uwezo
Fund
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MANAGEMENT TEAM
a

Nqme Possporl SIze Photo Professlonol/Acode
mlcQuollflcollons

Areo of
Responslblllty

I Peter L.

Lengopioni

:/
:, ,

\4A (Project Plonning
rnd Monogement) -
Jniversity of Noirobi
3PA (K)

\4ember of ICPAK

leod of
Secretoriot

2, CPA. John
Mokoi
Mwongongi

MBA Finonce JKUAT
B. Com Accounting
Kenyotto University
cPA(K)
Diplomo in Co-op
Monogement - Co-
operotive University of
Kenyo
Cert in lT

Finonce &
Accounts

3. Justus l. Nyogo 3. Com Doystor
University Diplomo
n Purchosing ond
Supplies. Member
KISM

Supply Choin
Monogement

x
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Eudice Mmbogo lvloster in Business
Admin (Strotegic
Monogement) BA
Business Admin
(Humon Resource
Monogement) HND
(Humon Resource)
Diplomo (Personnel
tvlonooement)

Administrotion

l.;

Gld Etyong B. Arts The
University Of
Noirobi 1992,
Higher Dip HRM,
lOT, Member
HRM, Troined in
3orporote
Governonce

Humon Resource

6 ifer
A

reithi

B.Com (Finonce) GA
(K).

Member of
ICPAK
Member of
IAA

Audit ond Risk

Monogement
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Corporote Affoirs ond
Communicotion

34 (Moss
Communicotion)
Diplomo Public
Relotions
Monogement

7 Jone Chebet
t
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CHAIRMAN'S STATEMENT

As Uwezo Fund morks its sixth yeor of operotion, I toke pride in the tremendous strides mode

towords reolizing economic empowerment for groups thot would otherwise not benefit

from ihe moinstreom bonking spheres.

The oversight role of the Boord hos lorgely been built by numerous lessons ond interoctions

with vorious stokeholders. This interoction ond lessons leornt hove informed the Boord's

coniinuous review of the guidelines & policies for improved monogement of the Fund. To

this end, the Boord hos recorded incredible improvement in the overoll monogement of the

Fund. The review hos moinly been informed by the feedbock from the constituencies,

interoction with stokeholders qs well os guidonce from the Ministry of Public Service ond

Gender.

The Boord hos propogoted the Governments' ogendo of the "Big Four" by prioritizing

funding of qctivitiei Oirectty contributing into the Agendo. Towords this end, the Boord is

cormitted to increosed funding towords Food security, monufocturing ond offordoble
houslng reloted octivities os key pittors in the Government's 'Big Four' economic ogendo.

I om proud of the ochievements thotwere mode during the 2019/20FY.l connot recognize

enough the role ployed by the Boord members in offering voluoble guidcrnce into the

,,1,1onJg".ent of the Fund. This wos ochieved ogoinst the bockdrop of myiod of chollenges

thot oJfected the Fund in the yeor under review. These chollenges ronged from the

continued drop of funding from the exchequer ond the unprecedented surge of the sociol

economic chollenges occqsioned by Covid -19 pondemic'

Nonetheless,ltoke pride in the Boord's guidonce of the operotions of the Fund occordingly
through its technicol committees to oddress these chollenges. As we incorporoted the

lessons leornt from the initiol yeqrs of the Fund's operotions, the finonciol yeor 2019/20

provided o new opportunity to oddress the chollenges foced by the Fund'

The Boord is indebted to the Stote Deporiment for Gender ond Ministry of Public Ministry

of public Service ond Gender for the guidonce ond support offered in the implementotion
of the Fund during the period under review. This enriched the Boord's decision-moking

obility to deliver on the Fund's mondote.

lwish to lhonk ond greotly oppreciote the contribution of my fellow members of the Boord

whose volued deliberotions hos mode voluqble decisions thot hove steered the Fund to

greoter levels.

Finolly, the efforts of the Monogement teom would not go unmentioned, os they dedicoted
hours of hord work ond diligence into the reolizotion of the Fund's mondote. lt is the

contribution of oll teom members thot mode the Fund reolize the progress recorded in the

FY 20I

EA
. Losenge TurooP

Choirperson

xlll
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REPORT OF THE HEAD OF SECRETARIAT

It is o greot honour to present the Finonciol Report for Uwezo Fund Oversight
Boqrd. This repori highlights the milestones ochieved by the Fund during the
Finonciol Yeqr 201 I /2020,

One of the key mondotes of the Fund is to expond occess to finonces for
promotion of enterprises owned by youth, Women ond Persons with Disobilities
for economic empowerment. Towords this end, the Fund hos disbursed o totol
of Kshs. 6,499,650,004 to the 290 constituencies qs loon Fund since its inception.
Out of this Fund, Kshs. 6.48 billion hos been looned to 68,45,l groups comprising
43,407 women groups, 23,273 youth groups ond 1,771 PWD groups. This
omount includes Kshs.0.84 billion which hos been revolved in ,l34

constituencies. ln the period under review the Fund lend o cumulotive omount
of Kshs. 429,343,5001o 4,142 grovps (3,050 Women Groups, gT6youlh groups
ond .l05 groups of PWD)

The Fund's current cumulotive repoymenf stonds of Kshs.2.l0 billion which
tronslotes to 36

% repoyment rote. Towords this, the Fund hos developed constituency-bosed
meosures geored towords improved repoyment torgeting groups os well os
constituencies. This enobled o reolizotion of o totol collection of Ksh.l60 million
in the yeor under reporting, ogoinst the bockdrop of chollenges posed by
COVID-,l9 pondemic.

Overwhelming opplicotions hove continued to be received ocross the
country from over .l00,000 groups. This is o cleor indicqtion of the insotioble
demond of the funds ocross the constituencies. Undoubtedly, increosed
funding would indeed go o long woy in bridging the funding gop thot the
demond for the fund hos reveoled.

ln oddition to funding the Uwezo Fund prioritizes copocity building of the
beneficiory groups ocross the country. This ensures thot these groups enhonce
their entrepreneuriol skills ond prepores them to toke odvontoge of
Government initiqtives such os AGPO. Through the troinings, the Fund hos
promoted the concept of toble bonking which hos not only enhonced the
soving culture omong the beneficiory groups, but olso ployed on importont
role in odvoncement of cohesion omongst the groups.

Despite the significont strides ottoined so for, the Fund hos encountered
chollenges. The moin chollenge being the overwhelming number of
opplicotions received of Constituency level vis-o-vis the Funds ollocoted to
Constituencies. I believe thot increosed Funding would sufficiently oddress
these chollenges.

ln the some breodth, lwish to note thot deloyed gozettement of Constituency
Uwezo Fund Monogement Committees (CUFMCS) offected the operotions of

xlv
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the Fund in the constituencies. Throughout the yeor under review, the Fund
continued to fost-trock the gozettement of these committees in lioison with
the relevont offices ond by 30th June, 2020 only flve (5) constituency
committees hod not been gozzetted.

Low repoyment rotes recorded ocross some constituencies is olso o key
chollenge offecting the Fund. This limits the funds ovoiloble for re-lending
groups. The low repoyment hos lorgely been occosioned by misinformotion
omong the public regording the repoyment of the Fund.

ln the yeor under review, the Fund speorheoded severol public sensitizotion
forums to cleor this misinformotion. Further, the Fund engoged vorious
stokeholders to reoch out to the defoulters.

The stoffing chollenge continues to impede on the Fund's optimol
performonce. This is compounded by the lorgely- monuol operotions of the
Fund os well os the structure of the Fund's monogement which domiciles its

operotions in the constituencies. This hqs convoluted the timeliness ond
occurocy of the reports to low levels of precision.

Nevertheless, lwish to recognize the efforts mode by the limited stoff deployed
to the Fund from the vorious MDAs. lt is their commitment to the mondote of
the Fund thot hos steered hope omidst the chollenges thot hove foced us in
our endeovor to deliver. Similorly, I oppreciote members of Constituency
Secretoriot for the support they give to the Fund over ond obove their moin
duties in the constituencies. lt is the selflessness of this teom thot hos mode the
ochievements oforementioned o reolity.

The impressive performonce of the 2019/2020 would not hove been mode
possible without the continued commitment ond dedicotion of the secretqriot
teom who ore deployed to the Boord. I therefore wish to thonk them for their
loyolty ond hord work.

Finolly, I wish to thonk the Boord of Directors for their volued counsel, timely
guidonce ond decision moking thot enobled us to deliver the impressive
results.

k
Peler Lengoplonl
Heod of Secretorlot
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REVTEW OF UWEZO FUND PERFORMANCE FOR FY 2019//2020

The Fund hos five strotegic pillors ond objectives within its Strotegic Plon for the
FY 201812019 -2022/2023. These strotegic pillors ore os follows: -

Pillor l: Fund Monogement ond Resource Mobilizotion

Pillor 2: Leodership ond Governonce

Pillor 3: Aworeness creotion

Pillor 4: Strengthening lnstitutionol Copocity ond lnfrostructure

UWEZO FUND
Annuol Reports ond Flnonclol Slotemenls
For lhe yeor ended June 30,2020

Effective
operotions

No. of goods
ond services
procured

Procurement of office
equipment ond
consumobles

Kshs.42Million
for the
promotion of
locol content
ond Kshs
14.29M for
AGPO

The Plon
developed
ond lounched

Development of Strotegic
Plon

The Strotegic
PIon

Monitoring
ond
evoluotion

Ensure effective
ond efficient
implementotion
of the Fund
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CORPORATE GOVERNANCE STATEMENT

Uwezo Fund recognizes Corporote Governonce to be centrol towords
meeting its objectiv-es. ln order to ochieve long-term success of the Fund, the

Boord hos ensured consistent mointenonce ontj proctice opplicotion of

good corporote governonce. The Fund complies with the Corporote
6o"ernonce Ouid-elines os prescribed by the lnspectorote of Stote
Corporotions being the primory regulotory body of Semi-Autonomous
Government Agencies (SAGAs) ond oscribe to the ethicol stondords os set
oul by the Public Officer Ethics Act.

The Boord of Dlreclors

Uwezo Fund is governed by o Boord of Directors eoch of whom is oppointed
by the Cobinel Secretory, Ministry of Public Service ond Gender Affoirs
(MOPSG) with the exception of the Choirperson ond the Principol Secretories
(PSs) in the MOPSYG ond the Notionol Treosury. The Choirperson is

nominoted by the Cobinet Secretory ond oppointed by the President. The
Boord is occountoble to the Kenyon citizens ond the MOPSG for the overoll
performonce ond is collectively responsible for the long-term success of the
Furnd. The Boord ochieves such success by developing relevont guidelines to
direct the operotions, ensures thot the Fund monoges risks effectively ond
monitors Fund's performonce ond reporting.

Boord ond Commltlee Membershlp

The Boord curently comprises of five members, two of whom ore Principol
Secretories or representotives from MOPSG ond Notionol Treosury ond three
lndependent Non-Executive Directors. The Boord's size ond composition is

determined by the Public Finonce Monogement (Uwezo Fund) regulotions,
2014, Boord Chorter ond Mwongozo Code of Regulotions. Full detoils of the
cunent Boord members, their quolificotions, skills, experience ond tenure ore
indicoted on poges (vi) ond (vii) of the 2020 Reports ond Finonciol
Stotements.
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The current Committee membership of the Boord is os set out below:

Dlrc?Ibi Btiurd 9qmm!!te_er
?rgg5lmme-t

eg:Frif,"rrf;

snc

Pf6f;

[e-.ien
(re
Tk r6op

th,0tiiriAri 4 4

li lndependent I 4 {r
tcl,

.J (C) {

2. lndependent 4 I ./ il (cl

3. Nlcholr
ii,...:,Lt-\iI
repesc

rs
)

lndependent 4 4 .J Ji,(9

4. .!

K.&^ffi6
6ri$i;
T ': .,:tBIl.*r.',:.rl
Notfu_mq

Representoti
vePS -
Notlonol
Treosury

4 4 J

5
d Si ..tr*r -:

HOrenG
e,j

ch6ffitdl

Rt pie#-h'tbfi
FeStstor6:
&Eofiindhr:
tilr6effiei

4 3 ./ v

6 P€t6f:
r.9r-.-*iI+--:J:
liengopl
snl

Heddrttfi: 4 I

a

xx



UWEZO TUND
Annuol Reporls ond Finonclql Stolements
For the yeor ended June 30,2020

* Deemed os non-independent by virtue of being the representofives of the
principolsecretories Minisfry of Pubtic Service Youth ond Gender ond The

Notionol Treosury. { fC/ - Chairmon to fhe Commiffees.

ln the period under review, the Boord held four full boord meetings ond two

speciot meetings. Eoch of the committees held of leost three meetings held

nil boord meetings, while the committees hod o totol of 10 meetings.

Constltuency Uwezo Fund Monogemenl Committees (CUFMC's)

The octivities of the Fund of the constituency level, qre conied out by

constituency uwezo Fund Monogement committees (cUFMC's) which

consist of four government representotives ond nominees from eoch word by

lhe Constituency Member of Porlioment ond other three nominees by the

County Member of Porliomeni representing Women, Youth ond PWD.

Secretorlol

The Fund is monoged by the secretoriots for the Boord ond for eoch of the

constituencies. The Cobinet Secretory MOPSG hos deployed 24 members of

stoff from vorious Government Ministries, Deportments ond Agencies to the

Boord's secretoriot. The Constituency Development Fund Monoger, Sub-

county Youth Development officer ond the Sub-county Development

officers provide secretoriot services to the constituency committees.

Successlon Plonning

Succession plonning is on integrol port of the continuity of on orgonizotion. To

ensure continuity inlfre constituencies, the Fund hos put in ploce o Secretqriot
comprised of public seryonts who speorheod the operotions of ihe Fund even

ofter the expiry of terms of the Committee members. This ensures thot no

informotion gop exist when new committees ore constituted every three

yeors.

lnduction ond Troining

The Fund inducted ond troined Boord members on corporote governonce

ond olso iroined the Audit ond Risk Monogement Committee of the Boord on

corporote governonce to equip them with the requisite skills ond

competences on boord operotions ond governonce issues.
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MANAGEMENT DISCUSSION AND ANALYSIS
The printed estimote budgetory ollocotion for the Fund ls Kshs.247,600,000 for
Development qnd Ksh..l70,800,000 for recurrent totoling Ksh.418,400,000. The
Fund however, received exchequers of Kshs.85,000,000 ond Kshs.,l28,.l00,000
development ond recurrent respectively totoling to Ksh.3 I 3,800,000.

As demonstroted in the chort obove, the Fund hos continued to hove o
reduction of budgetory ollocotion from Ksh.470,301,g50 in Fy 2o1B/19 to
Kshs.4l8,400,000 in the FY 20.l9/20. This reduction wos further worsened by
ousterity meosures, Covid-.l9 Meqsures ond non-funding of the fourth quorter
development fund. rhis hos impocted negotively on the projected
performonce bosed on the previous budgetory ollocotions ond funding.
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The two chorts obove represent onnuol budgetory ollocotion in relotion to
exchequer receipts for two finonciol yeors 2019120 ond 201812019. lt moy be
observed from the representotion the funding is skewed towords the fourth
quorter which is the end of the finonciol yeor. As q result, the Fund's octivities
moy not be spreod evenly os per the work plon ond therefore moy not be
ochieved in the proposed Period.
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progrommes. The heod office continued to provide oversight role to
the constituencies for the ochievement of its mondote.

The Blg Four Reloled Acllvltles

The Boord reoligned the economic octivities of the loqn beneficiories to the big
four ogendo

Sustoinobility of the Fund
The budgetory ollocotion for the finonciol yeor 201912020 continued to focus
on enhoncing occessibility to offordoble credit ond sustoinobility of the Fund
through revolving. The Fund copocity built the Constituencies Uwezo Fund
Monogement Committees (CUFMCs) ond engoged their services to
undertoke loon recovery, vetting & troining of new oppliconts ond public
sensitizotion progrommes. The heod office continued to provide oversight role
to the constituencies for the ochievement of its mondote.

The Blg Four Reloted Aclivltles

The Boord reoligned the economic octivities of the loon beneficiories to the big
four ogendo

1. Food Securlty ond Volue Addltlon

The Fund hos encouroged the loon beneficiories to focus on the food security
ond nutrition. The groups promote food security through horticulturol, moize,
vegetobles ond or mixed forming some keep cottle for sole. Groups would
moke odequote production to provide to their fomilies ond sell surplus to the
locol morket. The Groups provides opportunities for stoble income for both
themselves, their dependents ond they olso creote employment to in the
community by engoging cosuols during pre- horvest os well os during
horvesting period.
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Figure l: Mother's pot youth group, from Njoro, Nokuru Counly
beneficiory of UwezoFvnd showcosing their innovotive boking
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Flgure 2: Morytand Sisfers Women Group engoges ln poullry formlngln Koyole
Noivosho

a
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Figure 3: lnuko Nioro youth group showcosing their Feed formulation ond
Agrovetproducfs

2 Monufqclurlng

Some groups engoge in monufocturing which include leotherwork from which
school shoes, belts ond wollets ore mode, toiloring of clothes ond uniforms.
There ore groups thot currently supply school ond sloff uniforms to schools
within the locolity ond olso to other privote entrepreneurs. The groups employ
members who olso hove dependents thus hoving more people benefiting
from the business.
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Figure 4: Members of Ioyec Empowerment group bosed in Ksii County
inferocfs with cusfomers of LJwezo Fund sfond during Bungomo ASK

Show

Fig 5: Hope Disobitity Nefwork group, from Mochokos displaYing their
producfs ond exploining to Ms Groce how they ore mode.
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a

Figure 6: A member of Kick ortisons Deve/o pment Group is bosed in Kisum u
County, The grovp engoges in collecting /ess voluoble wosie-/ike boftle tops &
woter hyacinth ond convert them into decorotive moferio/s.

Figure 7: Members of Unifed Persons Disobility of Loikipio engoging in honey
processing ond kindergorfen for fhe disobled

3 Affordoble Houslng

Some beneficiory groups ore engoged in offordoble housing by collecting
woste products ond recycle them into useful products such os roofing tiles
which ore sold of offordoble prlce ond promote environmentol hygiene.

Brick moking is yet onother octivity the groups ore engoged. These octivities
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I

hove not only creoted employment to its members, but olso enhonced the
offordobility of housing to low level income eorners

CORPORATE SOCIAT RES PONSI BI IITY STATEMENT/SUSTAI NABITITY REPORTI NG

The importonce of good corporote governonce ocross oll corporote entities
con no longer be ignored in in our country. This hos been informed by the need
to oddress for reoching consequences thot result from weoknesses in good
governonce proctices in both public ond privote entities. These
consequences often impoct negotively on the entity, the stokeholders, ond
the public ond by extension to the economy os o whole.

Uwezo Fund Boord of Directors is chorged with overseeing the monogement
ond odministrotion of the Fund to ensure thot promotion of women, youth ond
persons with disobilities (PWD) businesses/enterprises thereby generoting
employment through provision of offordoble ond interest free credit within on
environment of good corporote governonce.

The Boord is responsible for reviewing ond opproving funding to the
constituencies qnd providing the necessory leodership, monogement, design
ond oversight of the Fund. lnthis regord, the Boord is o key ployer in the Fund's
corporote governonce system ond is ultimotely occountoble for the
performonce of its doy to doy business.

Uwezo Fund continues to fully odhere to its obligotions os enocted through o
Legol Notice No.21 of the Public Finonce Monogement Act,2014, ond
published on 2lst Februory 2014 ond Code of Corporote Governonce. ln

oddition, the Fund obides by the tenets of the Constitution of Kenyo ond oll
other lows.

The Fund subscribes to the tenets of good governonce of oll its levels of
operotions. Good corporote governonce is o key foctor in reinforcing the
integrity ond efficiency of ony entity whether public or privote. Poor corporote
governonce con weoken on orgonizotion's potentiol, leod to finonciol
difficulties ond in some coses con couse long-term domoge to its reputotion.

The Boord commits itself to odopting the principles of good corporote
governonce os port of its obligotions to the Fund ond continues to engoge in

promoting good corporote governonce of oll levels.
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Fio 7:
lJivezo Fund feom during tree plonting of EgertonUniversif .

Fig 8: Uwezo Fvnd Porticipoting in planting of frees of Ngong Hills during
Public Service Doy Celebrotion
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Fig 9: During Beyond Zero Holf Morothon in Nyoyo Stodium Noirobi
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REPORT OF THE DIRECTORS 
N

The Directors submit this report together with the finonciol stotements for the
yeor ended June 30,2020 which show the stote of the Uwezo Fund Affoirs.

Prlnclpol Activities
The principol octivity of the Fund is to provide offordoble loons to women,
youth ond persons with disobilities led enterprises of the constituency level. lt
olso provides copocity building to enoble the beneficiqries toke odvontoge
of the 30% government procurement preference. Uwezo Fund, therefore, is

on ovenue for incuboting enterprises, cotolysing innovotion, promoting
industry, creoting employment, ond growing the economy.

Results
Ihe results of the entity for the yeor ended June 30, 2020 ore set out on poge
I to 6 thot includes the summory of the deficit during the yeor.

Dlreclors
Ihe members of the Boord of Directors who served during the yeor ore shown
on poges (v) ond (vi) in occordonce with Section 4 of the Public Finonce
Monogement (Uwezo Fund) Regulotions, 20.I4. However, eorlier in the yeor
under review the operotions of the Boord were offected by o Quorum hitch
occosioned by instructions from the Heod of Public Service vide Circulor No.
OP.CAB/I 4/21A doted 29th December, 2017 on merger of Kenyo lndustriol
Estotes (KlE), Development Bonk of Kenyo, Uwezo Fund, Youth Enterprise
Development Fund qnd Women Enterprise Fund into o Development
lnstitution. Further oppointments of the Boord members during the merger
process were restricted.

' Dlvldend3/ surplus remlsslon
The entity'surplus for the yeor ended June 30, 2020 wos not remitted to the
consolidoted fund due to the revolving noture of the Fund os per the Uwezo
Fund Regulotions2014.
Audllors
The ouditor generol corried the stotutory oudit of Uwezo fund in occordonce
with orticle 229 of the constitution of Kenyo ond the public oudit Act 2015

By order of lhe boord

tiw
neffine \ecretoriot
Uwezo fundril* :.1[.\.\ ?p..?=.:t. .. .
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

SectionBl of the public Finonce Monogement Act, 2012 ond section l1 (e) of the Public

Fund Monogement (Uwezo Fund) regulotions, 20l4 require the Directors to prepore finqnciol

stotements in respect of Uwezo Fund, which give o true ond foir view of the stqte of offoirs

of the Fund qt the end of the flnonciol yeor ond the operoting results of the Fund for the
yeor 201 gl2}. The Directors ore olso required to ensure thot the Fund keeps proper

occounting records which disclose with reosonoble occurocy the finqnciol position of the

Fund. The Directors ore olso responsible for sofeguording the ossets of the Fund.

The Directors ore responsible for the preporotion ond presenlotion of the Uwezo Fund

1nonciol stotements, which give o true ond foir view of the stqte of offqirs of the Fund for

ond os of the end of the finonciol yeor ended on June 30,2020. This responsibility includes:

mointoining odequote finonciol monogement orrongements ond ensuring thot these

continue to be effective throughout the reporting period; (ii) mointoining proper

occounting records, which disclose with reosonoble occurocy of ony time the finonciol
position of itre entity; (iii) designing, implementing ond mointoining internol controls relevont
io the preporotion ond foir presentotion of the finonciol stotements, ond ehsuring thot they
ore free from moteriol misstotements, whether due to error or froud; (iv) sofeguording the
ossets of the Fund; (v) selecting ond opplying oppropriote qccounting policies; ond (vi)

moking occounting estimotes thot ore reqsonoble in the circumstonces.

The Directors occept responsibility for Uwezo Fund's finonciolstotements, which hove been
prepored using oppropriote occounting policies supported by reosonoble ond prudent
judgments ond estimotes, in conformity with occruol bosis of occounting method under the
internotionol Public Sector Accounting Stondords (IPSAS), ond in the monner required by

the Public Finonce Monogement Act, 2012 ond the Public Finonce Monogement (Uwezo

Fund) regulotions, 20.l4. The Directors ore of the opinion thot the Fund's finonciolstotements
give o true ond foir view of the stote of the Funds tronsoctions during the finonciol yeor

ended June 30,2020, ond the Fund's finonciol position os ot June 30th 2020. The Directors

further confirm the completeness of the qccounting records mointoined for the Fund, which
hove been relied upon in the preporotion of the Fund's finonciol stotements os well os the
odequocy of the systems of internol finonciol control.

Nothing hos come to the ottention of the Directors to indicote thot Uwezo Fund will not

remoin o going concern for of leost the next twelve months from the dote of this stotement.

Approvol of the finonclol slotemenls
The Fund's finonciol stotements were opproved by the Boord on
beholf by:

2020 qnd signed on its

Cholrperson of lhe Boord

xxxtv
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REPORT OF THE AUDITOR.GENERAL ON UWEZO FUND FOR THE YEAR ENDED
30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Uwezo Fund set out on pages
1to28, which comprise the statement of financial position as at 30 June, 2020, and the
statement of financial performance, statement of changes in net assets, statement of
cash flows and statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Accuracy of Financial Statements

The statement of comparison of budget and actua! amounts has omitted the budget and
actual revenue from exchange transactions, government grants and subsidies as well
as transfers from other governments. Further, the statement reflects total actual
expenses of Kshs.389,657,343 which differs from the statement of financial
performance amount of Kshs.190,922,566 thus resulting in a variance of
Kshs.198,734,777 that has not been explained or reconciled.

ln addition, the statement of cash flows reflects balances of Kshs.1,114,669 and
Kshs.118,282,727 under trade and other payables and non-current receivables
respectively. However, no supporting documents by way of detailed ledgers were
availed for audit verification.

Under the circumstances, the accuracy of the financial statements for the year ended
30 June, 2020 could not be ascertained.

t_1
)' -4.
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2. Irregular Extraneous Allowance and Gifts and Services in Kind

As disclosed in Note 8 to the financial statements, the statement of financial
performance reflects transfers from other governments-gifts and services in kind
amounting to Kshs.2s,959,080. lncluded in the amount is Kshs.2,791,246 paid to an
officer as salary during the year under review. Further, the statement of financial
performance reflects employee costs of Kshs.6,164,160 which, as disclosed in Note 9
to the financial statements, includes extraneous allowances of Kshs.4,095,883. The
latter balance includes an amount of Kshs.141,O71 paid to the officer as extraneous
allowance. lnformation available indicate that the officer was transferred to the State
Department for Early Learning and Basic Education effective from 1 March, 2018.
However, there is no evidence of continued service of the officer to the Fund and the
requisite approvals to draw the allowance were made available for audit review.

Under the circumstances, the propriety of the transfer from other governments - gifts
and services in kind of Kshs.2,791,246 and extraneous allowances totalling
Kshs.141,071 could not be confirmed.

3. Unreconciled Remuneration of Directors

The statement of financial performance reflects Kshs.4,166,679 as remuneration of
directors. However, the reported balance excludes Kshs.240,000 paid to Board
Members while attending a corporate governance training held between 21 and
23 November, 2019. The amount has been wrongly charged to staff training expenses.
ln addition, the documents rendered in support of the expenditures by way of payment
vouchers amounted to Kshs.4,589,519, comprising of Board allowances and other
expenses of Kshs.3,908,229 and Chairman's honoraria of Kshs.681,290. This differed
with the reported expenditure in the financial statements of Kshs.4,166,679 resulting to
an understatement of Kshs.422,840.

Consequently, the accuracy and completeness of the reported remuneration of directors
of Kshs.4,166,679 could not be confirmed.

4. Unsupported Constituencies' Administration Costs

The statement of financial performance reflects constituencies' administration costs of
Kshs.94,064,891 which was unsupported by way of comprehensive expenditure returns
from the Constituencies. lnstead, the amount has been derived from movements in the
unutilized Fund balances (opening and closing) and adjusted by the transfers to the
Constituencies during the year.

Under the circumstances, the accuracy and completeness of the reported
constituencies'administration costs of Kshs.94,064,891 could not be confirmed.

5. Unsupported and Unreconciled Cash and Cash Equivalents

As disclosed in Note 17 to the financial statements, the statement of financial position
reflects a balance of Kshs.2,959,082,841 under cash and cash equivalents. lncluded in
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the balance is Kshs.2,427,782,222 held at nine commercial banks with each of the 290
Constituencies maintaining three (3) types of bank accounts namely; main,
administration and loan accounts. However, supporting documents for 343 bank
account balances by way of bank reconciliation statements, certificate of bank balance
confirmation, board of survey reports and copies of cash book extracts for the bank
accounts were not availed for audit review. The reported bank balance was derived from
the bank statement balances as at the end of the year as opposed to the cash book
balances. This is a departure from the general accepted accounting principles and
practices.

Further, included in the balance are amounts totalling to Kshs.13,372,033 indicated as
direct credits in bank accounts for eleven constituencies as detailed below.

Constituencv

Main
Account

Kshs.

Admin
Account

Kshs.

Loan
Account

Kshs.
Total

Kshs.
1. lkolomani 79,600 79,600
2. Gichugu 1,942,668 500 795,487 2,738,655

3. Kieni 659,508 370 4,212,707 4,872,585
4. Mathira 16,000 2,852,975 2,868,975
5. Thika Town 10,000 700,426 710,426
6. Kuresoi North 383,535 383.535
7. Kisumu Central 5,400 5,400
8. Kisumu East 8,400 8,400
9. Daqoretti South 571,341 571,341
10. Lanqata 36,800 351,536 388,336
11. Butere 738,780 6,000 744,780
Total 4,358,632 870 9.012.531 13.372.033

The Fund Management did not explain the source of direct credits nor were the
supporting documents provided for audit review. The accounting treatment accorded
the direct credits in the financial statements was inappropriate as they were recognized
without effecting the corresponding account liability or revenue account.

!n addition, the records maintained by the Fund in respect of loan and main bank
accounts balances submitted in support of individualconstituencies balances amounted
to Kshs.1,265,871,833 and Kshs.1,076,261,463 respectively. This varied with the
reported balances in the financial statements of Kshs.1,267,738,578 and
Kshs.1,076,007,578 resulting to an unexplained and unreconciled variance of
Kshs. 1,866,745 and Kshs.253,890 respectively.

Under the circumstances, the accuracy of the reported cash and cash equivalents
balance of Kshs.2,959,082,841 could not be confirmed.

6. Unsupported and Unaccounted for Loan to Groups

The statement of financial position reflects a balance of Kshs.4,111,156,213 being
outstanding loans to groups of as at 30 June, 2020. The balance has been derived by
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adjusting the National Government capital fund grants of Kshs.6,499,650,004 for
amount of monies presumably held at CBK Bank, loan repayment and main accounts
of Kshs.44,747,632, Kshs.1,267,738,578 and Kshs.1,076,007,578 respectively.
However, the presumed bank balances are un-supported. Further, there were no
debtors' ledgers detailing loans issued by the Fund since inception and repayments
made over the years on account of loan recoveries. There was no comprehensive loan
listings or aging analysis in support of the outstanding loans.

Consequently, the accuracy and completeness of the reported loans to groups balances
of Kshs.4,111,156,213 as at 30 June, 2020 could not be confirmed.

7. Work-ln-Progress (WlP) - Stalled Project

As reported previously, the statement of financial position reflects work-in-progress
balance of Kshs.19,522,765. The balance represents 4lo/o-parl payment in respect of
an Enterprise Resource Planning (ERP) software procured and contracted in the year
201512016. The supply, installation and commissioning of the application is yet to be
made even though the part payment was made over four (4) years back and recognized
in the financial statements. lnformation available indicates that the implementation of
the ERP which was contracted at a sum of Kshs.48,806,912 has been called off even
though there is a valid contract in force between the Fund and the supplier. ln the
circumstances, the recoverability and likely utilization of the part payment of
Kshs. 19,522,7 65 is doubtful.

Further, the Fund entered into a consultancy contraclon2 November,2015 forthe ERP
project implementation management at a sum of Kshs.6,602,821 and paid an amount
of Kshs.1,320,564 representing 20o/o of the contract sum. The payment has however
not been recognized in the financial statements as a prepayment or part of capital works
in progress even though there has been no work done on the project. The value for
money received by the Fund in respect of the software could therefore not be
ascertained.

Consequently, the accuracy and fair statement of the reported work-in-progress
balances of Kshs.19,522,765 could not be confirmed.

8. Property, PIant and Equipment (PPE)

As disclosed in Note 20(a) to the financial statements, the statement of financial position
reflects a balance of Kshs.8,504,009 under property, plant and equipment. lncluded in
this balance is Kshs.145,333 for computers and related equipment which is net of
reversal adjustments made during the year of Kshs.1,437,000 and Kshs.479,000 on
cost and depreciation respectively in relation to computer items removed from the PPE
schedule. The Fund procured the items in the financial year 201812019 but the payment
was declined on recommendations of both the pending bills committee and the lnternal
Audit function. However, the reversals and their accounting treatment have not been
supported. Further, although the Fund has possession and has used the unpaid for
items, the liability of the amount payable to the supplier has not been recognized in the
financial statements.
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Consequently, the accuracy and fair statement of the reported property, plant and
equipment balance of Kshs.8,504,009 as at 30 June, 2020 could not be confirmed.

9. Non-Compliance with the Law

Contrary to the provisions of Section 18(1) of the Public Finance Management (National
Government) Regulations, 2015, the Fund did not have a Public Finance Management
Standing Committee. lt was therefore not possible to establish how the mandate of the
Committee was carried out during the year under review.

10. lrregularProcurements

10.1. Gonsumables - Office and General Supplies

Contrary to the provisions of Section 69(2) of the Public Procurement and Asset
Disposal Act,2015 which provides that no procurement approval shall be made to
operate retrospectively to any date earlier than the date on which it is made, the
following instances of breach of the provisions were noted: -

10.1.1 . Supply and Delivery of Toners

The Fund floated quotations referenced UWZRFG100312019-2020 to three prequalified
firms for the supply and delivery of assorted tonners on 13 November, 2019. This was
against a requisition of the ICT Unit of 24 October,2019. The three firms responded
and were evaluated with the committee recommending award to all the firms on the
basis of their lowest quoted prices on assorted toners of Kshs.582,000 on
16 December, 2019. However, purchase orders numbers 2944635,2944636 and
2944637 were issued on 16 December ,2019 ahead of the professional opinion approval
on 23 December,2019.

10.1.2. Supply and Delivery of Publicity Materials

The Fund also floated quotations referenced UWZRFQ/O1312019-2020 for the supply
and delivery of publicity materials on 20 November,2019. However, the requisition by
the user department of 4 December,2019 was later than the request for quotation date.
Three firms responded and the evaluation committee evaluated and recommended for
award to the lowest bidder at a cost of Kshs.329,200 on 16 December, 2019. However,
purchase order number 294462 was issued on 16 December, 2019 ahead of the
professional opinion approval of 23 December,2019.

10.2. Repairs and Maintenance

lncluded in the repairs and maintenance expenditure of Kshs.5,792,173 are expenses
for which irregularities were notable: -
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10.2.1. Motor Vehicle Repairs

The Fund's motorvehiclewas involved in a road accidenton 26December,2019. On
31 December, 2019, the State Department of lnfrastructure issued an accident
inspection report indicating the economical estimated cost of undertaking the repairs at
Kshs.1,700,000. The Fund then adopted the request for quotation method of
procurement to source for a service provider to undertake the repairs. The order and
invoice were then raised on 14 April, 2020 and 20 May,2020 respectively, followed by
a payment of Kshs.1,680,000. However, although the three bids were signed and
stamped on 27 February, 2020, the acknowledgement of receipt of the quotations by
the Fund was dated 21 February, 2020, which was earlier than the date of bidders
submission. The inconsistency has not been explained.

Also included in the repairs and maintenance expenditure cost is Kshs.1,156,305 paid
to service providers for repairs and servicing of motor vehicles whose supporting
procurement documents were not made available for review to confirm if the due
procurement process was adhered to.

10.2.2. Repair of Printers and ICT Equipment

The Fund paid Kshs.210,000 on 19 May,2020 for maintenance and configuration of
Local Area Network (LAN) points, trunking installation, repair and reconfiguration of the
shielded twisted pair UPT CAT6 cable and wireless points. This was done against
purchase order number 1453121 of 9 March, 2020 and an invoice No.1064 of
25 March, 2020. Further, the Fund paid out Kshs.164,000 for repair of printers and UPS
on 30 June, 2020 against order No.1453127 of 14 April, 2020 and invoiceNo.284l2020
of 15 April, 2020. However, in both circumstances, the winning bidders Tax Compliance
Certificates had expired and were therefore ineligible to bid for the works.

10.2.3. Procurement of Motor Vehicle Tyres

The Fund paid Kshs.1,052,990 for supply of tyres on 16 March, 2020 vide order
No.2944624 of 13 January,2020, delivery note No. 0140 and invoice No.0140 both of
21 February, 2020, Counter Receipt Voucher No.8663971 and acceptance report of
26 February,2020. However, the prices of the tyres paid for were significantly above
the recommended Market Price lndex Survey Results of Public Procurement Review
Authority (PPRA) for the month of February,2020 as detailed below: -

Tvre size
Fund Buying

Price Kshs.

PPRA Price
February 2020

Kshs.
Price Overcharge

Kshs.
265t65R17 47,250 14,482 32,768
265/65R18 50,800 15,756 35,044
245n0R16 38,500 13,739 24,761
195/65R15 45,000 6,611 38,389

Report of the Auditor-General on Uwezo Fund for the year ended 30 June, 2020
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No explanation was rendered for the procurement at prices higher than the prevailing
market index. The Fund did not realize value for money from the expenditure of
Kshs.1,052,990 on the supply of tyres.

1 l. Transportation Service and Supplies

The statement of financial performance reflects an expenditure of Kshs.52,077,333
under use of goods and services which, as disclosed in Note 10 to the financial
statements, includes an amount of Kshs.21 ,063,313 in respect of transportation service
and supplies. lncluded in the amount are payments totalling to Kshs.1,882,060 by way
of daily subsistence allowances to various officers to carry out activities that form part
of their daily routine tasks, duties and responsibilities including preparation of annual
financial statements and quarterly reports. No justification was rendered for the decision
to undertake routine tasks outside the office.

ln the circumstances, it has not been possible to confirm if value for money was realized
from the expenditure of Kshs.1,882,060 on daily subsistence allowances on routine
tasks.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Conclusion on Lavufulness and Effectiveness
in Use of Public Resources and Disclaimer of Opinion sections of my report, ! have not
been able to obtain sufficient appropriate audit evidence to provide a basis for my audit
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because
of the significance of the matters described in the Basis for Disclaimer of Opinion section
of my report, I have not been able to obtain sufficient appropriate audit evidence to
provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report ofthe Auditor-General on Uwezo Fundfor theyear ended 30 June, 2020
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue sustaining services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statement! to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring that
the activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of
the Constitution. However, because of the matters described in the Basis for Disclaimer
of Opinion section of my report, I was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. However, because of the matters described in the
Basis for Disclaimer of Opinion section of my report, ! was not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit conclusion on laMulness and
effectiveness in use of public resources, and on effectiveness of internal controls, risk
management and governance.

Report ofthe Auditor-General on Uwezo Fundfor theyear ended 30 June, 2020
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I

mrn ent of the Fund in accordance with ISSAI 130 on Code of Ethics. I have
ethical responsibilities in accordance with the ISSAI and in accordance
ical requirements applicable to performing audits of financial statementsr

1242

{
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UWEZO FUND' Annuol Reports ond FlnonclolSlotements
For the yeor ended June 30,2020

STATEMENT OF FINANCIAL PERFORMANCE
EOR THE YEAR ENDED 30 JUNE, 2A2O

Revenue from non-exchonge lronsocllons
Government gronts ond subsidies
Finonce income

Tronsfer from other governments-gifts ond
services in kind

Tolqlrevenue

Expenses

Tronsfer from other governments-gifts

services-in-kind
Employee costs
Use of goods ond services
Remunerotion of directors
Depreciotion ond omortizotion expense
Repoin ond mointenonce
Gronts ond subsidies
Generolexpenses
Constituencies' Administrotion Costs
Tololexpenses
Net Surplus for lhe yeor

170,800,000 170,301,950
112,469

27,888,95625.959,080

I96.75r.080 198.303.375

6

7

8

B

I
t0
't 

1

12
r3
14
l5
16

25,959,080

6,164,160
52,077,333
4,166,679
2,548,250
5,792,173.l50,000

94.064.891
190,922,566

5,836,514

27,888,956

5,724,545
4,141,890
2,823,381

10,162,692
4,391,662

450,000
6?,453,096

115.568.891
240,605,113
(42,301,738)

The notes set out on poges 7 to 24 form on integrol port of these FinonciolStotements

I



r., ut trArYr rulIU
Annuol Reports qnd Flnonclol Stolements
For lhe yeor ended June 30,2020

STATEMENT OF FINANCIAI. POSITION AS
AT 30 JUNE 2O2O

Assets Currenl
ossets
Cosh ond cqsh equivolents
Work-in-Progress

Non-currenl ossels
Long term receivobles -outstonding loons
Property, plont ond equipment

Totolossels

LlobllltlesCurrenl
llobllltles

Trqde other exchonge poyobles
tronsoctions

Nel ossels

Accumuloted surplus
Copitol Fund
Tolql nel ossets ond llqbllltles

1492,212.372 L291,4!2,W

19

20

17
t8

21

2,959,082,941
19.522.765

2197916051606

4,111,756,213
9,504,009

4.119.s63.224
7,099,265,929

5,286,455

5,296,455

392,979,36?
6.710.100.004
7.092.97?.373

2,881,305,,l35
19,522.76s

2,?00,827,?00

3,992,873,494
11,?13,261

4.004.786.74s
6,905,614,645

4,171,796

4,171,796

6,901

A

The Finonciol Sto tements set out on poges 1 to 5 were signed on beholf of the Boord
of Directors by:

Heod of of

Nqme: Pe'ler Lengoplonl

eod of Finonce

Nome: CPA. John
Mwongongl ICPAK Member
Number: 4223

377,042,955
6,524,400,004

Choirm of the Boord

Nqme: Prof. Losenge
Turoop

//,ot.zD&t

2

Dote Dqte. [\'o\'zoz- I



UWEZO FUND

Annuol Reports ond Flnonclql Stotements

For the veor ended June 30,2020

At July l, 2018

Constituencies' copocity building

Totol comprehensive deficit(surplus)

Development gronts received during the
yeor

At July 1,2019

Totol comprehensive deficit (Surplus)

Development gronts received during the
yeor

At June 3O,2O2O

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2O2O

364,344,593
*55,000,000

42,301,738

377,042,855

5,836,5.l4

.l85,700,000

382,879,369 6,710,100,004

6,354,400,004 6,718,744,597
(55,000,000)

225,000,000

6,524,400,004

42,301,738

225,000,000

6,901,M2,859

5,836,5'14

.l85,700,000

7,092,979,373

*Tronsfer from copitolfund being three percent for odministrotion fee ond

eight percentfor copacity building in line with section 18 (l) (o) (b) of
puOtic Finonce Monogement (lJwezoJ Regu/otions'

3



UWEZO FUND
Annuol Reports ond Flnonclol Slolemenls
For lhe yeor ended June 30,2020

STATEMENT OF CASH FIOWS
FOR THE YEAR ENDED 30 JUNE 2O2O

Cosh flows from operollng
octlvltles Recelpts
Government gronts ond subsidies
Finonce income
Totol
Recelpts
Poyments
Employee Costs
Goods ond services
Remunerotion of Directors
Repoirs ond Mointenonce
Gronts ond Subsidies
Generol Expenses
Administrotion Costs
Tolql
Net cosh flows from operotlng octivltles

Cosh used ln Operotlng Acttvltles
Decreose in Receivobles
Decreose in Poyobles
Net Cosh used ln Operotlng Actfullles

Cosh flows From lnvestlng Actlvitles
Purchose of property, plont, equipment

ond intongible ossets (prior yeor
odjustment)*

Non-cunent receivo bles
Net cosh flows used ln lnvestlng ocflvliles

Cosh flows from flnonclng octlvttles
Gront for copitol loon fund from GOK
Net Cosh flows from flnonclng octlvllles
Net increose/(decreose) in cosh ond cosh
equivolents
Adjustment on cosh ond cosh equivolents
os of lsI July,20l8
Cosh ond cosh equlvolents ol lst July,2}lg

Cosh ond cosh equfuotents of 30th June,2020

170,800,000

6,164,160 5,724,545

6

7

170,900,000

52,077,333
4,166,679
5,792,173.l50,000

94,064,891
164,0d,0,730

8,384,764

1,114,669
9,4??,433

,118,282,728)

(1'.17,324,729)

185,700,000

195,700,000

77,777,705

861 ,000 (t ,563,000)

'170,30,l,950

112,46?
170,414,419

4,141 ,890
2,823,381
4,391,662

450,000
69,453,096

1 
.l5,568,99.|

202,553,455
(32,251,515)

(3,599,047)
(35,739,093)

(72,648,086)
(74,211,096)

225,000,000

225,000,000

1.15,050,92I

I

t0
ll
r3
14

l5
16

23

22

24

25

2.88L305.13
2159-002i41

3,018,274
2.763.236.040
2.Eg].g05-t35
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UWEZO FUND
Annuol Reporls ond Flnonclol Slolemenls
For the yeor ended June 30,2020

NOTES TO THE FINANCIAI STATEMENTS

I. GENERAT INFORMATION

Uwezo Fund is esioblished by ond derives its outhority ond occountobility from Public
Finonce Monogement (Uwezo Fund) Regulotions, 20.l4. The entity is wholly owned by
the Government of Kenyo ond is domiciled in Kenyo. The entity's principol octivity is

to:
(o) Expond occess to finonces in promotion of youth ond women business qnd

enterprises of the constituency level for economic growth towords the reolizotion
of the gools of vision 2030;

(b) To generote goinful self-employment for the youth ond women;ond
(c) To model on olternotive fromework in funding community driven development.

2. STATEMENT OF COMPTIANCE AND BASIS OF PREPARATION

The finonciol stotements hove been prepored on o historicol cost bosis. The
preporotion of finonciol stotements in conformity with lnternotionol Public Sector
Accounting Stondords (IPSAS) ollows the use of estimotes ond ossumptions. lt olso
requires monogement to exercise judgement in the process of opplying the Fund's
occounting policies. The oreos involving o higher degree of judgment or complexity,
or where ossumptions ond estimotes ore significont to the finonciol stotements, ore
disclosed in Note l5 ond l8

The finonciolstotements'hove been prepored ond presented in Kenyo Shillings, which
is the functionol ond reporting currency of the Fund.

The finonciolstotements hove been prepored in occordonce with the Public Finonce
Monogement Act, 2012, the Public Finonce Monogement (Uwezo Fund) Regulotions,
2014 qnd the lnternotionol Public Sector Accounting Slondords (IPSAS). The
occounting policies odopted hove been consistently opplied to oll the yeors
presented.

8
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UWEZO FUND
Annuol Reports ond Flnonclql Stolements
For the yeor ended June 30,2020

a

3. ADOPTION OF NEW AND REVISED STANDARDS

l. Relevonl new stondords ond qmendmenls to publlshed slondords effectlve for lhe

yeor ended 30 June 2020

Stondqrd Etfectlve
dole

Applicoble lmpocl

IPSAS 40:

Public
Sector
Combinotio
ns

lst
Jonuory
201 9

The stondord covers public

sector combinotions orising

from exchonge tronsoctions in
which cose they ore treoted
similorly with IFRS 3(opplicoble
to ocquisitions only). Business

combinotions ond
combinotions orising from non-
exchonge trqnsoctions ore
covered purely under Public

Sector combinotions
qs omolgomotions.

The process of
merger

o
f offirmotive
funds took
longer thon
onticipoted.
It

moy be
opplicoble loter

I



UWEZO FUND
Annuql Reports ond Flnonclql Slolements
For the yeor ended June 30,2020

NOTES TO TIE FINANCIAt STATEMENTS (Contlnued)

3 ADOPTION OF NEW AND REVISED STANDARDS (Contlnued)

ll. New ond omended stondords ond lnlerpretollons in lssue but not yel effecllve in
lhe yeor ended 30 June 2020

Stondord Effectlve dqte ond lmpoct:
IPSAS 41:

Finonciol
lnstrument
q

Appllcoble: lst Jonvory 2022:

The objective of IPSAS 4l is to estoblish prlnciples for the
finonciol reporting of finonciol qssets qnd liobilities thot will
present relevont ond useful informotion to users of finonciol
stotements for their ossessment of the omounts, timing ond
uncertointy of on entity's future cosh flows.

IPSAS 41 provides users of finonciol stqtements with more
useful informotion thon IPSAS 29,by:

. Applying o single clossificotion ond meosurement
model for finonciol ossets thot considers the
chorocteristics of the osset's cosh flows ond the
objectlve for which the osset is held;

. Applying o single forword-looking expected credit
loss model thot is opplicoble to ollfinonciolinstruments
subject to impoirment testing; ond

. Applying on improved hedge occounting model
thot broodens the hedging orrongements in scope of
the guidonce. The model develops o strong link
between on entity's risk monogement strotegies ond
the occounting treotment for instruments held qs

port of the risk

Monogement strotegy.
e

l0
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UWEZO FUND
Annuol Reports ond Flnonclol Slqtements
For the yectr ended June 30,2020

4.

IPSAS 42:

Sociql Beneflts
Applicoble: lst Jonvory2O22

The objective of this Stondord is to improve the relevonce,
foithful representotiveness ond comporobility of the
informotion thot o reporting entity provides in its finonciol
stotements obout sociol benefits. The informotion provided

should help users of the finonciol stotements ond generol-
purpose finonciol reports ossess:

(o) The noture of such sociol benefits provided by the
entity;

Slondord Etfectlve dote ond impoct:
(b) The key feotures of the operotion of those sociol
benefit schemes; ond
(c) The impoct of such sociol benefits provided on the

entity's
finonciol performonce, finonciol position ond cosh flows.

lil. Eorly odoptlon of slondqrds

The Fund did not hove ony eorly odoption of ony new or omended stondords in
yeor 2020.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

o) Revenue recognltlon
Revenue from non-exchonge tronsoctlons
Trqnsfers from other governmenl entltles
Revenues from non-exchonge tronsoctions with other government entities ore
meosured of foir volue ond recognized on obtoining control of the osset (cosh,
goods, services ond property) if the tronsfer is free from conditions ond it is

proboble thot the economic benefits or service potentiol reloted to the osset will
flow to the entity ond con be meosured reliobly. Recunent gronts ore recognized
in the stotement of comprehensive income. Development gronts ore recognized
in the stotement of finonciol position ond reqlised in the stotement of
comprehensive income over the useful life of the ossets thot hos been ocquired
using such funds.

b) Budget lnformollon

The originol budget for finonciol yeor 2019/2020 wos opproved by the Boord on

3rd October, 2019. There were no subsequent revisions or odditionol
oppropriotions mode to the opproved budget.

The entity's budget is prepored on o different bosis to the octuol income qnd
expenditure disclosed in the finonciol stotements. The finonciol stotements ore

ll



UWEZO FUND
Annuol Reports ond Flnonclol Stqlemenls
For lhe yeor ended June 30,2020

prepqred on occruol bosis using q clossificotion bosed on the nqture of expenses
in the stotement of finonciol performonce, whereos the budget is prepored on o
cosh bosis. The omounts in fhe finonciol stotements were recost from the occruol
bosis to the cosh bosis ond reclossified by presentotion to be on the some bosis os

the opproved budget. A comporison of budget ond octuol omounts, prepored
on o comporoble bosis to the opproved budget, is then presented in the
stotement of comporison of budget ond octuqlomounts.

ln oddition to the Bosis difference, odjustments to omounts in the finonciol
stotements ore olso mode for differences in the formots ond clossificotion schemes
odopted for the presentotion of the finonciol stotements ond the opproved
budget.

(

o
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UWEZO FUND
Annuol Reports qnd Flnonclol Stolements

For the yeor ended June 30,2020

c) Toxes

The Fund is tox exempt os provided for under income Tox Act cAP 470 section 10

d) Property, Plonl ond equlPment

All property, plont ond equipment ore stoted of cost less occumuloted

depreciotion onJ impoirment iosses. cost includes expenditure thot is directly

ottributoble to the ocquisition of the items. when signiflcont portl of propedry, plont

ond equipment ore required to be reploced of intervols, the entity recognizes such

ports os individuol ossets with specific useful lives ond depreciotes them

occordingly. Likewise, when o mojor inspeciion is performed, its cost is recognized

in the corrying omount of the plont ond equipment os o replocement if the

recognition ciiterio ore sotisfied. All other repoir ond mointenonce costs ore

recolnized in surplus or deficit qs incurred. Where on osset is ocquired in o non-

exchonge tronsoction for nil or nominol considerotion the osset is initiolly meosured

of its foir volue.

e) Depreclotlon ond lmpolrment of property, plont ondequipment

Depreciotion on property, plont ond equipment is recognized in the income

stqtement on stroigrri-tine bosis to write down the cost of eoch osset or the re-

volued qmount to its residuol volue over its estimoted useful life. The onnuol rotes in

use ore:

Motor vehicles, including motor cycles 4 yeors

Computers ond reloted equipment 3 yeors

Office equipment, furniture ond fittings 8 yeors

A fullyeor,s depreciotion chorge is recognized both in the yeor of osset purchose

qnd in the Yeor of osset disPosol.

0 Conllngentllobilities

The Entity does not recognize o contingent liobility but discloses detoils of ony

contingencies in the notei to the finonc'rol stotements, unless the possibility of on

outflow of resources embodying economic benefits or service potentiol is remote'

g) Contlngent ossets

The Entity does not recognize o contingent osset bul discloses detoils of o possible

osset whose existence is contingent on the occurrence or non-occurrence of one

or more uncerioin future events not wholly within the control of the Entiiy in the

notes io the finqnciol stotements. Contingent ossets ore ossessed continuolly to

ensure thot deveropments ore oppropriotery refrected in the finonciolstotements.

lf it hos become virtuolly certoin thot on inflow of economic benefits or service

potentiol will orise ond the osset's volue con be meosured reliobly, the osset ond

l3



UWEZO FUND
Annuol Reporls ond Flnonclol Stqlements
For the yeor ended June 30, 2020

the reloted revenue ore recognized in the finonciol stotements of the period in
which the chonge occurs.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

h) Noture ond purpose of reserves

The Entity creotes ond mointoins reserves in terms of specific requirements. Entity
to stote the reserves mointoined ond oppropriote policies odopted.

l) Chonges ln occountlng pollcles ond esilmoles

The Entity recognizes the effects of chonges in occounting policy retrospectively.
The effects of chonges in occounting policy ore opplied prospectively if
retrospective opplicotion is improcticol.

J) Reloted porlles

The Entity regords o reloted porty os o person or qn entity with the obility to exert
control individuolly or jointly, or to exercise significont influence over the Entity, or
vice verso. Members of key monogemeni ore regorded os reloted porties ond
comprise the directors, the heod of secretoriot ond senior monqgers.

k) Cosh ond cosh equlvolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term
deposits on coll ond highly liquid investments with on originol moturity of three
months or less, which ore reodily convertible to known omounts of cosh qnd ore
subject to insignificont risk of chonges in volue. Bonk occount bolonces include
omounts held of the Centrol Bonk of Kenyo qnd of vorious commerciol bonks ot
the end of the finonciol yeor. For the purposes of these finonciol stotements, cosh
ond cosh equivolents olso include short term cosh imprests ond qdvqnces to
outhorized public officers ond/or institutions which were not sunendered or
occounted for of the end of the finonciqlyeor.

l) Comporotlve flgures

Where necessory comporotive figures for the previous finonciol yeor hove been
omended or reconfigured to conform to the required chonges in presentotion.

m) Subsequent evenfs

There hove been no events subsequent to the finonciolyeor end with o significont
impoct on the finonciol stotements for the yeor ended June 30, 2020,

4
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UWEZO FUND
Annuol Reporls qnd Flnonclol Stolements
For lhe yeqr ended June 30,2020

5 STGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preporotion of the Entity's finonciol stotements in conformity with IPSAS requires

monogement to moke judgments, estimotes ond ossumptions thot offect the
reported omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of
contingent liobilities, of the end of the reporting period. However, uncertointy obout
these ossumptions ond estimotes could result in outcomes thot require o moteriol
odjustment to the corrying gmount of the qsset or liobility offected in future periods.
The Fund derive omounts reported os outstonding loon fund ond odministrotive costs

from bonk bolonces.ln the event the cosh book bolonces ore obtoined from the 290

constituencies ond opplied the omounts will chonge significontly.

Esllmoles ond ossumpllons

The key ossumptions concerning the future ond other key sources of estimotion
uncertointy of the reporting dote, thot hove o significont risk of cousing o moteriol
odjustment to the corrying omounts of ossets ond liobilities within the next finonciol
yeor, ore described below. The Entiiy bqsed its ossumptions ond estimotes on
porometers ovoiloble when the consolidoted finonciol stotements were prepored.
However, existing circumstonces ond ossumptions obout future developments moy
chonge due to morket chonges or circumstonces orising beyond the control of the
Entity. Such chonges ore reflected in the ossumptions when they occur. IPSAS 

.l.,l40

6 TRANSFERS FROM OTHER GOVERNMENTS

ncondltlonolgro
Operotionol gront
Tolol government gronls ond subsldles

.l70,800,000

170,800,000

170,30.|,950

I70,301,950

6 TRANSFERS IROM MINISTRIES, DEPARTMENTS AND AGENCI ES

Ministry of Public
seruice, Youth and
Gender, State
Department of 17O,8OO,OO0 185,700,000 356,500,000 582,875,000

Gender

Total 17O,8OO,OOO 185,7001000 35615001000 582r875rOOO

The Fund did not receive fhe fourth quorter exchequer issues of Khs. 75,000,000

ond hod o reducfion on recunent budget os o resu/f of ousterity meosures of
kshs.3,475,550.

15
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UWEZO FUND
Annuol Reporls ond Flnonclql Stqtements
For lhe yeqr ended June 30,2020

FINANCE INCOME
Descrlpllon

lnterest from fixed deposit occount (SBM)
Totol governmenl gronls

Woges to temporory employees-interns
Employee cosls

Permonent
Employees-
Monogement

10 USE OF GOODS AND SERVICES

Descrlptlon

Electricity
Security ond cleoning services
Subscriptions
Tronsportofion service ond supplies
Conferences ond delegotions-Hospitolity
Speciolized moteriols ond supplies
Consumobles-office ond generol supplies
Fuel, oil ond lubriconts
Printing ond stotionery
Rentql
Postoge, telecommunicotion services
Troining

Others-Bonk chorges

Totol

8. GIFTS AND SERVICES.IN.KIND

All otficers ottoched to the Fund ore deployed from vorious ministries ond Government
Agencies (MDAs) ond ore remuneroted by their respective MDGAs. Subsequently the fund
received Contribution ln Kind totoling Kshs.25,959,080
9, EMPTOYEE COSTS

uso owonce oyees

20't9-2020
KShs
0
0

2,068,277

24

52e7L733

201 8-201 9
KShs

112,469
112,469

6-1.&IJ00
1 ,449,610
5J2Ai45

20't9-2020
KShs

510,493
2,593,900

82,620
21,063,3.l3

1 ,715,7 55
0

1 ,949,993
2,792,099
6,958,748
8,85'1,507
I ,l 53,396
4,171,592

243,917

32

2018-2019
KShs

l,2g0,ggg
2,728,802

122,200

4.141,890

J

16



UWEZO FUND
Annuol Reporls ond Flnonclol Slotemenls
For the yeor ended June 30,2020

I I REMUNERATION OT DIRECTORS

Choirmon's Honororio
Directors emoluments
Other ollowonces
Mileoge ond toxis
lnsuronce
Totol dlreclor emoluments

12 DEPRECIATION AND AMORTIZATION EXPENSE

equ
lntongible ossets

Tolol depreclollon ond qmortlzqtlon

13 REPAIRS AND MAINTENANCE

Vehicles
Furniture ond fittings
Computers ond occessories
Oiher
Tolol repolrs ond molnlenonce

14 GRANTS AND SUBSIDIES

Com munity development-BeYon d
zero compolgn
Totol gronls ond subsidles

2,548,250

601,290
2,275,OO0
l,l ,l0,700

39, I 50
r 40,539

A;nrnn

.l,520,000

940,720
38,534

324,127
2-g23Jg1

10,162,692

2,772,898
498,900
589,7 44
530. I 20

4,3?J-iAi2

450.000

45ll00a

4,919,241
70, I 00

488,352
314,480

L732J13

r 50,000

l5o-000

17



UWEZO FUND
Annuol Reports ond Flnonclql Stolemenls
For lhe yeor ended June 30,2020

I5 GENERAL EXPENSES

Tronsportotion service ond supplies
Conferences ond delegotions-Hospitolity
supply
Speciolized moteriols ond supplies
Consumobles-office ond generol supplies
Fuel, oil ond lubriconts
Printing ond stotionery
Rentql
Postoge, telecommunicotion services
Troining
Others-Bonk chorges
Totol generolexpenses

I6 ADMINSTRATION COSTS

29,928,589

2,630,452
268,200

1 ,477 ,17 6

4,418,679
12,095,753
1l ,879,7 44
1,950,471
4,567,522
236.510

69.451L0r6

Bolonce B/F
Cosh in Tronsit/Heodquorters Bonk Account
Tronsfers
Sub-totol
Unutilized Funds-Conslituencies' bonk bqlonces
Cosh in Heodquorfers bonk occount
Sub-tolol
Tolol Cosl lncurred

17 (o) CASH AND CASH EQUIVALENTS

Current& Fixed deposit occounts
Others- Stoff imprest

Totol cosh ond cosh equivolenls

2,957 ,158,737 2,979,1067 ,203
1.924,104 2,237.932

2.952032JAI 2-88ut0Irc5

58,753,806
0

.l20,960,000

179,713,806
85,548,91 5

0
85 648.915
940eL8gr

35,002,696
21,600,000

,l55,500,000

213,202,696
58,753,805
38,880,000
97.633.806

It5-568ltt

18



UWEZO FUND
Annuot Reporls ond Finonclol Stolements
For the yeor ended June 30,2020

Ihe Bulk of the Cosh ol bonk is he/d of Centrol Bonk of Kenyo, Equity Bonk, Co-
operotive Bonk ond Kenyo CommerciolBonk. The Make-up of bonk boionces ore os

fo//ows: -
(b). DETAItED ANALYSTS OF THE CASH AND CASH EQUIVALENTS

nk of Ke 2,472

Sub- totol 527,763,663 542,920,107

Chose Bonk/SBM

erotive Bonk of

Commerciol Bonk

Sub- totol

Grond - Totol

(ii) Flxed deposits occount
SBM
Sub- totol
Grond totol

946,392
" t::ti!ii't1;.1'{,;d4?.i'fi 1

626,7 68,156 599,36.l,830

86,628,910
7:i;:rii;i,,ir'::,:,::iit;;iii;tlt;{ffir,?iffi

653,571.s80 613,30?,932
I :,r:i:liiiiii.6r{12iiU$i:,

2,427

2,955,545,885 2,876,638,389

1,612,852
1,612,852

2357*1s3J32

2,428,814
2.428,814

2,813-0L7203

,I8 WORK IN PROGRESS

765
Totol

Enterprise resource plonning /ERP].Kshs.l9, 522,765 relofes fo 40% first insfo/menf
poyment for soffware.

'19
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UWEZO FUND
Annuol Reports ond Flnonclol Stotemenls
Forlhe yeor ended June 30,2020

I9 LOAN TO GROUPS

Tronsfers to Loon Fund A/C
Sub-totol
Bonk Bolonce in CBK A/C
Bonk Bolonce in Loon Repoyment A/C
Bonk Bolonce in Moin A/C
Sub-totol

200,250,000
6,499,650,004

44,747,632
1,267,738,578
1,076,007,578

Q,388,493.791)
4111.156 213

445,000,000
6,299,400,004

29,133,230
l,3l8,l.l3,323

959,279,966
(2.306.526.s20)

3-L12N3A&A

20 (o) PROPERTY, PLANT AND EQUIPMENT
Motor Vehicles
Office Equipment
Office Furniture ond Fittings
Computers
Totol

2,900,000
2,88.l,533
2,577,143

145.333
8JO4-0ol

2,900,000
4,086,995
3,9,l9,930
1.005.334

il.2r3252
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UWEZO FUND
Annuol Reports ond Flnonclol Slqlements
For lhe yeqr ended June 30,2020

20 (b) Schedule of Flxed Assets.

Yeo une
20r 8
Additions
End of Yeor-June
20r 9
Additions
Tro nsf ers/Adjustme nts
End of Yeqr- June
2020
DEPRECIATION

AN
DIMPAIRMENT
At June 30,2018
Depreciotion
Al June 30,2019
Depreclollon
Tro nsf ers/Adjustments
Al June 30 ,2020
Net Book Volues.
Al June 30,2018
At June 30, 201 I
AI June 30,2020

58,587,800 10,742,301

59,597,800 10,742,301

1,437,000
12,1'12,888

97,000
(.l,437,000)
10,772,888

I25,000
9,654,016

.|,563,000

91,097,006

- 97,000
- (.I,437,000)

9,654,016 89,757,006

48,696,557
6,991,243

55,687,800
0

9,891,243
2,900,000
2,900,000

5,479,583
1,342,788
6,822,371
1,342,788

5,262,718
3,919,930
2,577,'143

10,483,355
623,200

1 1,106,555
0

(479,000)
10,675,888

192,534
1,006,333

I45,333

4,361,559
1,205,462
5,567,421
1,205,462

6,772,483

5,166,457
4,086,995
2,881.533

69,02I,053
10,162,692
79,183,745
2,548,250
(479,000)

94,20'a,328

20,512,952
'l I,913,259
8,504,009

58,587,800 8,165,158

*No depreciofion wos provided for motor vehicles ond computers os they hove
reoched lheir so/voge volue but ore sfi/l in use. Assel bought during the yeor wos nof
depreciofed becouse it wos bought qt end of year. fhe monogemenf is in fhe process
of revaluing fhe ossets so fhof they con be restoled in the books of occounts with the
revalued omounts

2'I TRADE AND OTHER PAYABLES TROM EXCHANGE TRANSACTIONS

qnce
lncreose/(decreose)
Closlng Bolonce

1,114,669
5286-455

t3,599,O471
A-LLJJSA
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22.CASHFLOWS ON PURCHASE OF COMPUTERS AND OTHER RETATED EQUIPMENT

*Ihis is on odiusfmenf of on osset thot had been recognized in fhe finonciol
stotemenfs for the 20l8ll9 FY but poyment hod nof gone through the bonk
process.

23 TNCREASE (DECRAESE) IN PAYABTES

Purchose of l-pod
Computers (prior yeor Adjustment) *

Totol

lncreose/(decreose)
Closlng Bolonce

24. NON.CURRENT RECEIVABLES

ng Bo
lncreose/(decreose)
Closlng Bolonce

25. ADJUSTMENT ON CASH AND CASH EQUIVATENTS

Opening Bolonce
Adjustment on Cosh & cosh Equivolents

-97,000
958.000

86I,000

5286^455

118,282,729
d lll 56.213

r.563.000
1,563,000

3,599.047
ilZLJ&

72,648,086
3.Lr2.8z3A84

2,763,236,040
3,O18,274

26. II NANCIAT RISK MANAGEMENT

The Fund's octivities expose it to o voriety of finonciol risks including credit qnd liquidity
risks. The fund's overoll risk monqgement progromme focuses on unpredictobility of loon
repoyment ond seeks to minimize the potentiol odverse effect of such risks on its
performonce by setting occeptoble levels of risk. The Fund hos structures in ploce to ensure
thot credit is given only to vetted registered groups within the constituency.
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l) Credlt rlsk

The Fund hos exposure to credit risk, which is the risk thot the government os the single
finoncier will be unoble to tronsfer exchequer equivolent to totol budgetory ollocotion in
full when due. Monogement couses disbursements only ofter the exchequer hos been
received.
The corrying omount of flnonciol ossets recorded in the finonciol stotements representing
the Fund's moximum exposure to credit risk.

ll) tlquldlty rlsk mqnogemenl

The ultimote responsibility for liquidity risk monogement rests with the Fund's directors, who
hove built qn oppropriote liquidity risk mqnqgement fromework for the
Monogement of the Fund's short, medium ond long-term funding ond liquidity
monogement requirements. The Fund monoges liquidity risk through continuous
monitoring of budgetory ollocotion ond octuol cosh flows os exchequer releoses ond
movement of loon bolonces.

lll) Operoting risk

The boord hos put in ploce internol qudit functions to ossist in ossessing the risks foced by
the Fund on on ongoing bosis, evoluote ond test the design ond effectiveness of its internol
occounting ond operotionol controls

27 RELATED PARTY BATANCES

Noture of reloled porty relollonshlps
Entities ond other porties reloted to the entity include those porties who hove obility to
exercise control or exercise significont influence over its operoting ond finonciol decisions.
Reloted porlies include monogement personnel, their ossociotes ond close fomily
members.

Government of Kenyo
The Government of Kenyo is the principol shoreholder of Uwezo Fund, holding rcA% of the
Fund's equity interest. Other reloted portles include:

The Fund's finonciol risk monogement objectives ond guidelines ore detoiled below:

i)

il)

iii)

iv)
v)
vi)

The Notionol Government;
The Porent Ministry;
Constituency ond County Member of Porlioment
CU FMCS
Key monogement;
Boqrd of directors;
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28 CAPITAI COMMITMENTS

29

30

Ihis is loon fund ond odminisfrofive fund commifments to be conied out in fhe nexf
finonciol year ond ore disclosed in occordonce wifh IPSAS 17. The loon ond
odministrofive commifmenfs ore outhorized by the boord but of fhe end of the Yeor
hod not been tronsfened to the respective consfifuencies.

EVENTS AFTER THE REPORTING PERIOD

There were no moteriol odjusting ond non- odjusting events ofter the reporting period.

ULTIMATE AND HOTDING ENTITY

The entity is o Notionol Fund under the Ministry of Public Service qnd Gender which is

the ultimote porent is the Government of Kenyo.

I

44,/47,632 29,133,230Loon Fund for disbursement to constituencies
73,980,000 38,880,000Administrotion Fund for

disbursement to constituencies
118,727,632 68,013,230Totol
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APPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

: PROGRESS ON FOTLOW UP OF AUDITOR RECOMMENDATIONS
a

The following APPENDIX is the summory of issues roised by the externol ouditor, ond
monogement comments thot were provided to the ouditor. We hove nominoted focol
persons to resolve the vorious issues os shown below with the ossocioted time frome within
which we expect the issues to be resolved.

2. U nsu pported Conslltuencles Ad mlnlstrollon Costs

N/A

a

Noumy
Kemboi
(AAG)

Not
Resolved

All the
Bolonces hove
been
exploined

The foilure to
releose of
Kshs.38,880,000

to the
Constituencies
for
odministrotion
costs.
There were no
comprehensive
expenditure
returns in
support of the
omount of
Kshs.l I 5,

568,89.l

reported os

odministrotion
costs for the
yeor.

Telecommunlcqllon Servlces3

N/A
Noumy
Kemboi
(AAG)

The issue of
oirtime wqs
exploined.

Ten (10) stoff
Members were
inegulorly
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o

D

ollocqted ond
poid oirtime
totoling
Kshs. I 93,500
obove their
threshold os
provided for in
Office of the
President
Circulor
number
OP/CAB.l5 of 5
Morch 2010

Not
Resolved

4 Cleonlng Servlces

Noumy
Kemboi
(AAG)

N/A

The service
provider wos
engoged ond
poid
Kshs.l ,605,982
without o
binding ond
volid controct
for the period.

The
circumstonces
of the
poyment were
exploined.

5

Cosh ond Cosh Equlvolents

Avoilobility of
bonk
reconciliotion
stotements,
bonk bolonce
confirmotion
certificotes,
boord of survey
reports ond
copies of cosh
books,

Poyment
Vouchers
presented ond
verified

Noumy
Kemboi
(AAG)

Not
Resolved

N/A

6
Loons lo Groups

a
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Avoilobility of
debtors'
ledgers ond
records of the
loons odvonce
to groups

Debtors'
ledgers
ovoiled for
confirmotion

Noumy
Kemboi
(AAG)

Not
Resolved

N/e

7
Work-ln-Progress

Recoverobility
ond utilizotion
of the port
poyment of
Kshs.l 9 ,522,7 65
for ocquisition
of ERP is

doubtful

Project is in
progress

Noumy
Kemboi
(AAG)

Not
Resolved

N/A

8 Unsupporled bolonces
Unsupported
bolonces of
Trode ond other
poyobles, of
Kshs.4,171 ,786

Support
documents
colloted-
portiolly

Noumy
Kemboi
(AAG)

Not
Resolved

N/A

Unsupported
bolonces Non-
cunent
receivobles,
note 24 -
Kshs.72,648,085

Support
documents
ovoiled

Noumy
Kemboi
(AAG)

Not
Resolved

Adjustments of
Kshs 3,018,274
being
outstonding
imprest

Adjustments
Exploined

Noumy
Kemboi
(AAG

Resolved

I
Flxed Assel Reglsler
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Heod of creloriot
Peter Lengopioni

holrmon the Boqrd

:T\ff,2-"LlPro. Lose
Dote.

Resolved N/AThe vorionce
wos exploined

Vorionce of
Ksh..l0,320
between the
Asset register
ond flnonciol
stotements nol
been exploined
or reconciled.
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APPENDIX II: INTER.ENTITY TRANSFERS

ENTITY NAME: UWEZO FUND

Breok down of Tronsfers from the Stote Deporlment of Gender
tY 19 /20

o Recurrent Grqnls

Ref. No
Bqnk Stotement
Dole

Amounl
(Kshs)

Flnonclol
Yeor

FT192873R87F 14/1012019 42,700,000 2019/2020
FT20048T1 I 95 17102/2020 42,700,000 2019/2020
FT200486CG40 17 /02/2020 42,700,O00 201912020
FT2OI54QOTY3

04/06/2020
42,700,000

Totol r 70.800.000

b Developmenl Gronts
tr2)048D7W0G 17102/2020 6r,900.000 2019/2020
FT2OO48PMB4M 17 /02/2020 123,800,000 201912020
Totol
Grond Tolol

195,700,000
356.500.000

The obove omounts hove been communicoted to ond reconciled with the porent Ministry

w
Heod of Se

Peter Lengopioni

Cholrmon of lhe Boord

Pro. Losenge Turoop

oote.I\.l r.l u.2 oot" .11.: a!..:ePil
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APPENDIX III: INTER-ENTITY TRANSFERS

The obove omounts hove been communicoted to ond reconciled with the porent

Ministry Heod of Finonce & Accounts
Uwezo Fund

Gender

Heod of Accounting Unit
Stole Deporlment of

sig

ENTITY NAME: UWEZO FUND

Breok down of Tronsfers from lhe Stote Deportment of Gender

FY 19120
o Recurrent Gronls

Ref. No
Bonk
Slqtemenl
Dote

Amount
(Kshs)

Flnonclol
Yeor

Fr192873R87F 141101201e 42,700,000 201912020

FT20048Tt 1 95 17 /0212020 42,700,000 201912020

FT200486CG40 17 t02/2020 42,700,000 201912020

FT2OI54QOTY3 04/0612020 42,700,000 2019/2020
Totol 170,800,000

b Developmenl Gronts
FT2OO48D7WOG 17 /0212020 6.l,900,000 2019 /2020
FT2OO48PMB4M 17/0212020

.l23,800,000
201912020

Totol
Grqnd Totol

185,700,000
356,500,000
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