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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE

FINANCIAL STATEMEUTS Oi KENYA TOURIST DEVELOPMENT

CoRPORATIoN irroct - uTALll INVESTMENTS LIMITED FoR THE YEAR

ENDE D30JUN E 2005

I have audited the financial statements of Kenya Tourist Development

corporation (KTDC) - Utalii lnvestments Limited for the year ended 30 June

2005 in accordance with the provisions of section 14 of the Public Audit Act'

2003. I have obtained all the information and explanations which to the best of

my knowledge and belief were necessary for the purpose of the audit' The

financial statements are in agreement with the books of account'

Respective Responsibilities of the Directors and the controller and Auditor

General

Assetoutinthestatementofdirectors,responsibilities,thedirectorsare
responsible for the preparation of-financial statements which give a true and fair

view of the comprrly,rlrt" of affairs and its operating results. lvly.responsibility

is to express an ,j"p"no"nt opinion on the financial statements based on my

audit.

The audit was conducted in accordance with the lnterna{ional standards on

Auditing. Those standards require that the audit be-planned and performed with

a view to obtaining reasonable assurance that the financial statenrents are free

from material misJtatement. An audit includes an examination' on a test basis' of

evidence supportlng the amounts and disclosures in the financial statements' lt

also includes an ,".r"r=r"nt of the accounting policies used a;rd significant

estimates made by the directors, as well as an evaluation of the overall

pr"r"ntrtion of finincial statements. I believe my audit provides reasonable

basis for mY oPinion.

Comments

Basis of Opi ton

1 ul

As pointed
privatization

a from Pro Ac

was raised over
a fixed deposit

out in the previous years reports, concern
proceeds of Kshs.10,214,358 withdrawn from



account and used to finance house loans to two senior officers apparently

wittrout approval of the Board of Directors and Treasury and con^trary to the

ir"r.ury'circular No. 351/03 of 26 April,1993. As at 30 June 2005, loans

totrrring'Kshs.7,692,216 were still outstanding against the two former officers'

The irr-4ular use of privatization proceeds as loans to the two officers has not

oeen e>,-plained. ln addition. no signed loan agreement specifying repayment

terms and collateral information was availed for audit review. ln the

circumstances, full recovery of the loans from the former employees appears

doubtful and any provision that would have been necessary in relation to this

uncertainty has noi b""n incorporated in these financial statements'

2 Non vment of Corporatio n Tax

As pointed out in the previous years reports, the company owed Kenya Revenue

Authority Kshs.2,74A,'gts r. ri 30 June 2OO4 being outstanding tax liability. The

outituniing tax liability increased to Kshs.2 ,828,186 as at 30 June 2005' The

company lias not complied with various aspects of the lncome Tax Act and as

stateO pieviously has not justified why the tax liability has not been paid' No

provision has been made in tnese financial statements for possible penalties and

interest charges that may arise as a resurt of non compliance with the Tax Act.

3. Goinq Concern

I draw attention to Note 3 to the financial statements which gives disclosure

concerning winding up of the company'

Opinion

Except for the foregoing reservations, in my opinion, proper books of account

have been kept andtheJinancial statements give a true and fair view of the state

of the financial affairs of the company at 30 June 2005 and of its surplus and

cash flows for the year then ended in accordance with lnternational Financial

ieporting Standards and comply with the Kenya Companies Act (Cap 486)'
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l'lyt Z

I(TDC [J'I'AI,I I INVIIS'I'M IIN'I'S LINIITtrI)

z\NN l l,\l, lt[,]'OR'l' AN I) AC(]Ot;N'l'S FO II'l'l l E YIir\ lt llN l)El) 30 .l l lN U 2005

Rr,POlt't' OF 1'rrri r)r luicl'oRS

l

'l hc [)ircctrlrs lr;rvc ple:rstrrc in sulrrnittrng thcir Rcport and Audited Accounts for

thc yclr errtlctl ..1() June 20()-s.

I'rincillal Activitv

'l'lre Principal Activity of the Corrrplny is to carry out business of an invcstntcnt

Cornpany.

Divirlend

'l hc I)ilcclors tlo rtot rccorrrrncrrtl l.lvrrrcnt oI tny dividcrrrl.

ll\'()lll)l I: tlOr\RI)

-1.

i\lrs. .lane lkiungl Kvnlin
C'oI\I P,AN Y SECRI''I,\ RY

l)atc It-q!*tru'
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I(TDC UTA[,I I INVIiSTMENTS LIMITED

.TA'I'IINI I'N1' F DIITECTORS ITESPON I ILITIE,S ON TTI

IiI NAN(]IAI, S]'A'IIINI IiN1'S FOIT TIIII YEAR ENDIiI) 30 .IUNIi

'l'hc conrpanies Act requires the directors to prepare financial statements for
each llnancial year that give a true and fair view of the state of the company

as at the end of the flnancial year and its operating results for that year. It
also rccluires the directors to etrsure that the company l<eeps proper
arccgunting rccords, 'uvhich disclosc, rvith reasonable accllracy, thc firrancial

position ol-the conlpany. 'l'hey are also responsible for salcguarding thc

asset of thc contpany.

The directors accept tlie responsibility for the financial statements, whicli
have been prepared using appropriate accounting policies strpported by

rcasonablc and prr-rdcnt.judgcnrcnt and estimates, in conlornrity with
lrrtcrrratiorral l;ilrarrcial l{cltorting Standards and thc rccluirctttcnts ol'thc
C'orrpanics Act.
'l'he directors are of tlre opiniorr that the financial statements give a true and

fair vicrv of thc statc ol'tlte financial aflairs of the company and of its
opcratitrg rcsults. 't'he dircctors lurther accept the responsibility for the

rnaintenance o{'accounting records that may be relied upon in preparation of
financial statentcltts, as rvell as adequate systems of internal financial
control.

Nothing has conte to the attention of the directors to indicate that the

conlpzuly rvill not renrain a goirrg concern for at least tlvelve months from
the date of this statemct-tt.

0 a\Date:

2005.

I)irector:

&
Di

Date: frLplor'
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K'I'I)C U'I'AI,II I\ VES]'MT'N'I'SJ I,IiVII'I'IiI)
z\NNl I IU,.l,()lt'l' ,\Nl) \ ('(.()llN'l s tr( )R I IIt. \'ti,\ liNt)1,.t) 30 .il I N Ii 2005

ll,\ Lr\ ('l,llilll,:1,,'l' S .\ I'.j0 .il;Nt,l 2005

Notc
20(15

KShs
,\ SS Ir'l'S

)orr-('urrerrt,\sscls

Ir)\'cslnl(.nls lt ('ost
446.7 t I

44(t 7|( urrcnl ,.\ssets

30,126,277

63.032

30,1 89,159

't o't'\t. ..\ssE I S
.30,636.070

llQtr l'l'\,\N D 1.t,,\ Bt l.t't't I..S

l.rJ()0.00()

25.684,6 t4

(-urrenl l.inlrilitics
2i .()34.61 4

l'23.2 t-0

2.328.13(r

2.(_)_5 l..l-s6

'I'O't'r\I. LQI'I't'y,\ND t_t,\BlLt ilE..
-30,fr3 (r.070

'l lte accounts on l,lgcs _s ro I 2 hat e ;rec: srqncri orr bcltalf ol.thc Bo:rrcl of Dirccto rs I)\'

ltI,'l lr,\ P (-]II,\IRI\I/\N

200.1

l Shs

1
J.16.: I I

J.16.- I I

Dcbtors
('.rsh ancl caslt [](luivillcnts

Capilal an(l Resen.es

Share Capiral

Profit arrd [-oss ,\ccorrnt

Creditors nnd Provisions

Corporation 1'ax

.t,\ N Ii I tfl t rN(,-.\ l(YAt(.\s. (.oi\I PANY SECR Ii'T,\ II Y

Statcnlclll ol'[)ircctors' Rcs|1rns1l_.1i11,^s s ..rr pltqc 
-J.

lle lx)rt ol tlrc ,'\trtlitors is orr l)uge

'l hc ltltlltrlcc sltt'ct. prrllit utttl loss acc,)u:: .rn<i clrsh flo\v st.tcnrent arc to t)c rerd i,
collltlllctloll tr.itlt tllc l'lolcs to att<l lorntr::: ixrl ol'llrc llrr:rrrcral statcrrlents sct our o,l
l)ilrlcs () to | 2.

1

l
I 9.5()S.106

2 Sr).1(tl

29.8S"1._i 69

30.3-1 I .:30

2.()()0.0r)()

:5..t90.49_i

2 7..190.49_<

(,

j
92.1 ,-()

2.748.-1 I:
2.340.735

30.33 1.230

I
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I{.I'DC U'I'AI,I I I NVTISTNI IIN'I'S LIiVI I'f III)
/\NNl,,\1, ltllPOll L\M) .\('( ()llN'l S t,'Oll I III: ]'1..,^l{ l,.Nl)liD 30.,1iNI,.2005

I'llOl,'l'l' ,\Nl) LOSS ,\('(-OUN'l' IrOIt I'lllL YEAII !.NDl,l) 30 .ll.lNIi 2()()5

I tlllNOYIl{

\el I'rollt it{lcr tuxutrorr

Itctaincd Prollt For lhc Ycur

S I \ I Il)lIrN'l OI: RIi l'.\INIll) PROFI'l S

ll I July as stated

Rctirinctl Pxrf it lirr llrc veur
(llrric<l lirrrr arri on .l() Junc

2005

liSlts

P:rgt' (r

:0rl-l

hSlts

3il,0t2 127.,).1 I

'I

19.1.1 l9 l7J./r-<l
l()4.1 t,,) 1 r-3.652

L
25,4()( ).495

t9.1. I I 9

l5.t t6.! 1l

25,68{.(r l.l 2 5.190.-l()5

L

I

l

l

1_i

i

t



I
I

K'I'DC Li'I'AI-I I INVIIS'TNI IIN-I'S LIMI'TE,I)

,\NNll,\1. tllil'Olt'l' ,\)i}) \(.( ()t.lN'l S fOR'l'llE YIir\Jt liNI)lil) -10 ''llNll 2005

ut;ttltN<; ,tNtl l'tttlt:l't' rtND LOSS A(l(l()llN'l' IiOIt'l'llE YE,\Il liNDlil) 30.lIINE 2()05

:00 5

KSh.

311.0 l2

l':rgt:7

200"1

KSlrs

42'7.971

S

9

I

I

Notc

r llRNo\ I,-lt

IN(, ONIIl

[)ivrtlcrrrl lncotrtc
( )thcr lncorrrc
'l'O'tr\L INC'Oi\lE

l,-XPENSIlS

I'rintirrg,t Slatrottcr"'

.\utlit l'ccs

I lorrrrtat ittttt

I3;rnk churgcs

't ()'t',\ t. lixl'l:Nsl..s

PR()FlT I;ROi\I ORDIN.'\ P": .\(-'1-lVITI [:S

Bl-;l;()Ru f ,\x,\ l'l()N

I-css: l)roviston l-ot l aralir,;l

RL-'T.\INIiI) PR()I,'I'T F()R I'IIE \ I:,\R

('(t.141

t:J.571

S i.4Lll)

-171..1() |

,1 I 1.012 427.93 I

I ().8(X)

:r).( x)( )

l.(_)(){)

3.-1.700

S.lol

?().1){x )

(r.r x )t )

1., )()0

:-7.1 t2

ti I()1

l9(,.r.1 |

I l1.l:()

l9J. I I (,| 173.65 2

17.000



2005

KShs

l':tgt'll

200{

KShs

K'I'DC U'I'ALI I INVtrS'TNTENI-S LIMI'TtrD

r\NNll,\1, ltl',1'oll'l'ANI) A(l(lotlN'l'S lrotl t IItt )'t.AIt IiNI)EI) 30.lIiNt,. 2005

("ASil Ft.O\\', S't"\',t'INI LN',t' tr()R't'il 8 yt]AR taNI) Et) -10 .n JN E 2005

Callr-fl$vs frerrr oj;-Q$O)S-iqtryttiqii

Plofit hrr llrc lclrr bcforc tuxatiorr

Aci jrrstrtlcrr ts

ln\.csttncnt Incorle ( Dir idcnd)
()1ler:rt in g l,rofit/( Loss) before \\rorkin g
('allilal Charrgcs
( Irtcrcesc) I)ccrclsc irr [)clr(trrs

I ncrclse/( [)ccrcase) in Crcditors
('ash gcrrcr:rlcrl frorrr olleralions
Irrcorrrc'l'lr ltoid
Net Cnsh irrllos/(outflorr) from Operalirrq Aclivitics

q@
[)ividcnds rcccivcd

Ne t Cash inflorvi(Outflorv) fronr tnr.esting r\ctivities
Nct Incrcasc/(Dccrcasc) in Cash nnrl Cash
Eclu ivalcnts
(-ash and Cash [:quivalcnts at bcgitrning oI
thc pcriod
(-nsh lnrl Cnslr Equivnlcnts al cn(t
of thc periotl

Note

C asll&Cadr".Eqd$.ls{.t

(-ash ll Barrk ancl in llrrrrl
('ash nntl Cnsh liquir nlenls tt cn(l of the periorl

277 )12

( 66,44t)

190.9-.] I

(55..1-l{t1

l

I

2 t 0,87 r.00
( 528.071 )

-10,9(x)

-3-15,.19 t

( l. I 5(r..1(r I )

23. I o0

I

( 2ti(r,4(X))

( l,-r22)
( 792.87())

) i-l)\
( 289,722) ( 795,612 )

6(t.441 5 -s ..1-l ( )

6(t,111 55.1.10l

( 223,28 t)

28(t,363

, 7411)t)2)

l.()26.,s65

(r-1,082
2 8 (r,-j (r3

1

I

l

l

l

63.()8 2 28(r.-163
(r-1.08 2 2 8(r.-1(r.l

l
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I<'I'DC U'I'ALII INVESTNIENTS LIMI'I'ED

ANI) A( )IT'I II

('/\Sll l.-l.O\\'S'l',\'l'El\lliNl'l,'OR't'ltt!, ).EAR t.NI)ED -10.,UNIi 2005

C"a s lt -{lq| s-flq ur opc (rulJuJs.tlJlll$i

Profil lor lhc lcur llclorc tuxaliorr

Ad.justnrcnts:

Irrr cstnrcnt Irrc<>rrre (Dir idcnd)
Ollcrnling l,rofit/([-oss) ltcfore \\'orking
Capital Clrtnges
( Ilrcreasc)i I)cctcltsc irr l)chttlrs
lrrcrensc/( L)ccreasc) in Crcditors
(-ltslt gerrcruterl frorrr ogterntions
Irrcorrrc'l'tr plid
Net Cnsh irrllon/(outflol) fronr Opernting Actilities

qM
Drvidcnds rcccived

N et Cash in florr'/(Outflorv) from I n r.esti n g r\ctivities
Nct lncrcasc/(l)ccrcasc) irr Cash antl Caslr
Ecluivalcnts
(-aslr lnd Cash [iquivalcnts ilt bc!]inning of
thc period
(-nsh nnd Cnsh Eqrrlvalcnts al cn(l
of the periotl

Note

C$lt&QErb..Equ$1qr-1s

(-lslr ut Ritnk lrrrl in Illrrrl
('nsh anrl (insh Equir alcrrls lt cnrl of thc periorl

0.tIiNt,

2005

l(Shs

277,312

6(t,441)

2 t 0.871.00
( 528,07 r )

-10,9(x)

190.9.1 I

( 55..110)

200{

KShs

3-r5..19 I

(t,t-s6..t6t)
2S, I (X)

( 286,400)
( 1.122 )

( 792.87())

( 2.172)
(2 89,722) ( 795,642 )

(t6.441 55.4.10
(t(t,411 55..r.10

\ 223,28t)

28(t,363

( 14O.2O2)

l.()26.5(;5

6-3,082 2 8 (r,-j(r-j

63,0S: 2 ll (r,l (r3

(r3,082 2f]6.3(rl
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I{TDC U'I'AI-,II INVtrSTMEN'I' LIMITED

ANNTIAI, ITEPOIT'I'AND ,\C('oI,N]'S FOIT 1'IIE YEAIT ENDED 30.'UNE 2OO5

NO I ES 'l'O'l llE ,\C('Ol-lN'l'S FOR't'llF- YEr\ll llNl)El) 30 JUNE 2005

1,\C(-OL'N'I'rNG POl,lClES

'l'hc principal nccounling policies.rdopted in tlre preparation olthese
flnancial statcrncnts arc sct out belo\\':

(a) BASIS OF AC('OL'\TlNG

llrc llrurrrciul slutL'nrcrrts huvc [,cs:r prcparcrl it't nccorthrtcc to lrrrd in

Corrrl:linrrcc rritlr tlre lnternatronai .\ccountinq Standrrds. 'l'hey arc

llrcparcd unclcr thc historical cosi .'on\ cntion.

(b) INCOi\t ti Rti(-o(;\ n Io\

Incorlrc is obtaincd lrrlrn dividcncs fronr invcstrnents in ordinary shares

arrci llso interest chlrged lo lrouse loans.-fhcse arc itccourrted ft>r on an

rccruul trasis anrl rccorgrriscd rn l:e period in rvhich thcy arc declarcd

in case dividcnris antl period in rr -rch ihc) arc carnctl in casc ol'intcrcst.

( c ) lNVIiSl'i\lliN'l'S

ln\ cstllrcnt irr Olrlin:rry shares is :::rtcC at acltrirl bitlarrccs at cost.

(d) c,\sil.\NDCr\SltF-QL:tvALt'.N'I's

i

l

I

i

L

'I

1'ltcse conrprisc clsh at birnk anci :n ltend. As at l0 June 2(X)5 there
*as no crsh in lrantl. 'fhcsc lrc rer ofbank ovcrrlrafts rvhcrc applicublc.
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K'I'DC U'I'ALII INVTSTIVIENT LIMITED

ANNtl,\1, lll,l'Olt'l'r\Nl) r\(l(IOUN'I'S FOR'l'llll YFIAII ENl)lil) 30 JIINII 2005

NO'l'liS'l'O't'tlE r\(-('OtlNl'S J"OR 1'tlE Yt,l^R ENI)lit) 30.11jNli 2005

2. S('ilt,:t)(rl.tiot;tN\/t,ls'n\iliN'l's,\'r('os'I'

No. Of Sharcs

I':rgc l()

20()5

hshs

Cost paitl

Kshs

200{

l(slrs

C'ost pnirl

Kshs

l. Express (K) I-irnitcd

2. (lFC Brurk [-irnrtcd

t)I,:ti I oRs

'l'hcsc Corrrprise:

llotrcrr Kilttu iloLrsc lolrr
Pllrick Nlutcrni llousc loan

K'I'IX;
l<('[] (inir crsitv \\'av

cASil,\ND CASH EQUt\',\t_tiNl'S

1'lrcse corrrprisc:

Crsh at Dank and ln llarrd

310.8 (x)

79,200

418,268

28,443

41S.2(r,t

I8.4.1.1

4 I 0.000 44(t,7 I I {.1(r.71 I

.1. 2005

Itsh s

200"t

hshs

l,(t61,294
(t,03(1,922

22,413.14 t

'72()

2.0s2.,!.1-'\

6.2'16.1)27

2lr.2(t7.i2l
72t)

30.126.277

,\trtottttt dttc liotrr K'l D(-. thc parcnt Corttpanr'. ref'er to pa\nlcnls nratle by this conrparry ro Kl'DC ahcad ol'its rvirrtlirrg up per Bolrtl
rpproval llicr r lrich rll its lrsscts inclurlirrg caslr rr ill revcrt to KTDC. A Stock Brokcr. Dycr antl Blair lnr.cstrrrents. $,as :ll)poinlcd
irr .ltrrte 200.1 to hltrtllc llrc srlc ol sltarcs lteld itt Exprcss Kcnya and irr CFC Bank. Duly exccutetl Board trrinutes. sale translcr lbnrrs

artd sltare ccrtilic:)tes firr lltc tso corrprtrries rvere tlelivcrcd lo thc Brokcr during tlrc currcn( ycar. As at J()tlr Jtrne 2(x)5, thc salc ol'
tlrtsc sharcs lrrtl rrrrt lrcor clltclc(|,
z\tttottttt tlttc lkrtu KC'll tJnircrsity s'ay rcl'er to lt Chcqrrc book requcstcrl orrce but Bank chargcd trvicc alrd Barrk has hccn requestcd

lo rcvcrsc this sccorrrl crttn.
'lltcl.olnr.pcvnrcrrtllvPatlrckivlrrtcrrriisirlcnrrlnrrrrtlrcrlrscdorrlyKsh.2l(r.(xX)rlrrringtheyenr(2{)();lKslt.170.145).

Irttctcst accrrrtl lros hccrr strspcrrtlctl as irrrlicatctl ill notr.().

2 9,5 9 ti.2 0 (r

4 2005

Kshs
2001

Kshs

(r-l.0S 2 2 8 6, -1 
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Iil'DC U'I'AI-II IN\/IIS'I'MtrN]- LTM ITI!I)

,\NNIIAL ltIl'()lt'l'ANI),\('(.olJN'lS rot{'t'tIt }'tiAIt F.Nt)tit) -]0.ttrNt,'.2(t0s

NO'l'IiS'l'O I Il[. /\( (_'ttl]N'l'S fOR'ilt[ \,tir\R IiNt)I,,t) 30.1t]Nli 2005

SIl,\l{lr ('APl'f/\t.
'l lrc shlrc capilll consists ol'I(x),(x)() or.<lirurry sharcs olshs, 20 cach lirlly
1l:rirl lirr lt1' l(cnyir'l otrrisl l)cvcloprrrcrrl ('or prirrliorr.

6. ('Rl!l)l'l'ORS /\ND PROVISIONS
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Arrriil fccs

I'rovisiorr lbr printirrg

llrouqht hrrl'lrd on 0l .lulv
I)rovrsron for thc t cltr

l,ess: \\rithholclrng & Corporation ta\es paid
(-rrlicd lonvarcj on .-lOlh Junc

2005

Kshs

80.(xx)

43.210

200.1

hshs

60,(xx)

32.47t)
123.210

['r'ovisiott lirr Plirrtirrg is lltc ltttorrrrt plovidcrl lor the spiral bin<ling of the Annull Report ancl Accounts rfter
l) thc lutlit

'l',\\,\ I'toN

92,470

2.748.3 t5 2.611. E08

Il.7.2 t-98l t93

2.8..] t.5()E

1 1r)
2.75 t,087

2.7i2
2.828, r 86

D1\'tDIiND tN( Ot\tt._
'l'lris rras dcclarerl w.ithin tlrc vear ancl carnccl lronr the shares heltl tn:

CFC Bank Lirrritcd 66.41t
6(t,441

[ixpress kcnya Linrited tlid not dcclare dividcnd lor its financial year encled 3l Dccernber 2()04 (2003 - Nil),

2.7.t8.--t I 5

55..140

55..1.t0

i

l

Itfrlllrt aJ'iFr-.1'.erlrF("
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KI'DC UI'ALII INVESTMENT LIMITED

ANNUAI, ITEI'OR,'[ AND ACCOUN'I'S FOIT'I'IIE YEAIT ENDED 30 JUNE 2OO5

NO'I'ES'I'O'[}IE ACCOUNTS FOR'I'IIE YEAIT ENDED 30 JUNE 2OO5

9 ()I.IITR INCOI\ID

'l'his rclcrs to lhc [ollorving:

lntercst on Robcrl Ki;rltu l'lousc l,oan

Sale o[ Il.ights in Express kenya Ltd

P:rge l2

2005

Kslts
2004

Kshs

244,57 t

244,571

'l'hc accrual of intcrest due on Patrick lvtutcnri I lousc loan rvas first suspcnded during 2003/2004 year as it uu,as evident that
it mav not bc rcaliscd since lonn repayment rvas irregular thcrr. Thc loan.repayrncnt continucd to bc irregular
cvctl tlttt irte llte cttrrctrt ycar. Conscquently, as rvith last ycar tlrc intcr.csi charge d during thc current ycar of Ksh 1,0()0,9(15

hasnotbeertaccrued(200.1 Kshl,098,0l7). Horvever,interestisstill beingchargcdtotheloanstatementandisdemanded.

242,58t
129,910

372,49t
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