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Nationul Urbun Imytrovenrctil Project (N UTRIP)
,4nnuul Reports untl Fincnciul Stulemenls tbr the./ittuncial yeur encled June 30, 2022

t.l

PROJECT INF'ORMATION AND OVE,RALL PBRFORMANCtr

Name and registe red office

Name

The project's official name is National Urban Transpot't lnrprovement Pr:oject.

Objective

The key objective of the project is

a. Improve the efficiency of the road transport along the northern corridor
b. Improve the institutional capacity and arrangements in urban transport sub-sector

c. Promote public sector participation in the operation, finanoing and management of transport

system

Address

The project headquarters offices are in Nairobi, Nairobi County, Kenya

The address of its registered office is:

Kenya Rai lways Headquarters
LR No. 20911195412

Hai [e Selassie Avenue/Workshop Road
P. O. BOX 30121-00100

Contacts: The following ate the project contacts

Te lephone : (25 4) 020 -2221 2 | |
Website: www.krc.co.ke

u



Notionul Urban Intproventenl Proiect (NUTRIP)
Annuul Reports und Finrttrcial stutemerils lor lhe financial )teur endetl Jurc 30' 2022

PROJECT INFORMATION AND OVERALL PBRFORMANCE (Continued)

1.2 Project Information

1.3 Project Overview

Project Start Date: The project start datc is 26.12.2012

Project End Date The project end date is 3l .12.201 8

Project Manager: The project manager is Eng. Mucemi Gakuru

Project Sponsor: The project sponsor is World Bank

Line Ministry/State

Department of the

ptoject

The project is under the supervision of the Ministry of

Transport and Infrastructure, Housing and Urban

Development -MoTI-HUD.

Project number Pt2632r

StraEgic goals of the

project

The strategic goals of the project are as follows:

(i) Improve efficiency of the road transport along northern

corridor
(ii) Improve the institutional capacity and arrangements in

the urban transport sub- sector

(iii)Promote private sector participation in the operation,

financing and management of transport systems

Achibvement

strategic goals

of The project management aims to achieve the goals through the

following means:

(i) Carrying out feasibility studies and detailed designs;

and preparing the necessary bidding documents for

construction of selected commuter rail systems in

Nairobi and other major towns through provision

of technical advisory services required for that

purpose.

(ii) Preparing bidding and contract documents for the

selection of private sector operators providing

commuter rail operations and associated services;

through provision of advisory services required for

that purpose,

(iii)Supplying and installing information systems (IT) and
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buitding the capacity of KRC in IT, management of

private sector involvement, planning, management

of contracts including for corrcessionaires; and

other oversight functions; all through provision of

goods, training and services required for that

purpose.

Current situation that

the project was formed

to intervene

The project was formed to intervene in the following areas:

(i) Have feasibility and detailed engineeling design and

studies for commuter rail in Nairobi, Mombasa and

Kisumu cities

(ii) Have technical assistance and advisory services

related to the services of Nairobi, Mombasa and

Kisumu Commuter rail.

(iii) Have capacity building by Training of Staff.

Project duration The project started on 26. 12 .2012 and is expected to run

until3l .12.2018
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INFORMATIO N AIYD OVERALL PERFORMA NCE (Con tin ued)

Bankers

lowing are the bankers for the current year:

i. Special Account:

NCBA Bank Kenya

NUTRIP- Project E-(KRC)-MAIN

ACCOUNTNO. 6968s30013

ii. Prlncipal Bankcrs:

NCBA BAM( KENYA

usD A/c No.10010040s7

KSH AIC NO.2t7686m56

Magabs Road Branch, Uppcr hill

P.O. Box 445W,00100

NAIROBI

Thc proJct is rudid by tho Ot?toc of tho Arditor Crcnsral.

ArldluGsronl
Otris of the Arditor Cronorrrl
Annivoreary Towcrs
P.O. Box 30064{0100
NAIROBI

1.5
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Nutionul Urbun Improvemettt Project (NUTRIP)
Annuul Reports ancl Finunciul Stutements for the finunciul veur e niled June 3A, 2022

PROJBCT INFORMATION AND OVBRALL PBRFORMANCE (Continued)

1.6 Roles and Responsibilities

The tearn responsible of the project ulallagelrent and coorditration functions are as tabulated below

-Overal I manage ment and
monitoring of all proiects
-UndertakB contracl
negotiations
-Ensure reports are
prepared and submitted on

time
-Liaise with bank on
project activtttes
Attend POC and PITL
briefings and meetings
- Publication of awards
and reports in WB client
connection

BSC (Electrical Eng.)
PhD(Electrical Eng,)
Registered
Ens.(EBK)

Program
Coordinator

Eng.Mucemi Gahtru

BBM (Finance
Option)

-P repar at ion of proi e c t
Financial reports, budge*

Peter Kamakia Finance Management
Expert

ancl montrcrlng
-Ensure timely paYment
-Ensure tinanc ial audits
are carried out

MBA (Strategic
Management)

CPAK)

vl



Nationril Urhon Intprovenrcttt Project (NUTRIP)
Annuul Reports und Fintncial Stnlements for the finuncialyeur ended June 30, 2022

PROJECT INFORMATION AND OVERALL PERFORVTANCE (Continued)

1.7 Funding summaty

The Proiect was for dr.rration of six years from 2012 to 2018 with an approved budget of US$ I [,930,000/-
equivalent to I(sh 1,071,552,600 as highlighted in the table below:

Below is the funding summary:

A. Source of Funds

B.

(il Glant
IDi t I I.930.000 1.07t.ss2.600 1.3 I 1.660 I17.813.333 10.618.340 953.739.267
Go K 87.000.000 87.000.000
KR 64.696.t13 60.t96.fi3 3,900,000
Total I1,930,000 1,223,248,713 1,311,660 265,609,446 10.61E.340 957.639,267

lilrtlrarr n h:tl:rnce to
tl a lt'
(J(Xt6 /2022 

)

I)rttrttt' KSlt:
I'll t'l'L'1, ( -l'(.-t)-(tt) (..r')-(R')

[)olror Conr lrr itnrcn t-

/i.ti r

('lll'l'L'll( l

( ..t') (l;) {lt'1

l)ourtt' K.Sh s

Sortr,:c of
[r rrris

.-\nrourrt reccir ctl to
tl:rrc - ti0'(Xr 2()12 t

I)o tt ttt
(' lt l't'( il ('.1

(..t )

(i) Grant

IDA
l.3r 1.660 l17.E13.333 I17.813.333 0 0

GoK
E7,000.000 87,000,000 0 0

KR
60,796.113 60,796,t13 0 0

Totql
1.3r1.660 265.609.446 265.609.U6 0 0

vlt
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,lttrruttl Reporls uutl Fintnc'iul Stulentents.for lhe .littun<:iul )'cur entled.Iune 30,2022

PROJECT INFOI{NIAT'ION ANI) OVBRALI, PEI{ITOI{MANCE (Continued)

1.8 Sumrnary of Overall Pro.iect Perforlnance:

i) 'Ihe Projer.:t cticl ut'rt Lec:eive any disbLrrseutent frotn Worlcl Bank during tlte year.'l'hrouglr a

letter li'onr Worlcl Bank datecl ll'l'scptcrnber 2020 and in rel'elence to tl'lc cancellatiorr letl'er

datecl 27tl' December 2020 the credit accclr.urt is closecl.

ii) l'he overall budget absorption rate is ll% ol the project dottot'cotnmitttleut. The NUTRIP

KRC component is majorly comprisccl of constrltancy rvork/stttdies on the Nairobi arrcl

Mombasa Commuter Master Plan and procurement of a track-recording car which lvere

ongoing by the time oF the project closure. It ',vas expected that the project will be extended

since the KR components took more time to start than envisaged. This could have taken up

over 50oZ ofthe overalI budget ofthe ploject.

1.9 Summary of Proicct Compliance:

The Program has ensured that all its activities carlied out ate rvithin the laws of the Republic of

Kenya and that all regulations and procedures have been followed. The project financial

reporting has also complied with the International Pubtic Sector Accounting Standards of

Accounting{PSAs) cash hasi..

In cases of inconsistency between the GOK Regulations and those of the donors, the latter have

been applied.

vlll



Nationul Urban Improvement Project (NaTRfP)
Annuul F,eqorts antl Finuncictl Stulements for the /inuncial yeur ended June 30, 2022

2. STATEMBNT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED

o4JECTTvES

Intfo{uction

Se$ion 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

fin{rcial year, the Accounting Officer when preparing financial statements of each National

Gorlerarment entity in accordance with the standards and formats prescribed by the Public Sector

Ac$unting Standards Board includes a statement of the national government entity's performance

agailrst predeterm ined obj ectives.

The 
[ey 

development objectives of the project's agreemenU plan are to:

a) Ifnp[ove the efficiency ofthe road transport along the northern corridor

b) Iinppove the institutional capacity and arrangements in urban transport sub-sector
ic) $othote public sector participation in the operation, financing and management of transport system

froefeqs on attainment of Strategic development objectives

of implementing and cascading the above development objectives to specific sectors, all

objectives were made specific, measurable, achievable, realistic and time-bound

and converted into development outcomes.

was closed on 3 l't December 201 8 hence no activities took place within the period

For

the

N

lx



Nutionul Urhuu Intprorentctrl Proiecl (NUI'RI P)

.4nnuul Reports untl Finunciul Stuteft,eillsJitr lhe Jiuuttt'iul -veur entled Juna 30,2022

3. ENVITIONMENTAL AND SUSTAINABILITY REPOtTl'ING

Throtrghout tlre project inrplernentatiorr period, it endeavottred to errtretrclt corPorate social

r.esporrsibilitv. 
-l-'his nrainly errtails seeking oppol'tLrnities to both it.npt'ove the etrvirorltnent attcl actively

contlibute to tfue well-being of tlre courmunities in u,lriclt the project ltas been errgaged aitned at

protnotirrg the welfare of the society.

x



Nutionul Urhan Intprovement Projccl (NaTRIP)
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4, STATEMBNT OF PITOJBCT MANAGEMENT RESPONSItsILITIBS

The Managing Director', Kenya Railways and thc Project Coordinatol for NUTRTP project are

reryonsible for tlre preparation and presentation of the Project's financiaI statements, which give a trr-re

and fair view of the state of affairs of the Project for and as at the end of the financial year ended on

lulne 30,2022.

Thit responsi bility includes

(i) Maintaining adequate financial management arrangement and ensuring that these continue to

be effective throughout the reporting period

(li) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the project;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statement, and ensuring that they are free from material

misstatements, whether due to error or fraud

(iv) Safeguarding the assets ofthe project

(v) Selecting and applying appropriate accounting policies

(O Making accounting estimates that are reasonable in the circumstances.

The lylaaaging Director, and the Project Coordinator for NUTRIP project accept responsibitity for the

Project's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accountiprg Standards.

The Managing Director and the Project Coordinator for NUTRIP project are of the opinion that the

Project's financial statements give a true and fair view of the state of Project's transactions during the

financhl year ended June 30, 2022, and of the Project's financial position as at that date. The Managing

Director and the Project Coordinator for hIUTRIP project further confirm the completeness of the

accounfing records maintained for the Project, which have been relied upon in the preparation of the

Projecdfirtancial statements as well as the adequacy of the systems of internal financial control.

xl
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The Managing Director arrd the Project Coordinator for NUTRIP project cotrfirm that the Project has 
!. 

--,

cornplied fulty witlr applicable Government Regulations and the terms of external financing covenants,

and that PLoject funds received during the financial year under audit were ttsed for the eligible pLrrposes

for which they wele intcnded and were pLoperly accoutrted for.

Approval of the Project linancial statements

The Project financial statements were approved by the Managing Director and the Project Coordirrator for

NUTRIP project on 8* lvoy' 2022 andsigned by them.

Philip J

0

irector

inga, EBS

Project Coordinator

Dr. Mucemi Gakuru

Project Accountant:

Peter Kamakia

ICPAK Member Number: 9926

xlr



I REPUBLIC OF KENYA

Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke P$S"H

En hant' in g A c count a bi I ih,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL URBAN TRANSPORT
TMPROVEMENT PROJECT CREDTT NO. IDA 5140-KE (KRC COMPONENT) FOR
THE YEAR ENDED 30 JUNE 2022. KENYA RAILWAYS CORPORATION

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Urban Transport
lmprovement Project Credit No. IDA 5140-KE (KRC Component) set out on pages

Report of the Auditor-General on National Urban Transport Improvement Project Credit No. IDA 5140-KE
(KRC Component) for the year ended 30 June, 2022 - Kenya Railways Corporation
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1 to 20, which comprise the statement of financial assets as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Urban Transport lmprovement Project Credit No. IDA 5140 IDA KRC
as at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and comply with the Financing Agreement dated 26 September, 2012 between the
Republic of Kenya and the lnternational Development Association (lDA) and Public
Finance Management Act, 2012.

In addition, the special account statement, presents fairly, the special account
transactions and the ending balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Urban Transport lmprovement
Project Credit No. IDA 5140 KRC in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-General on National Urban Transport Improvement Project Credil No. IDA 5140-KE
(KRC Component) for the year ended 30 June, 2022 - Kenya Railways Corporation
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t
Basis for Conclusion

1. Pending Accounts Payables

Note 12 to the financial statements reflects pending bills totalling Kshs.3,900,000 as at
30 June, 2022. The statement of comparison of budget and actual amounts did not reflect
any provision for settlement of the pending bills. Management did not provide an
explanation for the non-settlement of the pending bills since the project was closed on
31 December, 2018.

ln the circumstances, the Project is at risk of incurring unnecessary additional costs due
to the delay in settlement of the bills leading to loss of public funds.

2. Doubtful Achievement of the Project Goals

The statement of receipts and payments reflects cumulative receipts from external
development partners of Kshs .117 ,813,333 as at 30 June, 2022, representing 1 1% of the
total donor commitment of Kshs.1,071,552,600. According to the statement of
performance against predetermined objectives, the project was closed on
31 December,2018. lt was therefore not possible to confirm whether the projects' goals
highlighted under project information and overall performance were achieved with only
11% donor funds received out of the total donor funding commitment of
Kshs. 1 ,071,552,600.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Urban Transport Improvement Project Credit No. IDA 5140-KE
(KRC Component) for the year ended 30 June, 2022 - Kenya Railways Corporation
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REPORT ON OTHER LEGAL AND REGULATORY REQU]REMENTS

As required by lnternational Development Association (lDA), I report based on my audit,
that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far as
appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on National Urban Transport Improvement Project Credit No. IDA 5140-KE
(KRC Component) for the year ended 30 June, 2022 - Kenya Railways Corporation
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on National Urban Transport Improvement Projecl Credit No. IDA 5140-KE
(KRC Component) for the year ended 30 June, 2022 - Kenya Railways Corporation
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a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

05 December,2022

Report of the Auditor-General on National Urban Transport Improvement Project Credit No. IDA 5140-KE
(KRC Component) for the year ended 30 June, 2022 - Kenya Railways Corporation

6



Ct
si
a.r
-I r

c-

a.i

F-r-
\o

cr)

a.l

4
o

alr.
(--{'cl

*a
\a

€
cct

r-
\9
a

e.l

rl
a{
GI

=t

:
a\r-

al
.D
r-)

rr-
=t:a\
(a
c\o

ca
6

c.l

,')

ItE E€r HE:rEllr>'a-r:i 
= 

E 3-B'E

Ch

\o
ca

oi
$-€
ca

ca
r-.

r-r-

.rr
6r)

ID

o
c.
s
00

oo€r:
ol

j

I

,-

c.t
al
6{

GIo
a{

o\rr)
ta
o\
rr|

o.r-q

I

o
L

(A
E

r'[ ,.
E I:
*.f€i'6EI6
& tErtl

av
o\

ra
o\
rr)

o\
F-o

,0)

o
z:,

c.l rO $ rr) \3 F. o\

-Hdi
a,qr+;{

l

;lf
$l
m
rBi
i.T

s.l{i;r,'J-5i, .,

t.

(n
F
frl
O
fr:

.9.;

E=
cq
LE
'6 -&
!: >L,i: oC)
F(f,

o't

aO

,-: 6
-E.9F
?au
E bV
FO.

-oda

Eo.t-6)C
FO

;oqO
LO
3ts
J'o

o
c

C)oo.-6O,-o
>P

a3
rA<

<trIFU
O r'1
F.H

(h
Fz
(I1

E

o
o
64
6O
c 6.)o>o-o
EO.oa
UO

oo
bot3vo
o'=
E6ii4L-O
=do-e

'i
ao
(t)

E t.=.;oocOoa-o

oc
OO
Cq
o.g
.=6
.io
3CqtE
oa

o
oe

b5
9E
6Q)LCEE
C{J(B>

ooCq

:d9oE
h>

=G2C-

(-
O
(-.

=sErd!
== PAt--

4)u

q/
C)

/t
Ar

N
al
a.l

Z

F
?e

z
El

frl

rI]

F

FEi

U)
Fzti

az
a
F

U
f-l

fr
o
Fzri
a
E]
F
Fra
G

c\
a\s
a.l

Sr.)
\J

-*
n)\
AJ\
U

tJ
QS
F< .S

bs
3s
.:- E
:r -\tu)
E.=qjv

FS
$:r.=
tt\s\t\\i=

=F-.ASs$
-E(i-s=

<\



\c
c'lo\
o.
Io

-o

=cz.
EcP
O-VF
o6;
a=;

Evv
'F9d
- C) r)a-c-=

\

N

()
tr
(u
(i
q
13
g)

(lcrt
o
-c
q-
o
c,
EL

60

o0(u

c
cl
(u
(q

.!
(g
o
F
it)())

o

o
GIq

1'
ooo
(,
0,

tU
6
9

o
0
o,
oc
o
clc
C,

ax()
co

C,

9
F

c\q
St\t
s
qr
E

\
{
qJ

ct
e)\
al
q
I
!
,s

o*I.t
5&
ETxCUS'5 ri
s (rl

E.s
TE
>s
EE
€"8st.GG

igtl-tEsitEt
*{

U)
la
rd
d
oo
tr
ct

o
ot,

o

t-.

€
FI

{
N
6

\o
rf,
€

ia

I

N
t{

?N6
\o
!€

ra

g\
r-o

\o
u)

\0
rn

t\
GIctr{
6lo
GI

e\r-0

o

ot{z
rHF)ro<t{ t{

?A'
3b

HE

E
o'de-Q

EIebo.b 6
ooE

8Ee



-o
-o
o

.!p
6

!
<d(\(\o

6l

9
d

c
o

!
0)

o
o.
o.(!
()
(.)

B
6

(.)

E
0)
(g
q

E'5
GI

t.i

0)

F
0
t
c.)

=(..)

'=
'5
C

=t:
OJs
u
o

o.

oo()
c

E
L

_o

C)

E
c)
d
o
CJ

o
(!

o)
0)

o
6
(l)

o
E

o
(!
C(!
o"x
tu

.U

o
0)
n
o
o.
ooc

ooo
6
o
F

.a

a al\o
r-
N

c{\o
t--
a{

(\I
\c
r-(\{

(\l

r-
al

.f,
F-\c
€
6t

El sl
^l c-

-l a.r

I

U,

U)
v

r-
ao

€
at

I I t*-
r.)

€
F.l

I r-.
a.)

€
6l

1..
a.l

io
al

al\c
c-al

\c) r-

€
al

fr((,

t
=

'6)
.oe
l-11
Y{ir

I q q
al t'1 r+ ro

v)
F
trI(t)
a
rI

Uz
z
fE(

q

a)

cl

5
rq
ut
Gt

U
.o

cll

U)

Q

a
0)
o
60

.6

J.
d
m

o()
ocs
Cg

c0

o(,()

E
o
I

o

o
tro
(6

6
C)

0

q,

d

vt
Gt

U

6l

a
G
(J
c{

F

oI
-od
(u
o
0)&
q

a
ooo

C,)
F
lEl
(n
v)

Fl

Uz
z
l*
rI
F.o
F

ca
f:l
F.
-t
tq

EJ

rl

Uz
z
lr

o

(.)

C)

(d

Iq
c)
.o

C6

(g
A.

(n
F
H
O
cr)

F
Hz

E
a
HFz
rq
CNri

lrl
&

!

.o
o)o
s
-o'oc
tL

q

c
0)
E
@

€'
GI

cg
0)

Lo
o-

c)

€
o

a
Ch

z
o
F
v)
o
Fr
>r

Uz
z
lr
F
raz

N(\
N
tczp

F.
ro
F
U)

CA

F
14a
C')

J
L)z
z
lE{

fr
o
F-z
frl
E
ftl
t<

F
U)

r-

a\
e\l
Sa\
s

AJ

U

\)\
NJ\
S
U

TJ

Q=
x.:
5&
3s
UE

^\ 
(.1

\=
S'-

NS
=:\E\\\SrES
st-OSs$
-i(!-

-=\<\

No
al

Io(\l
N

alN
(\t

I

C'lo.o.
6
-o
E
=EZ

=6^
^\/CC)(5o

< Eztivv
C'L<.'a9d
L o r\o-o-=

3

tl
(!
o
tr
(.)
r)

L

o

ct

'0
o
()

\6

c.l

CA

cor!
(l
00

'a

Lo
o
n.,

o

-cc.



$

a

uI
:
*.

..:
t,

.)l

dJ'iI

an
rn

!f,
r-q
6
N

C'r-o \om
O"
o\

di'o

oo
oo\
c{

mrn

o\
I

o\r-
\a
ia

I

ra N\o
F-
at

r-(.l

F)6l $ 1A \o F. o\ o r') \o t- aa

q

c)
U'
UI
tq

rg
o
tr
G'tr

rE
I
troc

l!
o
co

,
tr

(J
z
F(a
r{
Z

(a

o
rl
lz

U)

U
F
LIz

Bo.l
lz1

o
U

Iz
Uz
z
lrl

Eo
1:
a'o
{)too
o"

7o
o
t0

Fr
frlz

Eo
&h

U)

Q
z

v2

Q

F
frtz

h
o
z
zz
I
rd
lq
t'r

Fz
l:1

"l

o
H

o
U
a2
tra
I

il
fEl

FI

H

tr
l*
o
Az
f:l
F

U)

U

a
a

(a
rrl
F.

F.
U

(,
z
F
d
rd
Cro

q
q,

0
6t

'orl
t

o
(J

o

voo
I
a
.9

c
ru

tr
It)
Ec
(l)

oo
Eo,!
eac
sF

d,v
I
0
c)

'i:
tr(,
c
ru
Ec
C)

o(,
Eo€
L
-()
ac
G,

F

qr
()
n
ot

o
oo
s,

C)
c)6
2

0
C'o

Ia
E()

o
to
G,aq
oo-
Eoo

o

o
ru

a)
6t

q)
o

q)

(!
6ro
oo
o0

o
q)

st

o
a
A

rtr
ocq)

.o
>r

()
c,q

fi,
(,
oa

ru

c
a,

o
Etr
o
oct
L
rl,

o
o

eqc
G'

F

d)
0c
c,

'o
tr
GI

C)

o

tr()
E
G'
o.
I
o
tU
tr(,
ruo

.2

c

0)
D(,
ou
G'
d
o
i
oo(,

GI
G'

o
o.

U)
frl
F{

H
U

(,
z
F
d
kt
nro

(a

(J
t-
EIz

()
z
t'.
U)
H

z

o
&l*

=o
F1t\
t-la
O

N

NER=sE
\J-
-\('lSa
\E]qlA

izc' rrl
SF{3i{
! r-:SE

os6
E.!, ;trc o<s J

-xE.S E'$E 2{3 u
rQfr,

FS :x.s zlrr ts

SEEst 3.SSF

tg u)

!: ai
S:T

-sE<\



,.c
c.l
Cr\

;o
!

CL
6L
7(J
=c3nJ.- 

=o! F
(JRIdJ
oc:< kz6vv
G' L<..-0.)^-96i:a-o-=

\A

4)

4)

0

(.)

a

xo

€
O

(g

x
C)
ru

E

o()
(E

()

\c
c'lc.

;
a)

aEz
;o
= 

cG -.o
oJ t
JC€D

< h2xvv6 u4'Fili
t cJ r\

r)
t-

q
-
6J

=,lJ

)
C

=
d)
E

o.

coo

,o

o;;
Cdh;o
Eq
6E
=(g'- c{
=N=oE.r

E

c
E

C)

o
L

o.
0)
!
ru
3

()
E()
(g
6
(!
o
(n

(.)

a6
U)
Fz
F
Z,

FI

p
F
U

z
F
ld(,
a
FA
lz"
o
z
0

p"

E
o
Q
I
Fz
Hr-a
frlF
Fo
o\

|;
C)
@
lU

o

()
o

>r
o
(s

(E

o.xo

0()
o
oo.
oo

oooa
(1)

F

of
c\
Sc\
Srn
U

\
U

v\
q)\
U

t)Qs
F< .-t\\i3
3s
US
s%
L=
S'-

iT\i.

P&\\FT\itr
ET-ao.\\ia $'
-Et-

R\

-vcg(,
F
(u
o

o

o()'a

L

-v,

o
E()
o

!:

A

o
tO

o
o

C)

c'fo
6
cU

(!
N
=
a
o
bot
-o
c(,
o

rE

b0

o
F
iu
oz

cr)
co{ut

gsl
!E

o-

E
o-

a
co

5r!
E$[
LC

o-

o-

50
(d

cg

9d
.N

=

x
t

I

E6)
^AE.: F

gS EEE=
=a

I.J
ll
q.)

:Z
o\
'3

o.r-
-: tet

v
<A o\

It-
O.
J

\.c)

ra

l-cl.+lGt
lI
| ,ru

l^i
1..fr
l','{,j

<
u

Vfr#t
-&+

v

IU

4)
&

I

OJ

C)

()
E
Lo

O
Eo
,E

.c)

Ev
6l^\

F(.)

I

.9

.=

o

c)
E

a)

o
O
c
o

,ts

e
(6^/
Flz

o.
(,
o
q)

o
(.,
tr
-(!6o

q

q)

(u

&
dt

o
t-

o

6t
A

C)
.9

|1)0
Ec

cO

Eoo
6I)

o
()
d

o

o.

ru
Ex
G'
o.

o
6,)

Cg

()
o Gt

o
F



Nutional Urhun Improvemenl Projecl (NATRIP)
An n ual Reporls and Finonciul Statemertts fot' the /inuncial yeur entled June 30, 2022

10. SIGNIFICANT ACCOUNTING POLICIES

Tlre principal accounting policies adopted in the preparation of tlrese financial statenrents are set out

below:

10.1 Statement of compliance and basis of preparation

Thp flnancial staternents have been prepared in accordance with Cash-basis IPSAS financial reporting

under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy

nofe felow. This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

firuncial statements comply with and conform to the form of presentation prescribed by the PSASB.

Thp apcounting policies adopted have been consistently applied to all the years presented.

l0.Z Reporting entity

Thp financial statements are for the NUTRIP Project under National Government of Kenya. The

finFnoial statements are for the reporting National Urban Transport lmprovement Project (NUTRIP) as

reQuired by Section 81 of the PFM Act,20l2.

10.1 Reporting currency

Ttle financial siatements are presented in Kenya Shillings (KShs), which is the functional and reporting

cufrency ofthe Project and all values are rounded to the nearest Kenya Shilling.

f0.4 Recognition of receipts

'1

The Project recognises all receipts from the various sources when the event occurs, and the related cash

haF aftually been received

il Transfers from the Exchequer

Trahsfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is

donbidered as received when payment instruction is issued to the bank and notified to the receiving

dntity.

6



Notionul Urburt Inrprovuttctrl Projec:t (l,lUTRIP)
Arttruul Reports utttl Fitrutrciul Slutenrcnts.fitr the./itturtciul yss11' entletl Junc 30, 2022

Sigu iflican t Accou n tirr g Policies (Con tin uecl)

ii) Exterrral Assistance

Exterual assistance is reccivccl thlerugh grants and loarrs florn rntrltilateraI and bilateral clevelopment

partners.

iii) Other receipts

T'hese inclurcle Appropriatiorr-in-Aid and relates to receipts silch as pt'oceeds frorn disposal of assets

and sale of tender clocunlents. These are recognized in the financial statements the tirne associated

cash is received.

iv) Donations and grants

Grants and donations shall be recognized in ttre books of accottnts when cash is received. Cash is

consiclered as received when a payment advice is received by the recipieut entity or by the beneficiary.

In case of grant/donation in kind, such gratlts are recorded upon receipt of the grant item and upon

determinatiol of the value. The date of the transaction is the value date indicated on the payment

advice.

v) Proceeds fronr borrowittg

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans

acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recognized as a receipt during the year they were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding

for the Project currently under development where conditions have been satisfied or their ongoing

satisfaction is highly likety and the project is anticipated to continue to completion. An analysis of the

Project's undrawn external assistance is shown in the funding summary

7



Nutional Urban Improvement Project (NUTRIP)
Annuol fi.eporls and Finuncial Slale meris for the finuncial year ended June 30, 2022

Siqnifican t Accou nting Policies (Con tin ued)

10.51 Ilecognition of payments

Th( Prpject recognises all payments when the event occurs, and the related cash has actually been paid

out py the Project.

i) Com pensation of em ployees

Sala{ie{ and Wages, Allowances, Statutory Contribution for employees are recognized in the period

whed the compensation is paid.

Ule of goods and services

I

Goodf and services are recognized as payments in the period when the goods/services sr€ consumed
i

and phid for. If not paid for during the period where goods/services are consumed, they shall be.I

discloled as pending bills.
l

iii) ' Interest on bomowing'li
I

i

I

Borro{in! costs that include interest are recognized as payment in the period in which they inoured
I

and pafd frr.
I

i

I

iv) Repayment of borrowing (principal amount)

of principal amount of bornowing is recognized as payment in the period in which thc

is made. The stock of debt is disclosed as an annexure to the consolidarcd financial

v) Afguisition of fixed assets

on acquisition of property plant and equipment items is not oapitalized. The cost of

and prrrcecds from disposal of these items are treatcd as paymcnts and reccipts items

ly Where an asset is acquired in a non-exchange transaction for nil or nominal consideration

ii)

The

The

8



Nationul (/rbart In4trovemcttr Project (li{lT1l.I P)

Annual Report.s und Firtuttciul Slulemuils J'or lhc.firtunciul y4111' e ndetl June .1(), 2A22

Sign ificau t Accou n tirr g l'}olicies (Contin ued)

alld the fair valLre of the asset cau be reliably established, a contra tratrsactiorr is recorded as receipt attd

as a payrneut.

A fixed asset register is rnairrtaiuecl by each pLrblic entity ancl a sulnrnary provided lor purposes of

consolidation. This surnnlary is disclosed as au arlnexule to the consolidated flttancial statell"lellts.

10.6 [n-liind donatiorrs

In-kirrd contributions are donations that are made to the Project in the forrn of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the finarrcial value received for in-kind contribrrtions can be reliably

deterrnined, the Project inch.rdes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise. the contribr"rtion is not recorded.

10.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various comrnercial banks

at the end of the financial year. For the purposes of these finarrcial statements, cash and cash

equrivalents also include short term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

10.8 Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at

least twelve months after the reporting period. This cash is limited for direct use as required by

stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part

deposits.

9



Notionul Urban Improvenrcnt Project (NUTRIP)
Attttuul Reports und Financial Stutenrcnts for the./in(ncial lsxt' endetl June 30, 2022

Significant Accou nting Policies (Corr tin ued)

10.9 lnr;rrests ancl Advances

For the purposes of these financial staternerlts, irnprests and advances to authorised public officers

and/or institutions which were not sLln'endered or accounted fbr at the end of the financial year is

treaEd as receivables. This is in recognition of the government practice where the imprest payments are

recognized as payments when fully accor.rnted for by the imprest or AtE holdeLs. This is an

enhahcernent to the cash accounting policy. Other accouuts receivables are disclosed in the financial

statements.

10.10 Contingent Liabilities

A corltingent Iiability is:

a) A p0ssible obligation that arises from past events and whose existence will be confirmed only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the

contfol of the entity; or

b) A prosent obligation that arises from past events but is not recognised because:

i. tt is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

il. The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Lefters

of comfont/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes tO the financial statements unless the possibility of an outflow of resources embodying economic

benefit$ ot service potential is remote.

10.11 Contingent Assets

The Entlty does not recognize a contingent asset, but discloses details of a possible asset whose

existenco is contingent on the occurrence or non-occumence of one or mone uncertain future events not

wholly Within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed tontinually to ensure that developments are appropriately reflected in the financial statements.

If it has tlecome virtually certain that an inflow of economic benefits or service potential will arise and

the asset! value can be measured reliably, the asset and the related revenue are rccognized in the

financialttabments of the period in which the change occurs.

t
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liutiorrttl lJrbun Intprotcnteui I'roject (NLITR IP)
.4nnuul Reports utril F-irturtciul StutcnenlsJbr lhc./intlncial .l,cur anilcil .ltttrc -10,202.2

Significant Accounting Policies (Contiuuecl)

10.12 I'ending bills

[,ending [rills consist of unpaid liabilities at the end of thc- financial yeat arisirrg ft'ot:r corrtracted goods

or services dLrring the year or irr past vears. As pendiug [rills do uot involve tlre payrrrerlt of cash irr the

Significant Accognting Policies (Continued)

reporting period, they recorded as 'nremorandum' or 'off-balauce' items to provide a sense of the

overatl nct cash position of ttre Project at thc cnd of thc ycar. When the pending bills are finally settled,

such payments are included in the statement oIreceipts and paytnents in the year in lvhich the payments

are made.

10.13 Buclget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance accounts and

accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as

the flrnancial statements. T'he Project's budget was approved as required by Law and National Treasury

Regulations, as well as by the participating clevelopment partners, as detailed in the Government of

Kenya Budget Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and accourrt for them separately. These transfers are

recognised as inter-entity transfers and are elirninated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for the

financial year/period under review has been included in an annex to these financiaI statements.

1l



Nulionol Urhan Inrprovement Projecl (NUTRIP)
Annunl Reporls and FinoncialSteilemetilsfor thefinancial),esr encled June 30,2022

Significarrt Accounting Policies (Continued)

10.14 Third party paymcnts

lncluded in the receipts and payments, are payments made on its bchalf by to third parties in form of

loans a:rd grants. These payments do not constitute cash receipts and payments and are disclosed in the

payment to third par-ties' column in the statement of receipts and payments.

During the year no loan disbursements were received in form of direct payments from third parties

10.f 5 Exchange rate differences

The rccounting records are maintained in the functional currency of the primary economic environment

in which the Project operates, Kenya Shillings. Transactions in foreign currencies during the

yearlperiod are converted into the functional currency using the exchange rates prevailing at the dates
I

of thd tiansactions. Any foreign exchange gains and losses resulting from the settlement of such

transapti6ns and from the translation at year-end exchange rates of monetary assets and liabilities

denonfin4ted in foreign currencies are recognised in the statements of receipts and payments.

I0.f6 Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended or

reconfiputed to conform to the required changes in financial statement presentation.

l0.l7 Sfrbsequent events

There h[vA been no events subsequent to the financial year/period end with a significant impact on the
I

financial state4ents for the year ended lune30,2022.

10.18 Pfior period adjustments

Prior p{iod adjustments relate to errors and other adjustments noted arising from previous year(s).

There wls no prior year adjustment was reported in the year.

t2



Nulionul Urbon Intprovemcnt Projct.t (N U7'lll P)
;lnnuol Reports uutl Fiilurtciul Slatenrcnts./br the finunciul yeur ended June 30, 2022

II. NOTIiS TO THT' FINANCIAL STATEMENTS

TRANSF'EI{S FROM GOVERNMEN'I' ENI'II'IBS

The projcct has not received arly counterpart flunding flrorn the Government of l(enya during the

fi trarrcial period 2021 12022

1

2. PITOCtrEDS FROM DOMESTTC AND FOREIGN GII,ANTS

Drrring tlre l2 uronths to 30 J.:lrte 2022, the project did not receive grants flonr donors

3. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

DLrring the l2 months to 30 June2022, the project did not receive funding from development partners.

4. MTSCELLANEOUSRECEIPTS

5. COMPENSATION OF EMPLOYEES

There was no employee cost paid out of the project

6. PURCHASEOFGOODSANDSERVICES

l3

KShs KShs KShs KShs KShs
Other receipts not
classified elsewhere I,s9s 1,595 3,05 7,330

1.595 1.595 lJt5zi30Total

KShs KShs KShs KShs KShs
Communication, supplies
and services 38.459.036 173.334,809

39.t67.035Training payments

t2.894.03 IOther operatinq Dayments I.079 r,079 2,'788

Total t.079 1.079 38.46t.824 22s.395.896



Nrttionu! Urhan Improvemetrt Project (NUTRIP)
Artrrttctl R.eports anil Financiol Stotemeuls for the finunciul year entlecl June 30, 2022

NOTBS TO THE FINANCIAL STATEIVIBNTS (Continued)

7. SOCIAL SECURII'Y BENEFITS

There were no Social Seculity Benefits paid frorn the project

8, ACQUISITION OF NON.FINANCIAL ASSETS

9. TRAN$FERS TO OTHER GOVERNMENT ENTITIES

During the l2 months to 30 June 2022, no transfers were made to government entities

IO. OTHER GRANTS AND TRANSFERS AND PAYMBNTS

During the 12 months to June 2022, no other grants and transfers and payments.

11. CASE AXN CASTT EQUIVALENTS

The ptoject has one number of projeot accounts spread within the project implementation area and one

number gf foreign cun€ncy designated accounts managed by the National Treasury as listed below:

l4

KShs KShs KShs KShs KShs
Acquisition of other intangible
assets 20,t05,6EE

20.805.68tTotal

128,137 127,621Bant aocounts (Note 8.13A)
Cash in hand (Note 8. l38)
Cash eriuivalents (short-term deposits) (Note 8.13C)

127,621Total lzE,l37



i\ tt t i o t r u I U r b u n I nrp r o va nrc tt I P ro j et' t ( l' U T' R I P)
Anrttrul Rcports und Finuncitl Stulentcnts for the finunciul ]'eur endctl Junc -]0,2022

NOTES TO TIIE FINANCIAL STATEME,NTS (Continued)

I l. A Banl< Accounts

Pro.iect Banh Accounts

The NCBA USD Account was opened for foreign currency related transactions but has not had any
transaction since inception.

Specia+}eposit Aeeomtts

The balances in the Project's Special Deposit Account as at 30tl' June 2022 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of ftrnds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

l5

Foreign Currency Accounts
NILNCBA Bank [A/c No. 1001004057] NIL

NIL NILTotal Foreign Currerrcy balances

Local Cu rrency Accounts
127,621NCBA Bank [A/c No 21788600561 128,137

128,137 127,621Total local currency balances

127,621Total bank account balances 128,137



Nutional Urbon Intprovement Project (NUTRfP)
Annual fr.eports antl Finuncial Slatemenls for thefinonciulyeur ended June 30, 2022

NOT{S TO THE FINANCIAL STATEMENTS (Continued)

Spdcidl Deoosit Accounts Movement Schedule

Thei Sfecial Deposit Account reconciliation statement has been attached as support these closing

balahces. After the project was closed the balances on the accounts was withdrawn and returned to

Woild Eank hence zero balance

ll B Cdsh In Hand

No cash irf hand was held as at 30th June 2022

1l

No

12.

No

tZBI

No

13.

There

14.

c equivalents (short-term deposits)

deposits were held as at 30tl' June 2022

AND ADVANCES

aod advances as at 30rh June2022

BRdAKDowN OF IMPRESTS AND ADVANCES

outstanding as at 30s lune2A22

AND RETENTION MONIES

nd deposits or retention monies as at 30e Jurrre2022

BROUGHT FORWARI)

l6

(i) Eentral Bank of Kenya [A/c No 69685300131

Op :nlns balance

To al hmount deposited in the account

To
Pa'

al Emount withdrawn (as per Statement of Receipts &
mtnts)

C$sirtg balance (as per SDA bank account reconciliation
atttche0

128,137 127,621Bank accdur ts

Cash in hfnc

Cash equilYal ents (short-term deposits)

Outstandihg rmprests and advances
127,621Total lzE,l37



t\utiottul Urbun Intproventertt Proicc't (i'UTItlP)
;lrtnuul lleporl.s urttl f inanciul Slole nrcnls .for the .firttrtrciul .y,ss1t' endetl .Iunc 30, 2022

NOTES TO 1-tlE FINANCIAL STATEIVIENTS (Continuecl)

I5. PRIOR YEAR ADJUSTMEN'I'

There wele no prior year ad.justrnents

I6. C[IANGES IN RECDIVAI}I.,[|

There wele changes in receivable

17. CI.{ANGES IN ACCOUNTS PAYABLE

There wele changes iu accorrnts payable

t7
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Imp ro ve m e n t Pr oj ect (N UTR IP)
and Financial Stalements for the financial yeor ended June 30, 2022

IMPORTANT DISCLOSURES

ACCOUNTS PAYABLE (Sce Annex 3A)

STAFF PAYABLES (Scc Anncx 38)

statf bills as at 30th l:urrre2022

PDNDING PAYABLE$ (8rs AErcE 3C)

other pending bills as at 30ft lurr,2022

ASSISTANCE

assistancc for thc ycar cndlng as at 306 lwrc ?fl22

It

I

2.

3.

Thcre

4.

Thcrc was

3,900,000Supply servtces 3,goo,ooo

3,900,000 3J010,000
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Nulionul Arhan Intproventettt Projecl (NliTRf P)
Attrtuul Reporls urttl ['inunciul Stutenrcnts fot' thc finunt:iul -yeur eniled Juna 30, 2022

13. PRIOI{ YEAR AUDITOIT'S RECOMMBNDATIONS
'l'hc following is the sulnrnary ol- issLres laised b1,the external auditor, and rnanagetrellt cot'nlltents that

rvere plovided to tlre aLrditor. We have nominated focal pelsons to resol'-'e tlre various issutes as showti

below with the associated tirle trame lvithin whiclr u,e cxLrect tlte issures to be resolved.

l9

In
p[ogress

30tr'June 2023
Other
Matters No
I

Pending bills
The outstanding bill has been burdgeted

inFY2022/23

Other
Matters No.
2

Low
absorption of
project funds

The NUTRIP KRC component is

majoLly complised of consultancy
worl</studies on the Nairobi and
Mombasa Commuter Master Plan and
procurelnent of a track-recording car
which were still ongoing by the tirne of
the ploject closure. It was expected that
the project will be extended owing to
the fact that the KR components took
more time to start than envisaged.
Whereas it was expected that the

project commences in 2012 but it did
not lead to further delay.

The tendering for the Track Recording
Car was challenged at the Public
Procurement and Review Board
(PPRB) and intention to award had to
be reviewed. It was expected that the
project period would be extended
which would have enabled the track
recording car absorb over 500/o of the

budget amount.

The project was closed effective 3l't
December 2019 effectively halting a[1

processes towards absorption of
allocated funds

Project
closed
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National U rban Intprovcntent Prrlccl (NUfRIP)
Reports und Finuncial Statemetis
For the Jinuncial yeur endcd Junc 30, 2021

APPIiNDTCES

i. Bank Confirrnation Certificate

ii. Bank Reconciliations statement as at 30'l' June 202 I

iii. tDA 5140-KE Cancellation Letter
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BANK
Kcnya Corporation

Bank

Bank

Bank

No:

RECONCILTATION REPORT 1. Joty 2022

Page I

jmutisya

Eank

as at:

balance as per Cash Book:

205

1001004049

NIC BANK NUTRIP.KES A/C

30106122

128,1 35.El
I 28,1 36.81

0.00

-- Date,

Date..

Ealance Statement:

be Explained:

llo. Chaqu. No, Oat O.rcrlpuon

byx.

Arnount Olllr.ncr Rtconcllc

,,k
by:....

iIANAGER

y>
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ean( Ac.ount No.. 205, Oate Flliet 3C!06122..3OiOn122

Postin,l U Docuir)ent
Datc fy flo- Descrrption

205 NIC BAI\Ii( NI,,i'tRIP.KES fuC

Ptrone N,l

Balancc Brought Fon"ard.

3oi06!?2 Pa NIC BAtll( PP.EPAIIJ TAX/ \ /ITHELD

3O/06i22 Pa NIC EATIK INTEREST RECEIVED

iIIC BANK NUTRIP-KES PJC

Arnouit An)ouilt (LCY) Baiance Salance (LCY) Op

I .,r y l0:l:l

lrrlIli)/a

Re rrt.trnir:g
Amount Entry No

- 19.10

131 50

I 1 1.80

,r, ?0

llr 50

r I r.!o

I 29.025.0 i

1 28,005.31

I 26,13,: 81

128,'t 36.81

1 23.025 0 1

r20coslr Yes

126 ll5 r' Yes

I ?!.1 36.8 i

-19 70

.131 .5C

82C049'J

8200498
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The World Bantr<
INTERNATIOI.IAL BANI( FOR RECONS RUCTION ANO OEVELOPi'IENIT

TNTERiIATIONAI D€VELOPIvIENT ASSOCIATION

Country office
Delta Center. L4eoengai Road
P.O. Box 30577 00100
llairobi, l(enya

Tei.: (254-20) 2936C00
F ax. (254-20) 2936362

March 5, 20 i 9
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Dr. Kamau Tliugge, CBS ,',' 
:r.'r''i 

'' ' ,, .

The National Treasury !i 'l 0l 
,,, _ . 

r' : I'

Treasury Building, Nairobi t..,.',:; ^ , "/4t, . ' ',,, 
,tl'li,,,l't.,,i., '' ?o/s i'i',r

Dr. Julius l(orir, CBS '.,.':,,,:,'.':i.,,,....,;:;,.... ,_. 
,l'

Principal Secretary ':: ",;:;r,r: j,...r .,.i,t ...
State Department for infrastructure "''- 

'. --. li..: : - ^ '

Min,istry of Transport, Infrastructure Housing'and Urban Develo
Works Building, Nairobi

t ts.'Brit 
"r 

I(oimett, CBS
Principal Secretary
State Department of Transpod
Minlstrf of Transport, Infrastructure, Housing and Urban Development

and Public Works
Transcom House, Nairobi

Mr. Charles Hinga Mwaura
Principal Secretary
Statd Department of Housing and Urban Development
Minirtry of Transport, Infrastructure, Housing and Urban Development

and Public Works
$rorks Building, Nairobi

butt;Dear MEssrs. Thugge, Korir, Mwaura and Ms. Koimett,

Re: National [Jrban Transport Intprovement Proiect (cr, 5140-I{E)

hnplementation suppott Mission November 19 - December 10' 2018

Management l*tter

X would like to take this opportunity to thank you for the courtesies and cooperation

extended by the Govemmelt of I(enya (GoI() to the World Bank team during the implementation

suppqrt mission of the National Urban Transport Improvement Project (NUTRIP). The principal

objective of the mission was to reyiew the implementation progress of the project.

.A.s you are aware, the undisbursed balance of the IDA Credit was cancelled as of December

2l,z}llfo1lowing GoI('s request, and thc IDA Credit closed on December 31, 2018 as scheduled.

The atta0hed Aide-memoire ricords key aspects discussed during the mission.

'lihe mission observed that there has been progress in the recent past. GoI( has implemented

the infdtutional and policy reforms agreed under the project which include setting up: (a) a lead

road sEfety agency, I.iational Transport and Safety Authority (NTSA); and (b) a body to coordinate

te.,.,,,..,.,,,,..
Date..Bring

d-{f

t:,\
Iteceivcd

Oirtil,,..
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a It4arcli 5, 20\9

the planning arrd developrrLent r:f urban transpor-t inittatwe: i:.It" Irlairobi rnet|opoliian region'

Nairobr lvletropohtan Area Transport Auttroriiy (NAIVIATA). NTSA is f.rliy operatronai arid it is

commendable that u n,rr ii,rr" u"iing Chief Executive officer has bee. appointed for NaMATA

after one-year of delay. Some contracts have been completed, others were awatded and at different

stages of implemen,o,ion, ancl there u,as a delay in the award of several contracts'

As noted in our letter dated Decernber 2'7,2018, GoI( is recluired to.cotrtinue h'onoring

safeguards commitrnents assumed before the cancellation of the creclit and to iurplement ongoing

safeguards activities -- including but not limitecl to all resettiement action plans - in iine r'vith the

clisclosed Safeguards Instrurnenfs after the closing date fbr tl-re credit' The Banlt team will continue

to provide periodic oversight as yo* i-pf*"J"t !1" tuf"rylrds instruments' [n light of the

foregoing, rhere trave been dllegations of eii"tion of Projectlffected Persons (PAPs) associated

with the ongoing construction iorlcs along the James Cichunr Junction-Rironi road section' The

Bank will highly appreciate an update on this clairn'

The Bank will prepare an Implementation completion Report (lcR) for the project'

we thank you again for the fruitful and productive discussions during the implementation

support review mission.

Cc:

Paolo Belli
Acting Head of I(enYa Office

Africa Region

Mr. Jackson KinYanjut
Director, Resource Mobilization Department

The National TreasurY
Treasury Building, Nairobi

Eng. James I(ungu
Chief Engineer, Roads
State Department of Infrastructure
Ministry of Transport, Infrastructure, Housing and Urban Development

Transcom House, Nairobi

Eng. Peter Mundinia
Director General
Kenya National Highways Authority
Blue Shield Towers, Nairobi
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3 March 5,2019

Capt. Gilbert tfibe
Director General
I(enya Civil Aviation Authority
JKIA, Nairobi

Eng. Silas I(inoti
Ag. Director General
Kenya Urban Roads Authority
IKM Place, 2nd Floor, Nairobi

Mr. Phitlip Mainga
Ag, Managing Director
Kenya Railways Coopcration

Mr. Francis Meja
Dircctor General
National Transport and SaBty Authority
Hill Park Plaza, Naimbi

Eng. David Muchilwa
Director @evclopmcnt)
Keol,a National Highways Authorig
Bluc Shield Towers, Nairobi

Eng. Francis Oihu
Ag. Chiaf Brocutive OffEcer
Nairobi Mctropolitan Arca Transport Aufhority
Transcom House, Nairobi

Mc. DorcthyN. Kimcu
Dircchr of Adolnidrdiou end tlcad
World Beok Divirim ard PolioyCoordiratiag Unit
Rarouroo lvlobilizsfion Dryctmmt
TtoNational Trcsnrry
Troasury Bdldin& Nairobi

Ivls. Frwia Kamau
Ctriof Emnomiet & Dcprty IIea4 Wortd Brnk Dtvieim
ArdPolicyUnit
Thc NationalTrcasury
Trorsury Building; N&ilobi
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Mr. George Wanjau
Deputy Chief Economist
State Department of Transport
ivlinistry of Transport, Infrastnrcture Housing and Urban Development
Transcom House, Nairobi

Mr. Leparan Tialal
Director, Corporate Support Services
National Transport and Safety Authority
Upper Hill Road, Nairobi

Eng. (Dr.) Timothy Nyornboi
PIT Leader - NUTRIP
Kenya Urban Roads Authority
IKM Place, 2nd Floor, Nairobi

Eng. Kithinji Kanyaura
Project Manager - Infrastructure
Kenya Railways Corporation
Workshop Road
Off Haile Selassie Avenue, Nairobi

Dr. Eng. Mucemi Gakuru
NUTRIP Ag. Project Team Leader
Kenya Railwap Corporation
Workshop Road
Off Haile Selassie Avenue, Nairobi

Mr. Charles Kombo
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