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I. KEY SCHOOL INTOI$TATION AND MANAGEMENT

(a) Background infornration

The school is donticiled in Kenya and its operations are govcnred under the Basic Education Act,

2013. It is located in Nandi County, Chesunrei Sub-County

The school rvas registered in l4103/2016 urder registration nunrber 29500300044 and is cuneotly

categorized as a SrD Comrry public school established, owned and operated by the Govemment.

The school is a nrixed day and boarding school and had 321 s(udents u at 3dt' .lune 2021 .lthas I
streams and l8 teachers of rvhich 3 teachers rvere ernployed by the School Board of Management.

(b) School Board of Illonngenrcnt - Boarrt l\lcnrbers

The Sqltqol Bsald o[ Management-estahlished.undersection 55 of the Basic Education Act,

2013; is composed of the following members:
i.
a

t710512019I Mr. Michael Munai Chaimran
t7rcst20t92 Mr. Chules Wafula Secretary- Principal
17t05n0t9) FR. Leonard Toror Member-sponsor

Mr.Lazarus Birgen Member4
t7l0sl20t9Mrs. Bilhah Songok Member5

17105D019Mr. Paul Tek Member6
t7n5n0t9Mr. Willy Rotich Member7

fit0sn0t9Ms. Jane Tenai Member8

nl05n0l9SR. Marcellah Cherop Menber9
17105n019Mr. Joseph Ngetich Membersl0
flrcsn|$tMr.Samuel Member1l
nt05n0l9MemberMs. Irene Kalamai12
nl0sn0t9Mr. Boreh Fredrick Memberl3

IEIMffiigl tffirmilluilnil
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KEY SCHOOL INFORMATION AND MANAGEIIIENT (Continued)

The function of the School Board of Managenrent includes:
- Promote the best interests ofthe School and ensure its development.

- Pronrote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3
- Eusure and assure the provision olproper and adequate facilities for the School

- Manage lhe School's affairs in accordance rvith the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on $e stafling needs ofthe School.

- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of ils mandate and submit the report to CEB

- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) ofthe Constitution ofKenya, Section 8l ofthe Public Finance

enten o pam aslc

2013.

(c). Committe es of the Board

Provide the names of the various cornmittees of the Board established by lhe Board and the

names of lhe comniltee menbers:

I Erecutive Conlmiatce
3ChairmanMr.Machael Munai

Secretary _Mr.Charles Waftrla
SponsorFr.l,eonard Toror
Pa.ChainnanMr.Lazarus B

Ms Bilhah
2 Audit Committee

I

Member
MernberenalTanets.JM

IMember

Finance,procurement and
general purposes

Committee Mr.Paul Tek5
MemberhRoticMr.Will
MernberMs.Jane Tenai

4 Academic Committee
Senior TeacherickredrForehrM B
Member

MemberMr.J

5 Development Committee
2Fr.lronard Toror

ITiTI II'fIII

-

IIIII
III

4
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Discipline and rvelfare
Committee 3

Mr.Samuc Kurgat
Ms.kene Kalamai

Mr.David Kipkemboi

7

Adhoc Committee (if any
during the year)

(d) School operrtion Managcment

For the financial year ended 3dh June 2021 the School day-today management was under the
following persons:

Sr.MarcellaCh

Ref: Designation Name TSC Numbcr
Princinal

7 Deputy Principal Rachael Rongoei 403364
3 School Bursar Frankline Bett 29878983I

GB curns.urn..
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continucd)

(e) Scbools contacts

Post Office Box:
Telephone:
E-mail:

Website:

Facebook:

Twitter:

(f) School Bankers

438-30300
071s999643

chepteritctristtheking@gmail.com

The follorving school operated 5 numbers of bank accounts in the following banks: @nsure all

accounts including CDF accounts are included)

2

3

Name ofBank:
Branch:
Account Number:

Name ofBark:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number

Name of Bank:
Branch:
Account Number:

Tuition
Kcb Kapsabet
lt0204202t

Operations
Kcb Kapsabet

1102042s79

Main Account
Kcb Kapsabet
1102038520

Infrastructure
Kcb Kapsabet
1255092149

4

NameofBank: Savings

Branch: Kcb Kapsabet

AccountNumber: 1167541359

6. MPESAPayBillNo.2043Tk attachedtokcb bankaccountnumberl102038520

(g) Indepcndent Auditors
Office of the Auditor General

Aruriversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

6
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II. SUMMARY REPORT OF PERFORMANCE OF THE SCIIOOL

The following is a summary report ofthe performance ofthe school against the set performance

evaluation criteria:
a) Financial pcrformance:

Under this section, it reflects the actual financial performance trend for the period of last tfuee

years behveen ln Ianuary 2018 to 3ltt December 2020 which covers a period of l2months while

306 June 2021 covers a period of 6months and is summarised as follows:

Trend over thc Last Three Years

t,200,m0.00 ---
t.000.000.00'-.. -..-.-.

800.000.00

600,000.00

100,000.00

200.000.00

0.00

-200.000.00 ---- -
-400.000.00 ---- -

-.i -U
€i-3;

EE_

20

a-
ri

-!,-

.-l:-___

I
q

r-t
[' ;l
L.i
t8

o\ q
t\..I

r.'::t

F,,l
U

e- - *vi N020 3---- .<i-

..1

Yo'l\rition Y Farnr

tl
L-. -l

o

2021

rScho ol Fun F

The surplus for the year 2021 increased by Kshs 556,309 from a surplus of
Kshs 462,669.50 in the year 2020 which was attributed by non-usage of the infrastructure funds
This resulted from late approval for the commencement of construction.

7

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON OF TIIE SAME FOR
THE LAST FOURYEARS

sNo ACCOUNTS 2020 2018
_ I6h3 _ - -I6hs- - -I6h+ -I&hs--

I

School Fund

Account Q27,403) 331,629 742,462 39,382

)
Operations
Account 1,087,265.50 (64,091.50) Q30,732\ 52,076

129,556 201,372 (248,837) 289,484

5 Farm Account 29,560 (6,240) (2,990) 3,335

1,018,978.50 462,669.50 2s9,903 384277

Increase/Decrease 556"309 202,766.50 (r24374)

GElcu*s.unn.,
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SUMMARY REPORT OF PERFORMANCD OFTHE SCHOOL (Continucd)

CAPTTATTON GRANTS FROM THE MINISTRY OF EDUCATION FOR THE I-AST THREE YEARS

SNO ACCOUNTS 202t 2020 2019 2018

KSHS KSHS KSHS KSHS

I Operations Accoulll 2,675,947 3,66t,425 5,164,135.80 1,960,946

Tuition Account 400,046 s94,150 1,037,964.10 I,669,194.10

Tolal 3,075,993 4,255.575 6,802,700.50 5,630,140

Inc rease/Decrease (1,179.s82) (2,s47,125.50) I,I72,560.50

No of Students 320 321 318 349

Rstlo of
Capltation Per
s(udent l:9612.50 1t13251.25 l:21392,15 l:16132.20

Trcnd ovcr thc Last Three Yerrs
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The total capitation grants for the financial year 2019 was Kshs 6,802,700.50 as compaled to

Kshs 5,630,140 in the financial year 2018 representing an increase ofKshs 1,172,560.50.

The net increase is mainly attributed by all students' receiving the capitation fulIy as shown by the

ratio above.

The total capitation for the year2020 was Kshs 4,255,575 as compared to Kshs 6,802J00.50 in the

financial year 2019 representing a decrease ofKshs 2,547,125'50 which resulted from prolonged

abrupt closure ofthe school due to Covid-19 and not all capitation grants not being disbursed by the

end of financial year .

The capitation grant for the financial year 2021 was Kshs 3,075,993 as compared to

20t9 2020

-On$ations -Tuitio[

8
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Kshs ,1,255575 in the financial year 2020 representing a decrease of Kshs l,l?9,5E2. The net decrease

is mainly attributed by the disbursement ofcapitation for term 2 2020 and term 3 2020 only.

AIso, the current period covers a period of6 months.

SUMMARY REPORT OF PERFORMANCB O[ THE SCHOOL (Continuerl)

OVERVIBW OF NET GROWTIT OF OTHER INCOM.B (s)

ACCOUNTS 2021 2020 2018sNo 7019

KSHS KSHS KSHSKSHS
I

Farm2 60,100 0.00 t 03,98033,600

School Van/Bus3 I19,800 0.00 91,850 35,s00

Total _ 179J00 0.00 139,480125,450

Increase/Decreasc _ 54,450 (14,030)

I

-r I
Trcnd ovcr thc Last Three Ycars
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Trend over thc Last Three Years

There was no income for the frnancial yew2020 due to covid-I9 abrupt closure of schools. The net

growth forthe financial year202lwas Kenya shillings 179,900 which was an increase ofKenya
shillings 54,450 from net growth ofKenya shillings 125,450 in the year 2019.
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ST MMARY REPORT OII PERIORMANCE OF THE SCHOOL (Continued)

Trend ovcr ttre Last Thrcc Years
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KshsKshsKshsIGhs

5,043 9453 480 9761,416,925t,574 317
School Fund
AccountI

3,908 870J 091 10916.503,725I ,588,681 .50
Operations
Account2

80,142I1 286,801270,490Tuitiou Account3
100 64536,59030,540 6,240Famr Account5

538 t254 0r6.50Incrcasc/Decrcasc

-.if,mrI@t

5,000,000.00

4,000,000.00
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0.00
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*3r9

-h380;142
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1,58E,6Er.00

270,d90.00

2071

In the financial year 2021shows a decrease of growth in expenditure which has resulted from the

cunent year covering a period of 6 months, even though the financial year 2020 covers a period of 12

months a decrease has resulted from prolonged abrupt closure of the school due to Covid-l9'

EE cu,rs.unr.,
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MOVEI\{BNT OF DEBTO RS OFTHE SCHOOL

sNO ACCOUNTS 2021 2020 2019 2018

I
School Fund
Account KSHS KSHS

a Debtors _ 9,989,101 8,904,914 8,733,190 8,356,278

Total 9,989,101 8,904,914 8,733,1 90 8,356278

Increrse/Dccrclse 1,084,197 171,724 1,376912

SUMMARY RDPORT OF PERFORMANCE OF THE SCHOOL (Continued)

Trcnd ovcr thc Last Three Years

10,500,000.00

10,000,000.00
9,989,101.00

9,500,000.00

9,0@,000.00

8,500,000.00

8,000.000.00

7,500,000.00

8J56,27E.00

8.901.9r{.00
8,7JJ,r90.00r

Dcbtors

r20t8 !20t9 !2020 E 202t

Iotal debtors as at 306 June 2021 increased by 10.55% to Kshs 9,989,101 compared to
Kshs 8,904,914 as at the end ofthe financial year 2020. The main contributors io the increase in total
debtors is the students' having more fees balances.

MOVBMENT OF CREDITORS OT THE SCIIOOL
sNo ACCOUNTS 2021 2020 2019 2018

School Fund
Account KSHS1 KSIIS KSHS KSHS

a Creditors 2,857,951.50 366,887.50

Total 366 7.50 98

Increase/Decrcase 2 491,064 68 998

ll

EE cu.ns.unn..
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68,998

2,957,951.50

297,889.50
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SUMMARY REPORT OF PBRFORMANCE OF TI{E SCHOOL(Continued)

Trcnd Ovcr the Last Thrcc Years

3,000,000.00 2,857,951,S0

2,500,000.00 ---

2,000,000.00

1,500,000.00

1,000,000.00

s00,000.00 .]66,887.50

0.00
0.00

68,998.00

Crcditors

E2019 ! 2020E 2018 n202t

Total creditors as at 30e June 2021 increased by Kshs 2,491,064.00 compared to

Kshs 366,887.50 as at the end ofthe financial year 2020. The main contributor to the increase in total

creditors is the on-going RMI construction.

SUMMARY REPORT Or PERIORMANCE OF THE SCHOOL (Continued)

12

MOVEMENT OF CASII AND BANKBALANCES
2019 20182021 2020ACCOI'NTSSNO

KSHSKSTIS I(sHS KSHS

88,701 .15 101,084.00 91,1r5.00 42,403.00I

School Fund

Account

386,644.33 264,991.00 315,434.00 18,051.002

Operations

Account
382,714.80 253,158.003 Tuition Account 5l,786.00 300,623.00

1,095,217.504
Infrashucture
Account 129,605.00 .r a,-353'310.00

340,198.45 s32,186.00Savings Account )'- Bf,seg.oo 217,386.00
2293416.23 1,291,024.00-Total r 881,633.00 578,463.00
1,012,452.23Increase/Decrease 399,391.00 / so3,uo.oo

\lt{7'
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Trcnd ovcr thc Last Thrce Ycnrs
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SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL (Continued)

b) Teacher Studcnt ratio:
Between the month ofJanuary 2021and June 2021, the status ofthe teaching staff is as

follows:

There are 15 teachers posted by the Teachers Service Commission and 3 recruited by the

Board of Management.

The teacher student ratio lies at l: 21

l3

GE cu.s..nn..
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c) Menn score in the ycar 2018, 2019 antl 2020KCSB:

YEAR ENROLMENT TRANSITION TRANSITION
(o/.1

scHooL
TARGET

2020
55

3.418 I 22 40% s.00

2019 70 2.4571 5 7.14% 4.50

2018 94 2.500 l1 1.70%

SUIVIMARY REPORT OF PERFORMANCE OF TIID SCHOOL (Continued)

Dcvel ment ro ects carricd out thc school:
AmountStntusYcarProjcct

996,600 Maintainance and

Improvement funds

2020-

2021 On-going

Classrooms terrazo

flooring

completed

1,430,000 Maintainance and

Irnprovement funds

2019-

2020

2

Rennovation of intemal

and extemal walls of 9

classrooms and ceiling

works,purchase of

additional fumitures of

classrooms, library and

laboratory

l4
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UI. STATEMENT OF SCEOOL ntANAGEhiENT RESITONSIBILTTY

Section 8l (l) ofthe Public Finance Management Act, 20l2requires that, at the eod ofcach {inancial

year, each National Govemment School shall preparc financial statements in respect of that school.

3ecdon 8l (3) requires the finalcial stateDetrts so prepared to be jl a form that compl.ies rvith

relevant accounting standards as prescnted by the Public Sector Accounting Standards Board of
(.enya lrom time to time.

Schedule 4 (&ction 23) of the Education Act, 2013 requires lhe Board of Maoagement of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Christ the king secondary school -Chepteril accepts responsibility for
the school's financial stalements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS).

lv1r. Michaet MunaiNamet
Designation:
Sign:
Date:

Nsme:
Designation:
Signr

Date:

Name:

Designntion:

Sign:
Date:

rm I Board of Management

School

Mr. Frankline Bett
Bur.sar

.,( r{r (;lt T1

pal& Secretary to Board of Management
',R 

INC,PA

o

L

J

itS. r. r.r'

l5

GElcu*s.unn".

Mr. Charles Wafula

The Board of Management is of the opinion that the school's financial statements give a true and fair

vierv ofthe state olthe school's tansactions during the financial year ended 30u June,202l, and of the

school's financial position as at that date.

,,29 N}v ?022
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REPORT OF THE AUDITOR.GENERAL ON CHRIST THE KING HIGH SCHOOL
CHEPTERIT FOR THE YEAR ENDED 30 JUNE, 2021- NANDICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements,

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efiicient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Christ the King High School
Chepterit-Nandi County set out on pages 17 lo 34, which comprise of the statement of
financial assets and financial liabilities as at 30 June,2021 and the statement of receipts
and payments, statement of cash flows, statement of budgeted versus actual amounts

Report of the Auditor-General on Christ the King High School Chepterit for the year ended 30 June, 2021-Nandi
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for the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Christ the King High School - Chepterit at 30 June, 2021
and of its financial performance and its cash flows for the year ended 30 June, 2021, in
accordance with lnternational Public Sector Accounting Standards Cash Basis and
comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Variance in Accounts Payables Balance

The statement of financial assets and financial liabilities reflect accounts payables
balance of Kshs.2,857,951 as disclosed in Note 12 to the financial statements. The
balance include trade creditors amount of Kshs.1 ,434,133 while Annex 1 to the financial
statements on analysis of pending accounts payable reflect a balance of Kshs.1 ,334,746
resulting in an unreconciled variance of Kshs.99,387.

ln the circumstances, the completeness and accuracy of accounts payables balance of
Kshs.2,857,951 could not be confirmed.

2. Unsupported Accounts Receivables Balance

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.9,989,101 as disclosed in Note 11 to the financial statements. The balance is in
respect of school fees arrears. However, the balance was not supported with a ledger
and a detailed schedule of analysis. Further, policy on the impairment of long outstanding
fees arrears were not provided for audit, casting doubt on recoverability of the accounts
receivables balance.

ln the circumstances, the accuracy and completeness of accounts receivable balance of
Kshs.9,989,101 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Christ the King Cheperit Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matter

Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
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described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unaudited Comparative Balances

I draw attention to the fact that prior lo lhe 202012021 financial year, Public Secondary
Schools in Kenya did not prepare financial statements for audit. Consequently, the Public
Sector Accounting Standards Board prescribed 30 June,2021 as the first-time adoption
of the lnternational Public Sector Accounting Standards (IPSAS) - Cash Basis of
Accounting by Public Secondary Schools.

The financial statements include comparative information. However, the comparative
figures were based on unaudited figures. My audit procedures were, therefore, limited to
the extent that comparative information does not contain misstatements that materially
affect the current period's financial statements. Accordingly, I do not express an opinion
or any form of assurance on the comparative information. My audit opinion on the current
period financial statements is not modified in respect of this matter.

Other lnformation

The Management is responsible for the Other lnformation set out on page 2 to 16 which
comprise of Key School lnformation and Management, Summary report of performance
of the school, Statement of School Management Responsibility. The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the Christ the King Secondary School-Chepterit financial
statements, my responsibility is to read the Other Information and in doing so, consider
whether the Other lnformation is materially inconsistent with the financial statements or
my knowledge obtained in the audit or otherwise appears to be materially misstated. lf
based on the work I have performed, I conclude that there is a material misstatement of
this Other lnformation, I am required to report that fact. I have nothing to report in this
regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Report of the Auditor-Ceneral on Christ the King High School Chepterit for the year ended 30 June, 202 l-Nandi
County

3



Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

Management presented the annual report and financial statements covering one year
from July 2020 to June 2021 contrary to the Public Sector Accounting Standards Board
(PSASB) guidelines on lmplementation of lnternational Public Sector Accounting
Standards (IPSAS) by Secondary Schools in Kenya of 20 Augusl,2021 which required
the first financial statements after adoption of IPSAS to be presented for eighteen (18)
months from '1 January,2O2O to 30 June, 2021 . Further, no disclosure Note was made
in the financial statements on the change from calendar year to government fiscal year
and lack comparability due to the longer period covered by the current financial period.

ln the circumstances, the financial statements did not comply with the financial reporting
template issued by the Public Sector Accounting Standards Board.

2. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operational payments amount of
Kshs.1,588,681 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.32,000 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs. 32,000
could not be confirmed.

3. Late Transfer of lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects capitation grants for operations amount
of Kshs.2,675,947 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.1 ,142,500 in respect of infrastructure grants which were to be transferred to
infrastructure bank account within fifteen days of receipt for maintenance and
improvement of the School's facilities. However, an amount of Kshs.465,000 was
transferred after fifteen (15) days of receipt. This was contrary to The Ministry of
Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education Circular.

4. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 09 March, 2026 instead of the statutory deadline of
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30 September, 2021. This was contrary to the Ministry of Education Circular
Ref.MOE/DSAS/F|N/17l1/17 dated 19 August, 2021 which stated that the school's
financial statements should be ready by 30 September,2021 or The National Treasury
Circular No 2112016 of Compliance with Quarterly Reporting as outlined in the PFM Act,
2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law

5. Failure to Prepare a School Improvement Plan

During the period under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

6.Lack of Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.4,602,807 and
Kshs.3,433,488 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

Further, review of the School's procurement processes revealed that the school did not
have an established procurement function managed by qualified procurement
professional as required under Section 47(2) of the Public Procurement and Asset
Disposal Act,2015 and Regulation 33 of the Public Procurement and Asset Disposal
Regulations, 2020. Procurement activities were undertaken by individuals lacking the
requ isite qualifications.

ln addition, management failed to maintain complete procurement records, including
tender documents, tender advertisements, bid evaluation reports, correspondences with
supplier, contract documents, payment certificates and contract performance monitoring
reports. This was contrary to Section 68 of the Public Procurement and Asset Disposal
Act, 2015 and limits audit trail and transparency.

ln the circumstances, value for money on payments of Kshs.25,415,646 could not be
confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern

County
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As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses in Management of Assets

Review of assets records revealed that the assets register maintained by the School was
not updated as it lacked critical details such as value of asset, date of acquisition,
additions and disposals during the year. Further, a number of assets at the school were
also not tagged.

ln the circumstances, the existence of effective measures for the management of assets
could not be confirmed

Review of the Audit Committee minutes revealed that during the year under review, the
Committee convened only once as per the disclosures in the financial statement, contrary
to Regulation 179(1) of the Public Finance Management (National Government)
Regulations, 2015 which requires that an audit committee shall meet at least once every
three months. Further, the meeting minutes were not availed for audit verification.

ln the circumstances, the effectiveness of the Board to provide oversight and governance
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
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from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenVa.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

F CBS
AUDITOR-GENERAL

Nairobi

24 April,2026

I
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C HNST TH E KIN G S EC ON DARY
PUBLIC SBCONDARY SCHOOL

Rcport and Financial State nts
r cntfcd 3dt' Junc 2021

TENT

Annual
For thc

(3) EXPENDITURE FOR
SCHOOL FUND

t23,000Pcrsonncl cmolurnents
Repairs, maintenance and
inrprovemetrts

29,180Local transport / travcllin-s
36,050Electricity, rvater and

cooservancy
9,480Medical Expenses

AdnlinisLration costs

Activity
Gratuity

82.91o/oQ2s,037)_t,317,o40Lunch n)e

Boardirr.g Equipment and Stores

t13.86%5406,
53,74047,200

I 47,200Generatin Activi
Expenditure for Income

lnsurance costs

ses on investmentsOther expen
l

Rent Expcnses
5,022

iBank C

Loan Interest Repayment
ItLoan Principal

isition of Assets
4r48,508

I 3,661,o00TOTA'T.S

6)

doa
(J

g
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35,300

70,148
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F.p
orts ond Financinl Statentcnts

30'h June 2021the ear endedr

6e principal accounting policies adopted in the preparation ofthese financial statcmcnts arc sct out

plorv:

Stotemcnt of compliancc and basis of prcparation

The financial statements have beeu prepared in accordance rvith and complpvith Intemational

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicablc govemment lcgislations and

regulations. The financial statements conply rvith and conlorm to the form of prescntation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented rvith accouoting for; a) receivables that

include intprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, rvhich is the functional and repodng

currency of the sc/rool and all values are munded to the nearest Kenya Shilling (Ksh$. 'Ihe

accounting policies adopted have been consistently applied to a[[ the years presented.

Recognition of reccipts nnd paymcnts

The sclrool recognises all receipts from tbe various sources rvhen the event occurs and the

related cash has actually been received by the scftool. In addition, lhe school recognises all

exp€Nes rvhen the event occurs and the related cash has actually been paid out by lhe school.

3. In-kindcontributions
In-kind contributions are donations that are made to tbe sc&ool in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Vhere the financial value received for in-kind contributions

can be reliably determined, lhe school includes such value in the statement of receipts and

paymenls both as a receipt and as a paynrent in equal and opposite amounts; othenvise, lhe

contribution is not recorded.

J. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at banli, sho(-term deposits on call

and highly liquid investments with an original maturity of tluee months or less, rvhich are

readily convertible to knorm amounts of cash and are subject to insignificant risk ofchanges in

value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial year.

I

GBcu.s."nn..

t.

x. sIGNIFICANTACCOUNTINCPOLICIDS
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PUBLIC SECONDARYSCHOOL

Annuol RePort and Financial Statemcnts

ded 3dt' June 2021

. u.rrJr r ulul

For the ear en

Accounts Reccivable

For the purposes of these financial statements, imprests and advances to authorised public

oflicers and/or institutions which rvere not surendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the government practice

rvhere the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the Iinancial statements.

6 Accounts PnYable

For the purposes of these financial statenlents, deposits and retentions held on behalf of third

parties have been recognized as accounts payables. This is in recognition of the govemment

practice of retaining a portion of contracted services and lvorks pending fulfilment of
obtigations ty rhe-contmctol.and-to hold deposits-on tehaltolthird padies, I1is is an

enhancement to the cash accounting policy adopted by National Govemment Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years.

7

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The sciool b budget

was approved by the School Board of Management. A comparison ofthe actual performance

against the comparable budget for the financial year under review has been included in the

financial statements.

9. Comparativc figurcs
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th June 2021

8

ll

26
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5.

SIGMIICANT ACCOUNTING POLICIES (Continued)

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and dispsals are

reflected in the school fixed asset register a summary of which is provided as a memoraadum to

these fi nancial statements.



l rn*rtf rnO Kl"tv ouw,-,ttun^t SC\IUOL-CHEPTERIT' 
PuBLICSECONDARYSCHOOL
Aonual
For llte

Report and Financial Statcmen(s
r etded idt' Jarc 2021

XI. NOTES TO TIIE FINANCIAL STATEMENTS

1 CAITTATIONGRANTFORTUITION

Textbooks and reference materials

Exerci se books

ut ent 140,887.50

Intemal exams

74, t58.50/ leami materialsTeach

Chalks

Exams and assessment

Tuition G rans s94,150

Teachers ides

400,046 594,150Total

838,482Personnel emoluments

1,214,000Repa irs and maintenance 1,433,500

t52,200 104,325Local transport / trav!]ilg
226,000 621,000Electricity afld water

64,200Medical
245,265 627,774Administration costs

r28,400ActivitY
2,615,947 3,661,425Total

2 CAPITATIONGRANTTOROPERATIONS

3 PARENTS CONTRIBUTTON/FEES. SCEOOL IITND ACCOUNT

Personnel emoluments 930 150,323

345 180,000Repairs and maintenance

Local transport / tnvelling 1,69s 71,026

2,301 360,000Electricity and water

t6,592Anears paid

1,94rPre paid fee

76,000Savings

1,434,133.50Creditors

1,213,610Lunch Programme

156,000Administration costs 33,500

1,748,5542,781,047,50Total

27

EE cu*s.unn..

Kshs

2020-2021 2019-?020

185,000

2020-2021 2019-2020

IGhs IGhs
682,226

.20x0-2021

a I(shs

20t9-2020-:-.,-_..----.-.-
Iishs

780,782



CHNlil tno ruNU SECONDARY SCHOOL-CHEPTER\T

PTIBLIC SECONDARY SCHOOL

Annual
For the

Report and Financial Statcnrenls
r cnded Jdt'June 2021

NOTES TO THE FINANCIAL STATBMENTS (Continucd)

4 OTIIER RECEIPTS - SCHOOL FT]ND ACCOI'NT

and StoresFee on ut

Rent income
60,100activatiesIncome from farm

Income from Posho mill
I^^^-- f-^'n D'r. lI;6 I19,800

nd andFee for hire of u

and donations'Income from

Intercst income

Dividends income
179,900Total

,

flnclurte an explanation on the kind tnd source of grants/ donations received by the school)

5 PAYMENTS FOR TTIITION

69,000

323,s38

240

392,?78

Textbooks and reference materials

Exercise books

ul ment

Intemal exams
172,580Teachin / leamin materials

Chalks
45,000Exams and assessment

Teachers
360Bank

270,490Total

28

GB cu.s.unn..

I

2020-202t 20t9-2020

Kshs Kshs

Insurance compensation

2020a021 2019-2020

Kshs' IGhi

52,5s0



CHNSI THE KING SECONDARY SCHOOL.CHEPTERIT

PUBLIC SECONDARY SCHOOL

Annual
For the

Report nnd linancirl Statcnrcnts
r ended 3dt' Juuc 2o2t

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTSFOROPERATIONS

623,964 t,134,927Personnel emolunrents

Service Cratuity
249,576 402,79EAdministration Cost

172,887.50 t,529,387 50entsand maintenance & i
232,129/ travellLocal

212,323 306,302and rvaterE

9t,243Medical
28,250Act

200,000lnsurance Cost
3,190 480Banh Charges

1,588,68150 3.725,5t6.50TOTAL

I

7 BoARDn\iG AND SCHOOL FI,JND PAYI\IEI{TS

123,000 18t,530Personnel emoluments

Sewice Gratuity

35,300Repalfs ard maintenance & Improvements I 1,837

29,180Incaltranspq4llravdlL 47,608

36,050and water 21,854

9,480Medical Expenses

70348Administration costs 157,764

7,642 1,330Bank

53,740on Income Generatin Activities

1,098,477 995,002meLunch

I,100,779Arrears

Loan Principal

Savings I I 1,000

Acquisition of Assets

TOTAL 2,675,096 I,416,925.00

29

GB cu*s.urn..

2020-2021 2019.2020

Kshs IGIis

Repairs
126,74t

2020'-202t 2019-2020

Kslrs' Kslii

Charees

repayment
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CH RIST T H E KING SECON DA RY SC HO O L.CHEPTENT

PrrBLrc SECoNDARY SCHOOL

Annual
For tbe

Rcport and Finnncinl Stotenrcnts
r ended Jdt' June 2021

8 BANKACCOUT,{TS

253,158.803 82,714.80Tuition Account
264,99133367,090 33ions Account
101,084.r588,701.15School Fund
3't5,3 18.45340,198.45Savin Account

ent AccountParent Association Deve

activities AccountIncome
129,605.001,095,217.50

I n frastructural Account
I,lzttrlJr.rJzJ75:tLL.L5Total

Tuition Account

19,554Operation Account

School Fund account

19,554.00Total

9 CASH IN HAND

I() SHORT TERM II{VESTT{ENTS

,
ve sharcs

BillsTreasu

Fixed t

u stock

Other investments

Total

30

GE curns.ann..

2019-2020

Bank
Accoun(
Numbcr 2020-2021Nanrc of Ilrnk, Account No. & currcncl'

IGhsIGIdI

l( lii'

'I... 
t ii.



ruELlu sLL....--
Rcport and Finnncial Statcmcnts

3dt' Juue 2o2l
Annual
For the ended

NOTES TO THE FINANCIAL STATEITIENTS (Conliuucd)

IT ACCOT'NTS RECf,IVAI}LE

[lnclude an ageing of the fees / non fees anears belorv]

Fees arrears 9,989,101 8,904,914

Other non-fees receivables

advances 15,000

9,989,101Totrl g,glg,gl4

Fees anears for cunent year r,100,779 564,96t

Fees anears for the 564,961 3t0,E86

Fees arrcan for 8,339,953 8 ,067

( 16,592)

Total 9,989,101 880{,914

Trade creditors (See ageing belorv and appendix l) 1,43{,133.50 3s8,325.s0

P fees l94l
Retention monies 1,42t,877 1,877I

Total 2,857,95150 1,788J64.50

12 ACCOI'NTS PAYAI}LE

[lnclude an ageing ofthe creditor's anears belorv]

358,125.50Trade creditors for cunent year t,334,146

358,325.50Trade creditors for the previous year

UTrade cred itors for prior periods (over hvo years)

(258,938)Paid creditors

358J25.501,434,133.50Total

3l

GE cu,os.ann.,

i

2020:202t 20t9:2020

lGhs

nihir r&hi

year

(over two yea$)

Fees Aneon ooid

IGlti

8,562

20202021 2lt9:2020',

IGhs' Kiha



a l0nu$l RcpOf't itnu r lL-..-.-. -.-.-.uurtlr
the yenr endcd Jdl' June2021r

NOTBS TO THD trINANCIAL STATEMENTS (Continucd)

13 FUN'D BALANCI BROUGHT IORWARI)

Bank balances 1 57.73

19 0Caslt balances

Short Tenn Investments

1019 4Receivables

9

17.-

ffi Cu*S.unn..

?019-2020

IGhs Khs
zen922.23

2,857J51.50 u88J64s0

8.255307-21



rUBLIC SECOhurrL-- - --
lnnual RcPo rt and Financial Statements

Ior thc r ended 3dt' Iuuc 2021

Ot[er importont disclosure notes

IPSAS I encourages an entity to disclose accrual related information in rclation to an entity's
assets and liabilities. The notes outlined belorv are disclosurc notes in rclation to thc school's
non- financial assets and liabilities.

14 Non-currentLiabilities Summary

sBank

Leases

Hire

Total

I5B flsscts

6Bo

I

2807Cattle

Goats
313392Trees

tationlanteaor

Pou
0593I

Borrorvin
oftheat beBonowi

xxxthed
xxxof the
xrxBalance at end ofthe

JJ

ffiCu,ns.unn.r

9--20201?01I

Nunrbcrs
zn?x,-ag?t

i.-: .

lcscrirrfiolii'. li
I(shs I
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a CH RIST THE KING SECON DARY SCHOOL-CHEPTENT

PUBLIC SECONDARY SCHOOL

Annual
For the

Rcpo rt and Fintncial Statements

endcd 3dt' luna 2021

ANNEX 1 - ANALYSIS OT PEMING ACCOTJNTS PAYABLE

Original
Amouni

.l

Date
'Gontracted

c

Ksbs Kshs

no un u

996,600 30lt?n020 996,600I . Smai Limited
')

3
996,600 996,600Sub-Total

o0
2e?00 292004
10,900 2846.2021 10,900

22-06-202185,640 85,640International6. Metus
4t:t20 30-06-202t 43J20K7

30-06-20218,284 8,284
8 . Vemoica Tans

21,500 2745-2021 21,500Limited9. Nandi Hill
30-06-202I92s010. Marcellinus Serem

208,494Sub-Total

S
30-06-20212,300Ruto11.
08-06-202I't,?90 ?,31012. Hi
30-06-202113. Imarisha Sacco

129,6s2Sub-Totol
t,334J46 _ 1r334J46Grond Total

34

ffi CamScanner

Amouni
Paitl

To,DBtc

Outstanding
Balance

2021

Outstanding
Balsnce
2021-6

Conrmcnts

b d:a-c
Rsfis Kslis Kshs

Company

304G2021
( rr--;-t l,lxt arnci

9,250

2,300

ll9,962


