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ENTITY INFORMATION AND MANAGEMENT

Background information

Kenya Plant Health Inspectorate Seruice (KEPHIS) was established in 1996 through
Legal Notice No. 305 until the enactment of Kenya Plant Health Inspectorate Service
Bill, 2011 in December 20L2. KEPHIS responsibility is to assure the quality of
agricultural inputs and produce to prevent adverse impact on the economy, the
environment and human health. The organization is domiciled in Kenya and has
branches in Mombasa, Nakuru, Kitale, Embu, Kisumu and Naivasha with the
Headquafters in Karen, Nairobi.

(b) Principal Activities

Vision:

Healthy plants, safe trade and sustainable aggro-environment for a prosperous
Kenya.

Mission:

To provide a science based regulatory seruice by assuring plant health, quality of
agricultural inputs and produce for food security, globally competitive agriculture
and sustainable development.

Core values

. Customer focus

. Professionalism and Integrity

. Teamwork

. Results oriented

. Innovation and Creativity

. Corporate social sustainability

The principal mandate of KEPHIS is to:

a) Regulate matters relating to plant protection, seeds and plant varieties
b) Administer and enforce sanitary and phytosanitary measures
c) Support the administration and enforcement of food safety measures
d) Establish seruice laboratories to monitor the quality and levels of toxic residues

in agro-inputs, irrigation water, plants, soils and produce
e) Be the principal advisor to the Government on issues relating to seeds and

planting material

0 Implement plant variety protection in Kenya, administer plant breeders'rights
and maintain the Plant Breeders'Rights Register

ll
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g) Undertake plant variety testing and description, seed certification and plant
quarantine control

h) Undeftake inspection and grading of plants and plant produce at the ports of
entry and exit

i) In consultation with other relevant agencies, develop and implement standards
for seed and plant materials

j) Implement and enforce national bio-safety regulations on the introduction and
use of genetically or living modified species of plants, insects and micro-
organisms, plant products and other related species

k) Regulate impoft and expoft of plants and plant materials
l) In consultation with other relevant agencies, regulate the commercial

exploitation of naturally occurring plants and plant-related micro-organisms.
m) Register and license seed merchants, seed growers, agents and any other

person who may be required to be registered under the provisions of this Act
or any of the laws specified in the First Schedule

n) Enter into association with such other bodies or organizations or authorized
persons as the Board may consider desirable or appropriate in fuftherance of
the purposes for which the Seruice is established

o) Be the liaison office for international conventions relating to plant variety
protection, plant protection, seed ceftification and dealing with endangered
species or any other related conventions.

(c) Key Management

The Corporation's day-to-day management is under the following key organs:

1. Board of Directors
2. Managing Director
3. General Managers

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th

June 2019 and who had direct fiduciary responsibility were:

No. Designation Name
1 Aq. Manaqinq Director Mr. Simeon Kibet Koqo
2 Aq. General Manaqer - Finance & Administration Mr. Bartonio Cheptarus
3 General Manaqer - PhWosanitary Services Dr. Isaac Macharia
4 Aq. General Manaqer Ouality Assurance Mr. Simon Maina

5 Managing Directo (up to 18,March 2020) Dr Esther Kimani

6.
General Manger Finance and Administration (up
to 18,March 2020)

Mr. James Angawa

nl
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(e) Fid ucia ry Oversig ht Arra ngements

The Corporation has the following fiduciary oversight structures:

. Non-executive Chairman of the Board

. Board of Directors comprising independent non-executive directors

. Technical Committee

. Flnance Committee

. Human Resource and Administration Committee

. Audit, Risk & Governance Committee

(f) KEPHIS Headquarters

P.O. Box 49592 -OO1OO

Oloolua Ridge, Karen
Nairobi, KENYA

(g) KEPHIS Contacts

Telephone:
E-mail:
Website:

+254 02066 18000/070989 1000
director@kephis.org
www.kephis.org

h( ) Corporation Bankers

. Kenya Commercial Bank Ltd
P.O Box 7206 00100
NAIROBI

NCBA Bank
P. O Box 30437 00100
NAIROBI

National Bank Of Kenya
P.O. Box 72866 00200
NAIOROBI

Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084, 00100
Nairobi, Kenya
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0) Principal Legal Adviser

The Attorney Genera!
State Law Office
Harambee Avenue
P.O. Box 40LLz
City Square 00200
Nairobi, Kenya
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THE BOARD OF DIRECTORS

Mr. n Manono Achoki - Chairman

Appointed on 15s' May 2019.

Mr. Achoki has over 20 years'experience in public finance
having served in the Ministry of Finance and Planning and
the Ministry of Planning and National Development. In the
Ministries he serued as the Head of Economic Unit of
Budgetary and Supply Department. He has also seryed as
a member of the Presidential Taskforce on the Coffee
Subsector Reforms; as Secretary to the Panel of ExperG
on the Review of Pedormance Contracting in the Public
Sector; as Alternate Director to the Permanent
Secretaryfl-reasury in the Board of Directors of National

for Science and Technology and as Alternate Director to the Permanent
in the Board of Director of Kenya Marine and Fisheries Research

Presently he serves as a member of the Kisii University Council. Mr. Achoki holds
graduate diploma in integrated rural regional development planning froma

Un of Nairobi and Bachelors of Arts, Honours in Economics from Panjab University,
study center, Rehovot, Israel, Bachelor of Philosophy in Economics from

He has also undertaken courses in Planning and budgeting among them, Country
sed Training in project planning and management for AICAD and JICA in Kyoto

Un , Hitotsubashi University and other related institutions, Public Budgeting and
Fi I management in Georgia State University, Andrew Young School of Policy Studies,
Atl ,USA and International Course for Budget Officer in Gasgow Caledonian University,

In addition, he attended a workshop on Budgeting and Financial Management
ln Public Sector in Haruard Institute for International Development.

M Simeon Kibet - Ag. Managing Director
Mr. Kibet joined KEPHIS in October 2000. He has held
various senior positions which include; Liaison Officer for
Quality Assurance Division, Regional Manager Nakuru and
Head Seed Ceftification & Plant Variety Protection. He has
served as the General Manager-Quality Assurance since
2010. The Board of Directors appointed Mr. S. K. Kibet to
act as MD with effect from 18th March 2020.

Mr. Kibet holds an MPhil degree in Crop production and
Seed Technology from Moi University, and a BSC in
Agriculture from The University of Nairobi. He has
extensive experience in seed quality assurance and has

trained in Seed Technology in Japan, Netherlands and South Africa.

vl
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Mr. Julius Mutua - Member (Rep. PS NationalTreasuty and Planning)
Appointed on 16th May 20t7.

Mr. Mutua is the Alternate Director to Cabinet Secretary,
National Treasury. He is a seasoned civil seruant with
over 20 years' experience in economic and financial
policy formulation at the National Treasury. He has
serued in the National Fiscal Budget Preparation Team
for many years and participated in regional integration
issues including the negotiation of the East African
Community Monetary Union Protocol. He is currently the
Programme Co-ordinator for the Public Finance
Management Reforms. Mr. Mutua holds a Bachelor's
degree in Economics from Kenyatta University and a

Master's degree in Economics from the University of
Dares Salaam.
He also holds certificates in Fiscal Decentralization and Financial Institutions for Private
Enterprise development from Duke and Harvard Universities respectively. He serves the
KEPHIS board and is a member of Finance & Administration committee.

Mr. Moses Merkalei Atuko - Member
Appointed on 6h June, 2018

Mr. Atuko is currently a consultant with United Nations.

Previously, he worked as County Executive for Health

Seruices and Environment-Mining-Energy, both for
Baringo County Government; Country Director for
MENTOR Initiative, Kenya; Regional Manager for Kenya

Red Cross, North Rift; Deputy Country Director for
MENTOR Initiative, Liberia; Emergenry Health Manager

for Kenya Red Cross, Nairobi; Project Officer with Aga

Khan Foundation, Mombasa; and has been a Public

Health Consultant for over 6 years. He is a graduate of
Public Health, Moi University, 2004.

vll
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J. Litole - Member

(
(

I

Appointed on 6th June, 2018

Ms. Litole is currently coordinating a woman and youth
empowerment programme in West Pokot with Konrad
Adenuor Foundation. She was previously with Kenya Utalii
College till 2016 when she left to join the Konrad Adenuor
Foundation. She is a holder of a Bachelor of Business
Administration (Procurement and Supply Chain
Management Option) and is currently pursuing a Master's
Degree in Logistics and Procurement Management. She
also holds certificates in Food and Beverages, Business
Management, and Customer Seruice.

Dr. Njeru - Member

Appointed on 6th June, 2018

Dr. Njeru holds a Doctorate degree in Plant Sciences
from Murdoch University, Australia and a Master's
degree in Plant Pathology from The University of Nairobi.
Dr. Njeru has a wide experience in the field of plant
health having serued as a senior lecturer at the Faculty
of Agriculture, University of Nairobi for over 15 years.
She has also serued as a Senior Scientist with the
Ministry of Agriculture in Rwanda under a World bank
funded Rural Sector Support Program for a period of four
years. During the subsequent four years, she was a

incharge of Capacity Building and Technology Deployment with an lnternational
overnmenta I Organisation.

Dr. has published widely in peer reviewed journals, participated in International
and supervised PhD Students in the field of agronomy, plant breeding,

nology and plant health in general.
She has international experience as an; educator, trainer, researcher, in proposal

lopment and capacity development with a focus on plant health, biotechnology,
building, documentation, communication, science, technology and innovation
Currently, Dr. Njeru is an independent international consultant in the field of

pl health with an interest in plant health systems, compliance to international treaties
lly the world Trade Organisation Sanitary and Phytosanitary Agreement. She has

a consultant with several organizations including; Food and Agriculture Organization
of e United Nations, International Fund for Agriculture Development, Technical Centre
for Itural and Rural Cooperation, Regional Universities Forum for Capacity Building

Iture, a consortium of over 33 Universities in Africa, International Potato Centre

tl
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and International Centre for Tropical Agriculture among others. She serues the KEPHIS
Board, as a member of the Technical Committee.

Mr. Mugambi Angaine - Member
Appointed on 3'd May, 2019

Mr. Angaine is an experienced manager and leader at
National and County Government levels with vast
experience and exposure in institutional development
and growth for social and economic benefits for the
Kenyan people and the International Community.
Previously, he has worked in the Ministry of Tourism as
well as the Ministry of Public Works. He is involved in
private business which entails; managing large scale
horticultural farming for export; managing zero grazing
dairy farming; managing wheat farming for commercia!

and seed production; and managing petroleum products in partnership with Total Kenya.

In his leadership role, he has pafticipated in management at National and Community
levels which entails: planning and development of strategic interventions; educating
County employees and the general public on National values and principles stipulated in
the Constitution; he has organized and supported youth projects on social and economic
empowerment; he has organized and advised women groups for preparation and
formulation of project proposals for funding; and he also serues as a Church elder for the
Methodist Church of Kenya. Mr. Angaine was awarded by the retired President His

Excellency MwaiKibaki, a Presidential Farmers'Competition award scheme National Large
Scale Farm Competition as the Farmer of the year during the Agricultural Society of Kenya
Show at Nairobi.

Mrs. Marstella Bahati Kahindi- Member

Appointed on 4h May, 2020.

Mrs. Marstella Bahati Kahindi is a holder of an MBA degree
in Strategic Management and Bachelor of Arts. She has vast
experience having been previously with Kenya Industrial
Estate as a non- Executive Director, Barclays Bank of
Kenya, Vibef Ltd, Ling?ling'a Enterprises Ltd, K-Rep Bank,
Kenya Commercial Bank and Agricultural Finance
Corporation before joining Kenya Plant Health Inspectorate
Seruice.
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Dr. Stephen - Member

Mr. ld J. Abonyo - Member

Appointed on 4th May,2020.

Dr. Maore Stephen is a holder of Doctorate of

Philosophy (Marketing option), MBA Marketing option,
Bachelor of Education. He is a member of Marketing Society
of Kenya and Kenya Institute of Management. He has over
fifteen (15) years'experience having been previously with
Meru County Investments and Development Corporation,
Trade Link Consultant and Kenya Methodist University
before joining Kenya Plant Health Inspectorate Seruice
(KEPHIS) in May, 2020.

Appointed on 4th May,2020.

Mr. Ronald J. Abonyo is a holder of Bachelor of Commerce
(Finance Option). He has vast experience having been
previously with Goldman Group of Companies as the Chief
Executive Officer, Business Development Manager, Head of
OTC Market at Dyer and Blair Limited, Operation Manager
and the Head of Customer Care before joining Kenya Plant
Health Inspectorate Service.

ffi
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Mr. George O. Mogaka - Corporation Secretaly and Head, Legal Affairs

Appointed on 2nd July, 2018

Mr. Mogaka is a holder of an MBA Degree (Strategic
Management), an LLB Degree, and a post graduate Diploma
in Law. He is an Advocate of the High Couft of Kenya and a
registered Ceftified Secretary of Kenya. He also holds
ceftification in governance audit, corporate governance,
board evaluation, strategic leadership, and quality
management. He is a member in good standing of both the
Institute of Ceftified Secretaries of Kenya and the Law
Society of Kenya. He is also a Kenya Bureau of Standards
ceftified Lead Auditor on Quality Management Systems as
well as Ceftified Trustee on retirement benefits scheme
matters. He has over twenty two (22) years post

qualification experience having been previously with National Oil Corporation of Kenya,
Kenya Sugar Research Foundation, and Kenya Revenue Authority before joining Kenya
Plant Health Inspectorate Service in July, 2018.
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EMENT TEAM

Mr. mion Kibet - Ag. Managing Director
on page 9 above

Mr. rtonjo Cheptarus- Ag. General Manager, Finance & Administration

As from 18th March ,2020

Mr. Baftonjo joined KEPHIS in the year 2000, and has
serued in the capacities of Head of Finance and Head
of Audit. He holds a Bachelor's Degree in Commerce
(Finance Option) from the University of Nairobi.

He is a Ceftified Public Accountant, and is a member
of the Institute of Ceftified Public Accountants, Kenya
(rcPAK).

Dr Macharia - General Manager, Phytosanitary Services

Dr. Isaac Macharia, the General Manager, Phytosanitary
Services holds a PhD in Plant Virology from the University
of New England in Australia and Masters of Science in
Plant pathology from the University of Nairobi. He has
worked with KEPHIS since 2002 where he has serued in
various capacities; Plant Inspector, head phytosanitary
laboratories & Deputy Officer in Charge at Plant

Quarantine Station and finally as the Regiona! Manager -
KEPHIS Mombasa. He has undergone extensive
phytosanitary training on Pest Risk Analysis & Diagnosis
from USDA APHIS and Ohio State University in the USA.
During the cause of his work he has spearheaded

seruices, pest risk analysis, surveillance, import certification and development
nitary policies. This has led to significant growth of the institution and hasof

en the industry to access and retain foreign markets

diagn
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Mr. Simon Maina - Ag. Genera! manager Quality Assurance

As from 18th March ,2020

Mr. Simon M. Maina Ag. General Manager, Quality
Assurance
Mr. Maina joined KEPHIS in July 2002. He has held
the position of Head, Seed Certification and Plant
Variety Protection since October, 2013 and served
as the Acting Genera! Manager, Quality Assurance
since March 2020. Mr. Maina holds a Master of
Philosophy degree in Plant Genetics and a BSc from
Moi University. He has extensive experience in
plant variety protection and seed quality assurance.
He has undergone extensive training in plant variety
protection, seed ceftification and seed policy in
Japan, United States and The Netherlands. He has
offered leadership as a seed system and plant

variety protection expeft in development of regional systems under COMESA, ARIPO and
EAC. In particular, he chaired the African Regional Intellectua! Propefi Organization
(ARIPO) Technical Committee on Plant Variety Protection that oversaw the development
and adoption of Regulations under the Arusha Protocol for the protection on new Varieties
of Plants from 2015 to 2019. He also led the Kenyan team of experts that participated
in the development of the draft East Africa Seeds and Plant Varieties Bill. He has
spearheaded capacity building of local and regional seed inspectors.

xlll
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RMAN'S STATEMENT

the 2019-2020 financial year, KEPHIS continued to focus on delivery of its
in terms of provision of efficient and effective assurance, certification and

la tory services to the agriculture sector. In the delivery the Corporation ensured that
its are aligned to the Government's Vision 2030, the Third Medium Term Plan
and Big Four Agenda.

, the corporation played its role in the implementation of the Vision 2030 flagship
and the Agricultural Sector Transformation and Growth Strategy (20L9-2029).

continued to implement its 2017ll8-202u22 Strategic Plan,
nce contract and work plans. The activities of the institution were geared

towa achievement of food and nutrition security through its regulatory and facilitative
role the agriculture sector projects and programmes.

re takes a significant position in the growth of Kenya's economy with the sector
contri
other

ng 26 per cent of GDP and 27 percent of GDP indirectly through linkages with
sectors. The sector employs 40 percent of the total population and 70

pe of Kenya's rural population.

In the 2019 period, the Kenya National Economic Suruey depicts the agricultural sector
a decelerated growth of 3.6 percent as compared to 6.1 percent in 2018. The
was mainly due drought during the first half of the year, followed by high rainfall

Fu

The

per
red

sel crops.

D the period, the value of marketed production at current prices contracted by 6.5
from KSh 498.3 billion in 2018 to KSh 465.7 billion in 2019. Maize production
from 44.6 million bags in 2018 to 39.8 million bags in 2019. Tea production

tho

by 6.9 per cent to 458.5 thousand tonnes while sugar cane production
by 12.5 per cent to 4.6 million tonnes. However, the quantity of coffee

increased by 8.7 per cent from 4L.4 thousand tonnes in 20L7118 to 45.0
tonnes in 2018/19. Total paddy rice production rose by 42.6 per cent from

tlz.6 ousand tonnes in 2018 to 160.6 thousand tonnes in 2019. More significantly, the
export ntities of fresh hofticultural quantities increased slightly by 1.8 per cent from
322.6 nd tonnes in 2018 to 328.3 thousand tonnes in 2019. Despite this growth,
earnl
per

decli
in the
locust

KEPH

functi

half of the year. The production period was also greatly affected by the
in some pafts of the country. This culminated in reduced production of

from exports of fresh horticultural produce decreased for the first time by 5.9
from KSh L53.7 billion in 2018 to KSh L44.6 billion in 2019. This was attributable
prices offered in the international market.

plays an important role in the country's agricultural sector through its regulatory
. The corporation has implemented robust systems and scientific processes for

quality agricultural inputs and produce. KEPHIS in collaboration with other
has also made it possible for Kenya's fresh horticultural produce to maintain its

to

age
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competitiveness in the world market by ensuring market requirements and standards are
adhered to by local farmers, producers and expofters.

The institution's seruice delivery and pedormance was however not without facing a

number of challenges. The Covid-19 pandemic that affected the whole globe during the
third and fourth quarter had major interruptions on the agricultural production value
chain. Pests and diseases with significant economic effects were also witnessed during
the year. These included the desert locust, False Codling Moth (FCM) in chilies and roses
and the Potato Cyst Nematode (PCN) in potatoes among others. Dynamic and new market
requirements which result in increased costs of doing business and loss of opportunities
especially for hofticultural producers. Further, limited financial resources facing KEPHIS

strained its systems due to inadequate staffing and facilities. The Corporation did however
ensure services were delivered in spite of the challenges.

One key achievement of the Corporation was the important role it played in the
negotiations for the African Continental Free Trade Area (ACFTA), the US Free Trade
Area, and concluded requirements for expofts to China for locally produced Avocado. The
initiatives are expected to open up more opportunities for trade for local smallholder
farmers and traders.

During the period, the United Nations declared the International Year for Plant Health
2020. This was launched in Kenya during the year and KEPHIS will play a pivotal role in
its celebration and spearhead the global awareness on how protecting plant health can
help end hunger, reduce povefi, protect the environment, and enhance economic
development.

Growth in the corporation's revenue has been modest in 20t912020 and sustainability
remains a major factor amid recent adjustments in budgetary allocations from the
exchequer. In this regard, KEPHIS has re-focused its strategy on Resource Mobilization
and Management in a bid to enhance revenue streams and explore new seruice areas
aimed at expanding its financial resource base. This is expected to enhance sustainability
gaps hence ensuring that KEPHIS continue to fulfil its mandate.

I take this opportunity to thank the Cabinet Secretary and Principal Secretary Ministry of
Agriculture, Livestock, Fisheries and Cooperatives, fellow Directors, management, staff,
stakeholders, development paftners and collaborators that made the year a success.
KEPHIS commits itself towards the promise of protecting and enhancing Kenya's
agricultural sector for a prosperous economy.

a

Robin M.
CHATRMAN, BOARD OF DIRECTORS
KENYA PLANT HEALTH TNSPECTORATE SERVTCE (KEPHTS)

tr,l
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RE OF THE CHTEF EXECUTIVE OFFICER

pleasure to present to you the Kenya Plant Health Inspectorate Service (KEPHIS)
Financial Statement report for the year ended 30th June 2020. The period under

19
concluded with the whole world undergoing challenges as a result of the Covid-
demic. This had huge ramifications on the world economies and more so on all

health and economic systems. Despite the set-backs, the pandemic has provided
nity for the corporation through its adoption to the new business environment.

opportunities will be sought and implemented in the impending period.

Duri

For

It is
Ann

ization (NPPO). The corporation operates within a robust legal framework through
the PHIS Act No. 54 of 20t2 and other supportive statutes that include the Seeds and

Varieties Act CAP 326 and the Plant Protection Act CAP 324. ln the year under
, the Corporation initiated development of the Phytosanitary policy and review of

qua

CAP

regu

the period under review, KEPHIS continued its regulatory role of assuring the
of agricultural inputs and produce in Kenya and as the National Plant Protection

through development of import and export regulations to fufther strengthen its
role in the agriculture sector.

new
last

ral productivity and access to novel and superior quality of seed by Kenyan
fa
un
P! Breeder's Rights (PBRS) were issued as compared to 40 last year. In addition, 70

is one of the focus areas under the Big four agenda. In suppoft of this, KEPHIS
seed certification and plant variety activities during the year. As a result, 90

varieties were recommended for release during the period, as compared to 56
. In the period under review KEPHIS tested varieties suitable for irrigation,

ht resilient as well as industrial crops. These crops included maize, potato, rice,
mill sorghum, common beans, iron rich beans, ground nut, bambara nut and cotton
In
rel

on, the corporation in collaboration with other stakeholders finalized tests and
GM-cotton varieties that will be key in enabling farmers enhance productivity,

use of insecticides and provide supply to the now revitalized textile industry.

gave suppoft to farmers in assuring quality of other inputs through analysis of
lizers samples, 3,709 samples for food safety analysis, 4,986 seed samples and

pest and disease diagnostic samples This was made possible through accredited
at Analytical Chemistry at Headquarters, Seed Quality lab at Nakuru and the

Health Laboratory at Plant Quarantine and Bio-Security station (PQBS). Other
laboratories are the seed and Analytical Chemistry laboratories at Kitale and
r laboratory at headquarters. The plant health laboratory at PQBS attained

milestone of re-accreditation to ISO/IEC 17025:20L7. This will definitely boost
the nfidence of our clients to the test results from the laboratory

through numerous challenges in terms of crop pest and disease emergence that
health and bio-security remain core areas for KEPHIS and in retrospect, the country

686
3

the
a

has
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include Leaf miner (Tuta absoluta), Maize Lethal Necrosis Disease (MLND), Potato Cyst
Nematode (PCN), Fall Army Worm (FAW), False Codling Moth (FCM) and more recently
the desert locust. In the period under review KEPHIS collaborated with partners and other
agencies in developing a strong Early Warning Systems for plant pests and for early
detection and management. The Corporation put in place a research unit to work with
other research agencies as a compliment in the fight against introduction of harmful
organisms to the country. Enhancement of surveillance, inspection activities and border
control was ensured and KEPHIS issued 44,L27 Plant Impoft Permits (PIPs) for and
413,523 Phytosanitary Ceftificates for compliant impoft and export consignments
respectively.

KEPHIS as the recognized National Plant Protection Organization (NPPO), trade facilitation
remains key in the implementation its mandate. During the period, KEPHIS participated
in key negotiations that included the European Union (EU), East Africa Community (EAC),

Africa Continental Free Trade Area (AfCFTA) and the Unites States of America Free Trade
Area (USFTA). The Corporation also actively participated in international forums such as
AGOA, COMESA, IPPC - CPM, WTO, ISTA, OECD, UPOV where the revised tea guidelines
were finalized to be approved by the UPOV Council and CODEX Alimentarius to suppott
the county's position in international trade standards and requirements.

Capacity building is paramount for KEPHIS for infrastructural development and an
empowered skilled manpower. During the period, the Corporation fully integrated its
Electronic Ceftification System (ECS) and the Impoft Ceftification System (ICS) to the
Kenya National Single Window system (KNSWS) for trade facilitation and ease of doing
business for expofters and importers of fresh produce. The Corporation also received
suppoft from Trade Mark East Africa (TMEA) in the development of the Electronic Seed
Certification system that was piloted in the last quafter. The system is expected to
enhance efficiency in the provision of seed ceftification and plant variety protection
seruices. KEPHIS in collaboration with the University of Nairobi (UoN), Centre of African
Biosciences International (CABI) and other partners jointly trained 891 horticultural
practitioners under the Centre of Phytosanitary Excellence (COPE) at both local and
regional levels. Going forward KEPHIS intends to transit COPE into an independent
training center and streamline its operations to attract more suppoft and clients.

KEPHIS is cognizant of the fact that agriculture extension is now a devolved function.
During the year we partnered with County governments in building capacity for farmers
and players at the local level as a way of ensuring compliance to standards. This is
expected to enhance productivity and create market access for our local agricultural
produce. In the period under review KEPHIS undeftook various initiatives in various
counties and trained a total of 807 county extension staff and farmers in Naivasha, Timau,
Machakos, Nakuru, Laikipia, Taita Taveta, Nyeri, Kirinyaga, Kericho, Uasin Gishu, Kajiado,
Kiambu, Trans-Nzoia, and Bungoma
KEPHIS greatly values the strong partnerships and linkages it has developed with its
stakeholders over the years. During the year, the Corporation partnered with the
Government through the Ministry of Agriculture, Livestock, Fisheries and Cooperatives.
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government bodies and international partners included the European Union (EU),
(United States Agency for International Development), United Nations Industrial

Organization (UNIDO), Centre for Agriculture and Biosciences International
the International Potato Centre (CIP), among others. KEPHIS implemented a

of projects including the USAID FOODSCAP under the Feed the Future

and stakeholders for the suppoft given during the year. KEPHIS is confident that
suppoft of all stakeholders and paftners, we shall attain the vision of "Healthy
safe trade and sustainable agro-environment for a prosperous Kenya".

Theophilus M. Mutui
Ma ng Director

PIant Health Inspectorate Service (KEPHIS)

(

al

, COMESA RIIP and ClPl GlZ. The projects mainly focused on capacity building
the sector, equipment purchases, surveillance and creation of awareness on
and emerging market requirements.

rce mobilization and management remained a priority for KEPHIS during the period.
IS has put forward strategies that will assist optimization of resource use and

to ensure sustainability for the Corporation. The corporation financed its budget
internally generated funds and exchequer support. As the corporation forges

it intends to enhance networks and collaboration with both local and international
paftners with a view to exploring avenues of cooperation in the areas of

health, plant protection, seed trade facilitation and laboratory work. Public-Private-
Pa ip will be enhanced in various aspects of our operations of with the view of

more business models for generation of the much needed resources.

usion, I take this opportunity to sincerely thank the KEPHIS Board, management,

num

staff
with

In

pla
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CORPORATE GOVERNANCE STATEMENT

The Kenya Plant Health Inspectorate Service (KEPHIS) is a state corporation established
under the Kenya Plant Health Inspectorate Service Ac., 20t2 (Act) as a regulatory body
whose responsibility is to assure the quality of agricultural inputs and produce to prevent
adverse impact on the economy, the environment and human health. Its mission is to
provide a science based regulatory seruice by assuring plant health, quality of agricultural
inputs and produce for food security, globally competitive agriculture and sustainable
development.

Section B(1) of the Act provides that there shall be a Board of Directors for the Seruice
which shall, subject to the Act, be responsible for the policy, control and management of
the Seruice, and which shall consist of:

A non-executive chairperson appointed by the President,
the Principal Secretary to the Treasury or a designated representative,
the Principal Secretary in the Ministry responsible for agriculture or a designated
representative,
the managing director, who shall be secretary and
not more than seven other persons, not being employees of the Seruice, and of
whom not more than three shall be public officers, appointed by the Cabinet
Secretary, with due regard to gender parity, as follows:
a) one who shall have knowledge and experience in matters relating to

agriculture and research,
b) one who shall have knowledge, and experience in matters relating to the

horticultural sector,
c) one who shall have knowledge and experience in matters relating to the

seed sector, and
d) four who shall have knowledge and experience in matters relating to the

functions of the Seruice.

During the 20t912020 financial year, composition of the Board was as follows:

1

2

3

4

5

Chairman
Members

- Mr. Robin Achoki.
- Mr. Julius Mutua
- Prof. Anne W. T. Muigai (upto 4th April,2020)
- Prof. Paul Kimurto (up to 25th May, 2020)
- Prof. Julius Mwangi (up to 25th May, 2020)
- Dr. Esther Kimani (Up to 18th March,2020)
- Ms. Lucky Litole
- Mr. Moses Atuko
- Dr. Rose Njeru
- Mr. lohn Angaine
- Mrs. Marstella Bahati Kahindi
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- Dr. Stephen Kirimi Maore
- Mr. Ronald Juxton Abonyo
- Mr. Simon Kogo Kibet (From 18th March ,2020)

Boa Committees
to section 11(2) of the Act the following Committees were in place during the

al year:
Technical Committee
Finance Committee
Human Resource and Administration Committee
Audit Committee

fina
1

2

3

4

The
out

Duri the20t9l2020 financial year, Board and Committee meetings held thity one (31)

ittees were formed so as to assist the board to effectively and efficiently carry
functions under well-defined terms of reference set by the board.

as follows
Technical Committee - Seven (7) No.

Finance Committee - Six (6) No.

Human Resource and Administration Committee - Fifteen (15) No.

Audit, Risk & Governance Committee - Four (4) No.

Ad-Hoc Committee - One (1) No.

Board - Seventeen (17) No.

to those meetings by members was as follows:

1.

2.

3.

4.
5.

6.

Board Member Technical
Committee
Meetings (6

No.)

Finance
Committee
Meetings (5

No.)

Human Resource
& Administration

Committee
Meetings (5 No.)

Audit
Committee
Meetings
(4No.)

Board
Meetings
(s No.)

Ad-Hoc
Committee

Total No. of
Meetings
Attended

0 0 16 1 L7Mr. Rol in Achoki 0 0

rne W. T 4 0 0 4 t4 1 23Prof. Ar

Mluigai

f4r. Juli rs Mutua 0 6 15 3 15 0 33

Vimr r*t
Prof. Pr 13 1 22ul 5 3 0 0

Prof. Jr"
Mrrrann

0 2 16 0 23ius 5 0

cy Utole 0 6 15 2 16 1 4tMs. Luc

Mr. Mos es Atuko 0 0 15 3 16 1 35

15 0 24Dr. Ros : Njeru 5 0 0 3

t4 0 31Mr. Joh
Anqainr

0 5 t2 0
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Board Member Technical
Committee
Meetings (6

No.)

Finance
Committee
Meetings (5

No.)

Human Resource
& Administration

Committee
Meetings (5 No.)

Audit
Committee
Meetings
(4No.)

Board
Meetings
(9 No.)

Ad-Hoc
Committee

Total No. of
Meetings
Attended

David Mwangi 1 0 0 1 8 0 10

Mrs. Marstella
Bahati Kahindi
(Appointed 4h
Mav 2020)

0 0 0 0 0 0 0

Dr. Stephen
Kirimi Maore
(Appointed 4h
May 2020)

0 0 0 0 0 0 0

Mr. Ronald
Iuxton Abonyo
(Appointed 4h
Mav 2020)

0 0 0 0 0 0 0

Dr. Esther
Kimani

5 4 6 0 11 0 26

Simon Kibet 2 1 4 0 3 0 10

Succession Planning
Appointment of Board members as provided for under the Act has been staggered
in such a way that there is retention, continuity and transfer of institutional
memory.

Existence of a Board Chafter
There exists a Board Chafter that sets out the mandate of the Board and the
respective roles of the Chairperson and members as well as provisions on
orientation, training, and board evaluation.

Induction and training
Induction training for Board members undertaken in February and June, 2018
however, the newly appointed Board Members have not been inducted for the
reasons that the Management is awaiting the numbers of the Board Members be
rationalized pursuant to the provisions of the KEPHIS Act. No. 54 of 20L2.

Board and Member Peformance
Evaluation of the Board, Chairperson, Individual Board Members, and Chief
Executive Officer undertaken in August, 2018.

Declaration of Interest
Conflict of Interest is a standing agenda item in all Committee and Board Meetings.
A register is also maintained and duly filled during all the Committee and Board
meetings.
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Remuneration
Currently governed under the 2004 Guidelines on Terms and Conditions of Seruice
for State Corporations'Chief Executive Officer, Chairmen and Board Members,
Management and Unionisable Staff.

nce Audit
The Board has embarked on building in-house capacity in readiness for the 1*
Governance Audits during the 2020/2021 financial year upon accreditation of
Governance Auditors by the State Corporations Advisory Committee.

For

Boa
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MANAGEMENT DISCUSSION AND ANALYSE

Financia! Overview

Revenue from seruices
Rendered(Ksh Millions)

o/o Revenue contribution per Source -FY Year
2OL9l2O

Other

1o/o

Grants in Million

9%

2L%

ACL

1,200

'i* n lll
0

ncn*sn"s'n"*'fnC

Revenue generated from rendering seruices grew from Kshs. 1.05billion in the year
20l9lt9 to Kshs. 1.068 in the year ending June 2020.7to/o of the revenue was generated
by offering phytosanitary seruices while 19olo wos generated from seed inspection. ACL
and Plant protection generated 3olo and 60lo respectively.

Government funding has reduced significantly from Kshs. 300M in the year 2015/16 to
Kshs. 190M in the year 2019120. The corporation has appealed to the treasury for
additional funding following stoppage of inspection charges from spices, tea and coffee
destined for Palestine market. This has attributed greatly to surplus gained after
implementation of gazetted charges shrinking to deficit.

Government Funding(Ksh
Millions)

400

200

0
lll..

x USAID Project Grants oTMEA COMESA/RIlP , Others

Major donors within the year were USAID Foodscap, COMESA RIIP, and TMEA. RIIP has
been advocating for region integration for ease of market penetration while TMEA are
developing a seed system to facilitate efficiency in inspection and ceftification. Foodscap
is a project for improving food security through strengthening and enhancing the
organization's capacity to certify crop and facilitate safe food.

66%
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PHIS Donates a Cow and Avocado Seedlings for its Corporate
Sustainabiliff Initiative in Naivasha

Children's Home is located a few kilometres from Naivasha Town in Nakuru

. The home has 22 children, from 8-18 years old, both boys and girls and was

ished in 2008. This was the venue for the main 2019-2020 Corporate Socia!

lity (CSS) initiative. KEPHIS through the Naivasha office donated a cow in calf

children for their calcium and other health needs.

Left:
main

e cow donated by KEPHIS to Asante Children's Home in Naivasha for the 2019-2020
rporate Social Sustainability initiative; and right: Dr. Isaac Macharia the GM for

the h
nitary Seruices officially handing over the cow to the administrators and children of
e

Mr. M Wakahara, the Crops Officer for Naivasha Sub-county urged the home to feed

with desmodium and lucerne for it to be well nourished and maintained. "Our

Cou

office

next

Dr.

and

is also ready to cater to any disease that occurs and we will alert you when the

nations are due," he advised. "We are teaching farming as a business

(agri ) so increase the number of cows here." He added

Macharia, the KEPHIS GM for Phytosanitary Seruices who was the Chief Guest

the Managing Director gave an overuiew of KEPHIS mission which is to

a science based regulatory seruice by assuring plant health, quality of agricultural

and produce for food security, globally competitive agriculture and sustainable
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development. The mandate of the Corporation, he added, is seed ceftiflcation,

phytosanitary seruices and analyses of agricultural inputs and produce through globally

accredited laboratories. The mandate is felt in the expo,ts of plant and plant produce

which includes avocado, flowers, fruits and vegetables; KEPHIS also certifies nurseries of

various crops. The Corporation's phytosanitary role includes inspections at border points

so that injurious pests and diseases are not introduced into the country.

The GMPS also taught the administrators of the home how to plant avocado seedlings

before donating 20 seedlings which when mature will provide additional nutritional needs

to the children as well as being an income generating activity.

2. Donation of beans, maize and sanitaly towels to West Pokot floods victims

KEPHIS joined other Kenyans and corporates of goodwill in assisting those in West Pokot

affected by devastating floods. Over 50 people died and thousands displaced in the

county where bridges were washed away and rivers oveflown their banks thus cutting

off communications; KEPHIS donated 40 bags of maize, 10 bags of beans and sanitary

towels through the CAS in the Ministry of Agriculture, Livestock and Fisheries Dr. Andrew

Tuimur. Other donations came from New KCC who donated milk, Kenya Seed Company

who donated 100 bags of maize, Brookside Dairies who also donated milk and the

Agricultural Development Corporation who donated maize and provided logistical support

to transport the foodstuff and other items. Dr. Tuimur, who led the various organizations

in handing the foodstuff to Governor John Lonyangapuo in Kapenguria, hoped the items

would go a long way in alleviating the suffering of those affected by the disaster.

xxv
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re, Livestock and Fisheries Dr Andrew Tuimur and West Pokot Governor John
apuo flagging off foodstuff and other items to those displaced by floods in West

Po (Right) KEPHIS Board member Ms. Lucky Litole addressing the media before
to those affected by floods in West Pokot was flagged off

3. ining of persons with disabilities on how to grow avocado seedlings

organized a training on fruit tree and vegetable farming to Persons living with

Disabi (PWDs) in Embu County in November 2019. The training was conducted at

st. 's Anglican Church of Kenya Hall. KEPHIS was the first organization to organize

for s training in Embu County, whose aim was to align people abled differently on

activities in line with the Big 4 Agendaby encouraging them to engage in modern

agncu re. The training focused on empowering the farmers on nursery establishment

to production of high quality planting material.

The were sensitized on the importance of using certified seeds and seedlings and

offered by KEPHIS. Stakeholders called for more inclusivity of disabled people in

many agricultural activities as well as regular interactions with KEPHIS and other

agencies towards suppofting them. Each farmer was also given four (4)

SWECT vines of Kabode and Wtaa varieties to increase their food production. The

farm were also given a practical session on macadamia nursery establishment at the

Embu office.
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REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the
year ended June 30,2020 which show the state of the corporation's affairs.

Principal activities

The principal activities of the Corporation are as expounded in the KEPHIS legal
framework i.e. Plant Variety Protection, Seed Certification, Analytical Chemistry
Laboratory Services and Phytosanitary Seruices; others include Corporate Nature
Activities, Project implementation and Support seruices.

Results

The results of the entity for the year ended June 30,2020 are set out on pages 1 to 5.

Directors

The members of the board of directors who serued during the year are shown on page
vii and 5. During the year, 5 directors retired and 6 more were appointed.

Surplus Remission

In accordance with Section 219 (2) of the Public Financial Management Act regulations,
regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus
funds reported in the audited financial statements after the end of each financial year.
This year the inspectorate

Auditors

The Auditor General is responsible for the statutory audit of the corporation in accordance
with Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Secretary to the Board of Directors, KEPHIS

Date o Z;3Ll
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I. STATEMENT OF DIRECTORS' RESPONSIBILITIES

81 of the Public Finance Management Act, 2012 and section 16 of the KEPHIS
Act No.54 of 20L2, require the Directors to prepare financial statements in respect of
KE which give a true and fair view of the state of affairs of the corporation at the
end of the financial year and the operating results of the corporation for the period. The
D rs are also required to ensure that the corporation keeps proper accounting

which disclose with reasonable accuracy the financial. position of the corporation.
The Directors are also responsible for safeguarding the assets of the corporation.

The Directors are responsible for the preparation and presentation of the corporation's
fin

app

cial statements, which give a true and fair view of the state of affairs of the
ration for and as at the end of the financial year ended on June 30, 2019. This
sibility includes: (i) maintaining adequate financial management arrangements

and ensuring that these continue to be effective throughout the reporting period; (ii)
mai ining proper accounting records, which disclose with reasonable accuracy at any
ti the financial position of the entity; (iii) designing, implementing and maintaining

I controls relevant to the preparation and fair presentation of the financial
and ensuring that they are free from material misstatements, whether due

to or fraud; (iv) safeguarding the assets of the corporation; (v) selecting and
appropriate accounting policies; and (vi) making accounting estimates that are

in the circumstances.

The rectors accept responsibility for the corporationb financial statements, which have
prepared using appropria[e accounting policies suppofted by reasonable and prudent

J and estimates, in conformity with International Public Sector Accounting
rds (IPSAS), and in the manner required by the PFM Act, 2012 and the KEPHIS Act.

are of the opinion that the corporation's financial statements give a true and
of the state of corporation's transactions during the financial year ended June 30,

the completeness of the accounting records maintained for the corporation, which
been relied upon in the preparation of the corporation's financial statements as well

The
fair

confi
have

201 and of the corporation's financial position as at that date. The Directors further

as adequary of the systems of internal financial control.

Noth has come to the attention of the Directors to indicate that the corporation will not
a going concern for at least the next twelve months from the date of this statement.

I of the financial statements

The 's financial statements were approved by the Board on
on its behalf by:

,..t
t[ i ()\

DirectorDi
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REPUBLIC OF KENYA

OFF!CE OF THE AUDITOR-GENERAL

E nh an c' i n g Acc'oun ta bi I ittt

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box joo84-oo1oo

NAIROBI

RT OF THE AUDITOR.GENERAL ON KENYA PLANT HEALTH
INS TE SERVICE FOR THE YEAR ENDED 30 JUN 2020

RT ON THE FINANCIAL STATEMENTS

Qual ed Opinion

I have audited the accompanying financial statements of Kenya Plant Health !nspectorate
Serv set out on pages 1 to 38, which comprise the statement of financia! position as at
30 Ju e, 2020, and the statement of financial performance, statement of changes in net

, statement of cash flows and statement of comparison of budget and actual
a for the year then ended, and a summary of significant accounting policies and
other lanatory information in accordance with the provisions of Article 229 of the
Con of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the i rmation and explanations which, to the best of my knowledge and belief, were
n ry for the purpose of the audit

ln my inion, except for the effect of the matters described in the Basis for Qualified
section of my report, the financial statements present fairly, in all materialOp
, the financial position of Kenya Plant Health lnspectorate Service as at

30 Ju ,2020, and of its financial performance and its cash flows forthe yearthen ended,
tna rdance with lnternational Public Sector Accounting Standards (Accrual Basis) and

with the Kenya Plant Health lnspectorate Service Act, 2012, Public Finance
ent Act, 2012 and the State Corporations Act, Cap 446 of the Laws of Kenya

Basis Qualified Opinion

1 perty, Plant and Equipment

Prope , plant and equipment balance of Kshs.1,130,631,000 reflected in the statement
of position as at 30 June, 2020 includes eleven parcels of land valued at
Ksh ,666,000 situated in Nakuru, Muguga, Kitale, Kabete, Embu, Karen and Kisumu

for the parcels of land in Karen, Embu, Kabete and Kisumu, the lnspectorate
does not possess ownership documents for the other parcels.

usly reported, out of the 125.3 hectares of land in Kitale held by third parties,
rate Service has so far recovered 34.09 hectares while a balance of 91.21

is still held by private developers or occupied by squatters

comp

Se

Asp
the I
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Further, although the management has initiated the process of transferring the ownership
of Nakuru and Muguga parcels of land from KARLO (formerly KAR!) to KEPHIS, it is not
clear when title documents will be obtained.

ln the circumstances, the fair statement of property, plant and equipment balance of
Kshs. 1 ,1 30,631 ,000 as at 30 June, 2020 cannot be confirmed .

2. Long Outstanding Debtors

The statement of financial position reflects an amount of Kshs.115,951,000 under
receivables from exchange transactions and as disclosed under Note 21 to the financial
statements. The amount is net of a provision of Kshs.16,695,000. However, an aged
debtors' analysis provided for audit reflects an amount of Kshs.28,317 ,1 15 as being over
a year and above, with some of the debtors being over three years old.

No reason was provided for failure to recover from the debtors as their accounts remain
active to date. The validity of the balances exceeding one year therefore remains doubtful.

ln the circumstances, the recoverability of debtors amounting to Kshs.28,317,115 could
not be confirmed.

3. Unsupported lncrease in Provision for Doubtful Debts

The statement of financial performance reflects an amount of Kshs.2,989,OOO under
increase in the provision for doubtful debts, and as disclosed in Note 28 to the financial
statements. The amount includes Kshs.2,028,000 relating to additional provision in
doubtful debts in the year. However, no basis was provided for the additional provision in
doubtful debts.

Consequently, the accuracy of the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kenya Plant Health lnspectorate Service
Management in accordance with ISSAI 130 on Code of Ethics. ! have fulfilled other ethical
responsibilities in accordance with the ISSA! and in accordance with other ethicat
requirements applicable to performing audits of financial statements in Kenya. t believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professiona! judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Kenya Plant Health Inspectorate Service for the year ended 30 June, 2020
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As uired by Article 229(6) of the Constitution, based on the audit procedures
perfo , except for the matter described in the Basis for Conclusion on Lawfulness and

in Use of Public Resources section of my report, I confirm that, nothing else
e to my attention to cause me to believe that public resources have not been

lawfully and in an effective way

Basis for Conclusion

Res of KEPHIS lnspections at the Entry and Exit Ports

The nt issued a circular intended to enhance efficiency and reduce duplication
of ro

T ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RCES

at the ports of entry and exit of Kenya. The Government Agencies and other
and stakeholders like importers, exporters and clearing agents, who had been

ng at the ports were grouped into five categories and a description of the process
of g imports and exports described

Kenya Plant Health lnspectorate Service (KEPHIS) was grouped in Category 3:
nce-led Operators. Category 3: Agencies undertake cargo related intervention

ing a formal request to the Head of the Lead Agency (Kenya Ports Authority) in

RE
RE

en

lntell
after

tn

ry 2 using the Port of Entry Accountability Form.

This ministrative arrangement may compromise the food safety measures as their
on is only possible if approved by the Kenya Ports Authority. The likelihood of

other encies not prioritizing the flagging of consignments of phytosanitary concern is
very h because the mandate of protection of the country's agriculture against pests

phytosanitary certification do not fall within their jurisdiction.throug

Contin failure to include KEPHIS under Category 2 agencies creates the dangers
listed

(i)

ow to the Country;

xposure of the country to plants pests posing threat to agriculture and food
curity that may lead to losses in yield, high costs of management, enhanced

ational market phytosanitary restrictions among others

adequate implementation of KEPHIS mandate( ii)

( iii)

(iv)

ure of the phytosanitary risks associated with the plants, plant products

k of market loss upon trading partners realizing our weak system in regulating
ports and exports.

Auditor-General on Kenya Plant Health Inspectorate Service for the year ended 30 June, 2020
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(v) The Country could be in breach of the WTO-SPS agreement where Kenya is a
party to, thereby exposing the country to trade complaints where Phyto-certification
has not been issued by a duly certified competent authority.

(vi) Enhanced inspection regimes whenever Kenya's agricultural produce arrive in
foreign country may be put in place and restrictions on Kenyan produce may be
implemented.

Further, Kentrade System give inadequate information on the consignment and cannot
be able to display content of the consignment in advance before clearance by category 2
Agencies. Previously, the Service could use lnformation from I(WATOS, SIMBA and
ICMS that were able to give full details of the consignment before arrival of the ship.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report ofthe Auditor-General on Kenya Plant Health Inspectorate Servicefor the year ended 30 June, 2020
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lnp ring the financial statements, Management is responsible for assessing the ability
of Plant Health Inspectorate Service to sustain services, disclosing, as applicable,

related to sustainability of services and using the applicable basis of accounting
Management is aware of the intention to terminate the Service or to cease

app

un

statem
and to

nt is also responsible for the submission of the financial statements to the
Aud neral in accordance with the provisions of Section 47 of the Public Audit Act,
2015

!n ad ition to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

act , financial transactions and information reflected in the financial statements are
tn pliance with the authorities which govern them, and that public resources are

in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
p , reviewing the effectiveness of how the entity monitors compliance with relevant
legisl and regulatory requirements, ensuring that effective processes and systems
are tn lace to address key roles and responsibilities in relation to governance and risk
man ment, and ensuring the adequacy and effectiveness of the control environment

Audi eneral's Responsibilities for the Audit

The a it objectives are to obtain reasonable assurance about whether the financial
as a whole are free from material misstatement, whether due to fraud or error,

ue an auditor's report that includes my opinion in accordance with the provisions
of on 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article (7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not guarantee that an audit conducted in accordance with lSSAls will always detect
a misstatement and weakness when it exists. Misstatements can arise from fraud
or and are considered material if, individually or in the aggregate, they could

bly be expected to influence the economic decisions of users taken on the basis
financial statements.

reaso
of the

accord

ln add on to the audit of the financial statements, a compliance audit is planned and
pe to express a conclusion about whether, in all material respects, the activities,
financi I transactions and information reflected in the financial statements are in
compl nce with the authorities that govern them and that public resources are applied in
an way, in accordance with the provisions of Article 229(6) of the Constitution
and su it the audit report in compliance with Article 229(7) of the Constitution

Furthe in planning and performing the audit of the financial statements and audit of
compli nce, I consider internal control in order to give an assurance on the effectiveness
ofi controls, risk management and governance processes and systems in

with the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit

Auditor-General on Kenya Plant Health Inspectorate Servicefor the year ended 30 June, 2020
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the abitity of Kenya Plant Health lnspectorate Service to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Inspectorate to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

a

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kenya Plant Health lnspectorate Service to express an
opinion on the financial statements.

Report ofthe Auditor-General on Kenya Plant Health Inspectorate Servicefor the year ended 30 June, 2020
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a

I com
and
in in

rform such other procedures as I consider necessary in the circumstances

unicate with the Management regarding, among other matters, the planned scope
ing of the audit and significant audit findings, including any significant deficiencies
al controlthat are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requr nts regarding independence, and to communicate with them all relationships
and r matters that may reasonably be thought to bear on my independence, and
wh applicable, related safeg uards

CPA CBS

Nairo

26 uary, 2022

Auditor-General on Kenya Plant Health Inspectorate Servicefor the year ended 30 June, 2020
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Plant Health Inspectorate Service
Ann al Reports and Financial Statements
For ended June 30,2020

ENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE

Notes 20L9-2020 2018-2019

Kshs'OOO' Kshs'000'

Rev
trar

enue from non-exchange
sactions

Publ c contributions and donations 6 269,6L7 L79,984

Tran
and

sfers from other governments-gifts
;eruices-in-kind

7 190,000 245,9L4

459,4O7 425r898

Revr
tran

:nue from exchange
sactions

Renc ering of services 8 1,060,134 1,046,911

Hire f Facilities 9 2,958 7,386

Finar ce income-externa I investments 10 2,635 3,404

Othe tncome 11 L4,021 L,47L

1,o79,748 ,.ro5grL72

Tota nevenue 1,539,365 L,485,O7O

Expe n9es

Empl ryee costs t2 672,340 634,293

Boarc Expenses 13 33,856 26,L24

Depre ciation and amortization expense L4 86,782 88,654

Repai s and maintenance 15 63,681 80,911

G ;and subsidies 16 169,006 t25,t78

Gener al expenses t7 504,400 523,L84

Tota! expenses 115301065 L,478,344

Other gains/(losses)

Gain c n sale of assets 18 1,190 1,080

Gain c n foreign exchange transactions 19 (s01) 304

Increa
doubtl

;e/Decrease in provision for
ul debts

28 (2,989) 904

Total other gains/(losses) (2,300) 2288
Surplt rs/Deficit for the period 7,OOO 9r015

Remis: rion to National Treasury 32 18,000

Surplr rs/Deficit for the period (11,000) 9,015

The set out on pages 6 to 27 form an integral part of these Financial Statements



Kenya Plant Health Inspectorate Service
Annual Reports and Financial Statements
For the year ended June 30,2020

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

The Financial Statements set out on pages 1 to 32 were signed on behalf of the Board of
Directors by:

Managing Director GM nance & Administration of the Board
Prof. Theophilus M. Mutui Mr. Baftonjo Cheptarus

CPAK Member No.4391

Date. zLl05lz0zl Date. 2UO5|2O2L

Mr. Robin M. Achoki

2

2019 - 2020 2018 - 2019
Note Current

year
Current

year
Assets Shs'000' Shs'000'
Current assets
Cash and cash equivalents 20 3L,493 125,748
Receivables from exchanqe transactions 2t 115,951 105,134
Receivables from non-exchanqe transactions 22 5,t76 6,876
Inventories 23 29,693 44,692
Prepayments 24 77,395 56,668

259,709 339,119
Non-current assets
Propefty ,plant and equipment 25 1,130,631 1,110,521
Investments 26 60,000 60,000
Long term receivables from exchange
transactions

1,190,631 t,L7O,52L
Total assets L,45O,34O 1,509,640
Liabilities
Current liabilities
Trade and other payables from exchange
transactions

27 l3l,4B4 88,692

Provisions 28 1,922 961

Deferred income 29 94,696 t90,626
Payments received in advance 30 9,077 7,388
Current Borrowinq 31 2,189

239,368 287,667
Net assets
Reserves 1,221,972 L,212,958
Surplus/(deficit) (11,000) 9,015

t,zLO,g72 L,22L,972
Total net assets and liabilities 1,450,340 1,509,640

Date.2UOS l2O2l,



Revaluation
neserve

Retained
earnings Total

Kshs'000' Kshs'OOO' Kshs'OOO'
At Iuly 1,2018 451,194 76L,763 L,212,957
Sut plus/Deficit for the period 9,015 9,015

At Iune 30, 2019 -45L,194 .J7O,778 ,'.11221972
( k a

At luly 1,2019 45L,194 77O,778 lr22lrg72
Sut plus/Deficit for the period (11,000) (11,000)

At lune 30, 2O2O 45Lttg4 759,778 LaLOt972

Ann
For

Plant Health Inspectorate Service
Reports and Financial Statements

r ended June 30,2020

MENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2O2O

a
J



Kenya Plant Health Inspectorate Seruice,
Annual Reports and Financial Statements
For the year ended June 30, 2020

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Notes 20L9-2020 2018-2019

Kshs'000' Kshs'O0O'
Cash flows from operating activities
Receipts
Public contributions and donations 6 t73,687 218,258

Transfers from other governments-gifts and services-in-
kind

7
190,000 245,914

Rendering of services I 1,060,134 L,046,91L
Hire of Facilities 9 2,958 7,386

Finance income-external investments 10 2,635 2,25L

Other income 11 73,520 L,47t
LA42,935 1,522,!91

Payments
Employee costs L2 672,340 634,293

Board Expenses 13 33,856 26,L24

Repairs and maintenance L4 63,681 80,911

Grants and subsidies 15 169,006 LZs,l78
General expenses 16 504,400 523,184
Remission to National Treasury 18,000

1,46L,293 113891690

Net cash flows from operating activities (18,348) 132,500
Cash flows from investing activities
Purchase of propefi, plant, equipment and intangible
assets

(107,814) (112,866)

Proceeds from sale of propefty, plant and Equipment 2,711 L,4LO

Decrease/(increase) in current receivables (17,t44) t2,258
Decrease/(i ncrease) i nventories 14,999 (8,620)

Decrease/(Increase) in prepayments (20,727) (12,381)

(Decrease)/Increase in payables 42,79t 10,327

(Decrease)/Increase Payment received in advance 1,689 ( 1,138)

Net cash flows used in investing activities (78,095) (111,010)
Cash flows from financing activities
Proceeds from borrowings 2,L89
Repayment of borrowings
Increase in deposits

Net cash flows used in financing activities 2,L89
Net increase/(decrease) in cash and cash
equivalents

(94,255) 21,462

Cash and cash equivalents at 3O June 2018 725,748 104,258

Cash and cash equivalents at 3O June 2019 31,493 L25,748
Per Financial Statements 31,493 125,78

4
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Ann
For

Plant Health Inspectorate Service,
Reports and Financial Statements

r ended June 2020

TO THE FINANCIAL STATEMENTS

eneral information

Plant Health Inspectorate Service (KEPHIS) was established in 1996 through
I Notice No. 305 until the enactment of Kenya Plant Health Inspectorate Service

, 20tL in December 20L2. KEPHIS is domiciled and is a regulatory body for the
of plants, seeds and plant varieties.

of Compliance and Basis of preparation

financial statements have been prepared on a historical cost basis unless stated
The preparation of financial statements in conformity with International

blic Sector Accounting Standards (IPSAS) allows the use of estimates and
ons. It also requires management to exercise judgement in the process of

ng the corporation's accounting policies.The financial statements have been
pared and presented in Kenya Shillings, which is the functional and repofting

rrency of the corporation and all values are rounded to the nearest thousand

e financial statements have been prepared in accordance with the PFM Act, the State
Act, and International Public Sector Accounting Standards (IPSAS). The

nting policies adopted have been consistently applied to all the years presented.

option of new and revised Standards

Relevant new standards and amendments to published standards
effective for the year ended 30 June 2O2O

1

2.

3

Standard Impact

IPSAS 40:
Public Sector

Combinations

Applicable: 13t Janualy 2019
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly
with IFRS 3(applicable to acquisitions only). Business

combinations and combinations arising from non-exchange

transactions are covered purely under Public Sector

combinations as amalgamations.

7



Kenya Plant Health Inspectorate Service,
Annual Repods and Financial Statements
For the year ended June 30, 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 ADOPTION OF NEW AND REVISED STANDARDS (Continued)

ii. New and amended standards and interpretations in issue but not yet
effective in the year ended 30 June 2O2O

Standard Effective date and impact:
IPSAS 41:
Financial

Instruments

Applicable: 1st Janualy 20222
The objective of IPSAS 41 is to establish principles for the
financial repofting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty of an entity's future cash flows.
IPSAS 41 provides users of financial statements with more

useful information than IPSAS 29, by:

. Applying a single classification and measurement

model for financial assets that considers the
characteristics of the asset's cash flows and the
objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments
subject to impairment testing; and

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

IPSAS 42:
Socia! Benefits

Applicable: lst January 2022
The objective of this Standard is to improve the relevance,

faithful representativeness and comparability of the
information that a repofting entity provides in its financial

statements about social benefits. The information provided

should help users of the financial statements and general

purpose financial reports assess:

(a) The nature of such social benefits provided by the entity;

8
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Plant Health Inspectorate Selvice,
Repods and Financial Statements

For e r ended June 2020

Standard Effective date and impact:
(b) The key features of the operation of those social benefit
schemes; and
(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Amendments

to Other
IPSAS

resulting from
IPSAS 41,

Financial

Instruments

Applicable: lst Janualy 2O22t
a) Amendments to IPSAS 5, to update the guidance

related to the components of borrowing costs which

were inadveftently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative
examples on hedging and credit risk which were
inadvertently omitted when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which
were inadveftently omitted when IPSAS 41 was
issued.

Amendments to IPSAS 33, to update the guidance on

classifying financial instruments on initial adoption of accrual

basis IPSAS which were inadveftently omitted when IPSAS 41

was issued.

Other
Improvements
to IPSAS

Applicable: 1st January 2O2l=
a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the
current references to other international and/or national

accounting frameworks
b) IPSAS 13, Leases and IPSAS 17, Propefi, Plant, and

Equipment.

Amendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASS) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets

and IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment
guidance to account for revalued assets in the scope of
IPSAS 17, Propefi, Plant, and Equipment and IPSAS

31, Intangible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards
(IPSASS).

9
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Kenya Plant Health Inspectorate Service,
Annua! Repofts and Financia! Statements
For the ended June 2020

iia. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020

Summaly of significant accounting polacies
a) Revenue recognition

i) Revenue from non-exchange transactions
Fees

The Corporation recognizes revenues from fees when the event occurs and the
asset recognition criteria are met. To the extent that there is a related condition

attached that would give rise to a liability to repay the amount, deferred income

is recognized instead of revenue. Other non-exchange revenues are recognized

when it is probable that the future economic benefits or service potential

associated with the asset will flow to the Corporation and the fair value of the

asset can be measured reliably.

Transferc from other government entities
Revenues from non-exchange transactions with other government entities are
measured at fair value and recognized on obtaining control of the asset (cash,
goods, seruices and property) if the transfer is free from conditions and it is
probable that the economic benefits or seruice potential related to the asset
wi!! flow to the entity and can be measured reliably. Recurrent grants are
recognized in the statement of comprehensive income. Development/capital
grants are recognized in the statement of financial position and realised in the
statement of comprehensive income over the useful life of the assets that has
been acquired using such funds

Standard Effective date and impact:
Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent with the

core principles in the Standard

l0



Plant Health Inspectorate Service,
Repofts and Financial Statements

For e r ended June 2020

i) Revenue from exchange transactions

Rendering of services
The entity recognizes revenue from rendering of services by reference to the
stage of completion when the outcome of the transaction can be estimated
reliably. The stage of completion is measured by reference to labour hours
incurred to date as a percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized
only to the extent that the expenses incurred are recoverable.

Sale of goods
Revenue from the sale of goods is recognized when the signiflcant risks and
rewards of ownership have been transferred to the buyer, usually on delivery of
the goods and when the amount of revenue can be measured reliably and it is
probable that the economic benefits or seryice potential associated with the
transaction will flow to the entity.

fnterest income
Interest income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts through the expected life of the
financial asset to that asset's net carrying amount. The method applies this yield
to the principal outstanding to determine interest income each period.

) Budget information

The original budget for FY 20L7-20t8 was approved by the National Assembly on
30th March 20L7. Subsequent revisions or additional appropriations were made to
the approved budget in accordance with specific approvals from the appropriate
authorities. The additional appropriations are added to the original budget by the
corporation upon receiving the respective approvals in order to conclude the final
budget. Accordingly, the entity did not record any additional appropriation on the
2018-2019 budget.

The corporation's budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based on the nature of expenses in

the statement of financial peformance, whereas the budget is prepared on a cash
basis. The amounts in the financial statements were recast from the accrual basis
to the cash basis and reclassified by presentation to be on the same basis as the
approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of
comparison of budget and actual amounts.

il



Kenya Plant Health Inspectorate Service,
Annual Repods and Financial Statements
For the year ended June 30, 2020

In addition to the Basis difference, adjustments to amounts in the financial
statements are also made for differences in the formats and classification schemes
adopted for the presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the
statement of comparison of budget and actual amounts and the actuals as per the
statement of financial performance has been presented under section five of these
financial statements.

c) Taxes

Government grant is not subject to tax. The Corporation just like the Ministries of
Government, operates on non-commercial basis. Surpluses are necessarily already

utilized on purchase of assets. In addition surplus relates to GOK grant.

d) Propefi, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation
and impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the items. When significant parts of propefi, plant and equipment
are required to be replaced at intervals, the entity recognizes such pafts as
individual assets with specific useful lives and depreciates them accordingly.
Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration the asset is initially measured at its fair
value.

The depreciable amounts of assets (cost or valuation amount less residual value)
are allocated over the estimated useful life of the assets. Depreciation is calculated
on the straight-line method. Depreciation is applied on pro rata basis for assets
acquired i.e. from month of acquisition. Assets disposed of during the year are not
depreciated.

The Corporation applies the following rates of depreciation:
. Freehold land - nil
. Buildings 2o/o

. Plant and Machinery t2.5o/o

. Motor Vehicles 25olo

. Office Equipment t2.5o/o

. Furniture and fixtures L2.5o/o

. Laboratory Equipment t2.5o/o

. Computers & Accessories 33.33olo
The following residual values have been adopted:

o Plant and Machinery 10olo

l2



Plant Health Inspectorate Service,
Annu Repofts and Financia! Statements
For e r ended June 2020

. Motor Vehicles 10olo

. Furniture and Fixtures 5%

. Laboratory Equipm€nt 5olo

. Computers and AccessorieS 5olo

. Office Equipment 5olo

) Leases

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Corporation. Operating lease

payments are recognized as an operating expense in surplus or deficit on a straight-
line basis over the lease term.

Financial instruments

Financial assets

fnifial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition
and Measurement are classified as financial assets at fair value through surplus
or deficit, loans and receivables, held-to-maturity investments or available-for-
sale financial assets, as appropriate. The Corporation determines the
classification of its financial assets at initial recognition.

Loans and rseivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. After initial
measurement, such flnancial assets are subsequently measured at amoftized
cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. Losses arising
from impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity when the Corporation has the
positive intention and ability to hold it to maturity. After initial measurement,
held-to-maturity investments are measured at amortized cost using the effective
interest method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The losses arising from impairment
are recognized as surplus or deficit.

fmpairment of financial assets
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The Corporation assesses at each reporting date whether there is objective
evidence that a financial asset or a Corporation of financial assets is impaired.
A financial asset or a Corporation of financial assets is deemed to be impaired
if, and only if, there is objective evidence of impairment as a result of one or
more events that has occurred after the initial recognition of the asset (an
incurred'loss event) and that loss event has an impact on the estimated future
cash flows of the financial asset or the Corporation of financial assets that can
be reliably estimated. Evidence of impairment may include the following
indicators:

financial difficulty

reorganization

cash flows (e.9. changes in arrears or economic conditions that
correlate with defaults)

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory
was received through non-exchange transactions (for no cost or for a nominal cost),

the cost of the inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and condition is

accounted for, as follows:

proportion of manufacturing overheads based on the normal operating capacity,
but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable

value. However, to the extent that a class of inventory is distributed or deployed at
no charge or for a nominal charge, that class of inventory is measured at the lower
of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations,
less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Corporation.
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Provisions are recognized when the Corporation has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits or seruice potential will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Where the Corporation expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a separate

asset only when the reimbursement is virtually ceftain.

The expense relating to any provision is presented in the statement of financia!
performance net of any reimbursement.

Contingent lia bilities

The Corporation does not recognize a contingent liability, but discloses details
of any contingencies in the notes to the financial statements, unless the
possibility of an outflow of resources embodying economic benefits or service
potential is remote.

Contingent assets

The Corporation does not recognize a contingent asset, but discloses details of
a possible asset whose existence is contingent on the occurrence or non-
occurrence of one or more unceftain future events not wholly within the control
of the Corporation in the notes to the financial statements. Contingent assets
are assessed continually to ensure that developments are appropriately reflected
in the financial statements. If it has become virtually ceftain that an inflow of
economic benefits or seruice potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the
financial statements of the period in which the change occurs.

i) Nature and purpose of reserves

Corporation creates and maintains reseryes in terms of specific requirements.
corporation maintains two reserues namely, retained earnings reserve

luation reserue and. Revaluation reserves of Kshs. 45L,t94,344.00 reflected in
financial statements arose out of revaluation of corporation assets while the
ined earnings reserue have a balance of Kshs. 768,375,783 arising out of

ated surplus since inception.
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Changes in accounting policies and estimates

The Corporation recognizes the effects of changes in accounting policy

retrospectively. The effects of changes in accounting policy are applied prospectively

if retrospective application is impractical.

j) Employee benefits

Retirement benefit plans

The Corporation provides defined contribution plan under which it pays fixed

contributions into a separate Corporation (a fund), and will have no legal or

constructive obligation to pay fufther contributions if the fund does not hold sufficient
assets to pay all employee benefits relating to employee seruice in the current and
prior periods. The contributions to fund obligations for the payment of retirement
benefits are charged against income as employee emoluments in the year in which

they become payable.

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditors or debtors denominated in

foreign currency are repofted at the statement of financial position repofting date by

applying the exchange rate on that date. The US Dollar closing rate as at 30 June

was Kshs. 102.3. Exchange differences arising from the settlement of creditors, or
from the reporting of creditors at rates different from those at which they were
initially recorded during the period, are recognized as income or expenses in the
period in which they arise.

l) Related pafties

The Corporation regards a related party as a person or an entity with the ability to
exert control individually or jointly or exercise significant influence over it, or vice

versa. Members of the Board or Directors are regarded as pafties.

m)Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shoft-term
deposits on call and highly liquid investments with an original maturity of three
months or less, which are readily convertible to known amounts of cash and are
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subject to insignificant risk of changes in value. Bank account balances include

amounts held at the Central Bank of Kenya and at various commercial banks at the
end of the financial year. For the purposes of these financial statemenb, cash and

cash equivalents also include shoft term cash imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.

) Comparative figures

Where necessary comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in presentation.

) Subsequentevents

There have been no events subsequent to the financial year end with a significant
impact on the financial statements for the year ended June 30, 2018.

nificant judgments and Sources of estimation unceftainty

preparation of the corporation's financial statements in conformity with IPSAS
ires management to make judgments, estimates and assumptions that affect the

amounts of revenues, expenses, assets and liabilities, and the disclosure of
liabilities, at the end of the reporting period. However, uncertainty about

assumptions and estimates could result in outcomes that require a material
ustment to the carrying amount of the asset or liability affected in future periods.

mates and assumptions

key assumptions concerning the future and other key sources of estimation
inty at the repofting date, that have a significant risk of causing a materia!

ustment to the carrying amounts of assets and liabilities within the next financial

, are described below. The Corporation based its assumptions and estimates on
rameters available when the financial statements were prepared. However, existing

ci mstances and assumptions about future developments may change due to market
or circumstances arising beyond the control of the Corporation. Such changes

a reflected in the assumptions when they occur. IPSAS 1.140

lives and residual values

useful lives and residual values of assets are assessed using the following
to inform potential future use and value from disposal:

Entity

5.
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technology and processes

Provisions

Provisions were determined on consideration of relevant factors affecting receivables
and in line with the organizational policies and procedures. General provision for
doubtful debts was maintained at7.5o/o and 100o/o for debts over three years.

6. Public contributions and donations

Description 2019-2020 2018-2019
Kshs 000 Kshs O0O

Project grant COPE 5,509 6,662
COMESA/RIIP 15,000 9,000
SASHA IllPrebasic seed revolving fund 854 1,605
EU-SMAP 9,305
CIP Pre-Basic revolving Fund
CIP Ralstonia 1,108
USAID foodscap 113,635 L9t,440
Natural History Museum 245
IITA cassava Rap

srDF/coMESA 37
CIMMYT t,012
Aqri experience 2t0
TMEA 36,222
Total Transfers and sponsorship 173,687 2L8,258

Reconciliation of public contribution and donations
Balance unspent at the beqinninq of the year L90,626 152,351

Current vear receipts t73,687 218,258
Condition met-transferred to revenue ( 269,6L7) (t79,984)
Condition to be met -remain liabilities 94,696 t90,626

These funds are received from various development partners and stakeholders.
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7 nsfens from other governments

7b)

e

2019-2020 2018-2019Description
Kshs 000 lGhs 000

Unconditional grants
Operational qrant 190,000 245,9t4
Other

190,000 245,9L4
Conditional grants

Development Grant

190,000 245,9L4
fotal government grants and
subsidies

Amount
recognize

dto
Statement

of
Comprehe

nsive
Income

Amount
deferred

under
deferred
income

Amount
recognize

din
capital
fund.

Total
grant

income
during

the
year

2019-
2020

me of the

grant
sending

Kshs Kshs Kshs Kshs Kshs

sheries/State
of

and
riculture
istry of

190,000 190,000

,|.*"r 190,000 190,000
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8. Rendering of seruices

Description 2019-2020 2018-2019

Department Section KShs KShs

Phytosanitary

JKIA Plant Inspection Unit 263,474 274,933

Plant Quarantine Station Muguga
Muguga

11,958 11,084

Namanga Boader Post 46,2t2 61,606

Loitoktok Boader Post 15,565 15,648

ICD Nairobi 2t4
Headquaters Phytosa nita ry 73,627 43,560

Headquaters Molecula r Laboratory 3,640 4,534

Mombasa Chief Grader 25L,46t 22L,399

Lungalunga Boarder Post t2,0L4 8,939

Taveta Boarder Post 26,7t8 L7,662

Bura Station 430 1,375

Naivasha 9,296 10,816

Tota! Phytosanitary Revenue 654,609 67L,556

Seed
Certification

Headquarters Seed Section 35,647 37,767

Nakuru Main Office 41,4L2 39,079

Kitale Main office 70,236 66,459

Malaba Boarder Post 52,307 38,738

Eldoret Station 3,577 5,854

Swam 969 444

Lwakhakha 203

Kisumu Main Office 3,365 4,563

Busia Boarder Post 67,97L 75,759

Isebania Boarder Post 6,498 5,L37

Embu Regional Office 3,963 10,469

Moyale Boarder Post L7,515 9,624

Timau Station 3,77t 1,788

Nyeri L,0\7 341

Total Seed Certification Revenue 308,450 295,4L7

Plant Variety
Seruices

All Stations 32r513 39,847

Analytical
Laboratory
Services

Headquarters 64,563 40,091

Other Incomes

Total revenue from the
rendering of services 1,060,134 L,046rgLL
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9. Rental revenue from facilities

revenue is generated from fees charged for use of the corporation's conference
d accommodation facility at the headquarters.

10. nance income

is is revenue from staff moftgage fund and interest negotiated current account

11. er tncome

L2. ployee costs

Description 20L9-2020 2018-2019
Kshs OOO Kshs 000

Conference and Accommodation 2r958 7,386

Total rentals 2r958 7,386

Description 2019-2020 2018-2019
Kshs 000 Kshs 000

2,635 3,404Interest from Moftgaqe Deposit and other deposits
Total finance income - externa! investments 2,635 3,404
Interest Received 1,657 2,25L
Interest receivable 978 1,153

2,635 3,404Total Interest receivable

2019 - 2020 2019-2020
Kshs 0OO Kshs 000

Miscellaneous receipts 14,021 t,47t
fotal other income 14,O21 L,47L

20!9-2020 2018-2019
Kshs 000 Kshs 000

iasic Salary 313,283 302,539
47,752( lasual Labour 60,779

( iratuiW and Pension 56,045 47,333
louse Allowance tL7,68L tL7,5L7

2,s38 2,5L5I 'ransfer Allowance
( )ther Personal Allowances 51,515 54,24t

2,943( )veftime Allowance 2,446
t assaqe & Leave Exoenditure 4,725 4,721
I ledical Expenses 47,703 32,557

2l



Staff life and accident cover 7,259
8,366

672,340
L5,027

634,293
Training Expenses (staff)
Total employee cost

Kenya Plant Health Inspectorate Service,
Annual Repofts and Financial Statements
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13. Remuneration of directors

L4. Depreciation and amortization expense

15. Repairs and maintenance

7 148

Description 2019-2020 2018-
2019

Kshs 000 Kshs 000
Medical Expenses 1,004 7L7

Board Committees and Seminars 3L,745 24,363

Chairman's Honoraria 1,106 t,044
Total director emoluments 33,856 26,124

Description 2019-2020 2018-2019
Kshs 0OO lGhs 000

Propeftv, olant and eouioment 86,782 88,654
Total deoreciation and amoftization 86,782 88,654

Description 20L9-2020 2018-2019

Kshs 000 Kshs 000
Maintenance of Motor Vehicle 30,334 3t,743
Maintenance of Plant Machinery & Equipment 15,798 26,069

Maintenance of Buildings and stations 17,549 23,099

Total depreciation and amoftization 631681 80,911
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16. Grants and subsidies

t7. eneral expenses

Description 20L9-2020 2018-2019
lGhs 000 lGhs 000

6,483Proiect qrant COPE 6,75t
EAPP

ASSIP -K

7,063EU SMAP

:OMESA/RIIP 11,959 13,441
SASHA IllPrebasic seed fund 657 2,336
:ITA BGMF

;TDF/COMESA 1,624
GC/IGVES
)rebasic seed fund

L,464IIP Ralstonia

I rqri experience 2t0
ITA Cassava Rap s31

999:IMMYT

95,609t ISAID Foodscap 126,091

I latural History Museum 18,720 245
otal Transfers and sponsorship 169,006 L25,L77

Dbscription 20L9-2020 2018-2019
Kshs OO0 Kshs OO0

24,324Efectricity 19,393

L,494 2,LLgWater & Conseruancy
2,5L9Tblephone 4,6L7
3,776Pdstal & Courier 3,369

Idternet Services 19,815 t7,356
Ldcal travel & Accommodation L43,582 125,657

E>kternalTravel L6,254 24,152
Ptiblishing & printing 48,649 56,1 1 1

L,787 5,22LAdvertisinq & publicity
20,622 30,806T/ade shows & Exhibitions

7,827Rdnts & Rates 7,425
2,384Hile of transpoft 977

Trbininq (stakeholders) 6,365 t5,748
caterinq services 7,638 4,93t
Infurance

assEts
premiums - vehicles & other 8,551

6,905
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18. Gain on sale of Assets

19. Gain on fo n excha

laboratory stores 37,269 29,3L8
1,598 1,891Education & library

Uniform & clothinq 2,397 5,811
Purchases of NPT DUS PC and farm

inputs
15,168

19,517

General office supplies and Stationery ll,77L 12,368
Supply and accessories for computers

and Printers
21,946

22,049

Fuel & lubricants 29,739 32,858
Bank Charqes 5,727 3,085
Guards & cleaninq services 29,305 27,214
contracted professional services 9,106 9,523
others 564 493
contribution to private and international

orqanisations
6,523

5,308

Farmers demos & field day food & ration 22,721 22,4L0
961Audit fees

Compensation and ex-gratia 315
30 225corporate social responsibiliW

Total General Expenditure 504,400 523,L84

Description 20L9-2020 2018-2019

Kshs 0OO Kshs 000
Motor Vehicles 1,190 887
Office Equipment 3

Furniture & Fittinq 190

Total qain 1,190 1,080

Description 20L9-2020 2018-2019
Kshs 000 lGhs OOO

Realised Exchange Gain/loss (s01) 304
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20 Cash and cash equivalents

2L. ceivables from exchange transactions

:itution Description Account Number 2019-
2020

2018-
20L9Ins

Kshs 000 Kshs OOO

Cur 'ent accounts
CBA KEPHIS USAID 6523810022 L6,254 30,806
KCB KEPHIS 1108285430 2,643 17,830

1108285430 104KCB KEPHIS

2,560KCB KEPHIS(DoIIar) 1104843269 L,704
KCB Kephis-Assip 1138298948 292 292
KCB Kephis-Cope 1130043959 331 2,40t
KCB Kephis sinkinq Fund 1128368366 t34 53,350

1121039685 262 262KCB
Kephis EAAPP

Proiect
0NBK Kephis 1001017146200 9

NIC EU Smap 1001569364 5 5

KCB Kephis Kisumu 1104038307 1 56

KCB Kephis Kitale 1108814093 579 t42
Kephis Chief Grader Lt0L5747t2 575 69KCB

1121954359 103 310KCB Kephis Naivasha
1 651KCB Kephis Nakuru LL0L844876

KCB
Kephis Plant
Ouarantine

tL07093724 98 t34t

KCB ]KIA 427 483

CBA Kephis IKIA 6523810017 6,182 2,732
L102966649 4 185KCB Kephis Embu

Othe rs
MPESA 1,500 8094

Un-deposited funds 391 4076

311493 L25,748Total cash and cash
equivalents

Desc 'iption 20L9-2020 2018-2019

Kshs 000 Kshs OO0

Currt nt receivables
Servic e debtors t32,646 119,802

Less impairment allowance (16,695) -t4,667
115,951 105,134current receivables
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22. Receivables from non-exchange contracts

23. Inventories

24. Prepayments

Description 20L9-2020 2018-2019
Kshs Kshs

Current receivables
Staff advances 84 L2

Interest receivable 978 2645
Medical Advance 4,1L5 4220
Tota! current receivables 5,L76 6,876

Description 20L9-2020 2018-2019
Inventories
reqion

as per
Kshs 000 Kshs 0OO

KEPHIS
Naivasha

448.18 319

KEPHIS EMBU 476.03 515

Stores-HQ 2L,468 25,404

Mombasa 606.63 776

Kitale 4016

PQBS 853

Kisumu 239.87 242
lkia 88s 1381

Nakuru 3,300 2,0t7
Lab Stores L,4t6 10,021

Total Inventories 29,693 44,692

Description 2019-2020 2018-2019

Kshs 000 Kshs 000

Prepayment Supplies 64,L0t 38,049

Deposit Supplies 6,475 6,228
Travel Imprest 6,819 12,3gL
Total Prepayments 77,395 56,668
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26. Investment

27. Trade and other payables from exchange transactions

28. Current provisions

Description 2019-2020 2018-2019
Kshs 000 lGhs 000

At beginning of the year 60,000 60,000
Additions
Depreciation
At end of the year 60,000 60,000

Description 20t9-2020 2018-2019
Kshs 000 Kshs 000

Trade Creditors 95,336 65,289

Sundry Creditors 34,275 19,545

Tax Liability 556 2,542
WIBA insurance proceeds 1,316 1,316

Totals L3L,484 88,692

Description 20L9-2020 2018-2019
Kshs O00 Kshs OOO

Audit fee Provision
Balance at the beginning of the year 951 961
Additional Provisions 961
Provision utilised
Change due to discount and time value
for money
Transfers from non -current provisions

Balance at the end of the year t,922 961
Provision for doubtful debt
Balance at the beginning of the year L4,667 15,57L
Additional provision 2,O28 (e04)
Change due to discount and time value
for money
Balance at the end of the year 16,695 14,667
Change in provision(961+ 2028) 2,989 (e04)
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. Deferred income

e deferred movement is as follows

30 Payment Received in Advance

31 Current Borrowing

32. Remission to National Treasury
a letter ref DGIPEIAILILO dated 16th September 20t9, the National Treasury

lled Kshs. 58 million to finance the big 4 agenda. The cabinet secretary had
ne this with thought of idle resources not needed immediately and felt there
s need to rationalize the budget downward. The organization only managed
remit Kshs. lSMillion to facilitate the agenda.

33 nancial Risk Management

entity's activities expose it to a variety of financial risks including credit and liquidity
and effects of changes in foreign currency. The entity's overall risk management

mme focuses on unpredictability of changes in the business environment and
to minimise the potentia! adverse effect of such risks on its performance by

ng acceptable levels of risk. The entity does not hedge any risks and has in place

29

Description 2019-2020 2018-2019
Kshs 000 Kshs 0OO

Public contributions and donations L3,LT4 91,645
Donated assets 81,582 98,981
Total deferred income 94,696 L90,626

Public contributions and donations

Balance brouqht forward 19o,626
t73,687Additions

Transfers to Capital fund (83,213)

(169,006)Transfers to income
statement
Transfer to depreciation (17,398)

Balance carried forward 94$96

Description 20L9-2020 2018-2019
lGhs 000Kshs OO0

8,526Prepayment Liabilitv 9,077

2018-2019Description 2019-2020
Kshs 000 Kshs 000

2,189Bank Overdraft (1 102825678)
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policies to ensure that credit is only extended to customers with an established credit
history.

The entity's financial risk management objectives and policies are detailed below

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. Credit risk arises from cash and cash
equivalents, and deposits with banks, as well as trade and other receivables and
available-for-sale fi nancial investments.

Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. Individual risk limits are set
based on internal or external assessment in accordance with limits set by the
directors. The amounts presented in the statement of financial position are net of
allowances for doubtful receivables, estimated by the entity's management based
on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements
representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

Total
amount

Kshs.
'000'

Fully
pefforming

Kshs.
'000'

Past
due

Kshs.
'000'

Impaired

lGhs.
'000'

At 30 June 2O2O
Receivables from exchange
transactions

t32,646 t09,273 6,974
16,399

Receivables from non-
exchanqe transactions

5,176 5,L76

Total L37,822 114,449 6,365 16,399
At 30 June 2019
Receivables from exchange
transactions

105,L34 98,769 6,365
L4,667

Receivables from non-
exchanqe transactions

6,876 6,876

Tota! 112,010 105,645 6,365 t4,667

The customers under the fully peforming category are paying their debts as they
continue trading. The credit risk associated with these receivables is minimal and
the allowance for uncollectible amounts that the entity has recognised in the
financial statements is considered adequate to cover any potentially irrecoverable
amounts.
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The board of directors sets the entity's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are
operated.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity's
directors, who have built an appropriate liquidity risk management framework for
the management of the entity's shoft, medium and long-term funding and liquidity
management requirements. The entity manages liquidity risk through continuous
monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the entity under non-derivative
financial liabilities by their remaining contractual maturities at the reporting date.
The amounts disclosed in the table are the contractual undiscounted cash flows.
Balances due within 12 months equal their carrying balances, as the impact of
discounting is not significant.

Less
than 1
month

Betwee
n 1-3

months

Betwee
n 3-5

Months

Over 5
months Total

Kshs
000

Kshs
000

Kshs
000

Kshs
000

Kshs
000

At 30 June 2O2O
Trade payables 49,852 55,772 3.195 t,679 110,498
Provisions 961 961 t,922
Deferred income 94,696 94,696
Employee benefit
obliqation

t9,0L4 t,972 20,986

Total 164,523 55,772 3,195 4,6L2 228,LOz
At 30 June 2019
Trade oavables 63.520 24,918 t44 110 88,692
Provisions 961 961
Deferred income t90,626 L90,626
Employee benefit
obliqation

t3,344 L3,344

Total 268,45L 24,9L8 L44 110 293,623

(i Market risk

The board has put in place an internal audit function to assist it in assessing the
risk faced by the entity on an ongoing basis, evaluate and test the design and
effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate,
equity prices and foreign exchange rates which will affect the entity's income or the

3l

rill



a

Kenya Plant Health Inspectorate Seruice,
Annual Repo*s and Financia! Statements
For the year ended June 30, 2O2O

value of its holding of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable
parameters, while optimising the return. Overall responsibility for managing market
risk rests with the Audit and Risk Management Committee.

The entity's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk
Management Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner
in which it manages and measures the risk.

a) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local
currency. Invoices denominated in foreign currencies are paid after 30 days from
the date of the invoice and conversion at the time of payment is done using the
prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary
assets and monetary liabilities at the end of the reporting period are as follows:

Ksh
Other

cunencies Total

Kshs 000 Kshs 000 Kshs 000
At 30 June 2O2O
Financial assets
Cash 29,789 L,704 31,493
Debtors 104,028 28,618 t32,646
Total financial assets 135,521 30,322 L64,L39
Financial Liabilities
Trade and other payables 130,501 983 t3r,484
Total fi nancial liabilities 130,501 983 131,484
Net foreign currency
asset/(liabiliW) 51020 29,339 321655

The entity manages foreign exchange risk form future commercial transactions
and recognised assets and liabilities by projecting for expected sales proceeds
and matching the same with expected payments.
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rch Other
currencies Total

Kshs 000 Kshs 000 lGhs 000
At 30 June 2019
Financial assets
Cash 123,188 2,560 t25,748
Debtors 9t,347 28,455 119,802
Total financial assets 2L4,535 31,015 245,550
Financial Liabilities

87,639 1,053 88,692Trade and other payables
1,053 88,692Total fi nancial liabilities 87,639

Net foreign currency
asset/(liabiliW) L26,896 2ep62 156,858
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Foreign currency sensitivity analysas

The following table demonstrates the effect on the entity's statement of
comprehensive income on applying the sensitivity for a reasonable possible
change in the exchange rate of the foreign currency, with all other variables
held constant. The reverse would also occur if the Kenya Shilling appreciated
with all other variables held constant

Foreign currency sensitivity analysis (Continued)

Change in
currency rate

Effect on Profit
before tax

Effect on
equiW

Kshs 000 Kshs 0OO Kshs OOO

2020
USD t0o/o i2,934 *2,934
2019
USD l0o/o 12,996 12,996

b) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be
adversely affected as a result of changes in interest rate levels. The entity's
interest rate risk arises from bank deposits. This exposes the entity to cash
flow interest rate risk. The interest rate risk exposure arises mainly from
interest rate movements on the entity's deposits.

Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with
institutions that offer favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting
a sensitivity analysis. This involves determining the impact on profit or loss of
defined rate shifts. The sensitivity analysis for interest rate risk assumes that
all other variables, in particular foreign exchange rates, remain constant. The
analysis has been performed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact
on the statement of comprehensive income if current floating interest rates
increase/decrease by one percentage point as a decrease/increase of Kshs
892,531 (2019: Kshs 18.6M). A rate increase/decrease of 5o/o would result in
a decrease/increase in profit before tax of Kshs 4.5M (2018 - KShs9.3M)
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Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Boardt
ability to continue as a going concern. The entity capital structure comprises of
the following funds:

34. ELATED PARTY BALANCES

re of related party relationships

and other pafties related to the entity include those parties who have ability
to exercise control or exercise significant influence over its operating and financial

fa
sions. Related parties include management personnel, their associates and close
ily members.

of Kenya

Government of Kenya is the principal shareholder of KEPHIS holding 100o/o of
eq interest. The Government of Kenya has provided full guarantees to all long-term

of the entity, both domestic and external. Other related parties include:

The National Government;
Ministry of Agriculture Livestock and Fisheries;
Key management;
Board of directors

2019-2020 2018-2019
lGhs OOO lGhs 000

Revaluation reserue 45t.t94 45t,t94
Retained earninqs 759,778 770,746
Totalfunds L,2LO,972 7.,22L,940

Total borrowinqs 237,L79 287,830
Less: cash and bank balances (29,304) (t25,748\
Net debt/(excess cash and cash
eouivalents)

207,875 L62,082

Gearinq 0.18 0.14

35



Kenya Plant Health Inspectorate Service,
Annual Repo*s and Financial Statements
For the year ended June 30, 2O2O

I

20L9-2020 2018-2019
Kshs 000 Kshs OOO

Transactions with related
Pafties

a) Grants from the Government

Grants from National Govt
190,000

245,9L4

Total 190,000 245,9L4
b) Key manaqement comDensation

Directors' emoluments 33,856 26,124

Compensation to the CEO
4,685

7,t70

Compensation to key
manaqement 10,701

t3,077

Total 49,242 46,372
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APPENDTX 1: pROGRESS ON FOLLOW Up OF AUDTTOR
RECOMMENDATIONS

The fdtlowing is the summary of issues raised by the external auditor, and management
commpnts that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the isdues to be resolved.

Managiflg Director
Prof. Thfophilus M. Mutui

No. the Issue /
Obseruatio
ns from
Auditor

Management
comments

Focal Point
person to
resolve the
issue (Name
and
desiqnation)

Status:
(Resolved
/Not
Resolved)

Timeframe:
(Put a date
when you
exp*t the
issue to be
resolved)

Lack of
ownership
titles for
parcels of
land in
Muguga,
Nakuru and
Kitale. Large
paft of land
in Kitale is in
the hands of
grabbers

Muguga and
Nakuru land are not
in dispute and are
paft of larger
parcels held by
KALRO. The
Corporation
obtained letters of
no objection from
KALRO to process
sub-division and
titles for the two
parcels. The
process is still
ongoing.

In regard to Kitale
land, the
Corporation has
over the years
made a lot of effort
to obtain title for
the land and
recover the
encroached portion.
These efforts can
only succeed with
full support of the
Government.

Mr. Simeon
Kibet
Ag. Managing
Director

Not resolved
by the date
of submitting
this repoft to
the Office of
the Auditor
General

Not possible
to project due
to the fact
that there are
other key
stakeholders
involved in
the process.
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APPENDIX II: INTER-ENTITY TRANSFERS

ENTITY
NAME:

Brcak down of Transfers fnom the State Depaftment of Agricultural
Research
FY L9I2O

a
Recurrent
Grants

Bank Statement
Date

Amount (Kshs)

19-08-19 15,833 FY 2019120
0B-1 1-19 15,833 FY 20t9120
07-10-19 15,833 FY 20t9120
07-10-19 15,833 FY 2019120
1 1-12-19 15,833 FY 2019120
31-12-19 15,833 FY 20t9120
07-02-20 3L,667 FY 2019120
03-04-20 15,833

"( 
2019120

15-0s-20 15,833 FY 20t9120
04-06-20 15,833 FY 2019120
29-06-20 15,833 FY 2019120

TOTAL 190,000
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