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T. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 201,3.
The latter was subsequently succeeded by the current NG-CDF Act,201.5. At cabtnet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Martdatg
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, pefiormance and
implementation of national government functions ;

b) Facllitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the pafticipation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
lO (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2\ (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21. (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a pubhc frnance system that promotes an equltable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Avthofize wlithdrawal of money from the Consolidated Fund as provide d' under Article ZOG
(2) @) of the Constitution;

j) Provide mechanisms for the National Assembly to facllltate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Soc io - econom ic deve lop me nt countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values

1. Patriotism - we uphold the nattonal pride of all Kenyans through our work
2. Parttcipatron of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good goverrLance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abrlity of future generations to meet their own needs.

O) Key tvlanagement

The NGCDF KIAMBAA Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended 39thJune
2OZ0 and who had dtrect fiduciary responsibility were:

No
1.
2.
J.
4.

Designation
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Caroline Kjzma
Alfred lvlainaMuriu
GeoffreyMukora
Mary Anne Wanjuhi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KIAMBAA Constituency. The reports andrecommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF KIAMBAA Constituen cy Headquarterc
P.O. Box 86-0021,91,
Next to Kiambaa Sub-County Headquarters
Karuri, KENYA
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(0 KIAMBAA Constituency Contacts

Telephone: (254)
E - mail : cdfkiambaa@ngcdf .go.ke
Website: www.n8cdf.8er.ke -

G) NGCDF KIAMBAiA Constituency Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Co-operative Bank
Ruaka Branch
P.O Box 2070-00621, Village Market
Nairobi, Kenya

(D Indbpendent Auditors

Auditor General
Office of the Auditor General
Anhiversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al Legal Adviser

ThB Attorney General
St4te I^aw Office
Hatambee Avenue
P.O. Box 40172
City Square 00200
Nalirobi, Kenya

1

2.
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II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Kiambaa Constituency has a thriving blend of rural and urban economies and inhabited by residents
with dignity which makes it our mission to engage in sustainable development efforts aimed at socio-
economic transformation of the Constituency and restoration of dignity of its inhabitants. Our core

values of Equity, Accountability, result oriented, people focus, collaboration and integrity reflect our
broadly shared beliefs and the principles that define and distinguish the culture of Kiambaa NG-CDF.

The KIAMBAA NG-CDF has continued to be implemented in a well-organized and coordinated
manner the various projects which follows clearly set performance indicators and time frame, under
each of the national functions' priorities namely: education infrastructure and bursary, security,
environment through equity and sustainable development in poverty eradication at community level

Budget performance in the Financial year 2019/2020

The Constituency's total Budget for FY 2019120 was Kshs. 208,750,900 comprising of Kshs.

19,064,754 (9%) and Kshs. 189,686,146 (91%) allocation for recurrent and development programmes

respectively.

To finance the budget, the Constituency expected to receive from NG-CDF Board Kshs. 137,367,724
(66%) as annual budget allocation and Kshs. 55,774,475 (27%) balance from financial year 2018119.

The constituency also had Kshs. 15,608,701 (7%) as balance brought forward from FY 2018119.

Below is an overview of budget performance, setting out overall transfers from NG-CDF Board and

expenditures and providing highlights of outlays to vote functions and expenditure items

Table I overview of expenditure (Kshs.)

Irnalbudget
for 2079/2O2O

Transfer from
NG-CDFBoard
as at SOthJune
2020

Expenditure as
at SOthJune
2020

%
Budget
Released

%
Releases
Spent

%Budget
Spent

Compensation
of Emplovees 4.465.762 3.140.000 1.923,346 70 61 43

Use of goods
and services 74,599,592 3,860,000 5.127.974 26 133 35

Transfers to
Other
Government
Units 95.385.614 77.502.678 73.420.000 81 95 77

Other grants
and transfers 90.300,532 37 ,571,,797 42,209,837 42 t1,2 47

Acquisition of
Assets 800,000 734.550 0 0

Other
Payments 3.200.000 1.700,000 2,816.247 53 166 88

Total 208,750,900 123.774475 726.231.888 59 t02 60
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Chart l. Releases and expenditure by vote function (Kshs.)

r Final budget for 2ol9l7o2}

r Transfer from N6-CDF Board as at 30th June 2020

r Expenditure as at 3fth June 2020<t
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Key achievements in Financial Year 201912020

Kiambaa NG-CDF committee under the Patronage of Hon. Paul Koinange (Member of Parliament)
was committed and worked hard in this financial year to deliver a substantial number of the following
remarkable achievements.

o Transfer to government Units - We were able to renovate 52 classrooms in five schools,
Construct to completion seven bio-aqua ablution blocks (14 doors each) in seven schools and

construct to completion a l2-classroom tuition block.

6
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Renovation of 12
classrooms at
Njenga Karume
Primary School.
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a Other Grants and transfers - We were able to construct to completion a youth resource
center and a police administration block within the constituency.

Emerging Issues
o Information on NG-CDF Act 2015 across and within the constituents, is still patchy. There's

need for a continuous sensitization of CDFCs and PMCs on the pertinent Acts (e.g. NGCDF
Act, PFM Act, Public Procurement Act, EMCA, Anti-Corruption and Economic Crimes Act,
etc).

The committee has realized the need to partner with other developing partners in order to
achieve goals set within the five years.

Under the implementation of Social Security project (}.{HIF) to older persons (70+; there is
the need of establishment of at least one residential home in our constituency could help most
of these older persons who lack caregivers, neglected abandoned and lack proper shelter.

Challenges

o The expiry of office tenure of NG-CDFCs on November 2019 to delay of gazettement which
was done on27th April2020

o Delay in disbursement of funds from NGCDF Board
. Covid 19 pandemic in March 2020has led to slow implementation of projects planned for

fi nancial y ear 2019 12020

a

a
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Conclusion
Co-operation from all stakeholders and proper planning of the fund will lead to better management
and delivery of timely projects to the expectation of our constituents. We acknowledge the support
given by orrr Patron (Hon Paul Koinange), NGCDF Board, the technical teams in various government
departments and the constituents at large.

t t

Sign.

CHAIRMAN NGCDF COMMITTEE
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III. STATEMENT OF PERFORMANCE AGAINST CONSTIruENC\"S PREDETRMIMD OBJECTTVES

lntroduction

Section 81 (2) (f) of the Public Finance Management Act, 2072 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

The key development objectives of NGCDF-KIAMBAA Constituency's 2078-2022 plan are to:

(i) To continually improve the quality of Kiambaa NG-CDF for sustained socio-economic
transformation

(ii) To improve and expand infrastructure for bothpfimary and secondary education

(iii) To improve the Constituency's education quality

(iv)To improve and enhance security inthe area

(v) To promote environmental protection and conservation

(vi)To reduce the negative effects of climate change on the lives of residents

(vii) To improve access to employment opportunities by the youth

(viii) To ensure youth energy is directed towards positive and meaningful endeavours

(ix) To improve welfare of the vulnerable / disadvantaged Sroups in the community

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and ttme-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and pefiormance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
Program

Objective Outcome lndrcator Performance

Education a

o

To improve and
expand
infrastructure
for both
prrmary and
secondary
education
To improve the
Constituency's
education
quality

Increased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

a

I

- 70 classrooms to
be renovated in
primary schools.

-Construct 20
new classrooms

- 10,000 students
bursary
benificiaries

- 52 classtooms
rcnovated, and
constructed 8
more classrooms
the following
schools: Njenga
Karume Primary
School,
Wangunyu
Primary school,
Upper Krhara
Primary school,
Karuraprimary
School and
Muonqoiva

10
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IV. CORPORATE SOCIAL RESPONSTBILITY STATEMENT/SUSTAINABITITY REPORTING

NGCDF - KIAMBAA Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on social
sector, namely; Education &Trainrng, Security Sector Support, Environment, and Sports. This pillar

Primary school.

- rn 2019/2020
we awarded
bursary to 647

To improve and
enhance security
tnthe arca

Establishment of
new police posts
and stations

o 4 police posts
established

o 1 Sub-County
Police
headquarter

- 2 Police posts
constructed

- 1 Sub-County
Police
headquarter
Constructed

Security

o 1000 of trees
planted

o 73 Bio-aqua
toilets
Constructed

Environment To promote
environmental
protection and
conservation

o SupportinS
planting of
trees in public
institutions
andplaces

o Construction
of bio aqua
toilets in
public
institutions
and places

o Putting up of
accessible
garbage
collection
points

r 1000 of trees
planted

o 75 Bio-aqua
toilets
Constructed

r 5 Incinerators

5 of youth
tournament
organised

a

o

r 3 of youth
tournament

Sports To ensure youth
enerSy is directed
towards positive
andmeaningful
endeavours

o Organtzing
sports
tournaments
and supplying
participating
teams with
kits and other
sports
equipment

IOO o/o

emergency kitty
used

620/o of the
emerSency was
utilised

Disaster
Management

Institutionalizing
the disaster risk
reduction (DRR)

strategy

Management of
emergencies and
disasters

11.
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also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability silatesr andprofile -
In our Strategic Plan 2078-2o22rKtambaa NG-CDF Committee has set a strategic direction
towards the desired sustainable development in our constituency. This is encapsulated by our
Vision, which is "A constituency with a tfuiuing blend of rural and wban uonomies and inhabited
byresidenb with dignttJP. Further, the Mission statement - "To engage in sustainable development
efforts aimed at socio-economic transformation of the Constituency and restoration of dignity of its
inhabitants"- outlines the path which the Committee takes in actuahzing the long-term strategy.
In pursuing this, we are guided by these core values: (i) Equity; (ii) Accountability; (iii) Results-

oriented; (iv) People- focus; (v) Collaboratronl and (vi) Dignity.

Kiambaa NG-CDF Committee has identified six Strategic Results Areas (SRAs) under which
strategies and the correspondingprogrammes, projects and activities are implemented towards
realization of the Constituency Vision. They are: Institutional Change and Developmentl Education
andTraining; Public Administration, Security, Law and Order; Environment and Climate Change;

Youth, Sports and Recreation; and Gender, Social Services andProtection. These form the pillars
upon which results are pvrsued and measured.

2. Environmental performance

To promote environmental protection and conservation, to reduce the negative effects of climate
change on the lives of residents the following strategies have been outlined:

i. Preparation of an Environmental Action Plan (EAP

ii. Supporting planting of trees in public institutions and places

iii. Supporting water harvesting activities in public institutions and places

iv. lncorporation of a renewable energy component in the design of relevant projects

v. Construction of bio aqua toilets in public institutions and places

vi. Putting up of accessible garbage collection points

vii. Engage in climate change and disaster risks mainstreaming activities

vhi. Management of emergencies and disasters

Sensitizing residents on environmental concerns key among them pollution of air, water,
land and soil, depletion of tree/vegetation cover and encroachment of riparian areas

3. Employee welfarr

The followingare strategies the Committee has set under employee welfare

lx

x. Implement guidelines and operational circularc regularly issued by the Board on hiring staff

xi. Equippingthe office adequately

xii. Trainingand capacity building of NG-CDF committee and staff

12
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xiii. Providing and maintenance of safe systems at the workplace.

xiv. Ensuring absence / elimination of risks at the workplace.

xv. Proving information to employees to ensure safety and,health at the workplace.

xvi. Provide and marntain the workplace in a safe andhealthy state.

xvii.Carry out the workplace risk assessment.

xviii. Building capacity of PMCs on project management cycle

xix. Holding consultative forums with technical officers and other key stakeholders

xx. Implementation of the pefiormance contract signed annually between NG-CDFCs andthe
Board

4. Market place practtces-
The organisation has outlined its efforts to:

a) Responsible competition practice - Establishment of a Complaints commlttee that
oversees all complaints presented in the office and are committed to resolving issues
raised within 30 days.

b) Responsible Supply chain and supplier relations- the organisation maintains good
business practices, treats its own suppliers responsibly by honouringcontracts and
respecting payment practices

c) Responsible marketing and advertisement-ln the efforts to maintain ethical
marketing practices the committee has Complied with public procurement and
public finance management requirements

d) Product stewardship- outline efforts to safeguard consumer rights and interests

5. Community Engagements-
i. The committee has created awareness on the homegrown initiative dubbed "Kulinda

Doria" which entails communities coming together and creating own rules of
protecting each other

ii. Sensitization on the benefits of adhering to requirements related to crime and
insecurity including sharing of information with relevant authorities

iii. Upgrading/ rehabilitation /renovation of sports grounds in schools

iv. Organizing sports tournaments and supplying participating teams with kits and other
sports equipment

v. Support establishment of youth empowerment centres

vi. Mainstreaming of issues affecting youth among them alcohol, drugs and substance
abuse, crime/lawlessness, social media, HIV/AIDS and teen pregnancies

l3
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V. STATEMENT OF ENTITY MANAGEN{ENT RESPONSIBILMES

Section 81 (1) of the Public Finance Management Act, 2073 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with rclevant accounhng standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-KIAMBAA Constituency is responsible for the
preparatton and presentatron of the entify's financial statements, which give a true and fair view of
the state of affairs of the entify for and as at the end of the financi al year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (11) maintaining
proper accounting records, which disclose with reasonable accvracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraudl (iv) safeguarding the assets of the entity; (v)
selecting and applytn1 appropriate accounting policies; and (vi) making accounting esfimates that
arc teasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-KIAMBAA Constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporfing, using appropnate accountrng policies in accordance with International Pubhc Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2020, and of the entity's frnancial position as at that date. The Accounting Officer
charge of the NGCDF-KIAMBAA Constituency further confirms the completeness of the accountrng
records maintained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-KIAMBAA Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where apphcable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the entity's financial statements havebeen prepared in
a form that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Bo ar d of Kenya.

Approval of the financial statements

The NGCDF-KIAMBAA financial statements werc approved and signed by the
Accounting on 2021

Ftrnd Account tvlanager
Name:

Sub-County Accoun
Name:
ICPAK Member Number:

14
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E n h a n c' i n g A c' c o un t a b i I i t.v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KIAMBAA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kiambaa Constituency set out on pages 16lo 42,
which comprise the statement of assets and liabilities as at 30 June, 2020 and the
statement of receipts and payments, statement of cash flows and summary statement
of apprcpriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Kiambaa Constituency as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and National Government Constituencies
Development Fund Act, 2015.

Basis for Qualified Opinion

lnaccurate Comparative Project Management Committee Bank Balances

Note 17.4 (other important disclosures) to the financial statements reflects
comparative PMC bank balances of Kshs.11,627,849. However, the Annex 5 and
audited 201812019 financial statements reflected balance of Kshs.7,212,901resulting
in unexplained and unreconciled difference of Kshs.4,414,948.

ln the circumstances, the accuracy of the Kshs.11,627,849 reported as PMC account
balances could not be confirmed.

Report of the Auditor-General on Nalional Government Conslituencies Development Fund-Kiombaa
Constituencyfor the year ended 30 June, 2020



The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAIs). I am independent of the National Government
Constituencies Development Fund - Kiambaa Constituency Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethica!
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The Summary statement of appropriation: recurrent and development combined
reflects receipts budget and actual amount on comparable basis of Kshs.209,090,900
and Kshs.139,383,176 respectively resulting in underfunding of Kshs.69,707,724 or
67 o/o of the approved budget. Further, out of the receipts amou nt of Kshs. 1 39, 383, 1 76,
only Kshs.126,231,888 was utilized resulting in under absorption of Kshs.13,151,288
or 9o/o of the available receipts.

The underfunding and under absorption affected the planned activities and may have
impacted negatively on service delivery to the residents.

2. Prior Year Audit Matters

The Kiambaa NGCDF Management did not indicate the status and follow up of audit
recommendations reported in the previous financial years as required in the reporting
template prescribed by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavyfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavtrfully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund-Kiambaa
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Basis for Conclusion

1. Unconfirmed Bursary to Needy Students

As disclosed under Note 7 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2020 reflects Kshs.42,209,831 in respect of
other grants and transfers out of which Kshs.1,124,233 and Kshs.3,228,571 related
to bursary for secondary schools and tertiary institutions respectively. However, no
adequate relevant supporting documents were provided for audit to show how
applications for bursaries were invited and evaluated. lt was therefore not possible to
confirm whether, the bursaries were awarded to needy and deserving students
through an open and transparent process.

Consequently, it could not be ascertained whether the bursaries of Kshs.4,352,804
for the year ended 30 June, 2020 reached the intended beneficiaries and were
properly accounted.

2. Projects Verification

2.1 Unutilized facility - Lower Kihara Primary School

As disclosed under note 6 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2020 reflects Kshs.73,420,000 in respect of
transfer to other government entities which includes Kshs.57,420,000 relating to
transfers to primary schools out of which Kshs.2,600,000 was disbursed to Lower
Kihara primary school for construction of two ablution blocks. The sum comprised of
Kshs.600,000 for construction of boy's aqua toilet and Kshs.2,000,000 for construction
of girl's toilet. The contract for construction of 14 doors aqua toilets blocks for boys
and girls was awarded to at a cost of Kshs.2,499,750. As at the time of audit in March,
2021, the contractor had been paid a total of Kshs.2,191,345.

Physical verification carried out on 16 March, 2021 eslablished that the project was
complete and officially handed over for use on 26 May, 2020. However, the utilization
of the facility was stopped a few days after hand over with Management claiming it
was due to foul smell emanating from the aqua toilets owing to lack of ventilation.
Although the CDF management indicated that the defects had been rectified, no
inspection and acceptance report or completion certificate were provided to confirm
that it was satisfactory. Further, no evidence was provided indicating that the works
were supervised by the Constituency Development Fund Committee and the County
Public Works.

Consequently, value for money on the expenditure of Kshs.2,600,000 incurred on the
project during the year ended 30 June, 2020 could not be confirmed.

2.2 lncomplete Renovation of Wangunyu Primary School

As disclosed under Note 6 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2020 reflects Kshs.73,420,000 in respect of
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transfer to other government entities which includes Kshs.57,420,000 relating to
transfers to primary schools out of which Kshs.3,400,000 was disbursed to Wangunyu
primary school for renovation of floor with terrazzo, roofing, plastering walls and
painting of 12 classrooms. The amount of Kshs.3,000,000 was disbursed on
27 November,2019. An additional amount of Kshs.400,000 allocated in 201912020
financial year was disbursed on 2 May 2020.The contract for the renovation of 12
classrooms was awarded to a firm at a sum of Kshs.3,036,100. As at the time of the
audit in March, 2021, the contractor had been paid a total of Kshs.2,606,112.

However, physical verification carried out on 16 March, 2021 revealed that roofing to
one of the twelve (12) classrooms was not done and window locks were not fitted.
Management explained that the roofing material in the bill of quantity could only
complete 11 and not 12 classrooms and variation of the project could not be done
since the contract period was less than 12 months. The explanation was not
convincing given the fact that the County Public Works prepared the bill of quantity
and estimates for 12 classrooms and not 11 that were done. Further, the Management
has not provided any evidence of the measures taken to complete the works.

As a result, the validity and value for money of the expenditure of Kshs.3,400,000
disbursed to Wangunyu primary school could not be confirmed.

2.3 Delay in lmplementation of Kiambaa Police Post Reporting Office

As disclosed under Note 7 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2020 reflects Kshs.42,209,831 in respect of
other grants and other payments which includes Kshs.21 ,277,027 for security projects
out of which Kshs.6,289,747 was disbursed to Kiambaa police post. The amount
comprised of Kshs.1,500,000 for construction of reporting office to completion,
Kshs.500,000 for construction of two doors bio-aqua toilet and Kshs.4,289,747.59 for
construction of 5 doors police house.

Physical verification carried out on 16 March, 2021 revealed that the construction of
police houses and ablution block were ongoing. However, construction of the
proposed reporting office had not commenced. No explanation was provided for the
delay in implementing the project.

2.4 Unutilized Energy Saving Jiko

As disclosed under note 6 to the financial statements, the statement of receipts and
payments for the year ended 30 June,2020 reflects Kshs.73,420,000 for transfers to
other government entities which includes an expenditure of Kshs.57,420,000 on
transfers to primary schools out of which Kshs.3,30O,OOO was disbursed for supply
and installation of Energy Saving Jikos Project in 11 primary schools in the
Constituency. Records provided indicated that the tender was awarded to a company
at a sum of Kshs.3,190,000. Further, project status report indicated that supply and
installation of energy saving jiko was complete and the supplier had been paid a total
of Kshs.2,813,000.
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However, physical verification carried out on 16 March, 2021 in five (5) primary
schools namely, Gachie, Kamuiru, Karuri, Kawaida and Wangunyu primary schools
revealed that supply and installation of the energy saving jikos were complete but had
not been put to use casting doubt on whether a needs assessment was done. Further,
project proposal from the schools requesting for the project and minutes of public
participation carried out prior to implementation of the project were not provided for
audit.

As a result, it has not been possible to confirm whether value for money was obtained
on the expenditure of Kshs.3,300,000 for supply of energy saving jikos.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internalcontrol as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is ware of the intentions to abolish the Fund or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-General's Responsibi Iities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
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misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

Evak.rate the appropriateness of accounting policies used and reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of aocounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report of the Auditor-General on National Government Constituencies Developmenl Fund-Kiambaa
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA u, CBS
AUDITOR-GENERAL

Nairobi

04 February,2022
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KIAMBAA CONSTITAENCY
Reports and Financial Statements
For the fpar ended June 30,2020
VII. STATEMENT OF RECEIFTS AND PAYMENTS

Tlre accounting policies and explanatory notes to these financial statements form an inlegral part of the
financial statements. The NGCDF-KIAMBAA Constituency financial statements were approved on 1Sth
April 20 21 and signed by:

Fund Manager
Name: Caroline Kiama

National Sub- County Accountant
Alfred t\iatnaMuriu

RECEIPTS

Transfers from NGCDF board 1 723,774,475 641645,710
Proceeds from Sale of Assets 2
Other Receipts 3 340,000

TOTAL RECEIPTS 124,714,475 64,645,710

PAYMEMS

Compensation of employees 4 1,923,346 2,Og2r34g
Use of goods and services 5 5,727,974 6,550,657
Transfers to Other Government Units 6 73r42O|OOO 38,090,752
Other Sratts and transfers 7 42,209,831, 391468r'1,58

Acquisition of Assets 8 734,550
Other Payrrnents 9 2,9761247

TOTAL PAYMENTS 12612311888 86r2Olr9l5

sr.tRPLUS/(DErrCrr) (21177,473) (27,556,205',)
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NATIOIWL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDT)
KIAMBAA CONSTITUENCY
Reports fnd
For the year

Financial Statements
ended June 30, 2020

Vru. STA]IMENT OF ASSETS AND LIABTLnES

The accounti{rS policies and explanatory notes to these financial statements form an integral part of the
frnancial statgments. The NGCDF-KIAMBAA Constituency financial statements were apprcved on 1Sth
April2021 signed by:

tund Ivlanager National Sub-County Accountant
Name: Atfred l\[aina Muriu

FINANCI,AT ASSETS

Cash and Cash Equivalents

BankBalances (as per the cash book) 10A 731497,288 75,608,701
Cash B alances (cash at hand) 108
Total Cach andCash Equivalents 13,491,299 I5,608,701

Accounts Receivable

Outstandlng Imprests 1.1.

TOTAL rfNeNCml ASSETS t3491,288 15,608,701

HNANCT}J, TI,ABILMES

Accounts Pavable

Reten tion 1,2A

Deposits (Gratuity) 128

TOTAT FINANCIAL LIABITNES

NET FINATICI,AT ASSETS 13.491-288 15.608-701

REPRESE}YTED BY

Fuadbalaltceb/fwd t3 151608,707 37,1,64,906

Prior year adjustments
1,4

Surplus/Deficit for the year (2,777,473) (21,556,205)

NET HNANCIAL POSITION 1ia,i1-?.88 r5soEJ01

Name: Kjama
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NATIOIVAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KIAMBAA CONSTITUENCY
Reports pnd Financial Statements
For the r ended June 30, 2020
x. OF CASHFIOW

The accountilrrg policies and explanatory notes to these financial statements form an integral part of the
frnancial statdments. The NGCDF-KIAMBAA Constituency financial statements were approved on 1SrH
April2021 by.,

Fund Ivlanager National Sub-County
Affred t\Latna,Muriu

Receipts fm operating furcome

Transfers from NGCDF Board 1 123,774,475 64,645,710
Other Receipts 3 340,000

Total receips 124,114,475 64,645,710
Payments for operating e)rpenses

Compensaiion of Employees 4 1,923,346 2,092,349
Use of goods and services 5 5,127,914 6,550,657
Transfers t! Other Government Units 6 73,42O,000 38,09O,752
Other grants and transfers 7 42,209,831 39,468,158
Other Payrirents I 2,976,247

Total payments 725,497,338 86r2,01r975
Total Receipts Less Total Payments (11382,863) (21,556,205)

Adjusted for:
Decrease / \lncrease) in Accounts receivable:
(outstanding imprest) 15

lncrease/ (Decrease) in Accounts Payable:
(deposits /Ar atuity and retention) 16

Prior year afljustments t4

Net cash flour from operutttrgactivities (7,382,863) (21,5562,05)

CASHFIOW FROM INWSTING ACTIVMES

Proceeds from Sale of Assets 2

Acquisition pf .tssets 8 734,550

Net cash flows from InvestingActivities (734,55O)

NET INCREASE IN CASH AND CASH EQTJIVATENT (2,7171473) (27,556,2,05)

C.ash and cash equivalent at BEGINMNG of the year 73 I5,608,701 37,764,906

Cash and cash equivalent at END of the year 7i491288 -L5.60EJ01

Name: Caroline Kiama
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NATIONAL GOVERNMENT CONSTITIIENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBALA CONSTITAENCY
Reports and Financial Statements
For the ypar ended June 30,2020

x.

The
signed by:

SqMMARY STATEMENT OF APPROPRIATION: RECI.]RRENT AND DEVELOPMENT
COMBINED

a) Reciepts
5 Kshs. 340,000 cash deposit from sale of tender documents in the financial

b) Utllization
7 Compensation of Employees - 43o/o- Staff gratuity

; Use of goods and services - 35o/o - Comprises of goods and services and committee
expenses. These funds were for activities budgeted in Financialyear 2019/2020 but
received at the closure of the financial year
Transfers to Other Government Units - 77o/o -These are funds received in the
financial year 20 20 / 20 21. .

Other grants and transfers - 47o/o - These are funds received in the financialyear
2020/2021

IVCCOf-KIAMBAA Constituen cy financialstatements were approved on 1Sth April 2021. and

,l

a

Fund Manager Sub-County
Namd:

RECEIPTS

Transfers ffom NGCDF
Board 737.367.724 71,.383.776 208.750.900 139.383.176 69.367.724 67
Proceeds from Sale of
Assets

AIA 340.000 340.000 340-OOO

TOTALS 137.367.724 71.723.176 209.090.900 139.383.176 69.707.724 67

PAYA4ENTS

Compensatlon of
Employees 3.i40.000 7.325.762 4-465-162 7.923.346 2.541.81,6 43
Use of goodb and
serwces 9,223.095 5.376.497 14.599.592 5.1.27.91.4 9.477.678 35
Transfers to Other
Governmenb Units 59.100.000 36.285.674 95.385.614 73-420-OOO 21.965.61,4 77
Other grang and
transfers 65.904.629 24.395.903 90.300.532 42.209.831, 48.090.701 47

Acquisition of Assets 800.000 800.000 734-550 65,450 92

Other Pawnbnts 3.200.o00 3-200-ooo 2.876.247 383,753 88

Unallocated Fund 340.000 340.000 340.000

TOTATS 137-367-724 71.723.176 209.090.900 126231.888 82.859.012 60

Caroline Kiama
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
KIAMB)A CONSTITUENCY
Reports and Financial Statements
For the jear ended June 30,2020

XI. BUDGET EXECUTION BY PROGRAA/IIvIES AI{D SUB-PROGRAA/IMES

1.O Adrhinistration and
Recurrdnt

1.1 Cor4pensation of employees 3,140,000 7.325.162 4.465.162 1.923.346 2-547-816

1.2 Conlmittee allowances 2,ooo,aoo
874,259 2.874.259 r.090.740 1.783.519

1.3 Use of qoods and seryices 3,102,063
1.739.622 4.841.685 1,,652.848 3,188.837

2.0 Morlitori nc. andevaluation

2.l Capacity buildinq 2.000.000 1.301.939 3.301.939 1.283.400 2.O1,8.539

2.2 Comrnrttee allowances 1.200.000 960-677 2.160.677 937.000 r.223.677

2.3 Use dfgoods and seryices 927,032 500.000 7.421.032 1,63.926 7.257.106

3.0 Emerqency

3.1 Primhrv Schools 7.198.247 5.669.008 12.867.249 8.O00-ooo 4.867.249

3.2 Secortdary schools

3.3 Tertiary institutions

3.4 Security proiects

4.0 Bursarv and Social Securifv

4.2 Secorldary Schools 19.041.931 1"124.233 20.766.164 t-124-233 19.O41.931

4 3 T ertiarv Institutions 14.500.000 3.228.577 77.728.577 3.228.571 14.500"000

4.4 Special Disabilitv Schools 800.000 800.000 800-ooo

4.5 Social Security 4.O80.000 4,080,000 4,080.000

5.0 Sports
5.7 Kamhaa Football
Tournament 2-747-354 2,OO0,OO0 4.747.354 2.O00.000 2.747.354

6.0 Envirqrment

6. I Karuri Primary School 100.000 100.000 100.000

6.2 Kinqothua Primaw School 100.000 100,oo0 100.000

6.3 Thimblcua Primarv School to0,oo0 100.o00 100.000

6.4 Muchatha Primary School 100.000 100.000 100,000

6.5 Gachie Primarv School 1.000.000 1.000.000 1.000"000

6.6 Muondoiya Primary School r"347.354 t-347-354 7.347.354

6.7 kiambaLa primarv school 300.o00 300.000 300.000

6.8 Kibubuti Primarv School
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBAA CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020

3O0,00o 30o,000 300,00o
6.9 Lower Khara Primary
school 300.000 300.000 300,000

6.9 Gaaharace Primarv School 300,000 300.000 300.000

6. 10 MAyuyu Primary school 300.000 300,000 300.000
7.0 Pimary Schools Projects
(List all the Proiects)

7. lGatono Primary Schoo1 3.700.000 733,600 4.433.600 3.600.000 833,600

7 .2lQw nda Pri mary School 1.200.000 2.000.000 3.200.000 3,200.000

7.3lowqr Kihara Primary School 2"600.000 2.600.000 2.000.o00 600.000

7 .4W ailtthu Primary School 600.000 600.000 600.o00

T.SWanEunyu Primary School 400.000 3.000.000 3,400.000 3.400.000

7.6Uppel Kjharu Primary School 4.800.000 3.O00.000 7.800.000 7.000.o00 800,000
7.7Njenga Karume Primary
School 3.100.000 3.100.ooo 2.420.OOO 680.000

7 .SKarura Primary School 2-200-o00 3.000.000 5.200.000 5.200.000

T.gKamuiru Primary School 1.r00.000 2.000.000 3,100,000 3.100.000

7. 1 0Muo[coiya Primarv School 5,300.000 5.300"000 3.300.000 2.000.000

7.1 l Kibubuti Primary School 2.500.000 2,500.000 1.500.000 1.000.000

7 .7 2Gataj*ta Primarv School 300,o00 300.000 300,000

7 .7 3Karuti Primary School 300,000 77.749.O78 71.449.O78 7.300-ooo 4.149.O78

7. l4Muthurwa Pdmary School 300.000 300-oo0 300,000

7. 1 SKinso.thu a Primary School 300.000 s00,000 300.000

7 . 1 dKambaa Primarv School 2,400.000 2.400.ooo 1.400-000 1.000,ooo

7 . 7 7 Thimbigua Pimary School 2.400.ooo 2-400-ooo I.400.000 1.000.oo0

7. l8Ndenderu Primary School 2.480-O00 2.480.OO0 1.480.000 1-OOO-OOO

7 . 7 9 Muchath a P rimary School 2.720.OOO 2.800.000 5.520.000 4.520.O00 1,000.000

7 .ZOcachie Primary School 6.700.000 6,700.000 3.100.000 3.600-000

7.27Muva Primary School 2.000.000 2.000-ooo 1.O00.000 1.000.000

7 .22Mayuyu Primary school 2.000.000 2.000.000 1.000.000 1.000.000
8.0 Secondary Schools Projects
Gist all the Proiects)

8. lMuthunlza Secondary school 4.100.000 2.500.000 6.600-ooo 5.600.000 1.O00.000
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NATIONAL GOVERNMENT CONSTITAENCIES DEYELOPMENT FUND (NGCDF) -
KIAMBAA CONSTITUENCY
Reports hnd Financial Statements
For the year ended June 30,2020

(NB: This statement is a disclosure statement indicating the utilisation in the same form at atthe
Entity's bud$ets which arc programme based. Ensure that this document is complete d to enable
consolidatioh by the National Treasury)

8.2St. Anqela Secondarv school 4.200.0oo 5.000.000 9.200.000 7,000.000 2.200.oo0

8.SKad;'r:a Secondary school 700.000 2,000,000 2.700"000 2.700.o00

8.4Ciahda Secondary School 700.000 700.000 700,000
9.0 Tey'fiary institutions Projects
(List all the Proiects)

9.1

9.2

9.3

9.4

10.0 Seburity Proiects

Assistant Chief Office Niiku 500,000 500.000 500.000

Kambaa Police Post 6.289.748 6.289,748 4.500.000 7.789.748

Muchatha Assistant Chief Office 1.500.000 1.500.000 1.000.000 500-000

Kamba4 Chiefs Office r.500.000 6.100.000 7.600.000 7.100.000 500.000

Karuri Police station 5,000,000 3.500.000 8.500.000 7.800.000 700,000

Muongdiya Police post
377.027 377,027 377.027

11.0 Acquisition of assets
I 1.1 Motor Vehicles (including
motorbikes)

1 1.2 Coristruction of CDF office
1 1.3 Purbhase of furniture and
equipmeht

I 1.4 Purchase of computers 800,000 800.000 734.550 65.450
1 1.5 Purlhase of land

12.0 Othprs

12.1 Strateqic Plan 3.200.000 3.200.000 2,81.6.247 383.753
72.2 Innovation Hub

13.0 Unahocated Funds 340.000 340.000 340.000
TOTALS 137.367.724 71.723.176 209.090.900 126231.888 82.859.0r r
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
KIAMBAA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

XII. SIGMTICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparatron of these frnancial statements are set
out below:

1. Statement of Ccompliance and Basis of Prcparatton

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) pay ables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribedby the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KIAMBAA Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Curtency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all rcceipts from the various sources when the event occurs and the
rclated cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
rs applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are reco9nized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBAA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGMHCANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multllateral and bllateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition critefia is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropnation-in-Aid and rclates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements the
time associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as papents in the period when the goods/services are
paid for. Such expenses, if not paid durrng the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established ) a contra
transaction is recorded as receipt and as apayment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBAA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
SIGMFICANT ACCOTINTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments rn equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are rcadlly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the frnancial year
arc treated as rcceivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memotandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity atthe end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

10. Unutilized fund
Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances arc avallable for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2075.
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KIAMBAA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGMHCANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudgetwas approvedby Parliament on
June 2079 for the period 1't July 2079 to 36ttt June 2020 as required by Law and there was one
supplementary adjustment to the originalbudget duringthe year.lncluded in the adjustments are
the unutilizedfunds.

A comparison of the actual pefiormance against the comparable btdget for the financial year
under review has been included in the financial statements.

72. Comparatle Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3gtttJune 2020.

L4. Errors
Materral prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after thefu discovery by: i. restating' the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 74 explaining the nature
and amounts.

15. Related PaW Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
rclated party transactions is included in the disclosure notes.
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KII. NOTES TO THE IINANCI.AT STATEMENTS

1. TMNSTERS TT.OM OTHER GOVERNIVIENT ENTMES

2. PROCEEDS IROM SAIE OFASSETS

NGCDF Board

AIE NO 8047349 44.040.875

AIE NO P,047456 4.000.000

AIE NO BO4t4tt 7.000.000

AIE NO B,047473 20-o00-oo0

AIE NO 8096779 4.000.000

AIE NO 809683 733.600

B096581 8.000.000

8704328 15.000.000

8047977 6.000.000

8049303 15.000.000

8005r47 10.645.710

8030253 10.000.000

8006374 7.000.000

BO3A432 13-O00-OOO

4699124 11,000,000

B,O42907 13.OOO.O00

ltoTAt 123.774.475 64.645.710.35

Receipts from sale of Buildings

Receipts from the Sale of Vehicles andTransport Equipment

Receipts from $ale of office and yeneral equipment

Receipts from the Sale Plant Machinerv and Equipment

Total
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NOIES TO T'HE FINANCIAL STATruUIENTS (Continued)

3. RrcEPTS

4. COMPENSATION OF EMPIOYEES

Interest Received

Rents

Receipts from Sale of tender documents 340.000

Other Receipts Not Classified Elsewhere

Totat 340,000

1.161.038 1"223.770Basic wages of temporary employees
459.500 621,850Personal allowances paid aspart of salary

Pension and other social securitv contributions (Gratuity) 256,680
193,440

46,128 53,948Enrployer Contributions Compuls ory natronal social security
schemes
Totat 7.923.346 2,O92,348
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NOIW TO TI{E FINANCIAI STAIWIENTS (Con tin ud)

5. USE OF GOODS AND SERVICES

Committee Expenses 3.067.420 3.729.714
Utilities, supplies and seryices 199.305

Communication, supplies and seryices

Domestic ttavel and subsistence 33.600
Printinc, advertisinq and information supplies & services 70.005 838.766
Rentals of produced assets

Traininq expenses 552,000
Hospitality $upplies and services 243,720 973,440
Insurance costs

Specialized materials and services

Office and general supplies and services 1.547.464 423.737
Other operultng expenses

Routine maintenance - vehicles andother transport equipment

Routine maimtenance - other assets

Total 5.727.974 6.550.657
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NOITS 70 mE EINANCIAL STATEMENTS (Continued)

6. TRANSIER TO OTHER GOVERNMENT ENTMES

7. OTTIER GRANTS AND OTHER PAYMENTS

Transfers to National Government entities

Transfers to primary schools (see attached list) 57,420,000 31,592,352

Transfers to secondary schools (see attached list) 16,000,000 4,398,400
Transfers to tertiary institutions (see attached list) 2,100,000

Transfers to health institutions (see attached list)

TOTAT 73A20.OOO 38,090.752

Bursary - secondary schools (see attached list) 1,124,233 26.289.206
Bursary - tertiary institutions (see attached list) 3,228,571

Bursary - special schools (see attached list)

NHIF (Social Security Progam) (see attached list) 4,080,000

Security projects (see attached list) 21,277,027 6,600,000

Sports proiects (see attached list) 2,000,000 1,720,000

Environment proiects (see attached list) 2,500,000 1,720,002

Emergency proiects (see attached list) 8,000,000 3,138,950

Total 42,209,831 39,468,158
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NOTTS TO mE EINANCIAI SruTTIUIENTS (Continaed)

8. OFASSETS

9. PAYMENTS

Purch4se of Buildincs

Construcfion of Buildincs

Refurblshment of Buildincs

Purchase of Vehicles and Other Transport Equipment

Overh4ul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture andGeneral Equipment

Purchabe of ICT Equipment. Software and Other ICT Assets 734,550

Purchabe of Specialised Plant. Equipment andMachinery

Rehabilitation and Renovation of Plant. Machinery andEquip.

Acouisition of I.and

Acouisifion of Intansible Assets

734,550Total

Stratesib plan 2,876,247

ICT Hub

2-876247
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NOIES TO mE ITNANCIAL STATilVTENTS (Continued)

10A: BANK ACCOUNTS (CASH BOOK BANK BAI/.NCE)

13.491.288 15.608.701
Cooperative Bant<, Ruaka Branch A/C No.
o1741470527500

Tofal 73497,288 15,608,701

lOB: CASH IN HAND

Location I
Iocation 2

I.acation 3

Other locations (specifv)

Total

[Prouide cash count cefiificates for eachJ
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For the ended June 30,2020
NOTTS mE EINANCIAL STAIEMENTS (Contin ued)

1 1: OUTSTANDING IMPRESTS

Total

[Include ail annex if the list is lottger than I page.l

12l..

[Ptouide sholt appropriate as necessary

tzB. DEPOSMS

as necessary

Name\of Officer or Institution dd/mm/yy

Name'9f Officer or Institution dd/mm/yy
Narne of Officer or Institution dd/mm/yy
Narne bf Officer or Institution dd/mm/yy
Name pf Officer or Institution dd/mm/yy
Name bf Officer or Institution dd/mm/yy

Supdlier I
Supplier 2

Suppilier 3

Total

Name 1

Name12

Namet3

Add as approrrfiate

ltotat

33



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
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1 3. Bi{IANCES BROUG}IT FORWARD

apprcpriate as necessatyl

14. PRIOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECETVABTE _ OUTSTADING IMPREST

16. CHAI{IGES TN ACCOUNTS PAYABLE _ DEPOSTN AND RETENTIONS

B4nk accounts 15,608,701 37,164,906

Cdsh in hand

lnlprest

Total 15,608,701 37,164,906

Bank accorint Balances

Cash in harid
Accounts Pdyables

Receivables

Others (speCifl)

Outstanding Imprest as at 1st July 201 9 (A)

Imprest issrqed duringthe year (B)

Imprest suriendered during,theYear (C)

Net changeslin account receivables D= A+B-C

Deposit and Retentions as at lstJuly 2019 (A)

Deposit and Retentions held dwing,theyear (B)

Deposit and Retenfions paid during,the Year (C)

Net changes i[r account receivables D= A+B-C
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NOIES TO T'HE FINANCIAL STAITMENTS (Continued)

1 7. OIHER TMPORTANT DTSCLOSURES

17.1: PEI.IDING ACCOUNTS PAYABTE (See Annex 1)

17.2: PNNDING STATT PAYABLES (SEC ANNEX 2)

17.3: rUND Annex

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

NGCDFC Staff

Otherrs (specifl)

Complnsation of employees 2,541.,816 1,325,762

Use oflgoods and services 9,471,679 5,376,497

Amou4ts due to other Government entities (see attached list) 2'1.,965,6't4 31.,485,6'1.4

Amou$ts due to other grants and other transfers (see

attached list)
48,O90,701 29,995,903

Acquisition of assets 65,450

Others (specify) 383,753 3,2OO,OOO

821519rO12 71,383,776
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NOTTS 70 ME EINANCIAL SruTTIUTENTS (Continued)

17.4 1PMC account balances (See Annex 5)

PMQ account Balances (see attached list) 55,402,832 11,627,849

55,402,832 11,627,849
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDF) -
KIAMBAA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 5 _pMC BANK BATANCES AS AT 3grHJt NE 2O2O

m/tc Bank Accountnumber Bant Balance
2019/20

Bant
Balance

2018/79
GACHIE PRIMARY SCHOOL Co operative o't'141475679000 4.709.853 134.448
THIMBIGUA PRIMARY SCHOOL Co operative 01141 7005 1 7300 2.173.583 200.544
KARURI PRIMARY SCHOOL Co operative 011.41475858400 7.113.777 1.198.224
WAGL-ITHU PRIMARY SCHOOL Co operative o1141475832400 597-923 35,137
GATONO PRIMARY SCHOOL Co operative 01 141700585900 3.439.274 36.895
MT]THURWA, PRIMARY SCHOOL Co operative 01 r41475833100 469-622 50,994
MUONGOIYA PRIMARY SCHOOL Co operative 01't41475837000 11.o.280 744
LOWER KIHA.RA PRIMARY SCHOOL Co operative o1741700178aOO 2.550.559 4.721
GATATHA PRIMARY SCHOOL Co operative o1141475852500 428.530 1,508.895
MUCHATHA PRIMARY SCHOOL Co operative o1141475640600 3.929.405 97.822
MUTHURWA SECONDARY SCHOOL Co operative o1147475766800 2.757.897 50,828
KARURI POLICE STATION Co operative 01141475392600 5.O84.276 2.O59.694
KARURA PRIMARY SCHOOL Co operative 07141475861AOO r.194.934 6,800
KIAMBAA FOOTBALL LEAGUE Co operative 01741475837200 498.373 999.406
KAMUIRU PRIMARY SCHOOL Co operative o't't41475762200 1.016.631 1.196
KIAMBAA CHIEF OFFICE Co operative ol 141 700687700 2.643.731 589.084
ACK KARURA SEC SCHOOL Co operative 0r141475597300 616.302 851
KAWAIDA PRIMARY SCHOOL Co operative or r41475905000 1.456.681 r,004.50
UPPER HILL PRIMARY SCHOOL Co operative 07741475836400 1.596.735 1..527
WANGUNYIJ PRIMARY SCHOOL Co operative 01741475752500 958.947 631
MUONGOIYA POLICE POST Co operative 01 141701636400 550.687 o
ST. ANGELAS SEC SCHOOL Co operative o1 141701693800 78.164 o
KARURA SEC SCHOOL Co operative o1141475597300 616.302 851
KIBUBI./TI PRIMARY SCHOOL Co operative 01141475645800 2.237.613 737.673
KIAMBAA PRIMARY SCHOOL Co operative o1r41475675300 4,426,808 88,975
KINGOTHUA PR.IMARY SCHOOL Co operative 0r r41475853600 301.231 1.231
NDENDERU PRIMARY SCHOOL Co operative 01,141475610200 2.201.269 1.269
MUYA PRIMARY SCHOOL Co operative 07741475762700 1..O02.102 2.102
CLANDA SEC Co operative 07741475640200 701.415 1.415

55.402-832 7272-901
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