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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENYA AIRPORTS AUTHORTTY FOR THE YEAR ENDED
30J U NF 2000

I have examined the Accounts of the Kenya Airports Authority for the year
ended 30 June, 2000 in accordance with the provisions of Section 2g of the
Exchequer and Audit Act, (Cap 412). I have obtained all the information and
explanations required for the purpose of the audit. Proper books of account
were kept and the Accounts are in agreement therewith and comply with the
Kenya Airporls Authority Act (Cap 395).

ln my opinion, except for the matters referred to herebelow, the Accounts,
wlen read together with the Notes thereon, present fairly the financial state of
affairs of the Authority as at 30 June, 2000 and of its loss and cash flows fpr
the year ended on that date.

1. PURCH ASE OF AIRCRA FT FIRE FIGHTIN G AND RESCUE VEHICLE

ln April, 2000 the Authority ordered an air craft fire fighting and rescue vehicle
for the Lokichogio Airport from a supplier whose bid was ranked 4th lowest at
Kshs.51,309,297, (DM1 ,248,9G4). The towest bidder had quoted
Kshs.25,733,947 a bid which was within the budgeted estimate of
Kshs.25,000,000 for the vehicle. A review of the tender documents indicated
that the lowest bidder complied with 8 of the 35 pre-tenders specifications but
was disqualified reportedly for uncertainty in after sales service as well as his
offer of uncommon' Detroit Diesel Engine. Both the 2nd lowest and'the third
lowest bidders who quoted Kshs.4o,o3g,021 and Kshs.4g,131,0Bg and who
complied with 29 out of the 35 pre-tender specifications and 22 out of the 35
pre-tender specifications respectively were disqualified allegedly because
their offer was considered unsatrsfactory. The 4th lowest bidder who complied
with 7 out of the 35 pre-tender specifications was awarded the contract on the
grounds that its after sales service was excellent and that the make of the fire
engine it offered was common in the country.

Available information indicated that although the supplier had requested for
payment arrangemenl of 20oh,60% and 20oh on order, shipment and delivery,
respectively, the Authority paid the supplier the whole amount in advance
allegedly because the order could not be slotted in by the overseas
manufacturer unless a front payment was made The vehicle was however,
not delivered until April, 2002, a yeat after the expected date of delivery and
two years after the date when the contract was awarded. Apart from the fact
that the reason given for the advance payment for the equipment before it was
supplted was not disclosed before the tender was awarded, the decision to
luy the equipment from the 4th lowest bidder at twice the price quoted by the
lowest bidder is unjustifiable and clearly extravagant.
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2. REHABILITATION OF AIRFIELD LIGHTING CABLES AND

ASSOC TED WORKS - CONTRACT NO .KAAJES/MIAJ3 ss/E

ln December, 1999, the Authority awarded the rehabilitation of airfields cable

and associated work contract at Mombasa lnternational Airport to a firm
whose bid for the work ranked eleventh lowest at a contract sum of

Kshs.109,760,973 while the lowest bidder had quoted only Kshs.66,785,991.
Apart from the fact that the Authority would have made a possible saving of
Kshs.42,g74,982 if the contract had been awarded to the lowest bidder, the

contractor was paid an amount of Kshs.54,880,487 or 50% of the tender sum

in advance and before the commencement of work in February, 2000 even

though the terms of the tender required the tenderers to be both financially

and technically qualified.

Available records also show that on 15 February, 1999, the Authority, without

inviting open and competitive tenders appointed a private firm of consulting

engineers to evaluate the tenders and to supervise the contract and that by 30

June, 2000 a total of Kshs.3,105,178 had been paid to the consultants. At the

same time, the Authority spent Kshs.233,000 to transport 50 pairs cable of its

own to Mombasa to be used in the rehabilitation work. However, the cable

was not used and was lying at the site as it was no longer required for the

rehabilitation work. The Authority also incurred expenditure of

Kshs.1,158,081 on travelling and accommodation of its head office based

elqctrical engineer and the consulting engineers representatives to and from

Mombasa to supervise the project. lt is not clear why the Authority should

have incurred expenses on behalf of the consulting Engineers after paying the
firm a total of Xsns.9,105,178. lt is also not understood why the supervision

seruices of the Head Office based electrical engineers were required when

the Authority had contracted a firm of consulting engineers to supervise the

rehabilitation work. Consequently, the expenditure of Kshs.233,000 and

Kshs.1,158,081 incurred in transporting the 50 pair cables from Nairobi to

Mombasa and on transporl and accommodation of the Head Office based

electrical engineer and consulting engineers representatives appear to be

irregular.

ln addition, according to the Bill of quantities the contract sum included
provision of Kshs.3,5OO,00O for meeting the cost of the following equipment
and services:-

Cost of telephone, Photocopier, Computer/Printers
Transportation cost for cables - Nairobi to Mombasa
Cost of Motor Vehicle

1,294,000
233,000

1.973 000
Total Kshs 3l!Ag0

Available information indicates that the Authority separately paid for
Telephone, photocopier and computer/printers and it is not clear why the
Authority had to pay separately for items which were already provided for in
the contract. lt has also not been explained why the motor vehicle which Was
procured under the contract as indicated above was not handed over to the
Authority after the completion of the contract.
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3. REHABILITATION OF FIRE HYDRANT AND SEWERAGE
PUMPING SYSTEM - JKIA

ln September, 1998, the Authority appointed a local firm who were the second
lowest bidder to carry out rehabilitation of its fire hydrant and sewerage
pumping system at Jomo Kenyatta lnternational Airporl at a contract sum of
Kshs.45,889,767. The lowest bidder for the contract had quoted
Kshs.36,638,926. According to the contract agreement, the work was to take
eight (8) months with effect from the commencement date of 16 September,
1998. However, the job had not been completed by 1 March, 2001, twenty
two (22) months after the date of completion. A physical verification of the
work done revealed that the system was not working due to poor
workmanship and omissions even though the contractor had been paid

Kshs.36,935,915 or about 8049% of the agreed contract price. As a result of
poor workmanship, the effluence had to be diverted to an open trench due to
the malfunction of the sewerage pumping system, a situation which led to
Public Health Officers threat to close the Airport on heath grounds. Available
information indicates that the rehabilitation works contract was under the
supervision of a firm of Consultant Engineers who had been appointed by the
Authority in October, 1997 to provide consultancy services at a cost of
Kshs.6,380,000. The information further indicates that due to the extension of
contract time as indicated above, the consultant claimed a further supervision
fees of Kshs.3,027,234 thus bringing total fees payable to the consultant to
Kshs.9,407,234. The Authority therefore paid the contractor Kshs.36,935,9'15
for work which was poorly done, and in addition paid the Consultants fees
totalling Kshs.9,407,234 for what is clearly poor and inadequate supervision of
works. Further, and in view of the poor performance of the contract the
Authority's stated justification for the appointment of the contractor over the
lowest bidder was invalid and the resultant additional contract costs of
Kshs.9,250,841 and the supervision fees unjustified.

4. TERMS AND CONDITIONS OF SERVICE FOR MANAGING
DIRECTOR AND DEPUTY MANAGING D]RECTOR

ln March, 1999 the Board of Directors of the Authority approved Consolidated
salaries for the Managing Director and the Deputy Managing Director at
Kshs.804,000 and Kshs.564,466 respectively effective from 1 January, 1999.
The Board further approved leave allowance of Kshs.93,QOQ per annum for
each of the two offiders in addition to utility security and car allowances
among other payments. Although the car allowances of Kshs.140,000 and
100,000 per month for the Managing Director and Deputy Managing Director
respectively were payable to the officers on condition that they do not use
official transport, available informatron shows that the officers were provided
with offlcial transport which they used throughout the year while they still
continued drawing car allowances, thereby resulting to irregular payment
totalling Kshs.4,320,000 to both officers for the eighteen months period to 30
June, 2000. There is also no evidence that these allowances were taxed as
provided for in the lncome Tax Act and relevant Regulations. Similarly, the
Board approved salary increases for its senior managers effective from 1

January, 1999 and salary increases to all employees with effect from 1

January, 2000. Salary records show that the Authority paid arrears totalling
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as much as Kshs.2,454,233 to some of the employees which were backdated
to 1999. However, detailed workings of these arrears were not made
available for audit review and it was not therefore possible to ascertain the
propriety of the payment. The Authority has not provided for audit review,

evidence of approval of these salary awards as well as new terms and

conditions of service for the Senior fVlanagement by the Minister for the Parerlt
Ministry as required under Section 11 ( c) of the Kenya Airports Authority Act,
(Cap 395).

5 PROCUREMENT OF BAGGAGE TROLLEYS

ln April, 1998 the Authority was offered 1000 baggage trolleys by a Hong

Kong Air Terminal Services Company and without pre-inspection of the
trolleys to confirm their condition, the Authority appointed a shipping company
to ship them to the Port of Mombasa and paid shipping charges of
Kshs.1,300,000 to the company in July, 1998. The trolleys were thereafter
inspected by the Kenya Bureau of Standards at a fee of Kshs.9,132. A levy
fee of Kshs.271,400 was also paid to the Customs Department, while port
charges totalling Kshs.234,969 were paid to the Kenya Ports Authority. On 29
December, 1998 the Authority appointed a clearrng firm to clear the trolleys
and transporl them to the Kenya Arrports Authority headquarter, Nairobi where
it turned out that only 888 out of 1000 donated trolleys were received.
Although the clearing company had quoted Kshs.378,232 for its servtces, the
firm was paid Kshs.5,607,160 resulting to unexplained overpayment of
Kshs.5,228,928. On 18 March, '1999 the General Manager (Operations)
informed the tManaging Director through a memo that the donated trolleys
were old and unserviceable as they had mechanical problems and did not
therefore msgt KAA standards. The General Manager (Operations) requested
for authority to dispose of the donated trolleys and to buy 980 new ones.
Approval was given and on 3 December, 1999 the Authority awarded a

contract for the supply of 1000 new trolleys to a local company whose tx'd Uas
thirteen lowest at a contract sum of Kshs.33,878,000 with the lowest bidder
quoting Kshs.15,593,601 Apart from the fact that the Authority would have
made a possible saving of Kshs.18,284,399 had this contract been warded to
the lowest bidder the total expenditure of Kshs .7,422,651 incurred on the
donated trolleys which turned out to be unserviceable, represents nugatory
expenditubl

6, FIXED ASSETS

The Balance Sheet Fixed Assets figure of Kshs.l7,009,940,000 as at 30
June, 2000 excludes the value of land measuring 21.2522 hectares at the
JKIA Embakasi Village which was apparently not rralued when the Authority's
land was valued in 1996. The figure further excludes the value of Eldoret
Airport even though the construction of the Airport project was completed and
handed over to the Authority more than four years ago. Similarly, the*Balance
Sheet fixed assets figure excludes the value of four airstrips 'namely

Kakamega, Kitale, Chuka and Nanyuki. The Fixed Assets figure of
Kshs.17,009,940,000 is therefore understated to the extent of the
undetermined value gf these assets and it is not possibJe to confirm that the
Authority's Fixed AssBts are fairly stated in the Balance Sheet.
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7. SURVEY F AIRPORTS AND IRSTRIPS

During the year 1999/2000, the Authority appointed two firms of land
surveyors to carry out perimeter survey and to re-establish and place beacons
for three airports and six airstrips at a total contract cost of Kshs.34,873,017.
These appointments were made without the approval of the board and without
competitive bidding and it has not been explained how the firms were
identified for appointment. Examination of related payment vouchers
indicated that by 30 June, 2000, the two firms had been paid a total of
Kshs.13,178,160 which included payment of Kshs.g1o,oo0 for consulting the
Director of physical planning for 2g0 hours, Kshs.1,320,0Oo for consulting the
Director of Surveyors for 520 hours, Kshs.g80,o00 for consulting the
Commissioner of Lands for 420 hours, Kshs.220,000 for consulting the bffice
of the President for 100 hours and Kshs.80,o00 for consulting other
Government Offlcials at Garissa Airstrip. The payments also included
Kshs.760,000 for investigating private plots at Eldoret and Kakamega,
Kshs.490,000 for local running at chuka, Kitale, Eldoret and Kakamega,
Kshs.432,000 for Hotel to Alrport travelling at Eldoret and Kshs.16O,3177or
surveying private plots within Eldoret Airport. lt is not clear why the surveyors
had to consult with the Government Officers for so many hours on a straight
forurard matter of surveying and fixing beacons. lt is also not clear why the
Authority had to pay Kshs.920,317 for investigating and surveying private
plots within the airports. There is also no reasonable justification for paying
Kshs.922,000 for local running from hotels to the airports where the distances
covered appear to have been grossly exaggerated. These costs appear to
have been substantially inflated. ln the absence of open tenders for the jobs
and in view of the obvious inflation of the charges it has not been possible to
confirm the propriety of the total expenditure of Kshs.13,178,169 rncurred on
these contracts as at 30 June, 2000.

8. STORES AND SPARES

The stores and spares Balance sheet figure of Kshs.13s,732,000 as at 30
June, 2000 includes Kshs.12,372,183 being the cost of foam compound which
the Authority purchased from a foreign supplier in February, 1ggg. The
supplier delivered the foam, apparently before the Authority inspected the
compound to ensure compliance with the specifications stipulated in the order.
When the compound was inspected after delivery it was discovered that rt
had expired and could not therefore be used for the intended purpos€.
Although the supplier accepted to replace the whole consignment with the
correct one, this was not done and the expired compound was still lying in the
unwanted stores category items as at 30 June, 2000. ln April, 2000, the
Authority purchased some other foam compound at a cost of Kshs.l B,s00,O00
which was used in place of the expired consignment. Consequently, the
expenditure of Kshs.12,372,183 incurred by the Authority in purchasing
expired foam compound was a waste of public funds.
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9. LIQUIDATED DAMAGES

During the year 1999/2000, the Authority appointed a foreign firm to
modernize its telephone facilities at the Head Office, Malindi Airport and Jomo
Kenyatta lnternational Airport at a contract sum of Kshs.26,473,441, a job
which was to be completed within a period of 21 weeks from 15 June, 1998.
Available records, however, indicate that the contractor was unable to
complete the works within the contract period of 21 weeks but instead took a
total of 58 weeks to complete the contract. Although the terms and conditions
of the contract indicated that liquidated damages of Kshs.25o,000 per week
would be charged in case of delays in the completion of the contract by either
party, the Authority charged the contractors liquidated damages of
Kshs.2,520,000 for 21 weeks delay at a rate of Kshs.r20,00o per week
instead of Kshs.9,250,000 for 37 weeks delay at the contract rate of
Kshs.250,000 per week. This charge resulted in an under recovery of
Kshs.6,730,000 from the contractor The Authority has not given any
satisfactory explanation as to why the rate was varied to Kshs.120,00O per
week and time overrun reduced to 21 weeks even when records clearly show
that the contractor delayed the completion by 37 weeks.

,10 PAYMENT OF DIRECTORS ALLOWANCES

During the year 1999i2000, the Authority paid two Board members allowances
totalling Kshs.3,254,729 but records showing details and specific nature of
allowances paid were not made available for audit review. The Board minutes
records for the year, however, indicated that no Board meetings were held oo3
the dates the allowances were paid. Consequently, and in the absence of-
documents in support of the payments, it has not been possible to confirm the
propriety of the elpenditure of Kshs.3,254,729 incurred on the two Directors.

11 VE ALLOWANC

During the year 1999/2000 the Authority paid cash amounting to
Kshs.2,306,771 in leau of leave to its four General tVlanagers, which was
backdated to 1996/97 on the grounds that the officers could not take leave
due to work load. At the same time, the officers were paid leave allowances,
totalling Kshs.116,860 at the rate of Kshs.15160 per officer payable to
officers only when they proceed on leave. The Authority has not explained
why the officers were paid leave allowances when they did not proceed on
leave. consequently, the propriety of the expenditure of Kshs.116,860
incurred on leave allowances to the four officers has not been ascertained.
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KENYA AIRPORTS AI.TTHORIW

BALANCE SHEET

AS AT 30th. JUNE 2OOO

NOTES

il
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t4a

r5
l6

5
6

I qae/00

KSHS.OOO'S
.l7,0@,940

r,0r 2,590

1ae8/q9
KSHS.OOOT

I 7.61 0,81 5

524,492
" FIXED ASSETS

CAPITAL WORK IN PROGRESS

CURRENT ASSETS

Stores ond Spores
Debtors ond Other Receivobles

Deposits
. Bonk ond Cosh bolonces

CURRENT LIABILITIES

Creditors ond Accruols

NET CURRENT ASSETS

FINANCED BY:

Shore Copitol
Long Term Loons
Copitol Reserve
Revoluotion Rese;ve
Accummuloted (Loss) c/fwd

r 8.022,530 18, r 35,307

7

8

9
r0

r 35,732
1,127,877

960,936
3e6,736

1M,A92
1,625.945

232,000
562.930

2,621,281 2.&5,367

430, I 69
430, 

.l 
69

2.l9l,l I I
20,213,64.l

5,817,743
379.L34
1aE,657

14,47 5,765

1,50,4.l9
4b0,419

2,1U,948
20,240,255

5,596,71 3
378,665
isz.s"s-.c-

14,47 5.7 *
607,958) (363, ZL4 J

20,213,64'l 20,2&,255
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CASH FLOW ST^TEMENT

NOTES 2000
KSHS'000's

Net cosh (outflow) inflow from
17 1,

I
ti

391 ,091

I 999

KSHS'000's

170,868

)eroting octivities

n'rturns on investments ond
frvicing of finonce

lnvestment income
oss) / goin on exchonge
terest on Bonk-overdroft

l!f cosh inflow/(outflow)from returns on

75,087
r 3,238

I 19,915
2.050

(2,72e)

88,325 I '19,236

rvestment ond servicinq of finonce
(42,437)

'oxotion Poid

.lnvesting octivities
rcreose in Worils in progress & Fixed ossets

,let cosh (outflow)/inflow from investing

'octivities

(er 6,674) (&2.2W)

916,67 4) (662,209)

562,7 42 (3 29,668)
.. -rlet cosn inflow/r outflow) be fore finonctn

- lncreose/(decre rce) in cosh ond cosh
. tuivolents

lush ond cosh e luivotents of beginning

18

562,742

79A,930

(329,&7)

r,r26,.l30
795,4b3357,672't 

,
- of veor

Cosh ond cosh equivolents of Yeor end

l
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KENYA AIRPO RTS AUTHORI TY

,,

NOTES TO THE AC COUNTS FO R E

YEAR ENDE UNE 000

1. Sionific ant Account ino Poli ies

Land
Runways, Pavements, and Permanent buildings

Security wa?
Temporary structures, Plant and Machinery
Electrical and electrical installat:ons
Office Equipment, Furniture and fixtures
Motor Vehicles

d

ll

1l

-Il

k

lt (a) Accounting Conventioh
The accounts are prepared under the historical cost convention

and modified to include revaluation of land, buitdings and fixed

assets.

]t
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(b)Depreciation
Depreciation on fixed assets is calculated using the straight line

method So aS to write off the cost or valuation of the assets over

their estimated useful lives using the fotlowing annual rates:

Rate
Nir
10/| /o

3%
,,0%

,0"h
c-0"/"

10%

(c)Stores and spares . -, -^-in"t. comprise mainly of items used for maintenance and repa'r

of Authority's assets. First-ln-First-Out valuation method is used

and stocks are stated in the books at the lower of cost and net

market value.

(d) Fixed assets and capital work-in-progress'
Fixed assets are stated at cost or valuation less accumulated

depreciation. rr
capital works in progress completed and put to use before 30

June 20OO are show-n under fixed assets. All capital works are

valued at Qost.
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e) Foreign exchange Transactions
Assets and liabilitiei expressed in foreign currencies are translated

inio Xenya shillings at the ruling exchange rate at the balance

sheet daie. Transactions during the period are translated at rates

ruling at the date of the transaction. All gains or losses oh

exchinge are taken to the profit and loss account.
JI

jt

-l

(f) Turnover
inis includes both aeronautical and non-aeronautical revenues,

but excludes investment income, and exchange gains on

exchange rate fluctuations-

(g) Retirement Benefits
niiy contributions made to the company's funded Pension Scheme

in iespect of current service are charged against income on the

basis of actuarially established contribution rate.

(h) Provision for deferred Tax
This is made only when the management considers that a tax

benefit or charge is likely to crystallize in the foreseeable future'

The provision is determined using the liability method.

(i) Revenue Recognition '

Reuenue is recottnized when existing airport services such as

landing and parking are utilised. Others such as concession and

rent are recogniz:d when due.

(j) lnvestments
i'he Authority invests in fixed term deposits and treasury bilts'

These amounts are recorded in the financial statements at their

respective carryirrg values adiusted for any accrued interest' Any

interest receiveu al a result of carrying these investments is

recognized direc.tll throughprofit and toss Account of the

AuthoritY.
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KFNYA AIRPORTS A UTHORITY

t )TE2

a 
rfit before toxotion ond Extroordinory items is stoted ofter chorn'nn 

*O

1 ' 'li^a szo'ffies'aq' DePreciotion
Directors emoluments:-

- As Directors 5' 104' 721 'fi
As Executives I 8.777,783'@

Auditors remunerotion 9C0'000'm
1,76a,6Ab.97-r k '*"J::f['331o.o,s 3r6,6s6,034 e0

r crediting:-
lncome from investment
Net Exch. Goins / (Loss)

2000
k shs

615.825.10

Current tox ot 30% on tr : Toxobte profit for the yeor

Deffered Tox

Tox liobilily for the t€or t Net of withholding rox)

Ljobility b/rwd.
Liobility c/fwd.

2m0
kshs

2%,127,219 30

55.931,310 39

Extro-o.rdinotY itenr.
att

This relotes to the terminoldues for obout 8@ stoff who rvere ratrenched during the yeor .l998/lteq

port of this e> Jense bei. rg poid in the current yeor'

1999
kshs

836,740,034.00

588.000.00
6,354.337.00

6m,000.00
2.728,U2.W

324,491.343:..tO

r r9.91 4,989.00

n.bc,-c42.CO
7 5.a87 ,2r. )7
I i.lJd.uJl.oJ

137,935

193

I 999
kshs

29.l.019,.l44.00

I 999
ksbs

22..41 . 13 7 935.285.41

86,6,595.80 137 935,285.41
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1- KENYA AIRPORTS AUTHORITY

NOIES IO THE ACCOUNTS

FOR THE YEAR ENDED 3OIh.JUNE ^ '10

Note 7

Note 8

Stores ond Spores
Spores
Spores & stores in,trogsit
Fuel. Oils. LubricontS#.
Tronsfer from OUP.*#
Foom ComPoundsii
Plont ond EquiPment
Other miscelloneous Stores

Stores ond SPores

Debtors ond other Receivoble
Trode Debtors less Provisions
Kenyo piPeline co. Ltd.

Government of KenYo
Accrued Revenue
Prepoyments ( JKIA controct )
Prepoyments
Advonces to Stoff
lmprest
Suspense

1994l?f,ffi
kshs-

9,874,915

525,750

r998/99
kshs.

6.037,888

1 .031 ,31 5

87.757,\W
t3,632.@
6.033.075

81.c81,000
36.915.580

7,334,334
r35 731,579 144,4 l3l

,r 3?,!.712,@1
1E1 .1r'b,/ ^6
2j.3,.ic7.674

,3.;1E,757

73.3a l .91 5
2:. I 19,5.l9

a. ::J.c I /
'i.iil,634

3a6,373

694,280,211
175.gtb.AAb
2{307.67 4

5. 159.452
L',r,2CO.676

c7,139,908
5.?41 , I 3l
4,328,983

13.L34,ab2

-1C6.373
3r6

3.3d3

Other debtors
Totol

Note 9 )lpgsits
trixed / Coll DePosits

_Treosury bc
Totol

Note l0 Bonk ond ( ls:h
iorex o/c. :te: .l 

US g = kshs.@

Reserve oc :ount - Credit Agricole

87 6_926
f.i

t,?l\"

2t.m.cco
7 r C ?-15..l99

9@ 99

232.000.coo

232,000

re1,854,.l82
37 r .075.556

27?.7Xl.62a
12tr 33/.435Cosh in Bo;tk/Hond

6.7% 058 :$2, 9?p,738

Note I I

Totol

Credilorsc.rd Accruols
Creditors
Security DePosits
Provisions f:: tox

I y,37C,078
-:/a.7/6

, -i.:a:.:YC
.- :-^ rnO.

_ r-y. tv4

- .--_'t#

2.3.321.*4
L.280.7fi

't r ::, lr<
IJ .da.taJ

3.:..20i.479
a.359.600Provisions

Retention
Suspense
Other Creditors

r n1 ii.a
d60,41

Page 9

430.1 69.86
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,rore Copitrg{
Shore copitol is the oggregote of ossets token over by the
Authority os of lst July I99l less long term loons token over
os ot 30th June 

.l993 
os follows:

Kshs

- lnternotionol Airports 3.496.3.18.0m
- Domestic Airports
- Stocks ond Stores
- Motor Vehicles
- Government Debtors
- Cosh Bolonces
Iotol
Less Long lerm Bolonce os ot 30.6.I993

't,809.957,0m

Add: Long Term loon converted to Shore copitol
Government dues

- Government Debtors - lnherited Loter

'1999/20m

Ks,tsl@01

te 14 Copito reserve
le94 l2ocf,
Kshs(0OO)

Copit<,, reserve is mode os follows :-

lr

o

f"

Kshs

5,306.275.0m

3,407,610
I ,931.000.l89.349.m3

r3.t@.r8r
5,514,071.884

(3,403.194,743)
2,110,877,14t
3.do3,194,743

82,U1Ae
221,029 842.70
5,817, 743. I 93

((

,lole l3 Long Term Loons

KBC Bonk ( Belgium) 11n, A.' AJ / Y, ra.Jq 378,665

(1). During 
.l998/99 

finonciol yeor. the Authonty entered into o line of credit with KBC

Bonk ( Belgium) for o period of l2 yeors . The focility will be unlised os..t!e coetroctor drovo
down on the focility.The omount stoted obove represents drowdbwns'rhode by the controctor
includir re on! occrued interest.
All inter:st reloted to this loon is copitolised os port of the JKLA rehobilitofion controct.
(see nc te 6)

3s.a86

82 171
I d8,657

I 998/99
Kshs(000)

I 998/l 999
Kshs(0O01

70. I 6c

8? 171
152,336

-l
Motor r.,ehicles tronsferred from contrcctc:'
( Eldorer internotionol Airport )
Funding by French protocol for conSm:crlon
of Flight lnformotion Disploy System ( FIDS )
Totol fri.,

-l

-l

Page 10
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NOTE 17 Net cosh inflow /(oufflow) from operoting octivilies
o

q

(

Jun-00
kshs'000

Jun-99
kshs'000

Troding profit /(Loss)
Items not involving coshflow
Depreciotion
Goin on Disposols
Provision for bod debts
Reconciliotion difference
Loss on disposol

(27e,s00) (s7'1,136)

876,563
793

3r 6,656

836,740
(3,e52)

324,491
1 3,71 8
4,01 1

Net cosh inflow/(outflow) from
trodinq octivities 914,512 603,872

(lncreose)/decreose in stores
ond spores
(lncreose)/decreose in debtors
ond other receivobles
lncreose /(decreose) in creditors
ond occruols

8,760 (23,318)

498,068 (410,276)

rso.250) 590
Net cosh inflow/(outflow) from
ooerotinq octivities 1,391,091 I70,868

lr
Page 12
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r999/00
kshs'000

19981w
kshs'000

Cosh in hond & ot Bonk 396,736
960,936

562,930
232.wDeoosits

t, 357,672 794,930

,{

For the purpose of the cosh flow stotement , cosh equivolents include short

term liquid investments which or" tEoOily convertible into known omounts of

cosh ond which were within three .onti'', of moturitY when ocquired ' les

odvonces from bonks repoyoble within three months from the dotes of the

' rlote 19 Commitments

As of 3oth. June 2OOO, commitments mode by the outlronty in respect of

issued LPO's & LSO's foigooOs or seMses not yet recerved omounted

odvonces.

to kshs. 26,720,910

\

l
l
_i

l
.l

I
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DETAILFD PROFIT AND LOSS ACCOUNT
I qaa/2000

lncome KSHS

Londing ond Porking fees 1,370,897,643
52.282,432Cor Pork fees

Building Rents 201,@7'685

Lond Rbnts 20'603'600

Airport Concession fees 253.709'219

Fuel Throuput 193,798,486

Security Poss fees 9'575,2%

92.|,.Il9
24,1Ab,157

'lqo8/oq

KSHS

1,078,259.89'l
55,026,177

180,448,558
17,618,530

261,472.978
177,797,210

12,281,947

1,591,830
19,2U,143

Corgo Hondling
Animol holding fees
Miscelloneous lncome

r
I

I

I
I

2 I 27,031 ,597 1,803 701,263

{

TURNOVER

E-penditure
Stoff costs
Retrenchment cost
Administrotive costs
Provisions for bod debts
Depreciotion
Finonciol Chorges
Boord Remunerotion & ExPenses
Audit Fees
ConsumPtion of stores & sPores

irs & Mointenonce

485,436,689
615,825

4l0,860,479
3r 6,656,035
876,%2,8U

30,a85,M7
23,882,505

900,0c0
63,073,24j

'198,058,361

353,066,500
29 1 ,0.l 9,1 44
269,614,585
324,491,34j
836,740,034

5,339,.l23
o,qaz,tsl

600,000
4b,470,337

240,553,624Repo

.f

Totol enses

ope rolinq Profit /(Loss)

lnvestment income
Goin/(Los) on disPosol
Net Goin/(Loss) on exchonge (cosh depo:
Net Goin/(Loss) on exchonge (debtors)
lnterest on overdrott
Accountin rofit/(Lo

Toxotion

2,406,531d68 2,37 4, 937,027

(279

75,087,2$
793,277

(27 ,716,582)
40.954,6.l5

499,872) (57'l ,l 35 76s)

I 19,9.l 4,989
(3,951,8s4)
13,&2,928
r 5,652,6.l4

728,U
'l 90,381 ,306) (J28.645

(s5,e3l ,310)

Profit / Loss) ofter Tox

rage t4

(244,312,6'16) (428,645 929)
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ANALYSIS OF REVENUE RECOVERIES AND RELATED EYPENNITURE

1998/99r 999/00

KSHS KSHS

REVENUE

(r r5,r97,064.30) (75,a57,a22.m)ELECTRICITY EXPENSE

ELECTRICIIY RECOVERY

EXPENNITURE ITEMS

28, r 52,403.86 23,991,384.00

TOIAL (87,OA4,660.44) (51,466,038.00)

WAIER RECOVERY 6,863,758.80 7,135,555.00
(34,48e,885.25) (3WATER EXPENSE 2,597 ,489.m)

TOIAL (27,626,126.45) (25,44],934.00)
TELEPHONE RECOVERY 3,9&,166.m 3,900,256.00
TELEPHONE EXPENSE (r 9.735,840.70) (16,4u.7 45.N)
TOTAL (15,795,674.7O) (12,54A,489.00)

ANALYSIS Or MISCETI ANFOUS INCOMF

1998199REVENUE r 999/00

KSHSSOURCE KSHS

Wovi Goll

e
Film Shootin

Miscelloneous Revenue
Oil Spill

n,7@.ffi

12,261,482.&
4,009,367.30

8,m0.00

20,089.042.35
567,561.95

942,80r.85

7C4,391 00
1.256,4C0.00

Fire & Rescue
Toxi ond Cor Hire

2,U24,717.25
r,rcr.tm.00

3:5.735.00
TOTAL 24,14b,15.6.55 19 2U,142.79

:,r
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