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l. Abbreviations, Acronyms and Glossary of Terms

A. Abbreviations And AcronYms

CEO

DC

CBK

ICPAK

IPSAS

MD

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

Chief Executive Oflicer

Director General

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Managing Director

NationalTreasury

Office of the Controller of Budget

Office of the Auditor General

Occupational Safety and Health Act of 2007

Public Finance Management

Propefi Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Government Agencies

il
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2, Key Fund information and management

a) Background information

The State Officers and Public Officers Car Loan Schenre Fund was established in 2015, through

legal notice rro. 195 of 25tl'September,20l5 underthe Public Finance ManagenrentAct.'fhis was

pursuant to guidelines provided by Salaries and Remuneration Comnrission on Car I-oan benefit

for State officers and other Public Servants in December 2014. The Cabinet Secretary, National

Treasury is responsible for the general policy and strategic direction of the Fund while the Chief

Executive Officer is the administrator of the Fund.

b) Principal Activities

The prirrcipal activity/mission/ rrrandate of the Fund is to provide a car loan facility to State

Officers and Public Officers of the National government to purclrase a motor car. The Fund is

administered by an Advisory Board. The Advisory Board is charged with the responsibility of

processing loans fronr applicants in accordance with laid down regulations, setting up a revolving

Fund for the disbursement of loans, and supervising the day-to-day operations of the Furrd.'fhe

Fund Secretariat is responsible for the day-to-day operations.

c) Advisory Board Members.

I Chairperson Dr. Chris Kiptoo, CBS

Samson P. Wangusi, OCW

Ann R. Gitau, MBS

Murryembo Mwachala

Janres Thuita

Maurice Naberrde

Silas Muyela

2 Other Advisory Board Members

Renrmy Mulati
a
J Fund Manager/ Adrninistrator FA. Edna Atisa, HSC

lil
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Key Fund and Information Management (Continued)

d) Fiduciary Oversight Arrangements

e) Registered Offices

Treasury Building,

Harambee Avenue

f) Fund Contacts

Telephone: (254) 271 8050

P.O. Box 30007-00100, Nairobi, KENYA

Ernai I : carloan@treasury.go.ke

Website: www.treasury.go.ke

FA Edna Atisa, HSCFund Marrager/ Adm inistrator

CPA Justus M. Karuri2 Fund Accourrtant

Mr. Godfrey Busolo, OGW., Senior Deputy SecretarY

Mr. Kenneth Odhiambo4 Deputy Director, Human Resource and

Development

Mr. Kenneth Korir5 Supply Chain Management Officer

CPA Faith Kiptis6 Principal Finance Offi cer

,1

CPA James Mwangi

Senior Internal Auditor

Directorate Internal Audit

The Fund has nine members in the Advisory

Board as listed on page iii
Staff Officers and Prrblic Motor car [,oan

Advisory Comrnittee

2

lv
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g) Fund Banlers

Central Brnk of Kenya,

Address: Haile Selassie Avenue

P.O Box 6L000-00200,

Nairobi, Kcnya

Kenya Commercial Bank
Moi Avenue branch

P.O.Box48400

CPO 00100, Nairobi, Kenya

h) Indepeldent Auditor

Auditor'-Ceneral

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

cPo 00r00

Nairobi, Kenya

i) Prindpal Legal Adviser

The Attorney General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 40112

City $quare 00200

Nairobi, Kenya

v

li .



}.
State O.f/icers and Public O.f/ice

Annual Reporl ancl Financial St
rs Motor Car Loan Schente Fund
atements For the year ended 30th June 2023

3. The Advisory Board.

SA..1o Name Details of qualifications and experieL
I

Chris Kiptoo, PhD, CBS

Dr. Chris Kiptoo is the Chair of the Advisory Board and the

Principal Secretary, National Treasury. He also served as PS,

Mirristry of Environrnent and Forestry. and PS at the State

Department of Trade, Ministry of Industry, Trade &
Cooperatives. He lras a rich wealth of experience in economic

policy analysis, mainly gained at tlre Central Barrk of Kenya,

Capital Market Authority arrd the International Monetary

Fund, where he has served in various capacities. He holds a

Doctor of Philosophy Degree (PhD) in Finance (lnternational

Macroeconomics Firrance specialization) from The Nairobi

University, as well as a Master of Science (Ag. Economics)

and Bachelor of Science (Ag. Economics) degree from

Egerton University.

2

Mr. Samsotr P. Wangusi,
ocw

Mr. Sanrson Palia Warigusi, OGW, is the P rincipal

Adrlinistrative Secretary (PAS) at the National Treasury. He is

a seasorred administrator with vast experience in Public Sector

Management. spanning over 30 years. He has also served on

various Boards as an Alterrrate Director to tlre Prirrcipal

Secretary. He ftolds a Masters of Arts in Public Administratiop
and a Bachelor's degree irr Public Administration flrom Moi
University and the University of Nairobi respectively.

aJ

n,tr. Silas Muyela

Mr. Silas Muyela is a holder of MSc in Finance from Kerryatta

University and BA, Economics and Statistics from Egerton

University. He is the alternate Director to the Director General,

Budget Fiscal and Econotnic Affairs.
Mr. Muyela has a wide range of experience irr budgetary and

policy formulatiotr having served as a budget officer in the

Natiorral Treasury.

4

Mr. Remmy Mulati

Mr. Remmy Mulati is the Deputy Chief Executive Officer,
Public Service Cornmission. He served as an alternate to CEO,

Public Service Commission.
Mr. Mulati has vast experience in Human Resource

Management having served for over tlrirty years irr various

capacities in the Public Service.

VI
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5

/ t
Eng. Maurice Nabende

Errg. Maurice Naberrde is the Chief Mechanical Engineer and

Director, KIHBl' at the Ministry of Trarlsport, Irrfrastructure,
HoLrsing and Urban Developmerrt. Ile served as the alternate
to the Principal Secretary, Ministry of Infrastructure in the
Advisory Board. I-le has a vast experience on matters relating
to mechanical engineering.

6 '. ].
t:

Mr. Munyembo Mwaclrala

Mr. Munyernbo Mwachala is Secretary Administration, State

Departnrent of Public Service. He served as an alternate to the
principal Secretary, State Departnlent of Public service. I-le

holds a Masters of Arts in Public Adrninistration and a

Bachelor's degree in Public Adrrrinistration the University ol'
Nairobi. I'le is a seasoned admirristrator who has served in

various Covernnrerrt Departments.

7

CPA Jarnes Thuita

Mr. Jarrres W. Thuita is the Head of Accounting Unit. Ministry
of Transport and Infrastrlrcture. He served as an alternate to

the principal Secretary, State Department of 'Iransporl. He has

MBA Finarrce and is a holder of CPA(K). I-le has vast

leadership experierrce sparrning over 33 years in the central
Goverrrrrrent.

8

Mrs. Ann R. Gitau, MBS

Mrs. Anne R. Gitau is the Comtnission Secretary/ Chief
Executive Officer, Salaries and Remuneration Commissiort.
She is a respected FIuman Resource professional and leader
with over ten years comprehensive experience ranging fi'ottt
the private sector to the public sector. She has a Master's
Degree in Br.rsiness Adnrinistration l'rom LJniversity of Nairobi
and a Bachelor of Educatiorr Degree fronr Egerton University.

9

FA Edna Atisa, HSC

Ms. Edna Atisa is the Interim Chief Executive Officer of the
Fund. She is an economist with vast experience in policy
formulatiorr arrd implementation and a nrenrber of the
Economics Society of Kenya. She holds MA(Economics), BA
(Economics), Postgraduates Diplorna in Education, all front the

University of Nairobi. She has attended training in Performartce
Management in tlre Public Sector, Strategic l-eadership
Developrnent and Investrrrent Analysis and Planning. She has

previoLrsly served as an Econonrist at the same Ministry and as

an Assistant Registrar at the University of Nairobi. She has also

served on Various boards

vlt



)^
Srate Officers and Public Offi
Annual Report and Financial

cers Motor Car Loan Scheme Fund
Statements For the year ended 30'h June 2023

4. Management Team

S/No Name Details of qualifications and experience

I

FA Edna Atisa, HSC

Ms. Edna Atisa is the Interim Chief Executive
Officer of the Fund. She is an economist with
vast experience in policy formulation and

inrplementation and a member of the
Econonrics Society of Kenya. She holds

MA(Economics), BA (Econornics),
Postgraduates Diploma in Educatiorr, all from
the University of Nairobi. She has atterrded

training in Performance Management in the

Public Sector, Strategic Leadership
Developrnent and Investment Analysis and

Planning. Slre has previously served as an

Econonrist at the same Ministry and as an

Assistant Registrar at the University of
Nairobi. She lras also served on Various
boards

J

Mr. Kenneth Odhiambo

Mr. Kenneth Odhiambo is the Deputy
Director, I-luman Resource Management &
Developnrent at the National Treasury. He

has a Bachelors in arts, From Nairobi
r.rniversity with27 years experience in the

Public Service.

5

CPA Faith Kiptis

Ms Faith Kiptis is the Firrance officer at the

National Treasury. She has MBA Finance and

is a holder of CPA(K). She has vast

leaderslrip experience spanning over l3 years

in the central Government.

vlll
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6

Mr. Kenneth Korir

Mr. Kenrreth Korir is a Procurement Officer at

the National Treasury with over l3 years of
experience. He is a member of the Chartered
institute of Procurement and supplies
(MCIPS). He holds an MBA(project
rnanagemerrt) frorrr Kenyatta university and
BA(Economics) frorn Strathrnore university
and CPA(K)

n

CPA Justus M. Karuri

CPA Justus M. Karuri is the Fund Accountant.
He is a member of the institute of Certified
PLrblic Accourrtants of Kenya (ICPAK). FIe

holds a Bachelors of Commerce (Accourrting
Option) Frorrr KCA urriversity rvith
Experience in Governmeut Accounting
spanning over two decades.

8

Mr Godffrey Busolo, OGW

Mr Godffrey Busolo, OGW, is an

Adrninistrator at the National Treasury witlt
vast experience in Public Sector
Management, spanning over 20 years. He has

also served on various Boards as an Alternate
Director to the Principal Secretary. I-le holds a
Masters of Afts irr PLrblic Adrninistratiort arrd

a Bachelor's degree in Public Adrnirristratiorr
from the University of Nairobi.

IX
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5. Chairman's Report

The State Officers and Public Officers Car Loarr Schetne Fund was established in 2015,

through legal notice no. 195 of 25tl'Septernber,20l5 under the Public Finance Management

Act. This was pursuarrt to guidelines provided by Salaries and Remuneration Commission on

Car I-oan benefit for State officers and other Public Servants in December20l4.

l'he Cabinet Secretary, National Treasury appointed a secretariat to undertake day to day

operations of the fund. An Advisory board was constituted in line with section 9(l) of the

Regulations to oversee the operations of the Fund. Since inception, the fund has processed

motor car loans amounting to Kshs. 404,172,293.00 for 246 number applicants' Additionally,

several activities have been under taken aimed at increasing loan uptake they include; review

of the application guidelines and process to enhance service delivery and reduce the turnaround

time, awareness creation in the field stations, capacity building for both staff and the advisory

board members to improve skills arrd krrowledge and ltence costtlmer experience.

To effectively facilitate the applicants going forward, the Fund plans to automate its operations

through development of an orrline application system which will be rolled out as soon as it is

Ilnatized. This is in addition to the deployrnent of an Integrated Enterprise Resource

Management System for the management of the fund operations. To guide the long-terrn

planning the Fund, has developed a strategic Plan forthe period 2023 -2028.

Some of the cfiallenges the fund faced irr the period under review include; Low uptake of the

loan facility due to lack of awareness, salary commitmettt and the high cost of Iiving which

has eroded the purchasing power of the beneficiaries. This is worsened by the Covid- l9

pandemic that rnade the cost of goods and service very high including the motor vehicles. It

is hoped that this situation will irnprove in the near future.

Chris Ki D, CBS
Chairman, State Officers and Public Officers Motor Car Loan Scheme Fund and

Principal Secretary National Treasury

lor Car Loan Schente Fund
nts For the year encled 30'h ,lune 2023

x
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6. Report Of the Fund Manager/ Administrator

The State Officers and Public Officers Motor Car Loan Scherne Fund is Government initiative

towards enhancing human resource productivity. The Scheme is financed by the Governnrent of

Kenya. On behalf of the State Officers and Public Officers Motor Car Loan Scheme Fund, I wish

to present the annual report and finarrcial Statements for the year errded 30thJune 2023.

During the period under review, the Fund undertook various activities towards achieving the

objectives and purpose for which it was established. As at 30th June 2023, the Furrd had processed

246 notor car loans which anrounted Kshs 404,172,293.00. It is rroted that the sensitization

exercises undertaken in all counties played a key role in the increase in uptake during the year

under review and that 69 loans valued at Kslr 147,633,187.00 were issued in the FY 2022123. 'lhe

recurrent expenditure for the fund was Kslrs 42,511,041.00. The expenditure was mainly on the

purchase of goods and services, Board expenses arrd capacity building.

Recognizing the critical role of the human resource in the effective inrplernentation of the funds

mandate, tlre Fund built capacity of Board nrenrbers and staff by sponsoring thern for short courses

aimed at improving knowledge and skills. Infonnation, Education and Communication nlaterials

were developed to aid awareness creation efforts.

The success of the Scheme was due to the support accorded to the Secretariat by the Management

of the National Treasury during the Financial Year under focus. We look forward to the continr:ed

support from all the stakeholders as we strive to roll out the Motor Car Loan Schenre.

FA Edna Atisa, HSL
Interim Chief Executive Officer
& Administrator of the Fund

XI
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7. Statement of Performance Against Predetermined Objectives

Section 8l Subsection 2 (f) of the Public Finance Management Act, 2012 requires the

Accountipg Officer to irrclude in tlre firrancial statement, a statement of the national

government Furrd's performance against predeternrined objectives. Further, Section 2aQ) of

the State Officers Public Officers Motor Car Loan Scheme Fund Regulations require the

Administrator to develop a workplan to guide the day-to-day operations of the fund towards

achieving the long-terrn objectives and vision of the Fund.

The Furrd has developed a strategic plan which informs the workplan of the Fund. A workplan

was developed and approved by the Board to guide the furrds activities for the period ending

30th June 2023. The Fund achieved its performance targets set for the FY 2022/23 for its

Effectiveness and efficiency in service delivery strategic objective, as indicated in the table

belorv:

I

OBJECTIVE ACTIVITY EXPECTED
OUTPUT

PERFORMANCE
INDICA'TOR(S)

TARGET/
OUTCOME

Effectiveness
and Efficiency in
Selvice Delivery

Development of Job
Descriptions

Job descriptions Job Description Report
developed

Strong internal controls
and governance processes
and separation of roles.

Impleurentation of
Enterprise Resource
Prosrarrr (ERP)

Autonrated
processing of
aoplications.

ERP System concept note

developed
Enhanced efficiency and
accountability.

Development of a

strateqic Plan
Strategic Plan Strategic Plan report Efficiency in service

delivery

Capacity Building for
Board rrrerrrbers and staff

Enhanced skills,
knowledge and
Performance.

Advisory Board Directors and

secretariat trained
Enhanced effectiveness
and efficiency in service
deliverv.

Procurenrent of Various
Goods and Services.

Adequate supply
of goods and
services.

Goods and Services procured
tinrely

Better service del ivery

Sensitization of Civil
Servants and State
officers.

Awareness
created in State
Officers and

Public Officer.

2000 of offi cers sensitized. Increase in nunrber of
loan applications

Board activities Board Minutes
and reports.

5 Board Meetings and activities
r.rndertaken

Board Recommendations/
resolutions.

Processing of Loan
Aoplication Forms.

Loan Approvals 146 Loan Applications
processed

Loans Issued.

Developnrent of Financial
Statenrents

Compliance with
the PFM
reporting
requirements

Final Accounts/ Statement and

quarterly fi nancial reports
Transparency and
accountability

Review of the internal
control environment.

Repoft on
Findings and
reconrntendations
on the intemal
controls

Management and Audit Review
Reports.

Effective management of
the Scheme through
reduction in audit queries,

xil
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8. Corporate Governance Statement

In period under review the Board developed a board almanac to guide the board operations and

activities. The board held five (5) meetings and reviewed the board charter that governs the

conduct of meetings. The Board mernbers are appointed by the Cabinet Secretary National

Treasury upon nominatiorr by the respective institutions represented in the Board in Iine with

the Coverning regulations. The Board undertook capacity building of its staff and board

members to enhance their capacity and apprised thern on the status of irnplementation of the

fund activities in a retreat held to review the same.

As a matter of good corporate governance, the conflict-of-interest register is filled in every

meeting and where the rneeting is virtual tlie rnembers are reqLrest to declare interest in the

agenda ideas tabled for discussion. Sitting allowance is paid to the nrenrbers of the advisory

board at the rate of Kshs 15,000, taxable.

The roles and responsibilities of the board as provided for in the regulations include;

(a) Process and approve loarrs in accordarrce with tlre existirrg ternrs and conditions of

borrowing;

(b) Liaise with the finarrcial institutiorr to set up a Fund for the disbursemerrt of tlre loans;

Establishment and cornpositiort o1'the Advisory Board.

(c) Oversee the managernent of the FLrnd;

(d) Monitor and evaluate the performance o1'the Furrd;

(e) Approve annual work progranlmes and procurenrent plans for the Fund;

(f) Recommend the investment of any surplus fr-rnds not imrnediately required in securities

approved by the National Treasury, 1'or the purposes of realizing the objects and purpose for

which the Furrd is established;

(g) Cause to be kept all proper books and records o1'accourrts; tlre income, expenditure, assets

and liabilities of the Fund;

(h) Receive any gifts, donations, grants or endowments made to the Fund;

i) Consider and reconrmend approval of the firrancial statements to the officer administering

the Fund; recommend as when required the procurement of a firrancial institution to administer

the Fund on its behalf

(k) Perforrn arry other functions that are ancillary to the objects and purpose for which-the Fund

is established; and (l) Determine its own procedures for conducting its business.

xlll
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9. Management Discussion and Analysis

The State Officers and Public Officers Motor Car Loan Scheme Fund, processed various motor

car loan applications in the period under focus.

The Fund complied with the Statutory requirements of submitting quarterly financial Statements

to the National Treasury. With regard to risks, the fund does not foresee any major risk that is

likely to affect its operations in the short or long term. However, it is noted that the challenge of

uptake by the beneficiaries arising from many factors such as lack of awareness is likely to affect

the uptake. To surmount the chaltenge, the Fund undertook sensitization exercise targeting the

beneficiaries. The sensitization exercise will be undertaken in the FY 2023124 to improve uptake

and enhance awareness. The Fund will atso finalize development of a strategic plan to guide its

strategic direction as well as automate the accounting process to enhance efficiency.

xlv



afrd Public FundOficers ofiicers Motor Car Loan scheme

nnual erd Financial Statements For the ended 3 0,h June 2023

10. Environmeotal And Sustainability Reporting

The State Officers and Public Officers Motor Car Loan Scheme Fund falls under the National

Treasury. The staff deployed to the Fund are employees of the National Treasury who

undertake aasignments in their respective areas of specialization while at the same timing

supporting fte fund operations. As Part of the National Treasury the fund Staff serve in various

committees of the ministry including the environmental sustainability Committee where I000

trees were planted in Machakos to contribute towards the l0% tree cover initiatives.

Other initiatives include participating in the security initiatives in partnership with the Kenya

Revenue Authority, Kenya Police and the Central Bank of Kenya, facilitated stafftraining and

development, undertook various activities towards containing COVID l9 and sprcad of HIV

and AIDS by creating awareness among the staff.

xv
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11. Report of The AdvisorY Board

The Advisory Board subrnitted their report together with the audited financial statements for

tlre year ended June 30, 2023, which slrowed the state of the Fund's affairs.

Principal activities
-fhe principal activity/mission/ mandate of the Fund is to provide a car loan facility to State

Officers and Purblic Officers of the National government to purchase a motor car. The Fund is

administered by the Advisory Board. The advisory Board is charged with the responsibility

of processirrg loans frorn applicants in accordance with laid down approved regulations,

setting up a revolving Fund for the disbursernent of loans, and supervising the day-to-day

operations of the Fund. The Fund Secretariat is responsible for the day-to-day operations.

Perfornrance

The performance of the Fund for the year ended June 30, 2023,is set out on page l-5

Advisory Board

T'he mentbers of the Advisory Board who served during the year are shown on page vii-viii

Auditors

The Auditor-General is resporrsible for the statutory audit of the Fund in accordance with

Article 229 of the constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Chris Kiptoo, PhD, CBS
Chairman, State Officers and Public Officers Motor Car Loan Scheme Fund and

Principal Secretary National Treasury

xvl
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12. Statement of Management's Responsibilities

Section 84 (l) of the PLrblic Finance Management Act, 2012 requires that, at the end of each

financial year, the Admirristrator of a Fund established by the State Officers and Public Officers

Car Loan Scheme Fund, through legal notice no. 195 of 25tl'September, 2015 under the Public

Finance Management Act. shall prepare firrancial statements for the Fund in accordance with the

starrdards and forrnats prescribed by the Public Sector Accounting Standards Board.

The Adrninistrator of the Fund is responsible for tlre preparation and presentation of the Fund's

finarrcial statements, which give a true arrd fair view of the state of affairs of the IrLrrrd for and as at

the end of the financial year ended on .lune 30,2023. This responsibility irrcludes:

(i) Maintaining adequate finarrcial managen'ler1t arrangements and ensuring that these continue to be

effective throughout the reportirrg period,

(ii) Maintaining proper accounting records, which disclose with reasorrable accuracy at any tirle the

financial position of the fund,

(iii) Designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free fi'orn material nrisstatements,

whether dr-re to error or fraud,

(iv) Safeguarding the assets of the fund;

(v) Selecting and applying appropriate accounting policies, and

(vi) Making accounting estimates that are reasonable in the circut'nstances.

The Administrator of the Fund accepts responsibility for the Fund's financial statements, which have

been prepared using appropriate accounting policies supported by reasonable and pruderrt

judgernents and estimates, in conformity with International Public Sector Accor-rnting Standards

(IPSAS), and in the manner required by the PFM Act,2012 and the State Officers and Public

Officers Car Loan Scheme Fund, through legal notice no. 195 of 25th September,20l5 underthe

Public Finance Management Act. The Adnrinistrator of the Fund is of the opiniorr that the Fund's

financial statements give a true and fair view of the state of Fund's transactiorrs during the financial

year ended June 30, 2023, and of the Furrd's financial position as at that date.

xvlt
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The Administrator further confirm the completeness of the accounting records maintained forthe

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the Fund has assessed the Fund's ability

to continue as a going concern and disclosed, as applicable, matters relating to the use of going

concern basis of preparation of the financial statements.

Nothing has come to the attention of the Adminisffator to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 24th November, 2023 and signed

on its behalf by:

Chris Kiptoo, cBs

Chair of the Board

FA Edna Atisa, HSC.

Fund Administrator

xvilt
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OFFICE OF THE AUDITOR-GENERAL

En hanc in g A c c o un tab i I ity

REPORT OF THE AUDITOR.GENERAL ON STATE OFFICERS AND PUBLIC
OFFICERS MOTOR CAR LOAN SCHEME FUND FOR THE YEAR ENDED
30 JUNE 2023 - THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of State Officers and Public
Officers Motor Car Loan Scheme Fund set out on pages 1 to 18, which comprise of the

Report of the Auditor-General on State Officers and Public Oficers Motor Car Loan Scheme Fundfor the year ended
30 June, 2023 - The National Treasury



statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section, the financial statements present fairly, in all material respects, the
financial position of the State Officers and Public Officers Motor Car Loan Scheme Fund
as at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with the !nternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unsupported Cash and Cash Equivalents Balance

The statement of financial position reflects a balance of Kshs.540,526,025 in respect of
cash and cash equivalents. However, the balance includes an opening balance of
Kshs.139,395,452 in respect of lien which as reported in the previous year was not
supported by a schedule to indicate what the amount related to, the form and to whom
the amount was owed. Management did not provide a cash book, bank statements, bank
reconciliation statements or bank confirmation certificate to support the balance.

!n the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.540,526,025 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the State Officers and Public Officers Motor Car
Loan Scheme Fund Management in accordance with ISSA! 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Low Uptake of Loans by State Officers and Public Officers

I draw your attention to Part 2(a) on the background information in the financial statements
which discloses that the State Officers and Public Officers Motor Car Loan Scheme Fund
was established in 2015 through Legal Notice No.195 of 25 September,2015 and
pursuant to guidelines provided by Salaries and Remuneration Commission on Car Loan
benefit for State Officers and Other Public Officers in December,2014. The Fund has
however experienced low response from state officers and public officers which
compelled Management to invest in Treasury Bills so that the allocated funds do not lie
idle. The disbursed loans balance of Kshs.252,172,936 remains relatively low at 6.6%

Report of the Auditor-General on State Officers and Public Officers Motor Car Loqn Scheme Fundfor the year ended

30 June, 2023 - The Nqtional Treasury
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(2022- 5%) in comparison to the total current assets balance of Kshs.3,839,194,738 as
at 30 June, 2023. The objective and purpose for which the Fund was established may not
be achieved.

My opinion is not modified in respect to the above matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on State Offcers and Public Officers Motor Car Loan Scheme Fundfor the year ended
30 June, 2023 - The Nqtional Treasury
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Responsibilities of Management and the Advisory Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis)] and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsibte for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Advisory Board is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on State Officers and Public Officers Motor Car Loan Scheme Fundfor the year ended
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internalcontrols in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. IUy consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of:any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. tvly
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Fund to express an opinion on the financial statements.

Report of the Auditor-General on State Officers and Public Officers Motor Car Loan Scheme Fundfor the year ended
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. Perform such other procedures as I consider necessary in the circumstances.

t communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

t also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and

where applicable, related safeguards.

FCPA a BS
AUDITOR.GENERAL

Nairobi

21 December,2023

Report of the Auditor-General on State O!ficers and Public O/ficers Motor Car Loan Scheme Fundfor the year
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State Officers and Public Officers Motor Car Loan Sclteme Fund

Annual Report and Financial Statentenls For the year ended 30'h June 2023

14. Statement of Financial Performance for the year ended 30th June 2023,

(The notes set oul on pages 6 to I 6 fornt an integral part of these Financial Stafentenls)

The firrancial staternents were approved on 24tl'November, 2023

FA Edna Atisa, HSC

Funcl Administrator

Chris Kip
:.""""'
PhD, CBS.

Chairperson of the Boarcl

CPA Justus M. Karuri

Fund Accountant

ICPAK M/No12380

Revenue from non-exchange transactions

06 0Transfers fi'om Parent Ministry/ SC/SAGA

Revenue from exchange transactions

83,162,7537 273,401,642Interest irlcor11e

80,0008 88,700Otlrer income

273,490,341 83,242,753Total revenue

Expcnses

09 0Enrployee costs

42,511,041 47,762,315l0Use of goods and services

3,593,734ll 3,914,734Depreci atiorr atrd arlotlizatiorl expense

Finance costs

(46,425,775) (51,356,049)Total cxpenses

Other gains/losses

31,886,704227,064,566Su rplus/(defi cit) before tax

Taxation
31,886,704227,064,566Surplus/ (Dcficit) after Tax
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State Officers and Public Offcers Motor
Annual Report and Financial Slatements

Car Loan Scheme Fund
For the year ended 30'h June 2023

I5. Statement of Financial Position as at 30th June 2023

The accountirrg policies arrd explanatory notes to these finarrcial statements fortn an integral parl of the

financial statements.

The Fund financial statements were approved approved 24th November,2023 and sigrred by:

FA Edna Atisa, HSC

Fund Administrator

CPA Justus M. Karurr

Fund Accountant

ICPAK M/No 12380.

Chris Kiptoo, PhD, CBS.

Chairperson of the Board.

2

Assets

Current assets

540,526,025 655,41 5,103Cash and cash equivalents l2

Receivables from exchange transactions

Receivables from Non- exchange transactions

1,060,049Prepayments r0b
Inventory

3,038,908,366l4 3,297,608,664Investments in Finarrcial Assets

3,694,323,4693,939,194,738Total Current Assets

Non-current asscts

l5 252,172,936 186,279,388Loanees

16,311,628l3 13,466,894Property, plant, and equipment

Intangible assets

265,639,830 202,591,016Total Non-Cu rrent Asscts

4,104,834,568 3,896,914,485Totnl assets

00Liabilities

Net assets

3,847,500,0003,847,500,000Car loan revolving fund

49,414,485257,334,568Accumulated surpl us (Reserves)

3,896,914,4854,104,834,568Total net assets and liabilities
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State Officers and Public Officers Motor
Annual Report and Financial Slatements

Car loan Scheme fund
For the year ended 30'h June 2023

16. Statement of Changes in Net Assets for the year ended 30th June 2023

17,527,781 3,865,027,7813,847,500,000As at I July 2021

3 t,886,704 31,886,704Srrrplus/(delcit) for the period

Funds received during the year

Interest capitalized*

Trarrsfers

49,414,485 3,896,914,4853,847,500,000As at 30 June2022

3,896,914,4853,847,500,000 49,414,485Balance as at I Jnly 2022

227,064,566227,064,566SrrrplLrs/(r/ef cit) for the period

( I 9,144,485) ( 19,I44,485)7bPrior Year Adjustrlent

Funds received during tlre year

4,104,834,5683,847,500,000 257,334,568As at 30 June 2023

3



State Officers and Public Oficers Motor
Annual Report and Financial Statements

Car loan Scheme fund
For the year ended 30th June 2023

17. Statement of Cash Flows for the year ended 30th June 2023

Cash florvs from operating activities

Receipts

Transfers from Parent Ministry/ SC/SACA
14,185,9137 16,267,133Interest received

8 88,700 80,000Other incorne
16,355,833 14,265,913Total receipts

Payments

Employee costs

(40,799,680) (47,762,315)Use ofgoods and services

Finance cost
(40,799,680) (47,762,315)Total payments

(33,496,402)(24,443,847)Net cash flow from operating activities

Cash flows from investing activities
(3,217,907,200) (2,970,741,526)r 4(b)Purchase of PPE arrd intangible assets

3,212,500,000 0l4Proceeds from sale ofPPE
65,098,567l5 46,951,497Proceeds from loan principal repayments

( I 12,845,045) (l t0,064,152)t5Loan disbursements paid out
(3,015,707,1I l)(71,300,748)Net cash florvs used in investing activities

Cash florvs from financing activities

Receipts irrto tlre mortgage revolving fund

Receipts irrto the car loan revolving fund

Net cash florvs used in financing activities

07(b) (19,144,484)Prior Year AdjLrstment- interest
(3,049,203,513)(l14,889,079)Net increase/(decrease) in cash and cash equivalents

655,4 I 5,103 3,704,618,616Caslr and cash equivalents at lst luly 2022

655,415,103540,526,025Cash and cash equivalents at 30 June

4
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State Of/icers and Public O.fficers Motor Car loan Scheme.fund
Annual Report and Financial Statemenls For the ended 37th June 2023

19. Notes to the Financial Statements

1. General Information

The State Officers and Public Officers Car Loan Scheme Fund was established in 2015, through

legal notice no. 195 of 25tl'september, 2015 under the Public Finance Management Act. This

was pursuant to guidelines provided by Salaries and Remuneration Commission on Car Loan

benefit for State officers and other Public Servants in December 2014.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant, and equipment,

marketable securities and financial instruments at fair value and impaired assets at their

estimated recoverable amounts. The preparation of financial statements in conformity with

International Public Sector Accounting Standards (IPSAS) allows the use of estirnates and

assumptions. It also requires n'Ianagement to exercise jr-rdgement in the process of applying the

Fund'.r accounting policies. The areas involving a higher degree of judgment or complexity. or

where assumptions and estimates are significant to the financial statements, are disclosed.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting cllrrency of the Fr,urd.

The llnancial statements have been prepared in accordance with the PFM Act, and International

Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

3. Adoption Of New and Revised Standards

Early adoption of standards

The Fund did not early - adopt any new or amended standards in the financial year

6
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State Ollicers and Public (fficers Motor
Annual Reporl and Financial Statements

Car loan Sclt
For the year

eme.fund
ended 30th June 2023

4. Significant Accounting Policies

a Revenue recognition

i) Revenue from non-exchange transactions

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining controlof the asset (cash, goods, services and property) if the

transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the Fund and can be measured reliably. To the extent that there

is a related conclition attached that would give rise to a liability to repay the amount, the amount

is recorded in the statement of financial position and realised in the statement of financial

performance overthe useful life of the assets that has been acquired using such funds.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The eff'ective yield discounts

estimated future cash receipts through the expected life of the hnancial asset to that asset's net

carryilg amount. The method applies this yield to the principal outstanding to determine interest

income for each period.

b. Budget information

1'he original budget for FY 202212023 was approved on 27tt' Ju|y,2023. Sr"rbsequent revisions

or additional appropriations were made to the approved budget on 3l't May,2023 in accordance

with specific approvals from the Advisory Board. The additional appropriations are added to the

original budget by the Fund upon receiving the respective approvals in order to conclude the

final budget. The Fund's budget is prepared on a different basis fi'om the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. The ambunts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A comparison of budget and actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of

comparison of budget and actual amounts. In addition to the Basis difference, adjustments to

7



t State Officers and Public O/Jicers Motor Car loan Scheme.fund
Annual Report and Financial Statements For the year ended 37tt'June 2023

amolrnts in the financial statements are also made for differences in the formats and classification

schemes adopted forthe presentation of the financial statements and the approved budget.

c. Property, plant, and equipment (PPE)

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the

items. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration

the asset is initially measured at its fair value.

d. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortizatiorr and

accumulated impairment losses. Intenially generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life of the intangible assets is assessed as

either finite or indefinite.

e. Financial instruments

The Fund does not have any hedge relationships and therefbre the new hedge accounting rules

have no impact on the Company's financial statements. A financial instrument is any contract

that gives rise to a financial asset of one entity and a financial liability or equity instrument of

another entity. At initial recognition, the entity measures a flnancial asset or financial liability at

its fair value plus or minus, in the case of a financial asset or financial liability not at fair value

through surplus or deficit, transaction costs that are directly attributable to the acquisition or

issue of the financial asset or financial liability.

I. Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

8
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f. Contingent liabilities
The Fund does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

g. Contingent assets

The Fund does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Fund in the notes to the financial statements'

Continger,t assets are assessed continually to ensure that developments are appropriately

reflected i1 the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognizedin the financial statements of the

period irr which the change occurs.

h. Changes in accounting policies and estimates

The Fund recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

i. Related parties

The Fund regards a related party as a person or entity with the ability to exert control

ildividually or jointly, or to exercise significant influence over the Fund, or vice versa'

Members of key management are regarded as related parties and comprise the Directors/

Trustee, the Fr"rnd Managers, and Fund Accountant.

j. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of Kenya

KCB bank at the end of the financial year.

9
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k. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

l. Events after the reporting period

There were no material adjusting and non-adjusting events after the reporting period.

m. Currency

The financial statements are presented in Kenya Shillings (Kshs.)

Significant judgments and sources of estimation uncertainty
The preparation of the Fund's financial statements in conformity with IPSAS requires

management to make jr-rdgrnents, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. I-lowever, uttcertainty abor,rt these assumptions

and estimates could result in outcornes that require a rnaterial adjustment to the carrying

amount of the asset or liability affected in future periods.

a) Estimates and assumptions.

The key assumptions concerning the future and other key sources of estirnation unceftainty

at the reportir-rg date, that have a significant risk o1'causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year, are described

below. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of the Fund.

Such changes are reflected in the assumptions when they occur. (IPSAS 1.140.)

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators

to inform potential future use and value from disposal:

i) The condition of the asset is based on the assessment of experts employed by the

Fund

l0
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ii) The nature of the asset, its susceptibility and adaptability to changes in

technology and processes

iii) The nature of the processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

lt
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Notes to the Financial Statements

6. Transfers from the Parent Ministry/SC/SAGA
There were no transfers from the parent ministry dr"rring the year.

7. Intercst income

Distribution of KCB Interest

7(b) Prior Year Adjustment-Interest

CBK Apportioned 2021122 2022123

Lot I 224,339,034 66,379,769 157,959,265

Lot2 18,229,440 2,597,071 15,632,369

Lot 3 (3,250,000, 00 0- 2,982,590,000) * I 09 / 3 6 4 :80,07 6,07 |

Lot 4 (240,000,000-23 4,247,200)* I 1/91 days : 695,393

254,363,099 68,976,840

KCB Bank
19,038,544 l4,l 85,913

273,401,642
Total Interest Income

83,162,753

Fixecl

Deposits
interest

Loanee
interest Total

Actual Receipts 5,181,492 11,085,642 16,267,133

Administrative cost (at lol,) 0 2,771,410 2,771,410

Total Interest income 5,181,492 13,857,052 19,038,544

24,031,332

15,086,407

l4,l 85,913

4,886,847

15,086,407

14, I 85,91 3

20t9-2020
2020-202t
2021-2022

5

0

0

I 9 I) 44,48

53,303,652 34,159,167Total 19,144,485

Computation of Accumulated Surplus

t2
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Accumulated Surplus b/d

Less: Overstated Interest

Adjusted prior year surplus

Surplus this year

Accumulated Surplus

49,414,485

,r9.t44.484\

30,270,001

227.064. 66

-257334,51L7

8. Other income

9. Employee Costs

There was no employee cost durilg the filancial year 202212023

10. Use of Goods and Services

l0b. Prepayments

TIre prepayment relates to tuition fees which was for a course commencing early in luly 2023

There were no prepayments in F/Y 202112022

11. Depreciation and Amortization Expense

Deprecation is at 3Oo/o and 16.67% straight line for ICT and Motor Vehicles respectively

Detailed analysis is provided in note 13.

80,00088,700Application Fees

80,00088,700Total Other income

39,534,87037,720,446General office expenses

949,000315,000Board sitting allowance
7,369,7301,605,435Printing and stationery

072,000Telephone and communication
2,798,160 8,715Bank Charges

47,762,31542,511,041Total Other income

t3
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12, Detailed analysis of thc cash and cash equivalents

13. Propcrty, Plant, and Equipment

Mortgage and Car Loan
Fund

1248068579- 6,567,500

t24807 4 I 49- 3 1,667,798

1248076427- 0

1248072421- 0

38,235,290

KCB BANK

13,451 ,177

CBK r 000s37876- 5,752,900 502,568,474

Sub- Total 43,988,099 516,019,651

On- Call Deposits- KCB 496,537,927 139,395,452

Grand Total 540,526,025 655,415,103

Cost
At lstJulv 2021 20.100,381 20.100.381
Additions 810,000 810,000
At 30th June 2022 20,100,381 810,000 20,910,381

At I't July 2022 20.100,381 810,000 20.910.38r
Additions 1,070,000 1,070,000
At 30th June 2023 20.100.381 1.880.000 21.980.381

Deprcciation and impairment
At I't Julv 2021 I.005,019 1.005.019
Depreciation for the year 3,350,734 243,000 3,593,734

4,355,753 243,000At 30th June2022 4,598,753

243.000At Julv 2022 4,355,753 4,598,753
Depreciation 3.350.734 s64,000 3,914,734
Disposals
At 30th June 2023 7,706,487 807,000 8.513.487

Net book values
At 30th June 2022 15,744,629 567,000 16,311,629

At 30th June 2023 12,393,895 1,073,000 13,466,995
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14. Investment in Treasury Bills.

(b) PPE and Treasury Ilills at cost

PPE purchase at cost

'freasuty Bills at cost

Total

I5. Loan Principal Account

1,070,000

3.2t6.837.200

3J-U1lJj.290

2,969,93t,526Cost
At lstJulv 2021

68,976,840Accumulated lnterest
3,038,908,365At 30rh .lune 2022

3,038,908,366At l" July 2022

Redemptiorr to Maturity
2,972,500,00014.03.2023

(3.2 r 2.500.000)250,000,00009.05.2023

2,992,590,000Additions during the Year
3,276,837,200234,247,200
3,043,245,566

254,363,098Accrued lnterest

3,038,908,3663,297,608,664Closing Balance

L41,313,804186,279,388At lstJuly
I 10,064,152112,845,045Additions during the year

o52.172,9361 (186,279,388)At 30th June
65.098.56846.951,497Repayments

Loan Princinal Increment
186.279,388252.172,936Balance cld 30.06.2023
141.313,804186.279,388Balance bld 30.07.2022

44,965,58465,893,548
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16. Financial risk management

The Fund's activities expose it to a variety of financialrisks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk managernent programme

focuses on unpredictability of changes in the business environment and seeks to rnininrise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk managenrent objectives and policies are detailed below:

Liquidity risl< managcment

Ultinrate responsibility for liquidity risk management rests witli the Fund Adnrinistrator, who

has built an appropriate liquidity risk management frameworl< for the management of the

Fund's short, medium, and long-terrn lunding and liquidity management requirements. The

Fund manages liquidity risk through continuous rnonitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund uuder non-derivative financial

liabilities by their rernaining corltractual maturities at the repofting date. The amounts disclosed

in tlre table are the contractual undiscourrted cash flows. Balances due within l2 nronths eqr-ral

their carrying balances, as the irnpact of discounting is not significant.

a) Interest rate rislr

Interest rate risk is the risk that the Fund's financial condition may be adversely affected as a

result of changes in interest rate levels. The Fund's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow intercst rate risk. The interest rate risk exposure arises

mainly fi'om interest rate movenlents on the Fund's deposits. To manage the interest rate risk,

management has endeavoured to bank with irrstitutions that offer favourable interest mtes.

17. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

I8. Currency
The linancial statements are presented irr Kenya Shillings (Kshs) rounded to the nearest

shilling.
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19. Annexes

Annex I:

Annex II:

Annex III:
Annex IV:

Annex V:

Progress on Follow Up of Prior Year Auditor's Recommendations

Certifi cates of balances

Inter-Fund confirmation Letter.

Reporting of Climate Relevant Erpenditure.

Reporting on Disaster Management Expenditure
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Annex I: Progress on Follow Up of Prior Year Auditor's Recommendations

The fbllowing is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

FA Edna Atisa, HSC
Interim Chief Executive Officer
& Administrator of the Fund

Not resolved 3Oth June 2024
Unsupported

cash and cash

equivalents

We are undertaking

installation of an I.T
system that shall be able

to compute accrued

interest for individual

loanee accoLlnts

Realtime

Para 18

Resolved N/A

Intensive advertisement

is being undertaken. We

have now improved the

uptake.

Para 19

Low uptake of
loans by State

officers and

Public officers

Resolved N/A
Perfonnance levels have

drastically been

increased

Para20
Budgetary

Control and

Performance

18
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Annex II

Certificates of Balances
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Kencom House,
Mol Avenue,
P.O. Box 30081 - 00100.
Nairobl, Kenya.
Tel: +254 20 3270000,
2852000,2851000
Mobile: +254 7 1 10120001
734 108200

l ITI.I SEPTEANBER 2023

THE NATIOI',IAL TREASURY AT{D PTANNING
I{ARAMBEE AVENI.IE, TREASURY BUILDING
P.O. BOX 30007 - 00100,
NAIROBI, KENYA.

DeorSir/Modom,
REF: AUDTT CONFIRMATTON FoR ST,ATE AND PUBtIC OFFICERS -CAR LOAN A/C
1 24e0 69 s7 9, 1 24807 2421, 1 24807 41 4?, 1 248026 427 .

We refer to your letter doted 24H )uly 2023 ond enclose certificole of
bolonce for the obove occounl os ol the close of business on 30rh June 2023.

As security for odvonces to the compony we hold the following: NlI

Bills outstonding in our books os of the some cicte were os follow: -Nl[

Guorontees outstonding in our book on beirolf of the compony os of the
some dote oggregoted to: Nl[

Letters of credit outstonding in our books os of the qbove dote omounted to
Kes: NlI

We hold the following items in our scfe custociy: Nl[

The coll de bolonces os of the obove dote were:

The following is o list of occount ouihorized signoicries: -

EDNA NYABOKE ATISA JUSIUS LrtAlNA KARURI

HIRAM MWANGI KAHIRO

The under noted-occounts were closed since the losi ouclii: Nlt ---

i- -.:i

tEAH
BRANCH MANAGER-MOI AVENUE

KCB Bank Kenya Limlted

Okectors: L. M. Njiru (Chairman); P. R. Russo; C.S. - Natronal Treasury: S. i(. Rono: Ms. N. Onyango;

Mrs C. Okongo: J. W. Muigai: Ms. E. Nyala; Ms. D. K. Nlvriga: Mrs A. C. Kim,ai

PERIOD INTEBEST RATE (%) PRINCIPAL

AMOUNT (!(ES)
TRANSACTION REF

MM19309F21M3 os/77/1e - 0 CALL @ 3.00% 496,537,927.42

7sl7o/21- 0 CALL @ 4.AO% 252,772,936.31MM21292TPJJN
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Kencom House,
Moi Avenue,
P.O. Box 30081 - 00100,
Nairobi, Kenya.
Tel: +254 20 3270000,
2852000,2851000
Mobile: +254 7 110120001
734 108200

Certificate Reference: CERT2321 300093

Account Number :1248069579

Account Name: STATE OFFICERS MCL - FUND DEPOSIT

Certified that the batance at close of Business of 30 JUN 2023 was CREDIT KES 6,567,500.15

Amount in words: CREDIT KES SIX MILLION FIVE HUNDRED AND SIXTY SEVEN TF|OUSAND FIVE

I.IUNDRED= CENTS FIF-TEEN ONLY

Examined By

., !:/":

l ,.- 
' 

,. J ..'-"

Manager Service Quatity & Comptiance

;.1

!.t.

'',. ir i ''

i,t;i-" ':'.'

Branch Manager

KCB Bank Kenya Llmited

Dlrectors: L. M. Njiru (Chairman); P. R Russo; C.S. - Naiional Treasury, S K. Rono: Ms. N. Onyango;

Mrs. C. Okongo: J. W. Mulgai: Ms. E. Nyala: Ms D. K. Ntwiga: Mrs A C. Krrntar
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Certifkate Reference: CERT2320900036

Accourtt Number :124807 4149

Account Name: STATE OFFICERS /vlCL -RECURRENT AC

CertiflGl that tlre batance at close of Business of 30 JUN 2023 was CREDIT KEs,

39,1411115.41

Amount in words: CREDIT KES THIRTY NINE MILLION ONE HUNDRED AND FORTY ONE

THOUSAND FOUR

fiUfiDRf,D AND FIFTEEN= CENTS FORTY ONE ONLY

Examincd 3y

l(oncom House,
i.lol Auenue,
P.O. Box 30081 - 00100.
l.llhobl, lGrD{a.
Tr[ +25/1203270rJ0,0,
286200.2851000
lrroblltr +254 7 1 1012OOO!

7U 10,f200

f,.tf. ..r:lJqr'i..Fl ..r. :

f r 1f r I il t..iil'l'i,ii LiD,

ii i .., ,:i

i.i ilii
ll i,:li; l:f.,

iI.{, ijrl iliii: r
.:

1..
J4

.d{anager lervice qualiry & Compliance

ll

i:.i :.i:I'r [:'1 t

>

!

Branch lr$nager

KCB Bank Xryr Llmltad

Dhaqolr: L $ N!ru (Chalrman! P. R Russo: C.S. - N.llonal Trcasurp S. K, Rono. Mc. t{ OnyDnep;

Mrs. C. OkorgB J. W. Mulgat: Mt. E. Nyah Mt, D. K. Ntwlgt Mrs. A. C. Klmtrl

lt
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. . . !,. .j. i',i .:i

i',. .,

t(rrqrHousq
lrblAwuq
P.O.80r.30081 - 00100,
lllhobl Kenya.
T.t iS4 20 3270000,
28C200.2851000
trlobfie +254 7 1 1012CCO|
7U 10n@

Certificate Reference: CERT232 1 300091

Accourt Number : 124807 U27

Accour* Name: STATE OFFICERS MCL -LOAN REPAYA4ENT

Certificd that the balance at ctose of Business of 30 JUN 2023 was CREDIT KES 0.00

Amount In words: CREDIT KES ZERO= CENTS ZERO ONLY

Eramincd By

ii.,t1 g6;1 lr' .r. t.i'i::.

"qhti'u
:.. ,.i,-r !.,.,,: t.,,.
i- .,i":rr' :::.:.. i,

iilli', 1.,{illi'i.;f

lrlanager Service Quality & Comptiance

Fc;': i{C.B B'A'

:rt,'li'!iontrtcl
!;'j I:,

Iji w;.' -'r"rl'l'r rt

t.

l
.|,lflt,l.'Il.t

:itj: .j,,

Branch lvltrager

KCB Bank Kafs Llmltcd

Dtcotoru: L, M. Njlru (Chalrman[ P. R. Ruaso: C.S. - Nstlonal Trcasury S. K. Rono: Ms N. Onyango;

Mn. G. OkorUdJ. W Mulgat Me. E. Nph: M!. D. K. Nne4gn: Mo. A. C. Klmlr

. "ir. \. !-.1: ,r. .' r
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Certifiqlte Reference: CERT2321 300086

Account Number :1248072471

Account Name: STATE OFFICERS MCL -LOAN DISBURSMEN

Certified that the batance at close of Business of 30 JUN 2023 was CREDIT KES 0.00

Amountftt words: CREDIT KES ZERO= CENTS ZERO ONLY

Examined By

Kanccr Houee,
lvblAvcnue,
P.O. Bcx3@81-c0100,
Ndro{ Kenp,
T* +2e4 203270co0,
2S4i00,28{t1000
Mobilc +251711012000l
734 108900

t
r,Aa

i I r" -" tl..t. li

, .:ft':t';t;,

Atanager ScMce Quatity & Compliance

F*r: fCfi
A tii)

laa,r,

i.:,..':;;t t.'it .. r-- _.r- _-,:r-ii-ri .,ji.J

Branch Matuger

KC8 Eank Kcnyt Llmllcd

Dndo6: L. M. hlr (Ctulrmsnl P, R Ru$o; C.S. - Natloml Ttrssury S. K. Roml li*E. N. Onyango;

Mrs. C. Okongp; tr W. Mulgal. Mr. E. Nyala: Mt. D. K. tltwlgr; Mr. A. C. Klmtrl

".'r", :(.'J !.i '.r, "



Customer:
Balance
Date:

100094

30-Jun-23

100

i 000i 8146?

icoc I 62 I a.a
DEP-'fIIE l.,ATIO,\'.4,L TR.EAStB.l'

I E AS'JR.

iWICRO SEC SLTP CR-CA? BLDG

storrer 100133

30-Jun-23

CE}{T&{I
BAI.IK OF
KENYA

A{IMSTRY OF FI}I.ANC.E

829 744.80

7,141,!t62, 363.57

0.00

jiA.t'it3
KTJU il{
.r*Eii-r?

-:i;$

5;

riu

Ilaile SelassieAyenue
P.0. Erx 6C000 - 00300 rrlarobi, Kenya

Telephcre: 386G000, Far: 33i0i 9jJuly 18, zoz3

CffiRTf, Ffl CATH OF EAL,qfldCES

SUSF: -

;"-'

rl

d C C O Un--TANT GEN-ER{L _

TR.EASURY

te:

I

No Account Narne
I

ACCOTINTBILLS KES 0.00I TRETSUP.Y A
KES

KES 0.368 6

l3
!rYTREASU

30.6,3R;C.TiiE }{ATlO;\i.-iL TRFASLT.Y KES
i DEv- TRF,ASUP.Y

i0001 8i661 TFiE KES I 7,-a2!.1L3.65

KES 205,577 .219.15

KES 0.00s7

l0c020l 924
KES 00

\I.OLU.\TARY AYCUI

s627j-KE.PIU.IDA^INANCIAI SEC.S KES

i Accomt Nane
Balance

i ?t501
ACCOIJ\T KES -?6 7 09
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