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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governntent Constituencies f)evelopnrent Fuud (NG-CDF) fortrterly Constituencies
f)evelopnrent Fund (CDF), is established under the NG-CDF Act 2015 as autended in 20 16.The Act
is a successor to the Constituencies Developnrent Fund (CDF) Act of 2003 which initiated the Fund
and its subsequent anrendnrents/reviews of 2007 and 201,3. At cabinet level, NG-CDF is represented
by the Cabinet Secretary for the 'Ireasury, who is responsible for the general policy and strategic
direction of the Fund.

Mandate
The nrandate of the Fund as derived fronr sec (3) of NG-CDF Act,2015 is to:
a\ Recognize the corrstitr.lency as a platfomr for iderrtificatiotr, perfortllance and intplententation of

national 8oven1l11ent functions;
b) Facilitate the perfornrance and inrplenrentation of national Sovernnlent functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;
c) Provide for the participation of the people in the deterntination and iurpletrtentation of identified

nationalgovenlrllent developnreut projects at the constituency level pursuatrt to Article 1O(2)(a)
of the Constitution;

d) Pronrote the national values of hunran dignity, equity, social justice, itrclusiveness, equality,
hunran rights, non-discrinrination and protection of the nrarginalized pursuant to Article lO (2)
(b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article 1O (2) (d)

of the Constitution;
0 Provide a legislative arrd policy franrework pursttatrt to Article 21 (2) of the Constitution for the

progressive realization of the econonric and social rights guaranteed under Article 43 of the
Constitutiorr;

g) Provide nrechanisnrs for the National Assenrbly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constiturtion;

h) provide for a public finance systenr that pronrotes an equitable society and iu particular
expenditure that pronrotes equitable development of the coutntry by nraking special provisions
for nrarginalized groups and areas pursuant to Article 2O1, (D (iii) of the Constitution;

i) Authorize withdrawal of nroney fronr the Consolidated Fund as provided 'uttder Article 206 (Z)
(c) of the Constitution;

j) Provide nrechanisurs for the National Assenrbly to facilitate the involveutent of the people in the
identification and inrplenrentation of projects for funding by the national Sovernltrent at the
constituency level; and

k) Provide for nrechanisnrs for supplententing infrastructure developnrent at the constituency level
in nratters falling within the functions of the national Sovernllrent at that level in accordance
with the Constitution

Vision
Equitable Socio-econonric developnrent countrywide

Mission
To provide leadership and policy direction for effective and efficient lllanaSenlent of the Fund

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about pro8raltlnles we fund

-{.
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3. Timeliness - we adhere to protrtpt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronrote developnrent activities that trteet the needs of the present

without conrpror.uising the ability of future generations to ttteet their owu needs.

functions of NG-CDF Committee
The Functions of the NG-CDF Conrntittee is as outlirred in section 1 1 of The National Governntent
Constituencies Developutent Fund Regulations, 2016.

(b) Key Management
The Borabu Constituency NGCDF day-to-day nranaSellrent is utrder the following key orSans:

i. National Governnrent Constituencies Developutent Furrd Board (NGCDFB)

ii. National Govemnrent Corrstiturency Development Futrd Couturittee (NGCDFC)

(c) Fiduciary Management
The key rlranagenlent personnel who held office during the fitrancialyear ended 30thJune 2OZl
and who had direct fiduciary responsibility were:

No Designation Name
1 A.l.E holder Edwin lr.cha
2 Sub-County Accountant Sylvester Murto
3. Chairnran NGCDFC Duncan Ondari
4 Merrrber NGCDFC Peterson O. Obuba

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Conunittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities bf Borabu Constituency NG-CDF . The reports and reconrutendatiou of
ARMC when adopted by the NGCDF Board are forwarded to the Corrstituency Coututittee for actiotr.
Any nratters that require policy guidance are forwarcted by the Board to the Cabinet Secretary and
National Assembly Select Contntittee.

(e) Borabu Constituency NGCDF Headquarters

P.O. Box 1-40502
Menyenya Farnrers Building
Nyansiongo Tea Factory Road
Nyansiongo, KENYA

(0 Borabu Constituency NGCDF Contacts

Telephone: (254) 714 836 279
E -nrail: cdfbor abu@ngcdf.go.ke
Website: www.go.ke

(g) Borabu Constituency NGCDF Bankers

Equity Bank
Keroka Branch
P.o Box 751O4-O020O

tll
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Nairobi

(h) Independent Auditors

Aurditor General
Office of the Auditor General
Anniversary'fowers, Urriversity Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Princip al l,egal Adviser

The Attomey General
State Law Office
Haraurbee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. NG-CDFC CHAIRMAN,S REPORT

NG-CDF received funding of Kshs 181,277,757 duing financial year 2021/2O22.An
of Kshs 6,978,0 76 was the openingbalance for the financial year bringing the total funds
to Kshs 188,255,83 3. The conrnrittee iurpleutetrted projects to the tune of Kshs 175,456,768

93o/o of avallable funds on projects under Prirrrary schools, Secotrdary school projects,
institution projects, Borabu NG-CDF office, bursary as detailed in the financial statentents.

hartThe c below gives a glinrpse of budget verses expenditure for the financial year under artalysis

I A pic ch"1rt showing slrare
of cxpenclitrrrc- of funcls
rcccivecl pcr vote

r Conipensatioil of
crnployecs

Usc of p,oocls arrcl sc-rvicc-s

r Tr.rrrsfc.rs to Other
Govc'rrtnrerlt Units

r Otlrc.r Brants arlcl tratlsfers

We ve sanrpled an assortment of pictures of soute projects funded by Borabu NG-CDF in the
year under review.
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Construction of Borabu NG-CDF office with ground and 1't floor hall and offices at Kshs 42,OOOTOOO
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BorabuNG-CDF Sports tournament at mekenene ward in Borabu Constituency.

Construction Of Phase 1 of Borabu TTC Tuition block
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Construction of a septic tank atBorabu TTC with a capacity of 625m5 at a cost of Ksh 7,500,000

Construction of two class rooms atsaigaNgrya Primary school at a cost of Kshs 2,000,000.
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I

Construction of three class rooms at Masige Primary school at a cost of Kshs 2r7O0rOOO.

The constituency experienced a nunrber of challenges below in its efforts to inrplenrent projects
cluring the financial year:-

a) Increased enlergellcy cases due to heavy rains especially irr the area of collapse of pit latrines,
wind blowing of roofs and dilapidation of feeder roads due to heavy rains. Sonte eutergency
funds were spent on rehabilitatiorr of some feeder roads to security offices and schools to ease

the situation.
b) lnadequate technical officers especially in the area of building and construction which also

leads to slow processing of docunrentation hence delayed iurpleutentation of projects. We
have engaged a clerk of works who is helping in bridging the gap.

c) The enrergence of the novel corona virus which slowed down and affected inrplententation
of projects in the constituency and in Kenya as a whole to soute degree. However the effects
of covid- 19 were not as lethal in the current financial year colllpared to last financialyear.

Q,S e2 2'u aj
Duncan O
Chairmdn Borabu NG-CDFC
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III. STATEMENTOF PERFORMANCEAGAINST PREDETERMINEDOBJECTIVESFOR FY2O21/22

Introduction

Section S1 (2) (0 of the Public Finance Managenrent Act, 2072 requires that, at the ettd of each

financial year, the Accounting officer when preparing financial stateutents of each National
Governprent entity in accordarice with the standards and fortttats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernnlent entity's perforutance

against predeternrined objectives.

The key development objectives of Borabu Constituency 2O 18-2022 plan arc to:

a) Promotion of education by inrprovenrent of facilities, strpporting needy cases and policy

fornrulation
b) Facilitate inrproveureut of security within the constituency
c) Prontote environutental conservation, water and sanitation
cl) Intproving welfare of the youth through sports
e) Inrprovenrent of the transport network to facilitate access of the cot-tstituency

0 Setting up structures of inrprovenrent of trade and industry

8) Chanrpioning inrprovenretrt of health care
h) Enhancentent of enet3y generation within the constituency

Progress on allainment of Strategic development objectives

For purposes of iptpleprenting and cascading the above developurent objectives to specific sectors, all
the 

'devlloplrent 
objectives were nrade specific, nteasurrable, achrevable, realistic and tinre-bound

(SMART) and conveited into developnrent outconres. Attendant indicators were identified for reasons

of tracking progress ancl perfornlatrce nreasurenlent: Below we provide the progress on attaining the

stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all children
ofschool goingage
attending school

Increased
enrolntent in
prinrary
schools and
irrrproved
transition to
secondary
schools and
tertiary
institutions

nunrber of
usable physical
infrastructure
build in
primary,
secondary, and
tertiary
institutions
nunrber of
bursary's
beneficiaries at
all levels

lnFY 27/22
we increased
number of
classroours by 20,
renovated 40 class
roollls
- Students in
University, colleges
were fairly awarded
bursary

Security To have a secure
conurrunity where
people can live
peacefully and
trade

There has
been an
inrproventent
in security in
the
constituency

Crinte levels have
fallen and people
doing business
safely

lnFY 20/21we
constructed 8
chiefs/assistant
chiefs offices and 5
police offices under
construction

lx
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due to a
reduction in
crinre

Etrvironnrent Protecting the
environnrent by
striving to prevent
and nrininrize our
contribution to
pollution of land,
air, and water

Cleanliness
of the
environutetrt
due to use of
dr.rstbins in
the
conununity.

Reduced soil
erosion due
to plantirrg
of trees

Ease to
access water
by students
ln
institutions
where water
tanks have
been
installed

Reduced disease
infections due to a
clean etrvironntent

Reduced soil
erosion especially
in institutions
where trees were
planted

Ease of access to
clean rain water
by students

Built 7 sanitation
facilities in the
financial year

Bough 6 water
tanks one each
in the fbllowing
institutions:-
Mogusii Prirrrary
School, Itumbe
Secondary
School,Omonono
Secondary
School,Enrboye
Prinrary School,
Nyankongo and
Keginga Prinrary
Schools.

Installed 3O dust
bins in assorted
institutions in the
financial year.

Sports Brirrging together
the youth to tap
their sporting talent
for growth and
assist thenr not to
enga1e irr drurg and
substance abuse

Reduction in
drug and
substance
abuse by
engaging the
youth in
sporting
activities.

Youths engaging
in sporting
activities

Tapping of talent
fronr the
otherwise idle
youth

Organised one
sporting event that
helped tap arrd Srow
talent in the
constituency that
brought together 40
teanrs fronr the
constituency and
over 500 youth

Enrergency To handle
unforeseen
occurrences that
happen within the
constituency

Reduced
health effects
due to
collapsed pit
Iatrines

Ability to
retain urore
students in
schools due
to improved
facilities and
increased
enrolment

Irrtproved student
health and
reduced accidents
due to
construction of pit
latrirres

Inrproved
retaining and
enrolnrent of
students in schools
due to addition of
class roonrs and
renovation of class
roonls

Rehabilitated 3
access roads by
grading and patch
nrurranllnS

Constructed 6 four
door pit latrines that
had collapsed

Renovated 10 class
roonls that were
dtlapidated.

x
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IV. CORPORATE SOCIAT RESPONSIBILIry STATEMENT/SUSTAINABILITY REPORTING

Borabu NG-CDF exists to transfornr lives. Ttris is our purpose; the driving force behind everything
we do. It's what guides urs to cleliver our strategy, which is founded on social sector, trautely,

Education & Trainlng, Security Sectol Support, Environuretrt, and Sports. This pillar also ntakes

special provisions foikenyans with various disabilities and previously nrarginalized coutututrities.

1. Sustainability strategy and profile

To ensure sustainability of Borabu NG CDF, the contntittee funds the following key sectors with the

following sustainable priorities.
a. Fduc-ation andTraining: Borabu NG-CDF focus on huuran capital for constituency developntert

is entrenchecl in its strategy to support needy and bright students frotrt each ward of the

constituency. The intention is to eiripower the constituents such that in years to .coure, _the
beneficiariei at seconclary school levels would have transitioned to Tertiary institutions while
those at tertiary level would have transitioned to the job nrarket as entployees or entployers

thereby contributing positively to the econornic growth of the constituencYl This strategy takes

car. of both nrarginalised groups including girls and people living with disabilities.

b. Security Sector Support: Anrong its key pitlars; NGCDF lras security as a priority 1e1 wlth
intention to provide better wlorking environurent for the security providers within the

constituency as well a secure constiturency. The strategy is to have a lonS-ternr collaborative
working approach that enhances conlnlunity engagentent in security activities. This is aimed at

eliprinaling crinre arrd vices in the long run by providing a better working environtrrent fo.r the

law enforcenrent agencies while collaborating with cotrtutunity in trust on ntatters of security-

c. Environmenfi The Constituency acknowledges that all its operation has an intpact on

environpre nt. Cognizant of the Sustainable developutetrt goals, the NG-CDF has allocated part of
its budget orr environprent conservation through activities such as tree planting, water
conservition, sensitization forums for agro-forestry as well as best practices to reduce soil

erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

thispillar, the strategy taken is that of developing skills through sports with intention of
identifying, nurturing talent and encouraging physical fitness al11ot18 the cotrstituents.

To attain this level of sustainability, we acknowledge challenges currently arising frout the effects of
Covid- I9 that have aclversely aifected the sporting activities and thereby linriting the potential

ber-refits envisaged in using sports as developnrent strategy within the constituency. On nlacro_ levels

fy 21/22 hasneen a challenging year with linrited funding towards these activities which nray

hamper the success of priority Jtrategies undertaken. However effects of covid-19 were fairly
reduced in the financial year ttnder review.

2. Environmental performance

Borabu NG-CDF supports students carry out ettvironntental conservation activities once in a

financial year by engigingthenr in tree planting activities and contulunity cleaning progralllnle.

Sensitization of youth/ conrmunity on the inrpact of drugs by construction of police stations

supported NG-CDF and educating the conurrunity durrirTg coutmunity sensitization forutrrs.

NG-CDF sponsored sporting activities/ tournanrent bringing conttrtunities and sensitizing them

on environurental conservation ntatters.

a

a

a
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o NG-CDF staff have at least one day in the financialyear to sensitize the local couttrtunities on
proper farnring nrethods thatlead to soil conservation as well as crop and amntal husbandry of
NGCDF supported projects.

3. Employee welfare

We invest in providing the best working environtrtent for our eutployees. Borabu constituency
recruitnrent is guided by Enrploynrent Act, NGCDF Act and other regulations as issued front time to
tirrre. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our
errrployees for exenrplary perfomrance. The reward and sanctions systeut is based on perforutattce
appraisal.

The constituency pronrotes a healthy lifestyle and provides all eutployees with health insurance cover
through a reliable insurance Schenre. Enrployees are encouraged and supported to continually build
orr their skills and knowledge. Borabu constituerrcy invests in capacity building prograuts for
enrployees. These include courses on technical competencies relevant to each enrployee and
corrtinuous sensitization on cross cutting issues.

The conrnrittee has a policy on safety in contpliance with Occupational Safety and Health Act of 2OO7 ,
(OSHA) and has ensured the work environnrent is conducive for everybody in terms of ntoventent
and accessibility within the office. The Constituency has also put in place disaster nritigating
llleasures including fire extinguishers and accessible escape routes in case of eutergency.

4. Market place practices

Borabu NGCDF Constituency is conrmitted to fair and ethical market practises.
The f'rocurenrent of goods and services is done through a trausparent and conrpetitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn frour the
constituency for purposes of uplifting thenr econonrically. Our ethical urarket practises etrsure the
fund get value for nroney on all goods and services procured.

We are also conrnritted to healthy relations with our suppliers which is enhanced through organized
sensitization forurrrs that relate to the procurenlent legal frautework and ethical subject ntatters. We
are dedicated to honourring all contracts and settling payurents pronrptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair coutpetition and zero tolerance to
corruption

b) Good business practice including cordial Supply chain and supplier relations by honouring
contracts and respecting payment practices.

c) Responsible nrarketing and advertiseutent
d) Product stewardship by safeguarding consultler rights and interests

5. Community Engagements-

Borabu NGCDF has endeavoured to sustain conrnrunity enSa8elllent through CSR as well as

appreciating our existence through engaging local contractors and suppliers when trecessary. We
have also engaged the courmunity through sports and community projects.

xll
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deliberated on project proposals
in Project Identification and Implement ation and Monitoring

fronr all the wards iu the cot'tstituency and considered

beneficial to the constituetrcy, considering the nationaldevelopnrent plans and policies and

strategic developntent plan. The identified list of priority projects, both inunediate

tenll, was subtrtitted to the NG CDF Board in accordance with the Act.

decision

leaders to

nrechanisnrs for partrcipatron and cooperation with local, regional and national

and for conducting conrnrunity-based needs assessnrents and public awarelless catrtpaiSgns

public participation attd public awareness during project

and proposal collections in all the wards in the constitueucy.

nEd

t'

.:-'

xlll



Borabu Constituency
Na tional Governmen t Consti t uencies Developmen t Fund (NG CDI)
Annual Report and Financial Statements for The Year EndedJune 30, 2O22

V. STATEMENT OFMANAGEMENT RESPONSIBILITIES

Section S1 (1) of the Public Finance Management Act, 2072 rcquires that, at the end of each financial
year, the accounting officer for a National Governnrent Entity shall prepare financial statentents itr
respect of that entity. Section 81 (3) requires the financial statenrents so prepared to be in a fornt that
conrplies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya fronr tinre to tinte.

The Accounting Officer in charge of the NGCDF-Borabu Constituency is responsible for the
preparation and presentation of the constituency's financial statetttents, which give a true and fair view
of the state of affairs of the Fund for and as at the end of the financial year ended on June 30,2022.
This responsibility includes: (i) nraintaining adequate financial manageutent arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) nraintaining proper
accounting records, which disclose with reason able accuracy at any tinre the financial position of the
entity; (iii) designing, implenrerrting and nraintaining internal controls relevant to the preparation aud
fair presentation of the financial statenrents, and ensuring that they are free from uuterial
nrisstatenrents, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) rrrakitrg accoutrting estinrates that are
reasonable in the circunrstances.

The Accounting Officer in charge of the NGCDF-Borabu Constituency accepts responsibility for the
constituency's financial statenrents, which lrave been prepared on the Cash Basis Method of Financial
Reporting, using approptiate accounting policies in accordance with International Public Sector
Ac-counting Standaias (tfSaS). The Accounting Officer is of the opinion that the constituency's
financial siatenrents 5;ive a true and fair view of the state of constituency's transactions during the
financial year errdedlune 30, 2022, and of its's financial position as at that date.'Ihe Accounting
Officer in charge of the NGCDF- Borabu Constituency further confiruts the conrpleteness of the
accounting recoids nraintained for the constituency, which have been relied upon in the preparation
of tlre Funds financial statenrents as well as the adequacy of the systeuts of intertral financial control.

The Accounting Officer in charge of the NGCDF Borabu Constituency confirnrs that the constituency
has conrplied fully with appliCable Governnrent Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under attdit were
used for the eligible-purposes for which they were intended and were properly accounted for. Further
the AccourrtintOffic-er Confirnrs that the Furrd's financial stateutents have been prepared in a fornl that
conrplies with- relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approval of the financial statements

The NGCDF- Borabu Constituency financial statenrents were approved and signed by the Accounting
Officer on 2023.

']'hc NGCDF-

t)lticcr on

stiturerrcy financial statelllents were approvecl ancl sigrrecl by the Accorrntitt.g

20zaa

Namc n O. Ondari Nar

Finance

a

ManagerChairman - NGCDT' Committee
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BORABU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Borabu Constituency set out on pages 1 lo 32, which

Report of the Auditor-General on National Government Constituencies Development Fund - Borqbu Constituencyfor
the year ended 30 June, 2022
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ocomprise of the statement of assets and liabilities as at 30 June, 2022, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Borabu Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unsupported Expenditure

The statement of receipts and payments reflects use of goods and services amount of
Kshs.9,1 08,297 as disclosed in Note 3 to the financial statement which includes payments
amounting to Kshs.2,613,450 in respect of other committee expenses whose supporting
payment vouchers were not provided for audit review.

ln addition, the minutes authorizing the payments of expenditures totalling Kshs.406,000
and documents in support of fuel consumption of Kshs.200,000 were not provided for
audit review.

ln the circumstances, the accuracy, completeness and propriety of the use of goods and
services expenditure of Kshs.3,219,450 in respect of other committee expenses for the
year ended 30 June ,2022 could not be confirmed.

2. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.79,878,997 which, as disclosed in Note 5 to the financial statements, includes
bursary - tertiary institutions amount of Kshs.42,067,51 1 , out of which, Kshs.30,185,394
is reflected in the ledger or expenditure returns as combined disbursements vide various
payment vouchers to various universities.

However, the individual payment vouchers together with the related supporting
documents were not provided for audit review.

ln the circumstances, the accuracy, completeness and authenticity of the bursary - tertiary
institutions amount of Kshs.30,185,394 for the year ended 30 June,2022 could not be
confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituencyfor
the year ended 30 June, 2022
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1. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, issues were raised under Report on the Financial
Statements, Report on Laffulness and Effectiveness in Use of Public Resources and
Report on Effectiveness of lnternal Controls, Risk Management and Governance.
However, the l\Ianagement had not resolved the issues or given any explanation for
failure to adhere to the provisions of the Public Sector Accounting Standards Board
templates.

2. Budgetary Control and Performance

The summary statement of appropriation reflects budgeted expenditure and actual on
comparable basis amounts of Kshs.188,255,833 and Kshs.175,456,168 respectively,
resulting to under-expenditure of Kshs.12,799,665 (or 7%).

The under expenditure affected the planned activities and may have impacted negatively
on service delivery to the Borabu Constituency residents.

Report of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituencyfor
the year ended 30 June, 2022
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3. Unsupported Purchase of Land

The statement of receipts and payments reflects transfers to other Government units of
Kshs.63,857,129 which includes transfers to primary schools of Kshs.30,260,662 as
disclosed in Note 4 to the financial statements, and out of which an amount of
Kshs.1,550,000 was disbursed towards the purchase of a parcel of land measuring
approximately 1/, acres at a local primary school. Review of records revealed that the
project was co-funded by the Fund and a Seventh Day Adventist church. However, the
expenditure was not supported by certificate of official search, valuation report by a
Government or registered valuer, executed sale/purchase agreement, and the title deed
for the parcel of land.

ln the circumstances, the validity, accuracy and completeness of the expenditure of
Kshs.'1,550,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituencies
Development Fund - Borabu Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSA|
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Gonclusion

1. Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other Government units
balance of Kshs.63,857,129 as disclosed in Note 4 to the financial statements. However,
audit of this expenditure revealed the following unsatisfactory matters:

1.1 Unconfirmed Procurement and lncomplete Construction of an Administration
Block

The transfers to primary schools amount of Kshs.30,260,662 includes Kshs.1,000,000
paid to a local primary school for the construction of an administration block to completion.
However, the project file including the Bill of Quantities and procurement records were
not provided for audit review. This is contrary to Section 68 of the Public Procurement
and Asset Disposals Act, 2015 which requires the Accounting Officer to keep records for
each procurement for at least six years after the resulting contract has been completed.
ln addition, field inspection conducted in March, 2023 revealed that the project was not
complete as the building had been done only up to roofing. Plastering had not been done
and window panes and internal doors had not been fixed.

ln the circumstances, Management was in breach of the law and value for money of the
expenditure of Kshs.1,000,000 could not be confirmed.

1.2 lrregular Purchase and Delayed Delivery of School Buses

The transfers to other Government units amount of Kshs.63,857,129 includes transfers
to secondary schools amount of Kshs.16,229,519 out of which, Kshs.5,500,000 was
disbursed to three secondary schools for purchase of school buses. However,
Management did not provide for audit review the procurement documents, including
tender advertisement, tender opening and evaluation report. This is contrary to
Section 80.(1) of the Public Procurement and Asset Disposals Act,2015 which requires
the evaluation committee to evaluate and compare the responsive tenders.

!n addition, two buses for had not been delivered at the time of audit exercise in
March, 2023 since payments for them had not been completed.

Reporl of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituencyfor
the year ended 30 June, 2022
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ln the circumstances, Management was in breach of the law and value for money of the
expenditure of Kshs.5,500,000 for the year ended 30 June,2022 could not be confirmed.

1.3 lrregular Drilling and Casing of a Bore Hole

The transfers to other Government units amount of Kshs.63,857,129 includes transfers
to tertiary institutions amount of Kshs.17,366,948 out of which, Kshs.3,691,995 was spent
on drilling of a borehole at a local Teachers Training College. The Fund's code list for the
year ended 30 June, 2022 indicated that the project activities included: drilling and
completion of installation of casing at a cost of Kshs.2,400,000; pump at a cost of
Kshs.700,000; one 10,000-liter water tank of Kshs.100,000; and piping at a cost of
Kshs.200,000. However, the following anomalies were noted:

The contractorstarted the project and received payment of Kshs.1,398,600 before
obtaining letter of award for the contract. This was contrary to Section 146 of the Public
Procurement and Asset Disposal Act,2015 which stipulates that no works, goods or
services contract shall be paid for before they are executed or delivered and accepted by
the Accounting Officer of a procuring entity or an officer authorized by him or her in writing
except where so specified in the tender documents and contract agreement. Such an
advance payment shall not be paid before the contract is signed.

!n addition, the expenditure of Kshs.3,691,995 was incurred against Kshs.3,450,000
approved by the Board, resulting in Kshs.241,995 spent without the Board's approval.

Further, field inspection of the project revealed that only the drilling and casing of bore
hole had been done, while the pump, 10,000-litre tank and piping had not been installed.

ln the circumstances, value for money of the expenditure of Kshs.3,691,995 could not be
confirmed. Also, Management was in breach of the law.

',.4 lrregularities in Construction of Septic Tank

The transfers to other government units balance of Kshs.63,857,129 includes transfers
to tertiary institutions amount of Kshs.17,366,948 out of which, Kshs.7,255,033 was paid
to a company for the construction of a 625M3 septic tank to completion at a localteachers
training institute. However, field inspection in lVlarch, 2023 revealed that the project had
not been completed and that there was water seepage that had filled the septic tank. ln
addition, it was noted that the payment of Kshs.7,255,033 was above the quoted price by
Kshs.353,250.

ln the circumstances, the regularity of the over expenditure of Kshs.353,250 could not be
confirmed. Also, the benefits expected from the projects may not be realized in a timely
manner.

2. Unauthorized Administration Expenses Under Sports Projects

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.79,878,997 which, as disclosed in Note 5 to the financial statements, includes
expenditure on sports projects of Kshs.2,674,600 which further includes Kshs.312,000

Reporl of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituency for
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spent on administration expenses (Committee sitting allowances). However, the latter
amount is 11o/o of the total allocation for sports projects of Kshs.2,728,649 reflected in the
budget execution by sectors and projects, which is more than the 5% allowed by
Section 9 of the National Government Constituencies Development Fund Act, 2015,
which states that the project management committee shall set aside a sum not exceeding
five per centum of the total allocation for the project to cater for the administration
expenses of the project.

ln the circumstances, Management was in breach of the law.

3. Unconfirmed Construction of Buildings

The statement of receipts and payments reflects acquisition of assets amount of
Kshs.19,716,814 which, as disclosed in Note 6 to the financial statements, includes
construction of buildings amount of Kshs.18,316,814. However, includes in the latter
amount is Kshs.3,711,629 spent on construction of septic tank, whose supporting Bill of
Quantities (BQ) was not provided for audit review.

ln the circumstances, the validity and value for money of the expenditure of
Kshs.3,71 1,629 could not be confirmed.

4. Unpresented Cheques in the Bank Reconciliation Statement

Review of bank reconciliation statements revealed unpresented cheques totalling to
Kshs.800,81B as at 30 June, 2022. Most of the unpresented cheques relate to bursary
payments. However, bank statements and reconciliation statements for July,2022 and
subsequent months were not provided for audit review and it was not possible to confirm
whether the unpresented cheques were finally cleared or not by the banks. ln addition, it
is not clear why the cheques remained unpresented despite the fact that the beneficiaries
were in need of the bursaries. This is contrary Section 90.(1) Public Finance Management
Regulations, 2015 which states that Accounting Officers shall ensure any discrepancies
noted during bank reconciliation exercise are investigated immediately and appropriate
action taken including updating the relevant cash books.

ln the circumstances, Management was in breach of the law and the cheques may have
been replaced and the amount diverted to different activities.

5. Unimplemented Projects

Review of the approved code list (budget) and audit inspection of projects implemented
during the year under review revealed that sixteen (16) projects with approved budget of
Kshs.18,233,334, earmarked for implementation during the year under review, had not
started by the time of audit verification in March, 2023.

ln the circumstances, the expected services from the projects of Kshs.18,233,334 may
not be realized by the residents of Borabu Constituency.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituencyfor
the year ended 30 June, 2022
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of the Fund to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance

Report of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituency for
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with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. tVly consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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the year ended 30 June, 2022

8



' ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive tothose risks, and obtain audit evidence that is sufficient and approfriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting fromfraud is higher than for one resulting from error, as fraud may involve coll"usion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

' Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

' Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability ofthe Fund to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in thefinancial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the oate oi my auoit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

' Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

' Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management Regarding, among other matters, the planned scope
and timing of the audit and significant audit findlngs, including any significant deficiencies
in internal controls that are identified during tne a-uoit.

I also provide Management with a statement that I have complied with relevant ethicalrequirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, andwhere applicable, related safeguards.

CPA
AUD .GE RAL

Nairobi

05 July, 2023

Report of the Auditor-General on National Government
the year ended 30 June, 2022
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Borabu Constituency
National Go vern men t Con s ti t uenc ies Developmen t Fund (NG CDD
Annual Report and Financial Statements for The Year EndedJune 30,2022

VII. STATEMENT OF RECEIMS AND PAYMENTS FORTHE YEAR ENDED SOTH.IUNE 2022

The accounting policies and explanatory notes to these financial statenrents fornr an integral part
of the financial statenrents.

The rnellts were approvecl on a-> t 2023 and signecl by

'g$ek-

Name;

National Sub-County
Accountant

Name:Sylvester Korir
ICPAK M/No:15537

Chairman
Commi

Name:Duncan O. Omenge

Note 2021-2022 2020-2021
Kshs Kshs

RECEITTS

Transfers fronr NGCDF Board 1 187,277,757 162.,267,724
TOTAL RECEIMS 1,81,277,757 1621267,724

PAYMENTS

Conrpensation of enrployees 2 2,894,937 3,947,348
Use of goods and services 3 9,708,297 9,460,548
Transfers to Other Governnrent Units 4 63,857,129 73,479,001
Other grants and transfers 5 79,878,997 56,011,143
Acquisition of Assets 6 19,7 76,814 13,108,901
TOTAL PAYMENTS 175,4561168 756,006,941.
SURPLUS/DEFICIT 518211599 6126017g3

I
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Borabu C-onstituency
National Government bnstituencies Development Fund (NGCDI)
Annual Repofi and Financial Statements for The Year EndedJune 30, 2022

VIII. STATEMENT OFASSETS AND LIABILMES AS AT SOTHJUNE,2O2

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.

The Cottsti llts were approvecl orr a-> 9 2023 and signecl by:

'94?k-

Name:

National Sub-County
Accountant

Name:Sylvester Korir
ICPAK M/No:75537

'man

Name:Duncan O. Omenge

Note 2021.-2022 2020-2021,
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 7 12,799,665 6,978,076
Total Cash and Cash Equivalents 7217991665 61978rO76

Accounts Receivable
TOTAL FINANCIAL ASSETS 1.217991665 6,978,O76

FINANCI,AL LIABILMIES
Accounts P ay able (Deposits)

Gratuity 8 613,264

NET FINANCIAL SSETS 72,799,665 6,364,81,2

REPRESENTED BY

Furrd balanceb/fwd 9 6,364.,812 104,O29

Prior year adjustnrent 10 673.,264

Surplus/Deficit for the year 5,,8211589 6,260,783
NET FINANCI.AL POSITION 1.217991665 61364r872

2



Borabu bnstituency
National Governmen t Consti tuencies Developmen t Fund (NG CDD
Annual Report and Financial Statements for The Year Ended.lune 3O,2022

x. STATEMENT OF CASH ILOWS FOR THE YEAR ENDED SOTH JUNE 2022

Tlre accounting policies and explanatory notes to these financial statentents forur an integral part
of the financial statenrents.

The te nlellts were approved ort t 2023 and sigrtecl by

t
--.-

rt'und

Name:Sylvester Korir
ICPAK M/No:15537

Commi

Name:Duncan O. OmengeName:Ed

3

2021-2022 2020-2021
Kshs Kshs

Receipts from operating activities
Transfers fronr NGCDF Board 1 181,277 ,757 162,267,724

1,81,,277,757 162,267,724
Payments for operating activities
Conrpensation of Enrployees 4 2,994,931 3,947,348
Use of goods and services 5 9,708,297 9,460,,548

Transfers to Other Governnrent I-Irrits 6 631857 r',129 73,479,O01

Other grants and trarrsfers 7 79,878,997 56,011,143
Other Paynrents 9

755,739,354 742,898,04O
Adjusted for:
hrcrease/(Decrease) in Accounts Payable 16 613,264
Net Adjustments 613,264
Net cash flow from operating activities 2515381403 1,91982r948

CASHFLOW FROM I}.IVESTING ACTIVITIES

Acquisition of Assets 8 (19,716,814) (13,108,901)

Net cash flows from Investing Activities (19,716,81,4) (13,108,901)

NET INCREASE IN CASH AND CASH EQUIVALENT 5,g2l,5gg 61874rO47

Cash and cash equivalent at BEGINNING of the year 10 6,978,076 to4,o29
Cash and cash equivalent at END of the year 721799,665 6r978,O76

National Sub-County
Accountant



Borabu Constitaency
National Government Constituencies Development FVnd (NGCDD

and Financial Statements for The Year 2022

x. suMMARy STATEMENT OF APPROPRTATION FOR THE YEAR ENDED 30TH JUNE 2022

Notes
i. Co^p.nsation of employees was at 86% due to a spill over of abalance from the previous financialyeat.
ii. Tranifer to other Government units was 860/o because some funds were received close to the end of the financialyeat
iii. Acquisition of assets had an over expenditure of 1o/o due to an enlergency that arose in project implementation.

4

Receipt/Expense Item
Original
Budget

Adjustments Final Budget
Actual on

Comparuble
Basis

Budget
Utilisation
Difference

o/o of
Utilisation

a b c=a*b d e=c-d f=d/ c o/o

PGCEITTS

Opening
Balance

(C/Bk\ and
AIA

Previous
years

Outstanding
Disburseme

nts

Transfers from NG-CDF Board 137,088,878 6,978,,076 44,788,879 788,255,833 1,88,255,833 lOOo/o

TOTAT RECEIPTS 737,088,878 61978ro76 441788r879 788,255,833 788,255,833 1.000/o

PAYMENTS

Compensation of employees 3,2OO,oOO 171.,597 3,371,,597 2.$94,937 476,666 860/o

Use of goods and services 9,737,998 9,737,998 9,708,297 29,701, 1O0o/o

Transfers to other Government
units

53,004,982 27,464,499 741469,481, 63,857,1,29 10,612,352 860/o

Other Srants and transfers 56,495,898 3,978rO76 21,327,492 81,801,466 79,878,997 1,922,469 98%

Acquisition of assets 15,250,000 3,oo0,ooo 1,225,291 19,475,297 1,9,716,874 (241,523) 1O1o/o

TOTAL 1,37,088,878 6197gro76 441788r879 788,255,833 775,456,1,68 1217991665 93o/o

Annual Report

il

il



Borabu Constituency
National Government Constituencies Development Fund (NGCDD

Annual and Financial Statements for The Year

The Constituency financial statements were approved on

The Constitue rrrents were aPProved otr

2022

2023 and signed by:

ZO't3 and signed by:

Chaj:.rman
Commi

Name:Duncan O. Omenge

a->

,l '*a{?k-

Name

National Sub-CounlY
Accountant

Name:Sylvester Korir
ICPAK M/No:75537

5

to Statement of Assets andLiabrhttesStatement ofReconciliation of
Amount (Kshs)

1.2 7utilisation differer, ce totals

Less undisbursed funds receivable fronr the Board as at 30th 2022
12 7

Add Accounts

Less Accounts Receivable

Addlless Prior Year
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National Governmen t Consti tuencies Developmen t Fund (NG CDD
Annual Report and Financial Statements for The Year EndedJune 30, 2O22

Programme/ Sub-programme
OriSinal

Budget (a) Adjustments(b)
Final Budget

c = (a+b)

Actual on
comparuble

basis(d)

Budget
utilization

difference(e
= c_d)

%of
Utilisation
(f=d/c 0,6)

2021/2022

Opening
Balance

(C/Bk) and
AI.A

Previous
years

Outstanding
Disbursemen

ts

2021/2022 30/06/2022

Kshs IGhs IGhs IGhs IGhs

1.0 Administration and Recurrent
1.1 Compensation of employees 3,200,000 t71,597 3,37 7,597 2,894,93r 476,666 86
1.2 Committee allowauces 2,525,332 2.525,332 2,525,332 100

1.3 Use selvlces 2,5oo,ooo 2,500,000 2,5oo,ooo 100
Total 9,225,332 171,597 8,396p29 7,920263 476,666 94

2.0 Monitoring and ev aluatron
2.7 Capacity building 800,000 800,000 800,000 100

2.2 Comnittee allowances 1,812,666 7,872,666 1,812,666 100

2.3 Use and services 1,500,000 1,500,000 7.470.299 29,701 98
Total 4,772,666 4,'1.12,666 4,082,965 29,707 99

3.0 Emergency
3.1 Primarv Schools
3.11.Jomvy K Serwices 65O,Ooo 650,000 650,000 100

3.72 Kntam ika Multipurpose Supplies 1,400,000 1,400,000 1,400,000 100

3.13 Masco Geueral Investurents 1,000,000 1,0oo,0oo 1,000,000 100

3.14 Transfix Coustrttction Ltd 496,807 496,807 496,807 100

3.1 5 KinTamika Multipuqcose Supplies 936,120 936,720 936,r20 100

3.16 Riensune Primary school 300,000 300,000 300,000 100

3. 1 7 Kimamika Multiputpose Suppliqq 758,558 758,558 758,558 100

3.18 Masco Geueral ltrvestments 745,OOO 745,OOO 745,OOO 100

3.19 Masco Getreral Investurents 454,500 454,500 454,500 100

3.10 Danokern Ltd 22,572 22,572 22,572 100

3.11 International Ltd 5,600 5,600 5,600 100

3.'t2 Suppliers Ltd 5,600 5,600 s,600 100

3.13 Alvida Investmeuts Ltd 96,840 96,84O 96,840 100

6
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Borabu ConstituencY
National Government constituencies Development Fund (NGCDD

AnnaaI and Financial statements for The Year 2022

Actual on
comparuble

basis(d)

Budget
uttlizalllon

difference(e
= c-d)

oh of
Utilisation
(f=d/c %)

Final Budget
c = (a+b)

Original
Btdget (a) Adjustments(b)Programme / Sub - pr o gr amme

2021/2022 30/06/2022
Opening
Balance

(C/Bk) and
AIA

Preyious
years

Outstanding
Disbursemen

ts

2027/2022

Kshs KshsKshs KshsIGhs

3.2
3.3

100724,777 124,777724,777Investntents Ltd3.31 Ocean
100773,767173,767173,7673.32Wotech Ken
10028,700 28,70028,7003.33 Bruzen Ltd

82,438 10082,438 82,4383.34 Wotech Ltd
ects3.4

3.5 Unutilised
1007,280,679 7,280,67982,4387,1.98241Total

and4.0
9479.596,749 18,453,744 7,74316056,594,95113,o77,7984.7 (136,133) 10041,931,378 42,067,5173.978,076 12,784,33825,768,964A? Institntions

4.3 Social Security
Needs4.4

9860,520,655 7,007 47219,369,289 61,528,1273,978,07638,780,762

.0
1001,800,6001,800,6001,800,6005.1 AVS Constmction Ltd
100180,000 180,OO0180,0005.2 FAM
100t92,OO0792,000792,OOO5.3 FAM
1001 19,000 1 19,000119,0005.4 FAM
100192,000192,0O0792,00O5.5 FAM
100191,Ooo 191 ,0Oo191 ,O0O5.6 FAM

54,O4911,754 54,04942,2955.7 982,674,600 54,O492,729,64971,7542,7'1.6,895

6.O 3,152 99500,000 496,848SOO,OOO6.1 water spnll8

7
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Final Budget
c = (a+b)

Actual on
comparuble

basis(d)

Budget
utilization

difference(e
= c-d)

%of
Utilisation
(f=d/c %)

Original
Budget (a) Adjustments(b)Programme/ Sub-programme

2021,/2022 30/06/20222021/2022

Opening
Balance

(C/Bk) and
AIA

Previous
years

Outstanding
Disbursemen

ts
IGhs IGhs Kshs KshsKshs

500,000 100500,000500,0006.2 Masco Geueral Investmeuts
350,000 350,000 100350,0006.3 Mogel International Ltd
350,000 350,000 10035o,ooo6.4 Kebiriso Suppliers Ltd

30,078 30,07830,0786.5 Omosocho Primary school
30,078 't,730,078 1,696,848 33,23O 981,700,000Total

7.O Pnmwy Schools Pr"ojects
1,076.804 1,926,804 1,916,860 9,944 99850,0007.1 Masige Priurary Scl-rool

2.400,000 1001,900,000 2,400,000500,0007 .2 Gesibei Priurarry School
3,020,940 279,060 921,700,000 3,3oo,ooo1,600,ooo7.3 Saiga Ngiya Primary School

2,200,000 3,700,000 3,566,959 733,741 961,500,0007.4 Nsicha Prinrary School
1,002,580 100702,580 1,002,580300,0007.5 Riarrranoti Primary School

300,000 100300,000300,0007.6 Nyandoche II Primary school
100,000 100,000 100100,0007.7 fueusune Priurary School

2,528,870 100728,870 2,528,9701,800,0007.8 Mecheo Primary School
1,000,000 1,000,000 1001,000,0007.9 Enlboye Primary School

1001,500,000 1,50O,OOO1,500,0007.1O Ar-nakura Primaty School road
500,000 500,000 100500,0007.77 Ma1ombo DEB Prinrary School

100100,000 100,000100,0007.12 Nyangoge Primary School
300,000 100300,000 300,0007.13 Nyandoche II Primary school

300,000 300,000 300,000 1007.14 Ribaita Priurary School
515,783 34,277 94550,000550,0007.15 Men'dsi

500,000 500,000 100500,000
450,000 450,000 100450,0007.17 Ensal<ta School
400,000 350,000 50,000 88400,0007.r8 school

200,000 1002OO,O0O200,0007.19 Nyakongo Primaty Schqql
700,000 700,000 1007o0,0oo7.20lbaru School

100300,000 300,000300,0007.27 Magombo DEB School

8

7.16 Mogusii Primary School
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National Government Constituencies Development Fund (NGCDI)

Annual Report and Financial Statements for The Year 2022
o16 of.

Utilisafion
(f=d/c o,6)

Final Budget
c = (a+b)

Actual on
comparable

basis(d)

Budget
utiTtzatton

difference(e
= c-d)

Original
Budget (a) AdjustmentsO)Programme / Sub - prc gr amme

30/06/2022
Opening
Balance

(C/Bk) and
AI.A

Previous
years

Outstanding
Disbursemen

ts

2021/20222027/2022

Kshs IGhs IGhsIGhsKshs
400,000 100400,000400,0007.22

100800,000 800,000800,0007.23 Mokontoni SC

300,000 100300,000300,0007.23 Kineni ELCK School
100200,000 200,000200,0007.24

33,306 94600,000 566,694600,000school7.25
5,031 294,969 2300,000300,0007.26 School

100350,000 350,000350,0007.27 Sc
542,980 7,020 99550,000550,0007.28 school
550,000 100550,000550,0007.29 Pri School

100550,000 550,00055O,OOo7.30 Ertsin
2,500,000 2,500,000 1002,500,0007.37

100247,217 247,277247,2177.32 DEB school
500,000 496,848 3,752 99500,0007.33 Riakano water

100500,000 500,000500,0007.34 water
100350,000350,000350,0007.35 Endiba school
100350,000 350,000350,0007.36 school

770,460770,460 770,4647.37 Omonono PrinlarY School
1.6t5269 9531,875,931, 30,260,66271,278,71420,597,217Total

8.0
9,6509,6509,6508.1 Ouronouo School

100250,000 250,00025o,O0O8.2 Nsicha School
100400,000 400,000400,0008.3 Mecheo School
100300,000300,000300,0008.4 School

4.304,470 488,304,470 4,000,0007,2OO,OO07,1O4,4708.5
1001,300,0001,300,0001,3OO,ooo8.6
1001,000,000 1,000,0001,000,000School8.7 St Pauls

8.8 Kereura
1001,2OO,OOo7,2OO,OOO1,2OO,OOO

9
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Actual on
comparuble

basis(d)

Budget
utilizafion

difference(e
= c-d)

%of
Utilisation
(f=d/c 0,6)

AdjustmentsO)
Final Budget

c = (a+b)
Original

Budget (a)Programme/Sub-prcgramme

2021,/2022 30/06/2022
Opening
Balance

(C/Bk) and
AIA

Previous
years

Outstanding
Disbursemen

ts

2021,/2022

IGhs IGhs Kshs IGhsIGhs
1001,000,000 1,000,0001,000,0008.9 Mwongori Secondary School

1,104,470 r,704,47O 1007,1o4,4708.10 School
8,304,470 4,500,000 3,804,470 548,304,4708.11 SchoolGonza

375,572 124,488 t550o,oo0500,0008.1 2 Biego Secondary School
300,000 299,537 463 100300,0008.13 Errdiba school

100500,000 500,000500,0008.14 School
76,229,51.9 8,243,547 667,609,650 24A73,0601.6,863,410Total

9.0 Tertiary institutions Proj ects
1,984,740 1007,734,74O 1,984,740250,0009.1 Borabu TTC Pit latrine

600,000 100600,000 600,0009.3 Borabu TTC - Undergrourrd water
tank

3,691,995 3,691,995 10024t,9953,450,0009.4 Borabt TTC - Borehole dri
100800,000 800,000800,000Screeding9.5 Borabu TTC Tuition block -

2,325,000 1002,325rOOO2,325,0009.6 Borabu TTC Dormitorlqql4l1!8-
747,777 907,500,000 6,758,2237,500,0009.7 Borabu TTC Septic tank

532,590 6,661 99539,257539,2519.8 Borabu TTC - Dormitory
5,104 99680,104 675,000680,1049.8 Borabu TTC - Kitchen

17,366,948 753,542 962,576,735 18,720,49015,544,355
10.0 Security Projects

300,000 100300,000300,000Pit latrirle10.1 Borabu coull
357,477 357,4'17 100357,47710.2 A Post

22,188 94202,576 4O2,516 380,328200,00010.3 Esise
100500,000 500,000500,000Police Statiotr70.4
100500,000 500,000500,000Station10.5
100300,000 300,000300,00010.6 Ensakia Office
100200,000 200,000 200,00010.7 Mecheo

674,000 100674,000 674,OOO10.8 Esise Division Head quarters

10

Total

Chiefs Office
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(NB: This statement is a disclosur.e statement indicati[t the utilisation in the same format as the entity's budgets which are proSramme

based. Ensure that this document is completed to enable consolidation by the National Treasury

Final Budget
c = (a+b)

Actual on
comparuble

basis(d)

Budget
uttltzatton

difference(e
= c-d)

016 of
Utilisation
(f=d/c 0,6)

Original
Budget (a) Adjustments(b)Programme / Sub - pro gr amme

30/06/2022
Opening
Balance

(C/Bk) and
AIA

Frevious
years

Outstanding
Disbursemen

ts

2021/20222021/2022

Kshs Kshs Kshs KshsKshs
5,530 972OO,O00 794,470200,000latrine10.9 Borabu Sub countY f]a ry

200,000 200,000 100200,00010.10 Nyangoge Assistant Chiefs office
800,000 501,600,000 800,0001,6oo,ooo10.11 Mokouroni Police Post

200,000 200,000 100200,00010.12 Menyenya Assistant Chiefs office
100200,000 200,000200,00010.13 Matutu Assistarrt Chiefs office

200,000 100200,000200,00010.14 Riontonyi Police Station
100500,000 500,000500,000DCC Staff house10.1 5

100100,000 100,000100,000iefs10.16 Nyasiongo Gesima Assistant
office

2,000,o00 2,000,000 1002,ooo,oooPolice Station70.77
100100,000 100,000100,000Chiefs office10.18

7,706,21.5 827,71.8 90'1.,933,933 9,533,9336,7oo,ooo
1 1.0 assets

(479,867) 1047,225,297 72,725,297 73,205,7588,500,000 3,ooo,0oo1 1.1 Borabu NGCDF office construction

1,400,000 1,400,000 1001,400,000NCCOP - Purchase oftr.2
furniture

(27) 1001,4Oo,0oo l,4OO,O27i,4o0,ooo11.3 Borabu NGCDF - Land
943,950,000 3,771,629 238,3773,g5o,ooo11.4 NGCDF -

(241,523) 10179,475,297 1.9,716,8743,ooo,00o 1,22529715,250,000
93198,255,833 175,456,168 1.2,799,6656,978,076 44,188,879737,088,878

11
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Total
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XII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparatiotr of these financial statetltents are set out
below:

1. Statement of Compliance and Basis of Preparation

The financial statenrents have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribedby the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplenrented with accounting for; a) receivables that include iurprests and salary advances and b)

payables that include deposits (gratuity aud retentious).

The financial statenrents conrply with and confornt to the forut of presentation prescribed by the

PSASB. The accounting policiel adopted have been consistently applied to all the years presented'

2. Reporting Entity

The financial statelrents are for the NGCDF-Borabu Constituency The fitrancial stateurettts

encompass the reporting errtity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The fi6ancial statenrents are presented in Kenya Shillings (Kshs), which is the fuuctional and

reporting currency of the Governnrent and all values are rounded to the nearest Keuya Shilling.

4. SignificantAccounting Policies

The accounting policies set out in this section have been consisteutly applied by the entity for all the

years presented.

a) Recognition of Receipts
The entify recognises ail receipts fronr the various solrrces when the event occurs, and the related

cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)

Transfers fronr the NG-CDF to the constituency are recogntzed when cash is received in the

Constituency account.

Proceeds from Sale of Assets
proceeds frolr disposal of assets are recognized as and whetr cash is received in the constituency

account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds frour sale of tender

docunrents, renf .eciiptr, interest earned on bank balances, hire of Plant/Equipment/Facilities,
Unutilized funds from PMCs anlon8 others.

t2
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Significant Accounting Policies contin ued

Unutilized Funds from PMCs.

All unutilized funds of the Project Managenrent Conrnrittee (PMC) are returned to the constituency
account. Unutilized funds fronr PMCs are recognised as other receipts upon return to the
constituency account.

External Assistance
External assistance refers to grants and loans received front local, nrultilateral and bllaleral
development partners. In the year under review there was no external assistance received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been paid
out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for enrployees are recoSnized in the period
when the conrpensation is paid.

Use of Goods and Services
Goods and services are recognized as paylllents in the period when the goods/services are paid for.
Such expenses, if not paid during the period where goods/services are consutrted, shall be disclosed
as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipnrertt itents is not capitalized. The cost of
acquisition and proceeds fronr disposal of these itenrs are treated as paynlents atrd receipts items
respectively. Where an asset is acquired in a notr-exchange transaction for nil or nourinal
consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payllrent.

A fixed asset registel is nraintained by each constituency and a sullrnlary provided for purposes of
consolidation. This sLullrlrary is disclosed as an annexure to the financial statentents.

5. In-kindcontributions

In-kind contributions are donations that are nrade to the constituency in the forur of actual goods
and/ or services rather than in nloney or cash ternrs. These donations utay iuclude vehicles,
equipnrent or personrlel services. Where the financial value received for in-kind contributions can
be reliably deternrined, the constituency includes such value in the stateutent of receipts and
paynrents both as receipts and as paynrents in equal and opposite antounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.

Cash and cash equivalents conrprise cash on hand and cash at bank, short-terut deposits on call and
highly liquid investnrents with an original maturity of three ntonths or less, which are readily
convertible to known anrounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include anrounts held at various conutrercial banks at the end of the financialyear.

13
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8. Accounts Payable

For the purposes of these financial statenrents, Deposits (gratuity and retentions) held on behalf of
third paitiei har. been recognizedon an accrual basis (as accounts payables). This is in recognition
of the goverrlment practice of retaining a portiotr of contracted services and works pending

fulfillre-nt of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on pronthl-y is held bn behalf of the enrployee andlater paid at the end of the cotrtract period.

This is an enhancement to the cash accounting policy adopted by National Governntent

Constituencies Developltrent Ftrnd as prescribed by PSASB. othel liabilities including pending bills
are disclosed in the financial stateurents.

9. Pending Bills

pending bills consist of unpaid liabilities at the end of the financial year arising frout coutracted

goods Jr services during tlie year or in past years. As pending bills do-not_ involve the paynrent of
Iash in the reportitrg peiiod, they are recorded as 'nlenlorandunt' or'off -balance' itenrs to provide a
sense of the overall iet cash posilion of the entity at the end of the financial year. When the pending

bills are finally settled, such paynrents are included in the Statettrent of Receipts and Paynrents in the

year in which the paynrents are ntade.

10. UnutilizedFund

Significant Accounting Policies contin ued

7. Accounts Receivable

For the plrrposes of these finarrcial statelllents, iutprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear ate

treated as receivables. This is in recognition of the govemnrent practice where the inrprest payments

are recognized as paynrents when furlly accourrted for by the intprest or _AIE 
holders. This is an

enhanceiirent to the cash accounting po[icy. Other accounts receivables are disclosed in the financial
statenrents.

Unutilized fulds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financi al year. These balances are avarlable for use

in the subsequent financial year to fund projects approved in the respective prior financial years

consistent with sec 6(2) and sec 7(2) of NGCDF Act,20'15

11. Budget

The budget is cleveloped on a comparable accouuting basis (cash basis except for inrprest which is
accountJd for on aniccrualbasis), the sarlre accounts classification basis, and for the sante period as

the financial stateprents. The original budget was approved by Parliautent on xx June 20xx for the

period 1'tJuly ZO}lto 30thJune ilOZZ asrequired by law. Included in the adjustnrents are Cash book

bpening balince,AIA geneiated during the year and constituency allocations not yet disbursed at the

beginning of the financial year.

A conrparison of the actual performance against the courparublebudget for the financialyeat under

review has been included in the financial statentents.
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Sign i fican t Accoun ti ng Polic ies con tin ued

1.2. Comparafive Figures

Where necessary, conrparative figures for the previons financial year have been anrended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents

There have been no events subsequent to the financial year end with a significant inrpact on the
financial statements for the year ended 30thJune 2022.

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the corrtparative atrtoutrts for prior period(s)
presented in which the error occnrred; or ii. If the error occurred before the earliest prior period
presented, restating the openingbalances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors that have been corrected are disclosed uuder note 14 explaining the nature
and anrounts.

1 5. Related Pafiy Transactions

The Entity regards a related party as a person or an entity with the ability to exert control individually
or jointly, or to exercise significant influence over the Entity, or vice vel'sa.

15
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XIII. NOTES TO THE FINANCIAL STATEMENTS

1.. Transfers from NGCDF Board

2. Compensation Of Employees

2021.-2022 2020-2021

IGhs IGhs

NGCDF Board
AIE NO. 8132457 6,0oo,ooo

ArE NO. R1O541,7 68,000,000

ArE NO. 8140848 34,775,867

ArE NO. 8154373 15,000,000

ArE NO. R"128771 14,000,000

ArE NO. R155927 9,473,078

AIE NO. 8154269 37,038,878

ArE NO. A888523 3,o5o,o0o

AIE NO. 8096938 18,000,000

AIE NO. F'.|04587 26,000,000

ArE NO. 8104795 18,767,724

ArE NO. BlO4875 5,2o0,ooo

AIE NO. 8104996 g,ooo,o0o

ArE NO. R128357 7,ooo,o0o

AIE NO. 81 19756 13,000,000

AIE NO 8119746 6,goo,ooo

AIE NO. 8124901 10,000,0o0

ArE NO. B.138770 13,000,o00

AIE NO.B138771 6,0oo,ooo

ArE NO.B138772 10,000,000

AIE NO.B 705174 2,o00,ooo

TOTAL 1811277 1757 1.62,267,724

2027-2022 2020-2021
Kshs Kshs

-CDFC Basic staff salaries 1,661,926 2,009,538

rsonal allowances AS of sala

Allowance 21,3,600

allowance 40,000

to contractual s 881,293 7,693,928

ployer Contrrbutions Conrpu lsory national socla I secun ty 98,112 253,882

Total 2rg94r93l 3,947,348

16
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3. Use Of Goods and Services

4. Transfer To Other Government Units

5. Other Grants and Other transfers

2021-2022 2020-2021
Kshs Kshs

Lltilities, supplies and services 7,,490,765

Office rent
Conurrunication, supplies and services 447,002 443,675

f)onrestic travel and surbsistence 408,112
Printing, advertising and infomtation supplies & services 408,765

Training expenses 800,000 744,O00

Hospitality supplies and services 456,325

Other comnritee expenses 2,788,666 1,800,876

Conrnritee allowance 2,525,332 900,543

Office and general supplies atrd services 1,377,000 1,001,000

Fuel ,oil &lubricants 525,790 772,345
Bank service conrnrission and charges 53,297 46,488
Routine nraintenance - vehicles and other transport
equipnrent

597,21O 987,654

Total gr7o8r297 9,460,548

Description 2021-2022 2020-2021
Kshs Kshs

Transfers1b Prinrary Schools (See Attached List) 30,260.$62 26,620,496
Transfers To Secondary Schools (See Attached List) 76,229,519 23,205,650
Transfers To Tertiary Institutions (See Attached List) 77,366,948 23,652,855
Total 631857 1729 73,479,OO7

202t-2022 2020-2021
Kshs Kshs

Bursary - secondary schools (see attached list) 78,4531144 8,654,000
Bursary - tertiary irrstitutions (see attached list) 42,067,51.1 26,293,633

Security projects (see attached list) 7,706,275 6,526,000

Sports projects (see attached list) 2,674,600 3,,492,000

Environrrrent projects (see attached list) 1,696,848 3,567,700
Enrergency projects (see attached list) 7,,280,679 7,477,91O

Total 79r878,997 56,017,'1,43
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Annual Report and Financial Statements for The Year EndedJune 3O,2022

6. Acquisition Of Assets

7. Cash Book BankBalance

8. Gratuity

9. Balances Brought Forward

10. Prior Year Adjustments

2021,-2022 2020-2021
Kshs Kshs

Construction of Buildings '1.8,316,8L4 1 3,108,901

Purchase of Specialized Plant, Equipnrent and Machinery 1,40O,000

Total 1,9,716,81,4 I3,108,901

Name Of Bank, Account No. & Currency 2021-2022 2020-2021
Kshs Kshs

1OA: Bank Accounts (Cash Book Bank Balance)
Equity llank, Keroka Dranch . Dorabu NG-CDF
A/C no. I 24026 I 392623

12,799,665 6,978,O76

Total 12,799,665 6,g7gro76

2027-2022 2020-2021
Kshs Kshs

Gratuity as at l stJuly (A) 673,264

Gratuity held during the year (B) 268,029 673,264

Gratuity paid during the Year (C) 881,293

Closing Graturity as at 30th June D= A+B-C 61,3,264

2021-2022
(lstJuly 2027)

20zo-2021
(1$.July 2O2O)

Kshs Kshs

Bank accounts 6,978,076 104,029

Total 6,978,O76 7O4,029

Balanceb/f
FY 2020/2027
as per Audited

Financial
statements Adiustments

Adjusted
Balance** b/f

Fv 2027/2022
Description of the error Kshs Kshs Kshs

Gratuity 673,264 -613,264

Total 61,3,264 -613,264
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1 1. Other Important Disclosures

1 1 . 1 : Pending Accoun ts Payable (See Annex I )

'1.1.2: Unutllized fund (See Annex 3)

11.3: PMC account balances (See Annex 5)

2021-2022 2020-2021

Kshs Kshs

Construction of buildings 458,121

Total 458,121

2021-2022 2020-2021
Kshs Kshs

Compensation of enrployees 476,666 771,597

Use of goods and services 29,7O'.|

Anrounts due to other Governnrent entities (see attached
I ist)

10,61 2,352 33,948,243

Anrounts due to other grants and other tratrsfers (see

attached list)
785,,904 13,605,448

Acquisition of assets 895,042

Funds pending approval 3,000,000

Total 72,799,665 50,553,692

2021-2022 2020-2021
Kshs Kshs

PMC account balances (see attached list) 5,085,782 10,221,812

Total 5rog5r782 1,O122'1,,812
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Annual Report and Financial Statements for The Year EndedJune 30,2022
National Government Constituencies Development FDnd (NGCDD
Borabu

I

Supplier of Goods or
Services

Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance

Outstanding
Balance Comments

2022 2021

a b c d=a-c

Construction of civil works

Getare GetsJoint
Construction Ltd

458,727

Total 458,727

20
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Borabu &nstituency
National Government Constituencies Development Fund (NGCDI)

Annual Reportand Financial Statements for The Year EndedJane 30, 2022
Annex 2 - lJnunlized Eund

Name Brief Transaction Description
Outstanding Balance

Outstanding
Balance Comments

2021./2022 2020/2021,

Compensation of employeg!_ Staff salary and NHIF 476,666 771,597

Use of goods & services Goods and services 29,,707

Amounts due to other
Government entities

School Construction of a class room 9,944

2.0 Saiga Ngiya Primary School Construction of a class roont 279,060

3.O Nsicha Primary School Construction of a class roonl 733,747

4.0 Memisi Prinrary School Construction of a class room 34,277

5.0 Nyabikomu Primary School Construction of a pit latrine 50,000

6.0 School Renovatiotr of a class room 33,306

Equipping of a borehole 294,969

8.0 Pri School Construction of a ralllp 7,020

9.0 Riakano Water Protection of a water sPring 3,152
Construction of a class roour 770,460

1 1.0 Omonono School Construction of a pit latrine 9,650

l2.O Kiabonyoru Girls Secondary Purchase of a school bus 4,304,470

73.0 Gonzaga Gonza Secondary
School

Purchase of a school bus 3,8O4,47O

14.O School Construction o'i a tuition block 124,,488

15.0 Endiba School Equipping of a borehole 463

16.0 Borabu TTC Tarrk Construction of a sePtic tank 7 47,777

17.O Borabu TTC Construction of a dormitorY 6,661

18.0 Borabu TTC Kitchen Construction of a kitchen 5,704

Sub-Total 7016721352 33,948,243

Amounts due to
other transfers

grants

1.0 Secondary school bursary Secondary school bursaty 7,O4O

21
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National Government Constituencies Development FVnd (NGCDI)
Annual and Financial Statements for The Year 2022

Outstanding Balance
Outstanding

Balance
2020/2021

Comments
202r/2022

B rief Trans actton DescriptionName

Tertiary Bursary2.0 Tertrary institution bursary
54,049Sports tortrnament3.0 Sports

311'52Protection of a water spring4.0 Mogusii water spring
30,078Construction of a class roourhool5.0 Omosocho Primary sc

22,788Construction of an office6.0 Esise Chiefs Office

5,530Construction of a pit latrine7.0 Borabu Sub county HQ Pit
latrine

663,867Construction of a police post8.0 Mokomoni Police Post
1.3,605,4497851904Sub-Total

Acquisition of assets

382,394Construction of an office1.0 Borabu NGCDF office
construction

274,277NG CDF Office parking land
scaping2.0 Borabu NGCDF - Land scaPing

238,377Construction of a septic tank3.0 Borabu NGCDF - Tank

Others (specifl)
995,042Sub-Total

3,ooo,oooFunds pending approval
50155316921217991665GrandTotal
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Borabu Constituency
National Government Constituencies Development Fund (NGCDI)

Annual Report and Financial Statements for The Year EndedJune 30,2022

Annex 4 - Summary of Fixed Asset Register

Asset class

Historical Costb/f
Additions during

theyear (Kshs)
Disposals dwing

theyear (Kshs)

Historical Cost
(Kshs) (Kshs)

2020/21, 2021/22

Land

Buildings and structures 22,887,932 17,1,96,352 40,078,284

Transport equipurent 6,ooo,ooo 6,ooo,ooo

Office equiprnent, furniture and fittings 1,435,000 1,400,000 218351000

ICT Equipment, Software and Other ICT Assets 458,000 458,000

Intangible assets 25,000 25,000

Total 30r7991932 78,5961352 49,396,284

I
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Annex 5 -PMC Bank Balances As Ot 3gthJune 2022 a

ri

PMC Bank Account number
Bank Balance Bank Balance

2027/2022 2020/2021,

Magombo DEB Priruary School Equity Bank 1240262379266 2,440 2,270

Kijauri Level 4 Hospital Equity Bank 1240267244631, 500,550 999,550

Kineni Mixed Secondary School Equity Bank 1240269805491 8,958 8,958

fuang'ombe DOK Primary School Equity Bank 12402801 1 571 5 5,685 5,685

fuensune DEB Primary School Equity Bank t24028011s897 7,477 4,392

Ensakia DEB Prinrary School Equity Bank 1240280118844 8,318 8,318

Kiang'eni Division Head Quarters Equity Bank 1240280120242 2,677 2,677

Ekige DEB Primary School Equity Bank 1240280132754 8,261 729,,326

Kenyoro SDA Primary School Equity Bank 1240280171449 2,360 2,360

Nyansiongo/ Gesima Sub-Locatiotr Assistant Chiefs office Equity Bank 1240280186387 5,558 1,001

Keginga DEB Primary School Equity Bank 1240280782286 7,722 84,1,22

Nyansakia DEB Primary School Equity Bank 1240280835626 3,127 5r'127

Matatutu Subloc ation Offic e Equity Bank 1240280843349 991 499,550

Nyansiongo DOK Primary School Equity Bank 1240280988776 4,5'10 59,630

Ensinyo Primary School Equity Bank 1240280988776 1,060 1,000,000

Endemu DOK Primary School Equity Bank 1240178944432 2,732 s80

Menyenya Assistant Chiefs office Equity Bank 1840280818579 3,975 2,975

Mekenene DEB Primary School Equity Bank 1840280839421 6,477 6,657

Ekerubo Chiefs Office Equity Bank 1840280851437 3,076 733,676

EGENTUBI SECONDARY SCHOOL KCB-NYAMIRA 1 1 10008791 15,259 7,O9O

NYANSIONGO HIGH SCHOOL KCB- Keroka 1151744697 23,860 6,9oo,ooo

Rigoko Secondary School KCB- Keroka 1154219461 4,889 79,739

Ribaita Secondary School KCB- Keroka 1t52855972 3,191 2,314

St Patricks Kahawa Secondary School KCB- Keroka 1257762036 5,235 31,4,51.9
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Borabu Constituency
National Government Constituencies Development FVnd (NGCDI)

Annual Report and Financial Statements for The Year Ended 2022
Bank Balance Bank Balance

Account number
2027/2022 2,020/2027

BankPMC

1,090 27,960KCB- Keroka 1200399684St Thomas Moore Secondary School

1240279639614 44,105Equity BankSt Gonzaga Gonza SecondarY School

1240280034673 499,550Equity BankKeginga Secondary School

999,550Equity Bank 1240281,257110Menyenya SDA Secondary School

1,050Equity Bank 1240282216173Ivlecheo Location Chiefs Office
1240282241764 3,413Equity BankEnsinyo Administration Police Post

1240282242901 5,293Equity BankEnsakia Chiefs Office
1240282432232 27,585Equity BankBorabu DCC Staff House

1240282512654 410,000Equity BankRiontonyi Police Station
1,998,97 5Equity Bank 1240282604136Riogetto Police Station

1240282690505 462,0O0Equity BankNyandoc he Ibwere DOK Primary School
1,7991240269045314Equity BankKineni Printary School

189Equity Bank 1840280941376Mokomoni Police Station
1,01227,8'1,25rog5r782Total
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Borabu Constituency
National Government hnstitaencies Development Fbnd (NGCDD

Annual Report and Financial Statements for The Year EndedJune 30, 2022

Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent progress made on the resolution of the issues.

Reference
No. on
the
external
audit
Report

Issue / Observations from Auditor Management comments

Status:
(Resolved /
Not Resolved)

Timeframe:
(Put a date when
you expect the
issue to be
resolved)

1

expenses committee
Included It1 the use of goods and servlces anrount of
Kshs I ,460,54 8 and AS ndicated il1 Note 3 to the
financ ial statel1len ts 1S other cornmittee expenses and
conrnrittee allowance all totaling to Kshs.2,701,479
which differs with Kshs.4,398,000 expenditure
returns/ledger resulting unreconciled vanance of
Kshs.1,696,581.
In the circumstance, the accvtacy and completeness of
the other comtnittee expenses and committee
allowance figure of Kshs.2,707,419 could not be

confirmed.

- Total committee expenses as
classified in the votes is Kshs
2,701,419.00 and as presented
in the financial stateutents.

- The figure also tallies with the
amount in the expenditure
return. Resolved

2

Un-surpported proj ec t management committee (PMC)

balances

Annex 4 to the financial statentents reflects Project
Management Comntittees (PMC) bank balauces of
Kshs.10,221,81.2 which includes balances totaling
Kshs.7,265,022, held in bank accounts at Kenya
Comn,ercial Bank, Keroka and Nyamira branches,
which were not supported by the respective bank
confirmation certificates and bank statements.
In the circumstances, the accuracyl completeness and
validity of the project nlanaSement committee total
figure of Kshs.16,221,872 could not be ascertained.

- We have obtained bank
confirmation certificates and
bank statements for the PMC
accounts and ate hereby
attached.

Resolved
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Management comments

Status:
(Resolved /
Not Resolved)

Timeframe:
(Put a date when
you expect the
issue to be
resolved)

Issue / Observations from Auditor

Reference
No. on
the
external
audit
Report

Resolved

The difference of Kshs
22,524,829.00 is a cumulative
figure for construction of the
NG-CDF office which is also
treated as an asset for Borabu
NG-CDF bringing the total to
Kshs 30,674,932.00 as per the
financial statetnents.

of Fixed Asset Register - reflects
total cost of fixed assets as at 30 J
Kshs.30,67 4,,932, while the assets registe
audit review lists thirty-nine (39) fixed
Kshs.8,1 50,103. The resultant variance of
Kshs.22,524,829 between the two sets of records
represents cumulative cost of a building under
construction, which was omitted from the assets

register.
tnlhe circuntstance, the accuracy and completeness of

as at 30 June 2021 could not be

Incomplete fixed asset register
Annex 3 - Summary

une 2021 of
,r provided for
assets costing

assets regtster
confirrued.

3

Other matters

Resolved

Out of the budget shortfall of
Kshs 44,188,879.00 had not
been disbursed forur the NG-
CDF Board by close of the
frnancialyear.
Delay of receipt of the Kshs
44,188,879.00 led to delay in
implementation of sollre
projects.

The summary statement of approprration for the year
under review reflects total budgeted receipts of
Kshs.206,5 60,632 and actual receipts of
Kshs.162,377,753, resulting to a budget shortfall of
Kshs.44,188,879 or 21o/o of the budget. Similarly, the
Fund spent Kshs.156,006,941 against an apptoved
budget of Kshs.Kshs.206,560,632, restrlting in^ 1n
undEr-expenditure of Kshs.SO,553,697 ot 24o/o of the
budget.
The underfunding and underperformance constrained
execution of planned activities and delivery of services
to the residents of Borabu Constituency.

con

1,

Resolved
The said projects had not been
inrplemented because some

Un implemented projects
2
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t

Status:
(Resolved /
Not Resolved)

Timeframe:
(Put a date when
you expect the
issue to be
resolved)

Management commentsIssue / Observations from Auditor

Reference
No. on
the
external
audlt
Report

funds were impleurented after
closure of the ftnancialyear.
The projects have now been
inrplemented and in use.

During the yer under review, the projects
implementation status report provided for audit review
indicates that, a total of twelve (12) proiects under
administration, prirnary schools, secondary schools,
tertiary institutions, envirottntent, sports and security-
sectors, with an approved total budget of
Kshs.9,900,000 were not implemented during the year
despite receiving the fund from the Board.

Resolved

An updated project
implementation status on the
flagged projects have been
presented in appendix 7 and
95 o/o of the projects are now
complete and in use.
Projects under health andwater
have been handed over to the
county Government for
conrpletion.

J

The Project intplementation status report shows that
thirty-five Q7) proiects for the years 2013/2014 to
2019/2020 with total cost of Kshs.29,090,000 were
still on-going as at 30 June, 2021', despite their
completion dates having elapsed. Th9 slow pace of
projects implementation negatively aflect goods and
service delivery to the residents of Borabu Constitueucy
and the intended purpose of the projects may not be

actualized.

Key ectsproJ

Resolved

- The project works arc at 98o/o

completion.
- The initial design was to include

roofing and ceiling but there
was a change of design as per the
attached minutes which allowed
the works to reach slab level.

- The only pending works are
installation of pryL41 dablL_Z

1

The stateutent of receipts and paymetrts aud as disclosed
in Note 4 to the finanCial stateurents reflects transfers to
other Goveruntent urtits balance of Kshs.73,479,001

Borubu

tal110Ltntronsrrrstttutoludelrlc transferS
,Shwhic tertiary

ta1110Lln ofan5 whichoftou2Kshs. J 5 5of ,6 2r8
aoffor nstructionCOwas disbursed208Kshs. 5? 214

at aBoat Teachersrabublocktuition
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Status:
(Resolved,/
Not Resolved)

Timeframe:
(Put a date when
you expect the
issae to be
resolved)

Management comments

Reference
No. on
the
external
audit
Report

Issue / Observations from Auditor

water tanks and two fire
extinguishers.revised by Kshs.4,697,574 to Kshs.4Z,346,479. The

contract period was fottrteen motrths effective fronr the
date of contract agreement of 24 May,2017. As at 30

June, 2027, the contractor had been paid a total of
Kshs.40,430,907 or 95.5% of the revised contract sum.
However, physical vcrificatiotr in April 2022 tevealed
that the building was constructed up to the slab level
without roofing and rainwater disposal and ceiling
finishes which, according to bills of qtrantities, were to
be done at a cost of Kshs.1 ,932,880 and Kshs.3,059,950
respective ly, both tota ling Kshs. 4,9 9 2,8 3 0. Approval fot'
these chanSes was not provided and the amouut of
Kshs.4,992,830 was not deducted from the corltract
sum of Kshs.42,346,479. Further, the outstanding
works including paving slabs, installation of two (2)

water tanks and installation of fire extinguishers were
not done while the contractor was not on site. This was
despite the contract period having expired in August,
2018.

In the circumstauces, the regtrlarity and valute for
rlroney of the expenditure of Kshs.40,430,907 ou the

contract suut wasKs 7 9654 and5J ,6

t could not be confirmed

Resolved

The Ksh 1,000,000 had not
been utilized at the time of
inspection of works.
See attached a bank statement
showing availabrhty of the
amount in the school bank
account.

Reno%tion of ablution of the
secondary school
The transf'ers to other Governmeut ltuits balance of
Kshs.73,479r001 also includes transfers to secondary
schools'autotrttt of Kshs.23,205,650 out of which, an

00 was disbursed to MenyenYa

tuition block at Menyenya

block. However, audit
2022 revealed that the

inspection

amouut of KslT s. 1,000,0
renovatiou of ablutions ofSchool to financeSecondary

a three-storey tuition
amount ofin the month of APril

2

'rl
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Management comments

Status:
(Resolved /
Not Resolved)

Timeframe:
(Put a date when
you expect the
issue to be
resolved)

Reference
No. on
the
external
audit
Report

Issue / Observations from Auditor

Kshs.1,000,000 had not beeu utthzed and the
renovation had not started.

In the circumstances, value for money of the
expenditure of Kshs.1,000,000 could not be cor,firmed.
Further, the students of the school had no access to
adequate ablution sewices.
Stalled projects

Resolved

Piping and installation of a
water pump ate currently
ongoing at the project.

3.2

Eturungi Water Project

Eturungi Water Project was approved in the financial
year 2075 / 2076 at atl estimated cost of
Kshs.4,100,000. The project entailed drilling a
borehole, installation of water tarrk aud piping and was
to be completed in September 2016. As at 30 Jttne 2027,
the Fund had spent a total of Kshs.1,700,000 on the
project, equivalent to 41o/o of the estintated cost.
However, audit inspection revealed that although the
borelrole hadbeen drilled and the structure for holding
water tankhad been erected, the water tarrk and pipittg
had not been installed.

Resolved

Piping and installation of a
water pul11p are currently
ongoing at the project.

r 2020. As at 30 June 2027, the Fund had
,9400,000 on the project,

-Endlba 

Secondary School water Project was approved
in the financialyear 2Ol9/2020 at au estintated cost of
Kshs.2,100,000. The project involved equipping of an
existing borehole by purchasing a pull1p, tank and
construction of water point arrd was to be conrpleted in
Septentbe
spent a total of Kshs.I

rrrated cost. Audit inspectionequivalent to 92o/o of the esti
tanks and a kiosk for waterrevealed that two (2) water

3.2

f )
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Timeframe:
(Put a date when
you expect the
issue to be
resolved)

Status:
(Resolved /
Not Resolved)Management commentsIssue / Observations from Auditor

Reference
No. on
the
external
audlt
Report

t were in place. However, water pump aud
se had not be installed.

polll

Resolved

- The project could not be
cornpleted due to change of the
NG-CDF act to exclude health
projects in 2076.

- It was handed to the county
Government and works are
ongoing.

Completion of maternity wing at Isoge Health Centre

The above project was approved irr the financial year
2O15 / 2076 at an estimated cost of Kshs.2,000,000 and
was to be conrpleted in September, 2016. As at 30 Jttne
2027 ,a total of t<shs. t ,600,000, or 80o/o of the estimated
cost, irad been spent on the project. However,-audit
inspection revealed that the project was not contplete as

floor plasteriug, ceiling finishes, paintiug, wiudow
panes, plumbing works and electrical wiring had not
been done or completed.

In the circumstances, value for money of the
expenditure of Kshs.5,240,OO0 on the three (3) projects
coirtd not be confirmed. Further, the residents of Borabu
Constituency were denied water and health ser-vices

cted from the ects

J.J

Resolved

We acknowledge that fixed
assets for Borabu NG-CDF were
not insured in the year under
review.
We had not identified a suitable
insurer to insure the assets

especially the furniture
/fittings and office equipment
and the office building.
We are making proSress in the
cunent financial year.
Our administration budget is

and officealso limiti4g

Infornration avallable indicates that the Fund has only
transport equipment (motor vehicles) valued at
Kshs.'6,OOO,OOO, Uut the rest of the fixed and tttovable
assets costing Kshs.24,674,932, reflected in Annex 3 to
the financial statements were not insured, contrary to
Section 36 (3) of the National Governurent

Developnten
all fixed and

property of the
of the Board.

hicw h120t Fund Act,nclesConstitue
includin10vable n8that assets,sti Spulate

theActthis useforu rnde byboughtequipntent
thebeshallConstitue Committeency

namensuredI thelnshalland beBoard

to insure assets

4
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Edr,r,rin

t'nA

2022
Refcrence

Status: /t ..t ^ ,l^t^ .--L^-
Timeframe:

you expect the
issue to be
resolved)

Management comments
(Resolved,/
Not Resolved)Issue / Observations from Auditorthe

external
audit
Report

operations could be
considerably be affected if an
amount of about Kshs
3,000,000.00 could Bo to
lnsurance.

In the circuurstance, the Management is in breach of the
law
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