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1. Acronyms and Glossary of Terms

a) Acronyms

TCYWF  Tranzoia County Youth & Women Fund

BOM Board of Management

ICPAK Institute of Certified Public Accountants of Kenya
IPSAS International Public Sector Accounting Standards
PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

Kshs Kenya Shillings

b) Glossary of Terms

Fiduciary Management: The key management personnel who had financial
responsibility
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It

2. Key Entity Information and Management

Background information

Trans-Nzoia County Youth and Women is established by and derives its authority and
accountability from the Trans Nzoia County Youth and Women Development Fund Act, 2014.
The Fund is wholly owned by the County Government of Trans Nzoia and is domiciled in
Kenya.

The fund’s objective is to; -

* (i) To provide funds to be used for granting low interest loans to youth with a view to scaling up

their lending activities, value addition amongst other activities as may be prescribed.

(ii) To provide funds to support, revive and initiate micro-enterprises owned by women and the
youth in sectors that can have an immediate impact to household economy.

- (iii)To attract and facilitate investment in economic sectors that have linkages to micro, small and

medium enterprises that benefit the youth and women.

(iv)Facilitating access to business development services by micro and small enterprises and
promoting an entrepreneurial culture.

. (v) The Fund’s principal activity is empowering marginalised groups of the society by providing

access to affordable loans and capacity building.

a) Principal Activities

The principal activity/mission/ mandate of the Fund is to enhance economic activities and
social welfare of the marginalised persons in the society through access to low interest loans.

b) Board of Trustees/Fund Administration Committee

1 Chief Officer/Fund Administrator — Gender Jane Wachwenge

¢) Key Management

1 ' Fund Manager/ Administrator - Jane Wachwenge
2. - Florence Anyango | - Ag. Director — Gender & Social Services
e _ B S F"Andfew Wéﬁyohi)i’Wekesa S
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d) Fiduciary Oversight Arrangements

1  Directorate Internal Audit - Andrew Wepukhulu
2 Auditor General ' Nancy Gathungu
f 3 j'Trans — Nzoia County Assembly Clerk ~ Moses Lupao

e) Registered Offices

P.O. Box 4211 - 30200
Social Hall Building
Machinjoni Road

Next to Kitale Nursing Home
KITALE, KENYA

f) Fund Contacts

Telephone: (254) 30301/
E-mail: countyoftransnzoia@gmail.com.
Website: www.countyoftransnzoia.go.ke

g) Fund Bankers

Trans — Nzoia County Government Youth and Women Fund
Access Bank

Account No. 0150130000820

Kitale, Kenya.

h) Independent Auditors

Auditor General

Office of The Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

NAIROBI, KENYA
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i) Principal Legal Adviser
The Attorney General

" State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200

- NAIROBI, KENYA
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3. Board of Trustees/ Fund Administration Committee

There is no BOM in place after expiry of the first Board’s term in 2018
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4. Management Team

Chief Officer, Department of Gender, Youth,
1. Jane Wachwenge Sports, Culture and Tourism

Fund Administrator

2. Florence Anyango Ag. Director, Gender & Social Services
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5. Board/Fund Chairperson’s Report

There is currently no BOM in place and therefore, this report could not be generated.
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6. Report of the Fund Administrator

The Fund during the financial period under review had no budgetary allocation appropriated by
~ the County Assembly of Trans-Nzoia for issuance of loans to registered Youth and Women
groups.

There was a fund asset balance brought forward from the end of the period 30 June 2024 which

composed of:
1. Cash and Cash equivalents  Kshs. 1,862,976
2. Government Imprest Kshs. 12,114,324
3. Loans to Groups Kshs. 75,726,461
5. Interest receivable Kshs 8,610,400

During the financial period under review the fund had a balance brought forward of accounts
receivable — loans to groups of Kshs 75,726,461. For the financial period under review, there
were no loans disbursed to groups. The management was not able to recover any of the

. outstanding balance leaving an outstanding amount of Kshs. 75,726,461 as at the close of the
financial period ending 30" June 2025.

As provided for in the Trans Nzoia County Youth and Women Development Fund Act 2014, the
Fund is managed by appointed management Board. However, the Boards tenure ended on 30t
June 2018. Appointment/ renewal process of the Board is not yet complete. This has adversely

_ affected the performance of the Fund.

Jane

achwenge

Chief Officer — Gender, Youth, Sports, Culture and Tourism
" Trans Nzoia County Government
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7. Statement of Performance Against the County Fund’s Predetermined Objectives

Note: Due to the absence of a BOM in place for the fund this statement could not be prepared as
it is the body that determines the budget and plan
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b 8. Corporate Governance Statement

Note: The absence of a fully constituted BOM implies that this statement could not be prepared.
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9. Management Discussion and Analysis

Note: There being no Board for the Fund, a report on the operational and financial performance
in this section could not be produced as it is the body that operationalizes the fund.
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10. Environmental and Sustainability Reporting

Note: In the absence of a fully constituted Board for the Fund, there were no activities to report
on both operational and regarding Environmental and Sustainability reporting.
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11. Statement of Management’s Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by the Trans Nzoia County Youth
and Women Fund Act, 2014, shall prepare financial statements for the Fund in accordance with
the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund’s financial statements, which give a true and fair view of the state of affairs of the Fund for °
and as at the end of the period ending on June 30, 2025. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or -
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Trans-Nzoia
County Youth and Women Fund Act, 2014. The Administrator of the Fund is of the opinion that
the Fund’s financial statements give a true and fair view of the state of Fund’s transactions during
the period ending June 30, 2025, and of the Fund’s financial position as at that date. The
Administrator further confirms the completeness of the accounting records maintained for the Fund,
which have been relied upon in the preparation of the Fund’s financial statements as well as the

adequacy of the systems of internal financial control. '

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to the use
of going concern basis of preparation of the financial statements.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 20 August 2023

and signed on its hehalf by:

@Q&@J

Administrator of the County Public Fund
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REPORT OF THE AUDITOR-GENERAL ON TRANS NZOIA COUNTY YOUTH AND
WOMEN FUND FOR THE YEAR ENDED 30 JUNE, 2025

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of Internal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Trans Nzoia County Youth and
Women Fund set out on pages 1 to 23, which comprises of the statement of financial
position as at 30 June, 2025 and the statement of financial performance, statement of

Report of the Auditor-General on Trans Nzoia County Youth and Women F und for the year ended 30 June, 2025
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changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Trans Nzoia County Youth and Women Fund as at 30 June, 2025 and of
its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and comply with the
Trans Nzoia County Youth and Women Development Fund Act, 2014 and the Public
Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards for Supreme Audit
Institutions (ISSAIs). | am independent of the Trans Nzoia County Youth and Women
Fund Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Information

The Management is responsible for the other information set out on page iv to xv which
comprises of Key Entity Information and Management, The Board of Trustees,
Management Team, Chairman’s Statement, Report of the Fund Administrator, Statement
of Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Directors, Statement of Management Responsibilities. The Other
Information does not include the financial statements and my audit report thereon.

In connection with my audit on the Fund’s, financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. | have nothing to report in this regard

Report of the Auditor-General on Trans Nzoia County Youth and Women Fund for the year ended 30 June, 2025
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My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, |
confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion
1. Non-Recovery of Long Outstanding Loans

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.75,726,461 and Interest receivable from
exchange transactions of Kshs.8,601,400 which have remained outstanding from
2013/2014 financial year. No evidence of the efforts made to recover the amounts was
provided for audit. The non-recovery of the outstanding loans contravenes Section 29 (3)
of Trans Nzoia County Youth and Women Development Fund Act, 2014 which states that
any unrepaid loan, including administrative management fee thereon, shall be
recoverable by the Board as a civil debt, without prejudice to the Board's right of
realization of any security advanced in securing the loan.

In the circumstances, Management was in breach of the law.

2. Lack of an Approved Budget

During the financial year under review, the Management of the Fund did not prepare a
budget in compliance with the budget guidelines. This was contrary to Section 30(1) of
the Trans Nzoia County Youth and Women Development Fund Act, 2014 which states
that at least three (3) months before the commencement of each financial year, the Board
shall cause to be prepared estimates of the revenue and expenditure of the Fund for that
year.

In the circumstances, Management was in breach of the law.

3. Continued Operation of the Fund Without Renewal of Approval

The Trans Nzoia County Youth and Women Fund was established in 2014 with an initial
approval for a period of ten (10) years. However, the Fund has continued to operate
beyond this period without evidence of renewal of approvals from the County Executive
Committee and the County Assembly contrary to Regulation 197 (1) of the Public Finance

Report of the Auditor-General on Trans Nzoia County Youth and Women Fund for the year ended 30 June, 2025
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Management (County Governments) Regulations, 2015 which provides that the initial
approval for the establishment of a county public fund shall be for a maximum period of
ten (10) years, beyond which the County Executive Committee and County Assembly
approvals shall be sought.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of an Internal Audit Function

The Fund did not have an internal audit function but relied on audit services from internal
audit department of the County Executive of Trans Nzoia. However, there was no
evidence of an internal audit activity conducted during the financial year under review
hence there were no internal audit reports, audit work plans, or engagement
documentation.

In the circumstances, the effectiveness of the internal controls could not be confirmed.
2. Lack of a Substantive Board

Review of documents revealed that all the Board members’ terms expired on
30 June, 2018 while a new Board had not been constituted. Further, the Fund did not

have a succession plan in place to cushion it against management and operational gaps.

In the circumstances, the effectiveness of the Board to effectively govern the Fund could
not be confirmed.

Report of the Auditor-General on Trans Nzoia County Youth and Women Fund for the year ended 30 June, 2025
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require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

% The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
|

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards for Supreme Audit Institutions (ISSAls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is

Report of the Auditor-General on Trans Nzoia County Youth and Women Fund for the year ended 30 June, 2025
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not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCPA CBS
AUDITOR-GENERAL

Nairobi

24 October, 2025

Report of the Auditor-General on Trans Nzoia County Youth and Women Fund for the year ended 30 June, 2025
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Trans-Nzoia County Youth and Women Fund

Annual Report and Financial Statements for the Year ended June 30, 2025

13. Statement of Financial Performance for the Year Ended 30th June 2025

Revenue From Non-Exchange Transattions

Transfers From the County Government

Total Revenue

Expenses

Use of goods and services 2 4,025 3,733
Total Expenses 4,025 3,733
Surplus/Deficit) for the Period (4,025) (3,733)

(The notes n pages 13 to 23 form an integral part of these Financial Statements)

> S -
.
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Name: Jane Wachwenge Name: Andrew Wanyonyi Wekesa

Fund Accountant
ICPAK Member Number:

Administrator of the Fund
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* Annual Report and Financial Statements for the Year ended June 30, 2025
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14. Statement of Financial Position As at 30th June 2025

Assets

Current Assets

Cash and Cash Equivalents 5 258,951 1,862,976
Current Portion of Long- Term Receivables from

Exchange Transactions 4A 75,726,461 75,726,461
Other Exchange Debtors — Due from Parent Ministry 4B 13,714,324 12,114,324
Interest Receivable from Exchange Transactions 4C 8,610,400 8,610,400
Total current assets 98,310,136 98,314,161
Non-Current Assets - -
Total non- current assets - -
Total Assets 98,310,136 98,314,161
Liabilities

Current Liabilities

Trade and Other Payables from Exchange Transactions | 5 989,539 989,539
Total current liabilities 989,539 989,539
Non-Current Liabilities -
Total Liabilities 989,539 989,539
Net Assets 97,320,597 97,324,622
Revolving Fund 102,000,000 102,000,000
Reserves - -
Accumulated Surplus/(Loss) (4,679,403) (4,675,378)
Total Net Assets and Liabilities 97,320,597 97,324,622

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on_20" August 2025

and. :

--------------

Administrator of the Fund

Fund Accountant

ICPAK Member Number:

R R R R R R R N P S I AP

Name: Andrew Wanyonyi Wekesa
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15. Statement of Changes in Net Assets for the Year Ended 30" June 2025

Balance as at 1 July
2023

102,000,000

(4,671,645)

97,328,355

Surplus/(Deficit) For the
Period

(3,733)

(3:733)

Funds Received During
the Year

Transfers

Revaluation Gain

Balance as at 30 June
2024

102,000,000

(4,675,378)

97,324,622

Balance as at 1 July
2024

102,000,000

(4,675,378)

97,324,622

Surplus/(Deficit) For the
Period

(4,025)

(4,025)

Funds Received During
the Year

Transfers

Revaluation Gain

Balance as at 30 June
2025

102,000,000

(4,679,403)

97,320,597
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16. Statement of Cash Flows for the Year Ended 30 June 2025

Cash flows from operating activities

Receipts

Transfers from the county government - -

Interest received - -

Receipts from other operating activities - -

Total receipts - -

Payments

General expenses 2 4,025 3,733

Adjusted for:
Borrowings from the Parent Ministry 6 1,600,000 7,795,000

Net cash flows from operating activities (1,604,025) (7,798,733)

Cash flows from investing activities - -

Net cash flows used in investing activities - -

Cash flows from financing activities - -

Net cash flows used in financing activities - -

Net increase/(decrease) in cash & cash

Equivalents (1,604,025) (7,798,733)
Cash and cash equivalents at 1 July 1,862,976 9,661,709
Cash and cash equivalents at 30 June 258,951 1,862,976

(PSASB has prescribed the direct method of cash flow preparation/ presentation for all entities
under the IPSAS accrual basis of accounting.)




Trans-Nzoia County Youth and Women Fund

Annual Report and Financial Statements for the Year ended June 30, 2025

17. Statement of Comparison of Budget and Actual Amounts for the Period

a b C=(a+b)

e=(c-d)

f=d/c*100

Revenue

Transfers From 5 = .
County Govt.

Interest Income - - -

Total Income - - -

Expenses

General Expenses - - -

4,025

(4,025)

Total Expenditure - = .

4,025

(4,025)

Surplus/Deficit for - - -
the Period

4,025

(4,025)

Capital expenditure - - -

Budget notes

1. The Fund Board is not yet in place; therefore, an authorized budget could not be generated.

2. Actual comparatives relate to cumulative figures for the year.

Budget Reconciliation

Actual Surplus Amounts as per the statement of Budget

1 Reason for differences

Reason for differences

Reason for differences

Al W] N

Reason for differences

Closing Cash and Cash Equivalent as per the statement of Cash flows

258,951
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18. Additional Information on the Financial Statements

¢) General Information

The TransNzoia County Youth and Women Fund is established by and derives its
authority and accountability from Trans Nzoia County Youth and Women Development
Fund Act, 2014. The entity is wholly owned by the TransNzoia County Government and is
domiciled in Kenya. The entity’s principal activity is to enhance economic activities and
social welfare of the marginalised persons in the society through access to low interest
loans.

d) Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund.
The accounting policies have been consistently applied to all the years presented. The
financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

e) Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2025

[PSAS 43: Applicable I*' January 2025

Leases The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees
and lessors provide relevant information in a manner that faithfully
represents those transactions. This information gives a basis for users of
financial statements to assess the effect that leases have on the financial
position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present
information on right of use assets and lease liabilities.

State the expected impact of the standard to the Entity if relevant

IPSAS 44: pplicable I*' January 2025

INon- Current The Standard requires,

Assets Held for  |Assets that meet the criteria to be classified as held for sale to be measured af
Sale and the lower of carrying amount and fair value less costs to sell and the
Discontinued depreciation of such assets to cease and:

Operations Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of
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discontinued operations to be presented separately in the statement of
financial performance.
IState the expected impact of the standard to the Entity if relevant

IPSAS 45:
Property Plant
and Equipment

pplicable I*' January 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment.
IPSAS 45 has additional guidance/ new guidance for heritage assets,
infrastructure assets and measurement. Heritage assets were previously
excluded from the scope of IPSAS 17 in IPSAS 45, heritage assets that
satisfy the definition of PPE shall be recognised as assets if they meet the
criteria in the standard. IPSAS 45 has an additional application guidance for
infrastructure assets, implementation guidance and illustrative examples. The
standard has clarified existing principles e.g. valuation of land over or under
the infrastructure assets, under- maintenance of assets and distinguishing
significant parts of infrastructure assets.

State the expected impact of the standard to the Entity if relevant

[PSAS 46:
Measurement

Applicable I*' January 2025
The objective of this standard was to improve measurement guidance across
IPSAS by:

i.  Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under
which they should be used.

ii.  Clarifying transaction costs guidance to enhance consistency across
IPSAS.

iii.  Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement and
measurement related disclosures.

The standard also introduces a public sector specific measurement bases
called the current operational value.
State the expected impact of the standard to the Entity if relevant

IPSAS 47:
Revenue

Applicable I*' January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,
IPSAS 11 Construction contracts and IPSAS 23 Revenue from non-
exchange transactions. This standard brings all the guidance of accounting
for revenue under one standard. The objective of the standard is to establish
the principles that an entity shall apply to report useful information to users
of financial statements about the nature, amount, timing and uncertainty of
revenue and cash flow arising from revenue transactions.

State the expected impact of the standard to the Entity if relevant

[PSAS 48:
Transfer
Expenses

Applicable I°" January 2026

The objective of the standard is to establish the principles that a transfer
provider shall apply to report useful information to users of financial
statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard
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for public sector entities geared to provide guidance to entities that provide
transfers on accounting for such transfers.
State the expected impact of the standard to the Entity if relevant

[PSAS 49:
Retirement
Benefit Plans

Upplicable I°' January 2026

The objective is to prescribe the accounting and reporting requirements for
the public sector retirement benefit plans which provide retirement to public
sector employees and other eligible participants. The standard sets the
financial statements that should be presented by a retirement benefit plan.
\State the expected impact of the standard to the Entity if relevant

IPSAS 50:
Exploration For
& Evaluation of
Mineral
Resources

pplicable I*' January 2027
The objective of this Standard is to specify the financial reporting for the
exploration for and evaluation of mineral resources. The Standard requires:
i.  Limited improvements to existing accounting practices for
exploration and evaluation expenditures.

ii.  Entities that recognize exploration and evaluation assets to assess
such assets for impairment in accordance with this Standard and
measure any impairment in accordance with IPSAS 26.

iii.  Disclosures that identify and explain the amounts in the entity’s
financial statements arising from the exploration for and evaluation
of mineral resources and help users of those financial statements
understand the amount, timing and certainty of future cash flows
from any exploration and evaluation assets recognized.

\State the expected impact of the standard to the Entity if relevant

(ii) Early adoption of standards

The Entity did not early — adopt any new or amended standards in the financial year
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4. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at
fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic benefits
or service potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions
Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

b) Budget information

The fund board is not yet in place; therefore an authorized budget could not be generated

¢) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equipment are required to be
replaced at intervals, the entity recognizes such parts as individual assets with specific useful
lives and depreciates them accordingly. Likewise, when a major inspection is performed, its
cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.
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b) Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any
uncollectible amounts. Trade and other receivables are assessed for impairment on a
continuing basis. An estimate is made of doubtful receivables based on a review of all
outstanding amounts at the year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (‘ECL’) associated
with its financial assets carried at amortized cost and fair value through net assets/equity.
The entity recognizes a loss allowance for such losses at each reporting date.

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

¢) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Where the Entity expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance net of any
reimbursement.

Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need
of society as a whole. The entity recognises a social benefit as an expense for the social
benefit scheme at the same time that it recognises a liability. The liability for the social
benefit scheme is measured at the best estimate of the cost (the social benefit payments) that
the entity will incur in fulfilling the present obligations represented by the liability.

d) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
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inflow of economic benefits or service potential will arise and the asset’s value can be
measured reliably, the asset and the related revenue are recognized in the financial
statements of the period in which the change occurs.

e) Nature and purpose of reserves
There are no reserves created for the fund
f) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

g) Employee benefits — Retirement benefit plans

The fund does not remunerate employees directly, therefore there is no retirement benefits
plan.

h) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange
on the date of the transaction. Trade creditors or debtors denominated in foreign currency
are reported at the statement of financial position reporting date by applying the exchange
rate on that date. Exchange differences arising from the settlement of creditors, or from the
reporting of creditors at rates different from those at which they were initially recorded
during the period, are recognized as income or expenses in the period in which they arise.

i) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed, and borrowings have been incurred. Capitalization ceases
when construction of the asset is complete. Further borrowing costs are charged to the
statement of financial performance.

j) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the Board
Members and the fund administrator

k) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at Access Bank at the end of
the financial year. For the purposes of these financial statements, cash and cash equivalents

11
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also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

1) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

f) Significant judgments and sources of estimation uncertainty

The preparation of the Entity’s financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at
the end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the
asset or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.
g) Estimates and assumptions —

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.
The Entity based its assumptions and estimates on parameters available when the
consolidated financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances
arising beyond the control of the Entity. Such changes are reflected in the assumptions when
they occur. IPSAS 1.140.

h) Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management’s best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.

The Board of the fund is yet to be set up and thus no provision has been authorised in the
statements.
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19. Notes to the Financial Statements

1. Transfers from County Government

Transfers from County Govt. — Operations

Payments By County on Behalf of the Entity

Unconditional Development grants

Total

2. Use of Goods and Services

Bank Charges

Total

4,025

3,733

3. Cash and cash equivalents

Fixed Deposits Account -

On — Call Deposits =

Current Account 258,951 1,862,976
Others - -
Total Cash and Cash Equivalents 258,951 1,862,976
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