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\ BELGUT TECHNICAL & VOCATIONAL COLLEGE

ANNUAL REPORTS AND FINANCI,AL STATEMENTS

FOR TT{E YEAR ENDED 30 JUM, 2O2I

KEY ENTITY INFORMATION AND MANAGEMENT

r#:ff:,,":,1tT:il::r correge is a pubnc ryer rnstitution in Kericho countv, Bergut

Sub-county, seretut - cheptororiet location, seretut wa.d 2.5 KM off Kericho - Litein road

from Kapkelek Markel The first intake of trainees was in september 2019 with a total

poputation of 135 students.

The Institution was mentored by Bureti Technical Training lnstitute' It is managed by the Board

of Governors (BOG) under the general direction of the Ministry of Education' [t operates under

the Technical and vocational Education and Training CfiED Act,20l3-The Institute stands on

a five-acre piece of land bought by Belgut NGCDF. Currently shrdent population stands at 706

students,lg Public service trainers, 22B&trainers and 8 essential staff who rePr€sent the face

of Kenya- The tnstitute is a centre of excellence in Fashion and Design and ICT' The Instihrtion

offers Diplom4 craft and Artisan courses in both Technical and Business courses which are

accredited by TVETA in various disciplines and Examined by KNEC & NITA' The courses

include the following; Electrical Engineering Food and Beveragq supply Chain Management,

BuildingTechnology,PlumbingTechnology,Secretarial,StoreKeepingandtCT.

The Institute distinguishes itself with high Academic standards and adopts strict academic

discipline with relevant and marketable programmes. The Institute is developing partnership

with very able stakehotders which aims to link every tralling department with well-established

industries to ensure the Training skills gaps with the industry are reduced with the objective of

producing globally competitive graduates'

The institution is located in a good serene environment conducive for learning'

We are currently under performance contracting and we are in the process of developing a five-

year strategic Plan-

(b) Principal Activities

The principal mandate of Betgut wc is caphrred in our vision and mission statement guided by

our core values as stated below.

MOTTO:

VISION:

Skills for Industrialization

To be a leading TVET institution in the provision of diverse

technologies that meets the needs and expectations of the

industrY

To equip trainees with quality and relevant skills respousive to

a

MISSION:

the industtY
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BELGUT TECHNICAL & VOCATIONAL COLLEGE
ANNUAL REPORTS AND FINANCI,AL STATEMENTS
FOR TTIE YEAR ENDED 30 JUNE, 2021

STRATE,GIC GOAI^S

L lncrease student enrolment.

U. Capacity built the Institute's human resource.

II[. Develop physical infrasEuchre in the Institute.

tV. Promote collaboration and linkages in Training, Research and lnnovation.

V. To mobilize financial resources of the lnstitution.

VI. To promote Corporate Governanoe in the Institute.

CORE VAL{JES

. Team work

r Commitment

o Accountability

. lntegrrty

e Creativity and krnovation

(c) Key Management:

Belgut TVC daytoday management is under the following:

a Board of Govemors

. AccountingOfficer/Principal

a Top Management

a Heads of Departmentyt{eads of Sections

a TrainerVAdministativestaff

(d) F iduciary Management

The key management personnel who held office during the financial year ended 30e June 2021

and who had direct fiduciary responsibility were:

NO DESIGNATION NAME

1 Principal Zipporah Kutoh

2. Deputy Principal John Tarus

3 Registrar Benard Korir

4. Dean of Students Erick Chumba

5 Head of Finance Wesley Bii

6. Head of Procurement Meroy Chelimo

J



\ BELGUT TECHNTCAL & VOCATIONAL COLLEGE

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FORTI{E YEARENDED 30 ruNE,2021
(e) Fiduciary Oversight Arrangements

Key entity information and management

BOARD COMIVtrTTEES

The board committees facilitate the decision -<naking to assist the Board of Governors in the

execution of its duties, power and authority, however, delegation of authority to the committees

does not in any way qualiff the discharge by the Board of Governors of its duties and

responsibilities.

Board committees have been estabtished with format written terms of reference and observe the

same rules of conduct and procedures as the board'

AUDTT AND RISK COMhflTTEE

MANDATE

The role of the Audit and Risk commitee is to assist the Board in monitoring and reviewittg any

matters of Significance affecting financial reporting and compliance

FINANCE AI{D TTUMAN RESOURCE COMIflITTEE

MANDATE

The role of finance and human resource committee is to advice the board on beBer financial

practiceq cost reduction, monitor production uni! Strategic Planning and kstitutional Policies

to carry the financial function as well as the human resource function and submit a draft budget

to the full board for adoption and approval

4

TITLESAIO NAME

CHAIRMAN
1 CPA GilbertBii

MEMBER2 Ev. Wandera

MEMBEREng. WesleYTonui3

TITLES/NO NAME
CT{AIRPERSONJohn Aguhrl
MEMBER2 Eng. WesleY Tonui

MEMBERPeter CheruiYot3



BELGUT TECHNICAL & VOCATIONAL COLLEGE
ANNUAL REPORTS AND FINANCIAL STATEMET.ITS
FOR THE YEAR ENDED 30 JUNE, 2O2I
ACADEIIISIC'T I NTFRASTRUCTT'R-EIDTSCCIPLINE/IVIARKETING COMTITTEE

s/No NAME TITLE

I Prof, Susan Abongo CHAIRPERSON

2 Eng. Wesly Tonui MEMBER

3 Brian Sagala MEMBER

MANDATE

The core mandate of the Academic/tCT/ lnfrastructrrre/Discipline/Marketing Committee

is to oversee all project and investment of the college and advice the board on Achievement of

high Academic and to undeqtake Quatity Management Systems.

f) Eeadquarters

Belgut TVC

P. O. Box 205-20200

Kericho, KEI.IYA

Contacts:

Telephone :( 254)7288522M E-mail belguttechn ical@gmail.eom.

Website: htpV/www.belsuttechnical.ac. ke

g) Bankers:

Kenya Commercial Banh Kericho main branch

A/C No.1257399845-KCB, Sotik Branch

Kericho, Kenya

h) Independent Auditors:

Auditor General,

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box30084, GOP 00100

Nairobi, Kenya

Principal Legal Adviser:

The Attorney General

State [,aw Officq Harambee Avenue

P.O. Box 40112,

City Square 00200,

Nairobi, Kenya .
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fT. BELGT.TT TECHMCAL & VOCATIONAL COLLEGE

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 ruNE,2021
TTIF' BOARD OF GOVERNORS

r
PhD Applted Mathematics,

CHAIRMAN

DR JOIIN ROTICH

B-Ed tuts

BOG SECRETARY

ZIPPORAH KUTTOH

M.PHIL.

KTPKOECH PETER

CHERUTYOT MEMBER/REP

PS-CDTVET-KERICI{O

BACIIELOROF BUSINESS

ADMINISTRATION(MANAGEMENT)

JOHN K. AGUTU

MEMBER

PHD FASHION A}ID DESIGN
PROF SUSAN A ABONGO

MEMBER

BSC.MATHS& CIIEMISTRY
NYONGESA MEMBER

MAURICE WA}IDERA

DEGREE IN COMMERCE
CPA GIBERT Btr

MEMBER

MASTERS TN AGRT & BTOSYSTEMSENG. TONUI WESLEY

MEMBER

IV{ASTERS IN COMTVIT NICATION'
BRIAN SANGALA

MEMBER

6



BELGUT TECHNICAL & VOCATIONAL COLLEGE
ANNUAL REPORTS AND FINANCTAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE,2O2I
REPORT OF TIIE PRINCIPAL

The institution is well placed !o providing adequate and relevant knowledge to its graduates that

will enabte them to contribute towards the attainrnent of our county's visi.on 2030 and the Big

FOt R agenda In furtherance of our mandate therefore, we have committed ourselves to

consistently review, improve and consolidate our Academic programmes in several ways that

will ensure their competitiveness in terms of quality and relevance.

The main source of funding to the Institute during this period under review was Kshs. 6,255,000

for capitation recurrent expendinrre purposes, though we missed quarter four capitation,

internally generated revenue from other vote heads was Kshs. 6,085,150 and Kshs 2,745,400

expected from GOK

The Institute desires to enhance its visibility, performance and competitiveness in the Tertiary

Education Sector in the face of stiffcompetition. To do so however, the lnstitrte requires a lot of

support from the Government and stake holders- We shall continue to appeal for such support

for several years to come. I sincerely thank our board of governors for their consistent

commitmen! strong support and team work that has seen the college progress from one level to

the other.

SIGNATTJRE... .DArE ...*.3.....? f1.....+.:.*.\
Zipporah
SECRET

9
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BELGLru TECHNICAL & VOCATIONAL COLLEGE

ANNUAL REPORTS AND FINANCTAL STATEMENTS

FOR THE YEAR ENDED 30 ruNE, 2021

CORPORATE GOVERNANCE STATEMET'IT

Belgut Technical Institute is committed to good corporate govemance, which promotes the long-

term interests of the Government of Kenya and any other stakeholder' strengthens Board of

Governors and managernent Accountability and helps build public tmst in the Institute'

The Board of Governors is appointed by the Govemment of Kenya ttrough the cabinet

Secretary, Ministry of Education, science and Technology to oversee their interest in the long-

term heatth and the overall success of the business and its financial strength in order to discharge

its mandate in training. The Board of Govemors serves as the ultimate decision-making body of

the Institute, except for those matters reserved to or shared with the Government of Kenya- The

Board selects and oversees the members of senior managemen! who are charged with The

Board of Governors in conducting the business of the Institute in line with the Technical'

vocational, Education &Training Act of 2013 and the constiurtion of the Republic of Kenya

2010.

The Board of Govemors has established corporate Governance Guidelines which provide a

framework for the effective govemance of the Institute' The guidelines address matters such as

The Board of Governors' Vision and mission, overall strategy, members' responsibiliiies' The

Board of Governors committee structure, recommendation of the principal' Over-sighting the

performance and evaluation of management. The Board of Governors regularly reviews

developments in corporate governance and u$ates the Corporate Governance Guidelines and

other governance materials as it deems necessary and appropriate'

The Institute corporate governance materials, inctuding the corporate Governance Guidelines'

the Institute legal order, the terms of reference for each Board committee' the Institute's Codes

of Business conduct, information about how to rePort conc€ms about the institute and the

institute,s public pohcy engagement and technological contributions poliry'

)

10
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BELGUT TECHMCAL & VOCAfiONAL COI.LEGE
ANNUAL REPORTS AND FINANCI.AL STATEMENTS
FOR THE YEAR EbIDED 30 JUNE,2O2T
Corporete social responsibility/community engagement

The Belgut TVC smry for social responsibitity includes a cornmitment to pursue changc
acrlss thc following priority areas:

. Research with impact

Research activities is making a pcitive ditrerenco to society, addressing fte major challeoges of
the 2[s ceflurry.

Socially responsible graduateso

Graduates have been trained in good leaderdrip aspccts and are tearning to exercise cthical,
social and environmcntal responsibitty.

. Engaging our oommunities
The instihrte graduates carry out a Clean-up qrercise througt students in partner$ip with fire
County Government of Kericho 8d NEI{A.

lt



'5- BELGLI TECHNICAL & VOCATIONAL COLLEGE

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JLINE,2O2I

REPORT OF BOARD.OF GOVERNORS

The Board of Govemors submit their report together with the financial statements for the year

ended June 30, 2021 which.show the state of the BTVC affairs-

PRINCIPAL ACTWTTMS
'The 

principat activities of the BTVC are to provide technical and vocational training-

BOARD OF GOVERNORS

The members of the Board who served during the year are shown on page 4 to 9' The term for

the Board members expires in October, 2023

Auditors
The Auditor General is responsible for the statutory audit of the BTVC in accordance with

Article ZZ9 of.theConstitution of Kenya and the Public Audit Act 2015 and ft'ET Ac[2013 or

Certified public Accountants were nominated by the Auditdr General to carry out ttte audit of

the BTVC for the yearlperiod ended June 30, 2A2l in accordance to Section 23 of the Public

Audit Act, 2015 which empowers the Auditor General !o appoint an auditor to audit on his

behalf.

By Order of the Board

SIGNATTJRE... ........DArE ..p-...3 - o1-e-D"-l

Zipporah

Belgut
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BELGT,IT TECHNICAL & VOCATTONAL COLLEGE
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 TL]NE,2O2I.

STATEMENT OF GOVERNORS' RESPONSIBILMES

Section 8l of the Public Finance Management Act 2012 and Technical and Vocational

Educatlon aand Training Act,20l3- require the Board members to prepare financial statements

in respect of Belgut Technical & Vocational Coltege, which give a true and fair view of the state

of affairs of the Belgut technical and training institute at the end of the financial y6arlperiod and

the operating results of the BTVC for the financial yearlperiod. The Board Members are also

required to ensure that The BTVC keeps proper accounting records which disclose with

reasonable accuracy the financial position of the Belgut Technica[ & Vocational College. The

Board members are also responsible for safeguarding the assets of the Belgut Technical &
Vocational College

The Board members are responsibte for the preparation and presentation of BTVC financial

statements, which give a true and fair view of the state of affairs of BTVC for and as at the end of
the financialyear (period) ended on June 30,2021. This responsibility includes: (i) maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) maintaining proper arcounting records, which disclose with

reasonable accuracy at any time the financial position of Belgut Technical and Vocational

Coltege; (iii) designing, implementing and maintaining intemal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or fraud; (iv) safeguarding the assets of Belgut

Technical & Vocational College ; (v) selecting and applying appropriate accounting policies;

and (vi) making accounting estimates that are reasonable in the circumstances.

The Board members accept responsibility for Belgut Technical & Vocational College financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and (*re State

Corporations Act) Belgut Technicat & Vocational College. The Board of Governors are of the

opinion that BTVC give a true and fair view of the state of the BTVC transactions during the

financial year ended June 30, 2021, and of BTVC financial position as at that date. The Board of
Govemors further confirm the completeness of the accounting records maintained for Belgut

Technical & Vocational College, which have been relied upon in the preparation of The BTVC

financial statements as well as the adequacy ofthe systems of intemal financial control.

Nothing has come to the attention of the Board of Govemors to indicate BTVC will not

remain a going concem for at least the next twelve months from the date

Approval of the financial statement

The BTVC financial statements were approved by the

signed on its behalf by:

Name....
Signature...

Chairperson of the Board/Council

Board on f-q -t)
:d

.$$.-', *Lt
t

,s'
e..
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NAIROBI
OFFICE OF THE AUDITOR-GENERAL

En h anc ing Accoun tabi I i4,

REPORT OF THE AUDITOR.GENERAL ON BELGUT TECHNICAL TRAINTNG
INSTITUTE FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean'that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Belgut Technical Training
lnstitute set out on pages 14 to 37, which comprise of the statement of financial position
as at 30 June, 2021, and the statement of financial performance, statement of changes

Report ofthe Auditor-General on Belgut Technical Training Institute for the year ended 30 June, 202 I



]in net assets, statement of cash flows and the statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Belgut Technical Training lnstitute as at 30 June, 2021, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and do not comply
with the Public Finance Management Act, 2012 and the Technical and Vocational
Education Training Act, 201 3.

Basis for Adverse Opinion

1.0 lnaccuracies and Presentation of the Financial Statements

Review of the lnstitute's financial statements revealed the following inaccuracies and
inconsistencies:

1.1 Unsupported Depreciation Expense

The statement of financial performance reflects depreciation expense of Kshs.2,797,195.
However, the basis of computation of depreciation expense has not been disclosed in the
notes to the financial statement.

1.2 Variance in Surplus for the Year Amount

lncluded in the computation of cash generated from operations in Note 21 to the financial
statements is the surplus for the year of Kshs.4,974,340. However, the surplus for the
year reflected in the statement of financial performance amounted to Kshs.7,771,535
resulting in unexplained difference of Kshs.2,797,195.

1.3 Statement of Financial Performance

The statement of financial performance reflects expenditure on use of goods and services
amount of Kshs.4,673,871which is indicated to be supported by Note 9 to the financial
statements instead of Note 8. Further, the statement reflects general expense amount of
Kshs.3,121,302. However, the amount of general expenses in the statement of financial
performance has not been linked to the correct Note 12. However, Note 12 to the financial
statements has been linked to depreciation and amortization expense.

1.4 lncorrect Name of the lnstitute in the Financial Statements

The financial statements contain the name of the lnstitute as Belgut Technical and
Vocational College instead of the registered name of Belgut Technical Training lnstitute.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

Report of the Auditor-General on Belgut Technicql Training Institute for the year ended 30 June, 202 I
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2.0 Use of Goods and Services

The statement of financial performance reflects expenditure on use of goods and services
of Kshs.4,673,871 as disclosed on Note 8 to the financial statements, which includes
expenditure on electricity and water of Kshs.802,808. However, included in the amount
is an amount of Kshs.718,725 that relates to purchase of hardware materials and other
items that have been misclassified under electricity and water. Further, included in Note
8 to the financial statements is expenditure on examination of Kshs.856,520 which was
not supported by the list of students to whom the fees were paid for and acknowledgement
receipts from the Kenya National Examination Council as required.

In the circumstances, the accuracy of use of goods and services amount of
Kshs.4,673,87 1 could not be confirmed

3.0 Unsupported Revenue from Exchange Transactions

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects revenue from exchange transactions amount of Kshs.15,099,080,
which is composed of tuition fees and student fees arrears of Kshs.6,085,150 and
Kshs.9,013,930 respectively. However, the schedule supporting tuition fee income of
Kshs.6,085,150 was not provided. ln addition, according to accrual basis of accounting,
revenue from student fees is to be recognised based on the invoiced amount per student
in session during the financial period under review. However, student fees arrears of
Kshs.9,013,930 has been included in Note 7 to the financial statements as part of the
institution's income instead of the amount of fees invoiced in the year.

ln the circumstances, the accuracy and completeness of revenue from exchange
transactions amount of Kshs.15,099,080 could not be confirmed.

4.0 Variances in Employee Costs

The statement of financial performance reflects employee costs amount of
Kshs.2,084,070 as disclosed in Note 9 to the financial statements and not in Note 10 as
reported in the statement of financial performance. Further, the amount in the statement
of financial performance of Kshs.2,084,O7O does not agree with the amount indicated in
Note 9 to the financial statements of Kshs.2,849,665 resulting in unexplained variance of
Kshs.765,595. ln addition, included in Note 9 to the financial statements under employee
costs is an amount of Kshs .1,462,865 relating to travel, subsistence and other allowances
expenditure which indicates a misclassification of expenditure.

ln the circumstances, the accuracy and completeness of employee costs balance of
Kshs.2,084,070 could not be confirmed.

5.0 Unsupported Transfers from National Government - Recurrent Grants

The statement of financial performance and as disclosed in Note 6 to the financial
statements reflects an amount of Kshs.6,255,000 transfers from the National
Government. However, review of enrolment records revealed that the lnstitution had
three hundred and three (303) students with a capitation entitlement of Kshs.15,000 per
student. This translates to capitation receivable of Kshs.4,545,000 which is lower than the
capitation received of Kshs.6,255,000.

Report ofthe Auditor-General on Belgut Technical Training Institute for the year ended 30 June, 202 I
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ln the circumstances, the accuracy, validity and completeness of revenue from non-
exchange transactions of Kshs.6,255,000 could not be confirmed.

6.0 Receivables from Exchange Transactions

The statement of financial position and as disclosed in Note 17 to the financial statements
reflects receivables from exchange transaction balance of Kshs.9,013,930. However, the
debtors ageing analysis was not done to identify long outstanding debtors and to review
their collectability and the lnstitute did not have a policy on debtors that stipulates how to
deal with the non-performing student debtors. Further, individual students fee statements
were not provided.

ln the circumstances, the accuracy of the receivables balance of Kshs.9,013,930 could
not be confirmed.

7.0 Trade and Other Payables from Exchange Transactions

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.3,040,890. However, Note 17 to the financial statements
which is referenced to the balance relates to receivables from exchange transactions.
The breakdown of trade and other payables has not been included in the Notes to the
financial statements. Further, the trade and other payables listing provided amounted to
Kshs.821,992 which differs with the balance of Kshs.3,040,890 as disclosed in the
statement of financial position by an unexplained and unreconciled variance of
Kshs.2,218,898.

ln the circumstances, the accuracy and completeness of trade and other payables from
exchange transactions balance of Kshs.2,218,898 could not be confirmed.

8.0 Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.6,048,464 and as disclosed in Note 16 to the financial statements. However, the
balances were not supported by bank reconciliation statements, certificate of bank
balances and the board of survey report. ln addition, the cash book had not been updated
and reconciled on a monthly basis as required.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.6,048,464 could not be confirmed.

9.0 Unsupported Property, Plant and Equipment

The statements of financial position reflects property, plant and equipment balance of
Kshs.87,003,302. However, the balance is supported by Note 18 to the financial
statements and not Note 20 which is disclosed in the statement of financial position.
Further, Note 18 to the financial statements does not have totals of property, plant and
equipment balance as at 30 June, 2021. However, a recast of the schedule indicates that
the balance as at 30 June, 2021 amounted to Kshs.84,206,107 and not Kshs.87,003,302
resulting to an unexplained and unreconciled variance of Kshs.2,797,195. The lnstitute
did not provide an asset register to support the property, plant and equipment balance of
Kshs.87,003,302. This is contrary to Regulation 1a3(1)of the Public Finance

Report of the Auditor-General on Belgut Technical Training Institute for the year ended 30 June, 202 I
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Management (National Government) Regulations, 2015 which states that an accounting
officer shall be responsible for maintaining a register of assets under his or her control or
possession as prescribed by the relevant laws.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.87,003,302 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Belgut Technical Training lnstitute
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.17,541,000 and Kshs.12,340,150 respectively
resulting to a budget shortfall of Kshs.5,200,850 or 30o/o of the budget. Similarly, the
lnstitute spent Kshs.9,543,919 against a total final expenditure budget of
Kshs.17,541,000 resulting to a budget under expenditure of Kshs.7,997,081 or 460/o of
the budget.

The under collection and underperformance affected the planned activities of the lnstitute
and may have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use
of Public Resources section of my report, based on the audit procedures performed, I

confirm that public resources have not been applied laMully and in an effective way.

Basis for Gonclusion

1.0 Non-Gompliance with Law on Ethnic Composition

During the year under review, the total number of employees of the lnstitute was forty-six
(46) out of which forty-four (44) or 96 % were members of the dominant ethnic community
in the County. This is contrary to Section 7(1) and (2) of the National Cohesion and
lntegration Act, 2008 which states that, all public offices shall seek to represent the
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diversity of the people of Kenya in the employment of staff and that no public institution
shall have more than one-third of its staff establishment from the same ethnic community.

ln the circumstances, Management was in breach of the law.

2.0 Failure to Deduct Statutory Dues

During the year, the !nstitute did not deduct statutory deductions namely National Hospital
lnsurance Fund (NHIF) and National Social Security Fund (NSSF) from staff emoluments.
This is contrary to the provisions of NHIF Act, 2012 and NSSF Act, 2013 which requires
that statutory dues be deducted and remitted before 1Oth of the subsequent month.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Conclusion on Effectiveness of !nternal Controls,
Risk Management and Governance section of my report, based on the audit procedures
performed, I confirm that internal controls, risk management and governance were not
effective.

Basis for Conclusion

1.0 Lack of Risk Management Policy and Strategy

The lnstitute Management had not put in place a Risk Management Policy, strategies,
and risk register to mitigate against risk. This is in contravention of Regulation 165 (1)(a)
and (b) of the Public Finance Management (National Government) Regulations, 2015
which requires the Accounting Officer to ensure that the national government entity
develops risk management strategies, which include fraud prevention mechanism; and
the county government entity develops a system of risk management and internal control
that builds robust business operations.

ln the circumstances, it is not possible to determine the effectiveness of controls
implemented to minimize risks.

2.0 Lack of lnternal Audit Function and Audit Committee

The lnstitute has not established an internal audit function and an Audit Committee of the
Board. This is contrary to Section 73 of the Public Finance Management Act, 2012 which
provides for the establishment of the internal audit function and an Audit Committee.
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!n the circumstances, the lnstitute did not benefit from the assurance and advisory
services from the internal audit function as well as oversight from the Audit Committee.

3.0 Lack of Approved Staff Establishment

The lnstitute did not have an approved staff establishment and had also not developed a
scheme of service for its employees showing clearly the points of entry into employment,
academic or technical requirements, career progression, promotion requirements,
establishment requirements per cadres.

ln the circumstances, failure to develop a scheme of service for employees creates
uncertainty on staff progression.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
lnstitute's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting, unless
the Management is aware of the intention to terminate the lnstitute or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the lnstitute's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report ofthe Auditor-General on Belgut Technical Training Instilute for the year ended 30 June, 2021
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [\Iisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit was planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I considered internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal controls would not necessarily disclose all matters in the
internal controls that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. . ,

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also,-projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
lnstitute's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-Cenerql on Belgut Technical Training Institute for the year ended 30 June, 202 I
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a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the lnstitute's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the lnstitute to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the lnstitute to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

14 October,2022

a

a

o
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BELGI'T TECHNTCAL & VOCATIONAL COLLEGE
ANNUAL REPORTS AND FINANCI,AL STATEMENTS
FORTHE YEAR ENDED 30 JUNE,2O2I
STATEMENT OF FINAIYCTAL PERTORMANCE FOR TTM PERIOD ENDED 30 JI]NE

2021

Revenue from non-cxchengc transactions

from the National Govcmmcnt- Recunent
sranB

2500.0006 6,255,000Totel Rcvenuc from non-erchaogc trensrctious

25l)0.0006,255,000Total Rcvcnuc from non-exchangc transactlons

Revcnuc from cxchengc trlusectloru

1.530.8107 u,09ry80Rendaing of serviccs- Fces &om students

285,4308Other incomc

lJl6J{015,09,080Roveauc from crchangc treusactions

{316J{021J54,0E0Total revenuc

Erpcnscs

9 4,673,87tUse ofgoods and scrviccs

1J79.590t0 \0u,NoEmployce costs

47,000directors rcmunaration

2797195
3.069.333t2Dcpreciation and Amortization Expcnse

429,t06
57,767l3Repairs rnd maintenance

3,12t3s2gencral expcns€s

r358254s 5.E525r0Total cxpcnscs

(1546Js0)7,77153sNet Surplus for thc ye.r
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BELGUT TECHNTCAL & VOCATIONAL COLLEGE
ANNUAL REPORTS A}ID FTNANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2O2I

STATEMENT OF FINANCIAL POSTTION AS AT 30 JrrNE, 2021

The set out on pages I to 14 were signed on behalf of the Board of Directors

b( tfiic \r Flead of Finance Chairman of the Board

by:

Name bt t{'w
..O.\'a

Name: sa_-S. g6\ct\
\zort?-

Assets

Current essets

Cash and cash equivalens l6 6,04E,464
t.42s.t33

t7 9,013,930
4.t48-22rReceivablcs from cxchange transactions

Receivable &om mentored institution t8 2,745,000

14
99s2SO

41.609
inventory

Totel Current Assets 1E,802,634
5,614863

Non+urrcnt rsscts

20 87,0$342
87.003-302

Propcrty, ptant and cquipmeut

87003302
&7.0()33{n

Totel Non-currcnt Assets

t05,t05,935 y2.618265Total assets

Liabilities

Currcnt liabilities

Trade and othcr payablcs from exchange ransactions t7 3,040,890
1.306.650

Total Currcnt Liabilities 3,010,890 1306.650

Total liebttitks

Capital and Rcscrves

L\976,4r4

89,?88,532

totar fiaE-tio "oiSpo 105,t05p36 92.6r8J6s
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BELGUT TECHNIC AL &, VOCATIONAL COLLEGE
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE,2021

STATEMENT OF CASH FLOWS FOR TIM YEAR ENDED 30 JTJNE 2O2T

Cash flows from operating activities

4.824331 1,425,133Net cash flows from opereting activities 2r

Cash flows from investing activities

0I8 (201.000)Purchase of property, planl equipment

Purchase of intangible assets

Net cash flows used in investing activities

Cash llows from financing activities

Net cash flows used in finencing activities

1y'25,133
4.6Xr331Net increase in cash and cash equivalents

t-425-133Cash and cash equivalents at start of year

6-M8.464 1.42s.133
l6Cash and cash equivalents at end of year

6.048.464 1.42s.133
Gash and cash equivelents es per the
Balance Sheet
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. BELGUT TECHNTCAL & VOCATIONAL COLLEGE, 
AI.TNUAL REPORTS AND FTNANCTAL STATEMENTS

. FOR THE YEAR ENDED 30 JUNE, 2O2I

STATEMENT OT COMPARISON OF BUDGET AT\D ACTUAL AMOI'NTS FOR THE YEAR

ENDED 30 JIJI\TE 2021

Total Revenue

KSHS.KSHS. KSIIS.KSHS. KSHS.REVEIYI]E
(2,455,850)

29Y.

8,541,000 6,085,1508,541,000Fees from students and other levies

Q,745,000)

3r%

9,000,000 6255,0009,000,000Capitation

(5,200,850)

300/0

17,541,00

0

12340,L5

0

17,541,000

33V"1,259,920 630,0801,890,0001,890,000Local travel and transport

1,373,244 50o/o2,760,000 1,386,8002,760,000Personal emoluments

Catering

1,[93,894 26%

426106

1,620,0001,620,000Repairs maintenance and

irnprovements

2,183,823 42%5,226,0N 3,M2,1775,226,000Tuition expenses

802,808 247,192 24Yo1,050,0001,050,000Electricity, Water and conservancy

593,623 38%966,3771,560,000l,560,000Administrative costs

1,775,269 5L%3,435,000 1,659,7313,435,000Others

9,543,919 7,gg7,agl17,541,00

0

17,541,000Total recurrent expenditure

9,543,919 7,997,08117,541r00

017,541,000

Total Expenditure
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BELGUT TECHMCAL & VOCATIONAL COLLEGE
AhINUAL REPORTS AI\D FINANCTAL STATEMENTS FOR TIIE YEAR ENDED JUNE 30, 2O2I

NOTES TO THE FINANCTAL STATEMENTS

1 GENERAL INFORMATTON

BTVC is established by and derives its authority and accountability from TVET Act 20t3. BTVC is wholly

owned by the Government of Kenya and is domiciled in Kenya. The entity's principal activity is Provision

of Technical and Vocational Training-

2 STATEMENT OF COMPLIANCE AIID BASTS OF PREPARATION

The financial statements have been prepared on a historica[ cost basis except for the measurement at re-

valued amounts of certain items of property, plant and equipmenl marketable securities and financial

instruments at fair value, impaired assets at their estimated recoverable amounts and actuarially determined

liabilities at their present value. The preparation of financial statements in conformity with lnternational

Public Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. The

financial statements have been prepared and presented in Kenya Shillings, which is the functional and

reporting currency.

The financial statements have been prepared in accordance with the PFM Act, the State Corporations Act

and [nternational Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

3 ADOPTION OF NEW AI\D REYISED STA.I{DARDS

i. Relevant new standards and amendments to published standards effective for the year

ended 30 June 2021

Standard Effective date and imPact:

IPSAS 40: Public

Sector

Combinations

Applicable: ft January 2020:

The standard covers public s@tor combinations arising from

exchange transactions in which case they are treated similarly

with IFRS 3(applicable to acquisitions only) Business

combinations and combinations arising from non-exchange

transactions are covered purely under Public Sector

combinations as amalgamations.
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BELGUT TECHMCAL & VOCATIONAL COLLEGE
AIvNUAL RErORTS AI\ID FINANCTAL STATEMENIS FOR TIm YEAR ENDED JtiNE 30, 2021

New and amended standards and iuterpretations in issue but not yet effective in the year ended 30

June 2020

ii. Early adoption of standards

BTVC did not early - adopt any new or amended standards in year 2020.

Effective date and imPact:Standard

't January 2020:

of IPSAS is to establish principles for the financial

reporting of financiat assets and liabilities that will present relevant

and useful information 0o users of financial statements for the

assessment of amounts, timing and uncertainty of an entity's future

cash flows.

IPSAS 41 provides users of financial statement with more useful

information than IPSAS 29,bY:

o Apptying a singte classification and measurement model

for financiat assets that considers the characteristics of the

assets cash flows and the objective for which the asset is

held.

o Applying a single forward-looking expected credit loss

modetthatisapplicabletoallfinancia[instrumentssubject
to impairment testing, and

o Apptying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and accounting

treatment for instmments held as part of the risk

Applicable: I
The objective

management

IPSAS 4lz
financial
instruments

The objective of this statement is to improve the relevance'

faithful representatives and comparability of the information

that are a reportiug entity provides in the financial statements

about social beuefits. The information provided should help

the users of the financial statements and general-purpose

financial reports assess.

Applicable: lit JanuarY 20202

IPSAS 42t

social benefits
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ANNUAL REPORTS AND FINANCTAL STATEMENTS FOR TITE YEAR ENDED JUNE 3O,2O2L

4 SUMMARY OF SIGNTFICANT ACCOUNTING POLICTES

a) Revenue recoguition

i) Revenue from non-exchange transactions

a. Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value and

recognized on obtaining controlof the asset (cash, goods, services and property) if the transfer is free from

conditions and it is probable that the economic benefits or service potential related to the asset will flow to

the BTVC and can be measured reliabty. Recurrent grants are recognized in the statement of

comprehensive income. Development/capital grants are recognized in the statement of financial position

and realised in the statement of comprehensive income over the usefu[ life of the assets that has been

acquired using such funds

b. Rendering of services

BTVC recognizes revenue from rendering of services by reference to the stage of completion when the

outcome of the transaction can be estimated reliably. The stage of completion is measured by reference to

labour hours incurred to date as percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the

expenses incuned are revocable.

ii) Revenue from exchange transactions

L Rendering of semices

The entity recognizes revenue from rendering of services by reference to the stage of completion when the

outcome of the hansaction can be estimated reliably. The stage of completion is measured by reference to

labour hours incurred to date as a percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the

expenses incurred are recoverable.

b. Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery of the goods and when the amount of revenue can be

measured reliabty and it is probable that the economic benefits or service potential associated with the

transaction will flow to the entity.

2t
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AIYNUAL REPORTS AND FINA}ICIAL STATEMENTS FOR TIIE YEAR ENDED JUT\E 3O,2O2L

b) Budget information

The original budget for FY 202112022 was approved by the Board of Governors oa 25106/2021.

Subsequent revisions or additionat appropriations were made to the approved budget in accordance with

specific approvals from the appropriate authorities. The additional appropriations are added to the original

budget by the BTVC upon receiving the respective approvals in order to conclude the final budget.

The BTVC budget is prepared on different basis to the actual income and expenditure disclosed in the

financiat statements. The financial statements are prepared on accrual basis using a classification based on

the nature of expenses in the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the financial statements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budge! is then presented in the statement

ofcornparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also made for

differences in the formats and classification schemes adopted for the presentation of the ftnancial

statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of comparison

of budget and actual amounts and the accruals as per the statement of financial performance has been

presented on the table above of BTVC of these financial statements.

c) Taxes

Current income tax

BTVC is exempted from paying ta(es as per the Income Tax Act 2019.

Sales taxbalue added tox

Expenses and assets are recognized net of the amount of sales ta:g except:

taxation authority, in which case, the sales tax is recognized as part of the cost of acquisition

of the asset or as part of the expense item, as applicable

27
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amount of sales tax recoverable from, or payable to, the taxation authority is included as part

of receivables or payables in the statement of financial position.

d) Investment property

lnvestment properties are merrured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investment property.

lnvestment property acquired through a non-exchange transaction is measured at its fair value at the date of

acquisition. Subsequent to initial recognition, investment properties are measured using the cost model and

are depreciated over a 3O-year period.

lnvestment properties are de-recognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying amount of

the asset is recognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment properry only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant parts

of property, plant and equipment are required to be replaced at intervals, the BTVC recognizes such parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incuned. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initially measured at its estimated fair value.
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D fnventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost br for a nominal cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

manufacturing overheads based on the normal operating capacity, but excluding borrowing

costs

After initial recognition, inventory is measured at the lower of cost and net realizable value. However, to

the extent that a class of inventory is distributed or deployed at no charge or for a nominal chargg that

class of inventory is measured at the lower of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated

costs of completion and the estimated costs necessary to make the sale, exchange, or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the ordinary

course of operations of the Belgut Technical & Vocational College

j) Provisions

Provisions are recognized when the BTVC has a present obligation (legal or constructive) as a result of a

past event, it is probable that an outflow of resources embodying economic benefis or service potential

will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where the BTVC expects some or all of a provision to be reimbursed, for example, under an insurance

contrac! the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.

The expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.
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k) Nature and purpose of reserves

The BTVC creates and maintains reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

The Entify recognizes the effects of changes in accounting policy retrospectively. The effects of changes in

accounting policy are applied prospectively if retrospective application is impractical.

m) Employee benefits

Retirement benefit plans

The Entity is to provide retirement benefiS for its employees and directors. Defined contribution plans are

post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions if the fund does not

hold sufficient assets to pay all employee benefits relating to employee service in the current and prior

periods. The contributions to fund obligations for the payment of retirement benefits are charged against

income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans. The

defined benefit funds are achrarially valued tri-annuatly on the projected unit credit method basis. Deficits

identified are recovered through lump sum payments or increased future contributions on proportional

basis to all participating employers. The contributions and lump sum payments reduce the post-

employment benefit obligation.

n) Related parties

The BTVC regards a related party as a person or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Belgut Technical & Vocational College, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the CEO and

senior managers.

o) Service concessiou arrangements

The BTVC analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party
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contributes an asset to the arrangement, the BTVC recognizes that asset when, and only when, it controls

or regutates the services the operator must provide together with the asset, to whom it must provide thenr,

and at what price. In the case of assets other than 'whole-of-life' assets, it controls, through ownership,

beneficial entitlement or othenvise - any significant residual interest in the asset at the end of the

arangement. Any assets so recognized are measured at their fair value. To the extent that an asset has been

recognized, the BTVC also recogaizes a conesponding liability, adjusted by a cash consideration paid or

received.

p) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at banh short-term deposis on call and highly

liquid investments with an original maturity of three months or less, which are readily convertible to

known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances

include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the

financial year. For the purposes of these financial statements, cash and cash equivalents also include short

term cash impress as and advances to authorised public offrcers and/or institutions which were not

surrendered or accounted for at the end ofthe financial year.

q) Comparative figures

Where necessnry comparative figures for the previous financial year have been amended or reconfigured to

conform to the required changes in presentation.

r) Subsequent events

There have been no events subsequent to the financial year end with a signifrcant impact on the financial

statements for the year ended June 30, 2021.
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SIGNIFICAI\TT JUDGEMENTS AND SOURCES OF ESTIMATION I.JNCERTAINTY

The preparation of the BTVC financial statements in conformity with TPSAS requires management to make

judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and

liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However,

uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount of the asset or liability affected in future periods. State all judgements,

estimates and assumptions made: e.g.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are described below. BTVC based its assumptions and estimates

on parameters available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market changes or

circumstances arising beyond the control of the Belgut Technical & Vocational College. Such changes are

reflected in the assumptions when they occur. TPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform potential

future use and value from disposal:

Provisions

Provisions were raised and management determined an estimate based on the information available.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material.
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6. TRANSFERS FROM MINISTRIES, DEPARTMBNTS AND AGENCIES

Unconditional srants 2020-2021 2019-2020

Develooment srants
ooeration srants 6.255.000 1.000.000

CDF 1.500.000

Total Government grants and subsidies 6,255,000 2,500,000

T.RENDBRING OF SERVICES

8.USE OF GOODS AND SERVICES

6,085,150 114,740Tuition fees

9,013,930Student arrears
5,095Activity fees

690Attachment
3,1 80Insurance

l0l,300Examination fee
22,t00Registration fees

34 1,1 00personal emoluments
16.260EWC
10,710RMI

145,320Local travel and transport
14,480Adm cost
8,485InterneVcomputers

126,850Placement
620,500Transfer From Bureti TTI

l,53o,g1o15,099,080Total Rendering of Services

3.014.543 r 5 I,199Tuition expenses

Boardine exDenses

7.000Activities

802,808 44,180Electricity and water

Insurance

Attachment
16.600Registration

Stationery

House keeping exDenses

9374Student council
Students identity cards

212,484Administrative costs
Medical expenses
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Bank charges 2.674
lnternet expenses 5,480
placcment 71.600
production 773.713

Examination exoenses 856.s20 55,000
salary expense 6,500

Total good and services 4.673.871 I,355,800

9. EMPLOYEE COSTS

IO. REMUNERATION OF DIRECTORS

During the financial year 202012021 expenditure on remunerations of governors of Kshs.

477,000 were incurred in relation to sitting allowances and travel & subsistence allowances.

The expenses were charged to the Catering/meals vote and Local tours and travel vote as

appropriate.

11. DEPRECIATION AND AMORTIZATION EXPENSE

12. GENERAL EXPENSES

at

Salaries and wages 1,386,800 855.440
Travel, motor car, accommodation, subsistence and
other allowances

1,462,865
524,250

medical expense 1,600

Total Employee costs 2.849.665 1.379.690

3.069.333Property, plant and equipment 2.797,196

Intaneible assets

Total depreciation and amortization 2.797.t96 3.069.333

Registration expenses

Computer packages expenses 96,638

ID 8,500

Contingencies expenseVadministrative 966,377

21,000Salary advance

91,120Activity expenses

3,612Bank charges
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Student council 1,050

Attachment 84,580

Production 516,275

Bursaries 269,000

HELB 1,008,200

Imprest 55,000

TOTAL 3,121,302

13. Repair and maintenance

14. inventory

I5.RECEryABLES FROM NON-EXCHANGE TRANSACTIONS

Receivables from non-exchange transactions of Kshs. 2,745,000 for the year ended 30 June 2021

relates to the grant from the national government that had not been received at the close of the financial

year. The amount was received in the month of July 2020.

I6.CASH AND CASH EQUIVALENTS

IT.RECEIVABLES FROM EXCHANGE TRANSACTIONS

429,106 57,767Buildins
Fencins

429,106 57,767Total Repairs and Maintenance

49,750 41,609Consumable stores

949,790Electrical stores

95,700Cleaning materials stores

41,609
Total

995,24t

1,447,5416,A36,143Kenya Commercial Bank- Operation

-22,408Cash on hand 12,321

1,425,L33Total cash and cash equivalents 6,049,464

Current receivables
9.013.930 4,189,796Student debtors

4.189.7969.013.930Torrt curf€nt receivables
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21. Cash generated from operations

a'

2020-2021 20119-2020
Surplus for the year 2020-2021 4,974,340 r.238.980
Adjusted for
Depreci ati on and Amort ization 2.797.t9s 3.069.333
Increase in receivables &.705.209'l (4,199,930)

Decrease payables 1.758.005 1.306.650
Net Cash flow from operating Activities 4.82433t 1.425.r33
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I9.PAYABLES FROM EXCHANGE TRANSACTION (overpaid fees)

There were no payables from exchange transactions for the year ended 30 June 2021.

FINANCIAL RISK MANAGEMENT

The BTVC activities expose it to a variety of financial risk including credit and liquidity risks. The

institute overall risk management programme focuses on unpredictability of changes in the business

environment and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. The institute does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history and put measures to control loses of

revenue-

The BTVC financial risk management objectives and policies are detailed below:

(i) Credit risk

BTVC has exposure to credit risk, which is the risk that a counter-party will be unable to pay amounts in

full when due. Credit risk arises from cash and cash equivalents, and deposits with banks, as well as &ade

and other receivables and available-for-sale financial investrnents.

Management assesses the credit quality of each customer, considering its frnancial position, past

experience and other factors. Individual risk limits are set based on internal or extemal assessment in

accordance with limiB set by the directors. The amounts presented in the statement of financial position are

net of allowances for doubtful receivables, estimated by the company's management based on prior

experience and their assessment of the current economic environment.

The customers under the fully performing category are paying their debts as they continue trading. The

oredit risk associated with these receivables is minimal and the allowance for uncollected amounts that the

instihrte has recognised in the financial statements is considered adequate to cover any potentially

irrecoverab le amounts.

BTVC has significant concentration of credit risk on amounts due from 2020
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The board of directors sets the [nstitute credit policies and objectives and lays down parameters within

which the various aspects of credit risk management are operated.

(ii) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the BTVC on

an ongoing basis, evaluate and test the design and effectiveness of its intemal accounting and operational

controls-

Market risk is the risk arising from changes in market prices, such as interest rate, and equity prices which

will affect the entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable parameters, while

optimising the return. Overall responsibility for managing market risk rests with the Finance and Human

Resource Management Commiftee.

The Institute Finance Department is responsible for the development of detailed risk management policies

(subject to review and approval by Finance and Human Resource Management Committee) and for the

day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it manages and

measures the risk.

RELATED PARTY BALA}ICES
Nature of related party relationships

Entities and other parties related to the BTVC include those parties who have ability to exercise control or

exercise significant influence over its operating and financial decisions. Related parties include

management personnel, their associates and close family members.

Goverument of Kenya

The Government of Kenya is the principal shareholder of BTVC , holding 100% of the College equity

interest. The Government of Kenya has provided fult guarantees to all long-term lenders of the entity, both

domestio and external. Other related parties include:
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D

ii)

iii)

iv)

The National Governmen[

The Parent Ministry;

Key management;

Board of directors;

SEGMENT INFORMATION

The entity is operating as a single entity at the moment

TJLTIMATE AI\D IIOLDING ENTITY

BTVC is Semi- Autonomous Covernment Agency under the Ministry of Etlucation in the State

Department of Vocationat and Technical Training. Its ultimate parent is the Government of Kenya.

Currency

The financial statements are presented in Kenya Shillings (Kshs).

a) Grants from the Government

6,255,000Grants from National Govemment (IRANSREF FROM Bureti

rrD
Grants from County Government

Donations inkind

6155,000Total
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APPENDIX t: PROGRESS ON FOLLOW UP OF AI'DITOR RECOMMENDATIONS

The year }O}O2IOZL is in the first ycar of rc4ortiag on financial statement for Belgut Tcchnical &

Vocational College.

Zipporah Kutoh

Accounting Ofticer

Date'?#.--. :.3. :. .}..s.*..t.
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APPEIYDIX TI: RECORDING OF TRANSFERS FROM OTHER GOVERI\TMET.IT ENTITIES

Name of the

MDA/Donor

Transferring

the funds

Date

received

as per

bank

statement

Nature:

Recu rrenUDevelop men UOthers

Total

Amount

- KES

Statement of

Financial

Performance

Total

Transfers

during the

Year'

Ministry of
Education

TIM AMOUNT WE RECETVED WAS WIRED INTO TIIE INSTfTUTION

ACCOIJNT AFTER IT WAS DISBURSED BY THE MOE

Ministry of
Education

Ministry of
Education

Ministry of
Education

Total
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