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P[IBLIC SECONDARY SCIIOOLS - (DANIEL ADT.l:.Nl'lSt' HICH S('HOOL-KAPI'ttRLIl)
Fepo.ts and Financial Statements
For the year ended 30F June 2021

I. KEY SCHOOL INFORilIATION AND MANAGEMENT

(e) Beckgrouad informetion

The rhool is domiciled in Kenya ard its opcrations arc govemed under th€ Basic Education
Act, 2013. It is located in EI-GEYO-MARAKWET County, KEIYO SOLJTH SubCounty

The school was rcgistcred in AUCUST 2013 mder registralion number 28530000334 and is
currently categorized as a COUNTY public school established, owncd or operated by the
Govemmerrt,

The school is a day/boarding school and had 347number of students as al 3Uh .lune 2021 . lt
has 2 streanrs frf, 22 teachers of which 5 teachers are anployed by the School Board Of
Managanail.

(b) School Bord of Mrtrrgenent - Bord Mmberr

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of tlle following members;

I JOI-IN KIMAGUTMININC
I

Chairman 10t04t2019
) WILLIAM TOO Secetary - Principal t0t04t2019
J i t"temUerSAMUEL KOTUTT 10t04t2019
4 JEPCHIRCHIR TOROITICH Member tot04t20t9
5 JL,hf LRSAON KISORIO lvlember t0tM/2ote
6 DICKSON MONING Member 10,/04i2019

AMOS MORORI Mernber I0/0412019
E JEPKOSGEI KESSE Member - Rep CEB t0i04120t9
9 GLADYS BARNO Member Rep Teachers l0tMl20t9

t0 HILLARY KOSGEI 3 Members - Sponsor t$t04t20t9
ll MOSES KOSGEI Member - Community l0i0ill20l9
l2 MIRIAM LAGAT MemberS pecial Needs 10i04i20 r 9

Rep StudcntsIJ WILSON RUTTO lo/M/20t9

.,
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PUBLTC SECONDAR.Y SCHOoL
Annuel Report and Finencigl Stitements
For the year ended 30h June 2021

KEY SCH(X)L INFORJIIATION AND MANAGEMENT (Contiaucd)
The frrnction of the School Board of Menrgcneril include:
- Promote ttre best interests of the School and ensure its developrnent.
- Promote qrulity educalion for all pupils in acardance with the standards set under the

Basic Edrmtion Act, 2013
- Emue and assure the provision of pmper ard adeqrute hcilities for ttre School
- M8nage the Scttool's affairs in accordarce with th€ rules ard regulations governing

occupational safcty and heallh.
- Advise the County Education Board on the staffing needs of the School.
- Detcrmine cascs of prpils disciplinc and makc rcporls to thc CEB
- Preparc conrpehcnsivc termly rsport on all arcas of its mandatc and submit t}r rcport to

CEB
- Administer and manage the resources of the Schml
- Receive, collecr and accounl for any funds accruing to the institution in accordance rvith

Article 226 ( I ) (a) of the Constitution of Kanya" Section tl of the Public Finance
Marugement Act,2012 ad the Fourth Schedule para 2l ard 23 of the Basic Education
Act,20l3.

(c) Committa of thc Boerd

Prwide the names d'the variour cootmittees of the Roord estahlished by the Brnrd ad
the names of the committee members:

I

Exocutive Committec

lJohn Mining
2.Samuel Kotm
3.Williar Too
4.Jepchirctrir
Toroiticfi

2 Audit Co,nmrittee

l.Hillary Kosgei
2.Sheila LaSat
3.Dictsoa Mofug

{hairperson
-Mernber
-Membcr 0 outof 3

3 oufof3

J

Finace,proorement and
garcral purposes
Commiuee

l.Naftali Kornen
2.Moscs Kosgci
3.Alice Kiplagat

{hairperson
-Mcrnbcr
-Member 2 out of3

4 Acadcrnic Commince

l.Mirian Lagrt
2-Jeffersor Kisorio
3.Gladys Bano

{hairperson
-Menrber
-Mcrnber 3 oufof3

-5 Devclopncnt Cornmittoc

I.John Mining
2. Williarn Too
3.Naftali Komen
4.Thorns Kirwa

-BoM Chair
-Principal
{hairpemon
-Sccrctrv 4 out of6

J

f
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PtrBLrc SECONDARY SCHOOL
Annuel Report end Financial Statements
For the yerr ended 3Oh June 2021

(d) School operation Management

For the financial year ended 3Ut' Junc 202 I tlrc School day-today maragsment was under
the following persflrs:

Ref: Designation l{ame

'fSC Number

I Principal Williarn Too 42t98r
2 Deputy Principal Thomas Kir*'a 38024 r

J School Bursar Gilbert Serern 2838537&tD NO

5.Hillary Kosgei
6.Jepchirchir
Totoirich
7.S-C,D.E

-P.A Chair

-ir{ember

6
Discilirc and wclfrc
Corrrittrc

l.Wilson Rutto
2.Samuel Kotutt
3.Jcplosgci Kcsse
4.Thomas Kirwa 2 out of3

4
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PU BLIC SECO|'i DA R}' r'H(X)L
Annurl Report end Finencirl Stetements
For tbe year ended 3Ah June 2021

KEY SCH(X}L INFORJ}TATION AND MANAGEMENT

(e) Schools cootacts

r E3-30700
o72242W12
danielkapubeiadventisr@gnail.com

(f) fthoolBankers

The lbllowirg school operated 6 number of bank accounts in the following banks: (Emure all
accounts including CDF accounts arc inclufu)

Post Office Box
Telephone:
E+nail:

)

3

,l

5

6

Name ofBank:
Branch:
Accormt Number

Name of Bank:
Brarrch:
Account Number

Name ofBank:
Brarrch:
Account Number

Name of Bank:
Brarrch:
Account Number

Name ofBank:
Branch:

Account Number

Name of Bank:
Branch:

Account Number

Kcb
Eldoret
I 148882391 -Operation Account

Kcb
Eldoret
I I488809I7-Tution Account

Co-opcrative
Eldoret
0l 12W43433300-School Frmd Account

Co-operative
Eldoret
0l 139443433300-RMI Account

F4uity
Iten
I53026746150G School Furd Account

Sidian
Eldoret
0 I 0080300 I 8009{DF Account

7. MPESA Pay Bill No. 61S@#ADM anached lo Equify bonk accounr

(g) Independent Auditors
Oflice of the Auditor General
Anniversary Towers, llniversity Way
P.O. Box 3ffi84
cPo 00100
Nairobi, Kenya

5
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FUBLIC SECONDARY SCHOOL
Annoel Report rnd Finenciel Stetements
For the yearended 3Uh June 2021

IL SUMMARY REPORT OF PERFORMANCE OF THE SCH(X)L

The following is a summary report of the performance of ttre school against the s€t
perfiormancc eval ualion crilena:

a) Fiulcirl pcrforoence:

Llnder this section, the follo*ing iry'brm<ttton sh<tuld be given:

Surplus. deficit .lb the year arul a comyrison ofthe some.fitr the last three year.r

!'eur Surplus l)eficit

2020 202t 2.062.t7I

20t9 2020

2AlE 20t9

1.988.112

83.818.00

rl2G2OnO2t

l20r9/2rno
ozottl2otg

SURPI.US

(-apttatitn gyantsfrum the Ministry of Educ,utimfir the last three yeurs

Year No of stwlent.s Capitdtion gyant

2020 202t 317 (t,911,627.40

20t9 2020 3r0 5,632,797.N

2018 2019 295 5,632,798.

6
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ll Cdumn 1

ae6l2oa
t)mlglzoaJ

o rgtu1019

ootra.td.n8 Croatsddr

Rtttio ofcapitation gront per stude$ over the last three years

crTs'l.no2t
aaotgnfiXt
o 20r,'l2or9

t{o ot strdcnt! CrCtatlon r lo

A threeleur overview of growh of other inutme(s) earned by the school.

Year kshs

2020 2021 8,226,011.00

20t9 2020 10,716,137.M

2AI8 2019 0.00

trant

?5{m

zr@

ttu
r@
vm

o

7

Ycur No oJ'stwlents Capitation ratio

2020 202t 317 20.013.u)

20t9 2020 3l0 18.170.00

20t8 2019 2()5 t9.091.
['
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12,fitr,0m.m

ro,m,m.o
8,(mpm.m

6,m0.oom

a,m,@.o
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r6d,oo
rs500m0

150@000

145&m
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azozolzo{t

a?ftglzfrlo
or

kshs

A lhree-year overview of growlh in expruliture of tlre schwl

Yeur k.tlx

2020 202t t3,t08.5M.U)

20t9 202t) 11,36{),792.00

20t8 2Ar9 16,256,2 I 6.

A2n ol'nrt
a2Ot9l2E,J

o 20t'.lzsttt

Movement of debtors ad credrtors of the sch<nl over the last three yeurs

o2,0,9lmla
.2A2Ol2Ot9

o 2O2Ol2O2t

(s+t

s 8

l'cur

2()20 202 t
2019 2020 2,600,(fr7 1,693.326.00

20t8 2Ate 2,213,059.00 3,618,011.

O 2W aE OG 6E1OG

tr mw"rrfuuT -[:- ('ri*trTrftu-tul
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Llovemnt o|ctsh and bunk holanccs over the la;$ three ycars

Yeor kslx

2020 202t

108.820.N)

20t8 20t9 t 13,736.

450dx,
400mo
35d!0
3(ffi'
2qrm
2urm
1s{DO
lffi
5qm

o

97s?,.l2g2r

aaDl2om
o 20t3l20t9

rsfi

b) Teechcr Stn&-nt retio:

Inclwle the leacher to student ralio, numher ctf teuchers recruited and posted to the

sclurul wilhin ilre yeor, number of teaclen thot were transferred retired during the

priul u *ell as nunber of teuhers employvd Dy 7li(-, arul trumber empltryed by

BOM- (he nuy slso include h<ru man)t lettchers the sch<xl hasJir euch suhlect in

ol.ler to itulicute shortage allocution o1'resowce.t.

c) Meen c@re in the202IKCSE:

(iive perfinwnce ol'the scfunl lbr eoch over the last three 1cus. lnclude the number

of stu&,nts tlut lun'e since lrunsttuttted kt iratlitutiow of higlur learning. Inclu.b the

meqn score orul commenl on improvement or otherwise u$ compsred lo lhe schutl's

scl sc(trc.

9

Year

202 t
ISC

Employed

Teocher,s

BOM

Employed

Tbachers

Total

Teochers

Teacha*

lrowfer

NO.Of

Stulents

Teacher:Stulent

Rotio

l7 j 22 nil 3J7 l: l5

126.256.ffi 
I

20t9 2020

_l

t_
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Year lLlean score Target Deviatkn Strdents to

Imtilulions of

higher leurning

202 t -1.6500 5.000 -l.5ut{) I
2020 1.0100 5.(W) -0.96N 5

20t9 -1.84(I) 5.0(r) -1.2000 8

Yeur Ntt <tf curulidate.s

202 t 80

2020 57

20t9

d) Numbcr of Cendideter in thc 2021 KCSE:
'l'abulate the number of curulidutes sifiing,for K('SE wer the last three years.

e) CepacityoftLcsclool:

Irulicate the monher oJ'stulems in the *funl vis a vie thefocilihes like the

dormitctries, the dming hall, the lab<trat<tnes, loilels arul other ameniliet;. Thi"t

will pruvitle weful detailsfirr the Ministry of Educatnn

No of
studenls

Dttrmiktries Dining

Hall

l,ahoraktrics lbilets ('/asses

317 I Nu I 2o l(l

,0

L

lro
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^PUBLIC 
SECON IIARY SCH(X)L

Annuel Report rnd Finrncirl Strtements
' For the yeer ended -lF June 2021

0 llerelopreot projetr crrrieil out by the rcbool:

I)evelopment pro1ects carried out in the 1reur arul ongoing proJects incluling a

di.sclosure of prqect fund sources in a tuhulurformut

School Principol

Sign

l\

{I
0700.

.t-r1() pft|ecl *twce 
"lJ'w?d

Anountksfu) slat|l.\

I Boys l)<trm Mointenance and

Improvement

1,t21.(W).A0 completed

lt

e

,t
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III. SI'ATI [TfT{T OF S(:HOOL }IA:\AGE}IEIiT RESPONSIBILIl'Y

Section 8l (l) of the Public Finance Managcmort Acl.-2012 requires tlut, at tlre end of cach
financial year, each National Governmenl Schml shall preparc financial statemerts in respect of
that school. Section 8l (3) requires the financial statem€nts so prepared to be in a form that
complics with releyant accounting standards as prcscribcd by th€ Public Sector Accounting
Standards Board of Kcnya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
instirutlon of basic edrcation to be keep all poper books and records of accounts of the income,
expenditure and assets of tlp institwion.

The Board of Managenr,urt of DANIF-L ADVENITST HIGH S(-HU)L-KAP\\B|.I acc€Fs
responsibility for the school's linarrcial stalements, which have been pepared on the Cash Basis
Mehod of Finarrial Reporting, using apropiate accouming policies in accordance with
lnrrnational Pr$lic Sector Accounting Standards (IPSAS).

The Board of Managernent is of the opinim thd the school's fimncial statements give a trrr and
fair view of tle srate of tlre school's transactiom during tlrc finarrciat year enH 3d June, 2021,
and oftlrc school's firnrrcial position as at tlmt datc.

Name:
Designation:
Sign:
Date:

Name:
Designatbn:
Sign:
Date:

Name:
Designatiro
Sign:
Date:

t/l/nrz

Williarn Too
School Plircipa!& Socretary to Bmrd of Mamgement

--r':'ittr

Jceph Kapkiyai
Chairmarq fthod Bmrd of Managcrnent

4

Gilbert Serem
Bursar/ f inance Ofl'icer

b/1

*

o

tr
o

.l

1)l| '. I

*

J0700 t2
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REPORT OF THE AUDITOR.GENERAL ON DANIEL ADVENTIST KAPTUBEI HIGH
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2021 . ELGEYO MARAKWET COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements,

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazefte notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financialstatements of DanielAdventist Kaptubei High
School set out on pages 14lo 32, which comprise of the statement of financial assets
and financial liabilities as at 30 June,2021, and the statement of receipts and payments,

Report o/ the Auditor-General on Daniel Adventist Kaptubei High Schoolfor the year ended 30 June, 2021 - Elgeyo Morakwet County



statement of cash flows and statement of budget versus actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 ol the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Daniel Adventist Kaptubei High School as at
30 June, 2021 , and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
20't3.

Basis for Qualified Opinion

1. Variances in the FinancialStatements

Review of the financial statements submitted for audit revealed the following inaccuracies

The statement of cash flows reflects cash outflow from investments amount of
Kshs.1 ,779,171. However, the expenditure has been omitted from the statement of
receipts and payments.

The statement of receipts and payments reflects capitation grant for operations
amounts of Kshs.6,005,400 as disclosed in Note 2 to the financial statements.
Review of the NEMIS capitation disbursements and receipts in bank statement
reflects an amount of Kshs.2,379,210 resulting in an unreconciled variance of
Kshs.3,626,190.

ilt The statement of receipts and payments reflects payments for tuition and operations
amounting to Kshs.927,598 and Kshs.5,516,243 respectively as disclosed in Notes
5 and 6 to the financial statements. However, review of bank statements and ledgers
reflects Kshs.367,226 and Kshs.2,304,874 respectively resulting in unreconciled
variance of Kshs. 560, 37 2 and Kshs. 3, 2'l 1, 369.

IV The statement of receipts and payments reflects schoolfund income-other receipts
amount of Kshs.6,222,781 as disclosed in Note 4 to the financial statements.
However, review of ledgers revealed Kshs.2,036,564 resulting in unreconciled
variance of Kshs.4,186,217 .

The statement of cash flows reflects school fund income-other receipts of
Kshs.5,226,139 while the statement of receipts and payments reflects an amount of
Kshs.6,222,781 resulting in unreconciled variance of Kshs.996,642.

VI The statement of receipts and payments reflects school fund income- parents
contribution amount of Kshs.2,003,263 while the statement of cash flows reflects
Kshs.2,999,905 resulting in unreconciled variance of Kshs.996,642.

Report of the Auditor-General on Daniel Adventist Kaptubei High Schoolfor the year ended 30 June, 2021 - Elgeyo Marakwet County
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ln the circumstances, the accuracy and completeness of balances reflected in financial
statements could not be confirmed.

2. Unsupported Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities and as disclosed in Note 8 and
Note 9 to the financial statements reflects cash and cash equivalents balance of
Kshs.426,256 which includes bank balance of Kshs.348,077. However, the bank balance
was not supported by certificate of bank balances and bank reconciliation statements.

ln the circumstances, the accuracy, completeness of cash and cash equivalents balance
of Kshs.426,256 could not be confirmed.

3. Unsupported Accounts Payables

The statement of financial assets and financial liabilities and as disclosed in Note 12 to
the financial statements reflects accounts payables balance of Kshs.4,002,103. However,
included in the balance is trade payables balance of Kshs.1,024,908 which had been
outstanding for more than one (1) year. However, Management did not maintain aging
analysis indicating the names of creditors, goods or services provided, contract dates,
original amounts and payments made.

ln the circumstances, the accuracy and completeness of accounts payables balance of
Kshs.4,002,103 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Daniel Adventist Kaptubei High School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.5,200,000 and Kshs.4,373,246 respectively,
resulting in an under-funding of Kshs.826,754 or 160/o of the budget. Further, the School
spent Kshs.4,444,116 against receipts of Kshs.4,373,246 resulting in over utilization of
Kshs.70,870.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effect of the matters

Report of the Auditor-General on Daniel Adventist Kaptubei High Schoolfor the year ended 30 June, 2021 - Elgeyo Marakwet County
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Unaudited Comparative Balances

I draw attention to the fact that prior lo lhe 202012021 financial year, Public Secondary
Schools in Kenya did not prepare financial statements for audit. Consequently, the Public
Sector Accounting Standards Board prescribed 30 June,2021 as the first-time adoption
of the lnternational Public Sector Accounting Standards (IPSAS) - Cash Basis of
Accounting by Public Secondary Schools.

The financial statements include comparative information. However, the comparative
figures were based on unaudited figures. My audit procedures were, therefore, limited to
the extent that comparative information does not contain misstatements that materially
affect the current period's financial statements. Accordingly, I do not express an opinion
or any form of assurance on the comparative information. My audit opinion on the current
period financial statements is not modified in respect of this matter.

Other Information

The Board of Management is responsible for the Other lnformation set out on page 2 to
12 which comprise of Key School lnformation and Management, Summary Report of the
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Schools' financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion
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described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.



Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

Management presented the annual report and financial statements covering one year
from July, 20201o June,2021 contrary to the Public Sector Accounting Standards Board
(PSASB) guidelines on lmplementation of lnternational Public Sector Accounting
Standards (IPSAS) by Secondary Schools in Kenya of 20 Augusl,2021 which required
the first financial statements after adoption of IPSAS to be presented for eighteen (18)
months from 1 January, 2O2O to 30 June, 2021. Furlher, no disclosure note was made
in the financial statements on the change from calendar year to government fiscal year
and lack comparability due to the longer period covered by the current financial period.

ln the circumstances, the financial statements did not comply with the financial reporting
template issued by the Public Sector Accounting Standards Board.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments for operations amount of
Kshs.5,516,243 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.75,000 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding System and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.75,000
could not be confirmed.

3. Under Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations totalling Kshs.6,944,627. However, analysis of National
Educatron Management and lnformation System (NEMIS) data revealed five hundred and
sixty-six (566) students while school enrollment records indicated five hundred and
eighty-one (581) students resulting to unexplained variance of fifteen (15) students. This
was contrary to the Ministry of Education Circular MOE.HQS/311313 2021 on
implementation of Free Day Secondary Education (FDSE) which requires all learners be
registered in NEMIS and the Principals to ensure their records are accurate.

ln the circumstances, the under-funding may have affected service delivery to the
students.

Report of the Auditor-General on Daniel Adventis, Kaptubei High Schoolfor the yvar ended 30 June, 2021 - Elgeyo Marakwet County

5

4. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual



for Utilization of Learner Capitation Grant and Other School Funds, which requires
Schools to identify in every three-year School lmprovement Planning Cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

5. Failure to Transfer Infrastructure Funds

The statement of receipts and payments reflects operations grants amount of
Kshs.6,005,400 as disclosed in Note 2 to the financial statements. lncluded in the amount
is Kshs.1 ,124,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.558,000 was transferred to lnfrastructure Account, leaving a balance
of Kshs.566,000 as at 30 June,2021. This was contrary to the Ministry of Education
Circular Ref. No: MOE.HQS/311313 2021which directed that infrastructure grants as well
as maintenance and improvement funds should be transferred to the School
lnfrastructure Account fifteen (15) days upon receipt of the funds in the Operations
Account.

ln the circumstances, Management was in breach of the law

6. Late Submission of Financial Statements

Management submitted the financial statements to the Auditor-General on 29 April,
2024 instead of the statutory deadline of 30 September,2021. This is contrary to Ministry
of Education Circular Ref. MOE/DSAS/FIN/17l1117 dated 19 August, 2021 which stated
that the School's financial statements should be ready by 30 September, 2021 and
Section 81 of the Public Finance Management Act, 2012 or Section 47(1) of the Public
Audit Act, 2015 which requires that financial statements should be submitted to the
Auditor-General within three months after the end of the fiscal year to which the accounts
relate.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
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ln the circumstances, Management was in breach of the law.



Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

1. Weaknesses in lnventory Management

Note 17 to the financialstatements reflects inventory balance of Kshs.2,376 in respect of
food stuffs. However, there was no evidence of periodic stock takes and inventory
reconciliations reports were not provided for audit.

ln the circumstances, the existence of effective internal controls mechanisms on
management of inventory could not be confirmed.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

3. Weaknesses in Management of Assets

Annex 2 of the financial statements on summary of fixed assets register reflects assets
valued at historical cost of Kshs.49,110,600. The balance include land valued at
Kshs.9,000,000 whose ownership documents were registered under a local church.
Further, Management did not maintain a fixed assets register and the assets were not
tagged.

ln the circumstances, the existence of effective internal controls in the management of
fixed assets could not be confirmed.

4. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.5,441,899 in respect of fees arrears as disclosed in Note 1 1 to the
financial statements. Included in the balance is accounts receivable balance of
Kshs.1,620,821which had been outstanding for more than two (2) years and was not
supported with aging analysis and there was no policy on doubtful debts.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

5. Lack of a Strategic PIan and Operational Plan

During the period under review, Management did not establish Strategic and Operational
Plans to direct School operations and address evolving priorities and needs.
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2. Failure to Discuss lnternal Audit Reports

During the period under review, it was noted that the internal audit report from the Ministry
of Education was not tabled, discussed or recommendations made in the internal audit
report adopted by the Audit Committee.



ln the circumstances, the effectiveness of management to implement short term and long-
term plans could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibi I ities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
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material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a)of the PublicAuditAct, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva o. ke/aud itor-qenera ls-
responsibil ities-for-audiU. This description forms part of my auditor's report

FCP BS

I

AUDITOR-GENERAL

Nairobi

11May,2026
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PTIBLIC SECONDARY SCHOOI.,S - (D.4NII.:L ADYENIIST H]GH SCHOOL.KA}>T(JBI,]I)
nraortr rnd Finencial Stetemcnts
For thc ycar ended 3Oe Jrne 2021

IX. SIGT{IFICANT ACCOI;IiTIXG POLI(:IES

The prirripal accormting policies adopted in thc pepration of thesc financial statcmeatts arc set out
bclow:

Strtem€nt of complirnce end berir of preprretion
The financial statements have betn prepared in accordance rvith and comply rvith International
Public Sector Accounting Standards (IPSAS) with particular onphasis on Cash Basis Financial
Reporting utder the Cash Basis of Accounting and applicable government legislations and
regulations- Ttp (inarrial statsmenls conply with and conform !o the form of prerntation
prescribed by the Public Secror Accomting Standards Board of Kenya.

This cash basis of accounting has ben suplemented with accounting for; a) receivables that
include imprest, salary advanccs and otler reccivables and b) payablcs that includc dcpocits and
retentions ard payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporring
currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

f,cogaitbo of rcceipt rad pryocntr
Tlte sch<nl recognises all receips from the various sources when the event occurs and the
related cash has actually been received by lhe schcnL ln addition, lhe schrnl recognises all
expenses when the event occurs and the related cash has actually ben paid out by the schtxtl.

In-kind cotrtribrtioit
ln-kind contributions are donations that are ma& to tlrc, schwl in the form of actual goods
and/or services rather than in mon€y or cash tenns. Thes€ donations may include vehicles,
equipnent ot persolmcl serviccs. Where thc financial value rcccived for in-kind contributions
can be rcliably dacrminc4 tc, schtnl irrchdcs swh value in tlre statemenf of rcceips and
poymenrs bofh as a receip and as a poymenl in equal and oposite amounts; othenMise, the
contribution is not recorded.

4. Cesh erd mh equiveknts
Cash and cash equivalents comprise cash qr hand and cash at bant, short-term depoeis on call
a"d highly liquid invcstmcrrs with an original maurity of three mornhs or less, which are
readily converttle to known amormts of cash and arc subject to insigrrificant risk of changes in
value. Bank accounl balances irrlude amour s held at various financial instiUriom at the end
of the finarcial year.

,
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PI]BLIC SECONDARY SCHOOL
Annual Report and Finsncial Stetements
For the yeerended 3Ah June 2021

5.

SIGNIFICANT ACCOLNTING FOLICIES (Conrinued)

Accoonts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
ofticcrs ard'or institutions *{rich werc not surren&red or accountcd for at ttrc erd of the
finsncial year Ere treated as receivables. This is in recognirron of the governmant practice
where the imprest payments are reognized as expenditure wtren fully accounted for by the
imprest or AIE holders. This is an enhancemert to the cash accounting poliry. Other accounts
receivables are disclosed in the finarcial stat€ments.

Accogntr Pryrble
For the Purposes of these financial statemeflt\ deposits and retentions held on betralf of third
parties have bcen recognized as acsounts pafables. This is in recognition ofthe government
practice of retaining a portion of contracted rrvices and works pending fulfilmcnt of
obligations by the contractor and to hold deposits on behalf of third parries. This is an
enhanc€fllent to the cash accomting policy adoped by Natiornl Government Ministries and
agerrcies. CIher liabilities irrluding pending bills are discloscd in the financial statetnents.
Pending bills consist of unpaid liabilities al the erd of the finarria/. yar arising frocn contracted
goods or services during lhe )€ar or in pst years.

Non-crrrerl gsels
Non-current assets are expensed at the time of ac4uisition while disposal pocords are
rccogrizcd as rcceipts at th€ timc of disposal. Hourcver, fhe acquisitions and disposals are
reflected in the rhool fixed asset registera summary of which is provided as a menxxandum to
these fi narrcial statements.

Budget
The budget is developed on the sam€ ac@unting basis (cash basis), thc same irccounts
classification basis, and f'or lh€ same period as the finarrciat stalements. The schtxil's budget
was ap,proved by the School Board of Managemert. A comparison of the actual performanc€
agains thc comparable budget for the financial year under review has been included in the
financial statemcnts.

Comperetive fEures
Wherc nec€ssary comparative figures for the previous Frnancial year have been amended or
reconfigured to conform to the required clranges in Fesentation.

6.

7

8.

9

10. Su@uentGryeetl
There have been no eveils sub,ssquent to the financial year end with a significant impaa on the
financial statements for the year ended 30ft June 2021.
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PI]BLIC Sf,CONDARY SCHOOL
Annuel Report and Finencial Stetementr
For the yeeranded 3Ah June 2021

L IYOTES TO THf FI:\AI{CIAI, STATE}TI}{TS

I C'APt',t'A't't0N GLANI' t0R',t't't'iloN

2 (.APITATION GRANT FOR OPENATIONS

J PARf,,NTS ('OXTRIBI:TIOI/FEES - S('H(rcL FUI'D ACCOT'\T

Textbooks and relkence maerials

equrpllncnt

Intemal exarns

Teaching / leaming marerials 939.227 t.015.116

Chalks

Exarns and asscssrn€nt

Teachers guidcs

Total 939,227 l,0t5,ll6

Personnel ernolumcnts

Repain and mainrflance 2,488,500 1,812,000

Electriciqv and waler

l\'ledir^rl

Administration ccrsrs

C.)ther votes j,5r6,900 2.805.68 t

Activi ty

'I'otal 6,005,{00
1,617,.681

Pcrsonncl ernolumente
1,4q5,629

l,El2.ofi)
Re.pairs afld maiqtensnca 436.200 457,782

Local transport I fravelling 20.8{,O

Electricity and wdcr 929,617

t39,04e

7 to,743

Medical

Administatiou costs r r3,209 536,848

Activity 67023 142.210

'Iotal 2.999.905 f,403Jt0

24
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(D.4N I IrL ADVI.:N7',tS7' I{ I(; I I S(- I I OOI. - KAI'T'||BI| I I )
PI-IBLIC SECONDARY SCH(X)L
Annuel Report and Finencial Strtements
'Fortheyearended 

3Uh June 2021

NOTES TO THE FINANCI.{L STATI MEI\TS (Cortinued)

.I OTHER RE(]EIPTS - SCHOOL FT::iD AC(:OI.'IiT

(lncludc an crplrnetion on the kind enrl ronrcc ofgranB/ donafionr receivrd hy thc rrhool)

5 PAYMENTS FOR TIiITION

Fee on Boarding Equipment and Stores 5226.139 7,313.t69

Renl income

lncorne from farming activities

I n s urancc cornpcnsati on

Income from Poslrc mill
lncome frrxn Bus Hire

Fee for hire of grqnd ad equiprnerrt

lncome from grants and dondionsr

lnlerest income

Dividcrrds insomc

Toral 5.226,t39 7JtJ.t6e

-I'extbooks 
and rcfererce materials

Excrci:c booLs

l.aborrory cquipncfit
lnternal exams

T'eaching / leaming materials c)27.5c)8 1.106.260

Chalks

Exams ard assassnpnt

Tcachcrs guidcs

Arlnrinistration Costs

Bank Cha4{es

Total 927_598 r,r06J6{)
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(DA N I Ii t. A U' F: N I',t ST', I I I G I I S(' I I OO I_ - K A I'7' { / ts il I )
PUBLIC Sf,CONDARY SCHOOL
Annuel Report and Finenciel Strtements
Fortbeyeerended 3Uh June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTSFOROPERATIONS

TOTAI, 5-5l6113 {.717.8J8

7 aolnorxc AND sc'Hoot, FtrND pAvMENTS

Personnel emolurnents

Erpenses on l :orr* tenctodng o.tMticrrt tkt.ld lndudt oll tvs/, relattng u the sLlu,.l cam $.rt oth{ Ecelpts at reLvt*d tn
rxc J. Ilraz rrxrs sknld tm&,& fom dnten@r&, Fxho sdll rdalanantv, EnNnd ,rrdrn dwr.v arl (u6rs lr{rned th/tt'8 hlre of
sdwlhlrcauollgothen.

782,U4Personnel ernolumenls

Scn'ice

Adminisnation Cosr 97 t.tas t65. l20

Repairs and maintenance & improvanents 128,500
I

l,ocal transport / travelling 391.-500

Electricity sd wder I
I

160,000 260,160

Nledical 8.000 95.050

Activity Exporscs 120,120

Other votes 1,557,I t9 2.174.769.00

Insurance Cost
Bank Charges 9.1E4 984

lnfrastructure 1,779.t71 t,8l r.660

t,4s9,r44 I l,lsr,rzo
Activity 69.5J0 ?62,502

Repairs and maintenance & lmprovernents 1,800 853, 120

Local transport / travelling 753.550 828.760

Electricity and water 425.3tO 243,t49

Medicsl Expcoscs

Administration cosrs 554,015 6t0,010

Lunch Prograrrne

Bank Charges 6.970.00 5.686

Expenscs on lrrcourc Generating Activities I r2],570

Fee on Boarding Equip,ment and Stores 3,270.770 4.542.347

Rcat Expenscs

Insurance Cost (Lifc Propcrty)

Loan Principal repaym€nt

Loan lnterest repsl,rnsfl t
Acquisitiofl of Assers
.TOTAL 6,66i,659 t*{J6,694

26

202tJ-2021

lrrhr

I

L

-"i!i',.a;':

I.i7i. Lit{I



a

NOTES TO THE FINAI\CIAL STATEiIIENTS (Continued)

8 BANK AC('()IINTS

9 CASH IN ]IAND

l0 sHoRTTERM t:{}'ES'f}tEN'rS

-l'oral

6 797Tuition Account-Kcb Bank I t488809I7 4,5M.35
fSerations Accour$- Kcb Ball( r t.r88823er 71 {1? g1 3.40e

School Fund Account- Equity/co-op
r53026746r500

0l t28443433300 254.2t t.t5 92.963

Prem Associatio Dwelqnent
Acconot

lncome generating rctivities Account

I n frastructural Account 0t ti944i433300 r5.829.m
'I otal 34t,077.0 1of,.169

Tuition Account

Operation Account 2.825.00 t730
School Fund accounr 75,353.60 38.7 r2

Total 78.t 78.6{) {0..t{2

Cooperative shaes

Treasury Bills
Fixed deposit

Equity stock

Other investments

27
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(DA N I t; t. A DV L N?', I 57', tt I ( ; H S(. I I OO L - KA I'T'{ t R I i I I )
PtI BLIC SECONDARY SCH(X)L
Annual Report and Finsncisl St tementg
For the yeerendcd 3Ah June 2021

NOTES TO THE FINANCIAL STATf,Mf,NTS (Continued)

rI ACCOUNTSRECE]YABLE

flnclude an ageing ofthe fees / non fees arrcars belowl

I2 AC(]OT;ITTS PAYABLE

finclude an ageing of the creditor's arrezrs belouJ

Fees arrears 5.441.899 2.600.607

C)ther non-fees receivables

Salry advances

lntprest

Totel s.+lt8v) 2,ffiO.607

Fees arrears for currcnt year 678.132.00 897.521

Fees arrears for tk previous year 3,1,12,946

Fees a'rers for fior pcriods (over two years) -3.683.-32 t r.703,080
'l'otal 5.{1.89e r.693J26

Trade croditors ( See ageing bclow and appendix I ) 1,002.103 r.6e3.326

Prepaid fees 0

Retention monics

Total {.002.r03. 1.693J26

Trade creditors for current year 2.W.p5 I.693.326

Trade crditors for the prelious year t.024.90E_0

Trade croditors fqr pnor pcriods (ovct two ycas) 0
'l'otal 4.002.r03 t.693J26

28

}Vy2-tEL
i&hs

Ltyw
Ksrs

Ir!e:lg2q
i"ehe



(DA N I I; L A DY L N7',ts?', II I(; H SC I I O0 L - KA I'T{ / BI i I I )
PTIBLIC SECONDARY SCH(X)L
Annual Report and Finrnciel Strtements
For the year ended 3Ah June 2021

NOTES TO THE FINANCIAL STATf,lttf,NTS (Continucd)

13 FI"IND BALANCE BROUGHT FOR,WARI)

Bank balances 348.0?7 r03. t69
Cash balances 78.t79 40.442

Short Tenn Inveetnrents

Receivables 3,379,3s9 2,243.059.00

Payables 4.002.t03 t.693.326

-196,{{8 6,93J4.1

29
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(D,4 N I I' L A DI' E N7'IST' II I G I I S(- I I OO L . KA T T U B I' I I )
PT'BLIC SECONDARY SCH(X)L

. Annuel Report and Finrncirl Statements
Fortheyeerended 3Ah June 2021

Other importent dircbrure notcr
IPSAS I cnoourages an entity to disclosc accrual related informalion in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- finarrcial asscts and liabilities.

l,l Non-current Liebilitkx Summery

t5 assels

16 Borrow

Bank loan(s)

Outrcanding l-eases

Hire purchar

Gratuity and leave provision

Total

Canle lt 550.000
Goats 8 ,18.000
'Irees r30 104.000

Coffee or tsa plantaion
Poultry
I'otal

r) Borrowiags
Bonowing at beginning of the year

Re;nyments of during the year

Balance at end ofthe year

30
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P-IIBLIC SECONDARY SCH(X)L

, Annuel Report and Finenciel Strtements
Fortheyeerended 3Ah June 2021

Other importent disclorure notes

t7 Stmk/ Invcn tory-

b) Borrowings
Stock/ inventory at bcginning of thc year 1.204 -5_r0

Stock/ invantory purchased during the year 40,172 73.904

Stock/ inventory issued dunng the year (39.000) (73.250)
Balance at end ofthe year 2J76 1,20,1

3l
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(DA N I \il, A DV E NT T S7' IT I G T I S(- H OO I, . KA PT'I / B I i I I ), PI]BLIC SECONDARY SCH(X)L

, Annuel Report and Financiel Stetementr' 
For the yerr endcd 3Ah June 2021

tE PRO{;RESs ()N FOLI,OW liP Of Atit}t1'0R Rt('O}t}tt:NDA'nONS

The following is thc sumrmry of issucs raised by rhe external arditor, and managsment commerts
that were provided to the auditor.

32
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