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CEY ENTITY INFORMATION AND MANAGEMENT

a) Background in#brmation

Garissa County Inv;tmcnt Development Authority is established by and derives its authority
and accountability fiom Garissa County Investment Development Authority Act, 2018 of 15T
December 2018. The Garissa County Investment Development Authority is wholly owned by the
County Government of Garissa and is domiciled in Kenya.

The Authority’s objeéctive is to make investments on behalf of the county for the purposes of
generating revenue.

b) Prindipal Activities

The mandate of thiruthority is to attract investors, holding properties on behalf of the county for
investment and attract investors to invest within the county.

s for GIDA

: Position

1 yat Osman Ibrahim Chief Executive Officer
2 Ahmed Haji Issa Chairman

3 Abdisirat Abdirabe Member

4 Mahat Salali Sheikh Member/Co trade

5 Aden H Member/Co finance

6 ohamed M Salat Member

d) Key Management

Position’
3 CEO
2 Mohamed min Muhumed Bt i i Alb it
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e) Registered Offi+s

P.O. Box 235-70100
Province Road

f) Autharity’s Contacts

E-mail: Ehquiries@garissa.go.ke
Website:

g) Parelﬁt Bank

11 Co-operative Bank of Kenya
a Branch

h) Independent Auditors

Kenya National Audit Office
Anniversary Towers$, University Way

ey General

City Sq
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For the
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2. THE BOARD OF TRUSTELES

Name

Details of qualifications and experience

1. (

SIYAT OSMAN IBRAHIM (CEO,GIDA)

Siyat Osman is the CEO for Garissa County
Investment Development Authority, born the year
1965,he holds Masters degree in Project Planning and
Management, Executive Manager in conflict
management, Bachelor of Arts degree and diploma in
International Relations and Diplomacy.

In 2013-2017 he served as a County Secretary of Lamu

2007-2013 worked in the Ministry of Foreign Affairs
and in 1998-2007 he served as a Mayor in Garissa
Municipality

e

Ahm}d Haji

Iss*(Chairman GIDA)

He is the Non-Executive Chairperson of Garissa
Investment Development Authority appointed by
Governor of Garissa

W)

Abdifirat Abdirfbe (Member)

Professional member appointed by the Governor

=

Mohamed M Sehat (Member)

Professional member appointed by the Governor

Mahat salah sheikh (Member)

Mabhat salah Sheikh is Chief officer of trade and
becomes automatic member as per Act of GIDA.

He is highly accomplished, Managerial,
Administrative in Public Health Management,
Humanitarian partnership

Programs and Management Development professional
offering more than 20 years of senior managerial
leadership experience in various government
departments as well as the NGOs. Highly experienced
at launching, directing and

managing public sector programs by leading and
supporting the coordination of work execution,
reporting project status, implementing schedules and
ensuring programs are completed in time and within
budget. He has history of working hand in hand with
county governments, local governments, state
agencies, International Organizations and

other relevant players

6. Aden Harun

Chief officer of Finance becomes automatic member as
per Act of GIDA
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unty Investment Development Authority

County resource mapping

ping

Investment conference

o develop and

ress on attaining

1 1Objective I Outcome

county Assets and inventory

1dy/ strategic plan development.

The assets and

the stated obectives: 7
*|indicator

It indicates no

* | Performance

OF PERFORMANCE AGAINST COUNTY ENTITY’S
ED OBJECTIVES

bbjectives of the Garissa Investment Development Authority 2018-2021 plan

ent of Strategic development objectives (ddopted from Garissa county

In FY 19/20 we

county maintain county | inventory was assets and did not do any
asset/invehtory assets and not maintained inventor in work as per
inventory due to lack of place till date assets and
funds from inventory work
finance
County resource | To develop and | No work done as | N/A N/A
mapping d maintain per county
Eunty resource | resource
apping mapping
Tourism/Site 'o create No work done N/A N/A
Mapping urism sites and | for establishment
site mapping | of tourism sites
and site mapping
for the county
Investmeht ‘o carry out No work done N/A N/A
Conferente vestment
nference
ithin the couty
Investmeht To create There was N/A N/A
policy/ STategic nvestment strategic plan
plan policy and that was
developr#ent Strategic plan developed for the
evelopment Authority

W
)
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'i Detailsofiqualificatiol s and CXPEEICN C 4
SIYAT OSMAN IBRAHIM (CEO,GIDA)

Siyat Osman is the CEO for Garissa county
investment development authority, born the year
1965,he holds masters degree in project planning
and management, executive manager in conflict
management, bachelor of arts degree and diploma
in international relations and diplomacy.

In 2013-2017 he served as a county Secretary of
Lamu

2007-2013 worked in the ministry of foreign
affairs and in

1998-2007 he served as a mayor in Garissa

municipality

2. Mohamed Ami+ Muhumed (Director Amin is currently working in GIDA as the
Administration) administrator and the authorizing officer.

He previously worked with the department of
finance Garissa County as the administrator
finance, before joining the county he worked as a
headteacher in Iftin Primary school.
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5. ARD CHAIRPERSON’S REPORT

Garissa County Investment Development Authority is established by and derives its authority
and accolintability from Garissa County investment development Authority Act, 2018 of 1st
Decembér 2018. ThHe Garissa County Investment Development Authority is wholly owned by the
County Government of Garissa and is domiciled in Kenya.

Garissa County Investment Development Authority is established and derives its authority and
accountability from Garissa County Investment development Authority Act 2018 which came
into effeét from 13T December 2018.

purpose t and development, undertaking investment on behalf of the county for
the purpdse of generating revenue, undertaking any development initiative for the county with a
businessor social purpose, identifying strategic investment opportunities, undertaking business
ventures solely or in partnership with the entities or persons on behalf of the county, advising the
county gbvernment/and county residents on investments opportunities within and outside the
county.

The Aut}ority shall be responsible for, holding the property and assets of the county for the

work pan for the Authority

The Maih work pan for the authority is as follows;
¥ lopment af county Assets and inventory
v ty resourde mapping

v Toutism/Site mapping

v"  Investment conference

v Investment policy/ strategic plan development.

L ]
—
~
o
-

iew for the performance of the Authority

The County Government of Garissa allocated Kshs. 40 million for the Authority for the
ial year 2019/2020. However, out of the budgeted 15 million was received form the
treashiry which Was used to pay salary and office operation.

e Future outlook of the Authority

The Authority requests H.E the Governor, Garissa County to allocate more funds to the
Authority in order to serve its functions better.

Signed: | \ < .

CEO, SIYAT L)SMAN IBRAHIM

7|Pagle
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6. REPORT THE FUND ADMINISTRATOR

The Garissa County Investment Authority was established in 2018 with the gazettement of the
Garissa Cbunty investment Authority Act of 2018. However, the fund was operationalized in the
financial year 2019/2020 and Kshs. 15 Million was received and utilized.

by the fund includes.
ong the challenges faced by the funds Administrator: -

ent of the Authority’s Funds from the Treasury
funds could not fully cover the needs on the ground.
of Garissa County made some areas inaccessible due to various reasons
d infrastructure and insecurity making Mapping difficult.

ctions of the office was not done, the office staffs have not received their

salaries for the last seven months due to minimal financing from the county treasury.

Way forward

I. Thelcounty treasury should do timely disbursement of funds to the Authority to pay office
salafies and op;rationalize the functions of the authority

\
Mohamf:d Amin Muhl.\lln!d

Signed:

DIRECTOR ADMINISTRATION GIDA
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CORPORATE GOVERNANCE STATEMENT

Garissa Cunty investment development authority is established by and derives its authority and

accountability from

December|2018. The
County Gévernment

The Authdrity’s objei

generating revenue.

THE MEMBERS O

A non-executiv
The chief office

The chief office

Two profession

The chief execu

0
are adequately trajn;d

committed and guid
duties.
BOARD MEETIN

arissa County investment development Authority Act, 2018 on 157

Garissa County Investment Development Authority is wholly owned by the
of Garissa and is domiciled in Kenya.

ctive is to make investments on behalf of the county for the purposes of

F THE BOARD

ent

chairperson who shall be appointed by the Governor.

for the time being responsible for matters of finance;

for time being resposible for matters of trade and investments;

s appointed by the excutive member in consultation with the governor

ive officer who shall be an ex-official member and secretary to the board.

ctive control over the strategic, financial, operational and compliance
y running of the operations of the fund is delegated to the fund

ard have been taken through a comprehensive induction programme, and
on their roles as board members. The members are professional,
d by the mission, vision and core values of the Fund in execution of their

3S

The board of trustee$ meets as required in order to monitor the implementation of the fund’s

strategic plan and a
FY 2019/2020

STATEMENT OF

The board of trusteet)

statutory and regula
principleg of good cf
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ievement of the targets. The trustees held six full board meetings during the

OMPLIANCE

confirms that the fund has throughout the FY2019/2020 complied with all
ry requirements and that the fund has been managed in accordance with the
Jyrporate governance.
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8.

10|Page

MANAGEMENT DISCUSSION AND ANALYSIS

During the period under review, the County Assembly of Garissa appropriated Kshs.
40,000,000 for the Authority. The total Funds received during the year were Kshs. 15,001,050
out of Which a tclb;l expenditure of Kshs. 14,965,815 was incurred on expenditure during the
year. The expenditure was incurred as per the Authority Act and regulations approved by
County Assembly of Garissa.




| Garissa Caunty Investment Development Authority

Reports and Financial Statements
For the year ended June 30, 2020

9. CORPORATE +CIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The fuhd was notlinvolved in any corporate social responsibility activities in FY-2019/2020.

11|Page
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10.

_—

EPORT QF THE TRUSTEES

The Trustees submit their report together with the audited financial statements for the year ended
June 3042020 which show the state of the Authority’s affairs.

Principal activiti

The purpose of the Authority is to attract investors, holding properties on behalf of the county for
investment and attfact investors to invest within the county.

Result
The restilts of the Authority for the year ended June 30, 2020 are set out on page 12.
Trustees
The mémbers of the Board who served during the year are shown on page 2.
Auditors

The Anditor Gengral is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act, 2015.

-

Date? —_

CEQ GID i

SIY‘LT OSMA# IBRAHIM

1%|Page
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judgments and esti
and in th
Authority Act, 201
statements give a t
ended June 30, 20

Officer further con
which have been r

ability t¢ continue
going cdncern basi
idf Executiv

The Authority s fi
igned on its

NT OF MANAGEMENT’S RESPONSIBILITIES

ublic Finance Management Act, 2012 requires that, at the end of each
\dministrator of a County Public Fund established by Garissa County

ity Act, 2018 shall prepare financial statements for the Authority in

standards and formats prescribed by the Public Sector Accounting Standards

+ Officer is responsible for the preparation and presentation of the Authority’s

. which give a true and fair view of the state of affairs of the Authority for and
inancial year ended on June 30, 2020. This responsibility includes: (1)

e financial management arrangements and ensuring that these continue to be

| the reporting period; (ii) maintaining proper accounting records, which

able accuracy at any time the financial position of the Fund; (iii) designing,
haintaining internal controls relevant to the preparation and fair presentation of
ents, and ensuring that they are free from material misstatements, whether due
) safeguarding the assets of the Fund; (v) selecting and applying appropriate
and (vi) making accounting estimates that are reasonable in the circumstances.

e Officer accepts responsibility for the Fund’s financial statements, which have
appropriate accounting policies supported by reasonable and prudent
ates, in conformity with International Public Sector Accounting Standards
manner required by the PFM Act, 2012 and Garissa County investment
' The Chief Executive Officer is of the opinion that the Authority’s financial
e and fair view of the state of Fund’s transactions during the financial year
_and of the Fund’s financial position as at that date. The Chief Executive
irms the completeness of the accounting records maintained for the Fund,
ied upon in the preparation of the Authority’s financial statements as well as

ncial statements, the Chief Executive Officer has assessed the Authority’s

s a going concern and disclosed, as applicable, matters relating to the use of
of preparation of the financial statements. Nothing has come to the attention of
Officer to indicate that the Authority will not remain a going concern for at

ancial statements were approved by the Board on 2020

half by:
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OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

AUDITOR-GENERAL ON GARISSA COUNTY INVESTMENT
\UTHORITY FOR THE YEAR ENDED 30 JUNE, 2020

REPOR!

| ON THE

FINANCIAL STATEMENTS

~accompanying financial statements of Garissa County Investment

Developient Authprity as set out on pages 15 to 38, which comprise the statement of

of budg

| amounts for the year then ended and a summary of significant
‘and other explanatory information in accordance with the provisions
'Constitution of Kenya and Section 35 of the Public Audit Act, 2015. |

rformance and its cash flows for the year then ended, in accordance
blic Sector Accounting Standards (Accrual Basis) and comply with
Management Act, 2012 and the Garissa County Investment

nt in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
ibilities in accordance with the ISSAI and in accordance with other
uiremenE applicable to performing audits of financial statements in Kenya. |

it evidence | have obtained is sufficient and appropriate to provide a

ethical r

-
o
=
2.
o
=

Key Audit Matters
Key audil matters fre those matters that, in my professional judgment, are of most
significante in the audit of the financial statements. There were no key audit matters to

report in the year under review.

P.O. Box 30084-00100

NAIROBI

Report of the Auditor-General on Garissa County Investment Development Authority for the year ended
30 June, 20

|

|




REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Submission of Bank Reconciliation Statements

Although the Management prepared bank reconciliation statements on a monthly basis,
the same were not submitted to the Auditor-General on a monthly basis contrary to
Section 90 of the Public Finance Management (County Governments) Regulations, 2015.

Consequently, Management is in breach of the law.
2. Lack of Investment Strategy and Plan

Section 46 of the Garissa County Investment and Development Authority Act, 2018
requires the Authority to prepare and submit to the County Executive Committee Member
of Trade for approval, a three-year Corporate Investment Strategy plan which gives
details of source of investment capital, targeted investment opportunities, investment
portfolio, expected return on capital or investments established, specific investment
projects and their respective project appraisals including rate of return on investment or
capital employed and estimated cost of each investment to be made. The Authority,
however operated without an approved investment strategy plan.

Consequently, the Authority is in breach of section 46 of the Garissa County Investment
and Development Authority Act, 2018.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion
As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit

procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my

Report of the Auditor-General on Garissa County Investment Development Authority for the vear ended
30 June, 2020

2



report, liconfirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis faor Conclusion

1. NonsMaintenance of Stores Records

The statement ©of financial performance reflects general expenses totalling
Kshs.2,789,303 and as disclosed under Note 3 to the financial statements. Included in
the expenditure is an amount of Kshs.301,150 spent on stationeries. However, there was
no propér accountability of supplies as the Authority did not maintain stores records as
required| by section 162(1) of the Public Procurement and Assets Disposal Act, 2015
which provides that an accounting officer of a procuring entity shall ensure that all
inventory, stores anhd assets purchased are received, but shall not be used until taken on
charge.

In the kcircumstance, there were weak internal controls over stores items and
management was In breach of the law.

2. Lack of Audit Committee

The Management had not established an Audit Committee contrary to Section 167 of the
Public Finance Management (County Governments) Regulations, 2015 which requires
County Government entities to establish Audit Committees in accordance with prescribed
regulations to monitor the entities’ governance processes, accountability processes and
control systems, offer objective advice on issues concerning risk control and governance
and asgociated assurance and also follow up on the implementation of the
recommendations of internal and external auditors.

In the circumstandes, the existence of effective governance measures could not be
confirm

3. Lack of Internal Auditor

operating effectively, in all material respects. | believe that the audit evidence | have
obtainedlis sufficient and appropriate to provide a basis for my conclusion.

Responsgibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) ahd for maintaining effective internal control as Management determines is

Report of the Auditor-{ieneral on Garissa County Investment Development Authority for the year ended
30 June, 2020
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Authority’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Authority or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

Report of the Auditor-General on Garissa County Investment Development Authority for the year ended
30 June, 2020
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in/compliance with Article 229(7) of the Constitution. My consideration of
the internal contrel would not necessarily disclose all matters in the internal control that
might e material weaknesses under the ISSAls. A material weakness is a condition in
which the design pr operation of one or more of the internal control components does not
reduce|to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of

inherent limitations, internal control may not prevent or detect
d instances of non-compliance. Also, projections of any evaluation of
future periods are subject to the risk that controls may become

udit conducted in accordance with ISSAIs, | exercise professional
aintain professional skepticism throughout the audit. | also:

counting lestimates and related disclosures made by the Management.

onclude an the appropriateness of the Management's use of the applicable basis of
ccounting and, based on the audit evidence obtained, whether a material uncertainty
xists related to events or conditions that may cast significant doubt on the Authority’'s
bility to cantinue to sustain its services. If | conclude that a material uncertainty exists,
am requifed to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. Hawever, future events or conditions may cause the Authority to cease to
continue tb sustain its services.

e |Evaluate the overall presentation, structure and content of the financial statements,
including ' the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

« | Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

e | Perform such other procedures as | consider necessary in the circumstances.

Réport of the | Auditor-General on Garissa County Investment Development Authority for the year ended
34 June, 2020

l

I




| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
CPA Ndn »CBS

AUDITOR-GENERAL

Nairobi

11 February, 2022

Report of the Auditor-General on Garissa County Investment Development Authority for the vear ended
30 June, 2020
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- Garissa County Investment Development Authority
Reports and Financial Statements
For the yéar ended June 30, 2020

13.  FINANCIAL STATEMENTS

13.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30"

50192020 00120182019,

IKShS SKShS:

e from non-exchange transactions

Transfe}s from the County Government 1 15,001,050 -

Revenue from ex¢change transactions

Interest/income = -

Total revenue 15,001,050 -
Expenses

Staff Cost 2 10,797,786
General Expenses 3 2,789,303 -
Depreciation 5 172,341

Total expenses 13,759,430 -
Other Lains/losses

Gain/lass on dispgsal of assets - -
Surplus/( deficit) for the period 1,241,620 =

15| Pade




" Garissa County Investment Development Authority
Reports and Financial Statements
For the ydar ended June 30,2020

13.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

Assets
 Currentjassets >
Cash and cash equivalents 4 35,235 2

Non-current assets

' Property plant and jequipment 5 1.206,385 -
Total a?ets 11,241,620 -
| Liabilities |
Current liabilities|

Trade and other payables from exchange - ’
transactipns

Non-cufrent liabilities
Non-curfent employee benefit obligation " -

| Total ligbilities

“Net assts ' 1,241,620

Accumdlated surplus 1,241,620 -

Total net assets and liabilities 1,241,620 -

I'he accounting policies and explanatory notes to these financial statements form an integral part

of the finlancial statéments. The entity financial statements were approved on 30 JUNE 2020 and

16|Pa
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* Garissa
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unty Invéstment Development Authority

Balance 4* at 1 July 2018

Surplus/(#ﬁcit) for the period

Balance as at 30 June 2019

Balance a§ at 1 July2019

Surp]us/(d¥ﬁcit) for t#ze period

1,241,620

1,241,620

Balance a} at 30 Judc 2020

1,241,620

1,241,620

17



* Garissa County Investment Development Authority
Reports and Financial Statements
For the year ended June 30, 2020

13.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

NG 201972020 B8 B018/2019
| ]
i

i KShS' [HIKShS?

Cash flows from gperating activities

Receip$

Transfefs from the County Government 1 15,001,050 -
Total Receipts 15,001,050 -
Payments

Staff cqst 2 10,797,786
General Expenses 3 2,789,303 )
Total Payments 13,587089 -
Net cash flows from operating activities 1,413,961 -
Cash flows from investing activities

Purchase of property, plant, equipment and %
intangible assets 1,378,726

Net c}sh flows used in investing activities

Cash flows from financing activities

Proceeds from révolving fund receipts = )

Net chash flows nsed in financing activities

Net ichreasel( crease) in cash and cash 35,235 -
equivalents

Cashjand cash gquivalents at 1 July 2019 4 - =
Cash and cash equivalents at 30 JUNE 2020 4 35,235 =
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13.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30" JUNE

2020

KShs

KShs

KShs

Revenue KShs

Transfers from County Govt. 40,000,000 |- 40,000,000 | 15,001,050 24,998,950 37.5%
Total income 40,000,000 |- 40,000,000 15,001,050 15,001,050 37.5%
Expenses

Office operations 40,0000,000 | - 40,0000,000 | 14,965,815 25,034,185 37.4%
Total expenditure 40,000,000 |- 40,000,000 | 14,965,815 25,034,185 37.4%
Surplus for the period - - - 35235
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13.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance and basis of preparation

The Fund’s finarcial statements have been prepared in accordance with and comply with
Interpational Public Sector Accounting Standards (IPSAS). The financial statements are

2. Adoption of new and revised standards

a) Relevant ngw standards and amendments to published standards effective for the year

ended 30 June 2020
Standard Impact
IPSAS 40: Applicable: 1% January 2019

| Public Segtor The standard covers public sector combinations arising from
Combinations exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and
combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2020
Standard Effective date and impact:
IPSAS #1: Financial | Applicable: 1** January 2022:
[nstruments The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and
uncertainty of an entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

» Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset’s cash flows and the objective for which the asset is
held;
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andard

Effective date and impact:

* Applying a single forward-looking expected credit loss
model that is applicable to all financial instruments subject
to impairment testing; and

* Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
entity’s risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

[PSAS 42
Benefits

: Social

Applicable: 1% January 2022
The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the entity; (b)
The key features of the operation of those social benefit schemes;
and
(¢) The impact of such social benefits provided on the entity’s
financial performance, financial position and cash flows.

Amendme
[IPSAS res
IPSAS 41,
Instrumen

ts to Other
ilting from
Financial

S

Applicable: 1st January 2022:
a) Amendments to [IPSAS 5, to update the guidance related to
the components of borrowing costs which were
inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 41 was issued.

Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.
Amendments to [PSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

b)

c)

Other Im
to IPSAS

ovements

Applicable: 1% January 2021:

a) Amendments to [IPSAS 13, to include the appropriate
references to IPSAS on impairment, in place of the current
references to other international and/or national accounting
frameworks

b) IPSAS 13, Leases and [PSAS 17, Property, Plant, and

IPave
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] +

Standard Effective date and impact:

Equipment.

Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) was approved

¢) IPSAS 21, Impairment of Non-Cash-Generating Assets and
IPSAS 26, Impairment of Cash Generating Assets.
Amendments to ensure consistency of impairment guidance
to account for revalued assets in the scope of IPSAS 17,
Property, Plant, and Equipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis
International Public Sector Accounting Standards
(IPSASs).

Amendments to the implementation guidance on
deemed cost in [PSAS 33 to make it consistent
with the core principles in the Standard

[IPSAS 40, Public Sector Combinations.
Amendments to include the effective date
paragraph which were inadvertently omitted when
[PSAS 40 was issued

) #arly adoption of standards

The entity did r+)t early — adopt any new or amended standards in year 2020.
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SU RY OE SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. venue recognition

Transfers from pther government entities

Revefues from nbn-exchange transactions with other government entities are measured at fair
valuejand recognized on obtaining control of the asset (cash, goods, services and property) if the

relatedl to the asset will flow to the entity and can be measured reliably.

ii) venue from exchange transactions

Interet income i§ accrued using the effective yield method. The effective yield discounts
estimated future ¢ash receipts through the expected life of the financial asset to that asset’s net
carryihg amount. The method applies this yield to the principal outstanding to determine interest
i each period.

The ofiginal budget for FY 2019/2020 was approved by the Board on 1% July 2019. Subsequent
revisidns or additional appropriations were made to the approved budget in accordance with
specific approval$ from the appropriate authorities. The additional appropriations are added to the
originkl budget by the entity upon receiving the respective approvals in order to conclude the final
budget. Accordingly, the Fund recorded additional appropriations of 40 Million on the FY
2019/2020 budget following the governing body’s approval.

The emtity’s budget is prepared on a different basis to the actual income and expenditure disclosed
in thefinancial statements. The financial statements are prepared on accrual basis using a
classification based on the nature of expenses in the statement of financial performance, whereas
the budget is prepared on a cash basis. The amounts in the financial statements were recast from
the acfrual basis fo the cash basis and reclassified by presentation to be on the same basis as the
approyed budget./A comparison of budget and actual amounts, prepared on a comparable basis to
the approved budget, is then presented in the statement of comparison of budget and actual
amounts.

made for differentes in the formats and classification schemes adopted for the presentation of the

In ad}tion to the Basis difference, adjustments to amounts in the financial statements are also
finandial statements and the approved budget.

comparison of bulget and actual amounts and the actuals as per the statement of financial

A statement to re¢oncile the actual amounts on a comparable basis included in the statement of
pcrfoInance has been presented under section 13.5 of these financial statements.
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ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All poperty, plarit and equipment are stated at cost less accumulated depreciation and impairment
losses, Cost includes expenditure that is directly attributable to the acquisition of the items. When
significant parts of property, plant and equipment are required to be replaced at intervals, the entity
recoghizes such parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other fepair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset
is acquired in a nén-exchange transaction for nil or nominal consideration the asset is initially
measured at its fair value.

The dépreciation rate used for funitures & fittings and computers is 12.5%.
6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

, are not capitalized and expenditure is reflected in surplus or deficit in the
in which the expenditure is incurred.

ful life ofthe intangible assets is assessed as either finite or indefinite.
7. Fimancial instruments
F r'narr’al assets

Initial recognitioh and measurement

Finandial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are glassified as financial assets at fair value through surplus or deficit, loans and
recei\{bles, held-fo-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loansjand receivables are non-derivative financial assets with fixed or determinable payments
that arg not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost isicalculated by taking into account any discount or premium on acquisition and
fees off costs that dre an integral part of the effective interest rate. Losses arising from impairment
are redognized inTthe surplus or deficit.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ial measurement, held-to-maturity investments are measured at amortized cost
interest method, less impairment. Amortized cost is calculated by taking into
nt or premium on acquisition and fees or costs that are an integral part of the
te. The losses arising from impairment are recognized in surplus or deficit.

at each reporting date whether there is objective evidence that a financial asset
ial assets is impaired. A financial asset or a entity of financial assets is deemed

at can be reliably estimated. Evidence of impairment may include the following

»  [The debtors or a entity of debtors are experiencing significant financial difficulty
Default or delinquency in interest or principal payments

The proba+ilily that debtors will enter bankruptcy or other financial reorganization

v Vv V¥

Observabl¢ data indicates a measurable decrease in estimated future cash flows (e.g.
changes in afrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognile and measurement

thro#gh surplusfor deficit or loans and borrowings, as appropriate. The Entity determines the

Fin#cial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value
clas§ification of its financial liabilities at initial recognition.

ilities are recognized initially at fair value and, in the case of loans and
directly attributable transaction costs.

is calculated by taking into account any discount or premium on acquisition and

fee$ or costs that are an integral part of the effective interest rate.
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SUMMARY O*‘ SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Imventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is
its fair value at the date of acquisition.

Cost§ incurred irl bringing each product to its present location and conditions are accounted for, as
folloys:

> |Raw mate:*ials: purchase cost using the weighted average cost method

»  |Finished ghods and work in progress: cost of direct materials and labour and a proportion of

anufacturing overheads based on the normal operating capacity, but excluding borrowing
costs

=

Afterinitial recognition, inventory is measured at the lower of cost and net realizable value.
Howgver, to the extent that a class of inventory is distributed or deployed at no charge or for a

nomihal charge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net r¢alizable value is the estimated selling price in the ordinary course of operations, less the
ted costs of completion and the estimated costs necessary to make the sale, exchange, or
ibution.

ories are recognized as an expense when deployed for utilization or consumption in the
ry course of operations of the Entity.

ovisions

ions are recognized when the Entity has a present obligation (legal or constructive) as a

of a past eVent, it is probable that an outflow of resources embodying economic benefits or
ige potential will be required to settle the obligation and a reliable estimate can be made of the
nt of the ojllgatlon.

the Entity expects some or all of a provision to be reimbursed, for example, under an
nce contragt, the reimbursement is recognized as a separate asset only when the
ursement i§ virtually certain.

pense relating to any provision is presented in the statement of financial performance net of
imbursement.

ngent liabilities
ntity does not recognize a contingent liability, but discloses details of any contingencies in

tes to the financial statements, unless the possibility of an outflow of resources embodying
mic benefits or service potential is remote.
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SUMMARY OF

Contingent assets

The E
existe
events hot wholly
Contingent assets
in the financial sta
servicelpotential
revenue are recog

ity does n

10. Na

The E&ity creates

IGNIFICANT ACCOUNTING POLICIES (CONTINUED)

t recognize a contingent asset, but discloses details of a possible asset whose
ent on the occurrence or non-occurrence of one or more uncertain future
ithin the control of the Entity in the notes to the financial statements.
e assessed continually to ensure that developments are appropriately reflected
ments. If it has become virtually certain that an inflow of economic benefits or
ill arise and the asset’s value can be measured reliably, the asset and the related
ized in the financial statements of the period in which the change occurs.

ure and pTrpose of reserves

and maintains reserves in terms of specific requirements.

11. Changes in accounting policies and estimates

ity recogn

benefit pr

izes the effects of changes in accounting policy retrospectively. The effects of

in accounting policy are applied prospectively if retrospective application is impractical.

efits — Retirement benefit plans

ity providés retirement benefits for its employees and directors. Defined contribution
¢ post-employment benefit plans under which an entity pays fixed contributions into a

nd), and will have no legal or constructive obligation to pay further
¢ fund does not hold sufficient assets to pay all employee benefits relating to
n the current and prior periods. The contributions to fund obligations for the
hent benefits are charged against income in the year in which they become

ns are post-employment benefit plans other than defined-contribution plans.
t funds are actuarially valued tri-annually on the projected unit credit method
ntified are recovered through lump sum payments or increased future

271P
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portional basis to all participating employers. The contributions and lump sum
e post-employment benefit obligation.

those at which they were initially recorded during the period, are recognized
ses in the period in which they arise.
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sts are capitalized over the period during which the asset is being acquired or
rrowings have been incurred. Capitalization ceases when construction of the
Further borrowing costs are charged to the statement of financial performance.

ivalents comprise cash on hand and cash at bank, short-term deposits on call and
tments with an original maturity of three months or less, which are readily

cash ahd cash equlivalents also include short term cash imprests and advances to authorised public
officets and/or institutions which were not surrendered or accounted for at the end of the financial
year.

17. Cémparative figures

Wher¢ necessary comparative figures for the previous financial year have been amended or
reconfigured to cénform to the required changes in presentation.

18. Events after the reporting period
Therejwere no material adjusting and non- adjusting events after the reporting period.

19. Uktimate and Holding Entity

The entity is a County Public corporation established by Garissa County Investment Development
Auth:iity Act under the department of Trade. Its ultimate parent is the County Government of
Garissa.

20. Currency

The fihancial statements are presented in Kenya Shillings (KShs).

- .
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

The préparation of the Entity's financial statements in conformity with IPSAS requires
managément to make judgments, estimates and assumptions that affect the reported amounts of
revenugs, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of

ation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the ¢arrying amounts of assets and liabilities within the next financial year, are

d below. The Entity based its assumptions and estimates on parameters available when the
consolidated finaricial statements were prepared. However, existing circumstances and

potent

The candition of the asset based on the assessment of experts employed by the Entity

Provi$ions are méasured at the management's best estimate of the expenditure required to settle the
tion at the feporting date, and are discounted to present value where the effect is material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund’s overall risk management programme
focuse$ on unpredictability of changes in the business environment and seeks to minimise the
potential adverse éffect of such risks on its performance by setting acceptable levels of risk. The
Fund does not hedge any risks and has in place policies to ensure that credit is only extended to
custormers with an established credit history.

The Fund’s finangial risk management objectives and policies are detailed below:
a) Credit risk

The Flnd has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
positidn, past expérience and other factors. Individual risk limits are set based on internal or
externdil assessment in accordance with limits set by the directors. The amounts presented in the
statement of finaricial position are net of allowances for doubtful receivables, estimated by the

entity’s management based on prior experience and their assessment of the current economic
environment.

The cdarrying amount of financial assets recorded in the financial statements representing the

entitys maximuni exposure to credit risk without taking account of the value of any collateral
obtaingd is made up as follows:

At 30 June 2019

Redeivables fr+’m exchange transactions E % - -

Redeivables from non-exchange - - - -
trafsactions

Bank balances - = & -

To _ - - = -

At 30 June 2018 & a - i

Reieivables from exchange transactions - # =l 5

Regeivables from non exchange - - - -
trafisactions

Bank balances . . 5 %

Total - ~ - -

(NB:[The totals éolumn should tie to the individual elements of credit risk disclosed in the
entitW's statementt of financial position)
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SUMMARY OF|SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue trading.
The credit risk as§ociated with these receivables is minimal and the allowance for uncollectible
amounts that the entity has recognised in the financial statements is considered adequate to cover
any pdtentially irfecoverable amounts.

The beard of trustees sets the Fund’s credit policies and objectives and lays down parameters
withinl which the various aspects of credit risk management are operated.

b) Lhuidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who has

[ Less than i S8 Between 88 1O ver .S S8l Sl 'otal
month ‘ Smonths T
KShs

KShs R ShS

At 30 June 2019
Trz*ic payables - - - )
Cuircnt portion of borrowings - : - .
Pr(*isions - - ) )
En‘}:loyce benefit obligation = - ) )
Total - N ) )
At 30 June 2018 - E - )
Trqde payable$ - N - )
Cu}rent portioh of borrowings - 8 - )

Pravisions - = B T

Endployee bengfit obligation - B ) i
Total ; 5 i ]
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

) rket risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the
entity bn an ongoing basis, evaluate and test the design and effectiveness of its internal accounting
and operational cpntrols.

Markét risk is the risk arising from changes in market prices, such as interest rate, equity prices
and fdreign exchange rates which will affect the entity’s income or the value of its holding of
finandial instruments. The objective of market risk management is to manage and control market
risk eXposures within acceptable parameters, while optimising the return. Overall responsibility
for managing market risk rests with the Audit and Risk Management Committee.

The Fund’s Finarce Department is responsible for the development of detailed risk management
policies (subject to review and approval by Audit and Risk Management Committee) and for the
day td day implementation of those policies.

There has been nb change to the entity’s exposure to market risks or the manner in which it
manages and measures the risk.

i.  Fereign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of goods
and sérvices thatlare done in currencies other than the local currency. Invoices denominated in
foreign currencigs are paid after 30 days from the date of the invoice and conversion at the time of
payment is done using the prevailing exchange rate.

The carrying ampunt of the entity’s foreign currency denominated monetary assets and monetary
liabilities at the énd of the reporting period are as follows:

At 30 June 201¢

Finaicial assets | - - =

Investments = - =

Cash - - -

Deb#)rs/ receivables - - &

Liabilities - - -

Trade and other ayables e - B

Borrbwings - - -

Net foreign currency asset/(liability) B} ) )

The Fund mana%es foreign exchange risk form future commercial transactions and recognised
assels and liabilities by projecting for expected sales proceeds and matching the same with
expected payments.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

sensitivity analysis

Effection
|
fequity

I ffes
il

ction surplus/
eficit

‘-;
|
i ~

i TS hS

HKShs
L ’

2020

Euro 10% - -
USD 10% - -
2019 - =
Euro 10% = g
USD! 10% - -

ii. [n”erest rate

Interest rate risk i

result of changes
This ekposes the
from ihterest rate

risk

5 the risk that the entity’s financial condition may be adversely affected as a

n interest rate levels. The entity’s interest rate risk arises from bank deposits.

'und to cash flow interest rate risk. The interest rate risk exposure arises mainly
ovements on the Fund’s deposits.

Management of interest rate risk

To manage the in
favoutable intere

Sensitfvity analy

The Flind analys
analy§is. This in
sensitjvity analy
ge rates,

the end of
ehensive i
crease/inc

3311

erest rate risk, management has endeavoured to bank with institutions that offer
rates.

its interest rate exposure on a dynamic basis by conducting a sensitivity
slves determining the impact on profit or loss of defined rate shifts. The
s for interest rate risk assumes that all other variables, in particular foreign
main constant. The analysis has been performed on the same basis as the prior

the year figures, the sensitivity analysis indicates the impact on the statement of
come if current floating interest rates increase/decrease by one percentage point
ease of KShs xxx (2020: KShs xxx ). A rate increase/decrease of 5% would

in a decreae/increase in profit before tax of KShs xxx (2019 — KShs xxx)
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SUMi/I.ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revaluation reser

Requing fund * )
Accumulated sutplus i i
Total funds - .

Total borrowing - )

Less:cash and bnnk balances - B

Net qebt/(excesslcash and cash equivalents) - )
Gearing - -
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TO THE FINANCIAL STATEMENTS (CONTINUED)

, FINANCIAL STATEMENTS

County Government

15,001,050
15,001,050 :

2. Staff costs

Salarjes and wage 10,797,786 -
Total 10,797,786 B

3. Géneral Expenses

Bank Charges ,31

Hospitality 168,000 )
DSA 264,600 -
Statioheries 301,150 -
Utint]es 66,050 -
Repaq' and Maintenance 742,890 £
Com[*lter accessories 44,000 N
Car [-lire 450,000

Sitting Allowance 480,000

Fuel, Dil and Lubricants 265,300

Tota‘ 2,789,303 )
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County Inavestment Authority
35.235 -

Totalicash and caish equivalents 35,235 =

(Rurnitureand fittings ({Gomputers and (flotal

812:5% Dépreciation sl office equipment

51259 _l)j-‘g) reciation s

KShs B T S E Ry S TS he
Additions
1,126,726 252,000 1,378,726
At 30" June 2019
1,126,726 252,000 1,378,726
Depreciation and impairment
At 1% July 2019 - - -
Depreciation charge for the year
prT ® d 140,841 31,500 172,341
At 30" June 2020
140,841 31,500 172,341
Net 1001( valu
At 1% July 2019 . ” ”
At30™ June 2020
985,885 220,500 1,206,385
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6. Related party balances

a) Nature of related party relationships

igs and other parties related to the Fund include those parties who have ability to exercise
or cxercisF significant influence over its operating and financial decisions. Related parties

nt personnel, their associates and close family members. The fund/scheme is
ing entities:

b) The Parent County Government Ministry of Finance and Economic Planning
c) Key manageliint

CS.

‘ nty Government 15,001,050
Totalicash and cash equivalents 15,001,050 -
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