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Y INFORMATION AND MANAGEMENT

t Development Authority is established by and derives its authority
Garissa County Investment Development Authority Act, 2018 of I sr

Garissa County Investment Development Authority is wholly owned by the
of Garissa and is domiciled in Kenva.

tive is to make investments on behallofthe county for the purposes of
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OF TRUSTDESE BOA

Namc Dctails of qualifications and experience

I

SIYAT OSMAN IBRAHIM (CEO,GIDA)
Siyat Osman is the CEO for Garissa County
Investment Development Authority, born the year
l965,he holds Masters degree in Project Planning and
Management, Executive Manager in conflict
management, Bachelor of Arts degree and diploma in
International Relations and Diplomacy.

ln2013-2017 he served as a County Secretary ofLamu
2007 -2011 worked in the Ministry of Foreign Alfairs
and in 1998-2007 he served as a Mayor in Garissa
Municipality

2. Ah Haji Iss Chairman GIDA) He is the Non-Executive Chairperson of Garissa
Investment Development Authority appointed by
Governor of Garissa

Professional member appointed by the Governor

4. Mo medMS at (Member)

5

6. Ade Harun

I

I

3. Abdilirat Abdirlbe (Member)

Professional member appointed by the Governor

T

t

Mahat salah sheikh (Member)

Mahat salah Sheikh is Chief officer of trade and
becomes automatic member as per Act of GIDA.
He is highly accomplished, Managerial,
Administrative in Public Health Management,
Humanitarian partnership
Programs and Management Development professional
offering more than 20 years of senior managerial
leadership experience in various government
departments as well as the NGOs. Highly experienced
at launching, directing and
managing public sector programs by leading and
supporting the coordination of work execution,
reporting project status, implementing schedules and
ensuring programs are completed in time and within
budget. He has history of working hand in hand with
county governments, local governments, state
agencies, International Organizations and
other relevant players

Chief oflicer olFinance becomes automatic member as

per Act of GIDA

lr
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OF PERFORMANCB AGAINST COUNTY ENTITY'S
ED OBJECTIVES

bjectives ofthe Garissa Investment Development Authority 2018-202 I ptan

ounty Assets and inventory
mapprng

tng
ce

strategic plan development

nt of Strategic development objectives (Atlopted from Ga ssa county
nt authority)

ro ress on attainl the stated ob ectives:

PRB

Introduc

The key d
are to:

Co
To

a.

b.

c.
d.
e.

3.S

5 I r'r s

Inve
Inve

I'rogress
inveslnte
Below

lopmenl

m/Site
ent co
ent poli

n attain
develop

on

TE
TE

ent o
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vide

tofDevelop
county
asset/in

t! develop and

dfaintain county
*s.t. *d
ifiventory

tl

The assets and
inventory was
not maintained
due to lack of
funds from
finance

It indicatcs no
assets and
invcntor in
placc till date

In FY l9l20 we
did not do any
rvork as per
asscts and
inventory rvork

County re
mapping

bource fo develop and
dnd maintain

{ounty ,"rour."
tapprng

No work done as
per county
resource
mapping

N/A N/A

rteTo
Mapping

Iio create
Aurism sites and

I 
site mannine

No work done
for establishment
oftourism sites
and site mapping
for the county

N/A N/A

Investm
Confere

en
rlc

t fro carry out

frrestment
f,onference

fuithin the couty

No work done N/A N/A

policy/ S

plan
lc

ent

Inve

develo

fo create
lhvestment

[olicy and

[trategic plan
Ievelopment

There was
strategic plan
that was
developed for the
Authority

N/A N/A

Devel
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SIYAT OSMAN IBRAHIM (CBO,GIDA)

Siyat Osman is the CEO for Garissa county
investment development authority, bom the year
l965,he holds masters degree in project planning
and management, executive manager in conflict
management, bachelor of arts degree and diploma
in intemational relations and diplomacy.

In 2013-2017 he served as a county Secretary of
Lamu

2007-2013 worked in the ministry of foreign
affairs and in

1998-2007 he served as a mayor in Garissa
municipality

2. Mo
stration
ed Muhumed (Director Amin is currently working in GIDA as the

administrator and the authorizing officer.

He previously worked with the department of
finance Garissa County as the administrator
finance, before joining the county he worked as a

headteacher in Iftin Primary school.
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AIRPI,RSON'S I{DPOI{T

tment Development Authority is estabtished by and derives its authority

om Garissa County investment development Authority Act, 2018 of I st

Garissa County Investment Development Authority is wholly owned by the

of Carissa and is domiciled in Kenya.

stment Development Authority is established and derives its authority and

SS County Investn'Ient development Authority Act 2018 which came

5

Garissa
and acc

[)ecemb
County

Garissa
zlccou l1

into elte

-l'he Au
purpose
the p

county
county

oMl

'l hc Ma
De
Co
'fo

The
ll na
trc

I''ut

a

business
ventures

rpose, identifiing strategic investment opportunities, undertaking business

partnership with the entities or persons on behalfofthe county, advising the

and county residents on investments opportunities within and outside the

December 201 8

!e responsible for, holding the property and assets ofthe county for the

t and development, undertaking investment on behalfofthe county for
ting revenue, undertaking any development initiative for the county with a

for thc Authority

'for the authority is as follows;
county Assets and inventory
mapping

apprng
lnv
Inv cyl strategic plan development

erencc

The
Aut

ernment of Garissa allocated Kshs. 40 million for the Authority lor the

l9/2\2\.Ilowcver, out ofthe budgeted l5 million was received form the

as uscd to pay satary and office operation.

of the Authority

quests H.E the Governor, Garissa County to allocate more funds to the

to serve its functions better

AN II}ITAIIIM

n.,f,* for thc pcrformancc of thc Authoritl
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TIIE FUND ADMINISTRATOR

vestment Authority was established in 201 8 with the gazettcrnent of the

Garissa t Authority Act of 2018. However, the fund was operationalized in the

llnancial 020 and Kshs. l5 Million was received and utilized

Thc cha the fun includcs.
-l'he foll ong the challenges faced by the funds Administrator: -

t ofthe Authority's Funds tiom the'l'reasury

funds could not futly cover the needs on the ground'

of Garissa County made some areas inaccessible due to various reasons

ury should do timely disbursement of funds to the Authority to pay offrce

sal rationalize the functions ol the authority

Signed:

Mo I.r

I)ilrE INISI-ITA'I'ION GII)A

l.

2.

J.

4

8lP

,f"h pno, rSd infrastructure and insecurity making Mapping difficutt'

t{," -rin fJ",ion, of the office was not done, the oflice staffs have not received their

.fl-i", fo, fh. lu.t r"u"n months due to minimal financing from the county treasury'
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RPORA GOVERNANCE STATEMENT

ent development authority is established by and derives its authority andGarissa unty inv
accounta ity from ssa County investment development Authority Act,20l8 on 1sr
Decembe 201 8. Garissa County Investment Development Authority is wholly owned by the
County vernment f Garissa and is domiciled in Kenya.

The Au ty's obj tive is to make investments on behalfofthe county for the purposes of
generatl revenue.

THE M I}ERS TIItr BOARD

Process o Appoin cnt
The man ent of Authority shall vest in a board which sha[[ consist of

of mem is responsible for the long{erm strategic direction of the Authority .The
board of embers' ercises leadership, enterprise, integrity and judgment in directing the Fund.

The mem
maintain lande tive control over the strategic, financia[, operational and compliance

running of the operations ofthe fund is delegated to the fundissues. T day-to-
adminis

For the y

committe
duties.
BOARD

and gui

I]I]TIN S

r

All mem of the
are adeq tely

d have been taken through a comprehensive induction programme, and

on their roles as board members. The members are professional,
by the mission, vision and core values ofthe Fund in execution oftheir

meets as required in order to monitor the implementation of the fund's
ievement ofthe targets. The trustees held six full board meetings during the

The bo of
strategic
FY 2019

lan and
020

STATE ENT OF OMPLIANCE

The of trust
statutory
principle

regula
confirms that the fund has throughout the FY20l9/2020 complied with all
ry requirements and that the fund has been managed in accordance with the

9l[':r t

of good rate govemance.

,|

a) A no{executiv{ chairperson who shall be appointed by the Covernor.

b) The 

{,"r.*"",f 
a, the time being responsible for matters of finance;

c) The {rief office{ for time being resposible for matters of trade and investments;

d) Two f.f".riorrr[, uppointed by the excutive member in consultation with the govemor

e) The 
{,,., "*."r}r" officer who shall be an ex-offrcial member and secretary to the board.

The board

are pr{vided with futt, appropriate and timety information that enables them to



ar cnded

,rty In
Finan

l0 ll'rg

-Garksa
Reports
For the

8

40,00

out o

Duri

year.

Coun

000 for

AC

cha

the

tnte nl D eve lop nte nl A ut h o r ily
I Statcments

une 30,2020

NT DISCUSSION AND ANALYSIS

under review, the County Assembly of Garissa appropriated Kshs.

Authority. The total Funds received during the year were Kshs. 15,001,050

expenditure ofKshs. 14,965,815 was incurred on expenditure during the

was incurred as per the Authority Act and regulations approved by
Assembly of Garissa.
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lved in any corporate social responsibility activities in FY-201 9/2020.
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10. r TIIIi TRUSTEIIS

The T their report together with the audited financial statements for the year ended

June 30 show the state ofthe Authority's atfairs.

I) rinci

The p uthority is to attract investors, holding properties on behalfofthe county for

invest investors to invest witlrin the county.

l{csult

The re uthority for the year ended June 30' 2020 arc set out on page 12'

'l'rus

The m e Board who served during the year are shown on page 2'

Audi

't hc al is responsible for the statutory audit ofthe Fund in accordance with Article

229 o tion of Kenya and the Public Audit Act,20l5.

Date
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lactivi
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bers of
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AUDITOR.GENERAL ON GARISSA COUNTY INVESTMENT
UTHORITY FOR THE YEAR ENDED 30 JUNE, 2O2O

accompanying financial statements of Garissa County lnvestment
rity as set out on pages 15 to 38, which comprise the statement of

at 30 June, 2020 and the statement of financial performance,
s, statement of changes in net assets and statement of comparison

I amounts for the year then ended and a summary of significant
and other explanatory information in accordance with the provisions
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

e information and explanations which, to the best of my knowledge
ssary for the purpose of the audit

ancial statements present fairly, in all material respects, the financial
a County lnvestment Development Authority as at 30 June, 2020

rformance and its cash flows for the year then ended, in accordance
blic Sector Accounting Standards (Accrual Basis) and comply with
Management Acl, 2012 and the Garissa County lnvestment

rity Act, 2018

Lcted in accordance with lnternational Standards of Supreme Audit
, I am independent of the Garissa County lnvestment Development
nt in accordance with ISSAI 130 on Code of Ethics. I have fulfilled

SIbilities in accordance with the ISSAI and in accordance with other
applicable to performing audits of financial statements in Kenya. I

evidence I have obtained is sufficient and appropriate to provide a

re those matters that, in my professional judgment, are of most

i.rdit of the financial statements. There were no key audit matters to
der review.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

l. Non-Submission of Bank Reconciliation Statements

Although the Management prepared bank reconciliation statements on a monthly basis,
the same were not submitted to the Auditor-General on a monthly basis contrary to
Section 90 of the Public Finance Management (County Governments) Regulations, 201 5.

Consequently, Management is in breach of the law.

2. Lack of lnvestment Strategy and Plan

Section 46 of the Garissa County lnvestment and Development Authority Act, 2018
requires lhe Authority to prepare and submit to the County Executive Committee Member
of Trade for approval, a three-year Corporate lnvestment Strategy plan which gives
details of source of investment capital, targeted investment opportunities, investment
portfolio, expected return on capital or investments established, specific investment
projects and their respective project appraisals including rate of return on investment or
capital employed and estimated cost of each investment to be made. The Authority,
however operated without an approved investment strategy plan.

Consequently, the Authority is in breach of section 46 of the Garissa County lnvestment
and Development Authority Act, 2018.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report of lhe Audilor-Ceneral on Garissa Counly Investment Development Authority for lhe year ended
30 June. 2020
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Authority or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the frnancial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whote are free from material misstatement, whether due to fraud or error,
and to issue an auditois report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7\ of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are rn

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

Report of lhe Audilor-General on Garissa ('ounry' lnvestment Development Authori\' Ior the yeor ended
l0 June. 2020
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inherent limitations, internal control may not prevent or detect
d instances of non-compliance. Also, projections of any evaluation of
future periods are subject to the risk that controls may become

inad uate be use of changes in conditions, or that the degree of compliance with the
polici s and pro ures may deteriorate

Asp rt of an udit conducted in accordance with lSSAls, I exercise professional

iudg ent and aintain professional skepticism throughout the audit. I also:

ntify and assess the risks of material misstatement of the financial statements,

b

ether du to fraud or error, design and perform audit procedures responsive to
se risks, and obtain audit evidence that is sufficient and appropriate to provide a

sis for m opinion. The risk of not detecting a material misstatement resulting from
f ud is hi r than for one resulting from error, as fraud may involve collusion,

rgery, rn ntional omissions, misrepresentations, or the override of internal control

aluate t appropriateness of accounting policies used and the reasonableness of
stimates and related disclosures made by the Management.ounting

onclude n the appropriateness of the Management's use of the applicable basis of
ccountin and, based on the audit evidence obtained, whether a material uncertainty
xists rela d to events or conditions that may cast significant doubt on the Authority's
bility to ntinue to sustain its services. lf I conclude that a material uncertainty exists,
am requr to draw attention in the auditor's report to the related disclosures in the

rnancr al s atements or, if such disclosures are inadequate, to modify my opinion. My
onclusi s are based on the audit evidence obtained up to the date of my audit
port. H ever, future events or conditions may cause the Authority to cease to
ntinue sustain its services

Evaluate he overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlyin transactions and events in a manner that achieves fair presentation

Obtain s cient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on lhe financial statements

Perform uch other procedures as I consider necessary in the circumstances

luditor-General on Gqrissa County lnvestment Development ,4uthori1 for the year ended
l
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N BS
AUDITOR.GENERAL

Nairobi

11 February,2022

Reporl oI the Auditor-Generql on Gqrissa Coun\, lnvestment Development Authority for the year ended
30 June. 2020
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o Coun Inveslment Development ihority

13,5, STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE
2020

For the year ended June 30, 2020
Reports ard Finan en
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Applicable: l"t January 2019

The standard covers public sector combinations arising from

exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.
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lnstru

Applicable: l"t January 2022:
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SIGNIFICANT ACCOUNTING POLICIES (CONTII\ruED)

gnition

non-exchange transactions

ther government entities

n-exchange transactions with other government entities are measured at fair
d on obtaining control ofthe asset (cash, goods, services and property) ifthe
conditions and it is probable that the economic benefits or service potential

will flow to the entity and can be measured reliably.

exchange transactions

accrued using the effective yield method. The effective yield discounts
receipts through the expected life of the financial asset to that asset's net
method applies this yield to the principal outstanding to determine interest
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for FY 2019/2020 was approved by the Board on l'r July 2019. Subsequent
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from the appropriate authorities. The additional appropriations are added to the
the entity upon receiving the respective approvals in order to conclude the final
Iy, the Fund recorded additional appropriations of40 Million on the FY
following the governing body's approval.

is prepared on a different basis to the actual income and expenditure disclosed
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et, is then presented in the statement ofcomparison ofbudget and actual

asis difference, adjustments to amounts in the financial statements are also
in the formats and classification schemes adopted for the presentation ofthe

and the approved budget.
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t and equipment

and equipment are stated at cost less accumulated depreciation and impairment
es expenditure that is directly attributable to the acquisition of the items. When
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les are non-derivative financial assets with fixed or determinable payments
in an active market. After initial measurement, such financial assets are
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lculated by taking into account any discount or premium on acquisition and
an integral part ofthe effective interest rate. Losses arising from impairment
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IGNIFICANT ACCOUNTING POLICIES (CONTINUtrD)

ial assets with fixed or determinable payments and fixed maturities are

maturity when the Entity has the positive intention and ability to hold it to
ial measurement, held{o-maturity investments are measured at amortized cost

interest method, less impairment. Amortized cost is calculated by taking into
nt or premium on acquisition and fees or costs that are an integral part ofthe

. The losses arising from impairment are recognized in surplus or deficit'

,rcial assels

Fin ies within the scope of IPSAS 29 are classified as financial liabilities at fair value
or deficit or loans and borrowings, as appropriate. The Entity determines the
its financial liabilities at initial recognition.
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ilities are recognized initially at fair value and, in the case of loans and

directly attributable transaction costs.

wing

gnition, interest bearing loans and borrowings are subsequently measured at

ing the effective interest method. Gains and losses are recognized in surplus or
liabilities are derecognized as well as through the effective interest method

is calculated by taking into account any discount or premium on acquisition and

are an integral part ofthe effective interest rate.
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The Efrtity assess$ at each reporting date whether there is objective evidence that a financial asset

or a e{tity offinafcial assets is impaired. A financial asset or a entity offinancial assets is deemed
to be fnpaired if,lind only iI there is objective evidence of impairment as a result of one or more
event{ that has o#urred after the initial recognition ofthe asset (an incurred 'loss event') and that
loss efent has anfmpact on the estimated future cash flows ofthe financial asset or the entity of

IIXTf;:f*ts lBt 
can be reliably estimated. Evidence of impairment may include the following

" lrn" 
d"bto+ o, a entity ofdebtors are experiencing significant financial difficulty

D lDefault or [elinquency in interest or principal payments

o lan" prob"fitity ttrut aebtors will enter bankruptcy or other financial reorganization

" f Oo**"o,f data indicates a measurable decrease in estimated future cash flows (e.g.

dranges in afrears or economic conditions that correlate with defaults)

rinl"iot rioulirti",

,roft **s^,r$n antt measurement

lt
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SIGNIFICANT ACCOIJNTING POLICIDS (CONTINUED)

ured at cost upon initial recognition. To the extent that inventory was received
ge transactions (for no cost or for a nominal cost), the cost ofthe inventory is

e date of acquisition.

bringing each product to its present location and conditions are accounted for, as

ls: purchase cost using the weighted average cost method

and work in progress: cost ofdirect materials and labour and a proportion of
g overheads based on the normal operating capacity, but excluding borrowing

ition, inventory is measured at the lower ofcost and net realizable value.
tent that a class of inventory is distributed or deployed at no charge or for a

ill be required to settle the obligation and a reliable estimate can be made ofthe
ligation.

expects some or all ofa provision to be reimbursed, for example, under an
t, the reimbursement is recognized as a separate asset only when the
virtually certain.

ing to any provision is presented in the statement offinancial performance net of

Afte
Ho
nom
cost.

at class ofinventory is measured at the lower ofcost and current replacement

Net
esti
dist

fcompletion and the estimated costs necessary to make the sale, exchange, or
ue is the estimated selling price in the ordinary course of operations, less the

Inve gnized as an expense when deployed for utilization or consumption in the
ordi operations of the Entity

Prov gnized when the Entity has a present obligation (legal or constructive) as a
ent, it is probable that an outflow ofresources ernbodying economic benefits orresu

serv
amo

lnsu
Whe

relm

The
any

Con

The
the

t.

CS

t recognize a contingent liability, but discloses details of any contingencies in
cial statements, unless the possibility ofan outflow ofresources embodying

or service potentiaI is remote.

26t
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IGNIFICANT ACCOLTNTING POLICIES (CONTINUED)

recognize a contingent asset, but discloses details ofa possible asset whose
ent on the occurrence or non-occurrence ofone or more uncertain future
ithin the control ofthe Entity in the notes to the financial statements

assessed continually to ensure that developments are appropriately reflected
ents. If it has become virtually certain that an inflow ofeconomic benefits or

ll arise and the asset's value can be measured reliably, the asset and the related
ized in the financial statements ofthe period in which the change occurs.

retirement benefits lor its employees and directors. Defined contribution
loyment benefit plans under which an entity pays fixed contributions into a

nd), and will have no legal or constructive obligation to pay further
fund does not hold sufficient assets to pay all employee benefits relating to

n the current and prior periods. The contributions to fund obligations for the
ent benefits are charged against income in the year in which they become

ns are post-employment benefit plans other than defined-contribution plans.
funds are actuarially valued tri-annually on the projected unit credit method

tified are recovered through lurnp sum payments or increased future
ortional basis to all participating employers. The contributions and lump sum

e post-employment benefit obligation

ncy transactions

ign currencies are initially accounted for at the ruling rate ofexchange on the
ion. Trade creditors or debtors denominated in foreign currency are reported at

cial position reporting date by applying the exchange rate on that date.
arising from the settlement ofcreditors, or from the reporting ofcreditors at

those at which they were initially recorded during the period, are recognized
in the period in which they arise.

Conti
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I0. Nafure and pfrpose of reserves

rn" enfitv 
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maintains reserves in terms ofspecific requirements.

I l Ch[nges in a{ounting policies and estimates

The Erfity recognfzes the effects ofchanges in accounting policy retrospectively. The effects of
chang$ in accounfing policy are applied prospectively if retrospective application is impractical.tt
12. Er{nloVee be{efits - Retirement benefit plans

rates d
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SIGNI FICANT ACCOT]NTING POLICIES (CONTINUtrD)

capitalized against qualifying assets as part ofproperty, plant and equipment.

ts are capitalized over the period during which the asset is being acquired or
rrowings have been incurred. Capitalization ceases when construction ofthe

Further borrowing costs are charged to the statement of financial performance'

a related party as a person or an entity with the ability to exert control
tly, or to exercise significant influence over the Entity, or vice versa. Members
t are regarded as related parties and comprise the directors, the CEO and senior

equivalents

valents comprise cash on hand and cash at bank, short-term deposits on call and

tments with an original maturity of three months or less, which are readily
n amounts ofcash and are subject to insignificant risk ofchanges in value.

nces include amounts held at the Central Bank ofKenya and at various
at the end ofthe financial year. For the purposes ofthese financial statements,

valents also include short term cash imprests and advances to authorised public

itutions which were not surrendered or accounted for at the end ofthe financial

figures

parative figures for the previous financial year have been amended or
form to the required changes in presentation.

e reporting pcriod

erial adjusting and non- adjusting events after the reporting period.

Holding trntity

ents are presented in Kenya Shiltings (KShs).

14.

The eftity is a Coirnty Public corporation established by Garissa County Investment Development
Auth+ity Act unfer the department of Trade. lts ultimate parent is the County Government of
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GNIIICANT ACCOUNTING POLICIES (CONTINUED)

gments and sources of estimation unccrtainty

the Entity's financial statements in conformity with IPSAS requires
ejudgments, estimates and assumptions that affect the reported amounts of
assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
. However, uncertainty about these assumptions and estimates could result in

lre a material adjustment to the carrying amount ofthe asset or liability affected

s, estimates and assumptions made: e.g

mptions - The key assumptions concerning the future and other key sources
nty at the reporting date, that have a significant risk ofcausing a material

rrying amounts ofassets and liabilities within the next financial year, are
e Entity based its assumptions and estimates on parameters available when the
ial statements were prepared. However, existing circumstances and
future developments may change due to market changes or circumstances
control ofthe Entity. Such changes are reflected in the assumptions when they

dual values

residual values ofassets are assessed using the following indicators to inform
and value from disposal:

, its susceptibility and adaptability to changes in technology and processes

in which the asset is deployed

ing to replace the asset

rket in relation to the asset

sed and management determined an estimate based on the information
I disclosure ofthese estimates ofprovisions is included in Note xxx.

ured at the management's best estimate ofthe expenditure required to settle the
porting date, and are discounted to present value where the effect is material.

29 I
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IGNIFICANT ACCOUNTING POLICIES (CONTINUtrD)

managcmcnt

s expose it to a variety of financial risks including credit and liquidity risks
es in foreign currency. The Fund's overall risk management programme

bility ofchanges in the business environment and seeks to minimise the
t ofsuch risks on its performance by setting acceptable levels ofrisk. The

ge any risks and has in place policies to ensure that credit is only extended to
established credit history.

ial risk management objectives and policies are detailed below:

ure to credit risk, which is the risk that a counterparty will be unable to pay

en due. Credit risk arises from cash and cash equivalents, and deposits with

ses the credit quality ofeach customer, taking into account its financial
ience and other factors. Individual risk limits are set based on internal or
t in accordance with limits set by the directors. The amounts presented in the
ial position are net ofallowances for doubtful receivables, estimated by the
nt based on prior experience and their assessment ofthe current economic

nt of financial assets recorded in the financial statements representing the
exposure to credit risk without taking account ofthe value ofany collateral
p as follows:
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IGNIFICANT ACCOUNTING POLICIES (CONTINUtrD)

tity has recognised in the financial statements is considered adequate to cover
verable amounts.

sets the Fund's credit policies and objectives and lays down parameters

arious aspects ofcredit risk management are operated.

managcmenl

ility for liquidity risk management rests with the Fund Administrator, who has

e Iiquidity risk management framework for the management of the entity's
long-term funding and liquidity management requirements. The entity

risk through continuous monitoring of forecasts and actual cash flows.

resents cash flows payable by the Fund under non-derivative financial
aining contractual maturities at the reporting date. The amounts disclosed in

carry
ntractual undiscounted cash flows. Balances due within l2 months equal their
as the impact ofdiscounting is not significant.

3lt

urfer the fully performing category are paying their debts as they continue trading.
aslociated with these receivables is minimal and the allowance for uncollectible

II
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IGNIFICANT ACCOUNTING POLICIES (CONTINUED)

in place an internal audit function to assist it in assessing the risk faced by the
ng basis, evaluate and test the design and effectiveness of its internal accounting

trols

risk arising from changes in market prices, such as interest rate, equity prices
e rates which will affect the entity's income or the value of its holding of

ts, The objective ofmarket risk management is to manage and control market
in acceptable parameters, while optimising the return. Overall responsibility
et risk rests with the Audit and Risk Management Committee

ce Department is responsible for the development ofdetailed risk management
review and approval by Audit and Risk Management Committee) and for the

entation of those policies.

change to the entity's exposure to market risks or the manner in which it
ures the risk.

cy rislr

sactional currency exposures. Such exposure arises through purchases ofgoods
are done in currencies other than the local currency. Invoices denominated in

are paid after 30 days lrom the date ofthe invoice and conversion at the time of
sing the prevailing exchange rate.

unt ofthe entity's foreign currency denominated monetary assets and monetary
d ofthe reporting period are as follows:
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The s foreign exchange riskformfuture commercial transacliorc and recognised
Ities by projectingfor expected sales proceeds and matching lhe same with
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GNIFICANT ACCOI]NTING POLICIES (CONTINUI,D)

sitivity analysis

demonstrates the effect on the Fund's statement of financial performance on
vity for a reasonable possible change in the exchange rate ofthe three main

es, with all other variables held constant. The reverse would also occur ifthe
iated with all other variables held constant.

li

the risk that the entity's financial condition may be adversely aflected as a

interest rate levels. The entity's interest rate risk arises from bank deposits.
nd to cash flow interest rate risk. The interest rate risk exposure arises mainly
ovements on the Fund's deposits-

erest rate risk

t rate risk, management has endeavoured to bank with institutions that offer
rates.

its interest rate exposure on a dynamic basis by conducting a sensitivity
lves determining the impact on profit or loss ofdefined rate shifts. The
for interest rale risk assumes that all other variables, in particular foreign
ain constant. The analysis has been performed on the same basis as the prior

e year figures, the sensitivity analysis indicates the impact on the statement of
e ifcurrent floating interest rates increase/decrease by one percentage point

ofKShs xxx (2020: KShs xxx ). A rate increase/decrease of57o would
lncrease in profit before tax ofKShs xxx (2019 - KShs xxx)
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IGNIFICANT ACCOUNTING POLICItrS (CONTINUED)

anagcment

e Fund's capital risk management is to safeguard the Fund's ability to continue
. The entity capital structure comprises ofthe following funds:

l0 t li/1019
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2019i 2 010
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f related party relationslrips

parties related to the Fund include those parties who have ability to exercise
significant influence over its operating and financial decisions. Related parties
t personnel, their associates and close family members. The fund/scheme is
ing entities:

vemment of Garissa
nty Government Ministry of Finance and Economic Planning
nt

ounty Government
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Garisso County Investment Development Authority
Reports and Financial Stetements
For the year ended June 30, 2020

Financial yeat 2019/2020 is the base years hence no previous year audit report and recommendations.
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