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Ka \\1a I cr Sanitation Comprny ltd

Ann ll{cports nd Financial Statcments
d Junc 30, 2020

li t,l EN INFOITMATION

Ilac und I o rnt:t t ion

Watcr Sanitation Company Limited is a public company (herein referrcd to as

KA SCO) whi h was registered under the Companies Act on 24th April 2007 and in accordance

with
mect

deliv
nanr y Kiam

Water cr 2OO2. The Company started its operations on l'r June 2008 and had its first board

gon4ft vember 2008.'l'he company has seven directors and its core function is water

r.vithin iambaa Sub-County's area oljurisdiction which covers five administrative wards

Muchatha, Ndenderu. Cianda and Kihara. The County Govemment of Kiambu is

the lder f the company. During the pcriod under revierv, the company had nineteen (19)

perm enl stafl d ninetecn ( I 9) staff under contract.

Prin pal Activ lcs
'fhc cipal ac vity ofthe company is to distribute water from our sources to individual and

co rcial c ers within our.jurisdiction

l)ir ors
'l'he rectors served the entity during the year/period were as follows:

I)rof. . Bemard Njoroge - Chairman - Appointcd in 2018
- Appointed in 201 8

- Appointed in 2018
- Appointed in 2018
- Appointed in 2018
- Appointed in 2018
- Appointed in 2018
- Appointed in 2018
- Appointed in 2018
- Appointed in 2018

Eng. Phi p Gichuki - Chief Executive
EmmaN anga
Eng. w Muigai
Dominic chugu Gachanj a

Ndungu a Munywe
Prof. S Njuguna
James M uki

Corp ratc Sec ary
Josep e Muri
P.O ox 23 00
Kianr

Regis rcd Offi
Dav Palace

B -Limuru oad

P.O x 818-00 19,

I
2
J

4
5

6
7
8

9
I

Bishop
Samuel

lomon Waweru
atama

KI]NYA

!'or tlc ycar end

iii



Karuri Watcr & Sanitation Compan;" ltd

Annual Rcports and Financial Statcments
For thc t cur cndcd ,lune 10.2020

Corporatc Contacts
'f elephone : (25 4) 07 27 484 I 39
I:rnail: inlir karuriwatc .ke

Website: w'ww.karuriw ater .co.ke
Corporate Bankers
Post Bank- Karuri branch
Ilead Office
P.O. Box 30311-0100

Nairobi, Kenya

Family Ilank- Banana branch
I lead Office
P.O. Ilox 74145-00200
Nairobi, Kcnya

Co-operative bank-Ruaka Branch
llead Office
P.O. Box 48231 - 00100,
NAIROBI

Equity Bank-Ruaka Branch
Head Office
P.O. Box 75104-00200

Nairobi, Kenya

Safaricom M-Pesa money transfer service
Paybill No. 544500

Independent Auditors
Auditor Ceneral
Kenya National Audit Office
Anniversary Towers, University Way
P.O Box 30084

GPO 00100
NAIROBI, Kenya
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IRECTORS

s ofthe board ofdirectors are to formulate policies to ensure sustainability ofthe

ve and efficient management ol'the company's resources geared towards equitable

thin the company's area oljurisdiction

IX)

'l hc
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lllcports
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of water

Irng. llc
gec

ard
an

Qualification: Ph.D Duke University (U.S'A); M'Sc New Castle

Upon Tyne (U.K); B.So.(U.O.N.), Civil Engineering Eng'; M'l E K

Work Experience: DVC Finance l-lniversity olNairobi, U'O'N

Professor Faculty of Engineering from year 2002

DoA: 2018Pr<l

Njo

ohn Ml

tor
Office r

Mr
chi
I)i

thi NIutic
ater and

Do.c. lsi March 2019

Qualification: LLB (UoN); CPS(K)

Work Experience: Worked with the defunct local Authorities as

town clerk/County Cterk in various I-ocal Authorities. Served as

County Assembly CIerk/ Secretary to County Assembly of Kiambu'

Currently on secondment to County Executive as Chief Officer

Department of Water, Environment, Energy and Natural Resources'

Also assignment Department ol Administration and Public Service

as the Acting Chief Officer

ine W.
any sec v

uritu

Work Experience: Worked with Kiambu County Govemment

Senior Legal Counsel, Assistant Director (Quality Assurance,

compliance arrd Accreditation), Assistant Commission Secretary

(Legal Affairs), Assistant Counsel Mwaniki & Company

Adyocates, Counsel Musyimi E: Company Advocates

DoA:2018

Qualification: t,l,B (UoN)
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Karuri Watcr & Sanitation Company ltd

Annual Reports and Financial Statemenas
FOr lhc Year entlcd Ju nc 30. 2020

Prof Stcvcn Njuguna
Dircctor

l)oA: 2018

Qualification: Phd, Msc, Bsc(l't Class Hons) Environmental

Science, Diploma in Education

Work Experience: Kenyatta University, Faculty of Environmental
Studies

Mr. Jame s Gitau Muriuki
Director

DoA: 2018

Qualification: Bachelor of Science in Chemistry/Biochemistry,
Msc. Environmental Health Enginccring

Sector: Represcntative of Water Consumers

Work Expericnce: Ministry of Waler and Irrigation,Technical

Consultanl on Water and Waste water Treatment and Quality
Analysis; Environmental Audits, []nvironmcntal Impact
Assessments (EIA).

Mr Samuel Gatama
Director

DoA: 2018

Qualification: Business man, S I Teacher

Work Experience: Retired teacher over 30Years Experience

Eng. Andrew Muigai
Director

DoA: 2018

Qualification: Bsc Civil Engineering UON

Work Expericnce: Director Kenya Industrial Research and
Development Institute

Entrepreneur Engineer and Management Consultant
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Anrr t ports nd F ina nciul S(xtcnrcnts
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a Waith
()r

I
Dircr
I,lnr rn Ng'll1lg'a DoA: 2018

Qualification: Msc Corporate Entrepreneurship

Work Experience: 40 years' experience in Business and Marketing

r

d ung 'uMrl
Dirct

/a Munl'we DoA: 2018

Qualification: Bachelor of Arts, Advanced Public Administration

Work Experience: Worked with UON as Senior Administration
Assistant. Ministry of Water and Ministry o[ Commeice

c

or

Donr

Direc

nJ ir DoA: 2018

Qualification: Doctor in Pharmacy

Work Experience: Businessman Thika, Board Member Land

Control Board

Solom
r

Ilish
I)i

t Waweru DoA: 2018

Qualification: Retired Public Officer

Work Experience: Bishop of A Church

Representative of NGOs
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Karuri Watcr & Sanitalion Company ltd

Annuirl Reports and Financial Statcments
l"or t lrc car cndc(l Junc 30 202{t

DoA : 2018

Qualification: Doctor of Philosophy - Chemistry

Work Experiencc: [,ecturer and researcher, Department of
Chemistry/UoN

Dr. Martin Njogu Mbugua
Dircctor
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NT STAFF

stalf during the year was as follows:

[,.or 1

MA

'l'hc

i\\'alcr
lllcporls

('it r en

AGI.INI

anagem

He is responsible for: Coordinating the day to day management of
the Company

Monitoring and assessing management's perforrnance

Ensuring that the company complies with the legal and governance

framework of the company

Ensuring institutional transformation in accordance with corporate

strategy

I

Water

I

cchnolo

Karioki-
irector

r John
anaging

p. Gro

IIe is responsible for all thc technical aspects of water production

and distribution. [{e is also tasked with overseeing field operations

and ensuring that the Companl progressively increases coverage to

the underserved arc'as.

He is also responsible for ensuring that the company keeps the non-

revenue water (',lRW) within acceptable standards.
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Karuri Watcr & S:lnitation Companv lttl

Annual lleports and F-in:rncial Statcnlcnts
For tlrc car cndetl .lunc 30,2020

3

!

Ms flsther Muthoni -
Commercial Manager

BCOM & CPAK

She is rcsponsiblc lor all thc conrmcrcial activities and tasks o I'the

company.

This includes meter reading, bitling and new connections so as to

ensure that the company maximises its produced volumes.

She also ensures that the metering ratio of the company remains at

l00Yo.

4 Ms Monica Kimani -
Procurement Ofllcer

BBA Supplies &
Purchasing

She is responsible for making all purchases for the company in line

with the Public Procurement and Asset Disposal Act,20l5 as well

as the regulations thereof. ,
She also supervises the issuing and accounting of store items.

5 Mr Cyrus M. Maina -
Senior Accountant

BED ArtS & CPAI

He is in charge of the finance department that is entrusted with

accounting and finance functions ofthe company.

He oversees thc preparation of financial statements according the

Public Finance Management Acl 2012 as well as Intemational

Financial Reporting Standards (IFRS).

He is also in charge of Revcnue collection which entails

disconnections and reconnections.
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,S STA'I'EMENT
Sanitation Co. Ltd has had a relatively challenging financial year, our main challenge

e lack ol high yiclding and cost-effective gravity sources of water.

water sources are concemcd, the county Govemment of Kiambu in the year under

with thc company laid down l1.7km, DN160 IIDPE pipcline line liom Limuru

reatmcnt works to Karuri's Gachorue l'ank in a bulk water arrangement. This is

itate about 1000 ml per day. The Ruaka Dam project has been taken over by the

orporation and they are in the process of looking into the project design afresh.

a Sewer project is another project expected to increase revenue for the company it
tion of DN450, 21.388km Trunk sewers, DN300, l8.8km Lateral sewers and

00 households as wcll as laying of DN90, 2.4km pipes and DN50, 6.5km. However,

ofsewer lines is pending an approval to unde(ake survey in Karura Forest

dn.1 CTS an C rca II stak C o cr rc ln n ou r chenshd il uc

al ch c c

ccl o il s s c ()()k I'I to

u
I h

s o fl' Il] ll n IirC uscd o cse (l il s hro ugh scC unn acl cq il t!^ erh

on capacity, reducing losscs, increase in col'erage and expansion of our customer

o expanding our social responsibility by providing our seryices to thc low income

ntenance of water kiosks where water is affordable to residents who don't have

old connections in those areas.

t challenge in the year under review, like in past years, has been the rising cost of
Our highest expenditure rcmains electricity and the purchase of Bulk Waler from

. Ltd accounting for 2l%o and 24Yo ofour total expenditure respectively. These and

sts have led to a deficit in the year which we hope to reverse with an upward taritT

ll as chcaper sources of waler.
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Karuri Water & Sanitation (bntpanl ltd

Annu,rl Reports and Financial Statcmcnts
For the ycar en(led Junc 30,2020

REPORT OF THE MANAGING DIRECTOR

The financial year ending 30th Junc 2020 has had both challenges and achievcments, it has seen us

continue to implement our core mandate of watcr distribution in Kiambaa Sub-County and hopefully

in futurc we shall also bcgin providing sewcr scrvices.

Achievements
The company welcomes the gravity water from Tigoni '['reatment Works and hopes that the additional

rvater will help meet demand in some key zoncs where rve had halted new connections due to acute

srrain on the current production; it wilt atso supplcment bulk water purchase liom Nairobi Water off-

takcs which has greatly reduced in reoent months.

As at 30th Junc 2020, thc company had 10,206 regislcrcd connections. Of these 7,310 were active

while 2,896 wcre inactivc. During the year, 136 new customers were connected agdlnst a target of

1,000 new conncctions. We missed the target largely due to Nairobi Water reduced supply days from

the initial two days a wcek to one day as u'ell areas served by boreholes havc also been experiencing

prolonged rationing with some zoncs gefting supply twice in a month, consequently the company has

also stopped new connections in such areas unlil we gcl ncw watcr sources.

Thc average annual meter reading efficiency for thc year was 94.4%o white the annual billing

efficiency was 9l 7o.

The collection efficiency was 900% against a larget ol96%, this was due to the COVID-19 pandernic

elfect on the collections of the fourth quarter. The avcrage number of paying customers for the year

stood at 76%.

Challenges
The company has repo(ed a loss ol Kshs. 7,048,924 compared to a loss ol Kshs. 6,224,909 for last

year. This has been occasioned by increased cost of doing business which grew in the year under

revicw coupled with the ncgative effects of the Covid- l9 pandemic in the last part of the year under

review.
The company continues to pay the largest portion ol its revenue to operation costs specifically
electricity and purchase of bulk water, in the year ended 30th Junc 2020 the company incurred Kshs.

23,861,493 and Kshs. 15,41 1,870 on these two ilems respectively. This rcpresents 467o of the total

expenditure in the year.

Managing f)ircctor,

John I'. Karioki
x

V
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(]OVEITNANCE STATEM EN'I
gards good corporate governance as crucial to the success of the business and is

ticc it so that it remains a sustainablc and viablc business. This Statement sets out

te governance practices and structures in the Company

rporate governance guidelines and principles are applied in the Company to govern

staff. WASRIIB guidclines on Corporate Governance for Water companies specify

vemance principles and others like the Code ol Ilthics for directors and the Public

t, 2003 that applies to public officers.

e independent judgmcnt and professional competencies for effective governance of

set out in their terms of reference which clearly spells out important govemance

ering appointment ofdirectors. n

de ofConduct sets out rules that govern the conduct ofindividual directors in order

ard to operate elfectively and in the best interests of the Company The Code of

les for directors to among others: act honestly, in good faith and for the best interest

excrcise duty with care and ditigence, avoidance and management of conflict of

confidentiatity of information about the Company, showing commitment to and

y's business and respect to fellow directors.

ired to make a uritten disclosure ofany transaction in which they have interest and

stitute a conflict of interest and to abstain from voting when such matters are being

ess transaclions with all parties, directors or their related parties are carried out at

t

x t

Rolc fnd Respofrsibilities of the Boardlt'fhe Bpard provi{es leadership and slrategic direction to the Company. Their main rcsponsibilities are:

E*ablishi1g [he short and long+erm goals of the Company and strategic plans to achieve those

e&r. I



Karuri Wattr & Sanitalion Conrpany lltl

Annual Reports and Financial Stalcmcnts
Iior Iht vcar rnded 'l unc 30,2020

Rolc of Clhairman of the Board of Dircctors

The Chairman is primarily responsible for providing leadership to the Board, Chairing Board meetings

and general mectings of members. Thc chairman also ensures that the Board is supplied with timely

and sufficient information to enable it to discharge its duties effectively' t

Managing Director

1'he Managing Director is the Chief Executive Officer of the company responsible for the day to day

managemcnt of the Company. He is also the secretary of the board.

Directors Training and Development

The Company recognizes the impo(ance of having a well informed and fully empowered Board of

Directors. ln this regard, relevant training and capacity developmcnt opportunities are organized lo

equip directors with skills and klowledge necessary to effectively perform their responsibilities when

funds are available.

Board Work plan and Meetings

A work plan and schedule of meetings is prepared annually in advance. The Board meets at least once

in a quarter or more dcpending on the requirements of the business. Directors receive adequate notice

for meetings and detailed papers on issues to be discussed

Ensuring preparation of the annual, half-year and quarterly financia[ statements.

Approval and review ofthe annual budgets.

Setting and periodically reviewing key performance indicators and management performance

Ensuring that the Company has adequate systems of internal controls'

Ensuring that the Company has adequate risk management plans to ensure business continuity.
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N]' I)ISCUSSION AND ANA[,YSIS

analysis ofthe key highlights in the financial quarter under review in thc following

mented, ongoing and proposed projects

ce with statutory requirements

MIiN'I'ED, ONGOING AND PIiOPOSED PRO.IECTS

ted Proj ects

uru Water and Serverage Co, Ltd
ent of Kiambu funded a line from Tigoni Water Works which is under Limuru

e Co. to Karuri. This was substantially complete by the end of year and is expected

3 of water daily.

I} Projccts

Sewer project
ves the following components:

N450, 2l.388km Trunk sewers, DN300, l8.8krn Lateral sewers and connection of

, 2.4km pipes and DN50, 6.5km

ofscwer lines is pending due to a delay in approval to undertake survey in Karura

Installation of water pipes ongoing. 6.7km out of 8.9km span of pipes already

eing implemented by Athi Water Works Development Agency.

Projects to Increase Water Supply

atcr supply I'roposal
an estimated project cost of Kshs. 508,3 1 9,416 is earmarked to serye Karuri and

ons with a production capacity of 4,600m3/day. The funding proposal request was

a Pooled Water Fund (KPWF). KPWF consultants carried out Technical evaluation

November 2017 and were positive on its feasibility. Further financial evaluation of
KPWF Investment committee is currently ongoing and communication is expected

a Project

project is expected to have the following components:

C

The a

I

For tft ye{r end}d ,lunc 30,2020
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-Operationalization of Gathiri and Kambara springs

-Laying 9.6km pipeline of assorted sizes ranging from DN I I 0 to DN40

Athi Water Works Development Agency has identified a contractor who has visited the site to

familiarize with areas to lay the pipes. Installation ofpipes is expected to start before the end olJuly
2020.

3) Compliance with Statutory Requirements
The company was in compliance with most of thc statutory requirements except a few as detailed

below

Statutor)' Requircment St:rtus

I l,icencc |ccs and Administration Fees As at the end of the year we owcd WASREB and

AWSB Ksh.8,034,756 and Ksh 27,092,744

respectively.

2 Pay As You Earn (PAYE) The company was up to date with the said payments

and filing of retums.

National Hospital Insurance Fund

(NHIF)
The company was up to date with these payments

4 National Social Security Fund 0',ISSI:)

5 C PF (l,apTrust)-Pension Provider

6 Water Rcsources Authority The outstanding amount with WRA was Ksh

3l 8,660

I

|l
I

I
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SOCIAL ITESPONSI I}ILITY S1'ATEMENT/ SUSTAINAI}ILITY

ts to transform lives which is our purposc; thc driving lorce behind cverl'thing we

es us to deliver our strategy, which is foundcd on three pillars: putting the customer

levant goods and services, and improving operational excellence

ghlight of our achievements in each pillar:

ility strategy and profile
sustainability of water sources in our area, the company had planned to fence the Ite
courage encroaching by the community.

cntal performance
ve our envirorunent the company plans to continue in tree planting exercises

in primary schools because this encourages the younger generation in taking up the

wclfarc
any is an equal opportunity employer and encourages women and the disabled to
vacanl posltrons

y has an OSH committee in place which is operational.

lacc practices:
ponsible competition practicc:

e organization ensures responsible competition practices and upholds the principles

anti-corruption, responsible political involvement, fair competition and respect for
mpetitors in its procurement practices in line with the PPDA ACT and set out

delines..

sponsiblc Supply chain and supplier relations:
e organization maintains good business practices, treats its own suppliers

ponsibly by honoring contracts and respecting payment practices.
sponsiblc marketing and advertisement:
e ensure that our marketing and customer awareness eflorts are ethical and true as

ll as timcly

duct stervardsh ip:
main product which is water is sampled and tested for safety at source and random
umer points to ensure it is safe for consumption and in line with WASREB

de li ncs.

xv

I i,r Ill( \eirr rn(lc(l



Karuri Watcr & Sanitation CompanY ll(l

Annual li.cports and l'inancial Statcmcnts
For lhe rea r cntled.Iuttc 30. 2020

5. CommunityEngagements-
o '['he company in coltaboration with the county Government of Kiambu's water Environment

and Natural Resources department planted tree Seedlings in several primary schools in our

jurisdiction during the rainy season.

o 'l'he company also has watcr connections that are under the pro-poor program. These are

connections being used by vulnerablc members of society in our area ofjurisdiction- These

customers are exempted from paying water bills as long as they restrict consumption to below

6 units per month.

xv
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The public Financc Managenlent Act, 2012 and thc Companics Act. rcquire the Directors to prcpare financial

sratemenls in respect or rat 
"rirry, 

wt,ich give a true and fair view of the state of affairs of KAwsco at thc

end of thc financial year/pcrioo una tn. oplruting rcsults of KAwsCo for that year/period 'l he Directors are

alsorequiredtoensulethatKAWsCokeepsproperaccountingrccordswhichdisclosewithreasonable
accuracythet.inancialpositionofKAwsCo.TheDirectorsarcalsorcsponsibleforsafeguardingtheassctsof
KAWSCO.

TheDirectorsareresponsiblelbrthcprcparationandprescntationofKAWsCo,sfinancialstatements'which
give a rrue and fair view of the statc of aifairs of KAwSCO for and as al the end of the financial year (period)

Inded on Junc 30,2020. This responsibility includes:

(i) N'laintaining adequate financial management arrangements and ensuring that these continuc to be

effcctivc throughout the reporting period:

(ii) Maintaining p'op"' u""orlnting i""o'at' which disclose with reasonablc accuracy-at any timc the

financial Position of KAWSCO;

(iii)Designing,i*pr"*"ntingund,*uintuininginternalcontrolsrclevanttothepreparationandfair
presentation of thc finanJial statcments, and ensuring that thcy are free lrom material misstatements,

whether due to crror or fraud;

(iv) Safeguartling the assets of KAWSCO;

iri seteJting ana applying appropriate accounting policies; and

i"il Making accounting estimates that are reasonable in the circumstances'

TheDirectorsacceptresponsibilityforKAWsCOsfinancialstatements,rvhichhavebeenpreparedusing
appropriate accounting poti"i". .uipo.t"a by reasonable and prudent judgements and estimates, in conformity

with International Financial *;o*i"* Standards (IFRS), and in the manner required by the PFM Act and the

State CorPorations Act.

TlteDirectorsareoftheopinionthatKAwsCo,sfinancialstatementsgiveatrueandfairvicwofthestateof
thc Company's transactions Juti"g tit" financial year ended June 30' 2020' and of KAWSCO's financial

position as at that date. The Directlrs lurther confirm the compleleness of the accounting records maintained

forKAWsCo,whichhavcu".,.,.ri.auponinthepreparatiol.ofKAWSCO,sfinancialstatsmentsaswellas
thc adequacy o[the systems of intemal financial control. Nothing has come to the attention ofthe Directors to

inclicate that KAWSCO will not remain a going concern fo. at Lust lhe next twelve months from the date of

th is statement.

Approval of the financial statements

e ements were approved by the Board on 28rh September 2O2o and signed on its behalf

-+-by:

--c
C hai :l

XX

Manlging Dircctor
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OFFICE OF THE AUDITOR.GE ENAL

En ha n d nc,1.'ct)totut h i I i rr

REPORT OF THE AUDITOR.GENERAL ON KARURI WATER AND SANITATION
COMPA}IY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORI ON THE FINANCIAL STATEMENTS
I

Qualilied Opinion
I

I have alrdited the accompanying financial statements of Karuri Water and Sanitation
Companl Limited set out on pages 1 to 30, which comprise of the statement of financial
position .fs at 3O June, 2020, statement of profit or loss and other comprehensive income,
statemert of changes in equity, statement of cash flows and the statement of comparison
of budg4 and actual amounts for the year then ended, and a summary of significant
accountifu policies and other explanatory information in accordance with the provisions
of ArtideP2g of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtfined all the information and explanations which, to the best of my knowledge
and b6lid, were necessary for the purpose of the audit.

I
ln my oplnion, except for the effects of the matter described in the Basis for Qualified
Opinion $ection of my report, the financial statements present faidy, in all material
respects,lthe financial position of the Karuri Water and Sanitation Company Limited as
at 30 Ju{e, 2020, and of its financial performance and its cash flows for the year then
ended, irl accordance with the lnternational Financial Reporting Standards and comply
with th+ Water Act, 2016, the Companies Act, 2015, and the Public Finance
Managedent AcL,2012.

I
Basis fol Qualified Opinion

I1. Propfrty, Plant and Equipment
I

As discloled in Note 1 1 to the financial statements, the statement of financial position
reflects ptoperty, plant and equipment net book value of Kshs.25,135,109. However, as
reportod h the previous year, other fixed assets with undetermined value and comprising
land, watlr pipes and vehicles were not included in the balance. Further, during the year
under rerfiew, the company purchased additional assets worth Kshs.S,'171 ,40'l which
werle not ficluded in the approved expenditure budget for the year.

I
Consequlntly, the accuracy, completeness and validity of property, plant and equipment
net boo( value of Kshs.25,135,109 reflected statement of financial position as at
30 June, p020 could not be confirmed.

2. fallu[ to Disclose Material Uncertainty in Relation to Going Concern
I

The statdment of profit or loss and other comprehensive income reflects a loss of
Kshs.7,O{8,924 (2019: a loss of Kshs.6,224,909). The operating loss depleted further the
retained farnings from a negative balance of Kshs.34,414,471 as al30 June, 2019 to
negative palance of Kshs.41,463,395 as at 30 June, 2020. Further, the Company's

Re,r,r, oltllAudi,or-General on Karuri ll'ater aml Soniralion Co,nponr- LimitedJor the year enfud 30 June. 2020

nL-/

Telepfrone: {s+.(f o) $:tfooo
E.mail: inf o@ft ag(enyP.g!.ke
webslte : wnfv.oaLterl,vako.te

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooroo
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current liabilities balance of Kshs.102,480,658 exceeded its cunent assets balance of
Kshs.36,859,658 resulting in a negative working capital amounting to Kshs.65,62'l,000
as at 30 June, 2020.

The precarious financial situation is an indication of the existence of a material uncertainty
which may cast a significant doubt on the Company's ability to continue as a going
concern and to meet its obligations as and when they fall due. The financial statements
have been prepared on a going concern basis on the assumption that the Company will
continue to receive financial support from County Government of Kiambu and its
creditors. However, this material uncertainty in relation to going concern and any
mitigating measures put in place by the Company's directors to reverse the undesirable
precarious financial position have not been disclosed in the notes to the financial
statements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of the Karuri Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4/16/3 Vol.1(9) dated 24 June,
2020.

Other !nformation

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otheruvise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

1
/t

Repon ol the ,4uditor-General on Kqruri ll'qter ond Sanitalion Conpany Linited /or tlv year en&d
30 June, 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclu3ion

As requfred by Article 229(6) of the Constitution, based on the audit procedures
performqd, except for the matters described in the Basis for Conclusion on LaMulness
and Effeitiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to be eve that public resources have not been
applied lDvdully and in an effective way.

Basis for Conclusion

1. Unaccounted for Water (UFW)

During the flnancial year under review, the Company produced 1,279,139 cubic meters
(M3) of water out of which, only 872,057 M3 of water was billed to the customers. The
balance ol 407,082 M3 or approximately 31.8% of the total volume of water produced
represerted unaccounted for water (UFW) which is over and above the allowable water
loss of 25% as per the Water Service Regulatory Board guidelines. The UFW of 31.8%
may havp resulted in loss of sales estrmated at Kshs.32,491,055 (2019: estimated loss
of sales Kshs.26,300,459).

Consequently, the Management was in breach of regulation.

2. Long Outstanding Trade and Other payables

As reporFd in the previous year, as disclosed in Note 19 to the financial statements, the
statemert of financial position reflects trade and other payables balance of
Kshs.85,249,888. The balance includes fees payable to Athi Water Service Board, Water
Service Regulatory Board, Thika Water and Sewerage Company, Limuru Water and
Nairobi Water and Sewerage Company amounting to Kshs.27,092,744, Kshs.8,034,756,
Kshs.960,365, Kshs 2,065,300 and Kshs.29,642,290 respectively, that have been
outstanding for long. Further the balance includes long outstanding audit fees amounting
to Kshs.960,000. No explanations were given for the failure to remat the outstanding
amounts to the respective organizations. ln addition, the Management had not
established creditors' policy.

ln the ciroumstances, I am unable to confirm whether there was effective management of
public resources at the Company.

The audil was conducted in accordance with ISSAI 4000. The standard requires that I

comply urith ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial Statements are rn compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provido a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As requircd by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedurEs performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

luditor-Generol on Karuri ll'ater and Sanitation Conpany Linited lor the year endrd
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report lconfirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Appoint Board of Directors

As reported in the previous year, the Board of Directors was dissolved in March, 2018.
This was due to a proposed re-organization and merging of the Water Companies by the
County Government of Kiambu. As a result, there has been a lack of formulation of new
policies, procedures and execution of the functions of the Board contrary to section 79(1 )
of the Water Act, 2016. Further, the Company did not hold an Annual General Meeting
as required by the Companies Act, 2015.

ln the crrcumstances, general oversight of the Company's functions could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records.

(iii) The Company's financial statements are in agreement with those records and
returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reportang Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the flnancial
statements described above, Management is also responsible for ensuring that the

luditor-Generql on Karuri ll'qtet ond Sqnitatiot Company Linited for the year ended

4
30.lune )0)0



activitie3, financial transactrons and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process. reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilitres in relation to overall
governance and nsk management, and ensuring the adequacy and effectiveness of the
control 6nvironment.

Auditor.General's Responsibilities for the Audit

The audit oblectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act ,2015 and submit the audit report in compliance with
Article 229 (7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliarre with the authorities that govern them and that public resources are applied in
an effecdve way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, ln planning and performing the audit of the financial statements and audit of
compliarrce, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequale because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Repon oJ lle Auditor-General on Karuri ll'ater and Sanitation Conpany Linited lor the year ended
J0 June. 20hls



ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

I also provide Management with a statement that I have complied wrth relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA ncy , cBsu

Report ol lhe -lwlilor-Gencrul on
30 Jur. 20)0

Karuri ll'ater dnd Sdnitation Company Linited lor tle yeor ended
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. Evaluate the appropriateness ofaccounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertarnty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or. if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content ofthe financral statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial
statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

AUDITOR-GENERAL

Nairobi

08 February, 2022
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Karuri Watcr & Sanitation Oonrpany ltd

.4.nnual llcports and l''inancial Statcmcnls
l'o r thc vcll r endcrl .lunc 30. 2020

STATEMENT- O!- CIIANGES IN EQUITY FOR THE YEAR ENDED 3OI''

JUnNtl 2020

*Capital reserve: Reler to Summary of Significant Accounting Policies (page 32) note xvi

Ordinary

share

Capital

Retained Earnings
Capital

Reserve
Total

Kshs Kshs Kshs Kshs

Balance Brought Forward as at ruly 1, 2018 40 (28,189,s52) 977,49 (27,212,0s8)

Total comprehensive income 16,224,96'l 16,224,9W\

Balance Carried down at rune 30, 2019 40 lt4,at4,47 rl 977 ,464 (33,436,967)

Balance Brought Forward as at.July 1, 2019 40 (34 ,474,47 7l 977,464 (33,436,957)

Total comprehensive income 17,048,924J (7,048,924)

Balance Carried down as at June 30, 2020 40 (41,463,39s) 977,4& (40,48s,891)

3
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Karuri \\'rtltr & Srlnitntion Conrpany ltd

Annutrl llcports and l-inancial Statements

f or lht \ cil r entlctl .Iunc 30' 2020

STATEMENT OF COMPARISON OF I}UDGET AND ACTUAL AMOUNTS

F-OII TIIE YEAR ENDED 301'II JUNE, 2O2O

I'IM Act scction gl(2) ii and iv requires a National Goventmcnt entity to present appropriation accounts

showing thc status of each vote compaled with the appropriation tbr the vote and a statement explaining any

variations bctween actual expenditure and the sums votcd. IFRS does not require entities complying with IFRS

standards to prepare budgetary information because most of the entities that apply IFRS are private entities that

do not make their budgets publicly available. llowevcr, for public sector entities, the PSASB has considered

the requircments ofthe PFM Acl,2012 which these statenrents comply with, the importance that the budgetary

information would provide to the users ofthc statements and the fact that the public entities make their budgets

publicly available and decided to include this statement under the IFRS compliant financial statements'

Original 2019-

2020 Budget
Adjuslntc nls h'itut I Budget

Actual on

Comparable
basis

Pc rlirrmancc
dillc rc ncc

Ilcvcnuc l 15,300,000 (28,600,000) 86,700,000 79,07 5,4 08 't ,624,592

H,Xr',IN l)lrU t{u:
operations Cost 88,814,000 (22,020,000) 66,794,000 72,349,477 (s,sssA77)

22,54 0,748 (6,884,3 4 8) I 5,65 6,4 00 I 3,I 59,598 2,496,802

Finance Cost 630,000 r 30,000 760,000 61 5,2 57 144,7 43

TOTAI. EXPDNSES t 1 I,984,748 (28,7 7 4,34 8) 83 ,210,400 86,121,3 32 (2,91 3,9 3 2)

Su us/ l)c ficit) 3,3 I 5,2 52 174,348 3,489,600 (7,018,9U

Administrative Ex6rnses
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N, ITINANCIAI, STATEMENTS

INI.'OIi.MATION

and Sanitation Co. Ltd is established by and derives its authority and accountability
er Act 2016. The entity is wholty owned by the County Governrnent of Kiambu and

in Kenya. The entity's principal activity is distribution of water from our sources to
commercial consumers within our jurisdiction

ompanies Act reporting purposes, the balance shcet is reprcscnted by the statement
sition and the profit and loss account by the statement ol profit or loss and other

ve income in thesc financial statements

T OF CONIPLIANCF:, AND BASIS OF PRF],PARATION

I statements have bcen prepared on a historical cost basis except for the measurement

amounts of certain items of property, plant and equipment, marketable securities and

ents al fair value, impaired asscts at their estimated recoverable amounts and

tcrmined Iiabilitics at their present valuc. The preparation of financial statements in
th International Financial Repo(ing Standards (IFRS) allows the use of estimates

ons. It also requires management to exercise j udgement in the process ofapplying the

unting policies. The areas involving a higher degree oljudgement or complexity, or
ptions and estimatcs arc significant to thc financial statemenls, arc disclosed in Note

I statements have been prepared and presented in Kenya Shillings, which is the

reporting currency of the KAWSCO.

statements have been prepared in accordance with thc PFM Act, the State

Act, Water Act and Intemational Financial Reporting Standards (IFRS). The

olicies adopted havc bcen consistcntly applied to all the years presented.

ION OF NEW ANI) REVISED INTEIINATIONAL FINANCIAL
NG STANDARDS (IFRS)

ant new standards and amendmcnts to published standards effective for the
cnded 30 Junc 2020

: Leases

standard, effective for annual periods beginning on or after lst January 2019,

s a new lessee accounting model, which requires a lessee to recognise assets and

s for all leases with a term of more than l2 months, unless the underlying asset is of

D

6



Karuri Watcr ct Sanitation Conrpln)'l((l

Annual llcporls and Financial Statcmcnls
!-or thc yclr cntlcd .lu nc 30,2020

low value. A lessee is requircd to recognise a righl-of-use asset representing its righl to use the

underlying leased asset and a lease liability representing its obligation to make lease payments.

7
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FINAN(ll Al, STATtI,M E,NTS (Contin ued)

A-I'ION OF NEW AND I{EVISED INTERNATIoNAL FINANCIAL
IN(,; Sl-ANDARDS (IFIf S) (Continucd)

ant ne\i' standards and amcndmcnts to published standards effective for the

)'car ded 30 Junc 2020(Continucd)

n of IFRS l6 requires right-of-use assets and lease liabilitics to be recognised in
most operating leases where the Company is the lessee.

U ce ain\, Over income lcr lrcatmenls

retation addresses the determination ol taxable profit (tax Ioss), tax bases, unused

, unuscd tax credits and tax rates, when there is uncertainty over income tax
under IAS 12. It specifically considers:

hether tax treatments should bc considered collectively
ssumptions tbr taxation authorities' examinations
e detcrmination of taxable protit (tax loss), tax bases, unuscd tax losses, unused tax

dits and tax ratcs
e effect ofchanges in tacts and circumstances

ttts to IFRS 9 titted Prepayment Features with Negalive Compensation (issued in
01n

dments, applicable to annual periods beginning on or after I January 2020, allow
measure prepayable financial assets with ncgative compensation at amortised cost

lue through other comprehensive income ila specified condition is met.

nls to IAS 28 titled Long-lcrm Interesls in Associates and Joint Venlures (issued

r 2017)

dments, applicable to annual periods beginning on or aftcr lsl January 2020, claify
ntity apptics IFRS 9, rather than IAS 28, in accounting for long-term interests in

and joint ventures

nts to IFRS 3 - Annual Inrprovements ta llalSs 2015-2017 Clcle, issued in

r 201 7.

dments, applicable to annual periods beginning on or aftcr 1st January 2020, provide

guidance on applying the acquisition method to particular types of business

8
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K:rruri Watcr & Sanitation (ittntltanl'lttl

Annu:rl llcports and Financial Statcnrcnts
l'0r thc car ended Junc 30. 2(!20

NOTES I'O 1'llE FINANCIAL S'IATEMIINTS (Continucd)

3, AI'PLICATION OF NE,W AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

i) Ilclcvant nerv standartls and anrendments to published standards effectivc for the

year ended 30 Junc 2020(Continued)

Amendments to IFRS I I - Annual Improvements to IFRSs 2015-2017 Cycle, issued in

December 2017

Thc amendments, applicable to annual periods beginning on or after I st January 2020, clarify

that when an entity obtains joint conlrol of a business that is a joint operation, it does not re-

measure its previously held interests

Amendments ro IAS 12 - Annual Improvements ttt IFRSs 2015-2017 Cycle, issued in

December 2017 t

The amendments, applicable to annual periods bcginning on or after lst January 2020, clarify

that all income tax consequences of dividends should be recognised when a liability to pay a

dividcnd is recognised. and that thesc income tax consequences should bc recognised in profit

or loss, other comprehensive incomc or equity according to where the entity originally

recognised the transactions to which they are linlied'

Amendments to IAS 23 - Annual Improvements lo /FRSs 2015-2017 Cycle , ksued in

December 2017

Thc amendmenls, applicable to annual periods beginning on or aftcr lst January 2020, clarify

that the costs of borrowings rnade specifically for thc purpose of obtaining a qualifying asset

that is substantially completed can be included in the determination ofthe weighted average of

bonowing costs for other qualifying assets'

Amendments to IAS 19 titled Plan Amendmenl, Curtailment or Seltlemenl (issued in

February 2019)

The amendments, applicabte to plan amendments, curtailments or settlements occurring on or

after the beginning ofthe first annual rcporting period that begins on or after lst January 2020,

requires an entity to use updated actuarial assumptions to determine cunent service cost and

net interest for thc remainder ol the annual reporting period alter the plan amendment,

curtailment or scttlcrnent when thc entity re-measures its net dellned benefit Iiability (asset) in

the manner specified in the amended standard'

9
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FINANCIAL STAl'EMI,INTS (Continucd)

ATION OF NEW AND ITEVISF]D INTERNATIONAL F'INANCIAL
ING STANDAnI)S (IFI{S) (Continued)

nts to IAS I and IAS I Definition of moterial
ments are intended to make the definition of matcrial in IAS 1 easier to understand

t intended to alter the underlying concept ol maleriality in IFRS Slandards. The

'obscuring' material infomration with immaterial information has been included as

new definition. Thc threshold for materiality influcncing users has becn changcd

ld influence' to 'could reasonably be expected to influence'. The definition of
n IAS 8 has been replaced by a reference to the definition of matcrial in IAS l. In
the IASB amended other Standards and the Conceptual Framework that contain a

of material or refer to the term 'material' to ensure consistency. The amendments

prospectivcly for annual periods beginning on or after I January 2020, with earlier

n permitted

I or t

\( )'f

3

ll

nisation slrottkl ossess the inryacl of the above slandards and amendments and

impacl of their application on lheir Jinancial statenrenls based on their speciJic

circumstances and make appropriale disclosures.)

and amcnded standards and intcrprctations in issue but not yet cffective in the
ndcd 30 Junc 202()

nsuronce Contracts (Issued lS |ldy 2017)

quires insurance liabilities to be measured at a current fulfillment value and provides a more

easuremenl and presentation approach for all insurancc contracts. These requirements are

o achieve the goal of a consistcnt, principle-bascd accounting for insurance contracts. IFRS

es IFRS 4 /zsr-irance Contracls as of I January 2021

nls lo Refercnces Io lhe Conceplual Framework in IFRS Stondards (Issued 29 March
icablelfor annual periods beginning I lanuury 2020)

with the revised Conceptual Framework published in March 2019, the IASB also issued

nts to References to lhe Conceptual Framework in IFLS Slandards. The document contains

nts to IFRS 2, II:RS 3, IFRS 6, IFRS 14, IAS l, IAS 8, IAS 34, IAS 37, IAS 38, IFzuC 12,

, IFRIC 20, IFzuC 22, and SIC-32. Not all amendments, however, update those

ments with regard to references to and quotes lrom the framework so that they refer to the

onceptual Framewor,t. Some pronouncements are only updated to indicate which version of
ork they are referencing to (thc IASC framework adopted by the IASB in 2001, the IASB

k of20 t 0, or the new revised lramework of 20 19) or to indicate that definitions in the standard

een updated with the ncw definitions dcveloped in the revised Conceptual l"rameu'ork.

tors do not plan to apply any oJ'the above until lhey become effective. Based on their
t of the polential impact of application of the above, they do not expecl that there will
canl impact on the compary)'s rtnancial slalemenls

10



Karuri Water cQ Sauitalion Conrpany ltd

Annual llcports and Financial Statements
!-or thc ycar endcd .lunc f,O,2020

N()TES TO TIII.I FINANCIAL STATEMENTS (Continued)

.1. APPLICATION OF NEW AND REVISED INTEII.NATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

iii) Early adoption of standards
'l'he entity did not early - adopt any ncrv or amcnded standards in ycar 2019.

11
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SI(;NII.'ICANl' ACCOTINTIN(; POI,ICIES
ecognition

ised to the extent that it is probable that future economic benefits will flow to

e revenue can be reliably measured. Revenue is recognised at the fair value of
ived or cxpectcd to be received in the ordinary course of KAWSCO's activities, net

(VA1'), where appticablc, and whcn specific criteria havc been met for each of
ities as describcd belorv

from thc sale of goods and services is recognised in the year in which KAWSCO

roducts to the customer, the customer has accepted the products and collectability of
receivables is reasonably assured.

om National (lovcrnmcnt are rccognised in the year in which KAWSCO aclually

uch grants

income comprises intercst receivablc from bank deposits and., investment in

, and is rccognised in profit or loss on a time proportion basis using the effective

te method

comc is rccognised as it accrues

Contributions

ions are donations that arc made to KAWSCO in the form of actual goods and/or

in money or cash terms. These donations may include vehicles, equipment or

es. Wherc the tlnancial value receivcd lor in-kind contributions can be reliably

SCO includes such value in the statement ofcomprehensive income both as revenue

in equal and opposite amountsi otherwise, the contribution is no1 rccorded.

, Plant And Equipmcnt

f property, ptant and equipment are initially recorded at cost less accumulated

d impairment losses. Certain categories of property, plant and equipment are

ied at re-valued amounts, being their fair value at the date ol re-valuation less aay

ulated depreciation and impairment losses. Where re-measurement at re-valued

, all items in an asset catcgory are re-valued through periodic valuations carried out

external valuers.

carrying amounts of assets arising from re-valuation are credited to other

come. Decreases that offset previous increases in the carrying amount of the same

against the revaluation reserve accoun! all other decreases are charged to profit or

SUM
i.
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Karuri Watcr & Silnita(ion ( tttrtltanY lttl

Annual lltports antl Finitncial Statclllcnts
l-or thc l'ear endcd Junc 30,2020

Gains and losses on disposal of items ol property, plant and equipment ale determined by comparing

the proceeds from the disposal with the net carrying amount of the items, and are recognised in profit

or loss in the income statement.

iv. Depreciation and Impairment of Property, Plant and Equipment

Depreciation on property, plant and equipment is recognised in the income statement on a straight-

line method on a pro-rata basis. The annual rates in use are:

Office equiPment-computers 33%

Motor Vehicles & Motor Cycles 25%

Plant EquiPment 10Vo

Fumiture and fittings l0Yo

Water meters 10%

ComPuter Software 30Yo 
,r

Buildings 2'5%

PiPeline 2'5Yo

v. Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises

purchase price, import duties, transporlation and handing charges, and is determined on the moving

average price method.

vi. Trade and other Receivables

Trade an6 other receivables are recognised at fair valucs lcss allowances for any uncollectible

amounts. These are assesscd for impairment on a continuing basis. An estimate is made of doubtful

receivables based on a revicw of all outstanding amounts a1 thc ycar end. Bad debts are \4"ritten off

after all effo(s at recovery have been exhausted'

vll. l'axation

Current income tax assets and liabilities for the current and prior periods are measured at the amount

expected to be recovered from or paid to the tax authorities. The tax rates and tax laws used to compute

the amounl are those that arc enacted or substantially enacted as at the reporting date. Current income

ta,r relating to itcms rccognised directty in equity is rccognised in equity and not in thc income

statcment.

Deferred incomc tax is provideci using the liability method on tcmporary differcnces at the reporting

date betwecn the tax bases of assets and liabilities and their carrying amounts for financial reporting

purposes

13
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e issued by treasury on 30 November 2010 the company is required to pay taxes on

lus. [ lowever, since the company made losscs, it has not made any provision for

Cash Equivalents

uivalents comprise cash on hand and cash at bank. Bank account balances include

arious commercial banks at the end of the financial year. For the purposes of these

ts, cash and cash equivalenls also include short term cash imprests and advances to

officers and/or institutions which were not sunendered or accounted for at the end

ar.

tivc l.igu rcs

comparativc figurcs fbr thc previous llnancial year have been amended or

onlorm to the rcquired chzrnges in presentation

ornlit tion

t for F Y 2019-2020 was approved by the Board of Dircctors on l9n July 20 19. Subsequent

dc to the approved budgct in accordance with specilic approvals from the appropriate

itional revisions were added or subtracted to thc original budget by the entity upon receiving

vals in order to concludc the final budget. Accordingly. the entity recorded net adiu;tments

2019-2020 budget following the governing body's approval.

is prepared on accrual basis as the actual income and expenditure disclosed in the financial

son ofbudget and actual amounts, Prepared on a comparable basis to the approved budget,

the statcment of comparison of budget and actual amounts.

ncile the actual amounts on a comparable basis included in the statemcnt of
ge1 and actual amounts and the actuals as per the statement of financial

been presented under page 5 ofthese financial statements

cnt Evrnts

no events subsequent to the financial year end with a significant impact on the

ts for the year ended June 30, 2020.

othcr payables

yables are non-interest bearing and are carried at amortised cost, which is measured

of contractual value of the consideration to be paid in future in respect of goods and
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Karuri \\'ater rt Sirnitalion Conrpanl'ltd

Annual lleports antl l'inancial Slattnrcnts
Iior thc ycar cnrlctl .lunc 30, 2020

services supplied, whcther billed to Karuri Watcr & Sanitation Co. Ltd or not, less any payments made

to thc suppliers.

xiii. CustomerDeposits

Customcr deposits are recognized as the amount paid by the consumer before service can begin less

any refunds made to the customer. Water deposits are refundcd whcn water service is disconnected on

customer request and all outstanding bills are paid or when a construction work is completed. The

amount required as deposit in respect of existing service agreements may from timc to time be

reviewed by WASREB as they review the water tariffs. As at the close of the reporting period the

following are the categories ofdeposits made by customers:

-Kshs 1,500 for domestic connections

-Kshs 10,000 lbr connections that have more than one single dwelling
-Kshs. 10,000 for construction connections

-Kshs. 10,000 for connections made to an Institution t
-Kshs. 50,000 lor major construction connections

'fhe deposits amounts are held in a scparatc account in one of the commercial banks as required by the

regulator.

xiv. I'rov isions

Provisiqns are recognized when a company has a legal or constructive obligation as a result of past

events and it is probable that an outflow of resources will be required to settle the obligation and a

reliable estimate of the amount can be made. Provision for bad and doubtful debts is provided at 57o

of the trade debtors.

xv. Capital Reserve

Capital reserve comprises of the amounts inherited from the municipal council during the transition

when the company was incorporated.

xvi. Retirement Benefit Obligation

Employees on both permanent employment as well as contract basis contributc to a defined

contribution schemc (I.aptrust Retirement Fund) at the rate of7.57o olGross Salary while the company

contributes 10% of Gross Salary per person per month.

Thc company also contributes to the statutory National Social Sccurity L'und (l\lSSF) for employees

on a 3 months fixeC term contracts. This is a defined contribution scheme re3istered under the National

Social Security Act. The company's obtigation under the schemc is limited to specific contributions

legislated from time to time and is cunently at Kshs.200 per employee per month.
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A n rr rrit l{cp(}rts ll d Financial State mcnts
car cnd Junc 30 2020

JUIX;MENTS AND SOURCES OF ESTIMATION UNCEIITAINTY

f the Company's accounting policies, which are described above, the directors are
udgmcnts, estimates and assumptions about the carrying amounts of assets and
ot readily apparent from other sources. The estimates and associated assumptions
cal experience and other lactors that are considered to bc rclevant. Actual results

hese estimates. The estimates and underlying assumptions are reviewed on an
ongoi

Revisi ting estimates are recognized in thc period in which the estimates are revised if
only that period or in the pcriods ofthe revision and future periods if the revision

affects t and future periods.

Critic ts in Applving Accounting I,olicics

In thc

requ r

liabilit
arc ba

may d

ln the
judgm

amoun

Reyen

Water
meter

taking

Water

Money

Comp
are not

The fo

Proper
Critical

plying the Company's accounting policies, management has madE the foltowing
m those involving estimations, which have the most significant effect on the
in the financial statements:

t1

ludes an assessment ol water supplied to customers between the date of th'e last
the year end. The water sales is estimated using historical consumplion patterns
the total water usage by the customer.

m water customers as deposit is held as a non- current liability because the
nue to offbr services to the customers for the foreseeable future and the customers
discontinue their use of water in the short run.

timation Uncertaintv

the key assumptions conceming lhe future, and other key sources of estimalion
ment of financial position date that has a significant risk of causing material
ng amounts olassets and liabilities within the next financial year:

qutpmenl
madc by the Directors in determining depreciation rates of property ptant &

y and equipment is depreciatcd ovcr its useful life taking into account residual



Karuri \\/atrr & Snnitation Companl lttl

Annual llcports antl l'inancial Stalcnrcnts
For thc ycar rnrlt<l .lunc 30. 2020

Provision for doubtful debts

T1e estimated provision tbr doubtful debts is based on the period for which thc debt was outstanding.

General provisions are cstablished where full recovery olthe principal is considered doubtful rvhich

is made against finalizcd customer accounts net of deposits.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the fbllowing indicators to inform

potential future use and value from disposal:

. The condition of the asset based on the assessment of experts employed by KAWSCO.

. The nature of thc asset, its susceptibility and adaptability to changes in technology and

processgs ''

o The nature ofthe processes in which the asset is deployed

o Availability of funding to replace the assets

o Changcs in the market in relation to the asset
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NOTES TO TIIE I"INANCIAL STA-I-M!l,NTS (continuctl)

9 AI)M INISTRA-I'IoN COS'I'
9a) Administrlrtivc tlx Pc nsc a

I{ent and Rates
lilcctricity - office
Advenising Expenses
C,cneral Office Running F,xPenses
Officc Repairs & Maintenance
Starionery, Printin8 and PhotocoPies
'I elephode Expenses
Staff Training and workshops
Postage
Sta ff We lfare
n udit experlses & Prolessional Fees
Staff Protective Gcar & tjniforms
T ra ve lling,A c c omodation & Subsistence
Securhy
A(jM Expenses
Depreciation
Membership to Professional Association
Incrcase(dccrease) in provision of bad debts
C ontribution to MerSer [;und

I:nvironrnental Conservation
l,erformance Reward Systerns
Corporate Soc ial Re rrs PorLs ibility
Legal fe e s,c ompe ns at ion & fllrles
Sporls -In/ASCO
I nsurance
I'l' Costs(maintenance of computers,Internet costs)

202(J

l,391,544

20 l9

1,39?,568

383,682
3,280

t68,192
672,926
178,800

9,4 50
253,430
I l4,OOO
42,73 t

|,352,923
311,454

2,1117,140
25,40o

t76,245
l4 3.OOO

I 5 5,O0t)

137,165
542,452

I ,727,999
20,154

292,95r.)
I l6,000
20-7,400

| ,t | 3,257
313,200
l45,OOO

2,O24,O?7
96,200

+50,691

3 t2,761

25,OOO166,933
l8,ooo

s61,990
t63,444

1,196,722
149,415

: ,oo4.446
l o,352,73O 9,7 96,O ti.1

9b) Board Expc ]l3cs
Capaciry Building
Travel & Accommodati()n
Board Honororiurn
Medical Expenses
Board Allowances

9c) Lesse rnd rcBulll(ory fce

I-ease Fee to A\vSB
Regul,atory Fee to wn sRhB

Bank Chargcs
Mpcsa Charges

202lJ

373,477

20t9

579,634

202o 2i t.)

20o
96,20o

2{)2f) 20I (_)

2.8()6,8o8
4,144,492
2.40-7.37 t

2,ra(l(r,86tl 6,5 9 5,46 3

'I'otal Adminis trativc Cosl

l0 Finsnce Cost

l3,l59,S9ti l(r .l8 tt, I "t 7

2,1I 7lto
ar 15,257 579,(r-]8

615,257 579 (rJtlT'otal Finance C()st

TOTAL EXPI'NSF:,S

19

86,t2-t,332 L7,-]7.l,ltt2



Karuri Water & Sanitation Company ltd

Annual Reports and Financial Statements
For the vear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (continued)

tt

tl
2t)20 Plant snd

Equipme nt

Motor
Vehicl.r &

Cycl.t

Computc rJ
& omcc

Equipmr nl
l.'inings

lluil(lin,r\ Pipc l,ine \Il,ork-in-Prrlsrcss

cos'r oR vAr-riATloN
A! J uly l,2Ol9 t4,572,276 600.532 2.715,1't7 1.773.8lto .i50.000 1.826,171) 887.1tO6 -10,0 4,1 .6 4 1

2,134,O11 9.r I,704 t.974.942 l.014,ooo I,t82,.1t8 1.477.1$t

Trarsfers
Disposats 8.{50 (8,.rso)

At Junc 3O,2O2O | (r .1O6,2') 7 600.532 3,669,O3 r l.77J,l{lio 8,972,512 l.(,94,OOo 1.,t26,'770 8ri7.806 1,342,4-la 37,51-r,292

r)EI'R}]('IATI()X
At Juty I, 2019 4,643.Ot5 316,8t2 t.866.J3.1 663,O t.l t..rll. t 48 179297 I 00225 32.771 9,564,?61

Charse for the year 1,152.586 65.928 109.2'76 I I I,088 627.61O 286,1 t2 .l],164 2t.376 2,4r7,140

Impairment bss
Elimimted on dbposal 3,718 (3.7r4)

Ar Junc 30,2O2O 5,795,6.1I 1O2.11O 2,371,992 714,tOt 2.O70.758 76S..tO9 l,l.l.3lt9 s,r.ts3 I2.3 78.I li3
NET BOOK VAI,IJE
At Junc 30,2020 I0.910,652 197.792 t.297,O39 999,779 6.90t.744 .r2tt-t9 t 1.68-1.-1'r I E3.1,653 I,lll2,{34 25,135.109

Compule rs Compui€ r
Pipc tine(_-

Fittinas201.)
tlq

COS'I- oR V?\I,T]?\TIoN
4,907,600 650.OOO t,426.7'70 887,806 24.O.f -l.l t I405.442 2.714227 1.752,11t0At JUV l,20l8 IO,859,()47

195,O50 21.70o 2.09().fix)Additi,ns 3,713 230

tl,!t 5 O(t.45O)Disposats
650.OO0 1,426.7 7 0 It87.80 6 -lO,O:t.l,6il t6 00.5J 2 2,7 35,7 77 r,773,1tlr{) 6.997.6{J()A. June 30,2019 14,s72,277

DEPRECIATlON
416.82e 56,378 I l,06.l 7.541,436272.t40 1,509.693 545,9,13 975-959Ar Juty l, 20 18 3,153.43 |

62.,16r\ .ll.tl:I7 21.7t{ 2.O21.o22357,434 Il7.O'71) 467.tt!9ttIi9,624 64.67).Charge for the year
Impairmenr bss

(697)Etiminated on disrx'sal
9,564,761I ,.1-t-l,148 179.2.97 r oo.225 32.7 7 7336,ri I 2 I,466,.r34 663,0 I JAt Jutrc 30, 2(r l9 4,64-r,O 55

lt 5s,i)2 r) 2 (),479,8 
'tO

It 6 9.-t-1.f l. ! I O.lla'" S,5 5.r,4 5 2 170.70-l 1,726,5.159,929.222 263.12oAt June 30,20l9

20

NE'I- IIoOK VALUE

The Company also has (3) motor vehicles and five (5) motor cycles which are the property of Athi Water Works Development Agency.

The work-in-progress relates to laid down 1l.7km, DNl60 HDPE pipeline line from Limuru Water's Tigoni Treatmcnt works to Gachorue

Tank in Karuri Zone.



Karuri Water & Sanitation Company lt(l

Annual Ileports and Financial Stalemenls
l'()r the vcur ended June 30, 2020

NOTES TO TIIE FINANCIAL STATEMENTS (continued)

12 Curre nt taxttion
Proffl/t-oss before taxation
Expenscs not deducrible for tax purfroscs
lncomc not taxable
Caphal a llowanccs

zo20

Q,O4a,924)
3,274,358 

)

2019

(6,224,5O9)
2,315,713 |

(2,31 8,66s)(5,83 5, l60)
(9,609,726)

(2O,lt{t6,459)
(6227,86t)i

( | 4.591 .927)Previ)us Year t-osses b/1'

Adjuslcd Profit/Los s

Currcnt taxatk)n based on the adjusted proln for the ycar at 309/0

IJ IN\/IiN-I'ORIES

P ipcs & Fiuings
Statbncry
Motorbke Sparcs & Elccrricats

I4 TIII\I)Ii AND OTTIT]R RECI]IVABT,I],S

Shdrchoklers
Prcpa),nrcnt :-llcnt [)cp()sh

-l lbctric ity I)cfx)sil
-Bulk SMS Scrvice I)cpos it

-Intcrnct Scrvices Dc fxls it(F itxj r )
Fast Choice
Sta tl' I{c ce ivabb(Tra ining A dva lrc c )

Fixed Deposir
Water sales
bss provbion for bad debts

3,474324
7623O
7'7,447

202o 20t9

|,447,t l-7

lo8,o74
184,280

3,(,2 n,405

2(t2t\

40
160,000
30,000
10,000
20,000

t I,739 471

40
160,000
30,000
t0,ooo
20,ooo

3,153
40t,81 I

18,769,549
(938,477)

20l9

(r,114, '762)

2l ,.loo,5l7 ra,456,O76

L

T5 I]ANK AND CASII BALANCES
Cas h !t Bank

2.)2l|

437,192 
|

72.8q i
6244,4aA

r 0l,396 
,

3,166,032

40,721
324,409

1,402,l6t
t5,412

371,807
53,670
2a,703

(ss,889)
7,459,321

43,912
71,356
19,781
4,515

2019

Posr Uank 6l l6
lPost llank 1O8 -
Family Bank 232 Revenue
Family Bank 5874 qperatbn

IFarnily bank 3O5O (Deposn)
Famity Bank !0287(Gachb wI')
Famity Bank 10288 Collection
Co-op Collection A/c
M-l'csa Colleclk)n
Equily Bank
Cer h in Hsnd
Petly Cash 19.77 5

27

I I,nto,736 8.O I r ,s36

(fo.496,r85) (24.825.7881

22,295,239

14,361
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S'I'O T Il FINANCIAL STATEMENTS (continued)

I)I NA RY IIAIII.] ('APII'AL
llrorised

ordinary hares of Ksh. 20 par vafue each
urrl arrd l1'paid

lnary s s of Kshs. 20 par vafue each

2020 2019

100,000 100,000

{o .t0

2019'I'AINED AIININ(;S

ning Bala
lus/t)efic for thc pcriod

PITAT, R su li.vl.l

nirg Ba e

(34,4 l4,47 1)

(7,048,924)
(28,r89,s62)

L62219oel
(41,463,39s) 34,4t4,171')

2020 2019

977,464

at year_e
977,161

de Pavab 8s249,888

btors u'ith redh Ba hnccs
85,249,tt8tt

ning Ba 16,75527O
6l0,000

s(Be 134,500
t7,23O,77O

977 ,464

2,019

65,368,660

65,368,660

(423 |,784)

2 019

14,527,270
2,389,000

l6l
16,7 55,270

20t9

(6224,9oe)
2,O24,022

(4,200

309,737
(3237,742)
'7,551,235

ratrng los ln- orkinI cf<rr) apita hir ngcc

re as e)/de
re ase)/de

reasc/(dec ase) in trade and other payables

rease m ble customer deposits

rease in inventories
rease in trade and other receivables

( l,888,934)
(2,944,44t)
19,881228

475,500 8.000

sh genera from(used in) operations

22

1 r,29 1 ,569 2,6 5 6,3 43

l9 'l RADI,l AND OI'lllllt l'AYABl,l,ls

2O CUS'I'OMER REFUNDAA I,E DEPOSITS

977,4(A

2 r NbTE.s ro f ue sTATEMENT oF cAslr FLowS 2o2o

dconcitiarifi of operating proft(loss) to cash Benerated from,/(used in) operalions
otr'ati"ggofnrl rss.l (7,048.924)

dpreciatbn I 2.817,t40
G+in/Lrss on Qisposalol Mctcr rcading Phone



Karuri Water & Sanitation (lonrPan) ltd

Annual ll.cports and Financial Stalolnents
ear cnded June 30, 20201'or lht ]'

22. }.'INANCIAL RISK MANA(;IIMIIN'I'

'l'frc Company has exposurc to thc lollowing risks as a result ol its financial instrumcnts:

I

ii
iii

Credit risk

Liquidity risk

Capital Management

i. Credit risk
Thc company has exposure to credit risk, which is thc risk that a counter party will bc unable to pay

amounts in firll when <lue. Credit risk mainly arises frorn water sales receivables and bank balances'

Credit risk arising from bank balanccs are low becausc the counter parties are financial institutions with

high credit ratings.

1'he carrying amount

Company's maximum

obtaincd is made up as follows

l-ully
I'c rforming l)ast l) uc Impaired 'l'otal

As At 30th June 2020
'l'radc & Other Receivables ll 53 7.815 977,4Q (1,lr4,762) 2 I 

',100,51 
7

Cash & Bank Balances I 1,830.736 I I,830,736

As At 3Oth Junc 2019

Tradc & Othcr Receivablcs 18,417,089 971,464 (938,477) 18,456,076

Cash & Bank Balances 8,011,536 8,01 I ,536

ii. LiquiditY Risk
Liquidity risk is the risk that the Company will not have sufficient financial resources to meel its

obligations when they fall tluc, or will have to do so at excessive cost. This risk can arise from

mismatches in the timing ofcash flows from revenue and capital and operational outflows.

The objective of the Company's liquidity management is to ensure that all foreseeable operational,

capital expansion and loan commitment expenditure can be met under both normal and stressed

conditions.

The table below summarizes thc maturity profile of the Company's financial liabitities based on the

remaining period using 30 JUNE 2020 as a base period to the contractual maturity date:

of tjnancial assets recordcd in the flnancial statements rcpresenting the

exposure to credit risk without taking account ol the value df any collateral

23
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Annuirl
Frtr thc

nitation Compan)' ltd

l'inancial Stalcnrcnls
,Iunc 30 2020

al Management
is currently in a major expansion phase drivcn by a rise in demand and Govemment

g of additional transmitting and other distribution capacity is to be obtained from

the business and Govcrnment support. The adequacy of water tariffs allowed by

level of Covemment support arc key lactors in the sustainabitity of the Company'

DISCI,OSTJRES

f Related Party Relationships
er parties related to the company includc those parties who have ability to exercise

significant influence over its operating and financial decisions. Related parties

t personnel, their associates and closc family members.

ater & Sanitation Co. Ltd is related to

'fhc

policy.
cash g

wns

23. RE,LA

Comp
control
includ

'\ a(t'r & Si

ll('l)orts {n
ic:tr tnd cd

Over I year Total
Less Than I
Month

Be twee n l-3
Months

Be twee n J-I2
Months

As At 3( th J unc 20i 0

lradc & i)thcr I'avab is 6,18t A27 r l,3l 1,452 8,t42,461 59,014,547 85,249,888

As AtJ th.lunc 201 9

Tradc & Othcr Pavab

iii. Capi
er busines

l'he fundir

neratcd by

!B and the

iliI) PAIi,'

l) Nature
ries and ot
or excrcis

manageml

Karuri

(D

(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)

s 4,500,500 5,844.414 5,536,613 49A87,073 65,368,660

fhc County Government of Kiambu (CGK)

lWater Service Trust Fund (WSTF)

[Vater Services Regulatory Board (WASREB)

hvu,", R"ro*..s Management Authority (WARMA)

[,thi water Services Board (AWSB)

f,.ey Management

hoard of Directors

hairobi Water Company Ltd

f-imuru Water & Sewerage Company



Karuri Wrtcr .t Sanitation Oonrpanl'lttl

Annuitl llcports antl l'inancial slxlcnrcnts
I.or thc vcar rndrtl June 30, 2020

2020

KI]S
2 019

KES

b) Rc late d l'art1 l'ransactions

Grants rcccivcd liotn rchtcd panies

)Kc M c nrc nt lic nrunc rationsC

-_-T_ 4,108,368

4,l 08,368

8,034,756

27,092,7M

29,642,290

96,200

4, t 08,368
,1,20.1,56 ti

5,22't,888

27,092,7 44

25,587,860

Directors

Key mana gemcnt compensation

(l) l)uc to Rc late d I'artics
DUE IO WASREB

Due to Athi Water Services Board

Due to Nairobi Water

Due to I-imurLt \\'atcr 2,065,300 1,235,000

DUC IO WAITMA 318,660 /()5

67,153,750 s9.912 it7

24. CoN'I'IGf,NT LIAI}ILITIES & ASSETS
'l'herc wcrc no conringcnt liabilities & assets in thc llnancial year ended JLNIJ 2020

25. r NCOl',OllA',l'l ( )N
KAWSCO is incorporatcd in Kenya under thc Kcnyatt Conlpanies Act and is domiciled in Kenya.

25
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Appc

l'hc
that

sho

(;IIESS oN FOLLOW TiP OF- ATIDITOITS IIECO]\'IMENDATIONS

c summary of issues raised by thc cxternal auditor, and management comments

1o the auditor. We have nominatcd focal persons to resolve the various issues as

the associatcd time frame within which we expecl the issues to be resolved.

ix 1: I'R

lowing is

provi
lou'w'i

Continuous
John Karioki-

Managing
Director

Not
Resolved

The company is wholly
owned by the County

Government of Kiambu

by virtue ofbeing the only
shareholder. The County

Govemment has the

intention of merging all
the water utilities under its
jurisdiction into one entity

with a centralized Board

of Directors and the

Companies to transit to

being regional offices.
The merger process is yet

to be finalized.

4.1

xistence of
of Directors

Non-

ContinuousOn going

James

Njoroge-
Technical
Manager

The management

continues to put measures

to ensure that the

expenditure remains as

reasonable as possible

without compromising on

service delivery, however,

there are a lot of
expenditure items that

increased due to

inflationary factors which

4.2

nty in
al

Irail
Ma

rela

Co

to Disclose

n to Going
m

26

Managcment comments

F ocal I'oint
person to

rcsolvc thc
issue (Narle

and
designation)

Stirtus:

(Resolved

/ Not
Resolved)

Timeframe:

(P, a dale

when you
e-Ypect the
issuc lo be

resolved)



aKaruri Watcr & Sanitation Complny lttl

Annual lleports and Financial Statcments

For lhc ycar enrled.lune 30,2020

are outside the control the

management.

ContinuousOn going

James

Njoroge-
Technical
Manager

In order to progressivelY

bring down the NRW, the

company has put in Place
the following measures;

a) Constituted a

dedicated NRW

unit comprising of
4 officers.

b) The ComPanY is

disconnecting
accounts from the

mains which are

more than three

months inactive.

c) The comPanY is
progressivelY

relocating all

consumer meters to

not more than one

meter into the

owner's premises.

d) Progressive

servicing and

replacement of
e) Rehabilitated

2.5km of piPes

destroycd during

road constructions

Non-Revenue
Water

4.3

27

Timcfranrc:

(Put o dote

when 1'on

expect lhe
issue to be

resolvcd)

St:rtus:

(Resolved

Rasolred)

l'ocal Point
pcrson t0

resoh'c thc
iss uc (Narrrc

and
esignalion)

l{cfcrcnc
c No. on

the
llxtcrnirl
Aud it
Itcport

Issuc /
Obsclrations fronr

Aud itor
Manrgemcnt commcnts
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within our area of
jurisdiction. We

have engaged the

County
Govemment so

that they inform us

of planned road

construction so that

we plan to

minimize the

damages and by

extension the water

wastage.

f) Due to limitation
of resources, we

have requcsted

AWWD lor
assistance in
procurement of
consurner and

zonal meters. The

zonal meters will
be used in setting

up ol DMA'S to
monitor NRW,
while the consumer

meters wilI assist

in replacing the

identified faulty
meters.

28

lssuc,{
I()hscrf ations from

Audit0r
I\{anagement commcnls

Status:

(Resolved

/ Not
Resolved)

Timefra me:

(Put a date

whe n tou
e-\pect the
issue lo be

resoh,ed)

Focal Point
pcrson to

rcsolue thc
issuc (A'nrle

ond

designution)

I(cl'erenc

c No. on

lltc
Ilrlcrnal
,\utlit
Ilcpo rt



,
Krruri Watcr & Sanitation (lompany ltd

Annual Rcports and Financial Statenrcnts
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ContinuoLlsOn-going
Cyrus Maina-

Snr.

Accountant

Our capital budget was

prepared on the basis of
expectations of funding

from external sources

some of which are related

parties Iike the CountY

Govemment of Kiambu as

welt as Athi Water Works

Development AgencY.

Proposals were submitted

to the said organizations

for funding of caPital

projects; some of these

have been considered and

others are rePortedlY at

various stages of
processing

Under
Absorption of
Capital
Expenditure
Budget

4.4

Continuous
Not
Resolved

John Karioki-
Managing
Director

While the new Water Act

2016, envisages that assets

previously owned bY the

water boards will revert to

the respective counties and

water comPanies, the

process to effect this has

not becn initiated bY

neither the CountY

Government of Kiambu

nor Athi Water Works

Development AgencY.

As a company we shall

raise this issue in the

Property, Plant and

Equipment

4.5

29

Timcfr:rntc:

(Put o tl|le
when yott
e\pecl !he

ksue lo bc

resolvctl)

Status:

(Resolve

/ Nol
Resolvcd)

l'ocal Point
pcrson t0

resolve thc
issuc (A'atrtc

and
designation)

l\Iana gcnrent co m m en ts
I ssuc /
Ohscn ations fronr

Auditor

Itcli'rcnc
c No, ttn

thr:

I'lrternal
Arrdit
Ilcport
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lr

C hai

.t

different forums we are in
with aforementioned

organizations

ContinuousOn-going
Cyrus Maina-

S nr.

Accountant

The company was unable

to remit these fees due to

financial challenges, this

has been explained to the

Athi Water Services Board

and to Water Services

Regulatory Iloard.'l'hese
two institutions are related

parties and are aware ofthe
challenges the company is

facing, the former is

responsible for asset

development on behall of
the company and the latter

is responsible for

approving a cost effective
tariff that would ensure the

company financial

position improves.

c

ttance of

Fees

ry,

4.6

Dalc.
30

Date .
t, I :>

It a r tntlcrl

I{cl c rcnc
c No. on

the
l'lxtcrnlrl
,\udit
Ileport

Iss ue ./

Obsrrv:rtiorts front
-.\uditor

Managcmcnt conlments

Focal l'oint
pcrson to

rcsolvc the

issuc (Narne

and
designulitnt)

Status:

(Resolvetl

/ Nol
Resolved)

Timeframc:

(Pul a dalc
when you
etpect the

issue to be

resolved)

&^__



Klruri Watcr & Sanitation Company ltd

Annual llcports and !-inancial Statements
car cndcd June 30. 2020Ii'or lhc l'

APPENDIX II: PROJECTS IMPLEMENTED BY TIIE ENTITY

l'rojccts

Status of Projects comPletion

There were no completed projects in the financial year under review

31

I

0

. Li \(lli:il

I



]<a
An

rlll'r

nuil
For t

AI'I'Ii

tion Compnny ltd

l'i nancial Slatcmcnts
.l rr nc J0 2020

1'I.] It-I.]N'I'I'I'Y TITANSFEIIS

tity translers in the year ended 3Oth June 20There
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Karuri \Yate r .t Sanitation C'ontpanl'lttl

Annutl lleports and l-inancial Statcmcnts

a

t
I

f-or thc ycar cndctl .l unc 30, 2020

APPENDIX IV: lll'lCOl{DING OF TRANSFERS FROM OTHER GOVE'ILNMI'NT
ENTITIES

There werc no translcrs lrom other government entities in the year under review
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