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Annu,ol feportr ond Flnonclolslotements for the yeor ended 3Ot'June,2023

T. XtrY UWEZO FUND INFOR,I,IATION AND I,IANAGET,IENI

(o) Bockground lnformotlon
Uwezo Fund wos estoblished by Legol Notice No. 21 of the public Finonce

Monogement (Uwezo Fund) Regulotions, 201 4 of 21st Febrro ry, 2014. At the Cobinet
level, uwezo Fund is represented by the Cobinet Secretory for the Ministry of
Coop6rotives ond MSMEs Development who is responsible for the generol policy ond
strote$ic direclion of the Fund. The Fund is odministered in oll thJtwo hundred ond
ninety conslituencies in the republic.

(b) Pdnclpol Activitles
The pdncipol octivity of the Fund is to expond occess to finonces in promotion of youth
ond women businesses ond enterprises of the constituency level for economic growth
towqrds the reolizotion of the gools of Vision 2030. The clientele of the Fund wos loter
expdnded to include persons with disobilities. This is ochieved through provision of
offotdoble credit to the torget groups, copocily building towoids enterprise
development ond provision of mentorship opportunities for sustoinoble growth of their
enterprise. The vision of the Fund is equitoble sociol economic tronsformotion of the
youth, women ond persons with disobilities ond its mission is to provide occessible ond
offotdoble loons, copocity enhoncement, morket linkoges to youth, women ond
penons with disobilities for sustoinoble enterprises.

(c) Key Monogemenl
uwczo Fund's doy-to-doy monogement is under the following key orgons:

. Uwezo Fund Oversight Boord

. Fund Administrotor/Accounting Officer

. Uwezo Fund Secretoriot
r Constituency Uwezo Fund Monogement Commiilees

fEY tmEZO FUND INFORMATION AND I ANAGEMEM (Conilnued)

(d) FlducloryMonogemenl

Ihe key monogement personnel who held office during lhe finonciol yeor
ended 30th June. 2023 ond who hod direct fiduciory responsibility were:

l. Principolsecretory - Suson Mong'eni
2. Heod of secretoriot - cpA. peter L. Lengopioni (MBA)
3. Heod of Finonce ond Accounts - CpA. John M. Mokoi (MBA)
4. Supply Choin Monogement - Somuel Okeyo
5. Administrotion Coordinotion - Jessico Achieng
6. Progromme Coordinotion - Donson Komondo

lll
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Annuol reporh ond FlnqnclolSlolements forthe yeor ended 30m June,2023

7. Humon Resource Monogement ond Development- God Etyong
8. Corporote Affoirs & Communicotion - Nooh Boshey
9. lnternol Audit ond Risk Monogement - CPA. Jennifer Mureithi

(c) Flduclory Over:lghl Anongemenls

o. Speciol Funds Accounts Committee of Porlioment

b. The Fund Oversight Boord ond through the following committees:
o Progrommes, Publicity ond Strotegy Committee
o Finonce ond Resource Mobilizotion Committee
. Humon Resource ond Administrotion Committee
. Audit, Risk Monogement ond Complionce Committee

(0 Uwezo Fund heodquorlers
Uwezo Fund Heodquorters
P.O. Box 42W9 - 00100
Lonrho House 'l6tt Floor
Stondord Street
Noirobi. Kenyo

(g) Uwezo Fund Conlocls
Contocts
Telephone: (254) 776 156 204
E-moil: info@uwezo.go.ke
Website: www ke

h. Uwezo Fund Bqnkers

Centrol Bonk of Kenyo
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

Notionol Bonk of Kenyo Ltd
Horombee Avenue
P.O. Box 72866
City Squore 00200
Noirobr', Kenyo

Kenyo Commerciol Bonk
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

Co - operotive Bonk of Kenyo
Kimothi Street
P. O. Box 7512- 00200
Noirobi, Kenyo

lv
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td.
04 - 00200

Bonk Ltd.
33-00200

Cooperolion
- 00100

Bonk Ltd
r9 - 00r00

Audllor
Generol

the Auditor Generol
Towers, Univer$ty Woy

30084
100
Kenyo

Logol Adr,&.r
Atlorney Generol

Lcnr Office
Avenue

Box 401 l2
Squore

, Kenyo

SBM Bonk Kenyo Ltd, Rivenide
P.O Box 3488ffi100
Noirobi, Kenyo

Fomily Bonk Ltd.
P. O. 8ox74145 - 00200
NoiroU, Kenyo

Chose Bonk Ltd
P. O. Box 66049 - 00800
Nolrobri, Kenyo
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Annuol reporh ond Flnonclolstotenrenls forthe yeor ended 30m June,2023

2. THE BOARD OI DIRECTORS

Nomc/Rcspo
nslHllty

Pq$port Slzc Pholo ProlcsslonqU
Acqdemlc

Quollflcoflons

Tenure Exporloncc

Ms. Anne
Wombui
Njuguno

Choir of the
Boord

D.O.B r987

Bochelor of
Commerce
(Actuoriol Science
Option) KU

Certified Public
Accountont (Port 2
Section 4)

Moy lSth 2023
to dote

Accounting,
Orgonizotionol
development,
Leodership.
onolyticolond
Problem Solving,
Excellent
Communicotion
Skills

Mr. Som
Ogolo

lndependent
Director

Choirperson-
FRM & HR&A

D. O. B 1969

MA, Gender ond
Development
studies. (UON)
Bochelor of Lows,
(MKUI
Bochelor of Arts
(Politicol Science)
(uoN)
Post Groduote
Diplomo ln Low.
(Advocote of the
High Court of
Kenyo)
Certified
Professionol
Mediolor.

30fh June
2023 to dote

LSK Member
Legol Knowledge
Reseorch gender
& Developrnent.
Advocote of the
High Courl of
Kenyo

Ms. Wonjiku
Muhoto

lndependent
director

Choirperson
PP&S

D.O.B r955

Executive Moster in
Business
Administrotion,
Moster of Arts in
Gender ond
Development.
Bochelor of Arts,
Literoture

l3th July,
20221o
dole

Progrom Plonning,
Reseorch,
Monitoring &
Evoluotion.
Gender issues.
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Norne/Rctpo
nrlHllty

Porsporl Slze Photo ProlesslonqU
Acodemlc

Quqllflccrllonr

Tenure Expcdence

Ms. Suson
Mong'eni
(Principol
Secretory
MSME)

D.O.B 1978

Moster of Arts

2rd
November
2022to
dote

Entrepreneurshi
p
development

Ms. Nooni
Mothed,
olternote lo
CS the
Nolionol
Treosury ond
Econornic
Plonning

Choirperson
ARM&C

D.O.B
r98l
Moster of Arts
(Economics)
Bochelor of
Science (Stotistics)

20h Moy,
2022lo
dote

Public Finonce
Policy Anolpis,
Knowledge in
economic policy
onolysis &
Monogement.
Budgel moking
Proficiency in
stotisticoldoto
onolpis
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3. IIANAGEIAENT IEAI,I

Nome Possport Slze Photo Professlonol/Aco
demlc
Quollf,collons

Areo of
Responslblllly

I CPA. Peter L
Lengopioni

MA (Project
Plonning ond
Monogement) -
University of
Noirobi
cPA (K)

Member of ICPAK

Heod of
Secretoriol

2.
CPA. John
Mokoi
Mwongongi

MBA Finonce JKUAT

B. Com Accounting
Kenyotto University
cPA(K)
Diplomo in Co-op
Monogement -
Co-operotive
University of Kenyo
Cert in lT

Finqnce &
Accounts

3 Jessico Achieng

II
I

/ *r'

Moster of Arts (ormed
conflict ond peoce
studies)
Post groduote
diplomo in
educotion, Bochelor
of Arts (longuoge
ond literocy studies)
Diplomo (Public
odministrotion)
Senior
Monogemen
t Course

Administrotion

vlll
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ltome Posspod Slze Pholo ProfesslonollAco
demlc
Quolificolionr

Areo of
Responslblllty

1 lGod Etyong

I

B. Arts the
University of
Noirobi
1992,
Higher Dip
HRM, TOT,

Member
IHRM, Troined
in Corporote
Governonce

Humon Resource

5 Mr Somuel
Okeyo

B. Com
Doystor
University
Diplomo
in
Purchosing
ond
Supplies.
Member
KISM

Supply Choin
Monogement

6. CPA.
Jenifer
Mureithi

a ET

B. Com (Finonce)
cPA (K).
Membe
rof
ICPAK
Membe
r of IAA

Audit ond Risk

Monogement

7 Mr Donson
Komondo

Mosters in
Economics

Degree in
Economic ond
Stotistics

Progroms ond
coordinotion
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Nomc Porsporl Stsc Phofio ProfccdonoUAco
demlc
Quolfrcoflons

Areo gf '' "r-'

Rerpolffy

8. Mr Nooh Boshey BA (Mass
CornmmhaUon ard
polltical sdence)

CorporciliAfrcft
ond
Comrnlr*coilon
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4. CHAIRIIAN'S STATEA,IENT

As thq Uwezo Fund morks its ninth yeor of operotion, I toke pride in the ochievements
modQ towords reolizing economic empowerment of groups thot would otherwise not
benafl from the moinstreom bonking sector.

I om proud of the ochievements thqt were mode during the 2O22123 FY, ond I om
grotdful to the Boord members for role they ployed in proriding policy guidelines into
the rhonogement of the Fund. This wos ochieved ogoinst the bockdrop of o myriod
of chollenges thot offected the Fund in the yeor under review. These chollenges
ronged from the continued drop in funding from the exchequer ond the
unprecedented horsh economic situotion thot odversely offected performonce of
enlGrprises funded in the period.

TheiBoord is highly indebted to the Ministry of Co-operotives ond Micro, Smoll Medium
Enl6pdses (MSMEs) Development especiolly for volued guidonce ond support offered
in he implementotion of the Fund during the period under review. The support
enhonced the Fund's obility to novigote the chollenges ond olign occordingly
towcds reolizotion of the Bottom-up Economic Tronsformotion Agendo.

I Wish to thonk ond greotly oppreciote the contribution of my fellow members of the
Bqcmd whose volued deliberotions hove mode progmotic decisions thot hove steered
lhb fund to greoter heights of prosperity. I wish to recognize the immense conlribution
ofi my predecessor, Prof. Losenge Turoop ond his teom which provided o suitoble
sgingboord for my teom to steer the Fund to greoter heights.

Finolly, lhe efforts of the Monogement teom would not go unmentioned, os lhey
dedicoted hours of hord work ond diligence into the reolizotion of the Fund's
mondote. lt is the contribution of oll leom members thot mode the Fund reolize the
progress recorded ln the yeor 2022123.

lrl
ANNE WAi,IBUI NJUGUNA
CHAlNPERSON

xl
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5. REPORT OF IHE HEAD OF SECRETARIAI

I om pleosed to present the finonciol stotements for the Uwezo Fund Oversight Boord
for Yeor 2O22t2023. This report highlights the ochievement ottoined by the Fund during
the period. The key mondote of the Fund is to expond occess lo finonces for promotion
of enterprises owned by youth, Women ond Persons with Disobilities for economic
empowerment. Towords this end, the Fund hos disbursed o totol of Kshs 6,729,648,941
to the 290 constituencies qs loon since its inception to 30th June, 2023. From this copitol
Fund Kshs.l ,615,984,891 hos been revolved from repoyments in the constituencies. The

Fund hos cumulotively looned Kshs.7,495,404,4?9 to 82,368 groups comprising 51,186
women groups, 29,189 youth groups ond 1,993 PWD groups.

ln lhe period under review, the Fund's lending copocity wos odversely offecled by
deloy in reconstitution of the Constituency Uwezo Fund Monogemenl Committees.
Cumulolively the Fund provided loons in the omounts of Kshs.'l 45,210,000 lo 1,D6
groups (971 Women Groups, 301 Youth groups ond 24 groups of PWD). The Fund's
cumulolive repoyment os of 30m June, 2023 stonds of Kshs.2,874,370,396.3 which
tronslotes to o 4l% repoyment rote. Towords this, the Fund speorheoded severolpublic
sensitizotion forums to reoch out to the loon beneficiories to repoy the loons ond olso
engoged vorious stokeholden to reoch out to the defoulters. ln oddition, the Fund
speorheoded loon repoyment through mobile money for constituency occounts
domiciled in Equity Bonk, Cooperotive Bonk ond KCB. This enobled o reolizotion of o
totol collection of Kshs. 205,51 1,004 in the yeor under reporting.

ln oddilion to provision of credit, the Fund provides copocity building of the beneficiory
groups ocross the country. This ensures thot these groups enhonce their entrepreneuriol
skills ond prepores them to toke odvontoge of Government initiotives such os AGPO.
Through lhe troining, the Fund hos promoted the concept of toble bonking which hos
nol only enhonced the soving culture omong the beneficiory groups, but olso ployed
on importont role in odvoncement of cohesion omongst the groups.

Despite the significont milestones ochieved so for, the Fund hos not been without
chollenges. The Fund's constituency operotions were odversely offected by deloy in
the reconslitution of the Constituency Uwezo Fund Monogement Committees.
Similorly. upon expiry of term of the Boord choirperson ond two Boord members ond o
subsequent deloy in their replocement the Fund's Boord's operotions were deroiled. ln
the yeor under review, the Fund experienced reduced budgetory provision thot offects
its efficient ond effective operotions.,

ln oddilion, the Fund continued to experience low repoyment rotes ocross some
conslituencies during the period under review. This limits the funds ovoiloble for re-
lending to groups. The low repoyment hos lorgely been occosioned by bod economic
times experienced by public hompering the obility of repoyment of the Fund.The
stoffing chollenge continues to impede on the Fund's optimol performonce. This is
compounded by the lorgely monuol operotions of the Fund os well os the structure of
the Fund's monogement which domiciles its operotions in the constituencies. This hos
convoluted the timeliness ond occurocy of the reports from the constituencies. The

xll
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of pubfic service intern$ip progrom hos eced the sloffing
level, however, the lnsufffciency of humon resources slill

rptwithstonding, I wish lo recognke the etforts mode by lhe limiled stoff
from the vorious MDAs. lt is their commilment to the mondole of

steered hope omidst the chollenges foced in our posion lo dellver.
memben of Constituency Committees for the support they give

reolizing ih mondote. ll is lhe selflesness of this leom lhot hos mode
oforementioned o reolity.

thonk the Boord of Directors for their volued dkectlon, tlmely guldonce
rnoking thol enobled us lo deliver the impressive results.
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UWEZO FUND

Annuol reporls ond Flnonclol Stotemenh for the yeor ended 3Ot' June ,2U23

6. SIAIEI,IENT OF UIYEZO FUND PERFORiiANCE AGAINST PREDEIERiiINED

ouEcilvEs toR tY 202212023

The Fund hos five strotegic pillors ond objectives within its Strotegic Plon for the FY

zfiA2olg - 202212023. These strotegic pillors ore os follows: -

Pillor 1: Fund Monogement ond Resource Mobilizotion

Pillor 2: Leodership ond Governonce

Pillor 3: Aworeness creotion

' Pillor 4: Strengthening lnstitutionol Copocity ond lnfrostructure

Pillor 5: Monitoring ond evoluotion

Uwezo Fund develops its onnuolwork plons bosed on the obove pillors. The ossessmenl
of the Fund's performonce ogoinst its onnuol work plon is done on o quorterly bosis.

The Fund ochieved its performonce torgets set for the FY 202212023 period for its
os indicoted in the below

Actlvlty AchlevemenlsObfectlve
Key
Performonce
lndlcotors

Shoteglc Plllor

Disbursement of
loon funds to
groups ot the
constituencies

1,296 groups
of youth,
women ond
PWDs issued
with loons

To enhonce
finonciol bose
for looning ond
technicol
development

No. of groups
funded

Constituencies
focititoted with
Kshs.

47,845,000.00

Focilitotion of
CUFMCS

Effective ond
efficient
operotion of
CUFMCS

No. of
constituencies
focilitoted

5,232 groups
troined

No. of groups
troined

Troining of the
beneficiory
groups

Empowerment
of group
members on
entrepreneurshi
p ond volue
oddition

80 officers
troined in 26
constituencies

No. of CUFMCS
Secretoriot
troined

Copocity building
of the CUFMCS
Secretoriot in 100
constituencies

Fund
Monogement
ond Resource
Mobilizotion

Effective
implementotion
of the Fund

xlv
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Strbngthening
lnqlitutionot
Cdpocity ond
ln{rostructure

ond Flnonclol Stotements fior the ended 30ttr June,2023

shotcqlc ?tor Obfectlve
Key
Performonce
lndlcotors

Actlvl?y Achlevemenls

To promote
good
governonce/po
licy direction for
the Fund

No. of Boord
meetings held

Full Boord
Meetings

2meetings
held

Leodfnhip

Gov{rnonce
ond

I Complionce
with the
regulotions of
the Fund ond
PFM for
effectiveness

No. of Audits

Audits the
operotion of the
Fund in the
constituencies ond
heodquorters

Audit in 50
constituencies
ond
heodquorters

To increose
oworeness ond
visibility of the
Fund

No. of trode
foirs ond
exhibitions
ottended

Trode Foirs,
Conferences ond
Exhibitions

2 trode foirs

Aw[eness
creblion

I

Provide
opportunities
for youth to
ocquire skills on
the iob

No. of interns
engoged

lnternship
engogement

201 interns
engoged

Renewol of
Microsoft Office

No. of licenses
renewed

Enhonced Doto
Sofety ond
Security

No licenses
required

lnvolvement of
o service
provider
creotion of
occounls for
users on Uwezo
System troining
of users

Bulk SMS to
enhonce loon
recovery

Operotionolize
Bulk SMS services

No Bulky SMS
required

xv
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Annuol reports ond Flnqnclolstotementg forlhe yeor ended 30h June,2023

Shotcgb Plllor Obfecltve
Key
Peformonce
lndlcolon

Actlvlty Achhvemelds

Effeclive
operotions

No. of goods
ond services
procured

Procurement of
office equipment
ond consumobles

Kshs.36.2Million
for lhe
promotion of
locolcontent
ond Kshs
15.5M for
AGPO

Monitoring
ond
evoluolion

Ensure etfective
ond efficient
implementotion
of the Fund

The Strotegic
Plon

Development of
Strotegic Plon

Drofl Strotegic
Plon
developed

It

xvl
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7. COhPORATE GOVERNANCE SIATEMENT

Uwezo fund recognizes good corporote governonce os on importont ospect
towqtb meeting its objectives. To ochieve long-term success of the Fund, the Boord
hos ensured consistent mointenonce ond procticol opplicotion of good corporote
govemonce. The Fund complies with the Corporote Governonce Guidelines os
presCrlbed by the lnspectorote of Stote Corporotions being the primory regulotory
body of Semi-Autonomous Government Agencies (SAGAs) ond oscribe to the
ethicd stondords os set out by the Public Officer Ethics Act.

Thc loord of Dlreclors

Uweao Fund is governed by o Boord of Directors, comprising of lndependenl
Directors oppointed by the Cobinet Secretory, Ministry of Cooperotives ond MSME
Developrnent, the Choirperson nominoted by the Cobinet Secretory ond oppointed
by the President ond Principol Secretories for the Notionol Treosury ond Stote
Depalment of MSME Development. Currently two slots in lhe Boord ore yet to be
filled, the Cobinet Secretory oppointee nominoted by the Notionol Council for
Per$ns with disobility ond on odditionol independent member to complete the
Boord's composition. The Boord is occountoble to the Kenyon citizens ond the
MinNry of Cooperotives ond MSME Development for the overoll performonce ond is

cOlleclively responsible for the long-term success of the Fund.

Ihe functions of the Boord os outlined in section 6 of the Public Finonce Monogement
(Uwezo Fund) Regulotions, 2014 include to provide overoll monogement, design ond
oversighl of the Fund, to develop relevont guidelines ond review them os the need
odses, to guide the operotions ond implementotion of the Fund omongst others. The
boord continued to dischorge these duties with utmost diligence in the period under
review.

ll is importont to report thot the tY .202212023 wos o tronsition yeor thot sow the term
of the Choirperson ond Boord members come to on end on l4m October,2022.
further. one member exited the Boord upon toking up other duties in the public
sector. Subsequently, new oppointments were mode to fill in the vocont positions in
lhe Boord, this process is yet to be completed. Despite the tronsition, the Boord
steered the Fund to greot heights of prosperity through provision of policy guidelines
ond boord resolulions.

Bocd Remunerotlon

Ihe Directors' expenses in the yeor were in the omounts of Kshs. 5,431,503 comprising
of Choirmon's honororio of Kshs. 375,484 ond Directors' ollowonces omounting to
Kshs.5,056,019

Boord ond Commlltee Membershlp

The cunent composilion of the Boord is five members comprising the Boord
choirperson, two independent members, PS/PS representotives for the Notionol
Treosury ond the Stote Deportment for MSME development. The Boord's size ond
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Annuol reporh ond FlnqnclolStolemenh forlhe yeor ended 30m June,2t23

composition is determined by the Public Finonce Monogement (Uwezo Fund)
regulotions, 2014, Boord Chorter ond Mwongozo Code of Regulotions. Full delc*ls of
the cunenl Boord members, their quolificotions, skills, experience ond lenure ore
indicoted on poges (vi) ond (vii) of the 202212023 Reports ond Finonciol Stotements.

To enhonce effective ond efficient dispensing of the Boord's mondote, four Boord
committees were put in ploce by the Boord;

i) The Finonce ond Resource Mobilizqtion Committee

iil The Progrommes, Publicity ond Strotegy Committee

iii) The Humon Resource ond Administrotion Committee

iv) The Audit, Risk Monogement ond Complionce Committee
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The Qommittee membership ond meeting ottendonce of the Boord for the FY

os set out below:

ln lhe period under review, the Boord held two full boord, before quorum hitch thot wos
ocCosioned by expiry of term of the choirperson ond two Boord members on lSm
OCtober, 2023. Eoch of the committees held of leost three meetings.

Cohdfucncy Uwezo Fund Monogemenl CommlJlees (CUFMC's)
IhS octivities of lhe Fund of the constituency level, ore undertoken by Constituency
Uwezo Fund Monogement Committees (CUFMCs). The composition of these
cornmiltees is stipuloted in Section l5 (2) of the Public Finonce Monogement (Uwezo
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Annuol reporls ond Flnonclolstqtemenh forlhe yeor ended 30h June,2023

Fund) Regulotions, 2014 which consist of four government representotives, word
represenlotives nominoted by the Constituency Member of Porlioment ond three
conslituency representotives nominoted by the County Member of Porlioment
representing Women, Youth ond PWD.

Secretorlot

The doy to doy operotions of the Fund is undertoken by o teom of Secretoriot bolh ol
the constituency ond Heodquorters. ln the constituencies, the Constituency
Development Fund Monoger, Sub.county Youth Development Officer ond the Sub-
County Development Officers provide secretoriot services to the consliluency
commillees. At the Heodquorters, o teom of 26 officers deployed from vorious MDAs
undertoke the doy to doy running of the Fund.

Succerslon Plonnlng

Succesion plonning is on integrol port of the continuity of on orgonizotion. To ensure
conlinuity in the constituencies, the Fund hos put in ploce o Secretoriot composed of
Public servonts to speorheod the operotions of the Fund even ofter the expiry of terms
of the Committee members. This ensures thot there is continuity in
informolion/implementotion when new committees ore constituted every three yeors.

Towords ensuring succession plonning of the Boord level, the term of the cunent Boord
members hove been stoggered to ensure continuity of the Fund's business with minimol
intemlptions.

lnducllon ond Trolnlng

The Fund inducted ond troined Boord members on corporote governonce to equip
them wilh the requisite skills ond competences on boord operotions ond governonce
issues.

Confrlct of lnlerest

ln odherence to occountobility ond tronsporency, the Fund mointoins o register for
conflicl of interest which boord members sign to declore motters they moy be
conflicted in during oll Boord meetings.
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8. MAilAGEA,IENT DISCUSSION AND ANATYSIS
The pdnted estimote budgetory ollocotion for the Fund wos Kshs 92,000,000 for
Development ond Kshs. 153,600,000 for recurrent totoling Kshs.245,500,000. The Fund
received exchequers of Kshs. 69,000,000 ond Kshs. 153,530,000 for development ond
recunent respectively totoling to Kshs. 222,530,000.

Su$ohobllfy of the Fund
The budgetory ollocotion for the finonciol yeor 202212023 continued to focus on
enhcncing occessibility to offordoble credit ond sustoinobility of the Fund. Towords
enhonced sustoinobility of the Fund, loon repoyment efforts in constituencies ond
copocity building of the Constituency Committees were prioritized in the period under
revienr. ln oddition, business developmenl opportunities were ovoiled for the Fund's
benellciories which included porticipotion in exhibitions, lrode foirs ond public forums
oimed ol enhoncing the group's obility lo expond morkets ond linkoges. The heod
offtce continued to provide oversight role to the constituencies for ochievement of its
mondote.

The pedod under review, witnessed the Fund initiote re-engineering efforts towords
tronsforming the Fund's model from o sociol to o business model. Tongible milestones
were recorded which will form foundotionol bosis to the subsequent yeors, in which
the raengineering will be implemented.

Solrfhd Success Storles of tund's benellclorles
Tunovezo PIVD CBO
A group from Nyoli constituency in Momboso Counfy. They produce reusoble sonitory
pods They hove exporfed over 1000 sonitory pods. They olso dr3fnbufe sanitory pods
locqtY in counfies of Boringo, Turkona, ond Somburu. Thby produce ond sell jewelries.
They received o loon of KSH 200 000 From Uwezo Fund
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Annuolreports ond Flnonclolslotemenh for the yeor ended 30ttt June,2023

The Momboso WhohApp Group
The Momboso WhotsApp Group comprises of '10 members. llwos estoblished in 20.l4,
with eoch member contribuling 100/= every month for toble bonking. After Uwezo
sensitizotion ond enrolling with the Uwezo lnitiotive, they were odvonced with lhe
Wezesho loon (lst loon) of one hundred thousond shillings, which they used to
enhonce their toble bonking octivities. After successful repoyment, lhey were
odvonced o second loon of 200,000/= ond diversified into printing services to expond
their income streoms.
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The Golden Mothers group

The Golden Mothers group wos estoblished in 2014 by young teenoge mothers to
support eoch other through toble bonking ond merry-go-round. The group leorned
obout the Uwezo Fund from their Areo MP ond received .l00,000 

os their first Uwezo loon
in 2015. Loter, they invested in vorious individuolly owned smoll businesses, such os selling
lessons, dero, pots, utensils, ond even storted o Mongrove nursery.
Ihe group ocknowledges thot the Uwezo Fund hos helped them expond their toble
bonking ond vorious ventures pointing out thot the Funds interest-free loons ond longer
groce ond repoyment periods, hos ollowed their businesses to goin stobility. They
expressed grotitude to the Government for supporting them, thereby enobling them to
provide for their fomilies

H
Cv

xxll



UWEZO

Ann ond Flnonclol Slolernenh for the ended 30m June,2023

j

rr,

t) r'!Ba

'-"t

L
tiJla lElt ,

a

,. EIIIVIRONAAENTAT AND SUSIAINABIIITY REPORTING

Uwezo Fund exists to tronsform livelihoods, os such the Fund's concern overwhot offects
humonity is key to its operotions. Subsequently, the Fund is responsive to environmentol
isltps offecting humonity, towords which tree plonting hos been centrol to its field
qcllvitles. Further, towords sociol equity the Fund provides occessible ond offordoble
credit to groups thot would otherwise not occess such funding in the moinstreom
ftnonciol institutions.

l). Sufilnqbllfi drotcgy ond proflle
Ihe Fund continues to contribute towords socio-economic empowerment of the
morginolized populotion through provision of offordoble credit, business development
seilices ond linkoges towords increosed morket for the youth, women ond PWD owned
enlepdses. This is o key step towords oddressing Sustoinoble development gools No. l,
5 ond 8. The Fund hos prioritized timely repoyment of the loons to ensure ovoilobility of
funds for promotion of more enterprises in ihe constituencies. ln oddition, the Fund hos
put in ploce requisite policies ond guidelines to support its sustoinobility, they include,
lhe slrotegic plon 2019-2023, resource mobilizotion policy, investment policy ond
policies on cross cutting issues thot offect employees. Further, fhe Fund engoged in
severol community/public forums towords sensitizing them on the spoce pf the Fund in
lheir overoll sociol economic development ogendo.
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Annuql reporh ond Flnonclol Stotements for the yeor ended 30h June, 2023

ll). Envlpnrnentql pcrlormonce
The Fund in colloborotion with other stokeholders hos engoged in its octivities thot ore
geored into conservotion of environment. The Fund hos portnered with Equity bonk in
plonling of trees in vorious ports of the country.

lll). Enployec wellore
The Fund hos o stoff estoblishment thot is onchored in its strotegic plon. tn the yeor
under review it hos o stotf estoblishment of 26 members of stoff lhot hove o foir gender
spreod. The Fund in its effort to develop employee's welfore considers stoff troining os

on essentiol ospect of employee development. The Fund hos continuously upgroded
ils officer's core competencies, knowledge, skills ond optitudes inducing their obility lo
ossimilote technology. ln complionce with guidonce from the Solories ond
Renumerotion Commission (SRC), the Fund foithfully remunerotes the employees'
extroneous ollowonce occordingly. The Fund embeds its employees' treotment on the
provisions of the Humon Resource Policies ond Procedures Monuol for Public Service,
201 6.

lv). Corporole Soclol RcrponslbllllY / Communlty Engogcmenls
Uwezo Fund hos its shore of concern towords undertoking corporote sociolresponsibility
octivities ond other forms of community engogements. Uwezo Fund porticipoted in the
joint tree plonting progrom os o portnership between Uwezo Fund Oversight Boord ond
Equity Bonk. The bonk hos offered trees to be plonted ocross the country ond Pokot
South Constituency received o totol of 3500 trees. The trees were bought from tree
nurseries for vorious Uwezo Fund beneficiory groups in Busio County.

The Busio School Compoign Lounch wos christened #Mindset Shift ond Sustoinoble
Proclices for Quolity Educotion ond scheduled to run from the I I th-l6h of September
2023 which involved visiting 15 schools in Busio County. The initiotive provided
educolionol support to children who foce immense chollenges due to their socio-
economic circumstonces. ln line with the Presidentiol directive to plont l5 billion trees
in Kenyo ond PC 2023124, Uwezo Fund is committed to ecosystem restorotion ond hos
supported the Edu Green project in plonting 750 seedlings which oligns with the Edu

Green project's gool of ocquiring 50 seedlings for eoch of the l5 schools os o meons of
generoling sustoinoble income for the children ond fostering environmentol
stewordship omong them. The tree plonting exercise formed port of the ongoing efforts
to promote ecologicol bolonce ond to enhonce the green cover in our community.
Trees ploy o vitol role in mitigoting climote chonge. mointoining biodiversity, ond
preseruing the beouty of our environment.
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Annuol reporls ond Flnonclol Stotemenh for the yeor ended 30m June ,2023

IO.REPORI OF THE DIRECTORS
The Drectors submit this report together with the finonciol stotements for the yeor
ended June 30th, 2023 which show the stote of the Uwezo Fund Affoirs.

Pdnclpol Actlvltles
The principol octivity of the Fund is to provide offordoble loons to women, youth ond
persons with disobilities led enterprises of the constituency level. lt olso provides
copocily building to enoble the beneficiories toke odvontoge of the 30th%
govemment procurement preference. Uwezo Fund, therefore, is on ovenue for
incuboling enterprises, cotolyzing innovotion, promoting industry, creoting
emdoyment, ond growing the economy.

Resdl3
The resulh of the entity for the yeor ended June 30,2023 ore set out on poge I to 6
thol includes the summory of the deficit during the yeor.

Dhectors
The members of the Boord of Directors who served during the yeor ore shown on
poges (vii) ond (ix) in occordonce with Section 4 of the Public Finonce Monogement
(Uwezo Fund) Regulotions, 20.l4. The term of the Choirperson ond two independent
Direclon expired on l4tn October 2022, while one director exited the Fund upon toking
up other duties in the public service. Thot offected the quorum of the Boord, ond
subsequently its operotions until loter in Moy ond June, 2023 when one director ond
the Choirperson were oppointed. The Boord still hos two voconcies unfilled.

Dlvldends/ surplus remission
The entity posted for the yeor ended June 30, 2023 becouse of reduction of the
exchequer receipts.
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Audilror
Ihe oudilor generol conied out lhe stotutory oudit of Uwezo fund in occordo#eudlh
orlicle 229 of the constitution of Kenyo ond the Public Audit Act 2015

BY ONDER OT IHE BOARD

\

HCNOI O' IHt SCCTETAtrAI

XHf::Hls[.r3

uvl



v

uwEzo tuND
Annugl reports ond FinqnclolStqtements for lhe yeor ended 30tt June,2023

I I.SIAIEMENT OF DIRECTORS' RESPONSIBITITIES

Secl'ron 8l of the Public Finonce Monogement Act, 2012 ond section I I (e) of the Public
Fund Monogemerrt (Uwezo Fund) regulotions, 20i 4 provide for the preporotion of finonciol
stotements in respect of Uwezo Fund, which give o true ond foir view of the stote of offoirs
of the Fund of the end of the finonciol yeor ond the operoting results of the Fund for the
yeo( N2212023. The Directors ore olso required to ensure thot the Fund keeps proper
occounling records which disclose with reosonoble occurocy the finonciol position of the
Fund. The Directors ore olso responsible for sofeguording the ossets of the Fund.

The Dlrectors ore responsible for the preporotion ond presentotion of the Uwezo Fund
finonciol stotements, which give o true ond foir view of the stote of offoirs of the Fund for
ond os of the end of the finonciolyeor ended on June 30th, 2023. This responsibility includes:
moinloining odequote finonciol monogement orrongements ond ensuring thot these
conlinue to be effective throughout the reporting period; (ii) mointoining proper occounting
records, which disclose with reosonoble occurocy of ony time the finonciol position of the
entlty; (iii) designing. implementing ond mointoining iniernol controls relevont to the
preporolion ond foir presentotion of the finonciol stotements, ond ensuring thot they ore
free from moteriol misstotements, whether due to error or froud; (iv) sofeguording the ossels
of the Fund; (v) selecting ond opplying oppropriote occounting policies; ond (vi) moking
occounling estimotes thot ore reosonoble in the circumstonces.

The Directors occept responsibility for Uwezo Fund's finonciol stotements, which hove been
prepored using oppropriote occounting policies supported by reosonoble ond prudent
judgments ond estimotes, in conformity with occruol bosis of occounting method under the
internotionol Public Sector Accounting Stondords (IPSAS), ond irr the monner required by the
Public Finonce Monogement Act,20l2 ond the Public Finonce Monogement (Uwezo Fund)
regulotions, 2014. The Directors ore of the opinion thot the Fund's finonciol stotements give
o true ond foir view of the stote of the Funds tronsoctions during the finonciol yeor ended
June 3Alt.,2022, ond the Fund's finonciol position os of June 30th 2023. The Directors further
confirm the completeness of the occounting records mointoined for the Fund, which hove
been relied upon in the preporotion of the Fund's finonciol stotements qs well os the
odequocy of the systems of internol finonciol control.
Nothing hos come to the ottention of the Directors to indicote thot Uwezo Fund will not
remoin o going concern for of leost the next twelve months from the dote of this stotement.

Approvol of the finonciol stotements
Ihe Fund's finonciol stotements were opproved by the Boord on l5th September,2023 ond
signed on its beholf by:

H h,o-o. i

Ghohperson of the Boord
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REPUBLIC OF KENYA

OFF!CE OF THE AUDITOR-GENERAL

E nhancing Acc ounta bi lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON UWEZO FUND FOR THE YEAR ENDED
30 JUN 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE F]NANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of Uwezo Fund set out on pages
1 to 29, which comprise of the statement of financial position as at 30 June, 2023, and
the statement of financial performance, statement of changes in net assets, statement of
cash flows and the statement of comparison of budget and actual amounts for the year

Reporl ofthe Audilor-General on Uwezo Fundfor the year ended 30 June, 2023
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then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Uwezo Fund as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Act, 2012 and Legal Notice No.21 of the Public Finance Management
(Uwezo Fund) Regulations, 2014.

Basis for Qualified Opinion

Long Outstanding Receivables - Outstanding Loans

The statement of financial position and as disclosed in Note 16 to the financialstatements
reflects long-term receivables - outstanding loans balance of Kshs.4,826,616,733.
However, the Fund's overall loan performance indicates loan disbursements and
repayments of Kshs.6,729,872,949 and Kshs.2,874,370,396 respectively resulting to
unpaid amount of Kshs.3,855,502,553 or 57o/o of the loan amount. The recoverability of
the outstanding amount is however doubtful. Further, no adjustments have been made
by way of provision for bad and doubtful debts to the loan balance in recognition of the
doubtfulness.

!n the circumstances, the accuracy and fair statement of the long term receivables -
outstanding loans balance of Kshs.4,826,616,733 as at 30 June, 2023 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Uwezo Fund Management in accordance
with ISSA! 130 on Code of Ethics. I have fulfilled other ethical responsibilities in

accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.362,993,319 and Kshs.169,870,107
respectively resulting to under-expenditure of Kshs. 1 93,1 23,212 or 53o/o of the budget.

The under-expenditure affected the planned activities which may have impacted
negatively on the service delivery to the public.

My opinion is however, not modified in respect of this matter

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of previous year, issues were raised under the Report on Effectiveness
of lnternal Controls, Risk Management and Governance. However, the issues remain
unresolved as it has not been concluded by the relevant Parliamentary Committee.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Staff U nder-Establ ishment

The Fund had in post twenty-one (21) staff representing 30o/o of its approved
establishment of seventy (70) members of staff. Review of records indicated that the low
staffing number is attributed to the inability by the Fund to recruit its staff. Further, most
of staff in-post are on secondment from the State Departments.

Failure to adequately staff the Fund with staff with requisite skills and tenure of service
may impede its effective service delivery to the citizens.

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report ofthe Auditor-Ceneral on Uwezo Fundfor the year ended 30 June, 2023
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I ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
projects policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. tvly

conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2023
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCP , CBS
AUDITOR.GENERAL

Nairobi

05 January,2024

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2023
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uwEzo tuilD
Annuol repab ond Flnqnclol Slotemenh for lhe yeor ended 30m June,2023

t OF IINANCIAI. PERFORA,IANCE FOR IHE YEAR ENDED 3OIHJU 2023

Revenue tom non.exchonge
lronsocllons
Government gronts ond subsidies

Donotion ftom Cooperotive Bonk

Tronsfer from other government gifts
ond seMces in kind

Totql riYtnue
Expenu
Employee cost
Use of goods ond services
Renurherolion of Directors
Depreciotion ond om ortizotion expense
Repds ond mointenonce

Conslifuencies' Administrotion Costs

30,516,817

r&u.6.gu

4,906,309

60,243,038
4,908,704

2,770,247

3,274,912

Nome: Anne Wombul
NJuguno

6(o)

6(o)

r53,s30,000

r,000,000

7 31,946,562

186 719.562

r53,600,000

8

I
r0
ll
12

4,716,210

60,024,514

5,43r,503
6,962,747

2,214,566

r3
58.574.005 8r r39.925

Tolol upenses 169,870,107 187,759,951

Net Suplur fior the yeor tlJ06^455 :3Jl3.134

The noles set out on poges 9 to 29 form on integrol port of these Finonciolstotements

Heod of Secretoriot Heod of Finonce Choirmon of the Boord

.ft-^-^k/6.
*{ilomc: Peter [engoplonl Nome: CPA. John

Mwongongi ICPAK Member
Number 4223

u,01,L3\:t*
t

Dote. M Dote Do'e mJrJm
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UTYEZO TUND

Annuol lcporh ond Flnonclolslotements for the yeqr ended 30ttt June,2Vl3

I4.SIAIEMENI OT FINANCIAT POSITION AS AI3OIH JUilE 2023

Assetg Cunenl o$ets

Cosh ond cosh equivolents l4(o) 2,257,342,320
2,257,U2,320

Non-cunenl osset!
Wok-in-Progress r s 19.522,765 19.522.765

Long lerm receivobles -
Loons to Groups

'16 4,826,616,733 4,790,521 ,663

31,992,984

7,135,174,802

2,216,249,041
2,216,24?,011

25,275,731

7,051 ,569,201

Property, plont ond
equipment
Totol osseh
UoHHles Cunenl llobllllles

Trode ond other poyobles

Nel olsets

Accumuloted surplus

Revoluolion reserve
Cofltol Fund
Iof,ol ncl osseb ond llobllltles

18 387,057

387,057

7$5.NITJ][7

239,117 ,7 41

13,870,000

6.882.100.004
zt_lli.o8zzAr

17

2,087,911

2,087,911

t-04Lr9t,e29

222,511,286
13,870,000

6.813.r00 004

L042.fi).n9

The Finonciol Stotements set out on poges 9 lo 29 were signed on beholf of the Boord of
Directors by:

Heod of Secretoriot Heod of Finonce Choirmon of the Boord

l'".+€-.--'- /ft-:.^,E/U:
Nqm"' Petar rensopro"t 

^ 
Jlil?":iil Jill"-uo

Number: 4223

H
Nome: Anne Wombul
Nfuguno

2
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uwEzo
Annuol

15.SrA

ond Flnonclol Stotemenb for the ended 30n June,2023

CHANGES IN NET TOR THE YEAR ENDED 3OTH JUNE 2022

'[ron$er from copitol fund being three percent for administrotion fee ond
eighf percenf for copocity building in line wifh section 18 (l) (o) (b) ot
Pubf,c Finonce Monogement (Uwezol Regulofions.

3

Al Juno tO, 2UO 382,879.369 0 6,7r0.r00.004 7.092.979.373

Surplus/
yeor

for the

(156,724.949t -156,724,949
gronts

the or 41,000,000 4r,000,000
At Jund0,2qll x26.151.420 0 6.75r.r00.(xx 6.977.2il,424

peflcit| for the
yeor

13.643.r34t -3,643.r34
Motorlrchich revolued
durindlhe yeor r 3.870.000 13,870,000

gronts
the 62,000,000 52,000.000

At Juh!0,dnn 2:22.s11,286 13.870.000 6,813,100,004 7.0/,9.181.2?O
(deficit) for the

16.606,4s4 16,606.'64
Mold
dLddo

veHcle revolued
lhe yeor

during the yeor
gronts

69.m0.m0 69.m0.000
Af ftn t0. 2023 239.117.741 r3.870.m0 6.882.r00.004 7,135,0ii7,745



UWEZO TUND
Annuol reporls ond FlnonclolSlolements for the yeor ended 30n June,2023

I6.STAIETiENT OT CASH FTOWS TOR THE YEAR ENDED 3OIh JUNE 2023

Cosh llowr lrom operotlng ocllvllbs
Recelplr

Government gronts ond subsidies

Donotion from Cooperotive Bonk

TotolRccclpils
Poynnnh
Employee Costs

Use of Goods ond services

Renurnerotion of Directors
Repoirs ond Mointenonce
Administrotion Costs

Totol

Nct coch flows fiom opercllng qcllvllbs
Cosh used ln Operollng Acllvllles
Decreose in Poyobles

NC Cq$ uscd ln Operotlng Actlvfles

Cosh llows From lnvesllng Aclhdtlcr
Purchose of property, plont,
equipment ond intongible ossets

Non-cunent receivobles

Nel coch llows used ln lnverllng
qclMllcs

Coch llows lrom flnqnclng oclMlles

Gront for copitol loon fund from GOK

Nel Cqsh f,ows lrom flnqnclng ocllvllles
Net increose/(decreose) in cosh ond
cosh equivolents

Cosh ond coch equlvolenls ol lsl July,
20,at
Cqsh ond c<rsh equlvolents of 30lh
Junc.2(P3

6(o)

6(o)

r53,530,000

1,000,m0

154,530,qn
4,716,210

60,024,514

5,431,503

2,214,566

58,524,005

130,960,798

23,56?,202

(r,700,8s4)

21,868,348

('t3,680,000)

(36,095,020)

(49,775,070)

69.000.000

69.000.000

41,093,278

2.216.249.Ml

r53.600.000

153,6(X),000

4,906,308

60.243.038

1,908,704

3,271,912
8r, r 39,925

15r.,472,U7

(872,98n

(872,98n

(3,s88,8s0)

(r50,04r,r541

(153,630,qN)

62,000.000

62,(X)0,(X)0

,92,502,891l,

2.fi8.751.932

I
9

l0
t2
r3

I8

t7
20

I

, .3t2320 221A2n9 M1
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uwEro FUID
Annuol ond tlnonclolStotemenls for the r ended 30m June,2U23

IS.NOIES TO IHE TINANCIAI STAIEMENTS

r. GEIfHALINFOR ,IATTON

Uwbao Fund is estoblished by ond derives its outhority ond occountobility from Public
FinOnce Monogement (Uwezo Fund) Regulotions, 20,l4. The entity is wholly owned by
thg Government of Kenyo ond is domiciled in Kenyo. The entity's principol octivity is

to:

lol Eeond occess to finonces in promotion of youth ond women business ond
enterprises of the constituency level for economic growth towords the reolizotion
of the gools of vision 2030;

{bl To generote goinful self-employment for the youth ond women; ond
(cf To model on olternotive fromework in funding community driven development.

2. SIAIEMENT OT CO'I,IPLIANCE AND BASIS OT PREPARATION

The finonciol stotements hove been prepored on o historicol cost bosis. The

feporotion of finonciol stotements in conformity with lnternotionol Public Sector
Accounling Stondords (IPSAS) ollows the use of estimotes ond ossumptions. lt olso
requires monogement to exercise judgement in the process of oppllng the Fund's
dccounling policies. The oreos involving o higher degree of judgment or complexity,
gr where ossumptions ond estimotes ore significont to the finonciol stotements, ore
disclosed in Note 5.

Ihe finonciol stotements hove been prepored ond presented in Kenyo Shillings, which
ls the functionol ond reporting curency of the Fund.

Ihe finonciolstotements hove been prepored in occordonce with the Public Finonce
Monogement Act, 2012, the Public Finonce Monogement (Uwezo Fund) Regulotions,
2014 ond the lnternotionol Public Sector Accounting Stondords (IPSAS). The
occounting policies odopted hove been consistently opplied to oll the yeors
presenled.
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3. ADOPIION OF NEW AND REVISED STANDARDS

l. Rehvont new stondords ond omendments lro publlshed stondords cfhc"|lrrc for lhe
yaor ended 30 June 2021

Sl,ondord Eftecllve
dote

Appllcoble lmpoct

IPSAS 'O:
Public
Sector
Combinotio
ns

1st

Jonuory
2019

The stondord covers public
sector combinotions orising
from exchonge tronsoctions in
which cose they ore treoted
similorly with IFRS 3(opplicoble
to ocquisitions only). Business

combinotions ond
combinotions orising from non-
exchonge tronsoctions ore
covered purely under Public
Sector combinotions
os omoloomotions.

The process

of merger
offirmotive
funds took
longer thon
onlicipoted

It moybe
opplicob
le loter

of

l0
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Annuol rcpods ond FlnonclolStotemenh lor the yeor ended 30tt June,2023

NOTES IO IHE ttNANCIAI STATEMENTS (Contlnued)

3 ADOPTION OF NEW AND REVISED SIANDARDS (Conlinued)

ll. New ond omended slondords ond inlerpretotions in issue but not yet effeclive ln
lhe yeor ended 30 June 2022

Siondord Effectlve dole ond impoct:
IPSAS 4I:
Finonciol
lnstruments

Appllcobte: I 
d Jonuory2923;

The objective of IPSAS 4l is to estoblish principles for thefinonciol reportingof
finonciol ossets ond liobilities thot will present relevont ond useful informotion to
users of finonciol stotements for lheir ossessment of the omounts, timing ond
uncertointy of on entity's future cosh flows.

IPSAS 4l provides users of finonciol stotements with more useful informotion thon
IPSAS 29,bY:

. Applying o single clossificotion ond meosurement model for finonciol
ossets thot considers the chorocteristics of the osset's cosh flows ond the
objective for which the osset is held;

. Applying o single forword-looking expected credit loss model thot is

opplicoble to ollfinonciolinstruments subject to impoirment testing; ond

. Applying on improved hedge occounting model thot broodens the
hedging orrongements in scope of the guidonce. The model develops o
strong link between on entity's risk monogement strotegies ond the
occounting treotment for instruments held os port of the risk

Monogement slrotegy.
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Annuol reporh ond tlnonclol Slotemenh for the yeor ended 30m June,2023

Stondord Effectlve dqte ond lmpocl:

IPSAS 42:
Sociol
Benefits

Appllcoble: I 3t }ritrry,2023

The objective of this Stondord is to improve the relevonce, foithful
representotiveness ond comporobility of the informotion thot o reporting entity
provides in its finonciol stotements obout sociol benefits. The informolion
provided should help users of the finonciol stotements ond generol-purpose
finonciol reports ossess:

(o) The noture of such sociol benefits provided by the entity;
Siondord Effectlve dole ond lmpocl:

(b) The key feotures of the operotion of those sociol benefit schemes; ond
{c) The impoct of such sociol benefits provided on the entity's
finonciol performonce, finonciol position ond cosh flows.

m. Eorly odoptlon of slondords

The Fund did not hove ony eorly odoption of ony new or omended stondords in
yeor 2022.

4. SUTM,IARY Ot SIGNIFICANT ACCOUNIING POIICIES

o) Rcvenue recognlllon
Revenue from non-exchonge tronsoctions

fronslers from olher goyernmenl entltles
Revenues frorn non-exchonge tronsoctions with other government entities oremeosured
of foirvolue ond recognized on obtoining control of the osset (cosh, goods, services ond
property) if the tronsfer is free from conditions ond it is proboble thot the economic
benefih or service potentiol reloted to the osset will flow to the entity qnd con be
meosured reliobly. Recurrent gronts ore recognized in the stotement of comprehensive
income. Development gronts ore recognized in the stotement of finonciol position ond
reolized in the stotement of comprehensive income over the usefullife of the ossets thot
hos been ocquired using such funds.

b) Budget lnformollon
The originol budget for finonciol yeor 202212023 wos opproved by the Boord on 5m

September,2022. There were no subsequent revisions or odditionol oppropriotions mode
to the opproved budget.

The enlity's budget is prepored on o different bosis to the octuolincome ond expenditure
disclosed in the finonciol stotements. The finonciol stotements ore prepored on occruol
bosis using o clossificotion bosed on the noture of expenses in the stotement of finonciol
performonce, whereos the budget is prepored on o cosh bosis. The omounts in the
finonciolstotements were recost from the occruol bosis to the cosh bosis ond reclossified

I
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by presentotion to be on the some bosis os the opproved budget. A comporison of
budget ond octuol omounts, prepored on o comporoble bosis to the opproved budget,
is then presented in the stotement of comporison of budget ond octuolomounts.

ln oddition to lhe Bosis difference, odjustments to omounts in the finonciol stotements ore
olso mode for differences in the formots ond clossificotion schemes odopted for the
presenlolion of the finonciol stotements ond the opproved budget.

c) Ioxer

The Fund is tox exempt os provided for under income Tox Act CAP 470 section l0

O) Ptopcrty, plonl ond equlpmenl

Allproperty, plont ond equipment ore stoted of cost less occumuloted depreciotion ond
impoirmenl losses. Cost includes expenditure thot is directly ottributoble to the ocquisition
of the items. When significont ports of property, plont ond equipment ore required to be
reploced of intervols, the entity recognizes such ports os individuol ossets with specific
useful lives ond depreciotes them occordingly. Likewise, when o mojor inspection is

performed, its cost is recognized in the corrying omount of the plont ond equipment os o
reflocement if the recognition criterio ore sotisfied. All olher repoir ond mointenonce
cotts ore recognized in surplus or deficit os incurred. Where on osset is ocquired in o non-
exchonge tronsoction for nil or nominol considerotion the qsset is initiolly meosured of ils
foir volue

e) Depreclotlon ond lmpolrment of property, plont ond equlpment

Depreciotion on property, plont ond equipment is recognized in the income stotemenl on
skoQht-line bosis to write down the cost of eoch osset or the re-volued omount to its
residuolvolue over its estimoted useful life. The onnuol rotes in use ore:

lvlotor vehicles, including motor cycles
Cornputers ond reloted equipment
Office equipment, furniture ond fittings

4 yeors
3 yeors
8 yeors

A fullyeor's depreciotion chorge is recognized both in the yeor of osset purchose ond in
the yeor of osset disposol.

0 Conllngentllobilllles
Ihe Enlity does not recognize o conlingent liobility but discloses detoils of ony
conlingencies in the notes to the finonciol stolements, unless the possibility of on outflow
of resources embodying economic benefits or service potentiol is remote.

g) Contlngent ossets

Ihe Enlity does not recognize o contingenl osset but discloses detoils of o possible osset
whose existence is contingent on the occurence or non-occurrence of one or more

l3
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uncertoin future events not wholly within the control of the Entity in the notes to the
finonciol stotements. Contingent ossets ore ossessed continuolly to ensure thot
developments ore oppropriotely reflected in the finonciol stotements. lf it hos become
virtuolly certoin thot on inflow of economic benefits or service potentiolwillorise ond the
ossel's volue con be meosured reliobly, the osset ond the reloted revenue ore recognized
in the finonciol stotements of the period in which the chonge occurs.

4 SUI,I,UIARY OI SIGNIFICANT ACCOUNTING POTICIES

h) Nolure ond purpose of reserves

The Entity creotes ond mointoins reserves in terms of specific requirements. Entity to stote
the reserves mointoined ond oppropriote policies odopted.

D Chonges ln occountlng pollcles ond estlmotes

The Entity recognizes the effects of chonges in occounting policy retrospectively. The
effects of chonges in occounting policy ore opplied prospectively if retrospective
opplicotion is improcticol.

D Reloted porlles

The Entity regords o reloted porty os o person or on entity with the obility to exert control
individuolly or jointly, or to exercise significont influence over the Entity, or vice verso.
Members of key monogement ore regorded os reloted porties ond comprise the
direclon, the heod of secretoriot ond senior monogers.

k) Cosh ond cosh equlvolents

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term
deposits on coll ond highly liquid investments with on originol moturity of three months or
less, which ore reodily convertible to known omounts of cosh ond ore subject to
insignificont risk of chonges in volue. Bonk occount bolonces include omounls held ot
the Centrol Bonk of Kenyo ond of vorious commerciol bonks of the end of the finonciol
yeor. For the purposes of these finonciol stotements, cosh ond cosh equivolents olso
include short term cosh imprests ond odvonces to outhorized public officers ond/or
institutions which were not sunendered or occounted for of the end of the finonciol
yeor.
D Comporotlve ffgures

Where necessory comporotive figures for the previous finonciol yeor hove been
omended or reconfigured to conform to the required chonges in presentotion.

m) Subsaquenl events

There hove been no events subsequent to the finonciolyeor end with q significont
impoct on the finonciol stotements for the yeor ended June n,2023.
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5. SIGNITICANT JUDG'IAENTS AND SOURCES OI ESTIMATION UNCERTAINTY

The geporotion of the Entity's finonciol stotements in conformity with IPSAS requires
monogement to moke judgments, estimotes ond ossumptions thot offect the
reported omounts of revenues. expenses, ossets ond liobilities, ond the disclosure of
conlingent liobilities, of the end of the reporting period. However, uncertointy obout
these osumptions ond estimotes could result in outcomes thot require o moteriol
o{ustment to the corrying omount of the osset or liobility offected in future periods.
The Fund derive omounts reported os outstonding loon fund ond odministrotive costs
ftom bonk bolonces. ln the event the cosh book bolonces ore obtoined from lhe 290
conslituencies ond opplied the omounts will chonge significontly.

Edtnoios ond ossumptlons

The key ossumptions concerning the future ond other key sources of estimotion
uncertointy of the reporting dote, thot hove o significont risk of cousing o moteriol
oduslment to the corrying omounts of ossets ond liobilities within the next finonciol
yecr, ore described below. The Entity bosed its ossumptions ond estimotes on
porometers ovoiloble when the consolidoted finonciol stotements were prepored.
Howgver, existing circumstonces ond ossumptions obout future developments moy
chonge due to morket chonges or circumstonces orising beyond the control of the
Entity. Such chonges ore reflected in the ossumptions when they occur. IPSAS 

.l.140
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6. (o)TRANSFERS FROII OTHER GOVERNIiENTS

Operolionol gront

Totol government gronh ond
subsHles

Donqllons I.000.000

154,530,000

(b) TRANSFERS FROM lirNrSTRrES DEPARTIAENIS AND AGENCIES

I53,530,000

153,530,000

153,600,000

153,600,000

-a

153,600,000

Ministry of Public service, Youth
and Gender, State Department
of
Gender

153,530,000 69,000,000 222,530,0N 153,600,000.00

Total 153,530,000 6gr(XlOr(X)O 222,530,000 153,600,000.00

T.GIIIS AND SERVICES IN KIND

All officers ottoched to the Fund ore deployed from vorious ministries ond Government
Agencies (MDAs) ond ore remuneroted by their respective MDGAs. Subsequently the fund
received Contribution in Kind totoling Kshs. 31,?46,562

8. ErrtPtoYEE COSTS

Trqnsfer trom other governmenls-
gifts ond services in kind

Extroneous ollowonce to
employees

31,946,562 30,516,817

t6

4,716.210 4,9063@
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Employco cosls
Permonenl Employees-
Monogement

9.USE OF GOODS AND SERVTCES

Electricity

Security ond cleoning services

Subsctiplions
Foreign lrovel
Domesfic trovel ond subsistence

Conferences ond delegotions-
Hospitolity

Specidized moteriols ond supplies

Consurnobles-office ond generol supplies
Fuel, oll ond lubriconts
Printing, Advertising ond lnformotion Supplies ond
Services

Rentol
Posloge, felecommunicotion services
Troining

Othen-Bonk chorges
Totol

IION OT DIRECTORS

Chcimon's Honororio
Directors emoluments
lnsuronce
Tolol dkeclor emoluments

TION AND A,T,IORTIZATION EXPENSE

Property, plont ond equipment
Totol dcpreclotlon ond
omodLollon

880,000
3,583,500

445.n4
5 43I 503 lJgL,Z0l

6,962,747 2.770 247

36.662.772 35-423.125

26 27

1,025,989

2,428,650

169,342

1,329,461

31,643,232

1,809,8,l0

'l 18,750

1,663,446

1,895,385

931,332

11,974,584
1,959,293

2,857,680
2r 8,560

60-024^il4

1,469,403

2,414,772

92,981

1,230,000

25,997,910

r,506,580

482,000

2,572,115

3,121,364

3,684,715

11,974,584
I ,551 ,4,l0
3,810,764

324,340
6024;Lma

I

375,484
5,056,0r 9

t7
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I2. REPAIRS AND MAINIENANCE

Vehicles
Computers ond occessories
Others
Totol repolrs ond moinlenonce

1 3.ADIAINSTRAIION COSTS

1,620,691

204,000

389.875
2,214,566

2,283,112
962,300

29.500
3,274,912

Bolonce B/F

Tronsfers

Sub-totql
Unutilized Funds-Constituencies' bonk bolonces
Sub-tolol
Toiol Cost lncuned

CASH AND CASH EQUIVATENTS

Cunent & Fixed deposit
occounts l3 (b)

Others- Stoff imprest
Totrol cosh ond cosh
equlvolents

41,491,971

47,845,000

8?.336.971

32,941,896

89,690,000
1X2.631.896

30,762,966
30.762.9Q6
58 574 OO5

41,491,971

11.1?1.971
8l t39 925

2,256,314,120

1.028,200

2,214,588,371

1.660,670

J2[L l in 221-6212.ML

DEIAIIED ANATYSIS OF THE CASH AND CASH EQUIVATENTS

CURRENT ACCOUMS

Cenlrol Bonk of Kenyo r 0002032 r 4 365,61 1,967 271,989,399

Cooperolive bonk (Heodquorters) 1141530596600 8,627,729.84 13.663,922

Africqn Bonking Cooperotion
Chose Bonk/SBM

Consolidoted Bonk

Co.operotive Bonk

Equity Bonk

Vorious

Vorious

Vorious

Vorious

Vorious

3,422,183.50

869,240
15.300,395

515,350,589.05

716,209,172

4,562,508

869,531

14.980,530

524,437,085

726,271,008

I8
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Fonity Bonk

First Community Bonk

Kenyo cofrmerciolbonk

Nolionol0onk of Kenyo

Grod - Tcfol

IS.IYORX IN PROGRESS

Iohl

I6. TOANS TO GROUPS

Vorious

Vorious

Vorious

Vorious

55,979,378.19

92,963,399

474,254,110

7,725,9s6

52.395,050

95,309,155

502,365,749

7,744,436
2.^{6 314.I20 2211.588 371

ERP 19.522.765

13.5,E2JA5

19.522.765

D.s;au$

Loon Copitol Fund

Tronsfers lo Loon Fund A/C
Sub-tOtol
Bonk Bolonce in CBK A/C
Bonk Bolonce in Loon
Repoyrnent A/C
Bonk Bolonce in Moin A/C

Sub-totol

6,729,648,941

6,729,648,941

51,684,198

1,218,126,398

633.221.612

6,654,087,019

75.561.922.00
6,729,648,941

5l ,684,198

1,142,019,323

745,423,756.97

1.903.032.208

4.826.616.733

1.939.127.278

4.790.521.663
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T 7.PRO?ERW PTANT AND IP'tAENI

Schedule of Flxed Assels.

12,112,888 t,654,016 fl,097,006End of Yoor-Junc 2019 58,597,8(X) 10,742,301

97,0(X)Additions 97,000

-1,437,000-1,437,N0Tronsfers/Adj ustme nts

9,654,016 8t,757.006End of Yoor- Junc
zdn 58,587,800 10,742,n1 10,772,U8

6,196,1544,536,154 1,660,000Additions

Tronsfers/Adj ustme nts

t5,?53,16058,587,800 10,742,301 15,309,042 I1,314,016End d Yrqr- Junc
Nll

t.594,500 3,588,85033r,350 1,663,000Additions
Tronsten/Adjustments

12,ru,516 9r,5{2,010End of Yeor- June
2gia 58,587,8(X) I1,073,651 16,972,U2

13,680,000Additions 13,680,000

Tronsfen/Adjustments
12,908,516 113,2n,O10End of Junc 2D23 72,267,W I1,073,651 16,972,U2

DEPRECIATION AND I}TPAIRiiENT

I1,106,555 5,567,U| 79,1E3,745Al Junc 30, 2019 55,687,8(X) 6,42371
2,51€.,250Depreciotion 0 1,342,788 0 1,205,462

-179,WTronsfers/A di u stme nts -479,W
6,772,83 u,201,328Al Junc 30 ,2020 58,587,800 8,165,158 I0,675,888

4,113,035Depreciolion 1,342,788 r.544.385 1,225,862

Tronsfers/Adj ustme nts

88,3ta,36:lAt Junc g ,2t21 58,587,8(X) 9,507,946 12,220.,273 7,998,U5
0 1,544,385 1,225,862 2,770,247Depreciolion

0Tronsfers/Adj ustme nts

58,587,8(X) 9,fi7,946 13,764,658 9,2,21207 91,08{,6I IAl Juno fi ,2022
0 1,544,385 1,225,862 6,962,747Depreciolion 1,192,ffi

0Tronsfers/Adj ustme nts

9,507.946 I5,309,043 I0,(50,069 98,0a7,&i8'At Jum 30,2023 62,7$,*0

Ncl Book Vqlucr.

20
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Al June g), 2Ol9 2.900.m0 3,9r9.930 r.006,333 4,086,995 I1,913,259
Al Junc fi,Nn 2,900,0(x) 2,577,143 145,333 2,881,533 8,504,009
Al Junr 30, 20ill 2,900,000 1,2u,355 3,137,102 3.3r5.67r r0.587.128

'Al Juno {,2Un 30,450,000 1,565,705 3,255,717 3,684,309 38.955,731

'Al Junc 0,29i23 26,257,540 r.565,705 7,711,332 2,458,47 31,99',11,9u

Wo depreciotion wos provided for new ossefs os lhey were ocquired of the close of
the yeoi.

r8. AND OTHER PAYABTES

Opoilng Bolonce

lncreose/(decreose)

CloCng lolonce

Purchose of motor vehicles

Compulers & Reloted equipment

20 NON.CURRENT RECEIVABTES

2,087,911

il.700.854)
387.057

2.087.911

2 087 911

LOWS ON PURCHASE OF COMPUIERS AND OTHER RETAIED EQUIPMENI

r 3,680.000

1ild80.0@

3.588.850

3.588.850

Openlng Bolonce
lncreose/(decreose)
CloCng Bolonce

4,790,521,663

36,095,070

4,640,480,509

150,041,154

_4.E lilrlJilit 1.790_521.663

2I .F!}IANCIA[ RISK iAANAGEMENI

The fund's octivities expose it to o voriety of finonciol risks including credit ond liquidity risks.

The fund's overoll risk monogement progromme focuses on unpredictobility of loon
repcnfment ond seeks to minimize the potentiol odverse effect of such risks on its
performonce by setting occeptoble levels of risk. The Fund hos structures in ploce to ensure
th0t credit is given only to vetted registered groups within the conslituency.

The Fund's finonciol risk monogement objectives ond guidelines ore detoiled below:

2l
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U Credlt rlsk
The Fund hos exposure to credit risk, which is the risk thot the governmenl os the single
finoncier will be unoble to tronsfer exchequer equivolent to totol budgetory ollocotion in
full when due. Monogement couses disbursements only ofter the exchequer hos been
received.
The corrying omount of finonciol ossets recorded in the finonciol stotements representing
the Fund's moximum exposure to credit risk.

U Uquldlly rlsk monogement
The ultimote responsibility for liquidity risk monogement rests with the Fund's directors, who
hove built on oppropriote liquidity risk monogement fromework for the
Monogement of the Fund's short, medium ond long-term funding ond liquidity
monogement requirements. The Fund monoges liquidity risk through continuous monitoring
of budgetory ollocotion ond octuol cosh flows os exchequer releoses ond movement of
loon bolonces.

[I] Operollng rlsk
The boord hos put in ploce internol oudit functions to ossist in ossessing the risks foced by
the Fund on on ongoing bosis, evoluote ond test the design ond effectiveness of its internol
occounting ond operotionol controls

2I.RELAIED PARW BATANCES
Noturu of reloted porty relollonshlps
Entilies ond other porties reloted to lhe entity include those porties who hove obility to
exercise control or exercise significont influence ever its operoting ond finonciol decisions.
Reloled porties include monogement personnel, their ossociotes ond close fomily
members.

Government ol Kenyo
The Government of Kenyo is the principol shoreholder of Uwezo Fund, holding 100% of the
Fund's equity inlerest. Other reloted porties include:

i) The Notionol Government;
ii) The Porent Ministry;
iii) Constituency ond County Member of Porliomenl
iv) CUFMCS
v) Key monogement;
vil Boord of directors;

22. CAPIIAI COI\AMII,IIENTS

Loon Fund for disbursement lo constituencies J 85,419,313
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flQn tund for
llnl to consliluencies

l' 17 83,126,57!

/t7.8a5.00d1 6E,257.(m

AJ

21

Stoiurrnb the .afid 30il' 2Ut3

tvnd ond adminisfrofive fund commitmenh fo be conied ouf in fhe next
ond ore dirlosed in occotrdonce with ,PSAS 17. Ihe loon ond

commilmenls ore authoned by the boord but of the end of fhe ye<r
fronsfened fo the respecfive conslifuencies

i
IHE REPOMilG PEIIOD
'no motedol oc{usling ond non- odjusling evenfs ofler the reporting period.

HOI"DI}IG ETIIITY

b o Noliond Fund under the Ministry of Public Service ond Gender which is
porenl is the Government of Kenyo.
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UWEZO TUND

Annuol rcports ond Flnonclol Stotemenh for the yeor ended 30m June, 2023

APPENIXX t: PROGRESS ON FOttOW UP Ot AUDITOR RECOtrIIilENDATIONS
PROGRESS ON FOTTOW UP OT AUDITOR RECOTTiENDAIIONS
The fdlowing APPENDIX is the summory of issues roised by the externol oudilor, ond
monogement comments thot were provided to the oudilor. We hove nominoted focol
persons to resolve the vorious issues os shown below with the ossocioted time frome within
which we expect the issues to be resolved.

Relerence
No. on lho
cxtsnol

oudlt
Rcpolt

lssuc / Obscrvollonc l[om
Audllor

Monogemonl
commonh

FocolPolnt
person to

rerolvc lhc
lsrue

(Namc ond
dcslgnotlo

n)

Stoluc:
(RcsoMcd I

tlot
Rccolvcd)

Ilmdromo:
(M a dotc
vhcn you

orpocl llre lrrue
lo be raolvcd)

I Unsuppofted and Unrcconclled Caslr and CaCt Equlyalents
The stotement of
finonciol position ond
corresponding
reflects cosh ond
cosh equivolents
bolonce of
Kshs.2,2l 6,249,041 os

disclosed in note l4 to
lhe finonciol
stotements. The

bolonce includes on
omount of
Kshs.1,928,935.05
which wos derived
from bonk
stotementsl held in

ten commerciol
bonks with eoch of
the 29O

Constituencies
mointoining three (3)

types of bonk
occounts; moin,
odministrotion ond
loon occounts.
However, supporting
documents including
bonk reconciliotion

The stotement of
finonciol position
submitted for
oudit reflects
bolonce of cosh
ond cosh
equivolent os ot
30h June 2022 ot
ksh 2,216,249,041 .

This figure is

composed of
current ond fixed
deposit occount
bolonces of ksh
2,214,588,371
ond the
outstonding
imprest of ksh
1,660,670.
The stotement of
finonciol position
reflects o
bolonce of KSH

1,928,935,050
held in eight
commerciol
bonks of 290
constituencies
mointoining
three types of
bonk occounts.
The supporting
summory

John
Mokoi
(DAG)

Resolved lmmediotely
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h,r fh. qldcd 3Sh Junc,zfilg

n?d

ilonogemonl
comnrnlr

tocol Polnt
poron to

rorolvolho
brur

(ltomr qnd
d .algrnoilo

nl

Sidrn:
(Molwd I

t{o,
[.sorv.d,

Itnrfronr:
(tulodil
whoayou

cxpod rto brrlo
b Donodrd)

I

reports ond
of cosh book

tor oll lhe
pccounts wgre

, the reported
bolonce wos
from the bonk

$ June, 2022
of the cosh

unreconciled
emonoling

untroceoble

hove nol been

in oniving ot
r0ported bolonce
the finonclol

circumstonces,
occurocy ond

of bonk

bolonces.

boord

foroudit.

bolonces

hod

ond

field
reveoled

most

ond
cheques

schedule in
support of the
some figure is

otloched for
oudil review. The
monogements
submits thot the
conesponding
documents for
775 in support of
the some figure.
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UWEZO FUND

Annuol reporh ond FlnonclolSlotemenh lorlhe yeor endcd 3(F June,2023

Relrarencc
No. m lho
cxlqrnol

oudll
Rcpotl

l$ue / Obrervotlons trom
Audllor

Monogcmcnl
commenls

Focol Polnl
pcruon lo

rcrolvo lhe
lssuc

(Nome ond
dcslgnallo

n)

Slalur:
(Rctotvcd I

Nol
Rcsolvcd)

Tlmclromc:
(M a dotc
whon you

orpccl lfic isruc
fo bonrolvcd)

completeness of
reported cosh ond
cosh equivolents
bolonce of
Kshs.2,2l 6,249,041 os
of 30 June, 2022could
not be confirmed.

2 U nsu pporled lon g -lerm Rec eivo bles - Outslq ndln g loo ns

The stotement of
finonciol position
reflecls long term
receivobles
outstonding loons
bolonce of ksh
4,794,521,663 cts

disclosed in note l6 to
the finonciol
stotements. However
lhe bolonces were
not supported by
debtors' ledger
detoiling loons issued
since inception
repoyments mode
ond outstonding
bolonces. ln oddition
Fund's overoll loon
performonce
indicotes loons
disbursements of ksh
6,716,4@,895 0nd
loon repoyments of
ksh 741,048,530 or 11%
resulting to o bolonce
of ksh 5,975,352.365 or
897" whose

The stotement of
finonciol position
reflects o
bolonce of ksh
4,790,521,663 in
respect of long-
term receivobles-
outstonding
loons to groups
os ot 30th June
2022. The
bolonce hos
been onived ot
by odjusting
copitol fund of
ksh 6,554,987,019
For omount of
monies held ot
centrol bonk of
Kenyo loon
repoyments ond
moin occounts of
ksh 5l ,684,198 ksh
1 ,142,A19,323
ond ksh
745,423,756
respectively.
The fund submits

John
Mokoi
(DAG)

Not
Resolved

lmmediotely
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UWEZO FUI'ID

Annuol ond FlnonclolStotements for lhe yeor ended 30tt June,2023

Rcfurencc
No. on lhc
cxlcrnal

oudll
Repod

llrluc / Obscrvottons lrom
rArd[or

Monogcmcnl
commenh

FocolPolnl
person to

rcsolve lhc
lssue

(Nome ond
dcslgnollo

nl

Skrtuc:
(Resolved I

Nol
Rcsolvcd)

Ilmelrome:
(Pvi o dole
whcnyou

cxpecl fhe issuc
lo bc resolved)

recoverobility is

doubtful Further no
provision for bod ond
doubtful debt hos
been mode.
ln lhe circumstonces
lhe occurocy ond
completeness of the
long-term receivobles
outstonding loon
bolonces of ksh
4,790,521,663 could
not be confirmed.

thot the bonk
bolonces for loon
repoyment ond
moin occount
held in oll bonk
for constituencies
ond the bonk
bolonce
certificotes for
the centrol bonk
occount ore
ovoiloble for
oudit review.

3 Unsupported Trode ond Olher Exchonge Poyobles
Ihe stotement of
finonciol position
reflects trode ond
other exchonge
poyobles bolonce of
ksh 2,087,911 os
disclosed in note l8 to
the finonciol
slotements for eight
(8) constituencies
bolonces reveoled on
omount of ksh
8,268,312 resulting to
on unreconciled
vorionce of ksh
6,180,401. ln oddition,
lrode ond other
exchonge poyobles
bolonce excludes
outstonding oudit fees
of ksh 5,220,000 since
finonciol yeor
201312014.

The finonciol
stotements for
the yeor under
review reported
on omount of ksh
2,087,911 os
trode ond other
poyobles. The
monogement
submits thot the
reported omount
wos purely for
deposits done to
Uwezo fund
constituency
bonk occounts
by the unknown
depositors who
ore not members
of ony group thot
the fund could
hove looned. On
the other hond

John
Mokoi
(DAG)

Not
Resolved

lmmediotely
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UWEZO FUND

Annuol reports ond Flnonclol StotemenB forthe yeor ended 30m June,2023

Rotcrencc
No. on lhe
cxtarnol

qudlt
Rcport

lcsuo / ObscrYotlonr lrom
Audllor

Monogcmcnl
commenh

FocolPolnt
pcrrcn lo

resolve lha
lssuc

(Nomc ond
deslgnollo

n)

Slcrtur:
(Rcsotvod I

Nol
Rcsolvcd)

llnrlrome:
(M o dotc
vlnn you

orpccf lhc irruc
lo bcnrolvcd)

ln the circumstonces
the occurocy ond
completeness of
trode ond other
exchonge poyobles
bolonce of ksh
2,087,911 could not
be confirmed.
The oudif wos
conducted in
occordonce with
internotionol
stondords of supreme
oudit institutions
(lSAAls). I om
independent of
Uwezo fund
monogement in
occordonce with
(lSAAls). ond in
occordonce with
other ethicol
requirements
opplicoble to
performing oudil of
finonciol stotement in
Kenyo. I believe thot
the oudit evidence I

hove obtoined is

sufficient ond
oppropriote to
provide o bosis for my
quolified opinion.

the sompled
figure in the
omounts of Ksh
8,268,312 os
observed by the
externol ouditors
represenl oll
unreconciled
loon repoyment
bolonces by the
unknown
depositors os well
os deposits from
known groups
thot hove foiled
to submit the
bonk deposits
slips to the
subcounty
occountont for
reconciliotion.
Further the fund
did not include
oudit fees os
trode poyobles in
the finonciol
stotements
becouse the
fund is o
government
entity thot is

exempted from
poyment of oudit
fees os it does not
generote income
from its
operotions. ln
oddition, the
fund receives oll
its funding from
the notionol
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UWEIO TUND

Annnol teporh qnd FlnonclolStotements for the yeor ended 30h June,2023

APPENDIX ll: INTER-ENTIW IRANSFERS

ENIIIY NAME: UWEZO FUND

Breok down of Tronders from the Stote Deportment of Gender

EY 202212023

o. Recunenl Gronts

Ref. No
Bonk Slotement
Dole Amount (Kshs) FlnonclolYeor

I FT222lOTCZXZ 29107120222 12,800,000 202212023

2 FT22244VMHXB ot 1w2022
.l2,800,000

202212023

3 FI2227ORKW3H 27lW 12022 12,782,500 202212023

4 FT23O5IWGRZM 20t02t2023 12,800,000 202212023

5 FT23O5IHKVLs 2010212023 '12,800,000 202212023

6 Ft2305rsWYZH 20t02t2023 12,800,000 202212023

7 FT23O5I 57TRQ 20t12t2023 12,800,000 202212023

8 FT23ITOQGYMI 19/06t2023 r 2,800,000 202212023

I F1231742R99D 23t06t2023 12,765,000 202212023

Sub-Tdql I15,147,500

Dcvclopmenl

I FT23OI OGKT4L 10fi t2023 23,(rc0,0(x).00 202212023

Iotol Gender 138,147,500
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Annuol rcporb ond FlnonclolStotemenh forthe yeor ended 30tt' June,2023

EllIlTY NAME: UwEzO FUND

lmok down of Tronsfers from the Stqte Deporlmenl of MSMEs

tv 202212023

o. hcunenl Gronts

ReL No
Bonk Slotemenl
Dote

Amount (Kshs) FinonclolYeor

I FT23I74OCVY4 23t06/2023 12,800,000 202212023

2 F't23171ZQ2YJ 2310612073 25,582,500 2022/2023

38,882,500

b. Dovelopmenl

3 Fr23l499rRBL 29t}st2023 46,000,000.00 202212023

tub-Iotol 46,000,000.00

ldol lrom l Sl E 84,382,500.00

31



J


