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WATI,]KA SECONDARY SCEOOL
Reports and Financial Statements
For the year ended 30rh June 2021

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

Theschool is dorniciled in Kenya and its operations are govemed under the Basic Education
Act,20l3. lt is located in Nyeri County, Kieni west Sub-County

The school was registered in 24"05112002 under registration number GPlN219912002 and is
currently categorized as a county public school established, owned or operated by the
Government.

The school is a boarding school and had 310 numhr of students as at iT't' .lurrc 202 t . h has
two(2) streams and 13 teachers of which 2 teachers are employed by the School Board Of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013, is composed of the following members:

Neme of Board MemberRef: Designation
Date of
appointment

I Henry G Kinyua Chairman l5u May 2019
2 Paul N Mwangi Secretary/Principal 15u May 2019

3 John N Githaiga Member 15* May 2019
4 Godfrey N Mboce Member I 5* May 2019
5 Geoftey M Muriuki Member I56 May 2019

6 Jane G Mwangi Member l5* May 2019
7 Miriam M Murimi Member 15* May 2019

8 Charles Change Thiong'o Member Rep CEB I 5' May 20 l9
9 Onespherous W Wang'ombe Member Rep CEB l5* May 2019

l0 Esther W Mwangi Member Rep Teachers l5u May 2019

l1 Susan W Macharia Member Sponsor l5'May 2019
t2 Lucy W Karitu Member Sponsor l5u May 2019
13 Joseph Gatonye Kinyua Member Sponsor l5h May 2019
14 John Maina Macharia Member community l5* May 2019
l5 Henry Gichuhi Kinyua Member Special Needs l5h May 2019
16 Rep Students l5'D May 2019
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WATUKA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year entled Jdl' June 2022

KEY SCHOOL INFORMATTON AND MANAGEMENT (Continued)

The function of the School Board of Management include:
- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 20i3
- Ensure and assure the provision of proper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any funds accruing to the institution in accordance with

Afticle 226 (1) (a) of the Constitution ofKenya, Section 8l ofthe Public Finance
Management Act,2012 and the Fourth Schedule para 2l and 23 ofthe Basic Education
Act,2013.

(c) Committees of the Board

Re
f: Name of Committee

Executive Comrnittee

Names of Members

Henry G Kiny.ua
Paul N Mwurgi
John N Githaiga
Susan W Macharia
Lucy W Karitu

Designation

Number of
mectings
,ttetrded
during the year

I Chainnan
Secrctary
Member
Member
Member 3 out of5

2 Audit Committee
Onespherous
Wang'ombe
John Ngatia Githaiga
Lucy Karitu

Chairman
Secretary
Member

3 out of5

Finance, procurement and general
purposes Committee

Joseph Gatonye
Charles Thiong'o
Jane Mwangi
Lucy Karitu

Chairman
Secretary
Mernber
Monber 3 out of5

4
Devel opment Cornmittee

Henry Kinyua
Paul N Mwangi
Geoftey Muriuki
Susan Wamuyu

Chairman
Secretary
Member
Mernber

3 out of5

5

Acadernic Committee
Henry kinyua
Geoffiey Muchiri
Esther Mwangi

Chairmaa
Secretary
Member

3 outof5
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(d) School operetion Management

For the financial year ended 3d" .hma 2022 the School day-to'day monagement was under

the following persons:

3 out of5
Chairperson
Secrgtary
Meanber
Member
Mcrnber

Henry Kinyua
Joho Macharia
Godfrey Njoroge
MiriamMwimi
Jme M

6 Disoipline and wolfue Committee

TSC/ID NuruborNlme
Rcf

377115Paul N M
351816'ori MMartin2
7995103Esth€r W wSchool Bursar3

4
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KEY SCH(X)L INFORMATION AND MAIIAGEMENT (Continued)

(a) Schools contacts

62 - 10107 Endarasha
0743 58 71 93
watukasecondary@yahoo. com

(b) Schoot Banlrers

The following school operated 3 number of bank accounts in the following banks: (Ensure all
accounts including CDF acoounts are included)

NameofBank: KCBBank
Branch: Nyeri
AccountNumber: I102010251

Post Oflice Box:
Telephone:
E-nrail:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

KCB Bank
Nyeri
1101962526

KCB Bank
Nyeri

l101962062

M-PESA PAY BILL 522123(Attached to KCB Bank)

(c) Independent Auditorr
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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fi" SUMMA,RYREPORTOF'PERFO RTIANCE OF'THE SCEOOL

The following is a summary report of the performance of the school against the set

performance evaluation criteria:
a) Financial perfol'tnanse:

Under this section, the financial performance trend for a period ofthree years is shown

as follows:

Chart Title

CateBory 4

6

4

3

2

1

0

Caletory 1 CaLegory 2

. Series I , rSeries 2

Category 3

Series 3

6

STIRPLUS/ DEFICIT FOR THF, YEAR AND A COMPARISON OF THE SAME FOR

THE LAST TEREE YEARS

2019

KSES

2020

KSHS

2021

KSES

2022

KSHS

ACCOUNTSSAIO

245,340.00(219,929.00)I SCEOOL TUND

ACCOUNT

( r, 123,906.00)8s9,509.70) OPERATIONS

ACCOUNT

20,396.001,644.803 TUTTION ACCOUNT

(858,170.00)641,22s.50TOTAL

1,499,39s.50INCREASE/DECB"EASE
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CAPITATIONFROM TEE MINISTRY Otr'EDUCATION T"ORTEE LAST TEREE

YEARS GRANTS

2t2t
KSES

2020

xsEsi

20t9

KSES

s/No ACCOUNTS 2022

KSHS

3,329,s25.004,864,882.70 2,415,604.801 OPERAIIONS

ACCOI'NT

385,257.s0 519,850.002 TUITIONACCOT]NT 887,534.80

3,849,375.00TOTAL 5,752,417.fi 2,E00,862.30

2,951,552.2 (1,048,521.70)IN(NEASI/DECNEASE

6

5

Chart Title

CateSory 2

. Serles 1 !-' Sel les 2

4

3

t

0
I

Category I Catetory 3

Serles 3

Category4
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OVERVMW GROWTE IN EXPENDITT'RE OVER A PERIOD OT TEREB

YD,ARS

2019

KSES

2020

KSES

2022

KSHS

2027

KSHS

saio ACCOT]NTS

I1,779,160.00 3,164,561.00I SCEOOLFUND

ACCOT'NT

2,454,510.002 4,005,373.00OPERATIONS

ACCOI'NT

885,890.00 356,113.003 rltrfioNAccouNT

5,975,184.00TOTAL 16,610,423.@

INCREASE/DECREASE 10,695,239.00
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6

5

Chart Title

CateSory 2

ESeries 1 L'Series 2

4

3

2

1 to

CeteSory 3

Sedes 3

Category 4

9

a

MOVEMENT OF CREDITORS OF TEE SCf,OOL OVER TET. LAST TEREE

YEARS

2021

KSES

2U20

KSES

s/No ACCOUNTS 2022

I$HS

7,594,989.00I scE(x)LrINI)
ACCOUNT

1,516326.00

INCREASX|/DECREASE 6,078,563
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6

5

Chart Title

Cate8ory 2

,tSeries 1 tr Serles 2

4

2

1

0

IIfr
ilI

Categoly 1 CateSory 3

Series 3

Category 4

2020

KSIIS

202r

KSE

2022

KSITS

S/NO

MOVEMENT OF DEBTORS OT TEE SCEOOL OVER TEE I-I\ST THREE

YEARS

AC(]OUNTS

2,s29,247.00684,5001,628,080.001 SCEOOL FUND ACCOUNT

(1,844,747.00) (616,795.00)943,580.00INCREASE,/DBCREASE
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MOYEMENT OF CASH AND BANKBALANCES OVERTHE LAST

TIIREE YEARS

2021

KStts

2020

KSES

sato 2022

KSHS

ACCOUNTS

138,667. t5I 164,078.1s 384,007.15SCE(X)L FUND

ACCOUNT

31,271.90 121,701.70 t,245,606.902 OPERATIONS ACCOUNT

30,208. 15 9,81 r.653 TUTIION ACCOI'NT 31,600.95

535,917.00 I,394,085.70TOTAL 226,951.00

(308,966.00) (858,168.7)INCREASEIDECREAStr

6

5

+

3

Chart Title

Category 2

r! Series I :! Serles 2

2

1

0 I
Category 1 CatEgory 3

Series 3

Category 4
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ments

b) Teacher Student ratio:

The status ofthe of the school teaching staffbetween the month ofJune 2021 and June

2022 is as follows:

There are I I teachers posted by the TSC and 2 recruited by the BOM.

The teacher student ratio stands at l:23

c) Mean score in the 2021'2020 and 2019 KCSE:

d) Capacity of the school:

With a current no of students at 194 and the number expected to grow even firrther, the

school's two stream of 4 classes

carried out by the school:e)

Sign
Paul Ngure Mwangi
School Principal

year enrolment mean transrtron School target Comments

2021 87 3.244 0 4.5 A deviation of-0.699

2020 88 3.943 4 4.5 Though a deviation of -0.307

2019 64 4.250 6 4.5

l2
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III, STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 81 (l) of the Public Finance Managenrent Act, 2012 requires that, at the end of each

financial year, each National Government School shall prepare financial statements in respect of
that sclrr:ol. Se,ction 81 (3) r'equires the financial statemet'tts so pretrrared to be in a lomr that
complies with relevant accounling standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to tirre.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a

public institution of basic education to be keep all proper books and records of accounts of the

income, expenditure and assets ofthe institution.

The Board of Management of (Name of School) accepts responsibility for the school's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS).

The Board of Management is oflhe opinion that the school's financial statements give a true and
fair view of the stati ofthe school's tiansactions during the financial year ended 30s June, 2022,
and of the school's financial position as at that date.

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Henry Gichuhi Kinyua
Chairman, School Board of Management

-.5.- -.,
gr

I Pri

JO ju

to Board of Management

B
agura

e Officer
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REPORT OF THE AUDITOR.GENERAL ON WATUKA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022. NYERICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac1,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Watuka Secondary School -
Nyeri County set out on pages 15 to 28, which comprise of the statement financial assets
and liabilities as at 30 June,2022 and the statement of receipts and payments, statement
of cash flows and notes to the financial statements for the year then ended and a

Rcpon ofthc Auditor-Ceneral on Watuka Secondary School lbr the year ended 30 June, 2012 - Nveri County
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summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the mafters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Watuka Secondary School - Nyeri County as at 30
June,2o22 and of its financial performance and its cash flows for the year then ended, in
accordance with lntemational Public Sector Accounting Standards (Cash Basis) and
comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Baais for Qualifled Opinion

1. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflec{s cash and cash
equivalents balances of Kshs.226,951 as disclosed in Notes 7 and 8 to the financial
statements. However, the balances were not supported with board of survey reports, bank
certificates, cash books and bank reconciliation statements in a prescribed format.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.226,951 could not be cpnfirmed.

2. Unsupported and Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 9 to the
financial statements reflects accounts receivables balance of Kshs.10,898,314 which was
not supported with schedules and invoices. Further, the balance includes amounts
totalling Kshs.5,675,289 which had been outstanding for more than two (2) years.

ln the circumstances, the accuracy and completeness ofthe balance of Kshs.10,898,314
could not be confirmed.

3, UnsupportedPayments

The statement of receipts and payments reflects grants for operations amounts of
Kshs.4,8&1,883 as disclosed in Note 2 to the financial statements. lncluded in the amount
are payments totalling Kshs.2,287,973 which were not supported with requisitions, local
purchase orders, delivery notes and goods received notes.
ln the circumstances, the accuracy, completeness and regularity of the expenditure of
Kshs.2,287,973 could not be c,onfirmed.

The audit was conducted in accordance with the lntemational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Watuka Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical

o

Repon ofthe Auditor-Gereral on Watuka Secondary School for the year ended 30 June, 2022 - Nyeri County
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t
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in use of Public
Resources, and Report on Efiectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2022

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in use of Public Resources, I confirm that nothing else has come to my
attention to cause me to believe that public resources have not been applied laMully and
in an effective way.

Basis for Conclusion

1. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.4,864,883 as disclosed in Note 2 to the financial statements, which was received
from the Ministry of Education and credited in the operations bank account. lncluded in
the amount is Kshs.1 ,318,000 in respect of infrastructure grants which were to be
transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, no money was transferred to infrastructure account during
the year. This was contrary to the Ministry of Education Circular Ref. No:MOE.HQS/3/13/3
dated 16 June, 2021 which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the school infrastructure account fifteen (15)
days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education Circular.

Repon of the Auditor-General on watuka Secondary School for the ycar ended 30 June. 2022 - Nycri Counry
l
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2. Lack Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.17,31 1 ,649 and
Kshs.17,620,614 in respect of total receipts and payments respectively. However, during
the year, Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
shall prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

3. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
Plan. This was contrary to Paragraph 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.
ln the circumstances, Management was in breach of the Ministry of Education Operation
Manual.

4. Late Submission of Financial Statements to the Auditor-General

The financial statements for the year 202112022 were submitted on 1 5 February 2023 lo
the Auditor-General and not on the statutory date of 30 September 2022. f his is contrary
to Section 47(1) of the Public Audit Act, 2015 which requires that financial statements to
be submitted to the Auditorceneral within three months after the end of the fiscal year to
which the accounts relate.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAI) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion
As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance, lconfirm that

Repon ofthe Auditor-General on Watuka Secondary School tbr the lear ended 30 June.202l - Nyeri Counb
I



nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

1. Lack of Ownership Documents

Review of documents revealed that the School sits on a land valued at 1,140,000 as at
30 June, 2022. However, land ownership documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

2. Lack of lnternal Audit Function and Audit Committee

During the year under review, the school had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government) Regulations, 2015 which requires the internal audit
unit of a National Government entity to assess effectiveness of the school through an
internal performance appraisal commenting on its effectiveness in the annual report to
The National Treasury.

ln the circumstances, the school did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. lbelieve that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or cease
operations.

Repon ofthe Auditor-Ceneral on Watuka Secondary School tbr the year ended 30 June. 2022 - Nyeri Counq
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financral
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arlse from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7\ ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Repon of the Auditor-General on Watuka Secondary Scheol lor the year ended l0 June, 2022 - Nveri County
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficienl and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the school to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

a

a

a
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA cBs
AUDlTOR.GENERAL

Nairobi

23 September, 2024

Repon ofthe Auditor-General on Watuka Secondary School for the year ended 30 June, 2022 - Nyeri County
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WATUKA SECONDARY SCE(X)L
Annual Report and Financial Statements
For the year ended jd" Jutu 2022

V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 30rr r.rNE 2022

DESCRIPTION OF VOTE HEAD Not€ 2021-2022 2021-2021

Kshs Kshs

RECETPTS

Capitation Fants for tuition I 887,535.00 385,257.50

Capitation erants for operations 1 4,864,883.00 2,s7s,604.80

School Fund Income- Parents' Contributions 3 11,559,231.00 3,385,401.00

Otter hcomes
TOTALRECEIPTS 17J11,649.00 6J70J6330

PAYMENTS
Payments for Tuition 4 88s,890.00 364,861.00

Payments for operations 5 4,005,373.00 3,699,510.00
Bording and school fund paynents 6 12,729,3s1.00 3,164,561.00

TOTALPAYMENTS 17,620,614.00 7,228,932.00

SURPLUS/DETICTT (308,966.00) (858,168.70)

-ir
-j

The school financial staternents were approved

Sign:

Name Henry Gichuhi I(inyua
Wagura

Chair BOM

Sign

Name Paui N Mwangi

School PrincipaU
Secretary to BOM

Date

Sign

Bu rsa r/
Finance Officer

Name Esther W

#.

Date Dste .;,y.,1 :i- \ -,>_\
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.WATUKA SECONDARY SCHOOL
Annual Report and Financial Ststemetrts
For thc year en ded 3dh June 2022

STATEMENT OF FINANCIALASSETS AND FINANCIAL LIABILITIES AS AT
3o1n JUNf,,2022

The School's financial statements were

3c

VI

Sign:

Name Henry Gichuhi Kinyua
Wagura

Chair BOM

Date

Name Paul N Mwangi

School PrincipaU
Secretary to BOM

Dete

Sign

Name Esther W

Bu rse r/
Finance Ollicer

Date { u ,l\

I U

a

Sign

:.1 -

Note 2021-2022 2021-2021

Kshs Kshs

FINANCIAL ASSf,TS

Corh and Crsh Equivalcnls
Ba* Balances 7 17r,324.00 535,917.00

Cash Balances 8 55,627.00

Totsl Crst and cash equivalent 226Bs1.00 535,917.00

Account's receivables 9 10,898,314.00 8,946,068.00

TOTAL FINANCIAL ASSETS ll,l25J6s.00 9,481,985.00

FINANCIAL LIABILITIES

Accounts Payables l0 (8.808.194.00) (7.594.989.00)

NET FINANCIAL ASSETS 2317,01t.N 1,886,996.00

REPRESENTED BY

Accumuleted tr'und b/ftvd 11 2,626,031.00 2:145,164.70

Su rplus/Deficit for tlc yeor (308,966.00) (8s8,168,70)

NET FINANCIAL POSITION 2J17.071.00 1,8t6,996.00

l6



WATUKA SECONDARY SCHOOL
Annual Report and Financial Statements
For tte year en ded 3dh June 2022

VU. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3OTHJUNE 2022

2021-2022

385 257.50

2,575,604.80

2021-2021
Kshs Kshs

Receipts for opcratine income

Capitation grants for tuition I 887,534.80

Capitation grants for operatlons

School firnd income- Paretrts contributionV fees

4,864,882.70

3 I I,559.23 1.00 3,409,901.00

Total reccipts 17J1t,648.50 6J70.763.30
Payments

Payments for Tuition 4 885,890.00 364.861.00
Payments for operations 5 4,005,373.00 3,699,510.00
Boarding and school fund payments 6 t2,729,3s1.00 3,164,56 t.00
Total peymcntg 17,620,6t4.00 7,228,.932.N
Net cash flow from oDcrating activities (308,966.00) (858,168,70)

CASHFLO}V TROM INVESTING ACTTVITIES
Nct cash flows from Investine Aclivities
CASHTLOW FROM BORROWINC ACTIVITIES
NET INCREASE IN CASH AND CASH
EOUTVALENTS (308.966.00) (8s&168.70)

Cash and cesh couivalent at BEGINNING of the vear 535,9I7.00 1p94,085.70
Cash and cash equivalent at EIYD of the yeer 226,951.00 535,917.00

The school financial statements were approved llt'

*

Sign:

Name Henry Gichuhi Kinyua
Wagura

Chair BOM

Drte

Name Paul N waflgr

School PrincipaV
Secretary to BOM

Date

Name Esther W

Bursar/
Finance Officer

Date r..u fa- i a q

Sign Sign

r?-



OBSERVATION HIIL MD(ED DAY SECONDARY SCEOOL
PUBLIC SECONDARY SCHOOLS
Reports and Financial Statements
For the year ended 306 June 2022

vItr. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR
ENDED 3OIIT JUIYE 2022

t/er IteB

RECEIPTS

,I)CAPITATION GRANT ON
TUITION
Textbooks and reference
mat6ials
Exercise books

Internal exams

T marerials

Chalks

Exams atrd assessment

Teachers

SUB.TOTALS

(2) CAPITATION GRANT ON
OPERATIONS

and maintenance

Personnel emoluments

Local / ravel
Electrici and water

Adrnini511sli6n sost5

Activi
Other sources

SMASSE

SUB.TOTAI^S

(3) FEES CHARGED ON
PARENTS

Lunch m

"/o ot
Utilizrtion
Pdlc
o/o

Budget
Utiliz{tion
Di{ferenceFitrd Budrct

Act[al on
Comperrble

Beris
Original
Budlct

Adjustment
!

e=c-db c=a+b da

K$sKsts Ksfos

EXPENDITURE FOR

\g



Annual
For the

Report and Financial Statements
(1 .;J :,. 11,: {lA'l

eoded Jdt' June 2022
TAITION
Tortbooks and reference
materials

Exercise books

Lab lu
Intemal exams

materials

lks

Exams and assesgrent

Teachers des

Bsnk es

SUB-TOTALS

(2) EXPENDITURE FOR
OPERATIONS

and maintenance

Personnel ernoluments

Locat tra[ I tav
Electricity, water and
conserv

Administration costs

Activi

Bank
SUB-TOTAI.,s

(3) EXPENDITURE FOR
SCHOOI. FI]ND
Lunch
TOTALS

[Provide below a commentary on significant underutilization (below 90% of utilization)
and any overutilization above l00o/o]

i. The contribution collected from garents was not fully utilized since the year ended
between term dates.

\t



"L t{65M{!AIlt N nlll,fvlltltu UI\:i :ELtrl\rr]lr{, r DLrlLr.JrJ
PUBLIC SECONDARY SCHOOLS
Reports and Financial Statements
For the year ended 30th Jlurre 2022

I

D(. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting pulicrcs adopted in the preparation of these financial statements are set

out below

Stetement of compliance and basis of preparation
The financial statements have been prepared in accordance wirh and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable
govemment legislations and regulations. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board o[ Kenya.

This cash basis of accounting has been supplemented with accounting fbr; a) receivables
that include imprest, salary advances and other receivables and b) payables that include
deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school and all values are rounded to tlle nearest I(enya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

) Recognition of receipts and payments
The school reeognises alt receipts from the various sources when the event occurs and the
related cash has actually been received by the ,school.In addition, tte sclrool recognises all
expenses when the event occurs and the related cash has actually been paid out by the
school .

In-kind contributions
In-kind contributions are donations that are made to the sc&ooi in the form of actual goods

and/or services rather than in money or cash terms. These donations rnay include vehicles,

equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

4- Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, shortterm deposits on
call and highly liquid investments with an original maturity of three months or [ess, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes il value. Bank accounl balances include amounts held at various financial
institutions at the end ofthe financial year.

3
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WATUKA SECONDARY SCHOOL
Annual Report and Financial Statemetrts
For the year en ded 3dh Jane 2022

5

SIGNIFICANT ACCOUNTING POLICIES (Conriaued)

Accoutrts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
ofticers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the govemment practice
where the imprest payments are recognized as expenditure when fully accounted foi by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. other
accounts receivables are disclosed in the financial statements.

Comparative ligures
Where necessarlr comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended 106 lune 2b22.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
govemment practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.
This is an enhancement to the cash accounting policy adopted by National Government
Ministries and agencies. other liabilities including pending bilis are disclosed in the
financial statements. Pending bills consist of unpaid liabilities at the end of the financial
year arising from contracted goods or services during the year or in past years.

Non-current asgets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recogrized as receipts at the time of disposal. However, the acquisitioni and disposals are
reflected in the school fixed asset register a s.mmary of- which is provided as a
memorandum to these financial statemenk.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's
budget was approved by the school Board of Management. A comparison of the actu.l
performance against the comparable budget for the financial year under review has been
included in the financial statements.

6.

7

8.

9

t0.
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WATUKA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year en ded |dt' June 2022

)L NOTES TO THE FINANCIAL STATEMENTS
I CAPITATION GRANT FOR TUITION

2 CAPITATION GRANT FOROPERATIONS

3 PARENTS CONTRIBUTIONIPEPS - SCHOOL FT'ND ACCOTJNT

202r-2022 2021-2021

Ifths Kshs
'l'eaching / leaming matedals 887,s34.80 385,257.s0

Other sources

Totrl 887,534.80 385,257.50

2021-2022 2021-2C21

Kshs Kshs

Ministry of Education 4,864,882.?0 2,415,604.80

Tuition Account 60,000.00

Medical

Activitv
School fimd 100,000.00

Advance

Totd 4,864,882.70 2,575,6M.80

2021-2022 202t-2021

Kshs Kshs

LT&T
Student ID

49,530.00

r 2,800.00

EWC 356,372.00

Pre-payments

Damages

44,857.00

684,459.00

Direct deposit(imprest paid) 550,000.00

Arrears/Debtors 76,025.00

BES 5,975,059.00 1,91 1,696.00

Exam 6,300.00

Other voteheads 3,045,557.00

Recoveries(debtors) 67,705.00

RMI 553,349.00 177,760.00

Personal Emoluments 218,340.00

ADM cost 134,930.00

Caution 3 t,000.00 1,000.00

Activitv 127,425.00 16,580.00

Other inc,omes 24,500.00

Bursarv 452,400.00 451,488.00

Totcl 11,559,231.00 3,4(D,901.00

A2.



WATUKA SECONDARY SCHOOL
Annual Report and Finenciel Ststements
For the year en ded 3dh June 2022

NOTES TO TEf, FINANCIAL STATEMENTS (Continued)

4 PA.YMENTS FOR TUITION

5 PAYMENTSFOROPERATIONS

885,890.00

2021-2022 2021-2021

Kshs Kshs

Teaching / learning malerials 418,520.00 t75,375.00

Laboratory 278,045.00

Exercise books 188,000.00

Bank Charges 1,32s.00 486.00

Operations 60,000.00

Irnprest I29,000.00

Totrl 364,t62.00

2U2t-2022 202G2020
Kshs Kshc

RMI I,129.805.00
Other vote heads 2.058.186.00

Creditors 100,000.00
Personnel emolumcnts 240,955.00 1,571,342.00

Administration Cost 133, t 70.00

BES 12s,275.00 158,000.00

NSSF Creditors 249,9s2.00

Transfer s0,000.00

lnward cheque 90,000.00

Activiw 50,000.00 s0,000.00

Welfare(creditors) 100,000.00

School firnd 2,800.00

Bank Charges 1,200.00 4,198.00

Imprest 1,590,000.00

TOTAL 4,005,373.00 3,699,510.00

a3



t WATTJXA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year en ded 3dh .Iune 2022

NOTES TO TEE FINAIICIAL STATEMENTS (Continued)

6 solnnrNc AND scnooL F'UND PAYMENTS

Bank char
TOTAL

7 BANKACCOUNTS

Total

8 CASH IN TIANI)

2021-2022 2021-202r

Xshs Kshs

LT&T 45,500.00

EWC

Other voteheads

BES

60,360.00

2,954,105.00

6,367,836.00 808,898.00

Insurance 170,646.00

Personal Emoluments 27,702.00

Creditors 400,000.00

Administration cost 78,687.00

lnward che<1ue 1,074,076.00

Activity 6,000.00 3,800.00

RMI I ,281,320.00 21,480.00

Refund 23,868.00

Damages 233,120.00

Operations

Farm

20,000.00 100,000.00

141,955.00 5,000.00

Bursary 178,500.00

950, t 91.00 934,984.00

I,810.00 4,074.00

12,729Jsr.00 3,164,56t.00

Nrmc ofBsnh Accouoa No. & culfency Brnk Accouna No 202t-2022 2021-2021

Kshs IGhs

Tuition Account 31 ,600.95 30,208.15

Operations Accoutrt 22,711.90 lzt,70t.70

School Fund Account/Boarding I 17,01 l. l5 384,007. l5
t7tJ24.OO 53i917.00

Description 2021-2022
2021-2021

Kshs Kshs

Tuition Account

on Account 8,560.00

School Fund account 47,067.00

Total 55,627.00

art
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WATUKA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year en ded 3dh June 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9 ACCOTJNTS RECEIVABLE

Descri

Totol

flnclude an ageing ofthe fees / non fees anears below]

10 ACCOUNTSPAYABLE

flnclude an ageing ofthe creditor's arrears below]

2021-2022

202r-2022

p

Kshs
2021-2021

Kshs
'Irade debtors 11,s24,339.00 9,0r3,773,00

l,ess imprest recoveries (550,000.00)

Less fees recoveries (76,025.00) (67,705.00)

10,898,314.00 8,946,068.00

Dcscription 2021-2022
2021-2021

Kshs Kshs

Imprest for the current year 950,191 .00

lmprest for previous vea 2,653,984.00 2,6s3,984.00

Fees arrearc for current year I,628.080.00 684,500.00

Fees arrears for the previous year 616,795.00 2,s29,247.00

Fees arrears for prior periods (over two years) 5,675,289.00 3,146,042.00

Totel 11,524,339.00 9,01J,773.00

Description
2021-2021

Kshs Kshs

Trade creditors (See agehg below and appendix l) 8,661 ,415.00 7,594,989.00

Prepaid fees t46,779.00

Retentior monies

Total 8.808,r94.00 7,s94989.00

Description 202r-2022 2021-2021
Kshs Kshs

Trade credilors for curretrt year I,5 I 6,426.00

Trade creditors for the previous year 7,144,989.00 7,594,989.00

Trade creditors for prior periods (over two years)

Totsl 8,661,415.00 7,s948E9.00

IS



WATUKA SECONDARY SCHOOL
Annurl Report and Financial Statements
For the year en ded 3dh June 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

II FUND BALANCE BROUGHT FORWARI)

DcacriDtion 2021-2022 2021-2021
Kshs Kshs

Ba:rk balances 535,917.00 140,085.70

Cash balances 1,254,000.00

Short T6rm Investments

Receivables 10,898,3 r 4.00 8,946,068.00

Pavables (8,758,293.00) (7,s94,989.00)

Total 2,626,037.00 2,745.164.70

At



WATUKA SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3dh June 2022

Other important disclosure notes
IPSAS I encouages an entity to disclose accrual related infonnation in relation to an
entity's assets and liabilities. The notes outlined below are disclosure notes in relation to
the school's non- financial assets and liabilities.

t2 ical asscB

I'he value oftrees awaits official valuer to ascertain its actual value.

Other importrnt disclosure notes

13 Stock/ Inventory

2021-2021

Descrio6on
Numben

2021-2022 2021-2021
Kshs Krhs

Catde 3
Trees 150

Total

Description 2021-2022
KShs KShs

e) Stock/Inventory
Stock/ inventory at beginning ofthe year

Stock/ inventory purchased during the year

Stock/ inventory issued during the year

Balance at end of the yesr

e1
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WATTIKA SECONDARY SCHOOL
Annual Report and Financial Statements
For the yeor etr ded 3dh Juru 2022

14 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATTONS

The following is the summary of issues raised by the exlemal auditor, and management
comments that were provided to the auditor.

Ref
No

Issue /
Observations from
Auditor

Mensgement comments

Status:
(Resolved /

Not Resolved)

Timeframe:
(Put a date when you
6pect the lssue to be

resotved)

aa
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OBSERVA'IION HIIL MIXED DAY SECONDARY SCHOOL
PI"IBLIC SECONDARV SCHOOLS
Reports and Financial Statements
For the year ended 30tr Jlune 2O22

ANNEX I . ANALYSIS OF PENDING ACCOUNTS PAYABLE

0riginal
Amount

Dstc
Contrrcted

Amount
Psid To-

Dste

Outstrndilg
Bahnce

2022
Supplier of Goods or Services

a B d=a-c
Kshs KshsKshs

Construction of buildines
Kshs

Supply ofgoods
Tuition Account

30t06/2022Khimii Devshi Shah 1s2,240.00 152,240.O0

21,600.00Timtech Office Suppliesa 2 1.600.00 30/06t2022

173,840.00 r73,t40.00Sub-Totel

OperatioD6

333,659.00 30106/2022Peter Maina Auto garage

160,000.00 30t06t2022 160,000.00White Horse

80,000.00Kessha 80,000.00 30t06/2022
94,650.00 30t06t2022 94.650.00Zachtronics Eng Services

66t309.00 668,309.00Sub-Total
School Fund

386,9 t8.00 30/06t2022 3 E6,91 8.00Kenblest ltd
45,820.00John S G Gaturuhu 45,820.00 3UO6nO22

Charity Wambui Kinuthia 232,539.00 30/0612022 232,539.00

9.000.00 30/06/2027 9,000.00Dolby Systems

614,211.00 614,211.00Sub-Torrl
r.515.426.00 I,516,426.00Grend Total

Cre

333,659.00

41
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OBSERVATION HIIL MIXED DAY SECONDARY SCHOOL
PT]BLIC SECONDARY SCHOOI-S
Reports atrd Financial Strtements
For the year ended 30th June 2022

ANNEX 2 - SUMMARY OF FD(ED ASSETS REGISTER

Assrt class Date purchrscd Dercription Historical Cost c/f
(KEhs)

306 June 2021

Land I B^l blf Oll07l202l 3.8 hectares

Buildings and structures B^1Uf 0110712021 8 classes, 4

dormitori es, I

dining hall, 2

laboratoriet I
adm block, I

library, 8
teachers houses.

Motor vehicles Bzl blf 0l/07 n02l School bus and

a van

Office equipment, furniture and fittings Bal blf 0llO7 nozl 12 tables , 400

chairs

ICT Equipment, and Other ICT Assets Balblf Ol/O7n02l I photocopier, I
printer,l

scanner,l

laptop, 3

computers

Tools and apparatus Balblf Oll07n02l

Textbooks Bsl blf Oll0i l202l

Other Machinery and Equipment Balblf ollo7D02l I light generator

Heritage and cultural assets Bal b/f 0l/072021

lntangible assets- soft ware Balblf 0VO7n02l I zeraki

!o


