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KENYA PLANT HEALTH INSPECTORATE SERVICE

REPORT OF THE DIREqTORS FOR THEyEAR ENDED 3om Jt-lNE,2oo4

ffir?:t:tt8i[5d,fiasure 
of presenting their rinanciar statements ror the period l,,Jury

The 2003/04 was a significant year in many ways since the estabrishment of thecorporation' The Corporation acquired , rr.Jaqrriers comprex in Karen located onseventeen acres' The spacious facility provides ambient environment and ampre space forfuture expansion' Being housei in 
^one i".iiiiy 

'*iil 
arso make it possibre for thecorporation to take adva-ntage of the many b"n"iit" urailed by informition technologyadvancements and paniculaJy in terms of'networhng. The occupation of the facilitywhich also incorporates a modernised Analyticat cf;emistry/Fertiliser euality controlLaboratory was the beginning of another ptrasl or the'Corporation,r.^irr.nce marked bycorporate identity and opportunity to focus on ,t",i.,on - to be the leading and credibleregulatory agency for quarity ajncurturar inputs onJ-prodrce. In so many ways, theachievement will boost tne co.poi.ation's effectiveness in carrying out the core functions -plant variety protection, quality control, plant prote.t,on ono monitoring of the effect ofagricultural activities on the .nui.onr.n,.

During the year, forty two applications for Plant Breeders' Rights (pBR) in Kenya werereceived while forty one grants for PBR wer. opf.or.ol s..a field inspecrion was carriedout on about eight thousand one hundred and'forty-t*o hectares out of which seventhousand and thirty eight hectares was approved. Seed processing, inspection andsampling was also.a major activity dunng,t. y.u. and a total of about eighteen millionfive hundred and ninety i*o thousand seven hundred and sixty kilograms of both importedand locally produced seeds were samplecl. one thousana .igt, hundred and thirty sevenseed samples were tested them to determine the purity, g..minution and health status of theseed lots' Post control verification for marze, wheai, barley, oats and horticultural cropswas camed out to monitor the identity and punty of vanety at vanous stages in the seedmultiplication process' The post control plots were also used to determine-the validity of
filT:d?It:ff|,J[j:" quaritv wherebv one thousand three hundred and twenty

ln addition' post certification surveys were conducted in various parts of the country tomonitor the quality of 
.see.ds 

being offered tbr ,"t. to-ti. tarmers. The exercise entailedinspection of the stockists' premisls fbr the purpose of licensing and action was institutedagainst those found violating the seed regulitions. A totar of one thousand rhree hundredand twenty three seed tto.iirt, were liiensed and thirty stockists were prosecuted tbrviolating the seed regulations

During llte year' the Corporation's Seed rcstrng Laboratory lvas re-accredited by theInternatrrrnal Seed Testing Assocration (ISTA). ih. ,._r..rectitation is important since itenables tlte Corporation to tacilitate sccd trade at the international level. The accreditationprocess ltrr the Analytical Chemistrv Laboratory to rso I7025 by the south AfncunNational Accreditation System tsn(es) continlcd during the year under revicw anti



progressed to the final stages. The laboratory analysed various agricultural inputs whichincluded thirty seven agro-hemical formulations, eighty r,r" rertiiis"Jffir". and thirtywater samples which werc anarysed for irrigation ,iit"uitity. i;;;#;:'a totar of twohundre.d and sixty four soil s.rpl"r for fertili-ty evaluation/rciommendation ano seventeenplant tissue samples were received. In terms tr p"rti"iae residue analysis, a total of threehundrcd and thirty five agricultural produce samples werc received for analysis andmaximum residue limits compliance teiting. For environmental monitoring, two hundredand thirty three samples including soil, ,"dirnent, water, animal tissue 
"id hon"y *.r"received for analysis to assess contamination

Inspection to ensure that Kenyan produce a_nd imports met the required phytosanitary
standards continued during the year a total of five hundred and forty three million sevenhundred and thirteen thousand and twenty nine kilograms of exports were inspected at theexit points. One hundred and seventy seven tholsand five iundred and eighty eightthousand kilograms was rejected due to non-compliance with set requirements while overone billion kilograms of imported agricultural maierials was inspected. Four thousand onehundred and sixty seven plant import permits were issued while one hundred and thirtyseventy two thousand six hundred and ninety six phytosanitary certificates were issued.The scope of inspection service was increased and Lxiended to passenger flights wherebyfifteen thousand six hundred and thirty nine were found carrylng plait products. othercore activities included plant quarantine services, pathological-analysis of plants, soilanalysis for nematodes and pathogens and tissue culture activities.

During the year, a total of eight biological control agents facilities were inspected which
in-cluded three open quarantine inspections. Permits 

-were 
also issued for the introduction

of genetically modified plants (maize, cassava and cotton) for confined research purposes
after approval by the National Biosafety Committee in pursuance of the Corporation,s
mandate to implement the National Policy on the introduction and use of genetically
modified organisms.

C^apacity building was given a lot of emphasis dunng the year and a significant number ofofficers attended training programmes both locall/ and abroad. Th; Corporation also
recruited some officers to boost the numbers in vanous professional categories. The good
results and achievements during the year signity the dedication of ti'e staff who are
committed to being the credible regulatory agency that meets and sustains international
standards. The focus of the Board of Directois, management and staff will continue - as
has been the tradition to be within the principles of 

-gooo 
corporate governance, social

responsibility, individual and institutional integrity or *.ll as asense of responsibilityto all
clients.

September, 2004
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Board of Directons

The Board of Directors during the year comprised of the forowing:

Prof. Juma A.Lugogo

Dr. Wilson R.Opile

Dr. Paul K.A.Konuche

Dr. James M.Onsando

Mr. Jeremiah K.Rutto

Mrs. Lucy Waithaka

Mr. Stephen Muna

Permanent Secretary, Ministry of Finance

Permanent Secretary, Ivlinistry of Aericulture

Dr. Cha_sema J. Kedera

Chairman

(Alternate - Mrs. Truphena Mokaya)

(Alternate - Mrs. Ann On-vango)

Managing Director/Secrerarv ro rhe

Board

.t
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NAIROBI

KENYA NATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE FINANCTAL
STATEMENTS OF KENYA PLANT HEALTH INSPECTORATE SERVICE FOR THE
YEAR ENDED 30 JUNE 2OO4

I have audited the financial statements of Kenya Plant Health lnspectorate Servrce for
the year ended 30 June 2004 in accordance with the provisions of Section 14 of the
Public Audit Act, 2003

Respective Responsibilities of the Directors and the Controller and Auditor
General

As set out rn the statement of directors' responsibilities, the directors are responstble for
the preparation of financial statements which give a true and farr vtew of the
lnspectorate's.state of affairs and its operating results. My responsrbility rs to express
an rndependent opinion on the financial statements based on my audrt.

Basis of opinion

The audrt was conducted in accordance wrth the lnternatronal Standards on Audrtrrrq
Those standards requrre that the audit be planned and performed wrth a vrew to
obtarnrng reasonable assurance that the financral statements are free from materral
mrsstatement. An audrt rncludes an examrnatron. on a test basrs of evrdence
suppontng the amounts and drsclosures in the financral statements. lt also rncludes arr
assessment of the accounting policies used and significant estrmates rnade by the
drrectors. as well as an evaluatron of the overall presentatron of the financral staternerrts
lbelreve my audit provrdes a reasonable basis for my optnton.

Comments

1. Presentation and disclosures in financial statements

Contrary to the requrrements of lnternatronal Accountrng Standards No 1 on
''Presentatron of Financral Statements" the financial statements have not disclosed
srgntfrcant accounttng polrcres such as stock valuatron. debtors' valuatton, reverrue
recognrtron. tnvestment and staff retirement benefits. Further, the amounts reflected tn

the frnancral statements drffer from the amounts drsclosed in the notes to tne financral
statements as follows:-



Account name Financial
statements

Kshs

Notes to
the accounts
Kshs

Differences

lncome
Personnel costs
Operating expenses
Cash & Bank balances

302,024,640
121,439,280
133,653,988
41,595,796

30'1,295,350
123,876,059
130,731,035
53,526,496

Comparative
balances
KShs

729,290
(2,436,779)
2,922,953

(11,930,700)

Consequently, the financial statements do not provide relevant, reliable, comparable
and clear information.

2. Accuracies of Financial S ments

Most of the comparative balances for 200212003 rn the 2003/2004 financtal statements

drffer from the audited balances for 200212003 as follows.-

lncome and Ex nditure Account

Name of Account 200212003
Audited
Balances

200312004

KShs
Difference

KShs

Other operattng expenses
Surplus lncome over
expenditure
Deprecratron

Balance Sheet

Name of Account

21 732.915 20,369.482

100,861,210
82.833,582

100,875.1 19
82.819,673

(1 3,909)
13 909

1 363 433

200312004
Comparative
balances
KShs

2002t2003
Audited
balances
KShs

Difference
KShs

Surplus rncome over
Expenditure
Accumulated deprectatton
Cash and Bank

62,450,191 61,100 666

68,086, 1 90
201 ,859,103

69,449,622
201,873,013

1 ,349.525

(1 ,363,432)
(13,910)

The drfferences reflected above have not been rnvesttgated by the lnspectorate

Consequently, I am unable to give an oprnron as to the accuracy of the opening

balances and the financial statements for the year ending 30 June 2004 as a whole

..1



3. Propertv

The lnspectorate was allocated five (5) hectares of land in Nairobi for the construction of
its headquafters. Although the lnspectorate has a letter of allotment for this piece of
land, it has not so far obtained the title deed to the land. ln addition, the lnspectorate
has 330 acres of land out of which only five (5) parcels measuring 25 acres have tile
deeds whrch are however registered in the name of Kenya Agricultural Research
lnstitute. ln the circumstances, the amount of Kshs.55,430,351 being value of land
cannot be ascertained as the lnspectorate does not have the requisite ownership
documents.

Opinion

ln vieur of the signrficance of the matters drscussed in the foregoing paragraphs. I am
unable to express any meaningful opinion on the financral statements

E
CONTROLLER AND AUDITOR GENERAL

Narrobr

03 February 2006



KENYA PLANT HEALTH INSPECTORATE SERVICE

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR

ENDED loffi JUNE zoo+

Notes 2003/2004

Kshs

2t6,139,280

24,883,1.+6

60.702.2t1

302.02{.6J0

Recurrent grants

USAID granrs

Fees for serviccs rendercd

Total income

Personnel costs

Other operatlng e\penses

Total expenditure

Surplus Income over Expenditure

Depreciation

Surplus inconre over e xl)e uditure
brought [orrrarrl

Surplus inconre over expenditure
carried forward

(s)

( l0)
(l 11

(3)

ll t . [6.9.15
r.13.653.988

254.780.933

17,213,707

12.66 r. t 713

2J,592,529

3t1).576.752

3.1-1.159.2tt I

2002/2003

Kshs

206,439,28t

r 8,663,045

66.582.6s3

291.684.97e

I07,990. 187

100.8 5.rl9
208.86s.306

82,919,673

10.-.r69..r82

62,J50,191

256.955.525

3L9rt5J52

-l



KENYA PLANT IIEALTH INSPECTORATE SERVICE

BALANCE SIIEET AS AT 3OTH JUNE 2OO4

Notes

Assets employed:
Revaluation Reserves
Surplus Income over Expenditure
Surplus Income over Expenditure
brought forward

Total

Represented b.v:

Fixed assets

Accumulated deprecr atron

Net book value

Current assets

Cash and Bank Balances

Cash in Hand
Investment rn Government securities
Prepayments

Debtors

Stock

Total current assets

Credrtors

Net current tsse.ts

Total

Prof. Juma A.Lugogo
Chairman
Board of Directors

Dr.Chagema J. Kedera
i\lanaging Directr)r KEPHIS

rL.n
2 t+' ) evt;,9

(3)

(J)

(6)

(7)

(9)

(l'l)

2003t2004
Kshs

t66,373,043
24,582,529

319.576.752

5t .324

50 r.083.361

90.717,368
.ll 5.993

.r I ,595,796
152.994

39.873.180

6.927.074

25,516,852

6.141.1-t I

120.307.037

20.Ir 0.706

l(x).196.331

rll)-rJa.3}l

2002t2003
Kshs

t66,373,043
62,450,191

2s6.955.525

{Es.zzgJsg

271.88 I.391

68,086,190

203,795.20t

201,859,103

t7 t,392
50,000,000

6,37 t,623

28, 138,805

5.790.398

1.321

t0.317.763

281,983.558

185JfiJ59

Date

CZ*'

5

Date ,4+r -Serl 2oog



KET{YA PLANT TTEALTH INSPECTORATE SERVICE

CASH FLOW STATEMENT FOR TIIE YEAR

ENDED 3OTH JI.NE 2OO4

Cash flow from Operating Activities

Surplus Income over expenditure tbr rhe vear
Ad.;usrments fbr

Depreciation
Interesr on Treasury Brlls; FDR,,Savrnss

Surplus Income over Expendirure fbr the
year

Pnor perrod - stock rtcms

Net surplus

Working Capital changes
(lncrease ) Decrease in Stock
( Increasc ) Decreasc in Dehtors
Increase (Decrease) rn Creditttrs
Increase ( Decrease) in Prepavmcnts

Cash florv fronr Financing ..\ctivities
Intcrcst ()n trcasur\ Bills, FDR Sar inss

Cash flow fronr Investing Activities
Purchase ol Fixed As.sets

Net increase in cash and cash equivalent.s

Cash and cash equivalents opening balance

Cash and cash equivalents closing balance

ll 06l l-8

r I .797 9t9t

t{_5{) 7J.1 r

: btr 95i

9 ;61 9.1,i

Kshs

2003t2004

21,027.078

10. 86_1.15 9

+1.890 337

+r.ti9().337

I l.93t.l5J

1.797.919

(229.201.972\

( 170.-it12.563)

152.030.J96

I I .+r7.9tJ

J{). -169 131

t6 i96.531r

J.ol l lo5
q.r)16.5 7+

_1 tSli _.1()7

5 51. _5-55

Kshs

2002t2003

62.J50. t9r

I J. I 7:.95 I

76.613. lll

76.623.t12

1 6.188.9J I

6. t96._il I

123.871.736\

75.3J6.868

176.693.628

252.0J0.J96

(t
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NOTES TO TIIE ACCOI.INTS

ACCOI.INTING POLICIES
The following paragraphs describe the main accounting policies used by the corporation:

1) Accounting convention

The accounts are prepared on historical cost convention modified to include the revaluation
of certain fixed assets.

2) Depreciation

Depreciation on fixed assets is calculated on the straight-line basis to write otf their cost orvaluation over their useful lives. The principal u*uui rares are:

Buildings 2 %

Plant and Machinerv I1.5 %

Motor Vehicles 25 7c

Office Equipmenr 12.5%

Furnirure and flxrures 12.5%

Labtrratory Equipment 12.5%

Computers & Accessorres l l.5 %

The abtlv'e ratcs are applied ()n pro rata basrs tirr as.sets acquired or drsposeti 9tf durrng rhe
! citr

3) Fixed assets schedule
{ i)\l_

()R \ \t | \ti()\

\l()ll)k
\ I lltr I l\

( )tll,t il R\
\\l)

\t i I \\r )Rll \

) R\t tr RI ' \ltoR,\ l()R\
\Nl) I lrlti!(,\ | r)t lt,\il \fL \\l)

t0l -st6.lst

lll I il6l<l I

Iil il :)tv(,\

\\l)

\t .10"',rtil(,:tXtJ

\t \r lfl\t R\
-rl,): I .,r) -o,I l_i

, )l I t{ t-

rr)t l,\il \T

.l 9"q 0:0

!l \;l r

r <J6.0t: 7r tt.l J29

T0l\t\

-i sti ,r,l

, ll,) l{Jt ,/-:

-irll l)I I .1ft.1

:J0 lll_i I79 9 .<;|l Jt: 0.t -tqlt JJfl

I lJ' 9lJ

r.:.1< -Ul

9 {Ni i97

l),.pk( riilr)n

\r lul\'lNrl

I I lril! x rlrr \, Ll

\r lt)" lUIr ]xlf

\ /.\ \ ,)ll 
)

' sst _(t

::: :rx r:t

\ l\_ . "

I9 r'I' :i:

::,rl ilf-l

: r,Nx rl.:h

:l r i7 --l

" rhl _f

9it .f: t(l

' t, lrl

0 irll hlS

I (D I .:56

r ls: s:6

\rt ltrrrk \ rtrx. \r rrr,
lil[r :(ll)J
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The Inspecttlrate is pursurnq thc rssuc of land und burldinqs inhcrited t.r<lm Kc
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4) Treasury Bills
Treasury bills are stated at cost. Interest is credited to income over the period of issue

5) Income

Fees for services rendered

M iscellaneous rece ipts

Interest earned

Grants from Ministry of Agriculture

Grants from Ministry of Finance

Grants from USAID

6l Cash and Bank balances

Current account I

Current account II
Regronal offices

Sar ings account tStaff retirement)

.\DSP account

7) Fixed Deposits

Central Bank of Kenva

8) Creditors
Trade credrttlrs

Staff Retrremcnt Benefit Scheme

Group Lrte ,\ssurance

Group Personal Accident

Others

9) Delltors

Trade dehtors

Interest rccervahle

IlesrrlrurI officcs

z\dr,'ltnces

Deprlsrts

2003t2004
Kshs

58.055,4',72

119,533

r.797 .919

86.439.280

r 30.000.000

24.883.1.16

301.295.350

)3 .72?.695

t3.3 l 8.017

-r.285.63-r

1.065.5 1+

r 3-1.576

53.526.J96

2002t2003
Kshs

59,r98,234
1 . 1 87,888

6.r96.531

86,439.281

120.000.000

18.663.045

29r.684.979

178. t+0.179

r 6.768..195

3.7 l+.53 I

1.025.013

I .l r0.885

201,859.103

The Savrngs Account (Statf Retrrement) ligure ol Kshs l. 015.013 rs in respect of both the

Emplover and Employee contributions to the scheme tirr the perrod I' July ro 3l''
Decemher 1998 prior to the registration trf thc scheme and inclusive ol the net interest
earned alter makin.e adjustments for the related hank charces.

39.873 . r 80

39.873. r80

50.000.000

s0.000.000

7 .)21.556
l.15.r.188

7 .1t9.7 57

873.9()0

3. 138.105

20. r 10.706

+25.708

2.075.081

5.59r.rl7
r.590.300

665i::
10.347 J6J

13.57 r .93-5

+ tSl
(+.185.63+)

5.015.05_5

u]]Ji
2_5,516.852

16.991. I 6,5

5i(). li7
t 3 .83 I .77-5 t

3.536.961

')!-lil-o
2-LtlEJ9o5

N



10) Personnel costs
000 Personal Emolumenrs

040 Gran:iry and Pension Contributions
050 House Allowance
060 Other Personal Allowances

064 Transfer Allowance
068 Training Expenses (Staff)

Total

59,569,552

5,136,900

42,391,000

7,355,010

148.605
q.275.9a2

123,876.059

54,699,799

5,522,334
4l,l l6,gg6

3,3 19.63s

210.19s

3.131.340

107.a90.187

5,155.164

t3.7 52.2.39

t4.791.992

8.81.1.576

663.698

3.309.981

105.171

I.606.813
2.-t99. 187

7 t3.772

080
11) Other Operating Costs

Passages and Leave Expanses 2.022.600 1.695.100

090

100

II0
Hl
ll0
lll
r30

t3l
l -10

l-il
160

r56

tlt
t72
r7j
]1
I 7-5

176

Inl
l8.r

I ti5

190

l9l
193

t94

r99

l-50

16( )

-t9l
-I'otll

Medical Expenses

Transport Operating E.xpenses

Travelling and Accommodation Expenscs
E.rternal Travelling and Accommorlation
Postage and Telegram Expenses
Telephone Expenses

OtTicial Entertainmenr

Expenses of Boards Committees and Conf.erences
Electricity Expenses

W'ater and Conservancy Expenses
Purchase of Food & Rarions
Purchase rlf Labrtratorv Stores
Pul-rlishing and prrnring Expenses
Purchase ol Unitbrm and Ckrrhin,t
Lrbrarv Expenses

Purchase of Statirlnen,

Adv'enising and publicitv,

Shtlw E.rpenses

Pavment ot'Renrs and Rates Non_Residenrial
Ct)ntracted Pro t'essional Serv ices

Ct)mputer Expenses

Nlisccllaneous Other Charges
Vehicle Insurance and Road Tax
Fees Ctlmmis.sion anil Honoraria
Training Expenses ( Farmers)
Compensarion & Ex-Gratia payment

Nlaintenance of Planr lVlachinery and Equipnrent
Nllintenancc' ol Buildin.rrs and Stations
Ctrntrihutirlns to Intcrnationtl Or.qiutisatitlns
,,\ ud ir Fees

4,903,335

16.738,886

t4.591239

t1.I6t .77 t

9l I ,910

3,671 .080

369.934

2.694.775

2.782.992

483.331

647.802

8.145,025

6.163.123

J /U.96f
193.057

3.07 t .266
3.3.14.280

| .753.979
2.1.19.468

3.168.750

t. t68.:3.1

I . I 16.610

,903..1.19

97.500

2.278.878

7 .793.998

t.153.120

16.975.07 t

+. t54.509
l50J)()(I)

r 30.73 | -03-s

.1.883.35:

t.732.255
| .t75.217

353.778

t. l9l .878

I .965.1tt.I

|.722.646
t..185..163

5.38.1.038

93t.627

933.26t

1..121.3()5

3sl.359
2.278.t t7

539.989

2.035.495

I .t.501 . ,9 7 I

l.illl.0+9
l5()J)00

t00,1t75.1t0

()



210

220

Total

12) Capitalised Expenditure

Purchase of Vehicles

Purchase of Plant and Equipmenr
9,630,064

219.57r.908

229,201.972

t2,602,004

tr.26q.732
23,871.736

l0


