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Foreword
The Economic Survey is an annual publication ofthe Kenya National Bureau ofStatistics
(XXBS). It presents socio-economic highlights of the economy for the last five years.
The reportforms an important source ofinput into thebudgeting, planning, monitoring
and policy formulation processes.

Vision

The Vision of the Bureau is "to be a centre of excellence in statistics production and
management"

Mission

The mission of the Bureau is "to effectively manage and coordinate the entire National
Statistical System to enhance Statistical Production and Utilization".

Mandate

The KNBS is a semi Autonomous Government Agency (sece) mandated by law
(Statistics Act2OO6) to collect, analyze and disseminate socio-economic statistics

needed for planning and policy formulation in the country.

Organization

The Kenya National Bureau of Statistics comprises of six Directorates namely;
Production Statistics

Macroeconomic Statistics

Strategy and Development
Finance and Administration

Population and Social Statistics

Information and Communication Technology

Teamwork

We are committed to face challenges and opportunities of the 2l"tCentury together
with our stakeholders.

DirectorGeneral

Kenya National Bureau of Statistics
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Metadata
Kenya National Bureau of Statistics is dedicated to presenting statistics produced according to

internationally sound and scientific methods. Below are a few quality observations to be taken

into account when using the statistics in Economic Survey 2017.

Data sources
The statistics presented in Economic Survey 2Ol7 are based on a wide variety of sources.

ln order to provide the most comprehensive picture of the economy and social situation in

Kenya during 2016, KNBS has gathered data from its own surveys, surveys carried out by

other institutions and administrative data collected by Ministries, Government Departments

and Agencies.

The source of the data is always noted directly alongside the table or in the explanatory text.

More details about the data may be obtained from the responsible primary data source agency.

Accuracy and reliability
The surveys carried out by KNBS are primarily based on samples of the population. Although

the sample surveys are representative of the total units, in some instances, sampling errors

may occur, such as bias. Other non-sampling errors may also exist, such as due to respondent

fatigue (when respondents do not answer a questionnaire, either fully or partially). However,

the Surveys conducted by KNBS are always based on international standards and methods,

and mitigation measures are always taken in order to minimize these errors. Whenever such

errors occur, they are documented fully.

Data from administrative sources may also be subject to certain errors, such as undercoverage

in the source (where it has not been possible to collect data) and differences in definitions and

categorization.

Periodicity
Some of the data presented cover the calendar year (e.g. 2016) and some cover financial years,

(e.g. fromJuly2015 toJune 2016, presented as 2015/ 16). Where necessary, the period covered

by the data is specified in the table and/or the explanatory text.

Consistency
Where data is available, KNBS has endeavoured to provide the same statistical tables as in

previous years to enable consistency and trend comparison over time. In terms of consistency

between data, some definitions and categories, such as age groups, may differ between datasets

due to the varying data sources.

Accessibility
Economic Survey reports, including this edition, are uploaded on KNBS 'website for download

free-of-charge in pdf format. The publication is also available in hard copy from KNBS at a

small fee. Further details on the data are available trom respective Directorates in KNBS.

lv
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International Scene

The global economy is estimated to have expanded by 2.9 per cent in 2016 compared to a
revised growth of 3.1 per cent in 2015. Growth in advanced economies expanded by 2.1per
centin20l6comparedto l.gpercentin20l5.TheUnitedStatesofAmericarecordedagrowth
of 1 .5 per cent in 20 I 6 compa red to 2.6 per cent in 20 15, mainly due to weak exports, subdued
investments and uncertainty surrounding the 20 16 elections. Growth in China decelerated on
account of slowed investment as the economy rebalanced towards services and consumption.
In Japan, growth was boosted by private consumer spending, signaling improved consumer
purchasing power after two years of contraction. The Sub-Saharan Africa's real gross domestic
product is estimated to have grou/n by 1.5 per cent in2016 compared to 3.8 per cent growth
registered in 2015.

Global inflation was estimated at2.9 per cent compared to 2.8 per cent recorded in 2015.
In emerging markets and developing economies, headline inflation remained steady as

currencies remained broadly stable, or appreciated in some cases. Growth of the global trade
slowed in2016 to 1.9 percent from2.6 per cent growth in 2015. Global unemployment rate
was estimated at 5.7 per cent in2016 compared to 5.8 per cent in 2015.

DomesticEconomy

Kenya's Gross Domestic Product (GDP) is estimated to have expanded by 5.S per cent in
2016 compared to a revised growth of 5.7 per cent in 2015. Accommodation and food services
recorded improved growth of 13.3 per cent in the year under review compared to a contraction
of 1.3 per cent in 2015. The other sectors that registered significant improved performance in
economic activities were in the information and communication; real estate; and transport
and storage. Persistent drought hampered growth in the fourth quarter of 2OL6 impacting
negatively on agriculture and electricity supply. On the other hand, growth in construction;
mining and quarrying; and financial and insurance activities decelerated in 2016. From the
demand side, growth was buoyed by consumption in both the public and private sector.

Annual average inflation eased to 6.3 per cent in 2016 compared to an average of 6.6 per cent
in 2015. This was mainly due to decline in prices of transportation; housing and utilities; and
communication. The Shilling strengthened against the Pound Sterling, South African Rand,
Ugandan Shilling, Tanzanian Shilling and the Rwandan Franc but weakened against the US
Dollar, Euro, and the Yen in2016. The capping of interest rates to a maximum of 4.0 per cent
above the Central Bank Rate (Cgn) resulted in a significant decline in interest rates during
the month of September to 13.84 per cent compared to 16.75 in a similar month in 2015.
Domestic credit slowed from a growth of 20.8 per cent in 2015 to 6.4 per cent in 2016 mainly
on account of a decline in credit to the private sector. The current account deficit narrowed
to KSh 370.8 billion in2016 from a deficit of KSh 421.1 billion in 2015. The fiscal deficit in
2016/17 as a percentage of GDP is expected to rise to 9.9 per cent compared to 8.6 per cent
in20t5/t6.

Social Scene

National Government total expenditure on the social sector is expected to increaseby23.3
per cent to KSh 495.5 billionin2016/17. Total recurrent expenditure is expected to grow
by 17.5 per cent while total development expenditure is expected to substantially increase by
57.5 per cent. The gross recurrent expenditure for the Ministry of Education including that of

I
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Teachers Service Commission is expected to rise by 13.5 per cent from KSh 280.3 billion in

2Ol5/16 to KSh 318.2 billionin2016/17.Ihe recurrent and development expenditures for

Youth Empowerment and Development is expected to increase by 20.8 per cent and25.7 per

cent, respectively.

Total enrolment in pre-primary schools rose marginally to 3.2 million while enrolment in

primary schools increased by 2.0 per cent to 10.3 million in2016. Enrolment in Secondary

schools rose by 6.3 per cent to 2.7 million during the period under review. University

enrolment is expected to growby 10.5 per cent to 564.5 thousand in 2016/17 while enrolment

in Technical and Vocational Education Training (fVff) increased from 153.3 thousand to

202.6 thousand in the same period. The number of loan applicants and beneficiaries in public

and private universities; and TVET institutions is expected to increase by 10.3 per cent and

10.4 per cent in 2016/L7, respectively. The amount of bursary awarded to students in public

universities and TVET colleges is expected to grow by 7.2 per cent to KSh 231.7 million in

2016/ 17.

Overall membership of National Hospital Insurance Fund (NHIF) grewby 16.5 Per cent to

6.1 million in20l5/I6.The formal sector continued to contribute the largest share of the total

membership representing 58.9 per cent. The number of registered employees by NSSF rose by

9.5 per cent while the annual contributions went :upby 9.6 per cent in2016. Similarly, annual

benefits paid to members increased from KSh 3,091 million in 2015 to KSh 3,121 million in

20 16. Government loans disbursed through the Uwezo Fund is expected to increase by 5.9 per

cent to KSh 5.4 billion in2016/ 17.

Employment and Earnings

In 2016, the economygenerated atotalof832.gthousandnewjobs ofwhich85.6 thousandwere

in the modern sector wh lle 7 47 .3 thousand were in the informal sector. Wage employment in

the private sector increased by 3.3 per cent from 1,7 59 .6 thousand Persons in 20 I 5 to 1,817 -2

thousand persons in2016. Within the public sector, wage employment increased from 718.4

thousand persons in 2015 to737.l thousand Persons in2016.

Nominalwage earnings increased by9.l per cent from KSh 1,509.1 billion in 2015 to KSh

1,647 .l billion in 20 16. Total wage payments in the public sector increased by 9. t per cent from

KSh 461.7 billion in 2015 to KSh 503.5 billion in 2016. The share of County Governments

wage payments to the total public sector was 19.1 per cent in2016. Wage payments in the

private sector increased by 9.2 per cent to KSh 1,143.6 billion in2016. Annual average wage

earnings grewby 5.9 per cent to KSh 644,837.7 in20l6.Annual inflation decelerated from 6.6

per cent in 2015 to 6.3 per cent in 20l6largely due to reduced costs of petroleum products and

tight monetary policies.

Money, Banlring and Finance

In 2016, the monetary policy adopted was aimed at supporting a non-inflationary credit

expansion to key sectors of the economy and continued anchoring of inflation expectations,

while promoting stability in the foreign exchange market. The Kenya Shilling (KSh) weakened

against major currencies and averaged KSh 101.5 per USD in 2016 compared to KSh 98.2 per

USD in 2015.

The period witnessed the amendment of the Banking Act which introduced capping of interest

rates on credit facilities. The amendment aimed at protecting borrowers from high interest

rates, thus making loans affordable. In the review period, the CBR, was revised downwards
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twice, to 10.50 per cent in June and 10.00 per cent in December. However, it remained at
11.50 per cent during the first half of the year.

The 91 day Treasury bill rate dropped from 9.81 per cent in December 2015 to 7 .25 per cent in
June 2016 and rose to 8.44 per cent in December 2016. The overall inflation stood at 6.35 per
cent in December 2016 compared with 8.01 per cent in the same period of 20I5.

In2016, growth in M3 slowed down from 14.1 per cent in December 2015 to 3.6 per cent.
The Net Foreign Assets (NFA) held by the banking system increased from KSh 491.5 billion
in December 2015 to KSh 495.5 billion in December 2016. Similarly, overall domestic credit
growth decelerated from 20.8 per cent in 2015 to 6.4 per cent, with credit to private sector
expanding by 4.3 per cent in2016 compared to 18.0 per cent in 2015.

The Nairobi Securities Exchange (NSE) 20-Share Index increased to 3,982 points in the first
quarter of 20L6 but declined through to the fourth quarter to 3,186 points in Decembe r 2016.
Total liabilities of life insurance increased by 11.8 per cent to KSh 260.1 billion in 2016 from
KShZ3Z.7 billion in 2015, while total assets grew by 13.5 per cent to KSh 305.4 billion in
2016. Gross premium income grewby 19.3 per cent to KSh 73.1 billion in2016 compared to
8.4 per cent growth recorded in 2015. Net premium income registered an accelerated growth
of 19.6 per cent in2016 from an increase of 7.4 per cent in 2015. In the pensions sub-sector,
the retirement benefit assets grew from KSh 800 billion inJune 2015 to KSh 830 billion in
June 2016.

Overall growth of the financial sector decelerated from9.4 per cent in 2015 to 6.9 per cent
in 2016. Banking sector including other monetary intermediation declined from a growth of
10.1 per cent in 2015 to 7.1per cent in 2016.-Ihe insurance sector recorded a growth of 5.3
per cent in2016 compared to 5.0 per cent in 2015.

Public Finance

In2016/17, the National Government has budgeted to spend a total of KSh 2,496.1billion
compared to KSh 2,047.4 billion spent in 2Ol5/16. Of the total budgeted amount, KSh
1,449.6 billion is allocated for recurrent expenditure while KSh 1,046.5 billion is allocated
for development expenditure. In addition, Government has budgeted KSh 467.5 billion for
public debt servicing, and KSh 284.8 billion as current grants to County Governments.

The government estimates to receive KSh 1,566.5 billion as revenue, of which KSh 1,338.3
billion is tax revenue. As atJune 2016, the total stock of public debt amounted to KSh 3,203.3
billion, of which domestic debt accounted for 43.9 per cent of this stock. In2O16/17, County
Governments are estimated to spend KSh 360.0 billion, with an estimated reyenue of KSh
361.5 billion.

International Trade and Balance of Payments

Total exports declined marginally from KSh 581.0 billion in 2015 to KSh 578.1 billion in
2016 while total imports contracted by 9.2 per cent from KSh 1,577.6 billion to KSh 1,431.7
billion. This led to improvement in balance of trade from KSh 996.5 billion in 2015 to KSh
853.7 billion, in2016. Similarly, the export-import ratio improved from 36.8 per cent to 40.4
per cent over the same period. Tea, horticulture, articles of apparel and clothing accessories,

and coffee were the leading export earners accounting for 56.7 per cent of the total domestic
exports during the review period.
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Africa remained the leading destination of Kenya's exports; accounting for 40.6 per cent of
total exports in 2016, with EAC accounting for slightly more than half of total exports to

Africa. Exports to Europe accounted for 24.5 per cent of total exports in2016, with the bulk

of exports destined to the European Union (EU) countries. Asia accounted for 66.8 per cent

of total value of imports in 2016 continuing its dominance as the leading source of Kenya's

imports.

The gross foreign reserves reduced slightlyby 0.8 per cent to KSh 736.5 billion as at December

20 16, while the net foreign assets of Central Bank increased marginally by 1 .0 per cent to KSh

643.1 billion as at December 2016.-Ihe Central Bank's foreign liabilities reduced by 12.3 per

cent to KSh 9 I .4 billion as at Decembe r 20L6. Trade weighted exchange rate index deteriorated

from 114.3 in 2015 to 114.8 in 2016,a reflection of the depreciation of the Kenya Shilling

against the currencies of the major trading partners.

The overall balance of payments position improved from a deficit of KSh 24.9 billion in 2015

to a surplus of KSh 13. I billion in20l6. The current account balance narrowed by I 1.9 per cent

to a deficit of KSh 370.8 billion in2016, reflecting a 5.2 per cent of Gross Domestic Product

(COp). Net inflows of international trade in services increased by 32.7 per cent to a surplus of
KSh 171.7 billion in2016, supported by increased foreign travel receipts. Net financial inflows

rose by 9.5 per cent to a surplus of KSh 420.0 billion in2016, on account of increased in short

term capital inflows.

Agriculture

The agriculture sector registered a decelerated growth of 4.4 per cent in 2016 from a revised

growth of 7.2 per cent. The volume of marketed milk increased by 5.6 per cent from 615.9

million litres in 2015 to 650.3 million litres in2016. The value of marketed milk increased

from KSh 21.2 billion in 2015 to KSh 23.0 billion in 2016. Tea and coffee production
increased by 18.5 per cent and 10.8 per cent to 473.0 thousand tonnes and 46.1 thousand

tonnes, respectively in2016. Earnings from fresh horticulture exports increased by 12.3 per

cent from KSh 90.4 billion in 2015 to KSh 101.5 billion in2016.

Maize production declined from 42.5 million bags in 2015 to 37.1 million bags in 2016.

Sugarcane production reduced from7.2 million tonnes in 2015 to 7.1 million tonnes in 2016.

Wheat production declined from 238.6 thousand tonnes in 2015 to 222.4 thousand tonnes in

20r6.

Environment and Natural Resources

There was mixed performance in the selected indicators on environmental and natural resources

in2016. The overall expenditure on water and related services is expected to increase by 32.2

per cent from KSh 41.3 billion in the Z0l5/16 to KSh 54.6 billion in the 2016/17. Acreage

under Government forest plantation stocking expanded slightly from 130.5 thousand hectares

in 2015 to 131.3 thousand hectares in2016. Total mineral output increased by 9.5 per cent

from 1,571.9 thousand tonnes in 2015 to 1,720.6 thousand tonnes in 2016. Total quantity of
fish landed declined from 146.3 thousand tonnes in 2015 to 128.6 thousand tonnes in2016.
This is reflected by the falling trend in fish production from all fresh water lakes and marine

sources except for molluscs.

Energy

High global crude oil production and inventories levels led to a reduction in international oil
prices in7016. Consequently, crude prices for Murban decreased to an average of 44.18 US

4
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Dollars per barrel in2016 from an average
of petroleum products imports expanded

of US Dollars 52.53 per barrel in 2015. The volume
by 9.5 per cent from 4,431.7 thousand tonnes in

2015 to 4'852.4 thousand tonnes in2016. Total import bill of petroleum products declined
by 12.6 per cent to KSh 197.5 billion from KSh 226.1 in2015. Total demand for petroleum
products increased by 6.5 per cent to 5,046.9 thousand tonnes. Total installed electricity
generating capacity declined to 2,325.7 Mega-Watt (MW) as at December 2016. Total
electricitygeneration increased from 9,514.9 Giga-Watt hours (GWh) in 2015 to IO,OST.7
GWh in 2016.Hydro power generation increased to 3,959.9 GWh in 2016.-Ihenumber of
connections under the Rural Electrification Programme (REl) rose by 38.2 per cent to stand
at972'018 customers as at the end ofJune 2016 from7O3,l9O customers in 2015.

Manufacturing

The manufacturing sector recorded a real growth of 3.5 per cent in 2016 compared to a revised
growth of 3'6 per cent in 2015. The growth was as a result of reduced cost of production and
increased volume output. Cement production increased by 5.6 per cent from6,3S2.9thousand
tonnes in 2015 to 6,707.2 thousand tonnes in2OL6. The Producer Price Index (ppl) increased
marginally by 0.2 per cent in 2016. The increase was due to stability of prices of imported raw
materials and reduced cost of electricity. Credit to manufacturing sector decreased b y 4.6 per
cent from KSh 290.9 billion in 2015 to KSh Z77.4blllionin}Ot6.

In the year under review, formal employment in the manufacturing sector went up marginally
by 1.8 per cent to 300.8 thousand persons in2016. The Export Processing Zones(nVZ1
experienced growth in most of its performance indicators in2016.Total capital investment of
EPZ enterprises increased from KSh 48.1 billion in 2015 to KSh 51.2 billion inZ0L6.

Building and Construction

The construction industry greu/ by 9.2 per cent in 2016 from an expansion of 13.9 per cent
registered in 2015. Increased activityin the construction ofroads and development ofhousing
also translated to an increase in employment in the sector from 148.6 thous"rd yob, in 2015 to
163.0 thousand;obs in 2016. Construction of Phase I of the Standard Gauge Railway (SCn)
was at the final stages of completion as at the end of 2016.

Overall expenditure on roads is expected to increase by 3S.3 per cent from KSh 113.2 billion
in20I5/ 16 to KSh 156.5 billion in2016/lT. Total development expenditure is also expected
togrowby3L'7 percentfromKSh8T.8billion in}Oli/l6toKSh t15.6billion in2Ot6/17.
Development expenditure on trunk and primary roads is expected to grow by 36.Zper cent
from KSh 51.6 billion in20tS/t6 to KSh 70.3 billion inZ0t6/ t7.

Disbursement of funds from the Roads Maintenance Lery Fund (RMLF) by Kenya Roads
Board (KRB) to various road agencies and county governments is anticipated to increase
significantly to KSh 40.9 billion in 2016 / t7 from KSh 2S.4 billion in 2Ot S / t6.

National Housing Corporation (NHC), the government agency for housing, undertook
several housing activities in2016, at a total cost KSh 877.9 million. The value of reported new
buildingscompletedinNairobiregisteredagrowth of7.6percenttoKSh76.2billionin2016.
The value of reported building plans approved in Nairobi increased by 43.3 per cent from KSh
215.2 billion in 2015 to KSh 308.4 billion inZOt6.

The index ofgovernment expenditure on roads increased from 350.3 in 2015 to 46l.Oin2016
following an increase in road construction projects. Consumption of cement, a major input in
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construction of buildings and civil works, rose further by 10'5 per

tonnes in 2015 to 6,302.0 thousand tonnes in 2016. credit to the
cent from 5,708.8 thousand

construction industry went

down marginally from KSh 106.3 billion in 2015 to KSh 104.8 billion in2016.

Tourism

Tourism sector had a remarkable recovery because of improved security and successful

conference tourism in2016.In addition, the sector benefited from aggressive marketing in the

domestic and international markets. Therefore, receipts accruing to the tourism sector earnings

improved to KSh 99.7 billion in2016 compared to KSh 84.6 billion in 2015, translating to an

increase of 17.8 per cent. The number of international visitor arrivals rose by 13.5 per cent to

| ,339 .7 thousand in 20 16. The number of hotel bed-nights occupancy rose by 9.7 per cent

from 5,878.6 thousand in 2015 to 6,448.Sthousand in2016.Local conferences held increased

by 17.4per cent from 3,199 in 2015 to 3,755 in2Ol6. Likewise, the number of international

.o.f"."r.", held expanded by 4. 1 per cent from 218 in 20 15 to 227 in2Ol6. Museums, snake

parks and historical sites reported a 15.7 per cent increase in the number of visitors recording
-923.t 

thorrrand in 2016 compared to 797.5 thousand in 2015. Similarly, visitors to national

parks and game reserves rose by 17.o per cent to 2,284.7 thousand in2016.

Transport and Storage

The value of output for the transport and storage sector increased by 7.2 per cent from KSh

92g.3 billion in 2015 to KSh 994.7 blllion in 2016. Output of the road transport sub-sector

grewby6.1 per cent to KSh 667.1 billionwhile that of the railwaytransport sub-sector declined

by9.9 per cent to KSh 5.7 billion in2016.

Total cargo throughput handled at the Port of Mombasa rose by 2.4 pe r centto2T ,364 thousand

tonnes iiZOrcwhile container traffic increased by 1.4 per cent to 1.1 million Twenty-foot

Equivalent Units (TEUs) in the review period. Total pipeline throughput of white petroleum

productsexpandedbyL.Spercent to5,872.9 thousandcubicmetresin2016.Ontheother

hand, the rolr-" of white petroleum products transported through the pipeline for domestic

consumption expanded by 9.0 per cent to 4,018.6 thousand cubic metres in the reviewperiod.

The performance of the air transport sub-sector improved during the review period, with the

total commercial passengers handled increasing b y ll .7 per cent to I 0.0 million in 20 16. Total

passengers handled atJomo Kenyatta International Airport (JKIA) rose by 9.7 per cent to 7'1

million in 2016 while those handled at Moi International Airport (MlA) rose by 7.6 per cent

to 1.3 million during the same period.

The number of road transport licenses issued increased by 2.8 Per cent to 123,386 in 2016

with the number of Public Service Vehicle (pSV) licenses issued increasing by 9'3 per cent

to 33,349 in 2016. The number of reported traffic accidents dropped marginally to 5,296 in

2016 while reported casualties from accidents rose by 8.4 per cent to 13,159 in2016. Newly

registered motor vehicles and motor cycles dropped by 13.5 Per cent to 213,715 in2016-

Information and Communication Technology

The value of ICT output increased by 11.1 per cent from KSh 280.0 million in 2015 to KSh

3 I I . I million in 20 16. The penetration rate for mobile subscriptions improved to 85.9 per cent

inZ1l6from 85.4 per cent in 2015. Wireless subscriptions per 100 inhabitants increased from

54 in 2015 to 59 in 2016. Mobile money subscriptions per 100 inhabitants increased from 6l

in 2015 to 71 in 2016. The value of money transacted through mobile phones increased from

KSh 2.g trillion in 2015 to KSh 3.4 trillion in 2016. The number of mobile money transactions

6



Summaryand Outlooik

grew by 37.0 per cent from l,Il4.2 million in 2015 to I,5262 million in2016.In 2016, there
were 928.2 thousand mobile commerce (m-commerce) transactions with a value of I(Sh 1.8
trillion. Fixed telephone line capacity more than doubled from 75 thousand in 2015 to 179
thousand lines in 2016 mainly attributed to recommissioning of fixed network services during
the reyiew period.

The number of Internet Service Providers (ISfs) increased ftom22l in 2015 to 242 in2016
while estimated internet users increased by I I .0 per cent to 39.4 million in the review period.
Bandwidth capacity increased by 30.8 per cent to 2,028,743 mega bytes per second (mbps)
in 2016 while demand for mobile broadband increased by 76.4 per cent to 12.5 million
subscribers in2016.

The cost of installing fixed telephone increased by 3S.5 per cent from KSh 3,394 in 2015 to
KSh 4,699 in2016- Subscription fees for residential and business telephone services increased
to KSh 750 and KSh 1,000 in2016, respectively.

The number of TV frequencies increased from 302 recorded in 2015 to 312 in 2016. The
total number of mobile transceivers grew by 12.9 per cent from lO9,2g4 in 2015 to 123,380
in2016.

The third generation (3G) transceivers increased by 59.7 per cent to 30,818 while the second
generation (ZG) transceivers rose by 2.9 per cent to 92,562 during the review period. Overall,
gender disparity in the use of ICT remained low but tends to favour male users in2016.

Governance

The Government continued to implementvariousinstitutionalreforms to improve Governance
in 2016. The reforms included; vetting of police officers, installation of a national secure
communication network and surveillance system for the National Police Service (NnS) in
Nairobi and Mombasa, and introduction of a 'Roadmap Toolkit' to guide training of police
officers. During the same period, additional armored vehicles as well as transport trucks were
procured to enhance capacity of the police to respond to emerging security threats. In the
review period, the Judiciary operationalized the Employment and Labour Relations Court,
formerly the Industrial Court, and the Environment and Land Court to High Court status.
In2016, the number of crimes reported to the police increased by 6.2 per cent to76,986,
Similarly, the number of persons reported to have committed crime increased by 3.8 per cent
to 73,221 in2016. The number of cases filed in the Law courts declined by 37.1per cent to
226'554 while cases disposed of decreased by 29.8 per cent to 191,386. However, pending
cases increased by 7.6 per cent to 498,320 in2016. The number of judicial officers decreased
marginallyfrom6l6in20lsto6ll in2016.Thetotalnumberofcorruptionreportsforwarded
to Office of the Director of Public Prosecutions (OOnn) increased from 117 in2Ol4/15 to
167 in20l5/16. The Ethics and Anti-Corruption Commission traced public assets valued at
KSh 3.6 billion, recovered assets valued at KSh 420.6 million and averted a loss of assets worth
KSh 2.6 billion in2015/16.

Total prison population, which comprise of all persons committed to prison regardless of
duration during the reference period decreased slightly by 5.3 per cent to 2L0,227. The daily
average prison population declined by 6.8 per cent to 50,900.

The number of applications for identity cards for persons Not Previously Registered (Nfn)
increased from 1. I million in 2015 to 1.5 million in 2016 while NPR cards produced increased
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by 75.3 per cent to 1,431.1 thousands in2016. The number of registered voters stood at

15,961,627 by the end of 2016 following the updating of voters register as a result of the mass

voter registration exercise conducted in 2015. The registered refugee population declined by

16.7 per cent from 593,881 in 2015 to 494,863 in2016 mainly attributed to the voluntary

repatriation of refugees from the Dadaab camP.

Outlook

Economic growth in2Ol7 is likely to be influenced more by the domestic factors than external

ones. The long rains are projected to delay and to be depressedin20lT, which is likely to

have a direct negative impact on growing of cr,rps, production of livestock and its products,

electricity generation and water supply. Due to the share of agricultural contribution to the

GDP, there will be a lower rural demand for goods and services. The impacts could further be

experienced in sectors that have strong interlinkages with these industries.

If the deceleration in growth of credit that started in 2016 continues, it is likely to constrain

growth in 2Ol7 especially in activities that are reliant on borrowing from commercial banks.

Furthermore, sectors such as manufacturing are encountering more intensified competition

in their traditional export markets which could delay the recovery in that sector. However, the

expected commencement of operations of railways services on the Standard Gauge Railway

(SGR) is likely to increase efficiency while other modes of transport are expected to continue

in the current growth trajectory. The overall performance is therefore likely to be determined

by the extent ofeach ofthese effects.

International oil prices are projected to rise in 2Ol7 albeit gradually. If this occurs, growth

in the road transport is likely to be suppressed due to rise in cost of intermediate inputs. The

exchange rate is expected to remain stable due to significant level of reserves, the continued

growth in emigrant remittances and sustainability of the current account deficit.

On the demand side, growth is likely to be driven by both the public and private final

consumption. Public final consumption is projected to expand as reflected in the 2017 /18
national budget. Similarly, private consumption is likely to remain robust in 20 17 and therefore

boost economic growth. On the external front, world trade is projected to improve while the

expansion of global economy is expected to be strong in2017. Similarly, majority of Kenya's

main European trading partner are likely to sustain strong growths and therefore support the

domestic economy.
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Overview

International Scene

lTthe global economy is estimated to have expanded by 2.9 per cent in 2016 compared

I to J revised growth of 3.1 per cent in 2015. The slowed growth was occasioned by

I constrained global trade, subdued investment and heightened policy uncertainty

associated with the Unit"d Kingdom (UK) decision to leave the European Union (EU); and

elections in the United States ofAmerica (USe). Growth in advanced economies expandedby

Z.l percent in 2016 compared to 1.9 per cent in 2015. The United States ofAmerica recorded

a growth of 1.5 per cent in 2016 comparedto2.6per cent in 2015, mainly due to weak exports,

subdued investments in the manufacturing sector and uncertainty surrounding the 2016

elections. Growth in China decelerated on account of slowed investment as the economy

rebalanced towards services and consumption. In Japan, the level of economic activity was

robust owing to fiscal support, Iower oil prices and accommodative financial conditions.

L.2. In the Sub-saharan Africa, lower commodity prices for metal exporting countries and

domestic shocks from a generally less supportive global economic environment slowed the

economic performance. The region's real gross domestic product is estimated to have expanded

by 1.5 per cent in 2016 compared to 3.8 per cent growth registered in 2015. The slowdown

in growth was mainly on account of decelerated growth in South Africa and the oil exporting

countries whose economic activities were strained by a considerable drop in international oil

prices. However, growth remained solid in agricultural exporting countries as well as in the

commodity importing economies.

1.3. During the period under review, global inflation was estimated at2.9 per cent compared

to 2.g per cent recorded in 2015. In emerging markets and developing economies, headline

inflation remained steady as currencies remained broadly stable, or appreciated in some cases.

Rising input prices in many emerging economies particularly China, where producer price

inflation became positive for the first time in four years also contributed to the rise in inflation.

Core inflation remained comparatively stable at low levels, reflecting persistent economic

slack and weak global price pressures, particularly inJapan where the effective exchange rate

appreciated substantially over the Past year.

1.4. Growth ofthe global trade slowed in 2016to 1.9 per cent from 2.6per cent growth in 2015.

Imports from major economies such as China continued to depress trade flows. Similarly, the

sharp drop in oil prices from mid-2014 to early2016 resulted in income losses in oil exporting

countries. The slowdown in global investment in 2015-16 also played an important role in

slowing the pace of world trade as capital goods account for about one third of world goods

trade.

1.5. The global unemployment rate was estimated at 5.7 Per cent in2016 compared to 5.8

per cent in 2015. Thl, *a, occasioned by improvements in developed economies such as the

United States of America and the European Union where unemployment levels fell by 1.4

million in2016.Labour market conditions in emerging economies in Latin America and the

Caribbean continued to deteriorate in 2016, resulting in a 6.7 per cent unemployment rate

compared to a 6.5 Per cent in 2015.

^
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Chapter l: International Scene

Regional organization for Economic co-operation and Development (OECD)
Economic 1.6. Table 1.1 shows key global and selected OECD countries' macroeconomic indicators

Analysis and projections for the period 2Ol4 to2018. The OECD real GDP growrh slowed to 1.7 per
cent in 2016 from a revised growth of 2.1per cent in 2015. This was on account of shortfalls
in both public and private investment, sluggish productivity growth, financial disruptions
and heightened policy uncertainty notably in the United States of America and the United
Kingdom. However, the Euro Area, Germany andJapan recorded modest growths during the
review period.

1.7. The OECD inflation remained at 1.3 per cent as recorded in 2015, a reflection of relatively
stable commodity prices' regime in most economies even with the fall in energy prices that
prevailed in the early p art of 2016. The current account surplus as a percentage of GDP stood
at 0.3 per cent in 2016 compared to 0.1 per cent in the previous year. Labour market in the
OECD continued to perform well with the unemployment rate falling to 6.3 per cent in 2016
compared to 6.8 per cent in 2015.

EuroArea

1.8. The Euro Area exhibited a slow recovery though economic performance differed across
countries within the bloc. Real GDP in the bloc grew by L.7 per cent, a 0.2 percentage point
improvement from the growth in 2015. The marginal growth was realized against a backdrop
of low demand as a result of depressed investment, banking sector fragilities and uncertainties
regarding European integration.

1.9. Inflation eased to 1.0 per cent in 2016 compared to 1.1 per cent in 2015. Current account
surplus improved to 4.1 per cent in the review period compared to 3.9 per cent in 2015, on
account ofreduced imports as domestic demand slowed in the EuroArea. In addition, subdued
global trade and slower growth in the UK, following its decision to exit the European Union,
weighed in on growth of exports in the Euro Area. Unemployment rate receded further to 10.0
per cent in2016 from 10.9 per cent in 2015, albeit with wide variations across countries.

United States of America

1.10. Economic performance in the United States of America decelerated to 1.5 per cent in
2016 compared to 2.6 per cent growth in 2015. The growth was curtailed by weak exports
and subdued investments partly due to uncertainty surrounding the 2016 elections. Inflation
remained low at 1.3 per cent in the review period.

1.11. Weak external demand and appreciation of the US dollar constrained growth of
exPorts during the better part of 2016.In addition, the strong dollar held back activities in
manufacturing sector while lower oil prices curtailed investment in mining and equipment
weighing on imports. Against this backdrop, the current account deficit narrowed slightly to
2.5 per cent from 2.6 per cent of GDP in 2015. The labour market continued to perform well
despite subdued productivity growth with unemployment rate falling to 4.9 per cent in 2016
compared to 5.3 per cent in 2015.

United Kingdom

1.12. The United Kingdom's real GDP growth decelerated to 2.0 per cent in 2016 compared to
2.2per cent in 2015, an indication that the political and economic implications of referendum
outcome somewhat led to weak business investment as major projects were deferred or
cancelled. Inflation edged up to 1 .5 per cent in 2OL6 from0.4 per cent in 2015. On the contrary,
the unemployment rate improved to 4.9 per cent in the review period compared to 5.4 per
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cent in 2015. Current account deficit remained unchanged at 5.4 per cent mainly owing to a

weakening of the Pound Sterling that led to improved net exports.

Japao
l.t3.Japans real GDP expanded by 0.S per cent in the review period compared to 0.6 per

cent in 2015. This was despite the Yen appreciating during the early part of 2016, associated

with decline in business investment and generally weak exports. The growth was boosted by

private consumer spending, signaling improved consumer purchasing Power after two years

of contraction. Inflation eased to 0.4 per cent in 2016 compared to 2.0 per cent in 2015 partly

due to a slack in oil prices in early 2016. Similarly, the unemployment rate improved to 3.1

per cent in the review period compared 3.4 per cent in 2015. The current account surplus

improved to 3.8 per cent during the review period compared to 3.3 per cent in 2015.

Germany

1.14. The country's economic growth improved to 1.7 per cent in the year under review

compared to 1.5 per cent in 2015 mainly anchored on robust private consumption. Inflation

slowed to 1.4 per cent in2016 from 2.0 per cent in the previous year. The current account

surplus as a percentage of the GDP expanded to 9.2per cent in 2016 compared to 8.5 per cent

in 2015 despite a slowdown in world trade and a slow recovery of the Euro Area' The growth

was buoyed by strong activity in the labour market such as intensive services in retail trade and

restaurants, and growth in employment and wages. Consequently, the unemployment rate

stood at alow of 4.2per cent in 2016 compared to 4.6per cent in 2015.
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Brazil,Russia, India, Indonesia, China and South Africa (rmrcs)
1.15. Economic performance of the emerging economies of BRIICS registered an average real

GDp growth of 4.6 per cent in2016 compared to 5.2 per cent in 2015 as shown in Table 1.2.

The growth was subdued in all the members in the bloc except Indonesia.

1.16. Brazil's economy contracted by 3.5 per cent in 2016 compared to a contraction of 3.8

per cent in 2015. The slight improvement was attributed to diminishing political uncertainty,

rising business and consumer confidence, and strengthening of investments. The weak

Brazilian currency supported exports resulting in the improvement in current account deficit

from 3.3 per cent in 2015 to 0.8 per cent in 2016. Inflationary pressures eased to 6.3 per cent

in2016 compared to 8.9 per cent in 2015. The Russian economy contracted by 0.6 per cent in

2016 compared to a contraction of 3.7 per cent in 2015. The slowed contraction was mainly

due to accommodative fiscal policy and flexible exchange rate. Overall inflation eased to 7.2

per cent in the period under review compared to 15.5 per cent in 2015.

1.17. In China, real GDP expanded by 6.7 per cent in 2016 compared to a growth 6.9 per cent

in 2015. This growth was mainly driven by a rebalancing of the economy towards services

and consumpti,on, fiscal and credit stimulus that focused on infrastructure investment, and

household credit. The Indian economy recorded a decelerated real GDP growth of 6.6 per

cent during the year under review compared to a growth of 7.6 per cent in 2015. Growth was

supportedty implementation of structural reforms, reduction in supply side constraints and

favorable monsoon rainfall, which supported agriculture. In Indonesia, a favourable monetary

policy supported domestic demand resulting to a real GDP growth of 4.9 Per cent in 2016

.or.rp"r"J to a growth of 4.8 per cent in 2015. Inflation slowed to 3.7 per cent in 2016 from 6.4

per cent in 2015. In South Africa, the economy expanded by 0.3 per cent in 2016 compared

lo a growth of 1.3 per cent in 2015. The growth was depressed by persistent drought, falling

investment and political uncertainty during the period under review. High food prices led to a

surge in the inflation from 4.6 per cent in 20 15 to 6.4 per cent in 2016.

Association of South Eastern Asia Nations (eSf,eN-S)

1.18. The real GDP of the five members of the Association of South Eastern Asia Nations

(ASEAN-5) remained at 4.8 per cent in 2016 due to weaker external demand experienced by

both Vietnam and Malaysia. In Vietnam, severe drought and weak exports restrained growth

resulting in real GDP expansion of 6.1 per cent in 2016 compared to 6.7 per cent in 2015.

Growth in Malaysia was held back by lower revenue from energy exports, which narrowed

the current account surplus. The economy recorded a decelerated growth of 4.3 per cent

compared to a growth of 5.0 per cent in 2015.

1 . 19. In Thailand and Philippines, growth picked to 6.4 and 3.2 per cent in 20 16 compared to

5.9 and 2.8 per cent in 2015, respectively. In Philippines, growth was boosted by accelerated

implementation of public investment projects and continued strong growth of export in

serrices. Thailand's growth on the other hand was buoyed by improved confidence in the

economy. Inflation for the region eased to 2.5 per cent in 2016 from 3'3 per cent in 2015.

Sub-saharan Africa

l.20.RealGDPgrowthintheSub-SaharanAfricadeceleratedto t.6percentin20l6compared

to 3.4 per cent growth in 2015. The slowdown was mainly attributed to low commodity prices,

weak external demand, drought and insecurity. Currency depreciation coupled with rising

food prices due to drought resulted in an increase in inflation from 7.0 per cent to I 1.3 Per cent

in 2016. The current account deficit as a percentage of GDP narrowed to 4.5 per cent during

the review period compared to 5.9 per cent in 2015.

I
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Table 1.2: ReaI GDP Growths, Inflation Rates and Current Account Balances for Selected Regions and Countries
Cument Account Balance
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EastAfrican eemmunity

1.21. During the year under review, real GDP in the East Africa Community (EeC) is
estimated to have grown by 6.1 per cent compared to 5.8 per cent growth in 2015. The growth

was fueled by public infrastructure investment, buoyant private consumption and low oil

prices. Tanzania recorded the highest real GDP growth in the region, expanding by 7.2 per

cent in 2016 compared to a growth of 7.0 per cent in 2015. In Burundi, real GDP contracted

by 0.5 per cent in2016 compared to a contraction of 4.0 per cent in 2015. The bloc's inflation

eased to 5.6 per cent in 2016 from 5.8 per cent in 2015. Currency stability helped to keep

inflation within the Central Bank target in Kenya, Uganda and Tanzania. The current account

deficit as a percentage of GDP narrowed to 8.1 per cent in 2016.

Sout-hern African Development Community

1.22.Ihe Southern African Development Communlty (SalC) recorded a slower growth

of 1.6 per cent during the year under review compared to a growth of 2.7 per cent in 2015,

mainly due to decelerating growth of South Africa's economy. Growth was constrained by

severe drought, which affected agricultural production in some member countries. In Zambia,

drought significantly disrupted hydroelectric power generation. Inflation increased to 9.9 per

cent in 2016 compared to 5.5 per cent in 2015, due to rising food prices. The region's current

account deficit narrowed to 5.0 per cent in 2016 from 6.1 per cent in 2015.

Maghreb

1.23. The ayerage real GDP of Maghreb countries grew by 1.4 per cent in 2016 compared to a

growth of 0.8 per cent in 2015, supported by investment and public spending. Inflation rose to

5.3 per cent in 2OL6 from 5.2 per cent in 20 15. Current account deficit as a Percentage of GDP

narrowed to 18.7 per cent in the year under review, an improvement from a deficit of 19.3

per cent in 2015. In oil importing countries, notably Morocco and Tunisia, falling oil prices

helped to lower the current account deficit.

Mashreq

1.24.Ilne Mashreq region recorded a growth rate of 2.5 per cent in 2016 similar to that of
2015. The economy of Egypt grew by 3.8 per cent in 2016 compared to a growth of 4.2 per

cent in 2015. The slowdown was mainly due to shortage of foreign currency that dampened

manufacturing activities and the crash of a Russian plane in the Sinai Peninsula, which

negatively impacted on tourism activities. The bloc's current account deficit as percentage of

GDP worsened to Il.7 per cent in 2016.InEgypt, a drop in remittances and official transfers

coupled with weak tourism led to widening of the current account deficit to 5.8 per cent in

2016 from 3.7per cent in 2015. During the review period, Lebanon's current account deficit as

a percentage of GDP improved slightly to2O.4 per cent on account of falling oil prices.

Outlook 1.25. The global real GDP is projected to growby 3.3 per cent in 2017 based on the sustained

growth in emerging and advanced economies. The real GDP in the advanced economies is

projected to expand by 1.9 per cent in 2Ol7 following strengthened recovery in the United

States of America and fiscal stimulus inJapan. However, uncertainty associated with policies

of the new administration in the United States of America and the decision of the United

Kingdom to leave the European Union are likely to influence growth of the advanced

economies.

l.26.The OECD real GDP is projected to growby 2.0 per cent in 2017.'the increased policy

uncertainty from UK decision to leave the EU and the banking sector concerns in the Euro

Area are projected to slow down the economic growth of the bloc to 1.6 per cent in 2017. Real
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GDP growth in the emerging economies of Brazil, Russia, India, and China, is projected to grow
by 3.5 per cent in 20L7 . Growth in China is projected to slow to 6.5 per cent in 2017, reflecting
weak external demand, uncertainty surrounding global trade and slower private investment.

I .27 .In the Sub- Saharan Africa, the expected stabilization of commodity prices and a projected
large fiscal adjustments are expected to boost the economic activity in the region to a forecast
real GDP growth of 2.8 per cent in 2017.InEAC countries, real GDP is projected to be 6.3
per cent inZ0l7.

1.28. Real GDP growth inASEAN-S countries is projected to expand by 4-9 per cent in2OL7
supported by domestic demand. In Maghreb countries, real GDP growth is expected to remain
robust with a projected growth of 5.7 per cent in 2017.
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Overview

Domestic Economy

lTthe economy experienced a relatively conducive environment for growth during the

I first three quarters of 2016. However, the last quartert growth was undermined by

I a persistent drought that impacted negatively on the agriculture sector and a slower

growth of the electricity supply industry, though to a smaller extent. The country's real Gross

Domestic Product (GDP) is estimated to have maintained growth momentum for the third

consecutive year to expand at 5.8 per cent in 20 l6 compared to a revised growth of 5.7 per cent

in 2015. Generally, the growth was well spread and robust in most sectors but subdued in a

few. Accommodation and food services registered the most improved growth of 13.3 Per cent

in2016 from a contraction of 1.3 per cent in 2015'

2.2. Other remarkable improvements in economic activities were realized in the information

and communication sectorl real estate; and transport and storage. On the other hand,

construction; mining and quarrying; and financial and insurance activities registered the most

notable slowjown in growths. From the demand side of the GDR the growth was mainly

driven by consumption in both the private and public sectors. Addition to fixed assets (Gross

Fixed Capital Formation) contracted significantly, mainly due to a considerable decline

in investments in transport equipment in 2016. Declines in investments in civil works and

residential buildings also contributed to a slowdown in additions to fixed assets during the

review period.

2.3. Key macroeconomic indicators remained fairly stable in2016. Annual average inflation

was contained within the Central Bank's target of t5.0 per cent to stand at 6.3 Per cent

compared to an average of 6.6 per cent in 2015. The easing in inflation was mostly due to

significant slowdowns in prices of transportation; housing and utilities; and communication.

Transport costs were benefitted from a fall of 21.7 per cent in the international oilprices to

an ayerage of USD 40.68 in 2016. The Kenyan shillings performance against its main trading

currencies varied significantly during the period under review. The Shilling strengthened

against the Pound Sterling, South African Rand, Ugandan Shilling, Tanzanian Shilling and the

Rwandan Franc but weakened against the US Dollar, Euro, and the Yen in2016. On the whole,

the shilling depreciated as reflected in the overall foreign exchange index which rose by 0.5 per

cent to 114.83 in2016.

Z.4.The Central Bank Rate (CBR) was revised downward twice to 10.50 per cent inJune and

10.00 per cent in December. The amendment of the Banking Act in August 2016 to cap the

lending rates to a maximum of 4.0 per cent above the Central Bank Rate (Cgn) resulted in a

substantial decline in the interest rates during the month of September to 13.84 compared to

16.75 during the same month in 2015. However, there was a decline in credit to the private

sector despite the capping of the rates. Overall, domestic credit growth decelerated from 20.8

per cent in 2015 to 6.4 per cent in 2016, with credit to private sector expanding by 4.3 per cent

against a target of6.8 per cent.

2.5. The current account deficit narrowed further to stand at KSh 370'8 billion in 2016 after

declining by 24.9 per cent to KSh 421.1 billion in 2015. In line with the improvement in the

current account, the overall balance of payments improved to a surplus of KSh 13.1 billion

02
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in 2016 from a deficit of KSh 24.9 billion 2015. The fiscal deficit as a percentage of GDP is
expected to rise to 9.9 per cent in 2016/17 compared to 8.6 per cent in zols/16.

Agriculture, Forestry and Fishing

2.6. Activity in the Agriculture, Forestry and Fishing sector in2016 were depressed compared
to the performance recorded in 2015. The sector is estimated to have expanded by 4.Oper cent
in 2O16 down from a revised growth of 5.5 per cent in 2016.'Ihe decelerated performance
was attributed to unfavourable weather conditions especially during the second part of the
year when the country experienced a near failure of short rains. Though there were notable
growths in production of coffee and tea, the sector's growth was dampened by considerable
declines in production of food crops. Production of tea and coffee increased by 18.5 and 10.8
per cent, in20l6, respectively. On the other hand, production of cereals and leguminous crops
went down significantly in20l6. Specifically, production of maize declined from42.5 million
bags in 2015 to 37.1 million bags in 2016 while that ofbeans dropped from 8.5 million bags in
2015 to 8.1 million bags in 2016. Production of potatoes and drought resistant crops such as

sorghum and millet recorded significant declines.

2.7.The volume of exports of cut flowers, fruits and vegetables rose by 8.9,5.4 and 13.1 per
cent, respectively, in 2016. This led to a 12.3 per cent growth in the value of fresh horticultural
exports from KSh 90.4 billion in 2015 to KSh 101.5 billion in 2016. Performance of the
sugarcane sub-sector was subdued by the dry weather conditions. As a result, the volume of
cane deliveries declined from7.2 million tonnes in 2015 to 7.1 million tonnes in2016.

2.8. The livestock sub-sector showed mixed performance during the period under review. The
volume of milk production increased from 615.9 in 2015 to 650.3 million litres in 2016.Ihe
number of animals slaughtered increased markedly in all categories of livestock.

Manufacturing

2.9.-Ihe manufacturing sector recorded a decelerated growth of 3.5 per cent in 2016 from
a revised growth of 3.6 per cent in 2015. The sector's growth remained stifled in the period
under review mainly attributable to underperformance of other sectors such as agriculture
and electricity that provide inputs for manufacturing activities. The near stagnation in the
growth of manufacturing was also manifest in the slow uptake of credit from KSh 290.1 billion
in 2015 to KSh 276.7 blllionin20l6.

2.10. The sector's growth was mainly driven by processing of food products that recorded
improved performance in2016 though with evidently low magnitudes. The bulk of the growth
was primarily accounted for by the value of output ofprocessing and preservation of meat, and
processing of dairy products in 2016.-Ihe expansion of the sub-sector was largely attributable
to increased off take of livestock in 2016 occasioned by dry weather conditions. The growth
wasalsosupportedbyanincrementof 45.4percentintheoutputofprocessedcoffeein20lS.
However, growth in the manufacture of food products was curtailed by poor performance in
processing and preservation of fish as well as processing of fruits and vegetables that posted
declines in the period under review.

2.12. Performance of the non-food sub-sector was varied in 2016. The sub-sectort growth in
output was mainly supported by manufacture of pharmaceutical products and preparations
that rose by 25.7 per cent and manufacture of textiles and apparels that grew by 13.4 per cent
in the period under review. Nevertheless, the growth was dampened by a significant drop in
the output of manufacture of transport equipmentat2T.4per cent in2016.
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Transport and Storage

2.13. The sector's growth accelerated to 8.4 per cent in2016 from a revised growth of 8.0

per cent in 2015. Most sub-sectors in transport and storage posted notable growths except

railways services that recorded a decelerated growth of 9.4 per cent in 2016 from a growth of
24.4per cent in 2015. This was attributable to a 10.6 per cent drop in earnings from freight

stream despite a marginal growth (2.0 per cent) in earnings from passenger traffic. Notably, air

transport sub-sector rallied from a contraction of 0.7 per cent in 2015 to record a growth rate

of 2. I per cent in 2016. The sector was further supported by considerable growth in activity

in transport through pipeline. Total pipeline throughput in thousand cubic metres increased

from 5,712 in 2015 to 5,872.9 in2OL6.

2.14 During the period under review, the sector benefited from a downturn in Murban

ADNOC crude oil prices that dropped from USD 55.53 per barrel in 2015 to USD 44.18 per

barrel in2016. Consumption of all fuels used in transport namelyi motor spirit, Iight diesel

and jet fuel increasedby 6.7,12.0 and 5.0 per cent, respectively in 2016. In the domestic

market, the average retail price of light diesel, which is a key input in the transport sector,

dropped by 4.2per cent in the year under review and therefore resulted in improved earnings

from the sector.

Information and Communication

2.15 Performance in the information and communication sector remained robust during the

period under review mainly supported by the continued expansion of the scope of use of infor-

mation and communication technologies coupled with greatly enhanced efficiency in connec-

tivity. The sector recorded an accelerated growth of 9.7 per cent in 2016 after slowing down in

2015. This performance was significantly buoyed by improvement in the telecommunications

sub-sector that grew by ll.Zper cent in2016 compared to 8.6 per cent growth in 2015. In ad-

dition, the growth was evidenced by a 7.7 per cent growth in the number of minutes of domes-

tic calls made from 39.2 billion in 2015 to 42.2 billion minutes in 20 16.The sector's growth was

further boosted by mobile money transfer and mobile commerce transactions that expanded

to KSh I.5 trillion and KSh 1.8 trillion, respectively.

Financial Intermediation

2.16 the sector posted the slowest growth since 2012 to stand at 6.9 per cent in 2016

compared to 9.4 per cent in 2015. The relatively depressed performance was mainly as a result

of a decelerated growth of 6.7 per cent in earnings from banking institutions partly due to

uncertainty associated with the capping of interest rates that came into effect in September

20 I 6. The sector's performance was mirrored by the growth in broad money suPply (M3 ) from

14.1 per cent in 2015 to 3.6 per cent in 2016. Similarly, expansion of domestic credit slowed

notably from 20.8 per cent in 2015 to 6.4 per cent in2O16. Nonetheless, the sector's growth

was somewhat supported by the insurance sub-sector that posted a growth rate of 5.3 Per cent

in 2016 compared to 5.0 per cent in 201S.The underperformance in the financial sector was

also manifest in the growth of credit to both the public sector and private enterprises. ln2016,

growth of credit to the public sector plummeted from 24.5 per cent in 2015 to 9.1 per cent in

zot6.

Electricity Supply

2.I7 -Ihe sector recorded a decelerated growth of 9.1 per cent in 2016 down from a revised

growth rate of 11.5 per cent in 2015. The growth was supported by a significant increase in

the total electricity generation increased from 9,514.9 GWh in 2015 to 10,057 GWh in 2016

on account of sufficient rains in the main catchment areas during the long rains season. The

20
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slowed growth
relatively more
Consequently,

is partly occassioned by the substitution of geothermal generation with the
costly thermal generation to facilitate scheduled maintenance of the plants.
generation from geothermal sources declined from 4,szo.7 GWh in 2015

to 4,484.2 GWh in 2016 while that from thermal sources rose from l,4LZ.4 GWh in 2015
to 1,470.0 GWh, respectively in the review period. Generation of hydroelectric power was
immensely constrained in the fourth quarter of 2016 as a result of failed short rains that
characterized the quarter.

Construction

2.18 The construction sector is estimated to have expanded by 9.2per cent in2016 compared
to a relatively higher growth rate of 13.9 per cent recorded in 201S. The slower growth was
principally due to a considerable reduction in the activity of the construction of the Standard
Gauge Railway (SGR) as it neared completion. The significant reduction in the import of key
construction materials such iron and steel (t+.S per cent) and non-ferrous metals (Z.Zper
cent) were also an indication of scaling down of construction activities related to the SGR.
Further, the slowed growth was also evidenced by a slow uptake of loans in the building and
construction sector from KSh 106.3 billion in 201 5 to KSh 104.8 billion in 2016.'Iheestimated
value of building works completed in Nairobi City County rose from KSh 70.9 billion in
2015 to 76.2billionin2016. Similarly, the number of newprivate buildings in Nairobi City
County grew from 9,054 in 2015 to 10,002 in 2016. The construction of new public residential
buildings rose from 45 in 2015 to l,062in2016. During the period under review, cement
consumption increased by 10.4 per cent from 5.7 million tonnes in 2015 to 6.3 million tonnes
in2016, an indication of a robust growth despite the slowdown.

Accommodation and Food Services (Hotel and restaurants)
2.L9 -Ihe accommodation and food services sector recovered from a contraction of 1.3 per
cent in 2015 to post a marked growth of 13.3 per cent in2016.Earnings from tourism activities
grew by 36.8 per cent from KSh 84.5 billion in 2015 to KSh 99.7 billion in2Ot6.The number
of international visitor arrivals rose from 1,180.5 thousand in 2015 to 1,339.7 thousand in
2016. Consequently, hotel bed-nights occupancy rose by 9.7 per cent from S,878.6 thousand
in 2015 to 6,448.5 thousand in 2016. The satisfactoryperformance in this sectorwas supported
by increased activity in conference tourism that comprised of visits by heads of states and
high profile conferences coupled with concerted efforts to market Kenya as a preferred tourist
destination. Further, the sector's performance benefited from the reversal of travel advisories
and other Programmes such as charter incentive programmes and waiving of visa fees.

2.20 Tables 2.L toTable2.6 present details on the Gross Domestic Product (GDp) for the
period 2012-20L6. The GDP at current prices increased from KSh 6,260.6 billion in 2015 to
KSh 7,158.7 billion in 2016 asshown in Table 2.1. Table2.Zshows the percentage contribution
of the various industries of the economy to total GDP. The contribution of the agriculture,
forestry and fishing sector expanded from 30.4 to 32.6 and continued to be the dominant
contributor to GDP mainly due to a faster growth in prices of agricultural products relative to
other sectors.
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Table 2.1 : Gross Domestic Product by Activity

lndustry

Agriolture , forestry ard fishing ..

Growing of oops... ... ...

Anirna.l produc1ion... ... ...

Support aclivitics to agrioilture ...

Forestry & logging...

Fishing & aquacultwe...

Mining md qurrying... ...

Mmufacturing...

Mmufacture of food beverages and tobacco...

Other rnmufircturing md repair md installation ...

Electricity supply

Water supply; sewerage, wste mmagement...

Construction..,

Wholesale md retail trade ; repairs ...

Trmsport md storage... ...

Lmd trmsport...

Air trmsport induding support services... ...

All other trmsport including Postal md couier activities ... ...

Aaomodation md food servie activities ...

lnformation md communietion ... ... ...

Telecommunications... ...

Publishing, broadmting, other IT md information adivities."

Finmcial md insumce activitics...

Financial activities...

Insurmce activities...

Real estate...

Professional, scientific md technical activities ...

Administrative md support service activities ...

Public administration md defence .

Eduation...

Pre-primary md Primuy eduation ... ... ...

General secondry education ...

Higher md other eduotion

Hmm health md social work activities... ...

Arts, entertainment md reLTeation ... ... ...

Other service activities...

Activities of hottseholcls u cmployers;

Iiin.rncid I ntcrnrediatiotl Serviccs Mersured

All econ()mic activities

Tiucs on products... ... .

GDP at market Prices

* Provisional

'Reviscd

Current Prices, KSh Million

2012' 2013. 2014. 20rs. 2016'.

l,ll5,l9n

765,641

234080

28,644

57,93r

28,903

46,628

469,1O4

t82,421

286,683

+8,194

37,807

190,851

334,331

339,526

254,326

15,260

69,940

57,175

68,445

33,682

34,763

251,622

206,653

+4,97O

343,029

43,tOZ

54,877

r85,689

229,r93

lC4.,822

79,566

,14,805

7O,459

6,t73

26,069

24, l 38

1,2,s4,813

875,165

249,r7r

28,932

67,23O

34,315

40,742

506,612

2O1,269

305,343

53,901

40,442

213,565

38O,646

378,525

287,053

17,522

73,950

58,037

68,478

3t,937

36 541

313,120

24r,478

7t,643

375,588

48,349

57,3t2

2,o8,647

25t,9.S8

l r5,460

87,370

49,r27

75,r57

6,636

30,I09

25,467

-174,136

t,482,840

t,066,344

274,845

30,770

72,148

38,732

44,936

s37,999

207,730

33O,269

55, I 90

42,r02

262,O90

431,985

462,457

351,796

r6,960

93,700

49,15 I

65,592

27,647

37,945

366,764

261,282

105,483

4t7,829

5r,992

61,067

243,526

279,543

126,t56

96,-s8l

56 807

91,969

7,490

34s06

28,090

-1-14,588

r,900,965

1,448,929

294,635

37,457

79,6t9

40,324

54,806

589,597

23r,4O5

358,192

89,377

46,79+

309,046

473,1t9

5 18,043

387,327

I 8,348

l 12,368

49,389

60,,t85

2r,666

38,819

423,54O

326,t92

97,347

474,388

55,8I2

63,891

267,675

308,424

r37,ffi

r07,590

63,224

r07,936

8,0'16

39,526

30,625

2,334,t47

1,852,017

3t4,247

43,r47

89,723

.15,013

59,402

6-s7,950

260,071

397,878

t22,S7t

49,251

359,656

520,483

563,684

412,-s68

zz,tt9

r28,997

5l,,s0l

68,8,53

26,778

42,075

504,688

394,411

rto,z77

532.,644

60,01 I

67,765

290,280

312,97 |

t4id,447

9n,387

7+,137

l 19,537

ri,904

4-1,066

,r2,.+20

-zoz,7zo-u

3,83O,O38 +,26!,964 4,A82,532 5,708,251 6,557'066

43r,3-12 4Ul,l79 -s19,878 ,s,s2,396 601,629

4,261,37O 4,745,143 5,4O2,41O 6,260,646 7,1S8,695
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Table2.2t Contribution to Gross Domestic Product byActivity

Industry

Agriculture, forestry and fishing... ... ...
(irowing otcrops

Anirn.rlproduction ... ... ...

Support activities to agriculture...

Forcstry & logging ... ... ... .. . .. .

Fishing & aquaculturc... ... ... ...

Mining andquarrying... ... ... ... ...

Manufacturing...

Mmufacture of food beverages and tobacco... ... ... ...

Other manuhcturing and repair and installation ... ... .

Electricity supply

Water supply; sewerage, mste management ...

Construction ..

Wholesal e an d ret ail t rade; repairs . . .

Trmsport andstorage... ...

Lmdtrmsport...

Air transport including support seruices... ... ...

All other trmsport including postal md couier activities...

Accommodation and food seruice activities...

Information md cornmmication ... ... ...

Telecommunications... ...

Publishing, broadcasting, othcr IT and infomation activities...

Percent

2or2* 2ot3t 2ot4* 2ols* 2ot6*
26.2

Iti.0

5.5

o.7

t.4

o.7

l.t
I 1.0

4.3

6.7

l.l
0.9

4.5

7.8

8.0

6.0

0.4

t.6

1.3

1.6

0.8

0.8

5.9

4.8

t.l
8.0

1.0

1.3

+.4

5.4

2.5

1.9

l.t
t.7

0.1

0.6

o.6

2.6

26.4

I U.4

,5.3

0.6

t.4

o.7

0.9

to.7

4.2

6.4

t.l
0.9

4.5

8.0

8.0

6.0

0.4

t.6

1.2

t.4

o.7

0.u

6.6

5.1

l.-5

7.9

1.0

1.2

4.4

5.3

2.4

1.8

1.0

r.6

0. I

0.6

0.5

2.6

27.4

19.7

5.1

0.6

l. -t

0.7

0.8

10.0

3.8

6.1

I.0

0.8

4.9

8.0

8.6

6.5

0.3

t.7

0.9

1.2

0.5

o.7

6.8

4.8

2.0

7.7

1.0

l.l
4.5

<?

2.3

1.8

l.l
t.7

0.1

0.6

0.5

.2.5

30.4

23.r

4.7

0.6

t.3

0.6

o.9

9.4

3.7

5.7

t.4

0.7

4.9

7.6

8.3

6.2

0.3

1.8

0.8

t.0

0.3

o.6

6.8

s.2

1.6

7.6

no

1.0

4.3

4.9

2.2

t.7

1.0

t.7

0.1

o.6

o.5

-2.6

32.6

25.9

4.4

0.6

r.3

0.5

0.8

9.2

3.6

5.6

1.7

o.7

5.0

7.3

7.9

5.8

0.3

1.8

o.7

1.0

0.4

0.6

7.t

5.5

1.5

7.4

0.8

0.9

4.t

+.4

2.O

1.4

1.0

t.7

0.1

o.6

o.5

-2.8

Financial antl insrlrat)cc activitics...

Financial activities... ... ...

Insurance activities... ... ...

Real estate...

Profesional, scientific and techn ical activities... ...

Administrativemdsupport seruiceactivities... ... .

Public administration and defence.

Education ...

Primary education

General secondary education .

Higher md other education ...

Human health md social work activitics... ... ...

Arts, cntertain rnent and rccreation .

Other seruice activities... ... ...

Activities ofhouseholds as employers; ... ... ...

Financial Intemediation Seruices lndirectly Measured (FISIM) ... .

All econornic activities

Tues on products... ..

89.9 89.9 90.4 9r.2 9r.6
9.6

I OO.O

10. I

I OO.O

10. t

r00.o
8.n

roo.o
8.4

100.oGl)P at market
* Provisional
* 

Rcvised

2.21 Table 2.3 presents the contribution of the various sectors of the economy to GDP at
constant prices while growth rates for the respective sectors and sub-sectors are shown in Table
2.4. Total GDP at constant prices that entails the value of all goods and services produced
minus the value of goods and services used as inputs and valued at2OO9 prices rose from KSh
4,061.5 billion in 2015 to KSh 4,299.1billion in2016. This translated to an overall growth of
5.8 per cent in 2016 compared to a revised growth of5.7 per cent in 2015. The accommodation
and food services registered the highest growth from a contraction of 1.3 per cent in 2015 to
a growth of 13.3 per cent, mainly on account of significant recovery of the tourism sector. The
various sectors showed mixed performance in20L6 with some registering slowed growths
while others recorded improvements. Some of the sectors that recorded higher growths in
2016 compared to 2015 include, education and, transport and storage.
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Table 2.3: Gross Domestic Product byActivity

Industry
Agriculture, forestry md fishing

Growing of crops..

Animal production

Support activities to agriculture... ..

Forestry & logging... ..

Fishing & aquacultue ..

Mining and qurrying... .

Manufacturing

Manufacture of foodbeverages andtobacco... ... .

Other mmufactuing and repair md installation ..

Electricity supply..

Water supply; sewerage, waste mmagcment

Construction

Wholesale md retail trade; repairs ... ..

Trmsport and storage

Lan d transport ... .. .

Air trmsport including support services

All other transport in duding postal an d courier activities .. . ..

Accommodation md food service activities ...

Information md communication ... ...

Telecommmiotions... ...

Publishing, broadcasting, other IT and information activities

Financial and insurmce activities...

Financial activities ...

Insumce activities...

Real estate

Profe ssion al, sci entifi c m d techni cal activiti es

Admin istrative m d support service activi ties ..

Public administration anddefence... ... ..,

Education...

Pre-primry md Primay edumtion... ..

G enera.l secon dary education

Higher and other education

Human health and social work activiti es .. .

Arts, entertainment md recreation ... ... .

Other service activities ...

Activities of houeholds as employers.; ... .

Financial Intermediation Services Indire
All economic activities
Taxes on products

GDP at market
* Provisional

+ Revised

Constant 2OO9 Prices, I(Sh Million
20.t2. 20r3. 2r014* 2015- 20t6'.

Measured.

776,703

527,549

t64,l8l
25,O28

39,581

20,364

33,839

381,750

r36,828

244,922

52,187

29,380

154,796

253,955

237,930

r57,134

20,460

60,337

54,972

1o8,324

77,901

30,423

196,189

t67,tt7
29,O72

283,061

36,644

47,619

r37,873

234,r35

to9,760

83,662

40,7 13

59,O23

4,892

22,732

18,t77

-82,&8

8r9,026

562,5 l O

167,409

25,983

41,567

2t,557

32,4O5

403, I 28

l5l,260
25 r,ri68

-s7,301

29,659

164,22O

275,291

24t,tt2
164,r66

2t,57O

55,376

52,441

l2 t,t]90

91,216

30,674

2t2,185

180,674

31,511

294,747

39,1 r I
48,2Ot

141,678

249,OOr

l r r,490

93,881

43,630

63,579

-s,039

24,403

r8,449

8-s4,599

-s9-s,80r

t69,644

24,t89

42,946

22,Ot9

37,235

413,28r

153,450

259,831

6r,461

30,826

185,696

294,357

254358

t72,91O

21,508

59,94r

43,657

r39,623

109,528

30,09-s

229,819

196,6t4

33,206

3r r,r48

40,712

49,36r

r49,556

268,359

tt2,o4t
to7,9o2

48,417

68,72A

5,190

25,989

18,726

-96,763

901,197

638,862

174,t87

24,684

43,328

20,t37

41,854

427,972

162,654

265,318

68,499

31,654

211,43O

3rt,667

274,731

183,71I

2t,275

69,745

43,O86

r49,969

1 18,965

3l,oo4
251,376

216,499

34,877

333,537

42,r73

50,l l3
157,740

280,540

t13,775

r 16,385

50,381

72,912

s,269

27,551

t9,oo7

- t09,82l

937,187

680,024

t74,752

20,o08

45,749

16,653

45,tt27

442,829

167,292

275,537

74,756

32,487

2-10,984

.123,-s66

297,A20

r95,660

22,1t8

8O,O4l

48,tto-3

t&,487
r32,280

32,207

268,6-S l
23r,9t6

36,73-s

362,724

44,188

52,060

t66,069

298,33 l
l 16,693

r24,596

57,O42

77,160

5,482

29,213

19,292

-t 13,o92

04l,53l 3,2(J5,934 3,385,921 3,592,457
456,111 ,+69,085 490,265402,809

3,444,339
440,924

3,646,858 3,842,O32 4,06 299
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Table 2.4: Growth Rate of Gross Domestic product by Activity

Industry

Agriculture, forestry and 6shing ...

Growing of crops.

Animal production... ... ...

Support activities to agriculture...

Forestry & logging... ... ...

Fishing & aquaculture... ...

Mining and quarrying... ... ...

Mmufacturing...

Manufacture offlood beverages and tobacco...

O ther nran uficturing and rcpair irnd installation

Electricity supply.

Water supply; sewerage, wastc managenent...

Construction

Wholesale anc.l retail trade; rcp:rirs..

Transport md storage...

Lmdtrmsport... ... ..

Air transport including support seruices

AII other transport including postal and couricr activities

Accommodation and food services... ...

Infomation and communication,.. ... ... .._ --

Telecommunications.

Publishing, broadcasting, othcr t'I and in fbrnr ltion activitics... ... ...
Financial and insurance activitir's,.. ..

Finmcial activities...

Insrmceactivities... .,. ... ...

Real estate...

Profesional, scien tific and techn ical activities.

Administrative and support service activities...

Public administration md defence .

Education ... ..

Primary education

Genera.l secondary education ...

Higher and other education ...

Human health and social work activities... ... ... ...
Arts, entertainment and recreation

Otherseruicc activities... ... ... ... ..
Activities ofhouscholdsas employers;...

[]in ancill ln tcrnrccliation Scrviccs Measured...

All industries at basic

Tues on products

GDP atmarketprices
* Provisional

+ Revised

Percent Prices)

4.O

6.4

0.3

- 18.9

5.6

9.5

3.5

2.9

3.9

9.1

2.6

9.2

3.8

8.4

6.5

4.O

14.8

13.3

9.7

tt.2
3.9

6.9

7.1

5.3

8.8

4.8

5.3

6.3

2.6

7.1

t3.2

t6-20

L/.'

3.9

.5.8

4.O

6.0

I.5

3.0

6.0

+.)

5.8

2.22Table 2.5 shows the extent to which the various sectors contributed to the growth for the
Period 20L2- 2016. The agriculture, forestry and fishing sector contribution contracted from
21.2 per cent in 20 I 5 to I 5.2 per cent in 20 I 6 but remained the main source of growth. The real
estate, transport and storage, and education sectors registered notable contribution to growth
in20L6 of 12.3'9.7 and7.5 per cent, respectively. In contrast, contribution from financial and
insurance, and wholesale and retail trade sectors dropped by 2.5 and2.9 percentage points,
resPectively, in2016. This was in tandem with the performance of these sectors that showed
reduced activity in the year under review.

20t2* 2013. 20t4' 20r5

3.

z.

2.

-2.

)o

3.1

2.6

5.0

5.0

l 1.8

4.O

6.2

4.0

1.5

t 0.l

2.8

2.2

1.7

15.8

5.1

19.0

-0.6

5.7

--r. /

3.1

I 1.3

7.0

2.6

I 1.1

tz.3

14.5

1.7

ll.

-s.

-4.2

5.6

10..5

2.8

9.11

0.

8.1

It.

z.

6.3

1.6

tz.2

7.2

7.7

6.6

2.0

3.8

5.0

6.1

8.4

1.3

4.5

-4.6

12.5

17.1

0.8

4.1

6.7

t.2

7.3

1.5

<,

-6.9

.1..1

2.1

14.9

2.

3.2

3.9

t.l. I

6.

14.

20.1

1.9

u.3

8.8

-5.4

14.

II
8.1

3.0

6.5

4.3

<o

5.5

5.3

-0.3

8.2

-16.7

4.1

2.4

5.6

7.8

0.5

6.

ll.

6.2

l.l
t6.4

r.3

7.+

8.

,.

5.5

7.2

2.7

0.9

-8.5

12.4

3.6

z.t

l 1.5

2.7

r3.9

5.9

10. I

5.0
a1

1.5

5.5

+.5

1.5

7.9

4.t

6.1

1.5

uo]

t.sl

4.1 5.4 5.6 6,t
7.7

4.5

9.5

5.9

3.4

5.4

2.8

5.7
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Table 2.5: Sources of Growth, 2Ol2 - 2016

Industry

Agriculture, forestry and fishing ...

Growing ofcrops..

Animal production

Support activitics to agriculturc...

Forestry & logging

Fishing & aquaculture... ... ... ...

Mining andquarryin8... ... ... ... ..

Manufacturing ...

Manufactureoffood, beveragesandtobacco... ...

Other man ufircturing antl rcpair rnd installation

Electricity supply... ...

Water supply; sewerage, waste manigement

Construction

Wholesale and rctail trade; repairs...

Trmqort mdstomge... ... ... .

Land transport ...

Airtransport including support seruices... ... ...

All other tranryort includin g postal md couricr activities... ... ... ..

Accommodation rnd food seryices...

Infomation andcommunication... ... ... ...

Telecornmun ic.rtions

Publishing, broadcasting, other lT md information activities... ...

Finmcial and insurmce actiYities.

Financial xctivitics...

Insurancc activitics...

Percent

ZOtLr 2013* 2Ol4+ 20lS 2016l

14.3

7.6

1.9

2.3

1.9

0.7

3.6

-t.4

4.9

-6.4

4.2

0.6

10.6

l.L
4.1

L,6

0.3

l.l
l.l
1.8

2.5

-0.7

7.4

<1

2.1

7.4

t.4

o.7

3.5

15.6

8.1

7.1

u.5

-l.l
-0. I

0.6

0.2

-5. I

L0.9

t7.3

1.6

0.5

1.0

0.6

-0.7

10.6

7.1

3.4

2.5

0.1

4.7

10.5

r.6

3.5

0.5

-L.4

-t.z

6.7

6.6

0.1

7.9

6.7

t.2

5.8

L.)

0.3

1.9

7.3

0.9

5.0

1.4

L.L

0.1

0.8

0.1

-z.l

18.2

t7.l

t.l
-0.9

0.7

o.L

2.5

5,L

l.l
4.1

2.1

0.6

I 1.0

9.8

6.8

4.5

0.0

2.3

-4.5

9.1

9.4

-0.3

9.0

8.2

0.9

8.4

0.8

0.6

4.0

9.9

0.3

7.2

2.5

2.6

0.1

0.8

0.1

-5.0

2t.t
19.6

2.1

0.2

0.L

-0.9

L,I

6.7

4.2

)(
3.1

0.4

tt.7

7.9

9.3

4.9

-0. I

4.5

-0.-l

4.7

4.3

0.4

9.8

9.1

0.u

10.2

0.7

0.3

1./

5.5

0.8

3.9

0.9

r.9

0.0

0.7

0.1

-5.9

.r.9

100.0

15.2

17.3

O,L

.2..0

1.0

- 1.5

t.7

6.3

z.o

4.3

2.6

0.4

8.2

5.0

9.7

5.0

0.4

4.3

2.4

6.1

5.6

0.5

7.3

6.5

0.8

12.3

0.8

0.8

1<

7.5

t.2

3.5

2.8

1.8

0.1

o.?

0.I

- 1.4

Profesional, scientific md technical activities... ...

Administrative and suPPort sruice activities... . '.

Public administration md defence...

Real estate...

Education ...

Primary education .

Gen eral secon dary education .. .

Higher and other education ...

H uman health and rccial work activities... ... ... ...

Artt entertainment and recreation ...

Other seruice activities... ... ...

Activities of householtt as employers;

Finmcial Intemediation Seruices

AII industries at basic

Tues on products.

GDP at market prices

'Provisional

+ Revised

Measured...

80.6 81.2 92.2 94.1 9l.l
19.4

100.0

l8.u

100.0

7.8

100.0

8.9

100.0

Z.Z3-Iheannual production accounts for all industries for the period 2012-2016 are Presented

in Table 2.6.Total output generated by all industries stood at KSh 11,220.4 billion in2016

up from KSh I0,069.7 billion recorded in 2015. The intermediate consumPtion grew slower

in2016 at6.9 per cent compared to a 10.3 per cent growth in 2015. Gross value added for

industries at current prices increased by 14.9 per cent from KSh 5,708.3 billion in 2015 to KSh

6,557.1 billion in 2016.
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Table 2.5: Annual Production Accounts by Indastry,2O12-2O16

Industry 2012-

r,335,499

22O,3Ot

r,r r5,198

rt7,3t2
997,8a6

76,628

30,00r

46,628

6,92r

39,707

1,6t9,622

r,l5o,5l8
469,rO4

to5,7 14

363,390

r6t,129
75,r2a
86,001

21,694

&,3O7

5r3,390

322,540

190,85r

83,O44

rc7,4o7

606,205

271,475

334,33r

l 18,951

2r5,380

706,O28

366,502

339,526

94,790

240,736

t32,560

75,386

57,17 5

25,533

3r,642

2O3,924

r35,479

68,445

41,623

26,822

337,4OO

45,777

251,622

42,o57

t69,566

1,5o2,3O3

247,49O

r,254,413

r3l,4l3
r,r23,4N

69,514

24,772

4Q,742

a,76a

31,974

t,737,699

t,23t,oa7
50,6,612

127,t86

379,426

17 t,628
77,245

94,343

27,127

67,215

5A2,A96

369,33 1

2r3,565

98,694
rL4,a72

685,949

3O5,303

3AO,646

r43,960

236,686

775,a26

397,3O1

378,525

111,466

267,O59

132,153

74,tt5
58,037

29,678

28,359

228,4O5

t59,928

68,478

50,086

18,391

413,707

1OO,587

313,120

93,2O9

1,762,657

279,4t7

t,4a2,a4o

154,409

1324,431

7a,63a

33,702

44,936

15,627

29,3O9

t,820,369

t,2a2369
537,999

r47,453

390,546

175,523

78,231

97,292

25,308

7t,985

683,376

42t,2a5
262,O9O

126,564

t35,526

773,37 |
34t3A6
431,985

t74,523

257,462

893,r41

430,684

462,457

l32,O5O

33O,4O7

r 13,503

&,351
49,15I

30,466

18,685

259,OOO

l93,zlo8

65,592

57,97r

7,621

492,r94
125,434

366,7&
1o2,276

2,217,262

3r6,297

t,9u),965
205,r37

1,695,a27

9r,477

36,670

54,A06

t7,854
36,9s3

1,976,793

1,387,t96

589,597

r63,395

426,2O2

2O9,t39

72,968

136,t7O

24,269

ttt,9o2

8O5,7O3

496,657

3O9,0,46

r85,235

123,81 r

838,312

365,194

473,t19
t7a,8rc
294,302

956,2s7

434,2r4
518,043

145,492

372,55t

Lt6,720

67,331

49,389

33,887

15,5O2

24O,434

21,9,949

60,485

62,603

-2,tt7

555,266

t31,726

423,540

83,18r

KSh Million
2016.

2,7O1,274

367,127

2,334,r47

265,294

2,068,853

99,953

40,551

59,402

20,O5O

39,352

2,r32,259

1,474,3O9

657,950

175,235

442,7t5

24O,Ot7

68, I 95

l7 t,822
28,62r

l43,2Ot

819,448

459,792

359,656

188,326

r7l,33O

923,706

4O3,222

52O,483

200,598

319,886

1,o22,86a

459,144

563,684

15r,618

412,066

r34,5O7

83,O06

5r,50r
35,257

16,244

3l1,069
242,216

68,853

7r,234

-z3ar

640,285

13S,597

504688

49,2t5

2U-13' 20-14' 20r5'
Agriculture, forestry and ffshing
Output at bsic prices ... . ..

lntermediate consumption

Value added, gross... ... ...
Compensation of employees... ... ... ...
Operating suplus/mixed in come, gross

Mining and quarrying
Output at b6ic prices

lntermediate consmption
Value added, gross ... ... ...
Compensation of employees...

Operatin g suplu/mixed income, gross

Manufacturing
Output rt b6ic prices ... .. .

Intermediate consmption
Value added, gross

Compensation of empl oyees ...

Operatin g suplu/mixed income, gross

Electricity, gas and water supply
Output at bNic prices... ...

I n termediate consumption

Value added, gross... ... ...
Compensation of employees ... ... ... ...
Operating suplw/mixed income, gross

Construction
Output at bcic prices

Intermediate consmption
Value added, gross... ... ...
Compensation of employees... ... ... ...
Operating suplu/mixed income, gross
'Wholecale and retail trade
Output at bsic prices... ...

Intermediate conslmption
Value addedgross... ... ...

Compensation of employees..,

Operatin g suplu/mixed inome, gross

Tnnsport and etorage
Output at b6ic prices ... .. .

Intermediate constmption
Value added, gross ... ... ...
Compensation of employees... ... .., ...
Operating suplu/mixed income, gross

Accomodation and Food S€ryices

Output at boic prices

Intermediate conswption
Va.lue added gross

Compensation of employees... ... ... ...
Ope rati ng suplu/mixed income, gross

Infomation and communication
Output at bsic prices . .. ...

I ntermediate cons|mption
Value added, gross... ... ...
Compensation of employees ...

Operating suplu/mixed income, gross

Financial and insurance activities
Output at bric prices ... ...
Intermediate conslmption
Value added gross ... ... ...
Compensation of employees... ... ... ...

* Provisional
+ Revised

2income, 2l 4l
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Table 2.6 r Annual Production Accounts by Ind ustry, 2O l2-2O I 6 (Cont d)
KSh l\lillion

2|J12- 2013t l-ot4' 2015- 2016.
Real estate

Output at bsic prices... ...

I ntermediate consmption ...

Value added gross... ... ...

Compensation of cmployees ...

Operatin g suplu/mixed income, gross ... ... ... ...

Professional, scientiff c and technical activities

Output at bmic prices... ...

I n termedi ate con surption

Value added gross... ...

Compen sation of employees ..

Operating suplus/mixed income, gross... ... ... ..

Administrative and support seruice activities

Output atbasic prices... ... ..

Intermediate consmption ...

Value added gross... ... ...

Compensation of employees...

Operating suplu/mixed income, gross... ..- ... ...

Public administration and defence

Output at bsic prices... ...

Intermediate consmption ...

VaJue added, gross... ... ...

Compensation of employees ...

Operatin g surplu/mixed income, gross ... ... ... ...

Education

Output at bsic prices... ...

Intermediate consmption ...

Value added gross... ... ...

Compensation of employees...

Operatin g surplus/mixed income, Sross ... ... ... ...

Health and social work
Output at bsic prices... ...

lntermediate consmption

Va.lue added,gross... ... ...

Compen sation of employees...

Operating surplus/mixed income, gross ...

Other serice activities

Output at bsic prices ... ...

Intermediate consmption ...

VaJue added, gross... ... ...

Compensation of employees...

Operating suplus/mixed income, gross ... ... ...

Less : Financiai services in dire ctly memured...

lntermediate consumption

Value added, gross... ... ...

AII industries at basic prices

Output at b6ic prices... ...

lntermediate consmption ...

Grossvalue addedatbmicprices... ... ... ... ... ..

Other txes on production

Less: Subsidies..

Compensation of enrployees...

Gross operating surplus/mixed income ... ... ...

Total economy

Ouput at bxic prices ... ...

Tues on products less subsidies on products... .

Int('rmediate consmption ...

GDP at market prices
* Provisional

+ Revised

384,5 I 9

41,490

343,029

29,325

3r3,704

64,607

2t,506

43,1O2

2+,743

18,359

65,t44

10,267

54,877

27,264

27,6t3

316,010

130,320

r85,689

r45,469

40,22r

387,479

158,286

229,r93

211,552

17,64r

136,968

66,509

70,459

63,270

7,190

85,778

29,396

56,381

45,998

10,383

trt,s74
ttt,574

7,132,892

3,304854

3,830,038

r28,291

r,249,259

2,452,488

7,132$92

431,332

3,302854

4,26t,37O

42O,365

44,777

375,588

32,644

342,944

71,247

22,898

48,349

28,2.3O

20,119

68,239

1O,927

57,3r2

34,428

22,884

363,287

154,639

208,&7

l&,585

44,062

43O,rO7

178,144

25 1,958

234,474

17,484

t54,479

79,322

75,t57

8487s

-9,718

95, I 88

32,982

62,206

51,439

1o,767

t24,136

-r24,r36

7,902,986

3,639,O22

4,263,964

137,804

t,452,262

2,673,898

7,902,986

48r,t79

3,639,O22

4,745,t43

467,885

50,056

4r7,829

36,436

38r,393

72,950

20,95u

5t,992

30,387

2t,605

72,794

1t,726

61,067

37,985

23,O82

417,742

174,216

243,526

r91,806

51,720

483,396

2O3,852

279,543

266pO8

r3,536

r64,850

72,881

91,969

104938

-t2,969

r06339

36,252

70,086

57,499

t?,,587

r34,588

- 134,588

8,837,729

3,955,t97

4,882,532

r5t,789

|,69r,705

3,039,037

8,837,729

519,878

3,955,197

5,402,410

53 1,735

57,348

474,388

40,82O

433,568

74,812

18,999

55,8 12

-12,551

23,26r

75,86
I t,975

63,n91

43,1 l0
20,781

498,867

23r,192

267,675

zo3,79O

63,885

537,6tO

229,)86

308,424

294,325

r4,098

186,415

78,478

ro7,936

r05,359

2,577

r 16,995

38,798

78,197

62,864

15,33-3

163,233

163,233

1O,069,662

4,361,412

5,708,25 I

162,385

1,n82,6U9

3,663,t77

to,069,662

552,396

4,36t,412

6,260,646

601,937

69,293

532,614

44,831

487,8 I 3

78,032

18,021

60,0r r

34,673

21338

80,656

t2,891

67,765

47,44s

20,325

530,400

240,120

290,280

228,964

6t,317

565,969

252,998

3r2,971

289,248

23,723

210,028

90,49r

l r9,537

tzt,n4
-t,768

128,O27

43,637

84390

69,302

15,088

2A2,720

-202,720

I1,220,+3.5

4,66-3,-169

6,5.i7,066

178,91l

2,06r,2t0

4,3t6,945

| |,220,435

60r,629

4,663,369

7, r58,695



2.24 Tables 2.7 andTable 2.8
and their respective shares to

present the components of expenditure on GDp at current prices
GDP at market prices. Gross domestic expenditure stood at KSh

7 
'917 

.4billion in 2016 from KSh 7 ,199.3 billion in 201 5. The increase in expenditure on GDp
was mainly attributable to final private consumption that accounts for over three quarters of
total gross domestic expenditure. The contribution of Gross Fixed Capital Formation (GFCF)
declined from2l.7 per cent in 2015 to 17.2 per cent in2016 mainly on account of reduced
investment in transport equipment and civil works. The value of export of goods and services
increased marginally while that of imports declined by 4.7 per cent in2016.

Table2.7z Expenditure on the Gross Domestic product

Expenditure category

Govemment fi nal consunlption expenditurc.

Priutefinal consumption expenditure... ... ..
FinaJ consumption expenditure by N I)lSH ...

Gros fixed capital formation ...

Changesin inventories...

Gross domestic expenditure
Exports ofgoods and seryices...

Imports ofgoods and services...

Discrepanry

zotz.
590,5-38

3,317,7 38

37,374

90r,305

I 3,850

4,860,8O5

947,190

1,5 I 4,394

-32,230

+,26t,37O

670,936

3,787,901

4-1,552

976,086

-22,O59

5,456,4r6
945,478

t,57 5,731

-8 1,020

4,745,r43

750,450

4,272,830

43,709

t,236,107

-24,2,03

6,278,893

988,521

I,782,945

-82,059

s,4o2,4to

2013. zot+.

Current Prices - KSh Million
201 5* 20t6,

894,853

4,905,448

47,652

1,360,448

-9,r25

7,199,277

r,042,700

t,735,621

-245,708

6,260,647

1,043,002

|,672,2,36

-134,749

7,t58,695

976,5r0

5,66r,970

52,t7 |

1,236,835

-4,808

7,922,678

Gross domestic

Difference between GDP production approach and GDp expenditure approach
2 Non Profit Institutions Seruing Households

Table 2.8: Expenditure on the Gross Domeetic product

Expenditure category
Governmentfinal consmption expenditue... ... ..
Private fi nal consmption eryenditure
Final consmption eryenditue by NpISH
Gross fixed apital formation..
Chuges in inventories... ... .

Gross domestic
Exports of goods md services ..

lmports of goods md services.

Discrepmry ... .

Gross domestic at market prices
Provisional

+ Revised

contributions to GDP
2012' 20r3- 20r4' 20 I -5' 20t6*

13.9

77.9

0.9

21.2

0.3

r l4.r
22.2

35.5

-0.8

loo.o

19.9

33.2

-t.7

loo.o

18.3

33.O

- 1.5

I OO.O

16.7

27.7

-3.9

I OO.O

14.6

23.4

_r.9

r oo.o

t4.t
79.8

0.9

20.6

-0.5

I l5.O

r3.9

79.1

0.8

22.9

-o.4

t16.2

14.3

78.4

0.8

zt.7
-0.1

It5.O

13.6

79.1

o.7

17.3

-0.I

lro.7

2.25 The components of GDP valued at 2OO9 prices, that show how supply of resources
Senerated in the economy are utilized as either final consumption expenditure or assets, are
Presented in Table 2.9. The growth of gross domestic expenditure slowed from 6.I per cent in
2015 to 2.1 per cent in2O16' mainlyoccasioned bydeclines in private and general Government
consumPtion in 2016, and capital formation. The GFCF valued at2OOg prices slumped from
a growth of 6.7 per cent in 2015 to a contraction of 9.7 per cent in2016.

Chapter 2: Domestic Economy
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Table 2.9: Expenditure on the Gross Domestic Prodtct,2O12-2O16
Constant 2OO9 Prices - I(Sh Million

20-12* 2U-13" 2014* 2015. 20164category

Government final consmption eryenditure... ...

Private final consumPtion expenditure... ... ... ...

Final consmption eryenditue by NPISH... ... "
Gross fixed epital formation

Chmges in inventories...
Gross domestic
Eryorts of goods md services...

Imports of goods md services...

502,440

2,606,o55

32,O25

710,1 l0
a,729

3,859,358 4,to7

532,890

2,a24,756

33, l 50

725,t43
-8,545

7rl,768
1,132,058

-40,245

3,645,8s8

6.1

8.4

3.5

2.1

6.4

54t,923

2,946,395

33,502

828,1 3 1

-33,774

4,316,t76
753,318

r,249,558

22,O95

6t2,Sl6
3,O96,563

34324
883,6G1

-48,392

800,3r9

1,264,439

-52,558

4,O6r,542

655,249

3,244,445

35,143

801,196

-57,252

78r
804,957

r,2o5,155

20,505Disaepmry

727,502

r,t37,O99

-5,422

3,444,339

20t2*

7.1

5.8

3.3

13.3

6,7

Gross domestic at market
rDifference between GDP production approach md GDP eryenditwe approach

Table 2.lo: Growth Rates of Expenditure on the Gross Domestic Product

3

Percent

Expenditure category

Govemment 6nal consmPtion exPenditue... . . ...

Priwte 6nal consmption expenditue... ... . . ... ... .

Final consumption expenditure by NPISH ... ... ... ..

Gros fixed capital fomation ...

Gross domestic

Exports ofgoods mdseruices. . ..

Gross domestic
'Provisional

* 
Rryised

Dwellings...

Buildings other thm dwellings... ... ... ..

Other structues

Trmsport equiPment.

ICT equipment... ... ..

Other machinery md equipment... ...

Animal resources yielding repeat products ..

Tree, cop md plmt resouces yielding repeat products " "
Intellectual property Products...

Total

2013* 2014* 2015* 20

13.0

5.1

2.5

6.7

6,1

-L.2

-0.4

5.9

6.2

1.2

5.7

1.7

4.3

l.l
r4.2

5.1

5.8

10.4

5.4

l6'
7.0

4.8

2.4

-9.3

2,2

0.4

5.1

4.5

0.6

-4.7

5.8

2.Z6Table2. 1 l a provides details of the value of additions to fixed assets by tyPe less disposals at

current prices for the period 2Ol2 to 20 16. The shares of the various types of asset for the same

period a-re presented in Table 2.1 lb. The value of additions to fixed assets declined from KSh

tiflO.+billion in 2015 to KSh l,236.}billion in 2016. The major contributors to this decline

were the value of additions to transport and, other machinery and equipment categories. The

share of transport equipment declined from 22.3 per cent in 20 15 to I4-2 per cent in 2016 in

congruence with a considerable drop in imports of transPort equipment'

Table 2.11a: Gross Fixed Capital Formation
Curent Prices - KSh Million

ofAsset 2012. 201 3- 20t4' 2015' 20r6*

114 114

168,322

103,434

182,236

&,o14

172,641

8,538

6,409

23,439

90 r,305

r97,336

195,630

r09,016

r82,236

63,247

r90,000

9,407

6,832

22,382

976,Oa6

23r,539

224,9O+

133,706

298,121

57,896

249,t4r

9,674

6,322

24,8O4

r,236,107 I

258,838

245,rS8

180,291

302,8S6

73,407

25t,648

I 1,030

6,6t9

30,601

271,818

259,765

165,006

175,507

79,O52

235,/138

8,852

6,976

34,372

30
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Table 2.1lb: Gross Fixed Capital Formation

Tlpe ofAsset 2U.12' 2013' 2014'

Percentage Contribution
20l5 2016+

Dwellings...

Other structwes.

Buildings other thm dwellings... ... ... ...

l9.l
18.7

I1.5

20.2

7.1

t9.2

0.9

o.7

2.6

loo.o

t42,179

139,601

85,785

t36,693

50,760

t24,948

5,881

5,467

r8,797

Tlo,llo

20.2

20.0

1t.z

r8.7

6.5

r9.5

1.0

o.7

2.3

ro0.0

18.7

18.2

10.8

24.1

4.7

20.2

0.8

0.5

2.0

loo.o

19.0

18.0

13.3

22.3

5.4

r8.5

0.8

0.5

I O0.O

22.o

2t.o

t3.3

r+.2

6.4

l9.o

0.7

o.6

z.a

r 00.o

2.27 Tables2.I2a and2.l2b present the values of real gross fixed capital formation by type of
asset and the corresponding growth rates for the period 2012 to 2016. The total value of real

GFCF contracted by 9 .3 per cent in 2016 compared to a growth rate of 6.7 per cent in 2015,

mainly due to a substantial drop in the real value of additions to transport equipment in20l6.
The real value of dwellings rose from KSh 188.2 billion in 2015 to KSh 190.6 billion in2016.
The real value of ICT equipment increased from KSh 34.5 billion in 2015 to KSh 47.4b1llion
in2016.

Table 2.12a: Gross Fixed Capital Formation

Constant 2OO9 Prices - KSh Million

T12e ofAsset 2012' zot3' 2014' 2015. 20r6

Trilsport equipment... ... ...

I CT equipment..

Other machinery md equipment ..

Animal resouces yielding repeat products ...

Tree cop md plmt resouces yielding repeat products ...

Intellecn:al properry products... ... ...

Total
* Provisional

+ Revised

Dwellings...

Buildings other thm dwellings... .

Other structues.

Trmsport equ.ipment... ... ...

ICT equipment..

Other madrinery md equipment...

Animal resouces yielding repeat products ...

Tree oop md plmt resouces yielding repeat products .,

Intellectual property products...

Total

* Provisional

+ Revised

156,739

156,352

87,128

140 838

47,79r

t06,t67

6,t73

5,607

18,3218

725,t43

t72,O82

170,332

LOr,263

225,839

36,357

90,862

5,944

4,971

20,48O

828,131

t88,228

r82,434

134,t63

2r8,525

34,521

89,126

6,450

5,049

25,108

883,6O4

r90,588

187,367

rt9,o17

t23,997

47,4r2

94,440

5,O71

5,165

28,tN

8Ol, I 96

3l
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Table 2.12b: Gross Fixed Capital Formation

Type ofAsset

Dwellings...

Buildings other tho dwellings.

Othcr struclures.

Trmsport equipment... ... ..

ICT equipment..

Other rnachin e ry .rnd cquipment ...

Animal rcsources yielcling repeat proclucts ...

Tree crop md plmt resources yielcling re pcat products .

Intellt'ctual propcrty llroducts... ... ...

Total

2012' 20t3' 2l)t4 2015'

9.4

7.1

32.5

-3.2

-5. I

- 1.9

8.5

r.6

22.6

6.7

20r6

14.9

t 5.7

t7.o

t.4

8.r

23.7

o.3

2.4

25.O

r 3.3

r0.2

r2.o

t.6

3.O

--s.8

ls.0

,s.o

2.6

-2.4

2.t

9.8

8.9

16.2

60.4

-23.9

-r4.4

-3.7

-11.,3

r 1.6

t4,2

l.-1

2.7

-t 1.3

-43.,1

-37.-1

6.O

-1t.4

2.3

l2- l

-9.3

* Provisional

+ Revised

2.2Slherelationship between the GDP and Gross National Income (CNt) for the perio d2}l2
to 2016 is shown in Tables 2.13 and 2.14- The GNI registered a nominal growth of 14.5 per

cent to stand at KSh 7,089.3 billion in2016. Similarly, the Gross National Disposable Income
(GNDI) at current prices increased by L4.7 per cent from KSh 6,532.5 million in 2015 to KSh

7,417.1million in2016. Gross domestic product per capita rose from KSh 141,644 in 2015 to

KSh 162,12I in 2016. Primary incomes receivable from the rest of the world decreased from
KSh 48.3 billion in 2015 to KSh 44.0 billion in 2016. Despite a significant rise in diaspora

remittances from KSh 154.1 billion in 2015 to KSh 177.1 billion in2016, current transfers

receivable from the rest of the world declined by 3.5 per cent to stand at KSh 333.0 billion
in2016. This was largely on account of a decline in the current transfers receivable to general

government.
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Table 2.13: Gross Domestic Product and Gross National Income, 2012-2016

Current Prices - KSh Million
20r3- 2014- 20ls- 2016+

Cunent Prices, KSh Million

Compensation of employees.....

Consmption of fixed capital...

Net operating surpIus......................

Tues on produc1s...............

Gross domestic product at market prices

Primuy incornes

Receivable from the rest of the wor1d............

Payable to rest of the world--........

Gross national income at market prices...

Current trmsfers

Receivable frorn the rcst of the world............

Payable to rest of the world..........

Gross national disposable income...........

Per capita, KSh

Gross domestic product at lnuket prices...........

Gross national incorne rt mirkct priccs............

Constant prices

GDP at muket prices, KSh Mi11ion.....................

Per Gpita...........

- Annua.l

* Provisional

+ Revised

Gross national disposable income.

Consmption of fixed opi

Net national disposable income....

Final consumption expendi turc.............

Private

Non'Profi t Institutions Servin g Householurls.......................

General governnten t.....-.-.-.-..-.-.--.-..

Saving, net.........

Financing of capital fomation

Saving,

Capital trmsfers from abroad, net........

Total.......,.........

Grcs fixed epital formation.....................

Consmption of fixed capita.l.........

Chmges in inventori

Net lending (+) / Net borrowing(

Total....

29,290

-55,973

4,234,686

240,8-so

-3,3s2

4,472,185

t04,702

r04,046

3,444,339

84,721

t.7

24,712

-80,384

4,693,472

43,&3

-l 19,981

5,326,O72

2U.r2'

r,248,61|

475,466

2,to5,962

43t,332

4,26r,37O

I,452,923

-561,868

2,249,172

481,179

4,745,t43

1,691,r5t

730,422

2,457,959

-519,878

5,4O2,41O

1,886,506

8r6,364

3,005,381

552,396

6,260,646

48,298

- I 15,459

6, I 93,485

345,218

-6,2t7

6,532,486

t4t,644

r40,t24

4,0,61,542

9t,89O

3.0

6,532,486

816,364

5,7r6,12r

5,847,954

4,905,448

47,652

894,853

-l 3 1,833

- l3 r,833

25,219

-ro6,614

r,3fi,448

-81 6,364

-9,125

-64t,572

-to6,614

2,064,249

857,961

3,634,855

601,629

7,t58,695

43,991

-t t3,407

7,O89,280

333,039

-5,192

7,417,r27

r57,68 l
156,t 52

4,299,O88

94,757

3.1

7,417,r27

857,961

6,s59,166

6,690,65t

5,66t,970

52,t7 |

976,510

-13 r,486

-131,486

20,878

-l 10,608

1,236,835

-857,961

-4,808

-484,673

-l 10,608

268,925

-4,020

4,958,377

327,853

-r7,853

s,636,o73

l 13,-s20

I t2,284

3,ffi,8S8

87,105

2.a

r25,637

t23,862

3,842,O32

89,24O

2.5

Table 2.14: National Disposable lncome and Saving, 2012-2016

2012'

Current Prices, KSh Million

2015' 2016-

4,472,t85

475,466

3,996,7 r9

3,945,650

3,317,738

37,374

590,538

51,O70

51,070

19,890

7O,960

901,305

-475,466

r3,850

-368,730

7O,960

20 r3-

4,958,377

561,868

4,396,5O9

4,502,389

3,787,9Ot

43,552

670,936

-r05,88 I

- 105,881

t3,644

-92,237

976,086

-561,868

-22,O59

-484,396

-92,237

2014-

5,636,O73

730,422

4,9O5,65t

5,066,989

4,272,83O

43,709

750,450

-t6 r,338

- 161,338

24,2U

-r3?,134

t,236,107

-730,422

-24,203

-618,616

-r37,r34
* Provisional

33
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Table 2. l5 Gross Domestic Product by Activity

Year

20t2

20 t3

2014

20t 5

20t6

2012

20 t3

20t4

20l5-

2016

'Revi*d

'Provisional

Information
and

comunicat
ron

Wholesale

and retail

trade

Accomoda
tion & Food

seruices

Transport

and

storage
and water

El ec trici ty

supply

Construc-

tion
Miningand
quarrying

Quar-
ter

Agriculture

68,44557,r7 5 339,526190,85 l 334,33 I469,tO4 86,00r1, 1 1 5,198 46,628

378,5L5 68,478380,646 58,037506,6lL 94,343 213,56540,742t,254,813

65,59249,15 l 462.,457262,090 431,98544,936 537,999 97,292I,482,840

49,389 518,043 60,485309,046 473,119589,597 136,1701,900,965 54,806

563,684 68,853520,483 51,50rt71,822 359,65659,4O2 657,9502,334,t47

20,055 79,468 t5,54744,899 73,259tt2,u9 t9,247I 385,274 10,406

80,876 14,72882,314 It,l33r12,332 2r,429 46,34rtr,r762 285,353

l 5,52013,009 87,82848,562 94,U5912,295 I l 8,937 2L,9OO
-1 221,4!3

tL,978 91,354 22,6505 1,049 83,898125,786 23,4254 223,138 t2,750

17,938t7,298 8t,87652,692 84,341I1,20r 12ti,057 23,797I ,106,058

90,390 15,25353,361 94,698 12.,896r 20,8tt I 24,606313,959 8,7472

96,673 r4,877106,978 r5,L992L,987 55,687I l,.s4l t27,3513 276,596

2O,4lOt2,544 l 09,585/2,953 51,826 94,6289,252 l 30,3244 258,200

96, I 80 16,68 I56,860 tot,617 r4,694r37,669 19,600478,013 t2,620I

14,934106,012 t0,466 rr4,29323,663 67,65r9,945 135,0212 370,54t

15,286t t,5L9 r22,30267,304 tt7,7 57to,462 131,764 28,5453 348,587

129,683 18,691r06,599 12,463r 3 1,546 L5,484 70,275285,699 l 1,9084

15,28513,,1O5 I 18,07569,527 tto,77415,600 t47,127 27,lo8I 576,49L

r25,466 l 3,65876,288 I t6,576 10,558147,308 32,O29z 498,63 r rL,557

134,610 13,767t30, l l6 12,4t837,7t7 77,752r4,345 147,7943 460,789

t7,77513,007 139,89285,479 I 15,653t2.,304 t47,368 39,3174 365,053

106,736 r6,145rr6,67 t 12,89135,208 78,444r4,804 t41,2.+4I 616,957

16, l0lto,769 l 33, r4090,476 123,87 tl4,l l8 178,309 48,1482 695,793

t37,787 r5,9101,16,805 t3,729r77,r4L 44,542 93,028633,832 r4,0563

20,696133,137 t4,l12. 186,O2243,924 97,708t6,425 16t,2544 387,565

Curent pric6 - KSh Million

Finrncial &

insurance

251,622

3 1 3,120

764

423,5+O

60,3r3

61,780

55,487

74,Ur

67,686

79,t35

86,427

85,762

toz,o97

96,174

rzt,774

125,245

125,253

r37,,742

Manufac-

turing

t0 1,359

34



Chapter 2: Domestic Economy

Table 2.15: Groes Domestic Product byActivity (Cont d)

Year

20t
20 r5

20 l6

20t2

201 3

20t1

201 5-

2016

. Rcvisd
* Provisiona.l

Quar-
ter

Public admi-

nl3tration
Professional,

admin and

support

seryices

Real estate Education Hcalth Other
seryiccs

FISIM All indust. at

basic prices

Taxes on

products

GDP at market

prices

l8-5,689 97,979 343,O29 229,r93 7O,459 56,38 l r r 1,574 3,830,038 43 1,332 4,26r,370
208,647 r 05,66 I 375,S88 25 1,958 75,157 62,206 t24,t36 4,263,964 48t,179 4,745,t13
243,526 I 13,059 +t7,829 279,543 91,969 70,086 I 34,588 4882,s.12 5 r9,878 5,4O2,41O
267,67 5 r 19,703 474,388 308,424 to7,936 78,197 , r63,2.13 5,708,25t 552,396 6,260,646
290,280 t27,776 532,644 312,971 t19,537 ri4,390 -202,720 6,557,066 601,629 7,t58,695

I 42,t93 2t,627 83,277 59,221 t7,983 t3,46t -26,959 t,03t,322 97,t1 I 5 t,t29,r37
) 44,878 22,905 84,745 55,7t2 t7,797 r3,661 -27,687 939,473 t04,2r7 1,043,690
.l 441t47 25,764 87,OO4 57,692 17, -s l6 14,459 -23,950 9t2,466 l 16, r45 r,028,61 I
4 54,47 | 27,683 88,003 s6,568 17,163 t4,799 -32,979 946,777 I 13,155 I,O59,932

I 5t,7 16 24,352 90,929 64,7 18 17, r58 I 4,8 l0 -28,O42 t,126,586 I lt,t42 r,237,729
54,629 25,276 92,467 61,952 18,642 I 5,088 .31,652 1,050,330 119,220 l,169,550

3 stA75 27,O84 94,8.13 62,340 18,736 ts,760 -3t,2O9 t)M7,OO3 130,95 I t,177,953
4 50,827 28,949 97,359 62,948 20,62t r6,549 -33,234 1,0,1o,04-s I 19,866 |,159,9t2

I 59,526 25,432 100,103 73,280 t9,926 t6,7 rl -3 1,803 t,283,537 r2o,2t6 1,403,753
2 64,979 26,922 103,6-53 69,172 23,2\r 17,056 -34,1 0 1 1,215,895 132,502 t,348,397
3 56,852 29,301 106, r 6-s 67,359 23,397 t7,s47 -3 l,145 t,2to,774 138,096 1,348,869
4 62,t69 31,405 107,908 69,732 25,435 r8,772 37,540 t,t72,326 129,065 1,301,390

I 62,rO3 28,140 rt 1,992 82,855 23,495 18,79t 34,550 t,482,394 I 25,855 t,608,249
2 73,700 28,854 l 16,303 77,880 27,590 19,095 -40,653 1,437,199 138,399 1,575,597
.l 63,t28 .10,594 120,999 73,831 27,526 t9,979 -37,987 t,43 1,6 I 0 t44,195 1,575,806
+ 68,744 32,t16 125,O94 73,858 29,326 20,33 I -50,043 |,357,O47 t43,946 1,500,99.1

I 65,t64 29,987 124,101 8,5,59 r 25,706 20,743 -46,300 1,560,54 l r36,36r t,696,902
) 78,7rO 3t,290 l-34,056 78,375 -10,615 20,tt I 0 -52,O76 1,757,750 t49,258 1,907,008
3 69,8 r 4 32,300 r36,t64 73,845 31,099 2t,520 50, r2 r t,7r6,7M 159,49t t,876,196
4 76,592 34,199 t38,324 75,r6t 32,1t6 2t,3t6 -54,223 1,s22,o70 ls65l9 1,678,589

Current - Kshs million

seasonally

adiusted

143,34.1

1,159,272

1,2.03,302

lr20

1,532, l 95

r166t 
'27O

322
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Table 2. l6 Gross Domestic Product by Activity

Year

2012

2013

20t4

201 5

2016

zot2

20t3

2014

zot5-

2016

* Revied

* Provisiond

Transport

and storage and

comunicati
on

Construc-

tion

Wholesale

and retail

trade

Accomodatio
n & Food

Seryices

Mining and

quarrying

Manufac-

turing

&
supply

Quar-

ter

Agriculture

54,972 237,93O 108,32481,567 t54,796 253,955776,703 33,839 38r,750

24t,tt2 l2l,89Ot64,220 275,29r 5L,44132.,405 ,1o3,128 86,961819,026

t39,623294,357 43,657 254,3584l3,Z8t 92,287 185,69685d599 37,235

43,086 274,731 t49,969100, l 53 ztr,430 3tr,667got,t97 41,854 427,972

t@,487323,566 48,803 297,820442,829 to7,242 230,98445,827

58,704 25,65836,390 54,849 20,3057,906 93,598 19,984I 235,178

t0,729 57,860 23,4689t,472 20,031 36,932 62,1272 211,270 8,454

59,676 23,87739,244 72,499 12,0t68,718 95,458 20,2833 1&,9O7

tr,922 61,69t 35,3212.r,L69 4?,,228 64,4804 t65,347 8,76r 1o1,222

/9,5t6r6318 53,582102,483 2t,to6 39,810 63,479I 247,647 9,243

58,502 ?,6,194.+0,543 69,125 10,8576,752 98,32r 22,1t22 22.5,716

6 t,.1-55 26,88076,603 1.1,.504100,552 2r,694 42,8833 t74,460 8,754

11,762 67,673 39,300tot,772 22,O48 ,+o,985 66,O844 17r,202 7,656

33,40069,357 13,255 55,526107,565 2t,9t3 42,844I 257,906 10,328

8,222 61,839 28,65823,r37 47,23O 72,442235,537 8,559 105,3812

66,672 31,93980,704 10,0608,875 101,099 23,347 46,63r3 t86,725

t2,tzo 70,321 45,62623,891 48,991 7 1,853+ 174,43O 9,473 99,237

36,357u,812 59,922tto,52z 24,155 48,336 73,t7 5I 278,835 11,249

67,r95 3 1,0 l652,942 75,925 8,0419,738 108,456 2.5,9642 246,606

33,83586,213 10,145 73,532I 05,787 25,475 s4s583 194,288 10,534

13,088 74,O83 48,76024,560 55,594 76,35418I,468 l 0,333 to3,2o74

r3,037 66,026 ,+0,3042.6,/29 53,252 75,844I 294,122 12,001 t12,4o7

73,1 l3 33,8,rO56,948 77,650 9,30710,768 1r4,252 28,4652 257,3t6

I 1,512 80,080 36,8 l426,84O 58,794 89,8963 200,652 I 1,563 I 10,400

78,600 53,52961,990 80, l8 I r4,944tt,494 105,77r 25,7094 185,097

Constant 2009 Prices I(ShMillion

Financirl &
insurance

196,189

212,185

229,819

25t,377

268,65t

46,66t

47,875

50,001

5 1,653

5t,66

52.,62

53,531

54,326

55,414

56,443

58,071

59,891

60,994

6r,362

64,823

64,r98

6,Ot2

66,338

69,454

6,U7

Information

937,187
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Qurr-
tcr

Public admi-

nistration

Professional,

admin and

support

seruices

Real estate Education Health Other

seryices

FISIM All indust. at

basic prices

Tues on

products

GDP atmarhet

prices

137,873 84,263 283,061 234,135 59,023 45,n0r -82,648 3,041,530 4O2,8O9 3,444,339

t4t,678 87,312 294,747 249,001 6-1,-579 47,891 -86,932 3,205,934 440,924 .r,646,858
149,556 90,073 3l l, r48 268,359 68,72A 49,905 .96,763 3,385,921 456,1 l l 3,842,032

t57,740 92,286 333,537 280,5,10 72,9t2 51,827 - l09,82l 3,592,457 469,085 4,06t,542
166,069 96,248 362,724 298,331 77,t@ 53,986 -ll3,092 3,808,822 490,265 4,299,O88

I 34,91 8 I n,849 69,8llt 57,7 t9 t-5,133 I 1,288 19,347 '787,6tt 9t22O 889831

34,407 19,737 70,444 57,305 t4,u l8 tt,t92 -20,067 758,053 95,392 8-s3,446

3 34,2t3 22,07 | 7 t,o78 59,463 t4,704 l 1,596 21,371 738,433 ro9,287 847,72O

4 34,335 23,&6 7 t,1Zt 59,648 14,-368 t1,724 21,862 757,433 104,909 862,343

I 36,175 20,342 72,468 6r,552 t4)849 I 1,652 -2r,267 830,620 to3,627 934,247
2 35,71 I 20,966 73,212 6 1,948 t6,249 t1,739 -21,350 809,25r] to9,294 9t7,552
.l 36,636 22,390 74,05{i 62,6n0 15,954 r2,065 .2t,892 782,tO7 t20,2t8 902,325

4 3.3,156 23,6t5 75,010 62,82t 16,528 12,434 -22,423 783,949 108,7It6 892,735

I 37,954 20,488 ?6,U5 67,065 15,529 12,270 -22,980 873,880 to9,t79 983,059

2 40,292 2r,459 77,320 67,292 17,535 12,284 .23,650 859,978 t 12,875 972,853

.l 34,222 23,284 78i 8l I 67,t79 17,35S t2,417 .24,702 822,693 121,27 I 943,964

4 37,088 24,839 78,972 66,823 18,3r0 12,934 .25,43t 829,370 tt2,786 942,t56

I 37,402 21,934 80,725 69,885 r6,339 t2,7 t0 26,039 928,312 I r0,903 1,039,2r4

2 43,9-10 22,332 82,562 18,608 12,734 -26,752 9 r0,884 I 15,317 1,026,201

-l 37,2t2 23,449 84,303 70,2t3 18,476 13, r69 -27,788 878,222 t2r,436 999,659

4 39,t97 24,572 85,9411 70,2r6 19,489 13,214 -29,242 875,039 tzr,429 996,468

I 39,5t7 22,657 88,873 74,t97 t7,t7a 13,350 -28,236 986,765 tt4,783 t,101,549
1 46,832 23,544 90,418 74,436 t9,844 13,323 -28,t39 968,256 I 18,298 1,086,-554

3 39,106 24,329 91,456 75,025 t9,779 13,729 .28,260 93 l,170 125,257 1,056,427

4 40,6r4 25,7t7 9t,977 74,673 20,358 13,584 -28,456 922,631 t3r,927 1,054558

Table 2.16r Grosc Domestlc Product byActivity (Cont'd)

20t

Year

2015

zot2

20 l3

20t4

Constmt 2009 Pric6 - ICSh Million

GDP,

seasonally

adiueted

10.5

It48,105

887,025

9t9,729

94t

960,133

765

980,5?9

,914

1,067,,75520t6
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Table 2.17. Grooc Domestic Product by Activity

Year

20t2

20I3

20t4

20I5

20t6

2012

2013

20t4

20lst

zo16

* 
Rryised

'Proisional

Accomodati
on&
restaurant

Transport

and storage

Information
and

comunicati
on

Manufac-

turing
Electric ity

and water

supply

Construc-

tion

Wholesale

and retail
trade

Quar-
ter

Agriculture Mining and

quarrying

L.6 2..6-0.6 9.6 l 1.3 7.O 3.12.8 19.0

1.3 12.56.6 6.1 8.4 -4.65.4 -4.2 5.6

14.-56.1 13. l 6.9 -16.7 5.54.3 t4.9 l<

13.9 5.9 - 1.3 8.0 7.15.5 12.4 3.6 8.5

3.8 l-3.3 8.4 9.74.O 9.5 3.5 7.1 9.2

-3. r 8.? 7.3 13.613.4 -0.6 r 1.6 19.7I 3.5
-3.0 8.2 -5.3- 1.6 6.5 7.O I 1.52. 2.3 t9.7

-2.8 -2.t -t2.218.4 -0.5 10.8 I t.7 t7.23 2.5

6.2 .t.6 r 3.80.4 9.5 8.4 2.24 2.8 24.6

-8.7 15.05.6 9.4 t5.7 19.6I 5.3 t6.9 9.5

r 1.610.4 9.8 l 1.3 1.1) 6.8 -20.t 7.5

t2.69.3 5.7 12.4 2.83 5.8 0.4 5.3 7.O

-2.9 2.5 r.3 9.7 I 1.34 3.5 .12.6 0.5 3.7

9.3 - 18.8 .3.6 13.24.r rr.7 5.0 3.8 7.6I
-24.3 5.7 9.426.8 7.2 4.6 r6.5 4.82 4.4
-25.5 8.7 18.81.4 0.5 7.6 8.7 5.43 7.O

.3.0 3.9 16. I-2.5 8.4 19.5 8.74 1.9 23.7

7.9 8.92.7 10.2 12.8 5.5 r0.9I 8.1 8.9

8.7 8.22.9 12.2 t2.t 4.82 4.7 13.8

10.3 5.99.1 t7.o 6.8 0.83 4.1 18.7 4.6

5.3 6.92.8 13.5 6.3 8.04 4.0 9.1 4.0

10.910.2 3.6 10.4 to.2I 5.5 6.7 t.7 8.6

9.17.6 15.8 8.81 4.3 10.6 <1 9.6

7.8 4.3 r3.5 8.9 8.83 3.3 9.8 4.4 5.4

5.0 14.2. 6.1 9.84 2.O tt.2 2.5 4.7 I 1.5

Constut 20O9 Prics -KSh Million

Financial &
insurancc

0.3

5.1

7.2

tt.L

to.7

10. I

8.7

I 1.6

7.2

6.0

8.2

8.3

9.4

6.9

10.0

7.t
<?

7.3

7.2

8.5

I 0.2

8.2

8.1

7.1

4.1

t.2
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Quar-
ter

Public admi-

nistration
Professional,

admin and

support

seruices

Real

estate

Education Health Other

seruices

FISIM All indust.

at basic

prices

Taxes on

products

GDP at

market

pri c es

4.0 4.0 4.0 ll.l 2.8 2.3 r0. l 4.1 7.7 4.5

2.8 3.6 4.1 6.3 7.7 4.6 5.2 5.4 9.5 5.9

5.6 3.2 5.6 7.8 8.1 4.2 I 1.3 5.6 3.+ 5.4

5.5 2.5 7.2 4.5 6.1 3.9 13.5 6.1 2.8 5.7

5.3 4.3 8.8 6.3 s.8 4.2 3.0 6.0 4.5 5.8

I o./ 7.3 4.4 10.6 - 1.4 t.6 5.S 4.2 4.t +.2

2 3.3 6.3 4.1 9.7 -3.2 2.1 10.r1 3.8 8.4 4.3

., 2.3 5.9 3.9 I t.4 -3.6 1.9 I t.z 4.O t2.1 5.0

4 3.6 r0.7 3.8 12.6 -3.0 3.4 tz.6 4.5 6.r 4.7

I 3.6 7.9 3.8 6.6 1.9 J.Z 9.9 5.5 tt.2 6.1

2 3.8 6.2 3.9 8.1 9.7 4.9 6.4 6.8 13.5 7.5

3 7.t t.4 4.2 5.4 8.5 4.0 2.4 5.9 10.0 6.4

4 -3.4 0.0 4.6 5.3 15.0 6.r 2.6 3.5 3.7 1(

I 4.9 o.7 4.9 9.0 4.6 5.3 8.1 5.2 5.4 5.2

7 r2.8 2.4 5.6 8.6 7.9 4.6 r0.8 6.-3 6.0

3 -6.6 4.O 6.4 7.2 8.8 2.9 12.8 5.2 0.9 4.6

4 1 1.9 5.2 5.3 6.4 10.8 4.0 13.4 5.8 3.7 5.5

I I.5 7.1 6.2 4.2 5.2 3.6 13.3 6.2 t.6 5.7
a 9.0 4.1 6.8 4.4 6.1 3.7 13. l 5.9 2.2 5.5

3 8.7 o.7 7.0 4.5 6.5 6.1 12.5 6.7 0.1 5.9

+ 5.7 -1.1 8.8 5.1 6.4 2.2 15.0 5.5 7.7 5.8

I 5.7 J. -' 10.1 6.2 5.1 5.0 8.4 6.3 3.5 6.0

2 6.6 5.4 9.5 6.0 6.6 4.6 5.2 6.3 2.6 5.9

3 5.1 3.8 8.5 6.9 7.r 4.3 1.7 6.0 3.1 5.7

1 3.6 4.7 7.0 6.3 4.5 2.8 -2.7 5.4 ri.6 5.8

Table 2.17: Grogs Domestic Product by Activity (Cont'd)

Year

20t2
20r3

20t4
201 5

20t6

20t2

201 .]

20t4

2015+

20t6

' Revised

'Provisional

Constmt 2009 prices - Kshs million

GDP,

seasonally

adfusted

-6.0

1.0

z.l
2.5

1.4

2.O

0.9

t.z

1.8

1.2

t.4

l.-5

1.0

1.2

1.0

1.7

t.6

1.0

0.5

0.6
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Overview

Social Scene

\ T"tional Government total expenditure on the social sector is expected to increase by

I \ I Z3.3per cent,toKSh495.5billion in20l6/17 fromKSh401.9billionin20l5/16.
I \ The total recurrent expenditure is expected to increase by 17.Sper cent to KSh 402.7

billion in 2016/17. The gross recurrent expenditure for the Ministry of Education including

that of Teachers Service Commission (fSC) is expected to rise by 13.5 per cent from KSh

280.3 billion in2Ol5 /16 to KSh 318.2 billion in2016/ 17. The recurrent expenditure for State

Department of Sports/Arts and Culture is expected grow by 45.5 per cent to KSh 6.4 billion

while that of Youth Empowerment and Development is expected to increase by 20.8 per cent

in2016/17. Development expenditure on social services by the National Government is

expected to substantially increase by 57.5 per cent from KSh 59.0 billion 2015/16 to KSh

92.9 billion in 2016/17 while that of the Ministry of Education is expected to grow by 65.4

per cent to KSh 24.2b1llion.In2016/17, development expenditure for the State Department

of Gender Affairs is expected to substantially grow to KSh 3.4 billion while that of State

Department for Youth Empowerment and Development is expected to increase by 25.7 per

cent to 12.7 billion.

3.2. The total number of educational institutions grew by 4.0 per cent from 82,889 in 2015

to 86,180 in 2016 supported by a 6.0 per cent increase in the number of primary schools

and a 5.3 per cent increase in the number of secondary schools. The number of National

Polytechnics increased significantly from three in 2015 to eleven in 2016. The total number of
public universities increased to 30 in 2016 after granting charters to seven university colleges

to full university status. Total enrolment in pre-primary schools marginally increased to 3.2

million in 2016 while total enrolment in primary schools went up by 2.0 per cent to 10.3

million in2016.

3.3. Secondary schools total enrolment rose by 6.3 per cent to 2.7 million in 2016. Student

enrolment in technical institutions increased from 153.3 thousand in 2015 to 202.6 thousand

in2016 while university enrolment is expected to growby 10.5 per cent to 564.5 thousand in

2Ot6/17. The number of loan applicants and beneficiaries in public and private universities as

well as TVET colleges is expected to increase by 10.3 per cent and 10.4 per cent in20l6/L7,
respectively. The number of bursary beneficiaries in public universities and TVET colleges is

expected to grow by ll.2 per cent to 33.9 thousand while the amount of bursary awarded is

expected to growbyT.l per cent to KSh 231.7 millionin20l6/17.

3.4. The overallmembership oftheNationalHospitallnsurance Fund (NHIF) grewby 16.5per

cent to 6. 1 million in 2Ol5 / 16. The formal sector continued to contribute the largest share of
total membership representing 58.9 per cent in 2Ol5/16. Consequently, annual contributions

from members more than doubled from KSh 12.4 billion in 2Ol4/15 to KSh 28.5 billion in

2Ol5 /L6 with benefits paid to members significantly increasing by 74.2 per cent to KSh 10.2

billion in2015/16. Full immunization coverage increased from 73.0 per cent in 2015 to76.0
per cent in2016. Diseases of the respiratory system and malaria, which jointly accounted for

55.2 per cent of the total disease causing morbidity, remained the leading diseases in 2016.

03
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3.5. The number of employers and employees registered with National Social Security
Fund (NSSF) went up by 26.7 per cent and 9.5 per cent, respectively. Annual contributions
to the Fund increased by 9.6 per cent to KSh 12.9 billion in2016. Despite this increase in
contributions, annual benefits rose marginally in the same year. Government loans disbursed
through the Uwezo Fund is expected to increase by5.9 per cent from KSh 5.1 billion in 2Ol5 /16
to KSh 5.4 billion in2016 / 17 . However, loans disbursed through the Women Enterprise Fund
is expected to decline by 27.8 per cent to KSh 1.8 billion in2016/17.

SocidSector 3.6. Table 3.1 presents National Government expenditure on social sector services from
Expenditure2Ol2/13 to 2016/17. Total expenditure in the social sector is expected to increase by 23.3

per cent from KSh 401.9 billion in 2015/16 to KSh 495.5 billion in20l6/17. Total recurrent
expenditure is expected to grow by 17.5 per cent from KSh 342.8 billion in 2015/16 to KSh
402.7 billionin2016/17 ,with increases expected in all Ministries, Departments and Agencies
(MDAs') in the sector. The gross recurrent expenditure for the Ministry of Education is
expected to rise by 13.5 per cent from KSh 280.3 billion in 2015/16 to KSh 318.2 billion
comparedtoanincrease of 7.2percentin2015/16. Thiscanpartlybeattributedtorecruitment
and promotion of teachers.

3.7. Total development expenditure on social services bythe National Government is expected
to increase by 57.5 per cent from KSh 59.0 billion in2015/16 to KSh 92.9 billion in2OL6/17.
The Ministry of Health is expected to remain the leading recipient of development expenditure
on social services in2016/17, accounting for 37.8 per cent of total development expenditure
on social services in the year. Expenditure in this ministry is expected to more than double to
KSh 35.1 billion in2016/17. The Ministry of Education is expected to be the second leading
beneficiary of total development expenditure on social services in2016/17, which at KSh
24.2blllion, will accountfor 26.0 per cent of total development expenditure. This represents
a 65.4 per cent increase in development expenditure in the education ministry partly due to
expansion of university education; and continued funding of FPE and FDSE. Development
expenditure to the State Department of Gender Affairs is expected to substantially increase
from KSh 539.2 million in 2015/16 to KSh 3.4billion in2016/17. The growth is mainly
attributable to the infrastructure development in the social sector.
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Table 3. I : National Government Expenditure on Social Services, 2Ol2/ 13 - 2016 / 17

RECURRENT LXPENDITURE,

Ministry of Eduetionl

Ministrv of Health ... ... ...

State Depilhnent ofsocial Protection2 ..... ..

State Deputrnent for Correctional Services3

State DeputrnentofGenderAffairs ... ... ...

State Depiltment for Sports Development/Arts ild Culture4

State of PublicService mdYouthAffairs\... ... ... ...

D EVELOPMENT EXPEN DITUR.E,-

Ministry of Eduetion'

Ministrv of Health

State Depiltment of Socia.l Protection2

State Depdtmentfor Correctional Servicesl ... ...

State Dep{tment ofGender Affairs

State Dep{tment for Sports Development/Arts md Culturer

I(Sh Million

20r6/t7*

318,179.40

34,144.02

15,448.76

r8,897.01

876.t4

6 395.58

,727.04

4O1.,667.95

24, r68.90

35,083.23

r4,455.30

525.00

3,442.20

2,506.32

State Service md Youth Affairss... ...

.86

Souce: The National Treouy

**Estimates

* 
Revised

I Indudes Teachers Service Comission

2 Formerly Ministry of Labou, Scial Seruity ud Servies

3 Formerly Prisons Service Deprtment, Probation mdAfterwe DePutsnent

a Formerly Ministry of Sports, Cultrue mdArts

s Indudes only funds for youth empowerment mdyouth development mder NYS

Education 3.8. Expenditure: Expenditure by the Ministry of Education is shown in Table 3.2. The gross

total expenditure is expected to grow by 16.1 per cent from KSh 294.9blllion in 2015/16 to

KSh 342.3 billion in2016/17. Similarly, recurrent expenditure is expected to increase by 13.5

per cent to KSh 318.2 billion in 2016/17. Recurrent expenditures for State Departments of
Basic Education, University Educationi and Vocational and Technical Training are exPected to

increase by 1.1, 60.8 and 2.7 per cent, respectively, in 2016/17. Teachers Service Commission

(TSC) remains the largest beneficiary of recurrent expenditure in the Ministry of Education

with expenditure expected to register a7.3 per cent increase in2016/17.

3.9. Total development expenditure is expected to grow substantially from KSh 14.6 billion in
2Ol5 / 16 to KSh 24.2 brllion in 2016 / 17. The increase is mainly attributable to a new policy

put in place on financing of universities based on enrolment by course. This also covers the

expansion of universities, financing of FPE and FDSE as well as the provision of loans and

bursaries due to increased enrolment in university education, and vocational and technical

training during the reference period. Development expenditures for State Department of
Basic Education and University Education are expected to account for 46J per cent and 38.6

per cent of the total development expenditure of the ministry, respectively, in2016/17.

20t3 /r4 ,or4 /ts 20r5/ 16'2Or2/t3

26t,546.11

20,828.36

7,894.07

t6,059.64

176.97

2,632.61

3,886.59

280,322.75

25,214.77

8,731.96

t6,724.20

268.53

4,36t.86

7,195.9r

233,102.87

s48r0.99

1,560.21

t5,t46.80

190.14

1,705.04

6,410.33

237,214.84

19,829.94

7,770.13

13,376.73

22r.44

3,44r.89

3,539.57

342,a19.973t2,926.38 285,394.49 3 l 3,024.35

27,0t9.50

2t,2t7.03

1,080.80

1,783.U

210.21

571.70

4,280.03

t3,997.76

14,373.83

4,364.20

542.79

135.38

901.30

r0,491.34

22,618.78

18,007.88

6062.58

419.88

209.84

t,172.56

t5,727.42

14608.4r

17,t52.28

13,774.43

s96.00

539.r8

2,221.45

to,t4o.47

44,806.S9 64,214.94 59,O32.22s6, l 62.50

330,20 1.07 377,243.X9 40 1,852. I 9369,088.89TOTAL EXPENDITURE.. .. ..

42



Chapter 3: Social Scene

Table 3.2: Expenditure for the lllinistry of Educationt,2O12/13 - 2016/17

RECURRENT EOENDITURE

Ministry of Eduation

State Dep{trnent of Baic Eduotion

Teachers Seruie Comission

State Depiltmentfor University Eduction ... ... ... ... ..,

State Depiltment for Vmtional udTechniol Training

DE"YEI.{'PMENT EKPENDITURE

Ministry of Eduotion

State Depntnent ofBcic Eduotion

Teachers &ryia Comission... ,..

State Deprtmentfor UniversityEduation ...... ... ... ....

I(ShMillion

2016/t7l

58,135.50

t94,t20.N

63,554.20

2,369.70

3 t79.40

1t,288.97

100.00

9,33t.22

State Deputment for Vmtional mdTedmical Training

24,r68.93

342,348.33

Sue: The Natiooal Treawy

Provisional

Revised Estimates

Table revised rerding toneweTenditue Vote Code

3.10. Educational Institutions: Table 3.3 shows that the total number of educational
institutions grew by 4.0 per cent from 82,889 in 2015 to 86,180 in2016. The number of pre-
primary schools increased by 1.2 per cent from 40,775 in 2015 to 41,248 in 2016. Primary
schools registered a growth of 6.0 per cent from 31,333 in 2015 to 33,202 in 2016 with private
schools having a higher increase of l5.l per cent compared to public schools at 2.3 per cent.
The number of secondary schools grew by 5.3 per cent to 9,942 in 2016. Private secondary
schools registered higher growth of 18.1 per cent compared to public schools which increased
by 3.6 per cent. The number of National Polytechnics increased significantly from three in
2015 to eleven in2016. This can be attributed to elevation of eight Technical and Vocational
Colleges to National Polytechnic status. The number of public universities increased from23
in 2015 to 30 in 2016 after granting charters to seven university colleges to full university
status.

2Ot2/r3 20t3/t4 20t4/r5 20ts/ t6'

54,698.92

127,632.51

48,t17.6r

2,653.U

42,204.M

ty.,778.10

37976.67

2,256.0t

51,316.39

157,2@.10

5r,775.82

1,244.80

57,5t9.2t

r80,970.14

39,525.27

2,308.13

233,1O2.47 237,214.84 26t,546.11 280,322.75

I 1,558.01

8,/&.72

7,2N.76

8,843.94

3,085.08

LM8.73

I 1,156.42

9,595.41

1,866.95

5,258.23

100.00

5,002.0r

4,U8.17

27,0t9.5O 13,997.76 22,618.78 14,608.41

260,122.37 25t,2t2.59 284,164.t9 294,93r.t6

o

GROSS TOTAI HPENDITURE... ....
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Table 3.3: Educational Institutions by Category, 2Ol, - 2016

Schools:

Teacher Training Colleges:

TVET Institutions

Universities

GRANDTOTAL

Souce : Ministry of Eduetion

* Provisional

I Diploma teadrer training olleges

2012 20r3 2014 20r5

24,768

15,451

24,862

15,913

Pre-Primy:

Public ..

Private..

?4,654

15,104

24,702

15,443

40,219 40,77539,7 58 40, I 45

2t,205

6,821

zt,7t8

7,742

22,4r4

8,9r9

Primry:

Public ..

Private ..

20,3O7

6,242

2a,026 29,460 3 1,333Sub Total .. 26,549

6,188

986

6,807

1,027

7,680

t,067

8,297

1,143

Secondry:

Public.. ..

Private..

7,r74 7,834 8,747 9,44OSub Total

25

ll5

25

ll8

Pre-primuy:

Public.. .. .. .. .....

Private.. ..........

20

105

22

109

l3l 140 143Sub Total .. .. t25

2l

97

rl8
a

22

I0l

t23

)

24

101

125

2

24

l0I

l2s

3

Public.. ..

Private..

Sub Total

Seconday

Primuy:

245 256 267 271Sub Total .. .. ..

70r

5l

3

816

55

3

Public Youth Polytednia ..

Private Youth Polytedrnics ..

Public Tedurical md Voetional Colleges ...

Private Tednical mdVocational Colleges .,

National Polytedmics

Polytechnic University Colleges

647

49

3

2

3

70t

49

755 474Sub Total 701 753

22

3l

23

30

Public.. .. .. .. .....

Private .. .. .. .. ...

8

27

22

30

52 53 53Sub Total 35

77,t97 79,641 82,88974,587

Number

20t6',

25,r75

16,073

4l,244

22'939

to,i263

33,2O2

8,592

1,350

t2t

t47

28

105

r33

3

283

r,300

86, I 80

'2.6

ll

816

29

a
382

30

28

58

.. Data not available

Sub Total
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3.11. Pre-Primary Education: Pupil enrolment
Childhood Development Education (fCOf) centers

and the number of teachers in Early
,from2012to2016 are as shown in Table

3.4. The total enrolment in pre-primary schools increased marginally from 3,L61.9 thousand
to 3, 1 99.8 thousand in 2016.The number of ECDE teachers rose by 3.4 per cent from lO7,lg7
in 2015 to 110,819 in2016. The number of trained ECDE teachers grew by 5.2 per cent to
stand at 97,717 in2016. The growth was mainly attributable to employment of more teachers
by the County Governments. In 2016, the Pupil Teacher Ratio in ECDE was Z9:l compared
to 30:1 in 2015. Gross Enrolment Rate (GER) increased marginally from76.4per cent in
2015 to 76-6 per cent in 2016. Similarly, as shown in Figure 3.1, Net Enrolment Rate (NfR)
rose from 74.6 per cent in 20lS to 74.9 per cent in 2016.

Table 3.4: Pupil Enrolment and Teacher Numbers in ECDE centres, zol2 - 2016

Number

20t6*
Enrolment

Boys.. t,634,194

r,565,647Girls... ...

TOTAI... 3,t99,84t
Trained Teachers

Male ...

Female ...

Sub Total...

IJntrained Teachers

r5,366

97 7t7

Male 2,606

to,496Female ...

Sub Total...

TOTAL...
l3,r02

I lo,8 l9
Souce: Ministry of Education

* Provisional

Figure 3.1 : Pre-primary Gross Enrolment Rate (Cfn) and Net Enrolment Rate (NER), 2012-2016
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2 015 20t6

2012 20l3 20t4 20l5

r,346,235

1,364,595

1,411,3O9

r,454,O39

t,476,383

t,543,482

1,607,353

r,560,502

2,7tO,83O 2,865,348 3,O19,865 3, r 67,855

13,450

67,076

13,854

69,960

r3,968

74,186

14,72r

78,185

80,s26 83,8 l4 88, r54 92'9o6

4,342

1S,02r

3,430

13,818

3,307

t3,323

2,84O

1t,441

r 9,363 t7,24a t6,630 14,281

99,889 t o r,062 to4,7a4 to7,ra7

76.6
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3.12. Primary Education: Table 3.5 shows enrolment in primary schools by class and sex

for the period 2Ol2 to 2016. Total enrolment rose by 2.0 per cent from 10.1 million in 2015

to 10.3 million in 2016. The enrolment in standard one registered a marginal decline from

1,361.4 thousand in 2015 to 1,350.5 thousand in2016, mainly due to adherence to the

admission of children of official primary school going age of sixyears. The number ofboys and

girls enrolment increase dby 1.7 per cent and 1.9 per cent, respectively, in 2016- During the

feriod under review, the survival rate of boys from Std 1 to Std 5 was 93.6 per cent while that

of girl, was 98.8 per cent. The retention rate for boys in Std 8 was 78.9 per cent compared to

that of girls at77.O Per cent.

Table 3.5: Primary School Enrolment by Class and Sex, 2Ol2 - 2016

'ooo

20r6*

Class
Girls

Stmdard L. ..

Standrd2 .. ..

Standrd3 .. ..

Stmdard4 .. ..

Stmdards .. ..

Stmdtrd6 .. ..

StmdardT .. ..

Standard8 .. ..

TOTAI 5,O54.9

GRANDTOTAL... ro,269.4

Soue : Ministry of Eduotion

* Provisional

3.13. Figure 3.2 shows primary school GER and NER for the years 2012 to 2016. The GER

increased from 103.6 per cent in 2015 to 104.1 per cent in 2016 while the NERincreased from

88.4 per cent in 2015 to 89.2pet cent in 2016.

Figure 3.2: Primary school Gross Enrotment Rate (GER) and Net Enrolment Rate (Nrn), 2012-2016
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120.0

106.4 r05.0 r03.5 l0-1.6 104.1

100.0

88.1 88.2 88.4 89.2
88.1

80.0

e
60.0

,{o.0

20.0

0.0
20t6

2012 20r3 20t4

Year

201 5

654.9

650.0

653.2

668.7

650.5

650.0

650.4

477.2

20r52()14201 32012
Girls BoysGirls BoysGirls BoysGirls BoysBoys

695.6

686.3

683.6

692.6

ffi.9
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657.4

638.7

616.6

470.7

659.4

648.3

64t.9

657.3

64t.1

633.9

619.7

46t.3

712.r

679.9

674.5

677.9

6,+0.5

62r.4

s98.2

448.0

670.4

644.9

637.7

65r.7

628.2

6r8.5

601.0

446.1

7 to.5

676.2

676.r

672.6

&4.8

63r.4

560.0

448.r
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639.8

652.O

645.3

631.5

613.O

560.3

436.8

7r2.2
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3.14. Kenya Certificate of Primary Education (fCnf): Table 3.6 shows the number of
candidates by sex and mean subject percentage score in KCPE from2Ol}to2016. The number
of candidates rose by 2.7 per cent from 927 ,789 in 2015 to 952,390 in 2016 compared to an

increase of 5.4 per cent in 2015. The number of female candidates increased by 4.1per cent
from 459,885 in 2015 to 478,706 in2016, while that of male candidates rose by 1.2 per cent
to 473,684 in2016. The national mean score increased from 52.78 per cent in 2015 to 52.98
per cent in 2016. During the review period, all the subjects registered increases in mean score
except in English Composition, Kiswahili Insha and Mathematics. Social Studies registered
the highest rise of 7.40 percentage points while Mathematics registered the highest decline of
10.7 7 p er centage points.

Table 3.6: Candidates by Sex and Mean Subiect Score in KCPE, 2012-2016

Nmber

2016',
Number of candidates

Male... ...

Female ...

Total...

Mean score (96)

473,6a4

478,706

952,39O

50.52

40.26

49.20

48.27

45.39

6r.82

57.38

70.99

English Lang"ege' ... ... .

English Composition... .

Kiswahili Lugha... ... ... .

Kiswahili Insha... ... ... ..

Mathematics...

Science...

Social Studies ...

Religious Education... ..

National Mean Score.. s2.94

Soue : Kenya National Examin ations Comcil
* Provisional

* Revisedin 2Ol2

3.15. Figure 3.3 shows the Pupil Completion Rate (PCR) and Primaryto SecondaryTransition
Ratefrom2012to 2016. ThePCRrose from82.7 percentin2015to83.5percent in20l6,
while the Primary to Secondary transition rate dropped from 81.9 per cent in 2015 to 81.3 per
cent in 2016.

20r2 2013 20t4 20r5

415,620

396,3r0

426,369

413,390

443,258

437,228

467,9O4

459,885

8 r r,93O

49.88

42.43

46.38

54.98

56.30

62.76

60.87

75.75

839,7 59

53.06

4r.90

45.78

s2.43

52.86

61.82

54.75

70.43

88O,486

47.&

4r.47

45.M

58.00

s2.o4

6.N
55.26

68.97

927,7a9

49.98

41.38

44.68

54.38

56.16

55.48

49.98

70.20

56.r7 54.1 3 54.30 52.7a



Economic Survey 2Ol7

Figure 3.3 Pupil Completion Rate and Primary to Secondary Transition Rate ,2012-2016
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3.16. PrimaryTeachers: The number ofpublic primaryschool teachers bygrade and sexfrom

2Ol2to 2016 is presented in Table 3.7. The total number of teachers in public primary schools

increased by 1.8 per cent from210,991 in 2015 to214,719 in2016. The number of approved

teachers grew by 2.8 per cent mainly because of upgrading of diploma and Pl teachers. The

number of graduate teachers marginallyincreased toZl,SO2while that of Sl/diploma teachers

declined to 39,121in 2016. The number of Pl teachers rose by 4.0 per cent from 98,149 in
2015 to LO},OTO in 2016. There was a 5.2 per cent increase in male P l teachers compared

with 2.8 per cent increase in female Pl teachers in2016. The public primary school pupil
teacher ratio was 40:1 in 2016 compared to 41:1 in 2015. The services of contract teachers

were terminated and the affected teachers had to re-apply for permanent employment.



Table 3.7: Publrc Hmary School Teachergr by Grade and sex, 2or2 - 2016

Grade

Gradute... ... ... ...

Approved... ... ... ...

Sl/Diploma... ... ...

DiplTedrnical ......

Pl... ... ...

Cert./Tedmical

P2...... ...

Contract Teachers ...

TOTAL...

Soue: Teachers Seruice Commision

'Provisional
I Data is exdusively for public schools and does not include teachers on study leave, disciplinry cases md those performing non-teaching duties.

20t6*

Number

Total

21,3O2

s2,tz2

39,t21

55

toz,o7o

49

2t4,7t9

o
D|El

TD
|1

9J

0
oa
P

20t2 20 l3 2014 201 5
MaIe Female Total Male FemaIe Total Male Female Total Male Female Total Male Female

3,484

32,347

6,989

52,063

3,484

3,381

23,246

8,580

53,r93

4,267

6,865

55,593

15,569

105,256

7,7 5r

9,448

29,9&

14,528

48,287

9,825

20,195

19,52O

47,919

19,273

50,159

34,048

96,206

9,353

29,O1O

rs,236

t7

4tl,t l8

30

r0,o0t

20,722

2q850

26

47,3r7

t7

19,354

49,732

36086

43

95,435

47

to,267

29,669

16,42L

l8

48,426

3I

&7

r0,951

21,050

)) all

49,723

15

r,024

2l,2Ig

5O,7lg

39,L43

4S

98,149

46

1,671

ro,3rs

29,77O

16386

23

50 96s

36

1o,987

22,352

22,735

32

5l,r05

r3

98,367 92,667 t9t,o34 ro2,227 97,459 t99,6a6 tor,764 98,933 2OO,697 ros,479 I 05,512 2to,99r to7,4g5 to7,224
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3.17. Secondary Education: Enrolment in secondary

to 2016 is as shown in Table 3.8. The total enrolment
schools by class and sex, from2012

in both public and private secondary

schools increased by 6.3 per cent from 2,559.0 thousand in 2015 to2,720.6 thousand in

2016. Total enrolment of girls rose by 9.3 per cent from 1,210.5 thousand in 2015 to 1,323.6

thousand in 2016 while that of boys grew by 3.6 per cent to 1,396.9 thousand in 2016. The

survival rate at secondary school level from Form I to Form 4 declined from 95.4 per cent in

2015 to 91.2 per cent in 2016. The Form 4 retention rate for girls and boys was 89.8 per cent

and 89.6 per cent, resPectivelY.

Table 3.8: Enrolment in Secondary schools by class and sex, 2012 - 2016

Nmber
20t6'

Form 1.., ... ... .,.

Clus

Form2...,.......

Form3......

(iirls

375,13{)

357,88t

3U,!49

Form4... ... .., ...

TOT4L... ... ... ...
2,720,56t

GRAND

Soue : Ministry of Eduotion

i Prqisional.

3.18. The GER rose from 63.3 per cent in 2015 to 66.7 Per cent in 2016 as shown in Figure

3.4. Similarly, NER rose from 47.8 per cent in 2015 to 51.3 per cent in 2016. The change in

both GER and NER can partly be attributed to the continued implementation of Free Day

Secondary Education (fOSf) and the disbursements of bursaries from the National and

County Governments; and the Constituency Development Fund'

Figure 3.4: Secondary School Gross Enrolment Rate (GER) and Net Enrolment Rate (NER), 2012-2016
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3.19. Figure 3.5 indicates the schooling profiles from 2014 to2016. The schooling
shows the overall advancement of students within the education system from standard one
to form four and the change in schoolingprofile. The schoolingprofiles of 2014,2015 and
2016 show that retention at secondary level of education has greatly improved compared
with primary level. Retention in Std 4 to Std 7 improved compared to that of Std I to Std 3.
However, progression from Std 7 to Std 8 depicts a sudden drop for all the years. Access to Std
I over the period is almost universal.

Figure 3.5 Schooling Profile, 2014-2016
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3.20. Kenya Certificate of SecondaryEducation (XCSE): Table 3.9 presents the nurtrber
of candidates by mean grade attained in KCSE from 2Ol2 to 2016. The number of KCSE
candidates increased by 9.6 per cent from 521,240 in 2015 to 57l,16l in2Ol6. The number
offemalecandidatesrosebyl2.0percentfrom242,Bs3in20l5 to27l,893in20L6whilethe
numberofmalecandidatesrosebyT.Spercentfrom2TS,3ST candidates to299,268candirdates
over the same period. The number of candidates who scored a minimum university entry score
of"C+"andabovedeclinedby4T.Spercent from169,492in20l5 to88,929in2}l6withthe
number of female candidates decreasing by 46.0 per cent compared to that of male candidates
at 48.7 per cent. The number of candidates who scored "l(' minus and above declined bi 67.6
per cent from 14,754 in 2015 to 4,786 in 2016, with more female candidates scoringigrade
'Al The number of candidates who scored grade "D" plus and below increased significantly by
77.0per cent to 376,414in2016 and constituted 65.9 per cent of the total candidates i42016
compared to 40.8 per cent in 2015. The decline in examination performance is attributable to
the teachers' strike that affected learning in most public schools and the reforms reliing to
the strict enforcement on the administration of the examination that was carried outrby the
Government.
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A
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Table 3.9: National trends in KCSE candidates mean grade by Sex'2012-2O16

Number

2,Or6*

KCSE Grade Female

83

r,960

4,394

7,Otz

10,096

r4,969

21,832

-10,047

39,319

54,&8

72,21t

Total 27 I,493

Grand Total 57l,l6l

Sourc : Kenya National Eminations Comcil

* Provisional

3.21. Secondary School Teachers: Table 3.10 presents the number of public secondary

school and tertiary teachers by sex and grade from2012 to 2016. The total number of public

secondary school and tertiary teachers expanded by 4.4 per cent from 85,438 in 2015 to

89,187 in2OL6. Similarly, the total number of trained teachers rose by the same margin to

88,981 in 2016. The number of female-trained teachers increased by 5.3 per cent to 35,666

while that of male teachers grew by 3.8 per cent to 53,315 in 2016. During the period under

review, the number of trained Approved and S1/Diploma teachers combined declined from

L5,999 in 2015 to 15,442 in 2016. This decline can be attributed to the number of teachers

who had exited the service through natural attrition and teachers who were promoted to next

grade after completion of studies.

201 3 20r4 201 52012

Male Female Male Female MaleMalc Femalc Malc Female

867

3,492

6,/37

9,341

r2,648

16,515

2L,079

28,378

34,100

38,505

27,251

3,126

2,133

7,644

t2,606

17,941

21,997

25,978

30,699

36,015

38,749

37,365

24,542

3,227

940

4,124

7,2O8

1t,378

16,31 8

21,45O

27,989

34,662

37,449

36, r36

23,t74

2,409

2,024

7,952

13,5t7

t9,826

25,3r2

29,556

33,437

37,482

,to,l8l

40,442

25,531

3,127

6r
4,117

8,410

13,634

19,269

25,214

3t,476

36,633

38,976

3rl 13

23,tz7

2,223

58

2,685

6s8l

r0,204

r3,&9

17,238

LL,960

30,979

41,632

57,487

77,7r8

18,077

1,277

5,947

I 1,753

r5,962

18,936

22,t80

27,t14

3t,582

35,655

37,694

26,436

4,263

698

3,288

5,977

9,221

t2,174

t6,291

21,771

27,16

31,548

35,872

25,997

3,62r

1,855

6,276

10,776

r5,315

18,216

2r,836

26,492

32,385

37,703

39,672

28,542

3,9 l3

258,896 223,237 278,387 2.+2,8 5 3 299,268238,8 l9 193,624 242,98r 2O2,539

432,443 445,52O 482, I 33 52t,24O



Table 3.10: Public secondary school Teachers by Grade and Sexr, 20r2 - 2016

Grade

TRAINED

Gradute...

Approved...

Sl/Diploma...

DiplTednical..

Cert./Tedmical... ... ....

Contract Teachers ... ... ...

SUB TOTAI

UNTRAINED

Graduate ...

Di echnical... ... ...

SUB TOTAL...

GRAND TOTAL... ... ... ..

Source : Teachers Service Commission
* Provisional
IData is exduively for public schmls md des not indude teachers on study leave, disciplinuy rues md those performing non-teaching duties.

20t2 20r 3 2014 20r5
MaIe Female Tota.l Mal e Female Total Male Female Total Male Female Tota] Male Female

31,783

5,159

2,O56

7t9

19,731

2,782

1,523

3s6

51,514

7,941

3,579

t,o75

32,r17

3,787

3,689

326

324

20,378

1,858

2,614

141

l09

52,489

5,64s

6303

467

433

37,641

4,269

4853

572

366

24,795

2,tt6

3,687

299

121

62,436

6,38s

8,540

871

487

40,6tO

4,O82

5,650

577

350

8l

27,08t

2,O25

4,242

296

r16

L2I

67,69r

6,107

9,892

873

466

202

43,t28

3,845

s,432

568

342

29,r20

1,985

4r80

285

96

39,7 t7 24,392 64,tO9 40,237 25, r 0o 65,337 47,7O1 3l,or8 74,7 t9 5 r,350 33,88 r 85,23 r 53,3 r 5 3s,666

6

165

4
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10

219

134

6

r5

2

t+9

8 6 2 8

r69

6

30

2

199

8

r65

4

35

2
l7r 58 229 140 t7 r57 6 2 8 t7s 32 207 t69 -t ,'

39,888 24,45O 64,338 40,377 25,rt7 65,494 47,7O7 3I,O20 74,727 5 r,525 33,9 r 3 85,438 53,48.1 35,703

20r6*

Nmber
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3.22.Teacher Training Institutions: Teacher trainees enrolment by year and sex ftom2012

to 2016 is presented in Table 3. t 1. The total number of teacher trainees in P I and Diploma

colleges grew marginally from 41,402 in 2015 to 4L,707 in 2016. The enrolment of Pl teacher

trainees declined by 0.9 per cent from 39,431 in 2015 to 39,067 in20l6 with the number of

teacher trainees in public colleges decreasing by 6.7 per cent to 21,294 in 2016' However, the

number of teacher trainees enrolled in private colleges grew by 7.0 per cent to 17,773.The

teacher trainees in diploma colleges increased by 33.9 per cent from 1,97 | in 2015 to 2,640 in

2016. First year P 1 trainees enrolment declined by 13.3 per cent, while that of second year P I

trainees increased marginally during the review period.

Table 3. I I : Teacher Trainees Enrolment by Year and Sex' 2Ol2- 2O16

tJumber

TYPEOF

INSTITUTION/

CERTIFICATION

Public primary (P I )

l'Yeu

Female

2"dYeu...,..........

TOTAL................,.

Sub Total.., .,. ... ... .'. ..

Private (Pr)

T()tal Privote P I ... ... ...

suB ToTAL... ... ... ...

Diploma

1" Ycu... ... ... ... ...

z YcJ...

3"1Ye-... ... ... ... ...

suB ToTAL... ... ... ... ,

17,773

5,945

5,786

I 1,73 t

2t

55ll

169

3.14

t,271

2/,374

GRAND TOTAL...... 4l 707

Souce: Ministry of Eduotion

'Provisional

3.23. Technical and Vocational Educational Training Institutions (fVff)' Table 3.12

presents enrolment in registered TVET institutions from2012 to 2016. The total enrolment

in TVET institutions grew by 32.1 per cent from 153,314 in 2015 to 202,556 in 2016.

The increase was mainly due to the expansion of TVET institutions and implementation

of the TVET Act 2012, which stipulates that all TVET institutions must register with the

Technical Vocational Education and Training Authority (TVETA). The enrolment in national

polytechnics and technical uniyersities substantially increas edby 79.7 per cent from 20,541 in

2015to 36,glsin2016.studentenrolmentinotherTVETcolleges,mainlytheTechnicaland
Vocational Colleges and Vocational Training Colleges rose by 24.8 per cent from 132,773 in

2015 to 165,641 in2016. The enrolment in Vocational Training Colleges went up by 4.4 per

cent from 77,465 in 2015 to 80,905 in2016, mainly due to the expansion of these colleges by

the county governments.

2014 20rs20t2 201 3

Femalc MaleFcmale Male Female MaleMale f'emale Male

5,536

5,4-15

to,97 t

r,r,.352

5,769

5,,513

tl,282

8,r02

6,270

5,266

l 1,536

8,511

4,489

5,074

9,563

8,401

( )14

4,967

to,?,t6

6,997

5,435

5,357

to,79l

7,391

+,994

5,249

1o,243

7,9O5

4,4O3

d365

8,768

5,34'

4,+97

4,442

8,899

5,943

16,6 I 316,257I 1,285 I 4,389

19,323 I 9,384 20,O47 t7 ,964t4,t142 t7 ,213 1 8,1 84 18,148l4,l l0

573

392

q4

1,369

516

260

23t

l,oo7

419

300

305

r,o24

4ll

2tt0

256

947

226

215

233

674

316

379

327

t,o22-

269

226

r99

694

671

317

.187

1,37 5I,O7O

392

329

349

20,994 l 9,3331 8,87n 19,523 2O,3.10 20,408t5,180 I S,516 I 8,235

41,40237,1 l 3 39,85330,696

2016'
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Table 3. l2: Student Enrolment in Technical Institutions by Sex, 2Ol2 - 2016

INSTITUTION

Techniol University of Kenyar... ... ... ... ...

Techniol University o[Mombuar... ... ... ...

Kenya Techniol Trainers Collegc

Kismu National Polytedmic...

Eldorct National Polyteclmic...

Meru Nationa.l Polyte clmic

North Eutern National Polytedmic ... ... ...

Kcnya Coast National I'olytechnic ... ... ... ...

Kitale Nrtional Polytcchnic

Kisii National Polvtechnic

Kabete National Polytechn ic

Nyeri National Polytcchnic

Sig.Jrg,rJ.r NationrJ I\,lytcehn i e

Sub Total... ,., ... ..

OtherTVET Institutions

Public Techniol md Vootional Collegesr

Private Technicl ild Vootional Collcgesr

Vcational

2016'

Number

Female

t,249

t,236

z,t4

1,415

2,t74

287

428

1,142

512

t,2t7

979

646

762

r4,r6r

9,569

30,298

34565

74,432

202,556

Source: Technical VootionJ Eduation md'l raining Authority (TVETA)

* Provisional

'Data reliting to Techniol University o[ Kcnya, Tt'chniol Univcrsity o[Mombasa md Kisurnu National Polytedm ic hu txen rcviscd

I 
Diploma md Certifiote courses only

rFormerly 
Technical Trainin g I nstitutcs

rFormerly 
Youth Polytcchn ic

.. Data not available

3.24. University Education: Student enrolment by sex in public and private universities
from2013/14 to 2016/17 academic years is as shown in Table 3.13. Total uniyersity student
enrolment is expected to increase by 10.5 per cent from 510,685 in 2015/16 to 564,507 in
2016/17. The growth is attributable to the increase in the number of public universities and
financing of students in private universities by the Government. Female students enrolment
is expected to rise by 10.0 per cent from 212,872 in 20L5/16 to 234,120 in 2016/17 while
that of male students is expected to increase by 10.9 per cent to 330,387 in2016/17. Student
enrolment in public universities is expected to grow by 10.S per cent to 479 ,312 in 2016 / 17

while private universities enrolment is expected to rise by9.3 per cent from77,929 in2Ol5/16
to 85,195 in2016/17. The number of male students enrolled in public universities is expected
to increase by 10.9 per cent to 286,840 in 2016/17 compared to a 10.6 per cent increase in
enrolment of female students.

2012 2013 20 l,t. 20t5

Male Female Male Female Male Female Male Female IUrle

8,874

1,698

2,r90

2,256

2,730

4,979

t,02+

1,150

1,136

1,669

1 3,1 66

4,8 l4

3,048

, )ll

3,081

2,fi?

1,506

t,267

t,949

7',329

4,432

3,250

858

2,926

3,t94

r4,660

2,769

1,708

597

1,55 I

I,977

8,602

3,91l

2,835

913

2,078

2,726

12,463

2,517

1,633

t,l l9

1,325

t,4u

8,078

2,425

t,789

2,806

2,941

3,793

741

6r3

736

907

1,733

2,048

1,2t8

1,001

27,754

28,153

40,233

r8,63r

26,821

31,956

42,942

2.1,989

28,627

29,632

45,473

1l )11

)a ))l

32,2?.1

47,625

2-1,087

29,8.{0

t7,589

27,280

46,340

68,386 45,.152 74,898 52,6r6 75,105 49,454 79,8+6 52,927 91,209

tli,69t 148,009 t+7,821 153,314
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Table 3.13: Student Enrolment'by Sex in Universities,2Ol3/ 14 - 2016/17

INSTITUTION

Public Universities

N.rirobi-.-

Kc nvJtta...

Moi ... ... ...

Egerton...

Jomo Kenyatta (J KUAT)... ... ... ...

20r6 / 17',

s64,5O7

Number

Female

39,733

31,0o4

18,062

5,623

15,198

7,6t8

7,542

2,693

2,397

1,558

5,844

2,653

8,995

2,156

1,780

3,153

5,213

40t9

71.6r

3,855

2,691

2,44O

677

873

871

L,Z2O

242

1,594

272

4,2.34

Mueno......

Mmai Mra... ... ... ...

M.sinJc Mdirtr...

1 cchni.:al Urrivcrsity ol Kcrryr... ...

'I cchnic-r.l L'rtiversi ty trf Morrrbasa...

t)edm Kinrrthi ..

(llrukr ... ... ... ...

Kuatir)a.........

Kisii... ... ... ... .

Meru... ... ... ...

Multimedii... ... ...

South Eastern... ...

Jumogi Oginga Odinga... .

Laikipia...

University ofEldoret... ... ..

Kabimga...

I)wmi......

Kibabii...

Embu University College...

Machakos

Mumg'a Univcrsity College... ...

Rongo...

Kirinyaga University College... ...

Co-opcrativc University Collegc..

Taita Taveta Un ivereity College ... ..

SUB.TOTAL.....

I)rivate Universities

GRANDTOTAL

Souce: Individual Universities/ Commission for University Erlucation

'l)rovisiond
I Enrolment excl udes Diploma/Ccrti f iote

192,472

41,&8

2013 / t4 2Or4/r5 2lJts/t6

Malc Fcrn ale MaleMale Fcmale Male Female

60,103

40,254

/4,775

7,O87

21,623

I 1,157

8,6r9

7,-s86

-5,061

45.311

6,469

4,,s90

7,567

3,067

2,568

4,L74

6,682

4,999

l 3,963

t,249

3,781

3,527

5,149

38,612

3t,237

2t,95t

5,433

r2,752

7,1 l5

5,6t2

2,446

1,814

r,558

4,074

3,046

5,979

t,z?2

r,373

2,624

3,974

4,007

9,875

I,Ot?

2,494

t,815

3,988

62,541

41,42,6

a,608

7,t78

24,747

to,729

tr,344

7,4&

5,086

4,554

8,689

3,631

13,913

4,362

3,527

4,591

7,529

5,297

9,675

4,66r

3,989

3,610

687

1,085

r,473

3,O29

3t7

t,259

503

5,3,rO

38,693

37,7 58

t8,547

7,O44

19,729

3,922

-s,606

5, t02

.3,993

t,546

7,318

2,7tfi

913

2,00r

697

1,988

t,259

rl57

8,0-59

1,004

2,666

2,58.5

25,376

32,248

15,684

4,896

10,847

2,247

3,.+4-s

r,915

1,0.50

.51r4

2,663

2,Ot4

531

903

3.1I

1,0.17

77t

574

4,.S07

6ti I

l,.s9l

l,tt-5 I

42,328

43,165

22,458

8,661

20,860

7,356

7,480

5,39r

4,186

4,7t5

9,7 t6

3,095

4,780

2,825

754

3,676

2,537

3,2({

9,447

.3,37.5

2.,981

4,1 l8

27,6t8

33,714

20,8-18

5,267

I t,469

7,4t2

4,2t3

2,024

t,234

l,-s78

3,931

2,209

3,495

1,174

344

2,1.3{l

t,6,3n

2,652

6,2t5

2,366

r,60.1

3,036

r46,t7O 258,6ra8 t7 4,O6a 286,44Ot73,947 lls,746 217,164

31,666 42,454 37,994 39,12-5 38,804 43,54739,980

443,783 s lo,6{t5t6t,379
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3.25. Registration of Universities and other Institutions offering Degree Programmes: The
of universities and other institutions offering degree programmes from 2012 to 2016 is presented in
3.14. The number of chartered private universities increased from 17 in 2015 to 18 in 2016 after one pri
university was given a charter. The number ofpublic universities increased by 30.4 per cent from23 in 201
to 30 in 2016 mainly due to granting of full charters to 7 university constituent colleges. This resulted into
decline in the number ofpublic university constituent colleges to three inZOL6.

Table 3.14: Registration of Universities and Other tnstitutions offering Degree programm es,2O12-2O16

Category of Institutions

Chartered private miversities... ... ...

Universities with Letter of Interim Authority...

Newly Regictered miversities... ... ...

Institutions tpproved for collaboration with universities in offering
university prograrrmes ...

Public universities... ... ...

Public university constituent colleges ... ...

Private university constituen t colleges ... ...

Public university mpuses established

Souce: C,omrnission for University Education

3.26. Table 3.15 presents the number of approved degree programmes by category of institutions from
2012 to 2016.-Ihe number of approved public university degree programmes remained atZ,o66while those
offered by private universities increased from 333 in 2015 to 406 in 2O16. The number of approved degree
Programmes for collaboration with universities rose from 38 in 2015 to 4I in2016.

Table 3. 1 5: Approved Degree Programmes, ZOL2-2O 16

l8

t4

0

35

30

.l

5

33

Programme

Public

Public University Constituent Colleges Degree progrmmes....

Private University Degree Progrmes......

Private lJniversity Constituent Degree Programes..-..............-....

Universities with Letter of Interim Authority

Registered Private Un iversity Degrce Progrimmes.......................

Degree progrmes for Collaboration with Universities...............

Validated diplom" progrm-es' .

Sowce: Commision for University Education

'Provisional

.. Data not avalable

lComission 
stopped validation i n 20 I 3 m d resumed in 20 I 6

Number
2016"

2,066

106

40,6

20

58

4

41

72

20t2 20r3 2(Jt4 20r5 2.O16*

4

33

J.'

8

23

l5

t2

2

JJ

22

9

5

JJ

t7

ll
2

-r.,

22

9

5

11

t7

l3

I

-5

33

35

23

l0

l7

t4

I

2012 2() l3 2014 20r5

r60

381

,*l

362

,:l

-r-r-t

38

2,066

106

333

20

58

4

38
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3.2T.LoanApplicants, Beneficiaries andAmount of LoanAwarded to Students in Colleges: Table 3'16

shows the number ofloan applicants, beneficiaries and the amount of loans awarded to students in public and

private universities and the TVET institutions from 2012/13 ro 2016117 academic years. Total number of

student loan applicants is expected to grow by I 0.3 per cent from 204,7 59 in}Oli /16 to225,7 55 in20l6/ 17

The total number of students awarded loans ros e by 10.4 per cent to 217,52O while the total amount of

loans awarded increased by 15.8 per cent from KSh 7.6 billion in2ol5l16 to KSh 8.8 billion in2016/17.
public university students'loan applicants increased by 10.4 per cent from 183,887 in20I5/16 to 203,037 in

2O16/ 17 whrle the total number of beneficiaries increased by 10.6 per cent to 195,506 in2ol6/ 17. During the

review period, the amount awarded to public student beneficiaries grew by 16.2 per cent to KSh 8.2 billion in

2016/17 .TVET students' Ioan applicants rose by 4.2per cent from 15,330 in2Ol5l 16 to 15,967 in2016/L7

with all the applicants being awarded loans. Total amount of loans awarded to TVET students grewby 17.9

per cent to KSh 423.7 mlllion in 2016 / 17.

Table 3.16: Loan Applicants, Beneficiaries and Loans Awarded by Sex, 2OL2l13 - 2016 /17

Year

Public

2OrZ/ZOr3

zor3/2014

20t4/20t5

zors/2or6

2016/2O17-

Private

zotz/2o13

2Ot3/z}t4

2014/20t5

zor5/2016

zot6/2017-

TVET Institutionsr

zorz/20t3

zot3/z}t4

2Or4/2015

zorS/2016

z0t6/zot7-

Total loans
Awarded (l(Sh

4,89-s.4

6,123.7

6,608.7

7,OZt.5

8, r 58.5

201.8

218.5

r99.5

t92.3

252..3

104.8

137.0

359.3

423.7

Source: Higher Eduation Loms Bord

'Provisional
ITVE'I institutions loms bcncficiuies begm in 2013/ l4

3.28. The number of bursary applicants, beneficiaries and the amounts awarded to students by the Higher

Education Loans Board (Hff-n) in public universities and TVET institutions is presented in Table 3.17'

The total number of bursary applicants rose by 10.9 per cent from 34,985 in2015/16 to 38,801 in2016/17.

Studentapplicantsfrompublicuniversityroseby 16.2per centto 22,834in2016/17 whilethatof TVET

increased by 4.2 per cent from 15,330 in 2Ol5/16 to 15,967 in 2016/17. The number of students awarded

bursaries increased by ll.2per cent to 33,905 in2016/17. The amount of bursary awarded to students in

public universities and TVET institutions went up by7.2 per cent from KSh 216.2mlllion in 2015/16 to

KSh 231.7 million. Bursaries awarded to students in TVET irrstitutions declined by 5.7 per cent to KSh 1 17.9

million while that of public universities increased by 24.8 Per cent to KSh I 13'8 million.

Amount of lnans Awarded

(I(Sh Million)
Number of Applicants

Awarded [oans
Number of lnan

Applicants

Malc FemaleMrlc FernaleMale Fcmale

1,634.3

2,t75.2

) ))a)

2,+r3.7

2,773.9

38,2ri5

48,459

-ss,847

61,5 l4

68,427

3,261.I

.1,948.,S

4,384.5

4,607.n

.s,3n4.6

43,223

5-1,620

59,93 r

o+,662

7LpZ8

75,1 I n

92,06l

109,022

I I 5, l9.l

t27,O79

81,331

t0l,-185

l 12,495

1t9,2'25

13r,009

I15.9

t27.8

I18.7

I12.0

146.3

85.9

90.7

80.8

80.3

106.0

2,587

2,987

3,0r I

2,896

3,507

r,934

2,t43

2,050

2,O95

2,540

3,483

3,903

3,335

3,198

3,897

2,709

2,79r

2,390

2,344

2,854

71.6

88.8

224.9

275.r

33.3

48.2

134.+

148.6

2,762

5,051

9,823

10,5 r 7

r,234

2,5-s l

-5,507

5,4-50

2,762

-s,0-51

9,823

10,517

t,234

2,551

5,507

s,450
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Table 3.17: BursaryApplicants, Beneficiaries and Amount Awarded by Sex, 2Ol2/13 - 2016/ 17

Year

Public University

zotz/2013

2013/20r+

2014/2015

2015/20r6

2016/2017-

Sub Total

TVET Institutions2

20r3/2014

zot4/20t5

20rs/2016

2016/20t7-

Sub Total

Grand Total

Source: H igher Education Loans Board

*Provisional

rTVET bursry ben efi ciaries began in 20 I 3 / I 4

'All TVET Strd"rts who apply forloans automatically qualifr for burmry

3.29.'Ihe Government capitation, total loans and bursary awardedi and the loan
are shown in Table 3.18. Total Government capitation on loans and bursaries and the
repayment to HELB is expected to increase by 7.0 per cent from KSh 10.0 billion in20l5/ 6
to KSh 10.7 billion in2016/17. The total amount of loans and bursaries awarded to uni
and TVET students is expected to growby 16.7 per cent to KSh 9.1 billion in2016/l
Similarly, loan repayments are expected to increase by 7.5 per cent from KSh 4.0 billion
2015/16 to KSh 4.3 billion in20l6/17.

Table 3.18: Government Capitation, Loans / Burearies Awarded and Loan Repaym ents,2Ol2/13-
2016/17

KSh

Year

2012/2013

2013/20t4

20r4/2015

2015/20t6

2016/2017-

Source: Higher Education Loms Bord
*Provisional

7

8

Number ofBursary
Applicants

Number ofApplicants
Awarded Bursary

Amount of Bursary Awarded
(xstruillion)

Male

10,058

7,915

to,79l

l5,l7l

15,984

Female

3,489

2,795

4383

+,484

6,850

Total

13,547

10,7 ro

ts,t74

19,655

22,834

r0,083

Male

10,653

to,678

12,557

Female

2,795

4,383

4,484

5,381

Total

t t,z6l

r 7,938

15,

15,

55.6

51.3

64.8

@.8

80.8

Male Female

z0.t

18.

26.

Awarded

Million)

7

9

()

Total

s9,9 t9

2,762

5,0-51

9,823

10,5 l 7

22,OOt

t,234

2,5-s l

5,507

5,4-s0

8 1,920

3,996

7,602

l 5,330

15,967

s2,437

2,762

5,05 r

9,823

10,5 l7

20,532

t,234

2,S5 l

5,507

5,450

72,969

3,996

7,602

1.5,-330

t5,967

317

34.

77

78..S

r25

40.

t6.2

22.7

u
28, l 53 14,742 42,895 28, I 53 14,742 42,895 232 126 .35

88,072 36,743 r24,8t5 80,590 35,274 r 15,n64 5S0 250 lt0

GOKInans
Capitation

GOK
Bursary
Capitation

Total Inan
Repayment

Total GOK

and han
Capitation

Repayment

Total Inans
Awarded

Total
Bursary
Awarded

Total Inan
and Bursar

2,265.8

2,965.O

4,514.O

5,858.0

6,t77.a

182.4

192.0

t92.O

t92.0

237.O

3,251.8

3,205.0

3,257.t

3,982.6

4,250.O

5,7OO.O

6,362.O

7,963.1

to,o32.6

1o,664.a

5,097.2

6,447.1

6,945.3

7,573.r

8,8,34.5

75.7

121.2

1S5.4

216.3

23r.7

s,r72.,

6,568.:

7, I OO.l

7,749.,

9,066.
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Health 3.30. Information on the number of registered deaths by major causes from2012 to 2016 is

and Vital shown in Table 3.19. Pneumonia followed by Malaria, Cancer and HIV/AIDS continued to

Statistics be the leading causes of death, collectively accounting for 32.9 per cent of all reported deaths.

Total number of registered deaths by major causes declined by 14.7 per cent to 94,I30 cases.

Table 3.19: Registered Deaths by Maior Causes,2Ol2 - 2016

Nurnber

Cause 2()t6',

Malria...

Pnemonia...

Cmcer...

HIV/AIDS...

Tuberclosis...

An nerrril..

Road traffic accidentsr... ..

r6,000

21,295

t5,762

9,47t

4,735

8,1 65

4,809

4,166

s,3s3

Other accidents

Hert disexe

Men

Total

tis ...

Sub-totaI

Others ... ..

9+,r3iJ

I

Source : Civil Registration Service

"Provisional

'Th" dnto i.dodes deaths that ocor after the road accidents have been reported

3.31. National Hospital Insurance Fund (NHIF): Table 3.20 (a) shows the receipts from

members' contributions and benefits paid out for the period 20ll/12 to 2Ol5/16. Total

contributions received from members more than doubled from KSh 12.4 billion in2014/15

to KSh 28.5 billion in2Ol5/16.In line with the contributions, the benefits to members grew

significantly from KSh 5.9 billion in2Ol4/15 to KSh 10.2 billion in20l5/16. This substantial

increase is attributed to the upward review of the rates, which took effect in April 2015. The

proportion of the benefits to members relative to the members'contributions declined from

47 .6 per cent in 2014 / 15 to 36.0 per cent in 2015 / 16.

201.1 20r4 2()t-5zlJt2

24,772

22,O5t

t2,574

ll,lll
10,61I

8,169

4,997

4,630

5,I88

4,44O

23,789

22,9t8

13,720

| |,448

I 1,1 86

8,124

4,942

4,857

4,544

4,265

22,948

2t,640

14,175

12,235

10,986

8,469

4,71O

4,187

5,030

4,55s

20,691

22,473

15,7 14

I l, l3l

10,t83

8,472

5,488

3,887

5,799

4,499

I I 1,806 I to,949 r ro,352r I o,595

79,234 84-s39 89,676 9 1,86n

r 89,n29 r 96,345 2OO,625 2O2,22O

50
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Table 3.20a: NHIF Receipts fromMembers'contributions and Benefits paid out, 2oll/2olz-
20ts/2016

KSh Million
Financial Year

Receipts (members' contributions)..

Benefits......

Benefi ts contributions proportion (*)..

Source: National Hospital Insurmce Fund

* Provisional

'R*ised

3.32. National Hospital Insurance Fund Membership: Table 3.20b shows the num
of registered active members of the National Hospital Insurance Fund from 2}ll/l to
2015/ 16. Total membership grewby 15.1 per cent from 5.3 million in2Ot4/ tS to 6.1
in20l5/L6. The formal sector continued to contribute the largest share representing 58.9
cent of the membership in2ol5/16. The informal sector registered a 26. 5 per cent
membership in20r5/ 16 compared to l2.2per cent increase in the formal sector over the
period. Since 201 | /12, the informal sector active registered membership has been

ln

at
a faster rate than in the formal
Fund to recruit new members

Formal Sector..

Informal Sector

sector. This could be attributed to the spirited campaign by
in the informal sector.

Table 3.20b: Registered Active Members of the National Hoepital Insurance Fund, 201 | /12-2OlS/ |
Number

Financial Year

20t 5 / t6+

3,616,167

2,52O,O89

Total 6,136,256

Source: National Hospital Insurance Fund
* Provisional

3.33. Table 3.21 shows the number of registered health personnel and those in
for the years 2015 and 2016. The total number of registered health personnel
12.3 per cent from 153,802 in 2015 to 172]06 in2016. The proportion of registered
personnel per 100,000 population rose to 382 in 2016 from346 inzol5.There was no
in the proportion of the registered Pharmacists, which remained the same at 7 per I
population in 20 I 5 and 2016.The total number of health students in training rose from I I
it 2014 / I 5 to 16,7 40 in 2Ol 5 / 16.

20tr / L2 20r2/ r3 20t3 / r4' 2Or4 / | 5' 2Or5/ r6t
9,595.6

5,999.8

7,905.6

4838.0

9,323.O

4,314.6

12,371.5

5,883.7

28,477.9

1o,248.8

62.5 61.2 46.3 47.6 36.O

2Ott / t2 20t2/ t3 20t3 / t4 20r4/ r5
2,441,795

898,364

2,679,37O

1,715,424

2,952,362

1,498,O31

3,221,621

l,ggl,614
3,340,159 3,794,794 4,450,393 s,269,649

by
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Table 3.21: Registered Health Personnel and those in Training, 2OLS-2OL6

T}?e of Personnelr

Medical Officers... ...

Dentists........

Phumacists ... . ..

Phumaceutical Technologists.......

Clinical Officers

(BSc) Nuses...

Registered Nurses..... ... ... ... ... ....

Enrolled Nuses

PublicHealth Officers... ... ... ... .. .

Public HealthTechnicians.... . ... ...

Laboratory Tecbnologists... ... ... ...

Laboratory Technicians... ... ... ... ..

Nutritionists & Dieticims... ... ...

2015/2016+

3,21-1

251

272

78-1

2600

34-3

3,t42

86

3,360

I,t67.OO

883

300

34t)

Nutrition & Dietetic Technologists

Nutrition & Dietetic Tedmicians..

16,740

Source: KenyaMedical Practitioners & Dentists Board Phrmacy urd Poisons Boud, Clinical Officers Cowrcil, Nursing Comcil

of Keny4 Kenya Medical Laboratory Technicims urd Technologists Boud Kenya Nutritionists md Dieticims lnstitute

* Provisional

t Cr-mul"tit" number of healthpersonnel

3.34. Details on the number of undergraduate and postgraduate medical students by sex

from2Ol2/13 to2016/17 academic years are shown in Table 3.22.-Ihe total number of

undergraduate and postgraduate medical students is expected to increase from 10,865 in

ZOIS / 16 to 14,286 in 2016 / 17 academic year. The numbers of students undertaking Dental

Surgery, Nursingr Environmental Health and Medicine and Surgery are exPected to rise by

60.0,3e3,48.5 and 16J per centfrom 2Ol5/16to2016/17 academicyear, resPectively. The

number of medical postgraduate students grew by 40.0 per cent from 1,702 in 2015/16 to

2,382in2016/17.

Registered Health Personnel

2016*20l s

20t4/20t5
Numher

No, Per

l oo,ooo
Population

Numtrer

No. Per

roo,ooo

Population

9

.5

-5

I

23

3

7

t9

38

126

95

28

1,5

7

I

501

30

2t9

825

l,-519

8t2

4,481

314

I,O7l

839

20I

500

400

r67

,l
,1

l8

35

7

u4

96

23

t4

27

3

4

0.6

10,376

t,t49

3,r69

8,673

t7,o9z

4,O70

57,O37

rz,564l
l

6,752

3,346

554

2,ro7

2,300

570

+2,

9,605 

|

r,094J

2,994

7,895

r5,443

2,944

50,419

42,369

lo,l I0

5,969

t,230

363

1,506

t,597

264

3tt2 tt,a79346 t72,706r 53,802Total...



2012./13 2,0t3 /14 2014 / rs 20r5 / r6 20r6/t7-
Male Female Male Female Male Female Male Female Male Ferrr,

t,649

781

138

q9

207

186

3,37O

t,521

1,368

130

671

259

t9+

4,r43

t,784

t,u2

t47

570

389

275

4,207

1,673

1,531

144

473

zb5

186

4,272

1,706

r,r97

201

571

550

l,m

4,365

1,573

2,781

t68

675

419

77

s,693

2,068

1,041

157

532

544

260

4,602

t,+25

1,841

163

539

454

r39

4,S5t

2,394

1,414

2U

789

822

292

5,915 5

I,

7,

335 28.1 662 ,t6l 706 72+ 1,032 670 1,427

3,705 4,426 4,869 4,733 5,071 6,4t7 5,634 5,23 l 7,342 6,9

8,131 9,602 I 1,488 l 0,865 t4,286
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Table 3.22: Undergraduate Medical Students by Course and Sex; and the number of Postgraduate
Students 2OL2/ 13-2016 / 17

Medical

Medicine & Sugery... ... ...

Nusing......

Dental Sugery...

Environmental Health... ...

Phamacy...

Biochemistry......

Sub-Tota1.., ... ,.. ,.. ... ..

Postgradute students... ...

Total... ... ... ... ... ... ... ...

Grand Total

Souce: Universities - University ofNairobi, Egerton,Jomo Kenyatta University ofAgriorlhre & Tedmology, Kabaak, Kenya Methodist,

University, Aga I(hm University, Mminde Mulirq Moi, Mt. Kenyq Buaton

* Provisional

3.35. Table 3.23 shows the number of middle level medical students registered at the
Medical Training College from 201L/IZ to 2Ol5/16 academic years. Overall,
increased by 10.5 per cent from 8,565 in20l4/15to9,464in2015/ 16. Diploma in
Health Nursing continued to attract the highest number with 3,000 medical
2015/16 academic year followed by Clinical Medicine and Surgery with 1,520
students in the same period. More students are undertaking Diploma courses followe
Certificate and Higher Diploma, respectively.

ln

by
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Table 3.23: Middle Level Medical Trainees in Public Medical Training Colleges, 20ll / 12 -2015 / 16

I*vel ofTraining

Certiffcate in:

Community Nursing...

Medical Engineering Technology

Health Recor& & Infomation Technology... ... ... ...

Nutrition

Certi6cate in Plaster

Diploma in:

Community Hea.lth Nursin9...

Community Nutrition ... ...

Environ mt'ntal H crlth Scien ccs..

Medical Laboratory Sciences...

Clinical Medicinc & Surgery ...

Medical Engineering Technology...

Community Oral Health...

Dental Tcchnology

Health Recor& md Infomation technology --. ...

Occupational Therapy ... ...

Orthopaedic Technology... ...

Phamary...

Physiotherapy ...

Medical Imaging Sciencs...

Optical Technology ... ... ...

Health Promotion

Registered Nursing-Mental Hedth &Psychiatry... ...,

N

Higher Diploma in:

Phamacy...

Environmental Health Sciencesr .

Medical Laboratory Sciences:... ..

N ursingl ...

Clin ical Medicine and Surgerya...

Mcdical Enginccring ... ... ... .. . ..

lJltra Sound lmage Pattem Analysis... ... .

Community Health & HIV/AIDS Care...

Health Education & Promotion... ... ... ...

Number

20rs/ t6'

1,600

3,ooo

-320

560

462

1,520

83

47

4l

.tol

84

25

442

t67

t47

20

60

150

7,529

4

ll
123

t20

37

l-5

t4

ll
335

9,464

330

&
830

320

&

Medical Education... ... ...

Source: Kenya Medical Training College, Ministry of Health

* Provisional

'Revised

I Includes fmd science and inspection, epidemiology, solid wste md mcupational health

2 Includes clinical chemistry, haematology, histology, parastology, virology, microbiology, bacterialogy and blood transfixion sciences

3 Includes Psychiatry Nursing, Community Health Nursing, intensive cue, ophthalmic md PeriOperative nusing
a lncludes paediatrics, orthopaedics, anesthesi4 lungs & skin, ent & audiology, reproductive health md opthalmology & catuact sugery

zotr / 12 20t2/t3 2013/r4 20r4/rs'

278

84

781

180

279

94

528

318

30

2tt0

80

7t2

317

60

184

76

722

196

1,2+9 t,4491,r78 1,323

2,662

138

589

411

l,156

75

4l

39

255

44

35

448

143

165

22

,50

l6

2,708

187

568

459

t,t25

118

47

36

381

44

,<

434

109

143

28

93

2,745

3t7

520

459

l, r40

77

42

34

38t

50

25

444

t69

t52

29

30

150

1,029

72

464

429

1,r34

55

40

39

225

42

32

406

ll7
ll5
75

t4

6,5O5 6,7644,23t4 6,2a9

2t

18

8l

48

60

49

45

,<

20

5

6

l5

52

83

)1

2l

58

t8

t7

4

t8

163

112

36

33

t7

l1

3

l3

138

124

39

tz

ll

t2

367 302 394 352

s,743 7,914 8,r48 8,565

64
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3.36. Full immunization refers to children below one year who have received one dose of
three doses each of Oral Polio Vaccine (OpV), Pentavalent, Pneumococcal Vaccine and o
dose of Measles Vaccine. The Full Immunization Coverage of Children under one year old
County for the years 2013 to 2016 is provided in Table 3.z4.The number of fully
children marginally declined from 1,113,188 in 2015 to 1,103,608 in2016. However, the
immunization coverage increased from 73.0 per cent in 2015 to 76.0 per cent in2016
this period, only 16 out of the 47 counties realized a slight increase in immunization
Only Kiambu County recorded full immunization coverage of over 100 per cent with
counties recording over 50 per cent full immunization coverage. Mandera County
the lowest coverage at 40 per cent followed by West pokot County at 45.0 per cent.
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Table3.24z Full Immunization Coverage (ffC), Rate of Under-OneYear Old Children'by County 2013-

2016
2016',

County

Mombasa......

Kwa.le... ... ...

tt2.0

i9.o

74.O

-s4.0

77.O

73.0

71.0

67.0

40.0

73.0

6'7.0

65.0

6l.0

{t4.0

68.0

87.0

85.0

'79.0

81.0

86.0

76.0

102.0

77.O

45.0

51.0

64.O

76.0

6.0

60.0

63.0

83.0

80.0

57.0

88.0

61.0

61.0

8l.o

85.0

70.0

70.o

81.0

76.O

74.O

80.0

68.0

92.0

88.0

Kilifi... ...... ... .....

'IdraRiver... ...... .

Lmu... ... ... ... ... ..

'I!ita'l'aveta... ... ...

Wajir......

Mmdera...

Gaissa.........

Nyeri... ... ... ...

Nymira.........

Kirinyaga...

Muoga...

Kimbu......

Tukma,..

West Pokot.,.

Smbuu...

Tros Nzoia...

Uuin Gishu...

ElgeyoMuakwet... ... ... .. ...

Nmdi......

Baingo...

Laikipia...

Nakuu......

Nuok......

Kajiado......

Kericho...

Bomet......

Kakmcga...

Vihiga... ...

Bugoma...

Buia......

Kismu......

Siaya... ...

Homabay......

Migori.........

Kisii... ... ... ..

Mu$abit............

Isiolo...............

Meru...............

Thraka Nithi ...

Embu......

Kitui.........

Mrhakos...

Makueni...

Nyudaua...

Nairobi

Source : Min istry of Health, Division of Fmily flcalth

'Provisional

2,0r520 t.1 20t4

% NumberNumbcr % NumberNumber

30,047

23,840

36,866

6,722

3,013

7,@t

15,8,52

l3,sl0

I2,848

8,869

3,797

2n,? t9

6,557

I 1,698

23,388

27,133

22,O25

14,237

14,137

1t,699

19,o57

51,064

23,461

I 1,802

5,49t

23,910

tt,@2

18,250

14852

t2,5rz

5 t,418

26,tO7

26,918

18,075

19,231

53,7.36

16,359

39,143

20,8)8

31,865

26,M5

30,927

35,549

3r,069

20,446

I t6,6.17

3r,662

28,03.1

38,8,+4

6-340

3,504

7,611

14,s55

t4,154

I I,137

9,384

4,241

27,&dJ

7,031

12303

25,r@

27,216

21,983

I-5,129

15,031

rr,662

20,553

4a,72.8

t8,862

r3,738

s,531

23,348

27,980

t2,oM

2r,4t7

r4,526

t2,944

53,867

24,405

22,94r

19,16

t9,372

54,651

17,339

44,13 1

22,732

30,178

25,838

28,-S40

34,976

32,567

20,04{)

t09,967

86.9 I
I

l

98.2

8r.3

60.r

90.-1

a, I

6 r..s

2.6.9

7t.9

65.7

&.6

6J.2

84.3

74.O

78.7

84.0

85.7

100.7

a7.6

85.2

100.7

64.t

65.6

57.7

57.7

7t.9

72.9

60.4

58.8

68.9

88.0

62.6

74.6

59.1

@.9

78.7

79.3

71.3

73.t

78.0

78.7

66.4

76.9

6-5.4

89.5

77.2

26,200

24,185

36,522

6s0l

3,462

8,003

l5, t -57

12,352

t0,2t2

9,425

4,136

28,522

7,357

I 1,878

28,282

27,26

23,@3

15,030

15,2r2

I 1,166

zt,3t6

45,881

20,390

14,819

5,797

22,t88

26,780

12,280

22,971

15,793

l 1,453

54,150

26,216

22,999

20,908

r9,785

59,438

t7,70r

44,262

27,593

29,981

26,870

.10,786

33,624

34,341

20,690

I t.1,328

72.8

66.5

96.0

.56.1

86.5

62.6

61.9

47.8

zo.4

71.7

61.3

57.9

47.7

69.6

77.7

81.0

85.5

75.8

8-5.2

85.6

92.3

75.0

63.3

61.3

59.8

73.6

75.7

67.5

58.7

61.9

89.3

80.0

69.6

63.6

53.8

79.4

84.6

76.0

82.6

7-5.8

76.5

67.2

7S.8

81.5

98.0

26,76t 
I

21,438

.17,05 I

6,s53

,M

6,886

11,768

10,706

7,813

7,671

4,255

24, ro.t

8,748

13,r93

24,480

25,828

20,361

r2,9t9

13,780

I I,169

t4,476

34,402

rs,u8

I 1,812

5,3 l3

18,880

24,653

10,3 ro

20,0o9

14258

I 1,755

46,781

24,394

t6,352

14,727

17,t44

56,899

18,439

40,314

23,046

27,O79

24,423

31,37i

33,142

3r,422

20,032

96,t96

79.7

8S.2

80.9

57.1

8.1.2

77.6

129.?

139.6

69.9

92.7

89.6

59.3

82.8

96.r

72.2

83.8

79.7

69.5

77.2

80.0

56. I

67.6

66.s

48.4

52.9

55.0

73.8

65.9

70.6

64.8

84.3

79.2

57.0

58.4

52.5

58.3

85.9

95.6

60.5

u7.l

74.2

76.6

80.5

80.9

73.7

9?.1

75.l

t,lt3,llln 73.3 I o3l,l28,8tl 7 4.ltr,003,358 76

I Chil&en who were born bctween April previou yeu ard Mach rurent yca od who rcceived all buic vacqnation

76.O
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Table 3.25. The cases of diseases morbidity increased by lO.7 per cent to 50.8 million in

3.37. The health facility based incidence of diseases for the period 2Ol2 to 2016 is

t6.
in

Diseases of the respiratory system and malaria, which accounted for 55.4 per cent of the
disease causing morbidity, remained the two leading diseases in2016.The number of
of the respiratoryreported increased by 8.7 per cent from 18.3 million in 2015 to 19.9
in2016.Similarly,therewasanincrease ofT.Spercentinthereportednumberofmalaria
from7.7 million in 2015 to 8.3 million in 2016.

Table 3.25: Facility Based Incidence of Diseases in Kenya, ZOl2 -2016

DISIASE

Maluia.

Diseue ofthe Respiratory System

Diseaes of the Shn (lnd. Ulers)...

Diurhaa ... ... ... ... .

Intestinal Worm... ..

Acidents (ind. fractues, bwns

Rhemtism,Joint pains etc... ... ...

Urinuy Tract Infections... ... ... ...

Eye Infection... ...

All Other Diseses

Souce: Ministry of Health, Health Mmagement Inforrution System

Provisional

2012 2013 20t4 20r5 2016,

Number % Number Numbcr % Number % Number

9,445,101

12,2t5,93

3,05t,odn

2,08t,87

357,U4

1,135046

w?a1

845,397

912,646

717,983

7,78t,M9

u.0

31.0

7.7

5.3

0.9

2.9

2.1

2.t

2.3

1.8

19.8

8,80&47r

t4,823,864

3,@8,361

2,2:26,t07

y9,632

1,282,96

927,861

1,081,245

I,Wt,37t

778,073

8,618,536

).0.2

34.0

8.4

5.1

0.8

2.9

2.1

2.5

1<

1.8

19.8

9,6&,92

t7,98,237

4,556,925

3,013,256

35'1,3t9

1,509,851

,,re,es3 
1

rJ52,350 
|

1,361,275 
I

t,N2J78 |

,,,or,r,n I

20.5

383

9.7

6.4

0.8

3.2

2.3

2.9

2.9

2.t

10.9

7,63,625

18,1.64,778

4,755,9t5

1115,t68

32t,2n

r,s08,212

t,154,M7

1,474,433

1,54t,276

988,183

5,lr2189

t6.7

39.8

10.4

6.8

0.7

J.J

,<

3.2

3.4

2.2

I l.l

8,2b5,823

r9,878,330

4,4rn,542

2,883,039

762,237

1,612,579

1,301640

1,567,576

1,688,865

1,003,159

1,@,579

I

l

t,

39,390,685 100.0 43,636,5t7 100.0 47,038,650 100.0 45,904,443 r00.0 so,77 5,369 100
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3.38. National Social Security fund (NSSF): The National Social Security Fund (NSSF)

was established as a mandatory national scheme whose main obiective is to provide basic

financial security benefits to Kenyans in both formal and informal sectors upon retirement. In

2016,thenumberof registeredemployerswentupby26.T percentfrom 111.1 thousandin

2015 to 140.8 thousand in 2016 as shown in Table3.26.This may be attributed to the measures

taken to ensure that new employers are registered byboth the Registrar of Companies and the

Fund at the time of registration. Similarly the number of employees increased by 9.5 per cent

to 4,804.3 thousand. Annual contributions increased by 9.6 Per cent to KSh 12.9 billion in

2016 while annual benefits rose marginally in the same period.

Table 3.26: National Social Security Fund, 2Ol2 - 2016

Details 20r6*

Registered Employers'OOO,

Registered Employees'OOO

Male ... ...

Female...

Total ... ...

140.8

Annua.l contribution KSh (fvtllion) ...

Annual benefits KSh lZL.O

Souce: National Social Seruity Fmd
* Provisional

3.39. Adult Education: Details of adult education enrolment by sex and county from 2014 to

2016 areshown in Table 3.27. Overall enrolment in adult education has continued to exhibit

a declining trend since 2014 with 271,769 adult students enrolled in2016, reflecting a 11.3

per cent decline from the previous year. More female adult learners continued to be registered

compared to male adult learners. Only ten counties registered an increase in adult education

enrolment with Kakamega, Turkana and Kajiado counties recording the highest increase in

the number of adults enrolled in 2016. However, Tharaka Nithi, Murang'a and Taita Taveta

counties registered the largest decrease in adult education enrolment of 68.4,63.3 and 54'3

per cent, respectively, in the same period.

3,49r.5

1,312.8

4,8M.3

12,875.O

201 520l3 2{J142012

2,975.4

l,0o5.l

3,980.5

6,587.9

2,881.3

93.3

3,234.O

1,t54.7

4,388.7

tr,749.O

3,091.0

lll.l

2,954.7

l,0ol.2

3,955.9

6,57 t.r

2,765.3

92.1

2,955.O

1,001.3

3,956.3

6,571.6

2,844.6

92.1
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Table 3.27: Adult Education Enrolment by Sex and County, 2Ol4 to 2O16

2016',

Buingo

Bomet

Bugoma

Buia

ElgeyoMuakwet

,,rt
7'rez

5814

,1,

't'
8,147

'o'ros
l,pls

ui9
e,lu,

z'les

s,[0s

,,F,'
3,P42

,,fru
a,fte

tr,r4e

s'r86

3,F0r

,,F*
e,fiz

rc'176

4,1s8

r,v66

,r,[ua

6,P44

r,lot

3,r74

t3,w3

,rfa

',F,
,,rrt
sfre

4'r's

4P00

o,lD

z,lzs

t,l2L

4r77

2,ps2

,,[, t

'1''
4,?78

6,t7o

Embu

Guissa

HomaBay

I siol o

Kajiado

Kakmega

Kericho

Kimbu

KiIifi

Kirinyaga

Kisii

Kisumu

Kitui

Kwale

Laikipia

Lmu

Machakos

Makueni

Mmdera

Masabit

Meru

Migori

Mombrea

Mumg'a

Nairobi

Nakuu

Nmdi

Nuok

Nymira

Nyudau

Nyeri

Smbuu

Siaya

Taita- Taveta

Tma River

ThaakaNithi

Tras Nrcia

Tukma

Uoin Gishu

Vihiga

Wajir

West Pokot

TOTAL

Souce: Directorate ofAdult Eduation, Ministry of Eduetion

2014 20l5
Male Female Total Male Female Total Male Female

2,062

1,8r2

913

l,l3l

570

1,7t3

2,34O

1o,764

1,255

l,t9l

719

1,106

t,460

r,652

309

14,824

2,602

1,2.36

3,0,ro

5,960

4,319

2,78t

1,O79

3,723

902

r,229

648

612

708

r,533

823

3,875

1,572

2,201

2,802

4885

2,863

342

1,689

4ll0
4u0
1,336

2,550

2,473

1,160

2,568

9,831

1,943

56
25,3r8

6,O98

1,457

3,783

6,905

4,654

4,817

1,805

6,781

2,940

3,690

1,275

2,760

t,443

4,653

10,686

10,686

2,130

4,428

6,7t4

t,228

2,779 
|

2,844

2,269

5,269

3,84t

2,905

9,882

3,871

7,546

1,253

5,028

4,263

2,717

6,770

962

4,754

6,t24

2,69t

4,356

3,002

1,398

5,673

7,O90

6,o75

3,630

7,9O1

1,532

6,467

8,4&

13,455

5,611

4,193

2,117

6,779

1r,291

3,59s

875

40,142

8,700

2,693

6,823

t2,865

8,973

7,598

2,884

10,504

3,U2

4,919

r,923

3,372

2,15r

6,342

14,796

14,796

3,466

6,978

9,r87

4388

5,347

4,377

3,W2

9,t44

5,4r3

5,r06

12,684

8,7s6

1O,499

r,595

2,860

r,771

3,189

t,@6

1,568

964

3,3 l3

3,126

978

1,624

1,260

2,466

2,216

1,971

1,3t2

3,925

2,884

2,239

1,482

r,378

l,l l5 
|

r,665

2,336

1,002

3,156

2,393

r,303

2,244

7,364

9,137

2.,239

1,881

2,664

1,458

1,231

1,365

8s3

1,142

1,727

t,623

1,446

1,688

2,O87

L,@2
l

\6U I

1,558

4,963

4,392

5,187

3,772

2,857

2,646

3,369

7,893

2,@5

4505

2,372

4,863

4155

8,960

2,346

7,598

6,116

g,rg2

4,844 
I

5,086

2,246

7,775

9,2O5

s,945

4,t46

2,657

5,s99

3,865

4183

2,t89

1,93s

2,621

4,477

4,86t

2,O40

a )ao

3,897

4,032

t,825

2,486

2,822

1,950

5,842

7,O83

2,831

t,726

8,424

7,823

6,r63

8,376

5,378

4,425

3,6r0

6,682

Ir,0l9

3,O73

4,129

3,632

7}29

6,371

10,93r

3,658

r 1,523

9,0o0

I1,431

6,326

4,2W

3,065

7,4OO

8,748

s,t67 |

7,479

3,549

10,019

t6,569

r5,082

6,385

4538

8,263

5,323

5,414

3,s54

2,788

3,763

6,2O4

6,4U

3,486

3,967

5,984

5,634

3,5@

4,467

2,728

I 1,580

2,935

473

2,680

2,O57

2,138

1,596

r,491

845

2,298

2,O98

2,039

1,157

1,036

83r

946

1,641

2,M2

425

3,875

1,955

498

802

5,697

7,290

r,316

t,457

2,905

1,154

852

1,522

536

6t
1,206

446

960

2,890

r,451

1A42

1,379

t,264

1,798

927

3,O49

r,504

2,143

r,t79

4,669

3,210

2,551

4,643

3,810

2,5 l8

4003

3,478

7,770

1,342

3,972

45lo

5,161

3,509

8,2O7

2,497

5,278

4,541

9,710

4,029 
)

2,65 
|

r,265

2,872

8,276

4,1@

4,1O7

2,0r8

5,314

3,661

3,348

2,490

1,839

1,060

3,771

1,ffi

2,255

3,992

2,827

5,228

1,326

1,518

1,533

5,726

9,13s

2,696

1,34r

I 1,388

4,O89

r r3,552 , 748 330,340 t02,o76 204,r52 3O6,228 85,575 t86,194

*Provisional
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3.40. Details of adults who passed proficiency and private candidates who were registered for

KCPE by sex and county are shown in Table 3.28. The number of adult learners who passed

proficiency tests and the private candidates who were registered for KCPE were 21,172 and

7,552,respectively, in 2016. The number of adults who passed proficiency test rose by 4.0 per

cent from 2},352in 2015 to2l,l72 in 2016. Similarly, the number of private candidates who

registered for KCPE went up by I.4 Per cent from7,45l in 2015 to7,552 in 2016. Makueni

County recorded had highest number of adult learners enrolled for proficiency followed by

Kajiado, Kakamega and Garissa counties in 2016. Kisii County had the highest number of

private candidates who registered for KCPE in20l6 followed by Nairobi, Kiambu and Nandi.

Marsabit did not register any private candidate for proficiency tests and KCPE in the same

period. More female candidates passed the proficiency test compared to male candidates.

On the other hand, more male Private candidates registered for KCPE compared to female

candidates.
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Table 3.28: Adults who passed Proficiency Test and Private Candidates who were Registered for KCPE
by Sex and County, 20f5-20f6

20t6'
County KCPE

Female

Buingo

Bomet

Bmgoma

Buia

Elgeyo Maakwet

Embu

Guis

HomaBay

Isiolo

IGjiado

Kakmega

Kericho

Kimbu

Kilif

Kirinyaga

Kisii

Kimu

Kitui

Kwale

Laikipia

Iamu

Machakos

Makuoi

Mmdsa

Mmbit

Mm

Migori

Mombu

Mumg'a

Nanobi

Nakw

Nmdi

Naok

Nymira

Nymdaru

Nyeri

Smbw

Siaya

T/ Taveta

Tmafuw

ThrakaNithi

Trmmzoia

Turkua

Uoin Gishu

Vihiga

Waiir

W6tPokot

9

7

48

37

24

5l

2l

103

t6

lll
t64

77

256

7t

r29

360

49

23

r6

t2

20

47

6

14

133

4l

74

4t

317

47

282

40

7l

52

26

z-,

3l

l5

92

2l

99

77

,+{)

4

30

TOTAL

Souce Directonte ofAdult Eduetion, Ministry of Eduetion

'Provision a.l

2015

PTP KCPE PTP

Male Female Male Female Male Female Male
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4ll
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t78

154

109

43

ll9

2t

98

6l

86

82

6l
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t2

143
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t7t
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l5l
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5ll
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371

66r
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140
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364

u5
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r59
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2l
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139
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l0

7

65

l4

t2

98

2S

tt7

l5

r66

104

5l

169

53

85

3r5

232

8

l6

6

37

58

t6
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3.41. Gender and Development: The Government is determined to strengthen equity and

gender equality by establishing a clear vision in delivery of its services. Table 3.29 presents

the number of registered women groups by membership, contribution and source of loans

through Uwezo and Women Enterprise Funds. The number of registered women groups in-

creased by 1.5 per cent from 154,425 in 2015 to 156,792in2016. The total membership rose

by l-9 per cent to 6.3 million in 2016 while group contributions rose by l.2per cent from KSh

625.0 million in 2015 to KSh 632.4 million in 2016.

3.42. The Uwezo Fund: The Fund is an initiative aimed at enablingwomen, youth and persons

with disability access finance to promote business and enterprises at the constituency level,

thereby enhancing economic growth towards the realization of Vision 2030 and Sustainable

Development Goals (SOCs). The funds disbursed through the Uwezo Fund are expected

to increase by 5.9 per cent from KSh 5.1 billion in2015/16 to KSh 5.4 billion in2016/17.
Similarly, the number of beneficiaries is expected to increase by 4.1per cent from 865,045 in
2015/16 to 900,516 in20l6/17 as shown in Table 3.29.

Women Enterprise Fund

Financial Year
'Women

Enterprise Fund

2012/ 13..............

2013 / 14..............

20t4 / | 5..............

201 5 / 16..............

2O16/ tl-- ..........

859.45

1055.55

r,604.84

2,285.55

1,825.64

Soucer Ministry ofPublic Seruice, Youth md GenderAlhirs, Uwao Oversight Board mdWomen Enterprise Fund

** Estimates

' Loa.s a.e giyen at zero per cent interest rate

* 
Revised

3.44. Women in Decision Making: Improvement of the status of gender equality and

empowerment of women is one of the Governmentt primary goals. Table 3.30 presents

the participation of women in key decision-making positions from 2015 to 2016. The

representation of women in the National Assembly and Senate remained at 19.8 and 26.9

per cent of total Members of Parliament and Senators in2016, respectively. The proportion
of women cabinet secretaries and principal secretaries remained at 25.5 per cent and 36.6 per

cent in 2016, respectively. The number of Magistrates, Practicing Lawyer, High CourtJudges,

County Commissioners, and Members of CountyAssembly met the constitutional threshold

of one-third gender rule.

Uwem FundWomen Groups

Number Membership
(xstr uitlion)

Group

conlributions
Number of

Beneficiaries

UwercFund
disbursed

(xshuillion)

Number of
Bene{iciaries

49r,352

865,045

90q516

4,244.40

5, I 15. l0

5,373.90

176860

159248

t76,6t5

178,375

l 19,690

145,856

r48,190

150,857

r54,425

r56,792

5,734,543

5,872,172

6,024,848

6,r77,492

6,297,32O

568.7

585.2

603.3

625.0

632.4

O

3.43. Women Enterprise Fund: Women Enterprise Fund provides accessible and affordable

credit to support women to start and expand business for wealth and employment creation.

It also provides business support services such as capacity building, marketing, promotion

of linkages and infrastructure support. Government loans disbursed through the Women

Enterprise Fund are projected to decrease by27.8 per cent from KSh 2.3 billion in 2015/16 to

KSh 1.8 billion in2016/17. Similarly, the number of beneficiaries is expected to decline from

17 8,37 5 in 2015 / 16 to I 19,690 in 2016 / 17.

Table 3.29: Women Groups Registration, Contributions and Source of Loansr, 2OL2/13 - 2016/ 17-
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Table 3.30: Participation in Key Decision Making positions by sex , zols-2o16

Categories

Govem ors.

Deputy Gorem ors...................................

Comty C ommision ere..........................

Sub Couty Commision ers...................

Deputy Secretuies...................................

Supreme C ourt J udgo.............................

C ourt of Appea.l J udg*............................

High CourtJudge

Ma9istrat6.............

Kadhis.......

ChipR

Members ofthe Couty

2012/13........

2013/14........

2014/15......

20rs/16......

2016/ t7- ...

Soue: Ministry of Labou mdEstAfrican CommityAffairs
** Estimates

2tJt6*

Souce Ministry oflnterior md Co-ordination ofNationa.l Government,National Assembly,Ministry ofForeign A-6airs &
Intemational Trade,Judicial Seruice Commission md Office oftheAttomey General

3.45. Social Protection Fund: The Social Protection fund (SPF) was established to minimize
vulnerability across gender lines, reduce excessive inequality and disparities between social
strata and to mitigate any distinction and exclusion. The funds allocated towards olderpersons
are anticipated to decrease by 8.8 per cent from KSh 8.0 billion in2Ol5/6 to KSh 7.3 billion
in2016/17. In line with this, direct cash disbursements are also expected to decrease by 10.0

Per cent to KSh 6.7 billion in2016/17. This is mainly due to the decrease in the number of
benefi ciary households from 3 10,223 in 20 I 5 / 16 to 27 g,l 50 in 20 t6 / 17. During the period
under review funds allocated for the Orphans and Vulnerable Children (OVC) are expected
to decrease by 13.6 per cent from KSh 9.7 billion in2OlS/16 to KSh 7.9 billion in2Ol6/ t7.
Consequently, direct cash disbursements are proiected to decrease from KSh 8.439.6 million in
2015/ 16 to KSh 8,424.2million in2OL6/17.The number ofbeneficiary households decreased
marginallyfrom 351,650 in 2015/16 to 351,010 in2ot6/t7 as shown in Table 3.31.

Table 3.31 : Allocation and Disbursement of Funds for Social Protection by the National Government,
2Ot2/ 13 - 2Ot6/ t7

9)cial Protection Fund for OVC

Financial Year Direct cash

(x)remale

25.5

r9.8

36.6

28.r
26,9

o.0

19.2

38.3

r 3.6

30.7

28.6

2a.o

38.5

49.3

0.o

4.9

8.3

34.7

34.2

1,030.3

4,524.9

6,131.3

8,439.6

8,4U.2

(Ksh

2015

Number Number
Female Male Total (%)Female Female Male Total

5

69

15

t7
l8
0

9

18

35

62

2

8

J/

216

0

tt4
482

2,708

761

l5
280

26

47

49

47

38

,o

260

142

5

l8
60

235

35

2,476

5,4O4

4,305

t,463

20

349

4r

64

o/

47

47

47

295

204

7

26

97

451

35

2,590

5,886

7,013

2,224

25.5

r 9.8

36.6

26.6

26.9

0.0

19.2

38.3

r r.9

30.4

28.6

30.8

38.1

47.9

o.o

4.4

8.2

38.6

34.2

5

69

l5
l8
18

0

9

l8

40

66

2

7

37

216

0

t26

489

2,738

76r

l5
280

26

46

49

47

38

29

255

149

5

t8
59

222

45

2,464

5,397

4,347

r,463

zo

349

+1

64

67

47

47

47

295

2t5
7

2S

96

438

45

2,59O

5,886

7,085

2,224

Social Protection Fund for Older Persons

No of
beneGciaries

Allocation
(xsh mittion)

Direct cash

Disbursement
(xStr million)

No ofbeneffciary

households

Allocation (KSh

mitlion)

61,583.0

t21,625.0

218,497.O

310,223.0

279,r50.0

1,5r9.2

3,168.0

5,501.5

7,966.3

7,329.5

1,478.0

2,919.0

5,243.9

7,445.3

6,699.6

42,929.0

188,538.0

255,470.O

351,650.0

35l,oto.o

1,081.4

4,763.r

5,957.6

9,746.3

7,925.0

o
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Overview

Employment

Wage
Employment

in the
Modern

Sector

Moden Sector

WageEmployees ..

Employment, Earnings and Consumer
Prices

f n 2016, employment increased by 5.3 per cent to 16.0 million Persons. Informal sector

I employment increased by 5.9 per cent to 13.3 million persons, and accounted for 83. 1 per

I cent of total persons engaged during the review period. Employment in the modern sector

grew by 3.3 per cent from 2,601.2 thousand persons in 2015 to 2,686.8 thousand persons in

2016; comprising of 2,554.3 thousand wage employees and 132.5 thousand self-employed

and contributing family workers. Wage employment within the public sector increased slightly

from 7 18.4 thousand persons in 20 I 5 to 7 37 .l thousand persons in 2016.

4.Z.Wage earnings increased from KSh 1,509.1 billion in 2015 to KSh 1,647.I billion in2016,

representing a rise of 9.1 per cent. Annual average wage earnings grew by 5.9 per cent from

KSh 608,991.7 in 2015 to KSh 644,837.9 in 2016. Real average earnings per employee per

annum increased from KSh 379,528.7 in 2015 to KSh 379,852.7 in 2016. Annual inflation

eased from 6.6 per cent in 2015 to 6.3 per cent in 2016.

4.3. Total employment outside small scale farming and pastoralist activities stood at I 6.0 million

persons in2016, up from 15.2 million recorded in 2015 as shown in Table 4.1. Employment

in the modern sector increased from2,60L.2 thousand persons in 2015 to 2,686.8 thousand

persons in2Ol6,an increase of 3.3 per cent. Employment in the informal sector stood at 13.3

million in the review period. The informal sector recorded an additional747.3 thousand jobs,

which constituted 89.7 per cent of all new jobs in 2016. The number of self-employed and

unpaid family workers within the modern sector went up from 123.2 thousand persons in

2015 to 132.5 thousand persons in2016.

Table 4. I : Total Recorded Employm en{ 
' 
2Ol2 - 2016

'000

2016-

2,554.3

132.5and workers

Sub -Total

Infomal Sectorz.. 11,309.7

TOTAL rs,995.5

* Provisional

I Referstoemploymentstockilat3Oth;meardacludessmallscalefamingmdPastoralistactivities

'E ti-"t"d

4.4. Analysis of modern sector wage employment by industry and sector for the period 2012

to 2016 is presented in Table 42.Wage employment in the modern sector grew by 3. I per cent

from2,478.0 thousand persons in 2015 to 2,554.3 thousand Persons in2016.

4.5. Private Sector: During the review period, the share of the private sector employment

increased marginally by 0.1 per cent to 71.1 per cent. Overall, the number of new iobs in the

private sector increased by 57.6 thousand jobs in 2016 compared to 90.2 thousand created in

2015.

zolS20rz 2013 2014

2,370.2

r03.0

2,478.O

123.2

2,155.8

76.9

2,283.1

83.8

2,473.2 2,601.22,232.7 2,366.9

I 1,150. I r 1,846.0 12,562.410,528.5

l5,r 53.6r 3,5 r 7.0 r4,319.212,76r.2

o4
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4.6. In 2016, the construction indtrstry rvitl-r :r share of 8.5 per cent in wage employment
recorded a growth of 10.6 per cent and contributed 14.8 thousand new jobs. The significant
growth in the industry was attribr-rted to continued government efforts in implementation of
infrastructure and energy flagship projects under Vision 2030. Education and wholesale and
retail trade sectors each registered 7.8 thousand new jobs. Manufacturing industry recorded
5.3 thousand new jobs, which represent 9.2 per cent of all new jobs created during the review
period. Other industries that recorded growth in employment include the water supply,

sewerage, waste management and remediation activities, which posted a growth of 14.3 per
cent, and electricity, gas, steam and air conditioning supply, with a growth of 11.1 per cent.
Financial and insurance activities recorded a decelerated growth of 3.7 per cent in 2016.

4.7. Public Sector: Wage employment in the public sector registered a 2.6 per cent growth
compared to an increase of 2.5 per cent recorded in 2015. The low expansion of employment
was attributed to a freeze in employment by the Government. Recruitment was limited
to essential services in the health, education and security functions. Education and public
administration and defense; compulsory social security accounte d for 9.4 thousand and 9.3

thousand new jobs, respectively. Employment in water supply, sewerage, waste management

and remediation activities recorded the highest growth in percentage terms of 9.9 per cent,

while accommodation and food service activities registered a growth of 7.I per cent in 2016.

Human health and social work activities recorded a decline of 2.4 per cent compared to an

increase of5.1 per cent in 2015.
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Table 4,2: Wage Employment by Industry and Sector, 2Ol2- 2016

PRTVATESECTOR:

Agriculture, forestry md fishing ..

Mining md quurying... ...

Manufacturing...

Electricity, gas, steam md air conditioning supply...

Water supply; sewerage, wilte management and remediation activities... ...

'000

%

Wholesale md retail trade; repair of motor vehides md motorcydes... ... ...

Trmsportation md storage

Accomodation md fmd service activities...

Information md commiation ... ... ...

Finmcial md insumce activities..

Real estate activities...

Professiona.l, scientific md tednical activities ... ...

Admi n istrati ve and support servi ce activities...

Public administration md defence; compulsory sociaJ seuity...
Education

Hmm health md social work activities..

Arts, entertainment md reaeation .

Other servie activities...

Activities of houeholds u employers; undifferentiated goods- md services-

producing activities ofhoueholds for oM se ...

Activities of extraterritorial mdbodies......

TOTAL PRJVATESECTOR

PUBLIC SECTOR:

Agrioilhre, forestry md fishing ..

Mining md quurying... ...

Manufactui ng.

Electricity, gas, steam md air conditioning supply...

Water supply; sewerage, wste mmagement md remediation activities... ...

Construction...

Construction...

Finmcial md insumce activities...

0.2

5.8

z.o

I l.l
r4.3

10.6

3.4

4.6

r.6

4.7

3.7

L.5

3.5

3.8

4.1

4.8

2.2

4.7

0.3

9.1

3.3

-1.7

0.0

0.4

1.9

9.9

1.3

0.0

0.6

7.1

0.0

0.0

0.0

4.2

3.0

-2.4

4.0

Wholesale and retail trade; repair of motor vehides md motorcydes ... ... ...

Trarsportation md storage

Accomodation md food service activities ...

lnformation md communication ... ..

Real estate activities... ... ..

Professional, scientific sd tednical activities ... ..

Administrative md support service activities

Public administration and defence; compulsory social security...

Eduation...

Human hea.lth md social work activities... ... ...

Arts, entertainment and reoeation .

Other service activities... ...

Activities of households as employers; mdi ffercn tiated goods- md services-

producing activities ofhouseholds tbr own usc ...

Activities of extraterritorial rnd bodies ...

TOTAL PUBLICSECTOR

TOTAL WAGE EMPLOYMENT

2.6

3.1

20t2 20 r3 L0t4 2015 20t6'

294.0

13.8

?,69.O

0.9

t.4

t40.2

230.7

&.8

74.7

103.8

61.7

4.0

62.6

5.2

189.1

91.3

4.5

31.7

I 14.l

l.l

294.5

t4.6

274.3

1.0

t.6

155.0

238.5

67.8

75.9

108.7

65.0

4.1

&.8

5.4

t96.9

95.7

4.6

33.2

1t4.4

1.2

295.5

8.3

245.4

l.l
1.3

98.7

197.1

58.1

o/-b

83.9

5 1.3

3.7

56.9

4.5

106.9

73.8

4.0

28.2

106.3

1.0

299.9

8.7

253.4

I.l
t.4

11 1.6

Lt0.9

58.8

72.1

90.6

56.3

3.8

59.4

4.8

t42.5

80.1

4.3

)o?

109.8

l.l

290.6

tz.2

26t.3

0.9

t.4

125.4

2t8.9

62.1

71.7

97.3

58.1

3.9

60.7

4.9

166.8

85.2

4.3

30.5

tt2.t
l.l

r,493.6 1,599.8 1,669.4 1,759.6 1,8t7.2

42.L

0.7

25.6

13.2

7.2

17.4

0.9

\7.1

1.3

t.8

r0.3

207.4

277.9

30.9

2.4

5.8

47..6

0.7

26.0

13.5

8.t

18.1

1.3

ta )

1.4

1.8

9.0

5.8

222.4

280.8

32.2

2.4

42..7

0.6

26.l

t4.4

9.0

7.7

1.3

17.6

1.4

1.8

9.4

227.0

302.4

3r.r

2.4

qq

42.9

0.6

26.5

16.0

10. t

7.9

1.3

t7.8

t.4

t.9

r0.6

5.9

222.0

318.3

32.7

2.5

42.2

0.6

26.6

16.3

I t.l
8.0

1.3

t7.9

1.5

1.9

10.6

5.9

231.3

3L7.7

31.9

2.4

662.t 683.3 700.8 7 t8.4 737.1

2,155.8 2,283.t 2,370.L 2,478.0 2,554.t

" Provisiona.l
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4.8. Figure 4.1 shows percentage changes in wage employment from 2013 to 2016.
Figure 4.1 : Percentage Changes in Wage Employment ,2Ol3 - 2016

I Private Sector r Public Sector
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4.9. -Iable 4.3 presents information on wage employment in the public sector by type of
institution. Teachers'Service Commission (tSC), the largest employer in the public sector,
registered a 2.4 per cent growth in 2016. Employment in county governments registered an
increase of 7.5 per cent in the review period to stand at I t 8.9 thousand persons. Employment
in corporations controlled by the Government and Parastatal bodies went up by 0.2 per
cent and 0.3 per cent, resPectively in 2016. During the year under review, employment in
the Ministries and other extra-budgetary institutions registered an increase of L.6 per cent
compared to a decline of I .8 per cent recorded in 201 5.

Table 4.3: Wage Employment in the public Sector, 2Ol2 - 2016

Annual

Percentage

Chmge

20r6/20rs
Ministries and other xa-budgetary institutionsl .. ..

Teachers Service C ommision

Prastatal Bodies2

Corporations controlled by the Govemment-r .. .. ..

'000

C

t.6

2.4

0.2

0.3

7.5

2.6TOTAL
* Provisional.

I Includes employees ofJudiciary md parliment.

2 
Refers to Govem men t wholly-om ed corporations.

3 
Refers to institutions where the Govemment has over 50 per cent shares but does not wholly om them.

a 
2012 figures refers to the fomer Local Authorities

4.10. The analysis of wage employment by industry and sex is presented in Table 4.4. The
share of females in wage employment declined slightly from 34.6 per cent in 2015 to 34.4
per cent in 2016. Comparison across the industries shows that education absorbed 28.3
per cent of females engaged. There were more males than females engaged in education,
manufacturing and agriculture and forestry industries. The Construction industry engaged an
extra I1.3 thousand males in2016. Casual employment registered a7.9 per cent growth with
theproportionofcasualstototalemployeesrisingfrom2l.8percentin20l5to 22.8percent

20t2 20r3 2014 2015 2016.

222.6

267.6

90.6

43.6

37.7

t79.0

272.5

92.5

44.5

94.7

180.9

281.7

93.s

45.0

99.6

t77.7

290.7

94.2

45.3

I 10.5

I 80.6

297.8

94.5

45.4

I 18.9

662.t 683.3 700.8 718.4 737.r

in2016

+
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Table 4.4: Wage Employment by Industry and Sex, 2Ol5 and 2015

INDUSTRY

Agriculture, forestry m d fi shin g ..

Miningmdqurrying... ... ... ... ..

Mmufactrring.

Electricity, gs, steam md air conditioning supply...

Water supply; sewerage, wilte mmagement md remediation activities

Construction

Wholesale md retail trade; repair of motor vehides md motorrycles " '

Transportation md storage ...

Accommodation md food service activities ..

Information mdcommication ... ... ... ...... .

Financial md insumce activities.',

Rea.l estate activities...

Professional, scientific and technical activities. ' ...

Administrative md support service activities...

Public administration md defence; compulsory social security... ... ..' "'

Total

'000

20161

336.7

15.2

300.8

17.3

12.7

163.0

239.9

85.6

77.4

t 10.6

75.7

4.1

70.7

5.4

231.3

524.6

1L7.6

7.0

33.2

114.4

t.z

2,554.4

Eduqtion...

Hman health and social work activities ... ... ... ...

Arts, entertainment md reoeation .

Other servie activities...

Activities of houeholds m employers; mdifferentiated goods- md

services-producing activities ofhouseholds for om use

Activities of extraterritorial orgmiations md bodies ...

TOTAL .. .. ..

Total ofwhidr Cxual Employees

*Provisiona.l

582.8

Wage
Earnings

in the
Modern

Sector

4.11. The concept of earnings, as applied in this section, relates to gross remuneration in

cash and in kind paid to employees. It also includes remuneration for time not worked such

as annual yacation and other types of paid leave or holidays. Earnings exclude emPloyers'

contributions in respect of their employees paid to social security and Pension schemes and

the benefits received by employees under these schemes. They also exclude severance and

termination pay.

4.12. Table 4.5 presents wage payments by industry in the modern sector for the period 2012

toZOl6.Nominal wage earnings rose from KSh 1,509.1 billion in 2015 to KSh I,647.1billion

inZ1l6,an increase of 9.1 per cent. Private sector wage earnings went upby 9-2 Per cent from

KSh 1,047.3 billion in 2015 to KSh 1,143.6 billion in2016. Public wage earnings registered a

9.0 per cent growth in2016 compared to I1.7 per cent registered in 2015 and accounted for

30.6 per cent of the total wage payments.

FemaleMale

2016' 20 l5201 5 20r6' 20t5

lll.6

).5

48.7

4.5

2.8

48.1

54.2

20.8

22.8

37.7

28.2

1.0

19.3

0.5

83.0

249.0

6.3

)1

10.3

0.3

65.ti

337.0

t4.4

295.5

16.9

I1.6

1,+8.0

232.0

82.6

76.1

105.6

/-1.3

4.0

68.6

(f

222.0

507.4

124.0

6.9

31.7

l.l

u4.t

222.6

tz.2

246.1

t2.6

9.2

103.6

179.3

62.5

53.7

69.9

46.3

3.1

49.7

4.7

r42.5

267.9

59.9

4.9

21.3

4tt.4

0.8

225.1

12.7

252.1

12.8

9.9

114.9

185.7

64.8

54.6

7).9

47.5

3.1

51.4

4.9

r48.3

275.6

61.3

4.8

zL.9

48.6

0.9

tt4.4

2.2

49.4

4.3

2.4

44.4

<-, 1

20.t

zL.4

35.7

27.0

0.9

r8.9

0.5

70<

239.5

64.1

2.0

10.4

65.7

0.3

856.8 879.6 2,478.0t,621.2 t,674.8

540.2406.3 164.9 176.5375.3
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Table 4.5: Wage Paymentsr by Industry and Sector, 2Ol2 - 2016

PRIVATE SECTOfu

Agriculturr, forestry m.l fishing ..

Mining andquarrying... ... ...

Manufacturing ...

El(tricity, gas, sterm and air c<ndition ing supply ...

Water supply; sewe'ragc, wnste nr an xgem en t an d remcdiati()n Jctiviti.'s ... . .. . . . ..

Constnr(tion ...

Wholesale and retail trade; rcpair ofmotor vehiclcs ind motorcyclt's...

Trrnsp()rtJtion andstorJ8c... ...

Accom rnodntion nnd f<rod sc'ruice lctivi tics... ... ...

Infomalion rnd romrilur(Jtion
Financi.rlmdin'urilccJitivitic\... ..
Real estJtc activitics

Profession al, sien tiffc ln d tcchnic:rl activitics . . . ... . ..

Admin istrativc and spport servicc Jctiyitics... ... ...

Publicrdministritionanddefcncc;cornpulsorysocialsecurity...............

Educatron...

Hman hcalth anclrccial work activitics..

Arts, cntcrtJinmr'nt irr J rc(reJtiorr ...

Oth(.r seM(e J(tivities... ... ...

Activities ofhowholds o employers; undiffercntiated gootJs- and scrvices-

producing activitieaofhouseholds for om use ... ... ... ... .,.

Activitics of extrltcrritori.rl s end bodics. -.

KSh Million

20t6*

80,7O9.7

6,08 1.7

r 14,079.r1

1,40r.0

343.3

97,846.9

147,356.-S

8r,540.8

30, 100. I

95,049.4

109,094.0

1,088. r

4,547.4
7,,s85.5

176,528.2

73,170.6

2,786.4

25,982.3

24,687.6

3,642.2

r,r43,621.5

17,573.O

250.0

23,470.9

22,o20.5

7,165.7

5,670.0

1,589.7

28,406.2

2, r33.8

t,424.0

r8,543.4

3,886. I

127,510.5

203,367.O

38,640. I

l,tt50. I

so3,5o l.o
|,647 ,122.5

PURLI(] SH(]TOR:

Agrirtrltrrre, tirrestry .rrrtl tirlirr g.

lllining rnd qurrryirrg... ... ...

M rrt ulrtt trrirr g ...

Elcctricity, g.ls, stc.rnr antl .rir contlititDirrg supply ...

Watt'rsup|ly;sqvglaSc,wiste,nini8crlentrttclrcnrccli.rtiorrictivitics...........
(-on.tru(tioil...

\44rolcsalc anrl retril traclc; reprir ofnrotor vehiclcs.rn d motorcyclrs...
'l rJil\Port.lti(!r rrtd slorrgr...

F irr.rrr ci.rl rnJ in suriil (a .l\ I iul res...

RcJl estJtc a(tivitl('s

Irolcssion rl, rcirrrtilii arr J tcrlm r..rl .ritivit ic....

Administratire md support seNice activities... ... ...

Public administration md defence; compulsory social security ..

Eduution ...

Human health and social work activities..

Arts, ('ntertrinmen t .rn.l recretlion ...

Othcr tryicc Jctivitics... ... ...

Activities ofhousehokis rs employers; undifti'rentiaterl gtxrds- and seruices'

producin g activities of households for own usc... ... ... ... ...

Activitis of extrateritorial bodies

TOTAI PUBLIC SECTOR

'Provisional
I AnnualisedJme wagcs

20t2 2013 20t 4 20l5

53,822. I

2,045.5

66,360.9

r,04 1.4

167.O

40,594.9

83,667.5

47,686.0

21,488.0

.s3,804.0

64,56-1.4

728.O

39,023.4

4,38.1.r{

74,5-10.1

40,1.10.0

r,767.2

l 3,n0l. l

16,166.t

2,398.4

65,576.7

2,587.9

81,131.6

t,256.2

t96.6

52,893.-l

l 03,6 l 3.3

57,O24.4

25, t85. I

65,920.7

82,242.8

870.2

48,444.5

5,7 t2.l

l r6,483.S

49,486.4

2,t94.7

16,903.3

t9,464.2

2,804.2

67,038.s

4,196.5

91,390..1

t, 151.2

246.O

68,809.2

rt3,726.5

6.5,458.0

25,933.9

72,7 tO.6

87,45t.4

926.7

52,3 l 7.9

6,0.56.6

138,-368.5

55,701.6

2,290.4

19,993.6

20,8-i3.2

2,973.8

74,769.2

5,+12.9

I 05,0 r 3.8

1,2.55.4

2A9-4

87,022.4

130,92o.7

76,319.4

28,955.8

83,234.7

l0l,{r93.-s

1,o.rc.8

58,897.7

7,O57.5

r67,352.3

65,323.5

2,575.8

23,446.0

23,219.8

3,309.8

62It,168.n 799,99r.7 497,594.4 t ,o47,310.4

13,268.2

t97.3

t7,4t9.9

15,080. I

3,663.0

3,757.O

748.9

19,927.8

l, I 13.2

r,064.0

12,353.4

83,730.8

I t9,428.6

24,547.5

1,502.2

2,946.t

14,3 r0. I

224.8

t9,570.6

16,570.2

4,754.9

4,344.9

931.3

22,38t.6

1,342.0

t,t74.9

13,996.6

t02,526.6

139,.to1.5

28,068.5

1,57 1.5

3,274.3

15,704.8

223.9

20,840.0

18, I 15.4

5,939.8

4,733.6

1,065.0

24,3M.8

1,599.9

t,276.5

15, I 58. l

109,243.1

158,762.O

3t,270.9

1,723.4

3,482.5

t6,926.7

237.2

22,331.9

21,088.0

6,375.2

5,257.6

1,436.t

26,645.6

1,844.0

t,363.7

18,097.5

tt6,046.6

t82,O27.O

36,506. r

1,827.2

3,732.9

32 r, r 4lr.o 374,944.3 4t3,443,7 46t,747.3
9,19,316.8 I,174,935.9 1,3 I I ,O38.1 r,509,o53.7

Accommodation m d food seruice activities... ... ...

lnfomation ud ommunication
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4.13. A summary of wage payments in the public sector by type of employer is presented in
Table 4.6. Wage payments in ministries and other extra-budgetary institutions increased by
5.7 per cent from KSh 90,275.2 million in 2015 to KSh 95,402.6 million in2016, a slower

growth compared to 6.2 per cent recorded in 2015. Teachers Service Commission (fSC)
wage earnings rose by 8.1 per cent to KSh L73,72I.1million in 2016. Parastatal bodies and

government controlled corporations each had an increase of 7 .2 per cent. County governments
had the highest increase of 17.6 per cent in earnings. The share of the county governments
wage earnings to the total public sector earnings stood at 19.1 per cent in 2016.

Table 4.6: Total Wage Payments in the Public Sectorr, 2Ol2 - 2016

Ministriesandotherextra-budgetary institutionsr ..

Teachers Service Comrnission

Parastata.l Bodiesz

Maiority Control by the Govemmentl .. .. .. .. ..

KShMillion

20r6*

95,4O2.6

173,72t.t

84,350.7

53,648.3

96,378.3Coun ts .- --

TOTAL PUBLIC SECTOR .. .. .. .. 5 l.l
* Prtlvision.rl,

I Includes ernployees ofJudiciary, Parlianent, constitutional and Independent ofices

2 Refersto (lovcrnrnent wholly-omed corporations.

3 Ref-crstoinstitutionswhcrcthc()ovcrnrrrcnthisover-50percentsharesbutdocsnotwhollyomthem.

a 
20 I 2 Ggurcs refcr to the tbnncr Local Authoritics

4.14. Annual average earnings for the period 2012-2016 are presented in Table 4.7. Overall,
annual average wage earnings grew by 5.9 per cent to KSh 644,837.9 in 2016 compared to an

increase of 10.1 per cent recorded in 2015. The average annual earnings in the priyate sector

increased by 5.7 per cent compared to 6.3 per cent in the public sector in the review period.
Finance and insurance activities recorded the highest annual average earnings, while water
suppl, sewerage and waste management activities recorded the lowest annual average earnings.

4.15. Table 4.8 presents percentage change in wage employment and average earnings between

June 2011 andJune 2016 and betweenJune 2015 andJune 2016. Total wage employment

grew by 22.6 per cent between 2011 and 2016. Private sector wage employment increased

by 26.1per cent compared to the public sector which grew by 14.6 per cent. All industries in
the private sector recorded growths except electricity, gas, steam and air conditioning supply
which recorded a drop of 9.I per cent. Employment in education industry in the private sector

recorded the highest increase over the period.

4. 16. Table 4.9 presents real average earnings per employee by industry. Real average earnings

increased slightly by 0. I per cent in 2016, compared to 2.9 per cent recorded in the previous

year. The public sector recorded an increase of 0.5 per cent in real average wage earnings

whereas private sector earnings declined by 0. I per cent.
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Table 4.7: Average Wage Earnings per Employee t, ZOl2 - 2016
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Chapter 4: Employment, Earnings and Consumer Prices

Table 4.9: Estimated ReaI Average Wage Earnings per Employeet,2Ol2 - 2016
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24t,t27.3

494,375.O

1,oo3,456.4

l -s9, 195..s

574,923.1

824,4-s6.6

553,722.2

436,270.2

3-S -3, 74-S. ll

437,439.-s

t24,O42.4

r,79O,367.6

1.54,466.1

244,322.3

24-1,-3(]4.-1

t172,244.4

t25,349.6

-386,937.I

353,72a.O

734,120. I

z4t,64t.2

499,914.9

|,ot2,369.4

162,44(J.a

586,O22.-5

a49,5a6. l

s-s 1,6()2.6

445,924.3

3-S4,392.4

46t,t 12.2

l 26,806.3

1,796,769.3

319,51r.9 35{4,239.O 35a,662. r 17 o,9 40.tl

236,259.6

2t6,753.3

523,524.O

860,86a.8

379,4r8. r

389,1 85.3

6l r,oa7.o

474,235.2

630,930.4

447,492.3

r,o77,o3a.o

336,334.O

302,29r.6

31o,063.7

6)6,O79.4

467,2a9.9

249,223.9

232,O33.8

539,067. r

842,375.5

422,775.3

4t3,416.4

652, I 56. I

929,a73.3

7lo,-s36.6

462,1aA.9

l,l I 1,879.1

40 | ,243.9

330,325. I

340,50 l.a

6-5S, -S I O.6

476,625.a

245,25(J.9

23O,a74,5

531,774.9

84r,693.O

439,222.2

412,06(].6

679,r77.O

922,340.4

751,562.9

462,5t6.4

I,O70,r r2.6

393,408.-3

32 1,1 1 4.5

35O,032.O

670,947.6

477,6r4.6

245,?22.4

232,792.O

525,722.2

8 19,952.6

392,521.5

416,764.3

674A62.O

934,a49.6

405,895.6

454,242.7

l,06-5,616.5

325,7at.4

-356,406.8

695,746.2

464,41a.5

j64,5O9.2 393,1()2.2 -19-f ,5 5 9.3 4OO,-S62.8

3!3,t?4.6 36ta,673.O 164,979.9 379,524.7

299,56-s.5

123,744.5

,530,375.5

70 l,l I O.8

249,O 17. t

316,132.9

342,879.5

5r2,806.2

677,aas.7

432,352.7

3 r -3,3 16. -s

344,336.7

527,9t2.2

697,454.6

414,901.-3

3t6,672.O

3z+4,-s36.5

520,869.2

688,5r+4.3

462,2t4.6

364,SO9.2 39 3,l 112.2 39-1,559..3 40o,.562.8 40 .6

ancl bodies...

-391,7t 1.5



Economlc Survey2OlT

Table 4. I 0: Changec in Wage Employment, Prices and Real Earninga, 2Ol2 - 2016
l)er ct'nt

2016'.

3.1

5.9

5.8

o.l
* Provisional
I 

Jme inflation

4.I7.Wage employment registered a decelerated growth from 4.5 per cent in 2015 to 3.1 per

cent in 2016.Inflation decreased from 7.0 per cent inJune 2015 to 5.8 per cent inJune 2016,

as a result, real average earnings grew marginally by 0.1 per cent.

Employment 4.1 8. The distribution of employment in the informal sector by activity is presented in Table

inthelnformal 4.11. Employment in the informal sector grew by 5.9 per cent from 12,562.5 thousand

Sector persons in 2015 to 13,309.7 thousand persons in20l6.Wholesale and retail trade, hotels and

restaurants industries continued to absorb the highest number of employees, accounting for
59.7 per cent of total employment. The manufacturing industry had a share of 20.4 per cent in
informal sector employment.

Table 4.1 I : Number of Pergons Engaged in the Informal Sector by Activity., 2Ol2 - 2016
'o00

20r6'

Wage employment ... ... ... .

Average eunings ,, -.."",;.;:;; ...

Consumer prices (lnflation rates)r ..

Real ave eilnln

Construction

Wholesale md Retail Trade, Hotels md Rstaurants.

Trmsport and Communications2..

Community, Social md Personal Services

Others

TOTAL
Urban

2,7t0.2

337.1

7,946.7

+17.2

t,293.4

605. I

13,3O9.7

4,709.9

8,599.8
* Provisional

I Estimated

Minimum
Wages and
Collective

Bargaining
Agreements

2 Includes mainly support seruices to transport actiyity

4.19. Table 4.12 presents gazetted monthly minimum wages for the agricultural industry for

the last five years. In2016, the government did not raise the minimum wage. In real terms, the

KSh 7,284 average minimum wage in 2015 reduced to I(Sh 6,852 in 2016 due to inflation.

Table 4. l2: Gazetted Monthly Basic Minimum Wages for Agricultural Industry, 2Ol2 - 2016

I(Sh

20t6

Unskilled employees... ... ... ... ... 5,437

6,279

6,207

9,808

9,808

6,3s0

6,494

6,89r

7,592

7,967

Stoukman, Ht'rdsmrn rn J Watuhman...

SKTLLED AND SEMI-SKILLED EMPLOYEES:

Howsemntorcook... ... ... ...

Fam foreman ...

Fm clerk ...

Section foreman...

Fam artisn ...

Tractor &iver...

Combine hmster&iver... ... ...

driver or car &iver . . ,

A!'ERAGI, 7,244

20t2 201 3 20t4 201 5

4.5

l0.l
7.O

2.9

3.4

6.8

l0.o
-3.O

6.O

16.1

1.9

to.7

3.8

7.5

7.4

0.1

20r5211t2 201 3 2()14

2,364.9

307.3

7,t20.4

369.5

1,152. I

53 1.8

2,545.3

320.6

7,510.9

392.6

t,219.5

573.5

2,O4O.5

282.O

6,394.4

327.r

I,OZ7.5

457.O

2,233.7

292.2

6,693.4

345.3

t,084.2

501.3

ro,528.5 1l,l50.l l1,846.0 t2,562.5

3,405.5

7,t23.O

3,973.7

7,176.4

+,208.1

7,637.9

d458.0
8,104.5

201 3 2014 20r520t2

4,854

5,606

s,542

4,757

4,757

5,669

5,802

6,153

6,778

7,1 13

4,854

5,606

5,542

8,757

8,757

5,669

5,802

6,153

6,778

7,1t3

5,437

6,279

6,2O7

9,808

9,808

6,350

6,498

6,891

7,592

7,967

4,258

4,9t7

4,861

7,681

7,6al

4,973

5,089

5,397

5,945

6,239

s,7(J4 6,503 6,503 7,21a4

Source: Kenya Gazette Suppliment No. 9l

Mmufacturing
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4.20.-Ihe average monthly basic minimum wages in urban areas in 2016 remained at the same
levels as in 201 5 as shown in Table 4. I 3.

Table 4.13: Gazetted Monthly Baeic Minimum wages in urban Ar eaa,2ols - 2o16

I(Sh

AII other towns

2{Jt6
(icneral I.rbourc,r

5,844

6,753

6,970

9,365

I 0,84 I

I 1,280

l 3, 153

t5,239

t7,287

t9,762

21,81I

I 1,280

15,2I0

17,287

21,811

Miner, stotrc cutter, tunlboy, waitcr, cook

AVERAGE
r 3,593

Night watchm4 ...

Machine attendant

Machinist....-.....

Plywod machinc operrtor...

Prttern designer...

Tailor, Driwr (medium vehicle)... ... ...

Dyer, Crawler,'Iractor driver, Salesmm

Sawdoctor, Crretaker (building),.. ... ...

Cashier, Driver (hc.rry contmercial ) ...

Artisan Grade II..

Artim Grade I...

Source: Kenya GazetteSuppliment No. 9l
I 

Excluding Houing Allowmce

4.21. Table 4.14 shows the number of collective bargaining agreements registered by the
Employment and Labour Relations Court in 2015 and 2016. Total agreements registered in
2016 were 298 compared to 230 in 2015. The number of collective agreements registered by
the court ranged from 51 in community and social services sector to one in both basic metals
and other manufacturing industries. Various industries registered increases in the number of
agreements with manufacture of electronics and electrical products recording an additional
13 agreements registered in2016 from the l9 registered in 2015. Mining and quarryingr food
beverage and tobacco, electricity and water, building and construction, finance, insurance,
real estate and business services recorded declines in registered agreements. Community
and social services had the largest number of workers covered in the registered agreements.
Average monthly basic wage awarded for all industries was KSh 37,I03 in2016 compared to
KSh 38,521 in 2015. Average monthly housing allowance offered for all industries improved
from KSh 4,960 in 2015 to KSh 5,254 in}Ot6.

Nairobi , Mombasa &
Kisumu Cities

All former municipalities and

Mavoko, Ruiru and Limuru
Town councils

20l s 2,O16 2{Jt6 20r5

lo,9-55

l 1,83t

12,221

12,4t6

t4,174

14,786

16,872

18,-s95

20,529

22,7 t8

24,720

14,786

18,595

zo,oa4

24,720

1o,955

I 1,831

t2,22t

12,416

14,174

t4,786

16,872

18,595

20,529

22,7 t8

24,720

14,7a6

18,595

20,084

24,720

to,I07

to,497

r 1,3.30

I 1,554

13,259

t3,646

15,425

t7,o9t

19, t54

2t,2t j
23,262

r3,646

t7,o9l

19, l 54

23,262

to,to7

to,497

1 l,-13O

l 1,554

13,259

r3,646

15,425

17,o9t

19, I 54

21,213

23,262

1.3,646

t7,o9t

19,t54

23,262

5,844

6,753

6,97O

9,365

10,841

I 1,280

r3,153

t5,239

17,287

t9,762

21,81I

I 1,280

15,2 l 0

t7,287

21,81 I

l7,2OO t7,200 r 5,9ri0 r 5,9no 13,593

Artism (Ungraded)... ... ... ...

Artiu Grade IIl..

20r5
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Table 4.14: Collective Bargaining Agreements Registered by the Employment and Labour

Relations Court,20f S -20f 6
Average Monthly

Housing

Allowance

70r6'.

2,895

7,432

Agriculture, Forestry, Hunting & Fishing ... ... ..

Mining & Quarryi.g ... ... ...

Manufacturing of :

Food, Beverage & Tobacco...

Textile, Wearing Apparels & Leather Industry .. .

Wood & Wood Industry including Furniturc... ..

Paper & Paper Products, Printing & Publishing ,

Chemica.l, Petroleum Rubber & Plstic Product ...

Glas, Ceramic & Ccment ... ... ...

Bmic Metal lndustries

Electronic & Electrical Products ... ..

Other Manufacturin g industries... ... ...

Electricity mdWater ... ...

Building & Construction..

Wholesale & Retail Trade, Restaurant & Hotels... ...

Trmsport md Communication

Finmce, Insurance, Real Estate & Business Seruices

& Social Services..

Total /

Source: Ministry ofEast A6ica Community, Labour and Social Protection

* Provisional

4.22. Annual inflation decelerated from 6.6 per cent in 2015 to 6.3 per cent in 2016.

The easing of inflation was largely due to reduced costs of Petroleum Products and

tight monetary policies.

4.23. Table 4.15a shows changes in Consumer Price Indices (CPI) in the broad

Classification of Individual Consumption by Purpose (COtCOf) divisions between

ZOl2 and2016. Food and non-alcoholic beverages indexwhich has largest share in the

CPI basket, increased by 10.1 per cent to 207.19 in 2016. Alcoholic drinks, tobacco

and narcotics index recorded the highest inflation of 13.2 Per cent mainly as a result

of increased excise tax which pushed up the prices of beer and cigarettes beginning

December 2015 and throughout 2016. Despite lower costs of Petrol and diesel, the

transport index increased by 0.2 pet cent to 160.94 Points in 2016, mainly due to a

marginal increase in public transport fares. Housing, water, electricity, gas and other

fuels index went up by 1.6 per cent, driven by increase in costs of house rents as well

as wood fuels.

4,4O4

2,i72

3,497

3,938

5,476

6,679

1,300

4,177

I r,564

7,446

3,054

5,730

6,t78

9,O29

3,75r

s,254

Consumer
Price Index

Average Monthly

Basic wage (Ksh)

No. ofUnionisable
Employees Covered

by the Agreements

No. of
Agreements

20r6', 20152016* 201 5 2/016* 20l520l s

2,OZZ

5,205

4,869

2,373

3,000

3,150

3,290

3,500

5,000

3,187

-s,939

9,200

,s,360

-1,614

7,01 I

10,488

7,t14

4,093

8,949

2,542

r,834

854

1,1 80

ll
|,446

155

1,080

1,42r

5,379

1o,466

20,903

599,t76

7,t07

451

31,.171

28,33,s

38,346

t4,923

20,42.5

22,674

21,568

13,158

27,459

20,402

87,763

8 1,490

t7,207

17,630

49,930

128,143

34038

17,1t4

24,3Sl

3 1,653

14,807

21,223

34,850

36,034

28,r56

7,692

28,283

95,380

31,650

14,732

29,972

44,923

136,258

33,666

37

t5

1

6

r3

I

I

t9

I

l3

7

2t

l8

t7

40

t7

3

32

27

4

t7

t9

6

I

32

I

l0

4

28

30

14

5l

zo

2

4,260

2,82O

20

8ll

1,390

68

l5

|,874

t2

l2,l5l

5,055

2,820

7,588

22,700

3,r27

5,t22

598

667,O47 38,52 r 37, I O3 4,960230 294 7O,43r
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Table 4. l5a: Consumer Price Indices and Inflation by Divisions, 2Ol2 -2016

Broad Item

Food & Non-Alcoholic Beverages..

Alcoholic Beverages, Tobacco & Nilcotics ... ... ... ... .

Clothing & Footweu...

Houing, Water, Electricity, Gm md other Fuels... ...

Furnishings, Household Equipment md Routine

Houchold Maintenmce...

Trmsport

Comuniation
Reoeation & Cultue...

Eduotion...

Restauilt & Hotcls...

Miscellmeous Goods & Services... ... ... .

ofall Items

4.24.Table 4.15b presents a breakdown of the food and non-alcoholic beverages

division into the constituent classes. Inflation of fruits and vegetables increased by
22.9 and 25.0 per cent, respectively. Milk, cheese and eggs recorded a decline during
thesameperiod. Meat; fishandseafoodsindexincreasedby2.2per centand 6.6per
cent, respectively during the year under review.

Table 4.15b: CPI and Inflation for Food and Non-Alcoholic Beverages,2Ol2- 2O16

February 2009=100

t0.l

t3.z

4.2

1.6

2009= I 00

4.O

4.t

0.2

2.O

4.2

4.2

5.5

4.1

6.3

6.8

4.1

4.6

6.1

6.4

Food and non-alcoholic 0,6C

Bread and cereals ... ... ...

Meat......

FishmdSeafoods ... ... .

Milk, Cheese and Eggs ..

Oils and fats

Fruits...

Vegetables

Sugar, iam, honey, chocolate md confectionery

Foodproductsn.e.c. ... ... ...

Coffee, tea an d cocoa .., ... ... ... . ..

Mineral mters, soft drinks, fruit and

4.25. Table 4.16 presents inflation in the Nairobi lower, middle and upper income
groups, as well as the rest of urban areas. Nairobi lower income group recorded the
highest annual inflation of 6.8 per cent, while Nairobi upper income and the rest of
urban areas record ed 4.6 and 6.4 per cent respectivel, in 2016.

Table 4.16: Annual Inflation, 2012-2016

).L

2.2

6.6

-0.3

t.z

)) o

25.0

7.9

2.O

4.1

6.9

Per cent

I ncome 2016

Narrobi Lower Income Inflation...

Nairobi Middle Income Inflation.

Nairobi Upper Income Inflation..

Nurobi Inflatron

Rcst of U rlrrn 'l-own s I rt fl at irrn ... ..

Overall Inflation

Note:

l. The lower income group comprises households with monthly expenditure below KSh 23,670 in October 2005

2. The middlc income group comprises househokls with month.ly expenditue between KSh 23,671 and KSh 119,999 in October 2005

3. The upper income group comprises households with monthly eryenditure above KSh 120,000 in October 2005

6.3

Annual Average Index
% Share

2012 2013 20r4 2015 2016

36.03

z.06

7.43

18.30

6.t6

3.13

8.67

3.82

2.25

3.14

4.49

4.52

144.92

t32.99

tz3.zz

t27.99

t24.39

t20.49

t40.64

79.54

120.51

t12.92

139.91

tzt.7 5

155.,14

t4t.o2

129.65

133.82

t29.72

125.68

147.38

78.35

t27.90

l 18.80

t49.90

127.37

t68.97

148.03

r 35.85

l4l.3t

136.27

133.39

r61.36

77.t0

1,10.95

t25.2r

159.82

133.02

t88.ZZ

ts3.42

t42.t9

t45.81

142.34

t39.82

160.61

77.83

145.27

130.26

168.08

139.41

207.19

173.69

148.20

148.21

r47.98

145.50

t60.94

79.40

r51.45

135.68

t77.34

145.18

r 00.00 132.53 140. I I 149.7 4 r 59.60 169.68

o/o Share 20t2 2013 20t4 20r5 2016

10.52

5.68

t.32

4.96

t.69

2.38

5.68

2.33

0.1 r

0.38

r.00

r32..56

r43.06

t45.94

r43.42

168.8 r

t52.Zt

r57.38

r&.50

r19.29

I21.50

133.28

I 36.08

t52.64

t63.26

I 58.78

r63.69

176.68

180.46

t65.24

r27.48

t2r.20

136.26

r43.53

t64.29

181.65

t69.52

r63.27

r97.84

221.60

r53.37

135.99

tzz.o3

t41.O4

r47.88

174.24

r98.31

18t.47

16r.90

233.28

297.19

152.29

144.70

125. t0

143.97

t52.54

178.05

211.31

r80.99

163.83

286.75

371.46

164.27

r47.62

130. l9

153.86

2012 2013 2014 2015

9.5

7.8

5.8

9.0

9.7

5.9

4.5

3.4

5.5

5.9

5.8

4.7

6.0

5.6

7.8

6.9

4.3

2.6

6.t

6.9

9.4 s.7 6.9 6.6

Health...
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January .. .. .. .. .. .,

February ..........

4.26.Table 4.17 shows that the annual average CPI for Nairobi lower income group rose from
161.98 in 2015 to 173.03 in 2016. The highest index of 178.10 was recorded in December,

while the lowest of 167.36 was recorded in February 2016.

4.27. Tables 4.18, 4.19, 4.20, 4.21 and 4.22 present a five year series of CPI for the Nairobi
middle and upper income groups, overall Nairobi, rest of urban areas and the aggregated

national indices.

Table 4.17: Consumer Price Indices for Nairobi Lower Income Group, 2012-2016
2009= I 00

Month 20 l6
t67.&
167..18

r69.19

l70.tr6

t7l.tt9

174.08

174.-s l
t74.40

t74.60

t 76.05

t77.67

178. l0

Annual r 73.03

Table 4.18: Coneumer Price Indices, Nairobi Middle Income Groupr 2Ol2- 2016
lr, 2009= I 00

Month 2016

April

r44.24

143.39

t43.78

143.97

144.59

145.59

l 46. l8
146.76

t47.t9

147.22

t47.61

148.37

M"y

Annual r45.7 4

Table 4.19: Consumer Price lndicee, Nairobi Upper Income Group, 2012,-2016
February 2009=100

Month 2(J16

September .... .. .. ..

t44.30

144.19

't44.2t

145.61

145.93

146.21

t46.94

148.33

r48.7t

148.68

t49.23

t49.68

March ......................

N ovember

December

October

January

February

March ...

July . ......... .

Septembcr

October ..

November

December

January .. .. .. .. .. .. ..

February ....,

Much .........
April ..........
M"y ..........

June ..........

Jrly ...........
August ...... .

October

November

December

2012 201 3 20t4 20l5
134.2 r

l 34.38

r36.85

137.61

1 38.00

1.36.21

t34.44

l.t3.l8
133.61

134. l3
135.14

t36.49

r 38.55

t39.72

t4t.t7
t4z.9t

142.84

142.68

t42.94

t42.82

146.54

146.18

146.29

146.93

r48.47

148.7-5

149.36

l -s0..s7

r5 r.-5 l

I 5 r.-19

r5l.7l
l 53.5 l

l 53.64

15.3. r 8

l 52.88

r 54.08

r-55.6-5

156.-51

l s8.8 l
I 6 l.tt,5

162.09

r62.47

t62.74

t62.78

r 6.1. l3
t64.26

t66.O2

t67.48

r 35.35 r 43.30 151..59 l6 l.9tr

20l52012 20l3 2,)14

121.65

t2t.37

t22.53

t23.49

t?,3.66

123.3 I

121.96

122.O3

122.40

r23.12

123.36

l 23.5 I

r25. l3
t25.79

r26.89

t27.57

r27.O8

l 26.80

t27.56

t27.61

l3r.r I
130.91

130.66

130.88

r31.93

r 31.99

r32.79

133.22

133.9r

134.48

135.45

r35.76

135.48

135.33

r34.97

135.60

136. l9
r36.2,s

t37.09

r37.74

138.9-5

r40.70

t41.17

r41.66

t42.O4

14r.93

14t.75

t+5.22

122.70 128.1 6 r34.24 140.06

20t2 2013 2014 20t5
r23.72

123.63

r24.12

124.90

t24.98

r 24.113

t24.26

t24.74

t24.87

t25.72

r 25.-5 r

t25.46

t26.64

126.91

127.77

127.88

r27.25

t26.93

t27.09

t27.72

t32.57

t32.47

132.40

r32.-51

1 34.1 I

134.32

134.63

135.10

l -36.39

1.36.83

l,37.30

1.19.94

139.46

r38.22

138.03

136.74

l 36.86

136.66

t37.07

\37.67

138.96

l 39.25

r41.35

143.53

r43.35

143.05

r42.70

t43.34

124.73 l 29.01 | 36.7 6 140.32Annual 1.16.84

April

August ..
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Table 4.20: Consumer Price Indices, Overall Nairobi,20L2-2016

Month

January .. .. .. .. ..
Febmary ........

Febru 2009= 100

2016

March .. ....

t72.64

2009= I 00

2016

168.36

168. l I

168.58

t69.62

r70.55

t72.29

t73.78

173.92

174.74

t75.82

t77.01

178.91

r68.36

168.1 I

168.58

169.62

l 70.55

t72.29

173.78

t71.68

t74.74

175.82

177.0r

178.91

A pril

M"y ............
June .. .. .. .. .. .,

July .. .. .. .. ....
August ........
September .. .. .

Octobe r .. ..

Novembcr ..

Decemher ..

Annual awr

Table 4.21 : Consumer Price Indicec, the Rest of Urban Are as,2012-2016

Month

Jmuary ............
February ..

Mach ......

April ..... ..

M"y ........'...

June

Julv
August ......

September ..

October ....

November..

December ......
Annual

Table 4.22 2 Consumer Price Indices Kenya, ZO I Z -2O 1 6

Month

January

February

t72.45

F, 2009= I 00

20t6

April .....

M"y .....

June .....

Jrly ......
August ..

165.37

165.06

165.92

167.07

t67.99

169.76

170.84

170.97

t71.56

172.62

173.85

175. l8

September ....

October ......

November .,,

December ....

Annual 169.68

2012 2013 20t4 201s
130.78

130.84

t32.91

l 33.73

134.05

t32.67

t31.04

130. I 7

I 30.58

l3l. l6
131.94

132.94

134.86

r 35.88

t37.22

r38.64

138.45

l 38.26

l 38.63

r 38.58

t42.29

141.98

t42.00

t42.St

143.94

144.t6

l,t4.8l

145.80

146.69

146.76

147.25

t48.72

t48.72

148.31

148.00

148.97

150.24

150.87

t52.75

155. l2
r 55.63

156.34

t56.72

156.96

157.30

158.07

t59.29

161.20

r 3l .90 139.1 I l.l6.lr4 l s5.87

20t2 20r3 2(Dt4 2015

I 30.84

130.7t

132.23

133.74

134.t2

l 33.33

132.5+

t32.45

I 32.8 r

r 33.38

r34.3r

l 35. l7

136. l5

I 37.08

138.48

139.77

t40.27

r.10.53

140.73

t41.49

t43.19

143.28

r43.94

t44.79

t46.42

t47.Zt

147.87

149.88

l5 r.8l

152.t2

152.95

r 54.33

154.71

154.45

r 54.55

154.99

155.67

156.42

158.04

t61.20

r63.03

t63.34

r63.26

r63.66

164.15

t64.98

165.55

r67.18

r32.97 140.8I lst.77 162.2t

20t2 201 -1 20t1 20l5
I 30.82

t30.76

132.51

r33.7+

134.09

133.06

r3t.92

131.5 l

r 31.89

t32.46

l 33.33

134.25

r35.62

136.59

r37.96

139.28

t39.52

139.59

139.87

140.29

142.82

t42.75

t43.14

r43.85

145..t0

I45.95

146.61

148.20

t49.70

149.91

150.60

t52.OZ

15?,.24

ls r.92

15r.85

152.5 l

153.43

I 54. r4

155.86

I58.70

1s9.98

160.46

t60.57

160.90

161.33

162.t3

r62.97

164.72

1.32.S3 t40.1 I t49.7 4 159.60
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Overview n 2016, the monetary policy adopted aimed at supporting a non-inflationary creditIexpansion to key

while promoting
sectors of the economy and continued anchoring inflation expectations,

stability in the foreign exchange market. The Banking Act was amended

to introduce capping of interest rates on credit facilities. The amendment was aimed at

protecting borrowers from high interest rates, thus making loans affordable. The Act sets the

maximum lending rate at no more than 4 per cent above the base rate set and published by the

Central Bank of Kenya (Cgf) , and the minimum interest rate granted on a deposit held in

interest earning account to at least 7O per cent of the Central Bank Rate (CBR). Consequently,

following the implementation of the amended Act in mid-september 2016, the Monetary
policy Committee (nfpC) suspended the Kenya Bankers Reference Rate (KBRR), previously

used as the base rate for pricing of loans by commercial banks.

5.2. In the review period, the CBR, was revised downwards twice, to 10.50 per cent inJune

and 10.00 per cent in December. During the first half of 2016, however, the base rate remained

at 11.50 per cent. The monetary policy decisions were intended to support growth in the

..orro..ry 
".rd 

to contain inflationary pressures amid fears of drought. The 9 I day Treasury bill

rate dropped from 9.81 per cent in December 2015 to 7.ZS per cent inJune 2016 and rose to

8.44percent in December 2016. The overall inflation stood at 6.35 per cent in December 2016

compared with 8.01 per cent in December 2015.

5.3. The annual growth rates ofbroad money supply (M3) and domestic credit were consistent

with the developments in the financial sector and policy stance in2016.In the review period,

growth in M3 slowed down from 14.1 per cent in December 2015 to 3.6 per cent in December

iOtO. Si-itarly, overall domestic credit growth decelerated from 20.8 per cent in 2015 to 6.4

per cent in the same period, with credit to private sector expanding by 4.3 per cent in 2016

.o-p"r"d to 18.0 per cent in 2015. Despite volatility in global financial markets partly due to

,rrr.".t"irrty with respect to Brexit and political developments in the US, the foreign exchange

market was relatively stable in 2016.

5.4. Interest rates on savings deposits increased to 6.37 per cent by Decemb er 2016 compared

to 1.56 per cent in December 2015. On the other hand, commercial banks' average lending

interest rates charged on loans and advances declined to 13.69 per cent as at December 2016

from 18.30 per cent in Decembe r 2015, owing to the capping of the interest rates in mid-

September 2016. These downward adjustments in interest rates narrowed the interest spread

significantly to 6.36 Per cent in December 2016.

5.5. In the equities market, the Nairobi Securities Exchange NSE 20-Share index increased to

3,982 points in the first quarter of 2016 but declined through to the fourth quarter to 3,186

points in December 2016. In the pensions sub-sector, the retirement benefit assets grew from

KSh 800 billion inJune 2015 to KSh 830 billion inJune 2016'

0s
Chaptc
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Selected
Monetary
Indicators

5.6. Table 5.I shows selected monetary indicators for the period 2O12 to 2016. The net foreign
assets (NFA) held by the banking system increased slightly by 0.8 per cent from KSh 491.5
billion in December 2015 to KSh 495.5 billion in December 2016. Total domestic credit by
the banking system grewby 6.4per cent in December 2016 compared to a growth of 20.8 per
cent in December 2015. This was as a result of increased credit to the private sector that rose
to KSh 2,38I.2 billion as at December 2016 compared to KSh 2,269.9 billion as at December
2015. Credit to the National Government increased by 12.9 per cent from KSh 524.0 billion
in 2015 to KSh 591.7 billion in2016. Broad money supply (M3) grew by 3.6 per cent in 2016
to KSh 2,753.5 billion compared to an expansion of 14.1 per cent in December 2015. The
commercial banks liquidity ratio rose from 43.7 per cent in December 2015 to 45.8 per cent in
December 2016.The advances to deposits ratio rose from 87.0 per cent to 88.6 per cent over
the same period.

Table 5.1: Monetary Indicators', 2Ol2 - 2016

KSh Million

As at end of Dcp o sit s

Ratio

2012

2013

2014

2015

79.3

8 2.3

83.0

87.0

86.8

85.9

85.7

8 8.6

20t 6 Mar....

Jm.....
s"p.....
Dec ....

Souce: Central Bank Kenya
I See Table 5.2 and 5.3 for details
2 Commercial Banks' liquid assets as per cent of deposit liabilities
* Revised

5.7. Table 5.2 presents various money supply aggregates for the period 2Ol2 to 2016.In
2016, money supply (Mt) grew by 279 per cent mainly due to significant expansion of
demand deposits. Qrasi money deposits held by commercial banks and other deposit taking
institutions decreased by 14.6 per cent in December 2OL6 resulting from a decline in savings
deposit. Broad money supply (M2) and broad money supply (tvts) grew by 4.s per cent and
3.6 per cent, respectively. The overall liquidity grew by 9.I per cent to KSh 3,697.7 billion in
20r6.

Donrcstic Credit

(KSh million)

Net Foreign

A sset s

(KSh Mittion)
lrflv,tte.rnd

other public

hr,lies

National

Government
Total

Broad Money

Supplyr (M3 )

(KSh Million)

Commercial

B ank

Liquidity

325,992

387,292

479,654

49t,46t

1,333,688

r,58 1,358

I,932,862

2,269,898

368,8 2 3

397,t64
379,316

s24,026

t,702,510

1,97I,522

2,3t2,t78
2,793,924

1,727,686

r ,996,242

2,329,979

2,658,166

46.8

47.0

45. r

43.7

472,263

s62,991

592,136

495,5 l l

2,279,681

2,295,3t3

2,3 34,3 3 5

2,38t,152

543,617

559,342

524, l 55

59 |,722

2,823,298

2,8 54,65 5

2,85 8,490

2,972,87 4

2,662,198

2,7 55,924

2,7 6t,842
2,7 53,528

44.4

46.0

47.4

45.8

Dec ....

Dec....

Dec ....
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Table 5.2r Money and Quasi Money Supply, 2Ol2 -2016

KShMillion

L

2012

20r3
2014

201 5

20t6

Dec ... ... ...

Dec ... ... ...

Dec ... ... ...

Dec ... ... ...

J"n ... ... ... ..

Feb ... ... ... .

Mar... ... ...

AP.... ... ... .

M"y ... ... ...

Jun...........
JuI............
Aug ... ... ...

S"P..........
Oct ... ... ...

Nov... ... ...

Dec ... ... ...

2,130,550

2,523,227

2,949,O57

l8

Consolidated
Accounts of
the Ranking

System

3,697 716

Source: Central Bank of Kenya.
- 

Revised

Notes:

(a)M1 comprisesof currencyoutsidebanksplusall demanddepositsexcept; thoseof National Government,

Commercial Banks, Non Residents deposits

(b) Quasi Money: Refers to near money. lt comprises of call plus 7 days deposits, savings and time deposits.

(c) Broad Money,M2, comprise of Ml and Quasi money.

(d) Broad Money,M3, comprises M2 and foreign currency holdings by residents.

(e) Overall Liquidity, L, comprises M3 and Treasury Bill holdings by the non-bank public.

5.8. Table 5.3 presents assets and liabilities of the banking system. Total liabilities and assets

of the banking system increased by 5.6 per cent from KSh 3,285.4 billion in December 2015

to KSh 3,468.4 billion in December 2016. The growth is attributed to increases in domestic

credit to the other public bodies and private sector. On the liabilities side, demand deposits

increased by 32.0 per cent to KSh 1,099.0 billion in2016 compared to an increase of 9.1 Per
cent in 2015. Foreign currency deposits declined by 2.9 per cent in December 2016 comPared

to an increase of 21.6 per cent in December 2015. The decline in foreign currency deposits and

quasi money deposits led to a marginal expansion in broad money supply (tvtS) to KSh 2,7 53.5

billioninDecember20l6from KSh2,658.2billion inDecember20l5. The increase in demand

deposits vis-i-vis decline in quasi money deposits partly reflect the recent reclassification of
time deposits into demand deposits by commercial banks following the implementation of
interest rate capping in mid-September 2016. The general decline in deposits is partly due

to a portfolio reallocation by non-bank public towards investment in government securities.

Quasi-Money* M2 M3Money (Ml )

758,5 I 6

844,526

t,045,421

t,211,125

r,469,400

1,67 t,595

1,981,860

2,234,797

t,7L7,686

|,996,242

2,329,979

2,658,t66

7 r 0,884

827,069

936,440

I,023,672

l, 157,5-36

t,t9r,524

r, I 85,922

l, I 84,96 l

I,t84,657

|,t99,399

t,t89,223

t,t9r,979

1,084,104

1,060,05 l

r,044,763

1,033,696

2,2,02.,086

2,2.3t,t92

2,267,687

2.,286,Ot3

2,298,468

2,333,108

2,296,858

2,30d388

2,320,827

2,332,t06

2,330,558

2,342.,624

2,6t3,7r0

2,627,42t

2,662,625

L,69t,693

2,708,753

2,755,974

2,712,966

2,738,962

2,76t,842

2,750,424

2,767,r4l

2,753,528

1,044,550

1,039,668

t,076,765

I,101,052

1,113,81r

1,t33,709

t, I07,635

t,tL2,4O9

1,236,724

t,272,055

r,285,795

1,308,928

3,.150,907

3,380,256

3,430, I 36

3,470,661

3,5 l 4,698

3,592,05 l

3,568,303

3,604,443

3,634,623

3,6S2,530

3,696,54r
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Trble 5.3: Consolldated Accounts of the Banklng System., 2OlZ - 2016

2016"

KSh Million

December

1 ,099,036

209 ,89 t

1,309,928

t59,796

l 03,936

7 69,964

1,033,696

2,t42,624

4 l 0,904

2,753,528

944,187

3,697 ,716

7 t4,856

3,469,385

495,5 l I

59r,722

81,450

2,299,702

2,972,874

3,468,385

LIAB ILITIES.

l. Morey (Ml):

l.l Demand Deposits

1.2 Currency outside banks ....

S ub-Tota I

2. Qoasi-Money(MS ):

2.1 Call + 7 days Notice Dep

2.2 Savings Deposits

2.3 Time Deposits

S ub-Total (quasi-money banks)

Broad Money Supply(M2)

3. Foreign Currency Deposits ..........

Broad Money Supply(M3)

5. Treasury Bill Holdings

Overall Liquidity(t)

6. Other Items Net(OIN)

T0TAL (M3+OrN)

ASSETS.

7. Net Foreign Assets........................

8. Domestic Credit:...............

8.1 National Covt. (Net)..........

8.2 Other Public Bodies ...........

8.3 Private Sector....................

S ub-Tota I

T()TAL (M3+OrN)

Souce: Central Bank of Kenya.

* Provisional

'Revised

Note s:

(a) Broad Money, M2, comprise of Ml plus Qrasi money

(b) Broad Money, M3, comprises M2 and foreign currency deposits holdings by residents.

(c) overall Liquidity, L, comprises M3 andTreasury Bill holdings by the non-bank public.

(d) Other Items Net Includes SDR allocated by lMF.

(e) Net Foreign Assets includes Covernment reserve position in the IMF and deposits with Crown Agents.

(f) Treasury Bill holdings by the non-bank public is not included in total liabilities of the banking sytem.

(g) Net Foreign Assets includes Government reserve position in the IMF and deposits with Crown Agents.

(h) Treasury Bill holdings by the non-bank public is not included in total liabilities of the banking sytem.

20t2 201 3 LOt4 201 5

Dece m ber December December December Ma rch J une i epte m ber

562,99 t

t47,893

7 I 0,884

663,7 09

r 63,359

827,069

7 62,935

l 73,505

936,440

832,42r

r9l,25l

1,023,672

893,r 37

l 83,628

I,O76,765

945,533

I 88,1 76

l,l33,7Og

t ,049,7 63

186,96t

1,236,724

7 3,7 08

205,7 03

479,t04

758,5 I 5

8 1,889

230,358

532,279

844,526

l0 t, l4l

286,860

657,419

l,o4s,42l

I I 7,048

333,265

7 60,8t2

I,2tl,l2s

I 28,085

200,937

8 5 6,900

l, I 95,495

t28,987

208,447

86 1,965

t,t99,3gg

| 34,169

I I 6,890

8 3 3,045

1,084,104

1,469,400 t,67I,S9S 1,98 1,860 2,234,797 2,262,260 2,333, I 08 2,3t0,827

258,287 324,647 348,1r9 423,369 399,938 422,815 44t,0t4

1,727 ,686 t,996,241 2,329,979 2,658,166 2,662,198 2,755,924 2,761,842

402,864 5 26,98 5 619,07 8 7 32,652 7 67 ,509 836, l 28 872,7 8I

2, I 30,550 2,521,227 2,949,057 3,390,8 l 8 3,429,707 3,592,05 I 1,634,623

300,8 r 7

2,028,502

369 ,57 2

2,365,9 I 3

46 1,854

2,791,833

627,2t9

3,285,395

633,364

3,295,562

66r,722

1,4t7,645

68 8,7 84

3,450,625

325,992

368,8 2 3

49,814

1,283,873

387,292

397,t64

39,620

r,54 1,7 3 8

479,654

379,316

48,402

1,884,460

491,461

524,026

6 5,093

2.,204,805

472,263

543,617

63,646

2,2r6,035

562,991

5 59,342

5 5,8 80

2,239,433

592, r 36

524, I 55

67,466

2,266,868

I,702,5t0 t,978,522 2,312,178 2,793,924 2,823,298 2,854,655 2,858,490

2,028,502 2,365,8 r 3 2,791,833 3,285,385 3,295,562 3,417 $45 3,450,625
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Sources
ofChange
inM3 and

Real Values

ofSelected
Financial

Aggregates

Trends in the
RealValues
ofSelected

Financial
Aggregates

5.9. Table 5.4 presents the changes in money supply and their sources for the period 2012 to

2016. Changes in M3 are as a result of changes in net domestic assets of the banking system

which comprise; net foreign assets, domestic credit and other items net. Broad money (M3)

increased by KSh 95.4 billion in December 2016 compared to KSh 328.2 billion recorded in

December 2015. This increase is the lowest over the last five years and is mainly attributed to

thedropinthequasi-moneybyKSh 177.4billionin2016. Similarly,foreigncurrencydeposits

contracted by KSh 12.5 billion in2016 from an increase of KSh 75.3 billion in 2015. The

main sources of the growth in broad money (M3) were increases of KSh 94.6 billion in credit

advanced to the private sector and KSh 17.0 billion credit to other public sector.

Table 5.4: Changes in Money Supply and the Sources*, 2Ol2 - 2OL6 
KS h Mi,ion

MONEY SUPPLY CHANGES

I Currency plus demand deposits (Ml )

2 Q.rasi-money

3 Foreign Curency Deposits

2016

285,?.56

r77,429
.r2,465

9 5,363

3,7 04

4 Broad

SOURCES OF CHANGES

5 Net foreign assets

6 All Domestic Credit .. .

(a) to National Government (net)

(b) to other public sector

(c) to private sector

7 Other Items (Net) ..

8 Total sources of +o+/ )

Note: Changes in Money Supply and the souces compares year-end values

* Revised

5.10. Table 5.5 presents trends in real values of selected financial aggregates from 2012 to

2016.Inreal terms, commercial bank credit to private sector grew by 4.8 per cent while overall

liquidity grew by 2.5 per cent. Commercial banks real deposit liabilities declined marginally

by 2.1per cent from KSh 1,615.61billion in 2015 to KSh 1,582.2 billion in20L6. Real broad

money supply M3 growth contracted by 2.6 per cent while total real liabilities of the banking

system contracted by 0.7 per cent. The share of commercial banks real deposit liabilities to the

total real liabilities dropped to79.9 per cent in 2016 compared to 81.0 Per cent in 2015.

Table S.5: Trends in the Real Values ofselected Financial Aggregatesr, 2Ol2 - 2016

KSh Million
2,016

I Money Supply (M3)....

2 Overall Liqtudity (L).... ..

3 Commercial bank credit to Private sector

4 Total commercial bank credit .. .. ... ..

5 Commercial Banks'Deposit Liabilities* ..

6 Total liabilities of banking system .... ..

Memorandum item:

7 Line 5 as 79.9

* Revised
rTrends in the real values of selected financial aggregates was deflatedby December Consumer Price Indices

Nominal and 5.11. Nominal interest rates for 2Ol2to2016 arepresented in Table 5.6. In the review period,

,i;J*";;; interest rates were generally low. Interest rates on savings deposits rose to 6.37 per cent in
-.-- 

;";;; December 2016 compared to 1.56 per cent in December 2015. The commercialbanks'average

lending interest rates charged on loans and advances declined to 13.69 Per cent as at December

2016 from 18.30 per cent in December 2015, following the implementation of the interest rate

capping law in mid-September 2016. These downward adjustments in interest rates narrowed

12,238

t6,97I
94,624

32,r82
95,363

r,57 1,828

2,1 10,809

1,096,483

1,681,139

1,582,207

I,979,898

cent ofline 6 .... ..

2014 2015t0t2 2013

116,185

86,0 I 0

66,360

268,5 5 6

r 09,37 r

200,89 5

23,47 Z

333,738

87,232

165,7 04

7 5,250

3L8,187

I 1,806

t44,721

t,441

335,584

-1 65,366

328,t87

6t,299

28,341

-10,195

257,865

-68,755

268,556

92,363

- I 7,848

8,782

342,722

-92,782

333,738

29,027

40,388

l 9,005

I r 0,736

r 4,37 8

2 r 3,534

201 52012 201 3 lot4

81.0

I ,613,7 48

2,058,534

1,046,064

I,699,5 3 o

1,6 1 5,5 54

1,994,527

86. l

t,286,9 t7

1,587,002

785,703

t ,30t,7 47

1,301,652

1,5 l 0,9 89

8 3.3

|,387 ,724

1 ,7 54,068

87 0,489

1,42L,428

t,369,640

t,644,639

8 3.4

1,527 ,7 55

1,933,681

961,L96

l, 198,016

r,525,925

1,8 3 0,5 90

the interest spread to 6.36 per cent in December 2016

88, I 53

127,288

-t,906

2r3,534
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5.l2.In 2016, the CBRwas revised downwards twice to 10.50 per cent and 10.00 per cent, in

June and December 20 1 6, respectively. The 9 | day Treasury bills rate dropped to 7 .25 per cent
in June 2016 from 9.81 per cent in December 2015, and rose to 8.44 per cent in December
2016.

Table 5.6: Nominal Principal Interest Rates, 2012 - 2Ol6

Per cent
2016

December
CENTRAL BANK OF KENYA

9l day Treasury Bills Rate .. ..

Central Brnk Rrte..
Repo rate..
lnter-bank rate......

COM]}{ERCIAL BANKSI
Average deposits..
Savings deposits..

8.44
10.00

5.92

Loan and Advances (maxirnum)
Over&aft
L oan s- rc'a d. .ts

7.33
6.37

| 3.69
13 .49
6.36

Source: Central llirnk of Kenyl.
rWeighted aver.rge commercial brnk intcrest rates
.. Therc werc no repos in periocl

5.13. Table 5.7 shows trends in selected real interest rates for 2012 to 2016. Average real

interest rates for the 9l-day Treasury bills rose to 2.09 per cent in20L6. There was mixed

Performance in interest rates during the review period. Real interest rates for commercial bank
average savings deposit rate was 0.98 per cent while the inter-bank rates were marginally low
at negatiye 0.43 per cent. The real interest rate for loans and adyances by commercial banks
dipped slightly to 7 .34 per cent in 2016 from the 10.29 per cent recorded in 20 I 5.

Table 5.7: Trends in Selected Real Principal Intereet Ratee',2O12 - 2O16

Percentage

Real Interestl

Avcrage [nterest

Rrtefor9l-day

Trcasury Bills

5. l0
2.37

2.56

1.80

2.O9

Commercial bank

svings deposits

(average)

Commercial bank

Ioan s and advances

(muimum)

lnter-Bank Rate

Note: Trends in selected real Principal interest rates are s at December
* 

Revised

I 
Real lnterest Rate equals Nominal Rate minus Inflation Rate

- 1.60

-5.57

-4.17

-6.45

0.98

14.95

9.84

9.97

to.29

7.34

2.4
1.83

0.89

-0.74

-0.43

2(Jt2 20l3 2()t 4 2()l -5

D ecem ber December D ecem be r Dec ern be r June

8.3 0

I 1.00
6.8,5

-5.84

6.u0
r.60

18.15
17.79
l 1.35

9.52
8.50

u.98

6.65
t.58

16.99
16.5 l
10.34

8.5 8

8.5 0

5.3 9

6.91

6.81
r.85

l 5.99
15.86

9. l8

9.81
l 1.50

9.23
7.27

r.i.0 2

t.-s6
t n.,lo
t ll .4lr
t 0.2n

7.25
10.50

9.50
4.47

6.7 8

1.60
18.18
18.09
I 1.40

Nominal Interest Inflation Rate

2012

2013

20t4
201 5

2016

8.30

9.52

8.58

9.81

8.44

3.20

7.15

6.OZ

8.01

6.35

2012

2013

2014

201 5

20t6

r.60

1.58

I.85

1.56

7.33

3.20

7.r5

6.02

8.01

6.3-s

20tz

201 3

z0t4
2015

2016

18. l5
16.99

15.99

18.30

13.69

3.20

7.t5

6.o2

8.01

6.35

20t2
20t3
2014

2015

2016

5.84

8.98

6.9r

7.27

s.92

3.20

7.r5

6.02

8.01

6.35

Year
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5.14. Table 5.8 presents the balance sheet of the CBK. The total assets and liabilities of the

Central Bank contracted by 2.1 per cent to KSh 866.5 billion in December 2016 from a growth
of 12.6 per cent in December 2015. The decline was mainly due to reductions in foreign

exchange assets and direct advances to the Government that declinedby 1.7 per cent and 33.8

per cent, respectively. Other assets, including Treasury Bills and Bonds, declined by 46.9 per

cent to KSh 37.9 billion in2016. On the liabilities side, total deposits grew by 2.6 per cent to
KSh 515.7 billion, while currency in circulation increased by 9.0 per cent to KSh 262.7 blllion
in 2016. Other liabilities of the CBK dropped significantly by 39.1 per cent to KSh 83.1 billion
in2016.

Table S.8: Central Bank of Kenya Assets and Liabilities, 20 I 2 - 2O 16

KSh Million

2016

Decemt cr

ASSETS

l. Forcign Exchange,-

l. I llalances with Extemal Banks ....... 580,2 l 5

t3t,7 t7

36,r66

3,813

1 .2 -frelsuru llills

l. -3 Other lnvestments ..

l.-l Spccial

'[o't'AL 7 5t,9t t

2. Atlnnces& Dise. toBanks.......

3. Direct Admnces & Overdraft

to Kenya (lovemment ... ... ...

4. OtherAstsincluding

46,7 t3

29,956

Bills & Bonds 37,914

TOTALASSETS a66,494

LIABILITIES :

t. CapitaI........................

2. Cunenry-

5,000

TOTAL LIAI}ILITIES

Source: Central Bank ofKenya

I Depositsli-onr commercialbanks ucluding non-bank financial institutions (NBFIs)

254,784

7,951

262,734

I 8 1,804

148,41I

l -10,-129

.i5, 129

s I s,673

n3,087

866,494

2()12 201 3 2(J14 201 5 Mrrch -ftur c Septcnrlrcr

395,3 r 2

70,,105

22,970

676

462,37t1

77,496

29,4t3

2,6a2

608,203

8 l, 195

32,64r

r,z4t

58S,544

l 33,828

44,204

1,55 l

61t,867

r3-5,306

38,9-s8

2,028

66t,733

l 33,609

33,849

1,999

64-s,421

I -t I,755

+1,-16l

+, r0.1

57 t,969 723,279 7 65,r27 788, I 60 831, t 8ti 82.r,645489,264

2,288

25,373

3t,792

I 3,788

34, I 87

40,703

3,676

30,929

28,325

16,8-58

45,233

7 |,277

21,443

46,52r

33,284

38,662

44,283

34,939

4.S,463

3,i72

3 1,364

s48,7 17 6SO,67O 7A6,209 885,202 8li9,408 949,O72 904,843

5,000

I 8 1,946

5,797

t87,737

46,296

I 05,887

l23,9r9

t4,446

29O,548

65,432

5,000

203,988

6,008

2O9,99O

l 15,542

r10,773

l -39,694

30,948

396,957

38,723

5,000

215,272

6,6-s8

22t,93O

t79,963

l58,lll

t.13,8 l9

26,729

49A,622

60,658

-5,000

2.33,703

7,228

24O,93r

t77,905

l 5 1,499

t43,741

29,634

so2,77a

I,16,493

5,000

224,525

7,443

231,96A

160,564

t69,924

147,38-5

54,1 38

532,01l

t20,Q.t

5,000

zz7,t92

7,559

234,75r

235,363

l -s-5,435

l -i6,608

66,676

s94,Oaz

l r5,239

224,936

7,749

232,685

2t7,632

160,143

137,460

7 |,920

s87,1 5S

80,002

5,000

650,670 786,2O9 885,2O2 889,4Otr 949,O72 904,8435+4,7 t7

96
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5.15. Table 5.9a presents credit advanced by commercial banks to various sectors for Z0lZ
to 2016. Overall, commercial banks' credit grew by 4.9 per cent to KSh 3,015.9 billion in
December 2016 from KSh 2,873.8 billion in December 2015. The most notable change in
absolute terms in credit to the private sector was in real estate. In the public sector, commercial
banks advanced more credit to the National Government amounting to KSh 593.6 billion,
a 1.7 per cent increase above the December 2015 level. Credit to the County governments
increased in2016 to KSh 4.6 billion from KSh l.l billion advanced in 2015.

Table 5.9a: Commercial Banks' Bills, Loans and Advancesr ,2012 - 2016

KSh Million

20t6

Dec

PUBLICSECTOR:

National Government (net): .. ..

C-omty Gove rnment (net)r..

593,635

4,598

[]n Pustata.l bodies and other Public entities .. ..

TOTAL PUBLIC SECTOR 675,0{r5

PRIVATE ENTERPRISES:

Agricrrlhre
90, I 84

t6,802

276,4O7

104,826

2U,618

379,612

337,352

84,866

Mmufactr:ring

Transport, Storage and Commun iation

Other Business

TOTAL PRIVATE ENTERPRISES r5
Commmity md Personal Services (induding Non-profit
Making Institutions) ... ...

Other Activities

TOTAL LOANSAND ADVANCES r 5,869

Souce: Central Bmk of Kenya

rCommercial 
Bmks' bills,loms and advances exdudes pordolio inveshnent by private enterprises md bank

deposits placed with non-bank financial institutions.

'Data o. credit to National Government includes investments in Government Seuities
3Data for 2012 refers to Loca.l Authorities

Mining ard Qurrying .. ..

Buildin g md Construction

Wholesa.le and retail trade, hotels md restaumts .. .. .. .. .. ,

Real Estate

Financial Institutions

380,8 r 8

2012

Dec

20l3

Dec

2014

Dec

201 5

Dec

4t3,496

2,888

46,926

4&,475

-228

39,847

5t8,729

278

.+8,12-s

583,727

t,t49

45,173

463,31 l 504,09S 567,r3t 6.10,049

57,479

25,048

t69,262

69, I 83

75,776
l

2t |,1721
I

l6l,9,10 
|

32,6891

rcg,M7l

s8,656

27,8M

r81,687

70,77O

89,488

253,19n

198,337

29,924

231,63t

75,001

23,421

237,422

80,406

r30,304

3o6,ez7l
I

262,69t1

soJs4l

106, r65 I

8S,92-s

20,776

290,069

t06,307

17 t,643

378,043

282,586

61.o42
l

4OZ,t79l

97 r,597 1,141,496 r,472,721 I,798,569

t74,9OO

146,630

226,2N

183,594

3 16,1 87

r08,696

360,292

84,890

t,7 56,438 2,055,385 2,464,736 2,87.1,8OO

97
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5.16. The sectoral shares of commercial banks credit are shown in Table 5.9b. The share of

loans and advances to the public sector rose to 22.4 per cent in December 2016 from 21.9 per

cent in December 2015. The share of credit to public enterprises, parastatal bodies and other

public entities rose from 1.6 per cent in 2015 to 2.5 per cent in 2016. Sectors with notable

reduction in shares of loans and advances in 2016 include manufacturing and wholesale and

retail trade and other businesses.

Table 5.9b: Commercial Banks' Bills, Loans and Advances Sector Sharest2Ol2 - 2O16

2016

Dec

PUBLICSECTOR

National Governmentr

County Government2 .. .. ..

t9.7

0.2

2.5

22.4

0.0

3.0

0.6

o,

3.5

6.8

12.6

r1.2

2.8

I 1.9

6 r.5

t2.6

3.5

t 00.0

En Pilastatal boclies and other Public entities ..

TOTAL PUBLIC SECTOR

PRIVATE ENTERPRISF^S

Agriorlture

Mining and Quurying ..'.

Manufacturing

Building and Construction

Transport, Storage and Communiotion ..'. ..

Wholesale and retail trade, hotels md restaurants

Real Estate

Financial Institutions

Other Buiness

TOTAL PRIVATE ENTERPRISES

Community and Personal Services (induding Non-Profit

Making Institutron.) ... ...

Other Activities

TOTAL BI LLS, LOANS AND ADVANCES

Source: Central Bmk of Kenya

Note: Commercial banks, bills, loms and advances exdudes portfolio investment by Private enterPrises and bank

deposits placed with non-bmk financial institutions

' Data on Credit to Nationd Government indudes inyestments in Government Securities

2 Datafor 2O12 refers to Local Authorities

20r4

Dec

20r5

Dec

20t2

Dec

20r3

Dec

20.3

0.0

1.6

23.5

o.2

2.7

22.6

0.0

t.9

2t.o

0.0

2.0

24.5 23.0 2r.926.4

0.0

-t.J

t.4

9.6

3.9

4.3

t2.o

9.2

1.9

9.6

0.0

2.9

t.4

8.8

3.4

4.4

12.3

9.6

1.5

l1.3

0.0

3.0

1.0

9.6

3.3

5.3

r2.5

\0.7

z.o

124

0.0

3.0

0.7

l0.I

.). /

6.0

13.2

9.8

2.t

14.0

59.8 62.6s5.3 55.s

10.0

8.3

I 1.0

8.9

12.8

4.4

t2.5

3.0

100.0 t o0.0lo0.o 100.o
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5.17. The deposit liabilities and liquid assets of commercial banks for 2012 to 2016 are
presented in Table 5.10. Deposit liabilities held by commercial banks grew by 4.2 per cent
from KSh 2,661.1billion in December 2015 to KSh 2,771.7 billion in December 2016. The
increase in liquid assets slowed down in20l6, growing by 9.2 per cent compared to an increase
of 10.7 per cent in 2015. The overall liquidity ratio rose to 45.8 per cent by Decemb er 2016
from 43.7 per cent recorded in 20 I 5.

Table 5.10: Commercial Banks'Deposit Liabilities and LiquidAssets', 2012 - 2016

Overall Liquidity
Ratio

(P er cent )

2Ol2 December .........

2Ol3 December .........

2014 December .........

2OI5 December .........

2016 January

February...... ......

March................

Apri[..................

Muy......'............

J*"....'..........."'
J"Iv....'............."
4ugust...............

September...... -...

October.............

Nov em ber..... .... .

December..........

46.8

47.O

45. r

43.7

42.5

43.2

44.4

44.9

45 .5

46.O

45.9

46.7

47.4

46.7

47.3

45.8

Deposit
Taking

Savings
and Credit

Cooperatives

Source: Central Bank of Kenya.

'Rev ised

I Deposits and Liquid Assets are calculated as an average of three days balances.
2 Includes notes and coins, balances at Central Bank, net inter-bank balances in Kenya and

Overseas (included only if positive) and Treasuy Bills.

5.18. Table 5.11 highlights keyperformance indicators of the deposit taking savings and credit
cooperatives (OfSs). The assets of the DTSs grew by 14.7 per cent from KSh 342.8 billion in
2015 to KSh 393.1 billion in2016. Total deposits recorded a growth of 14.9 per cent to KSh
272.7 billion while loans and advances grew by 12.6 per cent to KSh 282.7 billion during the
review period. Capital reserves increased by 32.9 per cent to KSh 67.6 billion in2016.

Table 5.1 l: Performance Indicators for Deposit Taking Savings and Credit Cooperatives (DTS6)

Growth in 20 l6
In di ci tor

(per cent)
A ssets

Deposits
[,oarts rnr] A clv.rnccs

Capital Reserves

prov isional
Sourcer Sacco Society Regulatory Authority(SASRA)

Deposit
Liabilitiesr

(Ksh Miltion)

Liquid Assets2

(KSh Million)

t ,7 47 ,468

|,970,227

2,327,t88

2,661,t 40

817,588

925,443

1,O50,496

t,162,557

2,623, | 69

2,643,7 9 5

2,687,O99

2,7t6,O2r

2,7 19,8O5

2,758,2t7

2,7 38,5 tO

2,7 59,364

2,8r1,369

2,79r,r97

2,7 96,894

2,77 r,7 r 1

t,tt4,107
t,14t,9tt
|,r92,283

t,220,6r6

1 ,237 ,48 |

t,268,498

|,257,294

| ,288,902

r,331,856

1,3o4,176

1 ,32r,600

|,269,312

KSh Million

20t4 20l5 2016'
30r,s37
20 5,97 4

22a,524
43,O{r6

342,848
237,44O
25 l,O8O

5 0,83 5

393,1 36
272,749
242,7 33
67,555

t4.7
| 4.9
t2.6
32.9
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Capital
markets

Insurance

5.19. Table 5.12 shows the performance of the stock market for 2012 to 2016. The NSE
20-Share index recorded 3,982 points during the first quarter of 2016 but declined through
the fourth quarter to 3,186 points in December 2016, a drop of 2l.l per cent compared to
December 2015. The total number of shares traded decreased from 6,812 million in 2015 to
5,809 million in 2016, resulting to a corresponding drop in equity turnover from KSh 209

billion in 2015 to KSh 147 billion in2016. Total bond turnover increased by 4Z.O per cent
from KSh 305 billion in 2015 to KSh 433 billion in2016. Market capitalization decreased by

4.5 per cent from KSh 2,054 billion in 2015 to KSh 1,962 billion in2016. The total number of
Iicensed/approved institutions in the capital market rose from 125 to 132 during the review

period.

Table 5.12: Gross Secondary Market Statistics, 2Ol2 - 2016

20r6

Equities Market
Total N o. of Shares'f raded (m illion ) .............

Total N o. ofDeals

Total Value ofshares Traded (KSh billion ) .....

NSE 20 Share lndex (BaseJan 1966= t00) .....,

Markct Crpitaliz:rtion (KSh billion ) ..............

Fixed Income Securities Market
Totrl bond Turnove'r billion

Capital Markets, Licensed/

approved Institutions
Seorities Exchrn gc ( N SE) ............................

C en trrl Depositories (C DSC ) .......................

Investrnent Banks

Stockbrokers........

Investment adviscrs........................................

Fun,.l Managers...

C ollect ive ln vestm cn t Schemes ......................

Authorized depositories/Custodians..............

Credit Rating Agencies .................................

Venture Capita.l Companies...........................

Total

-5,809

300, trr3

147

.+3.3

REIT Martrgers...

I

I

lrl

l0
tl
2rl

21-

l+

l
I

u

3

lt
3

REIT Trustees.....

Employee Shue Omership Plans (ESOPS) ..

Authorized Real Estate lnyestment Trusts ......

Total

Source: Capita.l Markets Authority

5.20. Table 5. I 3 presents performance indicators for life insurance business for 20L2 to 20 16.

Total liabilities in life insurance increased by 1 1.8 per cent to I(Sh 260.1 billion in 2016 from
K9h232.7 billion in 201 5, while total assets grew by 13.5 per cent to I(Sh 305.4 billion in 2016.

Gross premium income grewby 19.3 per cent to I(Sh 73.1 billion in20l6 compared to 8.4 per

cent growth recorded in 2015. Net premium income registered an accelerated growth of 19.6

per cent in 2016 from an increase of 7 .4 per cent in 201 5, while benefits payment increased

significantlyby 30.9 per cent against an increase of 4.0 per cent in 2015. Notable growth in

investments for life insurance business was recorded in 2016 increasing to KSh 271.9 billion
from KSh 242.8 billion in 2015. Life reinsurance gross premium income grew by 14.7 per cent

to KSh 2.4 billion while net premium income grew by 14.2 per cent to KSh 2.1 billion in 2016.

Life re-insurance total liabilities grew by 10.7 per cent to I(Sh 4.3 billion while the total assets

grewby ll.7 per cent to KSh 9.3 billion in 2016.

t32

2l)t2 201 3 2(J14 201 5 loqSr 2'o ett 3'qt. 4tn qt.

.s65

5,4&

342,235

86

4,133

t,272

+.s2

/,5 /O

426,327

r56

4,927

|,921

506

8,233

548,99 r

216

5,113

2,3t6

.10-5

6,8t2

406,632

209

4,O4O

2,0.s4

I l.l

t,299

83,373

37

3,982

2,o78

t.i0

l,4l t
75,666

37

3,64r

l,99rl

i6

1,998

76,520

48

3,243

I,969

9.+

l, l0l
64,624

25

.3,186

t,962

t0

t2

l8
2t

t6

l5
I

l0

I

I

l0
It
t6

20

l6
1.5

2

I

l3
t0

t7

24

t9

t4

3

I

z

l0

I

I

I

t4

9

t7

25

20

t4

3

I

6

3

ll

I

I

t4

9

l6
25

23

t4

3

I

8

3

lt
J

I

I

t4

9

l3
26

L3

t4

3

I

8

3

ll
3

I

I

t4

9

l3
26

23

t4

3

I

8

3

ll
3

I

I

t4

l0
l3
28

23

t4

3

I
8

3

ll
3

t 0.l I l-5 l2-s r32 130 130 I .3.196
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Thble 5.13: Performance indicators for life insumnce business, ZOLZ-ZOL6

In dica tor
Life Business

Gross Premium Income.......,......,
Net Premium Income.................
Benefits Payment
Com m issions..
Management Ex penses...............
Shareholders' Funds.....................
Total Assets...
Total Liabi1ities..................___._._.
Investments...

Reinsurance-Life
Gross Premirm lncome..
Net Premium lncomc.....
Benefits Piym L'nt..........

KSh Million
2012 20l3 2014 2015 2016

36,7 t8
34,546
16,922
3,07 4
6,O32

t9 ,57 3
157 ,862
I 38,289
t46,137

1,426
t,207

589
268
I28

2,t57
4,97 5
2,819
4,4-5 8

44,346
4t,707
23,5O6

3,659
7,333

2a,467
I 95,854
167,386
175,31 1

t,425
I,27O

530
347
r54

3,482
6,2to
2,728
6,o25

56,483
52,6t3
27,r65
4,380
9 ,451

36,566
24O,O86
203,520
2t8,774

I,622
1,424

537
443
r98

4,366
6,812
2,446
6,49 4

6t,243
56,514
28,264

5,O7 8

t \,17 6
36,259

268,97 6

232,7 17

242,7 50

2,O87
1,813

767
533
249

4,t24
I,O44
3,920
7,7 13

73,062
67,579
36,985

5,5 98
12,01 I
45,25 8

30 5,3 89
260,t3t
27 t,906

2,393
2,O69
r,038

606
29r

4,643
8,98 3

4,340
8,529

Com m issio ns..... -

Management Expenses.....
Shareholders' Fmds...........
Total Assets......
Total Liabilities.......
Investments.........----

Source: Insurance Regulatory Authority
* Provisional

5.21. Table 5.14 presents performance indicators for general insurance business for 2,O12 to
2016. Total liabilities increased by 8.0 per cent to KSh 105.8 billion in 2Ot6 from KSh 9g.0
billion in 2015. Net earned premium income for the general insurance increased by 8.3 per
cent to KSh 86.1 billion in2016, against a 13.3 per cent increase registered in 2015. Qeneral
business insurance investment growth slowed down from lO.2per cent in 2015 to 2.3 pdr cent
in 2016. Similarly, growth of claims incurred slowed down from 17 .3 per cent to 9.3 per over
the review Period. Most general business reinsurance indicators declined in2016 compared
to modest exPansions recorded in 2015. The net premium incomes and net earned premium
incomes declined by 7 .8 per cent and I .0 per cent, respectively in 2016 compared to relative
increases of 11.1 Per cent and L4.4 per cent recorded for the indicators in 2015. Sir4ilarly,
incurred claims reduced by 7.2 per cent compared to a rise of 14.6 per cent recorded in 2015.
Re-insurance liabilities for general business insurance grew by 1.9 per cent while asset$ grew
by 5.1 per cent in the reviewperiod.
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Table 5.14: Performance indicators for general insurance business, 2012 - 2O16

Indicator 2012 20t3 2014

General Business

Gross Premium ln come.........................

Net Premium

7 t,891

53,294

50,3 I 2

29,433

3,960

13,520

39,293

tt6,609

77,317

67,013

86,656

63,24r

58,508

33,442

3,785

t7,o34

50,29O

r28,968

78,678

8t,929

t\,02r
to,629

9,947

5,051

2,920

870

t5,966

26,945

10,979

2t,206

10t,297

74,023

70,208

41,895

4,877

20,967

61,582

t46,r7+

84,593

roo,827

14,752

t4,160

13,1 l7
7,52r

3,833

I,192

20,030

33,238

13,208

26,276

20l5

1tz,t34
82,986

79,578

49,13r

5,986

24,531

65,984

163,977

97,992

rtt,067

KShMillion

20t6*

r21,674

89,2r3

86, r48

53,701

6,7 r8

26,120

67,0t8

t72,809

to5,792

1t3,637

15,267

14,498

14,846

7,993

4,167

1,522

23,369

38,069

t4,7O1

29,243

Net Eamed Premium Income (GB).... . ........'......

Claims

Commi

Management Er?enses......,......

Shareholders' Funds........................

Total Assets.........

Total Liabilities...

Investments.....

Reinsurance-GeneraI business

Gross Premium Income......,............

Net Premium Income.....................

NetEarnedPremiumlncome(GB).. . ..........'.... ......

Claimslncuned (GB)............ ....'

Commissions......

Management Expenses...................

Shareholders' Fun ds........................

TotaI Assets.........

Total Liabilities...

Investments........

8,978

8,679

8,009

+,248

2,442

67\

t3,790

22,786

8,996

17,956

16,357

t5,728

15,000

8,6r6

4,186

1,615

2I,800

36,220

14,42O

2,8,306

Policyand
otherkey

developments
in the financial

sector

Source: Insurance Regulatory Authority
* Provisional

GB - General Busines

Banking

5.22. The Banking (Amendment) Act, 2016 commenced on 14th September 2016. It
introduced the maximum interest rate chargeable for a credit facility in Kenya at no more

than four per cent, the base rate set and published by CBK. Further, the Act introduced the

minimum interest rate granted on a deposit held in interest earning accounts in Kenya to at

least 70 per cent ofthe base rate. Through the Finance Act2Ol6,the BankingActwas amended

to enhance credit information sharing with other institutions offering credit such as SACCOs,

Cooperatives and public utility companies. The BankingAct was also amended to increase the

monetary penalties for institutions and credit reference bureaus that violate the Banking Act

or the Prudential Guidelines from KSh 5.0 million to KSh 20.0 million.

Pensions

5.25. In 20!6,therewere 20 fund managers,29 administrators and 11 custodians registered

by the Retirement Benefits Authority to offer services to registered pension schemes. The

retirement benefit assets grew from I(Sh 800 billion inJune 2015 to I(Sh 830 billion inJune

2016.lheassets and membership of the Individual Retirement Benefits Schemes grew during

Capital Markets

5.24. During the review period, the Capital Markets Authority (CUe) aPProYed the Nairobi

Securities Exchange (NSn) hsting and trading rules for the Exchange Traded Funds (fff).
CMA also approved a proiect plan on the derivatives market in Kenya which will help stake

holders to hedge against risks and diversify their products. An Islamic Finance Project

Management Office was established to help manage Islamic Finance and Introduce Islamic

Capital Market products and services.
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the period. Membership increased by 12.5 per cent from 147,154 inJune 2015 to 165,480 in

June 2016. Similarly, assets increased from KSh 26.4 billion inJune 2015 to KSh 31.3 billion
inJune 2016.

5.26. the Government introduced perpetual licensing of service providers where service
providers would not be required to apply for annual licenses. Amendments were made in the
Occupational Retirement Benefits Schemes and the Individual Retirement Bene6ts Schemes

regulations to ensure protection of the trustees against victimization or discrimination while
performing their duties. The Post-retirement medical scheme was also amended to allow
for additional voluntary contributions to a medical fund to be accessed at retirement. This
would ensure that a member could transfer a portion of the member's benefits to medical-
cover provider where the member has been unable to build a post-retirement medical fund
from additional contributions. Investment guidelines were amended to explicitly include Real
Estate Investment Trusts (REITs), exchange traded derivatives and the separation of listed and
un-listed corporate bonds and commercial paper approved by the Capital Markets Authority.
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Overview

National

Government

Public Finance

l-ft he 2016/ 17 fiscal policy gives priority to expenditures of strategic importance to the

I Government's economic transformation agenda and the Second Medium Term Plan

I- of the Vision 2030. The spending programmes aim at gradual reduction of the fiscal

deficit, with a focus on improving revenue collection and enhancing public investments in
infrastructure development and social spending. Overall, to improve the effectiveness and

efficacy of public spending, the fiscal framework designs the development budget based on
individual projects; and institutes expenditure rationalisation on slow and delayed projects,
and limits adoption of new projects to those critical in addressing emerging challenges of
strategic importance.

6.2. Overall Fiscal Results: During the review period, the National Government budget
is estimated at KSh 2,496.1billion compared to KSh 2,047.4 billion spent in 2015/16.The
recurrent expenditure is estimated at KSh l,449.6billion, while the development expenditure
is estimated at KSh 1,046.5 billion. The budget on current transfers to county governments is

estimated at KSh 284.8 billion while KSh 467.5 billion is budgeted for servicing of the public
debt. In the review period, total revenue inclusive of grants is estimated to grow by 24.1per
cent to KSh 1,566.5 billion. During this period, total ordinary revenue is estimated to grow by
22.6 per cent to KSh1,515.0 billion. Total tax reyenue, is estimated to grow by 17.7 per cent

to KSh 1,338.3 billion in2016/17, and is expected to account for 88.3 per cent of the total
revenue. InJune 2016, the total stock of public debt amounted to KSh 3,203.3 billion, with
domestic debt accounting for 43.9 per cent of this stock. County governments have budgeted
to spend KSh 360.0 billion in2016/17 against an estimated revenue of KSh 361.5 billion.

6.3. Table 6.1 details the statement of operations for the National Government for the period
2Ol2/13 to2016/17. Total revenue inclusive of grants is estimated to growby 24.1per cent to
KSh 1,566.5 billion, while total expense is estimated to grow by 23.6 per cent to KSh 1,968.0

billion in2016/17. Expenditure on net acquisition of non-financial assets is expected to grow
by 52.5 per cent to KSh 265.6 billion in2016/17, compared to a significant decline recorded
in20l5 / 16. Gross operating balance is expected to worsen from KSh 329.2 billion in20l5 / 16

to stand at KSh 401.5 billion in2016 /17. The net borrowing balance improved in 2015/ 16 to
KSh 503.3 billion due to the significant decrease in acquisition of non-financial assets, and is

estimated at KSh 667.1 billion in2016/17.

o6
Chaptr
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Table 6.1: statement of National Government operations, zol2/ 13 - 2016/ 17

l. Revenuel

2. Expense (2. I+2.2)........

2. I Curent Expenditure .. .. .. ..

2.2 CapitalTransfers .......... ..

.1. Gross Operating llalance (G,O.B) ( I -2 ) .. ., ... .,..

4. Acquisition of Non - Financial Assets(net)1... ..

5. Net lending/Borrowing (3-4)...
FTNANCTNG (6 -7) ... ... ... ..

6. Net Acquisition ofdnancial asets (6. I ) .

6.1. Domestic...

7. Net Incunence ofliabilities (7. I +7.2) ...

7. L Domestic...

Million

20t6 / t7'
|,566,459.34

I,967,997.50

1,553,664.8.3

4t4,332.67

-40 t t6
265,555.70

-667,O93.87

-483,569.20

12,749.90

72,749.90

,s06,-319.10

80,026.86

426,292.24

216,743.99

q,$e.76
t7N,t04.23

2fJ16 / t7

7.2.

MEMORANDUM ITEMS:
ll. I)ublic clcbt rcclcrnptiorr ... ...

ll. l. Extcrnll..

8.2. Intcrrr.rl..
r Irrovisiorrrl
f 
Rcvised cstimirtes

lincludcsgrirnts

lAcquisition 
ofn orl filt an cill assets(net) e'quals acquisition ofnon ffn anci:rl assets rrrin us gross clisposal ofnon finan ci:rl assets

6'4. Table 6.2 presents key fiscal ratios for the period 2Ol2/13 to 2016/17. Gross Operating
Balance as a Percentage of both gross reyenue and acquisition of non-financial assets is
estimated to improve in the review period. Net borrowing position as a percentage of revenue
and total expenditure is estimated to register a marginal increase in 2016/17. In the review
Period, total external loans and grants to acquisition of non-financial assets ratio is estimated
to decrease on account of variations in foreign financing of the development budget. The Net
Borrowing to GDP ratio is estimated to worsen in the review period.

Table 6.2: Analysis of Key Fiscal Ratios, 2OlZ/ 13 - 2016/ 17

I

2

3

4

5

6

7

8

9

l0

f2s.63
-lsr.zr

l,,nn

l::::
1,,,,
l,*
t,,,,

1,,
l-9.e4

6.5. Table 6.3 presents comparison between budget estimates and actual out-turns of revenue
and expenditure for the National Governme nt for 2Ol3 / 14 to 2Ol5 /16, and revised budget
estimates for 2016 / 17. Actual revenue collected in2Ol5 / L6 accounted for 93.2per cent of the
targeted revenue. Over the same period, absorption of recurrent expenditure remained high
while the development expenditure reached 75.8 per cent of the printed estimates. Similarly,
the proportion of external financing amounted to74.6per cent of the budgeted amount in this
period.

2012/ t3 20t3 / t4 20t4/ts 20rs / t6*
896,+96.50

929,091.54

802,472.96

126,618.57

1,001,374.83

r,173,854.87

1,004,233.89

1.69,620.98

t,140,407.47

1,363,6&.25

1,t78,256.45

r 8s,.107.80

t,262,720.32

1,59r,959.31

1,372,253.58

2t9,705.73
-32,595.O4 -t72,4aO.O4 -223,256.78 -329,239.OO

137,193.72 r 3-s,008.60 3t2,tot.47 t74,078.54

-169,788.76 -3O7,488.64 -535,358.25 -so.3,3 17.54

l 09,300.

246,534.r7

32,542..29

32,542..29

279,O76.46

t69,776.28

-354,083.37

-2t,t89.02

-2t,t89.o2

332,894.35

165,338.5-s

r67,555.79

-552,r27.8r

-s5,045.81

55,045.8 I

607,t7 i.62
t27,892.59

479,2,8t.03

-482,422.88

t80,977.t7

t80,977.17

663,400.05

358,414.55

304,985.50

162,745.13

34,336.70

I 28,408.43

213,953.00

85,253.00

I 28,700.00

232,950.7 t

82,949.8 r

l 50,000.90

222,896.68

3s,633.36

187,263.32

20t2 / l1 2(D13 / t4 2Or4/r5 20t5/t6
Gross operating ba.lance as a ,% of Revenue ......................

Cros operating baluce as a 7o o[ Acquisition ofNon 6nancial sets (net) ........

Ratioof AcquisitionofNon6nancialmets(net) toCunentExpenditure.........

Nct lending/Borowing as % of Revenue ..........

Net lcrr ding,/ Borrowing .rs,% of 'Iotal Expen cliture ..........

External Grants and Loans as % of Acquisition ofNon ffnancial assets (net) ........

Net Short-Temr Borrowing as % of Acquisition of non financial assets (net) ........

Revenue rs 7o of(lDP at Current Market Prices

Total (love'rnrnent Expenditure as 7o of GDP at Current Market prices

Net lending/Eonowing as 7o of GDP at Curent Market prices

-3.64

-23.76

17. l0

- r 8.94

-r3.71

94.97

8-s.98

18.07

27.60

-5.63

- t7.22

t27.7 5

t3.44

-.10.71

-20. t0

I 17.89

-0.64

19.70

.30..10

-6.30

- 19.58

-71.53

26.49

-46.9+

-27.78

104.03

4. l0

19.63

.13.58

-9.2?

-26.O7

l 89. l3

t2.69

-39.86

-24.82

192.20

r 43..50

18.82

.10.-51

-7.,S0
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Table 6.3: Comparison of National Government Budget Estimates with Actual Out-turns 
'2013 

/14 '
2016/ 17

Total Ordinary Revenue.. ..

Recunent Expenditurel

RecunentBalance.. .. .. .. ..

Development Expenditure ...

Extemal Financing (Net)'z ..

Bdmce for Domestic (Net)...

Total Ordinary Rcvenue.. ..

Recunent Expenditurer .. ..

Recunent Balance .. .. .. ..

Development Expenditure ...

Extemal Financing (Net)'z ..

2Or4/r5

2016 / 17+

KSh Million

Difference

-54,082.82

78,764.14

-t32,846.96

-52,940.95

-58,8 17.5 r

-138,723.52

Difference

-475.1-s

236,876.82

-237,35r.98

316,677.4r

-95,093. l5

-649,r22.54Balance for f)omestic

Source: The National Treaury

* Provisional

* 
Revisedbudget estimates

I Recunent qpenditue consists ofonent expenditue, Acquisition ofNon 6nmcial assets (net) md Consolidated Fmd Servics

from the Recurrent- Estimates

2 Includs extemal grmts

6.6. The gross receipts on recurrent account of the National Government for 2012/13 to

2016/17 are presented in the Table 6.4. Total ordinary revenue is estimated to grow by 22.6

per cent to KSh 1,5 15.0 billion in20l6 / 17 compared to a growth of I 1. 1 Per cent in20l5 / 16.

In the review period, total tax revenue is expected to grow by 17.7 Per cent to KSh 1,338'3

billion, compared to 11.3 per cent growth in the previous Period, and account for 88.3 per

cent of the total ordinary reyenue. In2016/17, the income tax and Value Added Tax (VAT)

categories are estimated to accountfor 49.5 per cent and 25.3 Per cent of the total tax revenue,

respectively. The income tax and VAI are expected to register 16.3 and 17 .l per cent growths,

respectively, in the review period. Excise taxes category is exPected to register a higher growth

of 27.Bper cent in2016/17 compared to a growth of 20.4 Per cent in the previous Period. The

growth in tax revenue is expected to be supported by the Government's on-going reforms of
various tax policies, revenue administration systems and the re-introduction of withholding

VAT,

20t3 / t4

ActualDifference BudgetBudget Actual

r,t66,372.80

r,069,204.86

97 ,167.94

855,681.01

,148,581.0I

-309,932.06

|,tt2,289.98

1,147,969.OO

-35,679.O2

802,740.06

507,398.52

-33 1,020.56

1,006,862.03

1,043,902.38

-37,0,t0.35

635,177.67

r84,949.00

-487,269.02

974,417.72

r,021,922.89

-40,929.74

5l 1,070. 16

194,512.9O

-357,487.O0

-32,444.30

-2t,979.49

-3,889.39

r24,107.51

-9,563.90

t10,654.22

20rs/ t6

Printed Budget Rcvised BudgetActual DifferenceBudget

|,514,988.77

r,449,618.34

65,37O.42

1,046,+89.60

477,762.82

-503,356.35

-89,939.0-s

57,906.15

t47,845.20

238,542.O3

I I4,038.81

2o4,735.65

r,5t5,463.92

I,212,74t.52

302,722.40

729,812.19

382,669.67

-44,+20.12

1,325,641.35

t,242,340.7 5

83,300.60

985,646.89

448,62r.00

-453,725.29

1,235,702.30

|,300,246.89

-64,544.60

747,104.86

334,582.19

-477 ,067.27
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Table 6.42 National Government Gross Receiptr on Recurrent Account, 2Ol2 / 13 - 20rc / V

Taxes on income, profits and capital gains

Income tu from individuals (P.A.Y.E)' .. .. ...

In come tu from corporation s (other income tu) .. .. .. ... .

Capitalgains tues

Taxes on property.. .. ..............

Immovable property .. .. .. ..

KShMillion

20t6/t7.

662,ta54.O7

343,772.88

316,030.12

3,05 t.08

l00.oo

0.00

100.00

338,680.r 8

l9l, l 49.88

147,530.3 I

205,O16.46

178,366.69

7,751.18

I 8,89n.59

r19,643.24

90,397.91

29,245.33

I 1,99O.t0

r,338,284.06

147.+9

33,306.33

6,576.57

2,573.80

3,956.35

t25,O18.74

5, l 25.43

176,704.7O

Financial and capital transactions..

Custom duties

Value Added Tax (v,l.r)

VAT on domestic goods an d seruices .. .. .. .. ..

VA'I on importeJ goods and seruices .. . .. .. .. ..

Taxes on othergoods and services... ... .,.

Excise tdes..

Tues on use ofgoods and on permission to use the goods or

to pcrfonn sr'ruiccs and activitics.. .. ...

Tues on goods and services collected as AIA ...

Taxes on international trade transactions...

Other tues on international trade and transactions.. ...

Other taxes not elsewhere classified . .. .. .. ..

TOTALTAXREVENUE...

SociaI security con tri but ions ..

Property income.

Sale ofgoods and seruices.. ..

Fines penalties and forfeitures

Repayments from domestic lending and on-lending ... ... ...

Ministerial Appropriation in Aid... ...

Other receipts not elsewhere clxsified.. .. .. ..

TOTAL NON.TAX REVENUE...

TOTAI O RDINARY RI,\IENUE ... t,5r+,948.77

Source: The National Treasury

* Provisional

* 
Revised Estimates

'P.A.Y.E - PayAsYou Earn

.. Data not available

6.7. Table 6.5 details the import duty levied on selected commodities for the period 2Ol2 to
2016.In 2076, the import duty collected stood at KSh 79.5 billion, representing a growth of
11.7 per cent. Import duty collected from: food drinks and tobaccoi transport equipmenti
machinery and metals categories, accounted for 66.3 per cent of the total duty collected.
Import duty from metals, basic materials, textiles, machinery and, food drinks and tobacco,
registered significant growths of 61.7 , 40.2,39.7 ,34.4 and 14.7 per cent, respectively in 2016.
On the other hand, import duty from transport equipment category decreased by 15.8 per
cent during the same period.

20t2/ t3 2013/14 2014/ rs 20ts/16

373,0A6.O4

199,847.16

r73,238.88

6s3.73

r 69.5S

484. I 5

l 84,9 16.3 r 
]

90,7 I 3.331

94,202.481
I

114,821.86

85,660.29

2,458.44

26,703.tZ

8 r,8 r 2.59

57,649.68

24,t62.91

8,537.81

763,a2a34

584.48

r8,683. r2

r1,735.49

r,465.50

2,183.55

67,781.O0

9,245.38

r11,67a.52

449,59O.O7

249,872.80

r99,717.27

o.o0

0.00

0.00

232,630.32

ro7,737.35

r24,892.97]l

r 2s,363.9 r I

r02,029. l0l

4,9rO.49

t8,424.32

94,232.5r

67,554.64

26,677.87

9,986.89

9r r,8o3.7O

203.85

1o,767.53

2,678.84

r,442.62

1,618.36

35,707.06

r0,195.77

62,6r4.O2

5O9,r 59.84

279,795.65

228,785.25

578.95

o.oo

0.00

0.00

259,685.20

127,904.57

13r,780.631

140.24i.121
I

I l -5,87I.721

4,650.-51

19,72t.O8

101,o40.90

74,O47.72

26,993.18

tt,467.76

|,o21,597.O3

r23.45

rs,290.28

6,158.28

2,49O.95

2,897.37

56,705.93

7,026.70

90,692,95

569,8r r.r8

286,166.16

279,834.49

3,810.54

88.26

0.o0

8It.26

l

289,213.47l|

160..18e.0 r I

I

I 28,824.451

r62,593.A1

l 39,540.34

5,780. l0

17,273.37

ro4,433.27

79,187.93

25,245.33

to,423.54

1,136,s63.52

129.63

21,324.8t

6,027.75

2,278.34

2,578.66

62,398. r r

4.406.48

99, r 38.781

875,5O6.86 974,417.72 1,t12,289.98 t,235,702.3O
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Table 6.5: Import Duty Collections for Selected ltems, 2012 - 2O16

END.USE CATEGORY

Food, drinksand tob.rcco...........................

Basic matcrials .....

Fuels ...

KSh Millitrr

2016*

18,-540.89

5,203.49

l,195.70

3,862.54

2,288.59

4,994.29

8,594.05

t6,252.85

9,3 I 9. lo

9,246.60

Chemicals.............

Texti1es...............

Semi-manufactur"r' ... ...

Mr'tals ................

Transport Equipment ...............................

Machinery

Miscellan eous com m odities

TOTAL

Source: Kenya Revenue Authority
* Provisional

I 
Excludes non-metallic mineral manufactures

6.8. Table 6.6 presents the excise revenue collected from selected commodities and services

from2Ol2 to 2016. Total revenue registered a28.2 per cent growth from I(Sh 62.7 billion in
2015 to I(Sh 80.4 billion in2016. This increase is partly attributed to significant increases in
the excise revenue from beer; wines and spirits; and fi.nancial transactions, which accounted

for over 75.0 per cent of the growth. The airtime and frnancial transactions categories recorded
substantial growths and amounted to I(Sh 15.5 billion and KSh 11.3 billion, respectively.

Total excise revenue from beer and, wines and spirits categories stood at I(Sh 35.1 billion in
2016, which was a 36.8 per cent growth from KSh 25.7 billion realized in 2015.

Table 6.6: Excise Revenue by Selected Commodities and Services,2Ol2 - ?,016

I(Sh Million

20r6*
Bccr

Wines and Spirits

MineralWater, Soft Drr.kr""d;;r.....
Cigarettes...........

4irtime...............

Fin an cial Tran sactions ............................

Othercommoditi"r' .. ... ...

TOTAL
Source: Kenya Revenue Authority
* Provisional

1 Includes revenue fiom jewelry, cosmetics and loc.rlly assembledvehicles

.. Data not available

6.9. Details of financing of investment in non-financial assets are presented in Table 6.7. Gross

frnancing is expected to decline to KSh 557.8 billionin2016/17 from I(Sh 693.0 billion in
Z0L5 / 16. External loan disbursements are estimated to grow by 39.8 per cent to I(Sh 426.3

billion in2016/17, while external grants are estimated to grow significantly by over 70.0 per
cent to KSh 51.5 billion over the same period. Total domestic borrowing, comprising long-

term and short-term, more than doubled to I(Sh 358.4 billion in 2015/16, from I(Sh 127.9

billion in 2014/l5.In the first eight monthsof20l6/17 financialyear, the long-term and short-
term domestic borrowing amounted to KSh 73.6 billion and KSh 6.4 billion, respectively.

.o9

24,443.46

10,68 1.38

3,318.56

12,440.94

15,540.89

t1,3t2.92

2012 20r3 20r4 20r5

9,667.38

2,930.71

I,zot.96

2,685.7 |

\,564.91

4,r87.87

3,795.67

tz,t86.2t

6,850.25

5,317.13

I |,2O7.96

2,887.86

t,ot7.9o

2,779.t3

t,607.42

4,412.02

3,679.55

15,t48.74

6,428.76

6,062.88

t3,823.42

3,3 12.82

1,338. I 3

3,s08.57

t,8 14.36

4,6r5.17

5, r r6.45

t7,576.28

7,r23.38

7,179.58

l 6, I 63.83

3,71O.7 4

1,4t3.23

3,97O.02

1,638.48

4,772.37

5,315.61

19,310.19

6,934.12

7,924.tO

so347.79 s5,232.22 65,408.r 6 71,152.69

2012 20l3 20t4 20r 5

2,7t9.59

18,996.80

4,638.32

2,474.05

10,28 1.88

19,52.5.74

6,t48.36

2,5r4.64

tz,z30.t9

r4,138.80

a ))a i1

902. I 5t,788.44

r6,544.52

2,413.40

t,776.02

9,527.65

787.01

t6,886.t7

3,036.86

2,252.r4

to,199.78

33,161.96 36,88 r.95 62,68t.9432,050.03
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Chapter 6: Public Finance
Table 6.7: National Government Financing of Non-Financial Assets, zol2/ 13 - 2016/ 17

KShMillion

20t6 / t7+
EXPENDITURE:

ofNon 6nancial Asets 26-5,-5-S-S.70

TOTAL 265,55S.70
FINANCING:

Extemal Grants

LONG TERM BORROWING:

Extemal Loms

International Sovereign Bond

Long-Tem Domestic Borowing (Net) ..

SHORTTERMBORROWNG:

Trecury Bills (Net) .. .. .. ..

OtherShort-Tem Borrowing (Net) ... ...

CHANGE lN CASH BAI-ANCES': lncrease=

TOTAL 26S,555.7O

Source: Central Bmk of Kenya and The National Treasury

* Provisiona.l.

+ Revised estimates

I 
Balancing item

6.10. Table 6.8 presents the functional classification of National Government outlays for
2013/14 to 2016/17. The total estimated outlays for 2Ot6/L7 is estimated to grow by Zt.9
per cent to KSh 2,496.1billion compared to a 5.0 per cent growth recorded inZO1S/16.In
2016/17, the development expenditure is estimated to rise by 40.1per cent to KSh l,A46.5
billion, while the recurrent expenditure is estimated to grow by 11.5 per cent to KSh 1,449.6
billion. The development expenditure growth pattern is attributable to the continuing fiscal
measures taken to reduce the growth of recurrent spending and give priority to the finalization
of ongoing development projects. Expenditures on transport, fuel and energy, and public
order and safety functions, are expected to account for 15.2,3.8 and 5.9 per cent of the total
outlays. This is mainly due to financing of: completion of the Standard Gauge Railway (SCn);
construction and rehabilitation of roads and ports; enhanced electricity generation and
connection; and modernization of the security sector.

6.1 l. Public debt transactions, transfers to county governments and general public services are
expected to account for 18.7 ,1 1.4 and I 1 .0 per cent of the total outlays in2Ol6 / 17 .During the
review period, the fiscal plan continues to re-orient expenditure outlays towards infrastructure
development and social spending. In the same period, spending on education is estimated to
grow by 9 .2 per cent, and account for 13.7 per cent of the total outlays.

557,789.68

51,470,57

499,847.O3

426,292.24

0.00

7-3,-S.54.78

6,472.A8

24,678.33

-t8,206.26

-292,233.97

20t2/ t3 2013 / t4 20t4/15 20ts/16

137,t93.72 r 35,008.60 3t2,t01.47 t74,O78.54

r37,t93.72 135,008.60 312,tor.47 t74,O7a.54

3O0,O66.r 0

2o,989.64

t6t ,t 18.79

109,.i00. l8

0.001

s r,818.61

tt7,9s7.67

t24,330.34

-6,372.67

-162,872.38

3S9,85 r.45

26,957.t I

333,764.46

t32,204.1

35,35 1.60

t66,208.66

-870.r l

-3-3,682.01

224,842.85

32,8 l I

635,29t.t1

28,tt7.49

594,392,31

296,574.

182,706.

l l5, u l.28

t2,7 81.3r

t2,947.O2

- t65.7 |

-323,t

69?',996.73

29,596.68

4t3,598.42

304,985.-s0

0.00

l 08,6r2.9 I

249,801.64

24z,oez.tsl
I

7,709.491

-r, r,r, r., rl
137,r93.72 l.ls,oo8.60 312,to1.47 t74,O78.54



Table 6.8: Classification of National Government Expenditure by Functions of Government (COFOG), 2Ol3/14-2016/ 17

General public *ruices ... '.. ..'

Transfere of general character betw levels of govt.

Public order and sfety

General economig ommercial & labou affairs.....

Agricu.ltue, forestry, fishing, md hmting - - ... ....

Fuel md energy .. .

Mining, muufactuing md construction .. .. .. ... ...

?016 I t7'

KShMillion

Total

Trmsport.. .. ..

27 4,2,97.7I

467,531.23

284,784.60

r 29,038.93

l 47,88 r.45

586,383.5 2

2,3,40r.20

49,/70.r5

94,755.30

2,t53.37

380,390.69

30,4r 2.52

6,000.27

19,204./2

76,435.43

69,227.25

r 3,85 1.72

21,921.58

r4,736.O5

t8,7t7.90

8,901.90

342,348.29

l 8,345.29

r 38, I 85.73

96,648.84

87,956.r9

1,2.12.24

90,o73.34

Commiotion......

Other indutries... .

Environmental protection .. .. .' ..

Housing and community amenities

Health .....................
Outpatient services .... ..

Hospita.l scrvices...... ...

Public health services ...... ... ...

Health eryendinre not elsewhere dssified ... .. .....

Recreation, culture and religion .. '.
Education... ... ...

Adrninistration

Prc primry md primry eduotion

Secondry eduotion ...... ... ...

Tertiry eduetion .

Eduotion expenditure not elsewhere dasified

Social protection .. ..

TOTALOUTLAYS'

Souce: The National Tresuy

'Provisional

' Revised esbmates

'Tot.l in this Table vary with that in Table 6.9 by dispmal of non financial ssets anddisposal of finmcial ssets

2,496,1O7.94

2,Or5l16'2014/ r52013 / 14

Reru-

ren t

Accomt

Deve-

lopment

Accout

Reru-

rent

Accomt

Deve-

lopment

Accom t Total

Reu-
rent

Accomt

Deve -

Iopment

Accomt Total

Reu-
rent

Accomt

Deve-

lopment

Accou t Tota.l

216,909.96

438,225.22

264,038.64

140,588.80

126,273.60

369,503.41

62,08S.86

3 r,s43.87

73,214.37

r,220.39

r 8 r,s63.85

r4,44!.68

5,431.40

r8,104.97

43, r 84.48

34,654.6+

6,442.84

17,37!.68

6,1s 1.78

4,686.34

6,583.3 r

3r3,377.32

r 3,97 r.58

118,593.27

98,204.28

75,798.r8

6,8r0.02

7 5,907.39

166,7r1.53

467,53r.23

0.00

129,038.93

127,try.M

96,87 r.87

14,96r.29

15,861.71

2,256.17

l,l 73.23 |

s6.12 1.98 |

I

4,084.20]

7,408.2',7

15,357.35

12,57 r.37

34,1+4.02

1,51 1.,t0

15,817.34

7,768.89

9,046.39

6,395.58

3 I 8, r79.36

t7,770.30

136135.60

88,46r..32

74,639.30

t,t67.u

75,618.04

t07,586.26

0.00

2U,7U.60

0.00

20,682.38

489,5r 1.5S

8,434.9r

33,408.45

92,499.t3

980.13

324,268.71

26,328.32

3,592.00 I

I

3,846.87 
]

63,864.061

3S,083.23

t2,340.32

6,104.25

6,967.t6

9,671.5t

2,5M.32

24,r68,93

574.99

2,050.13

8,182.52

r3,3 16.89

44.40

14,455.30

t32,140.28

4OO,323.7 |

229,263.65

97,922.50

t41,794.72

444,364.07

3 r,s85.87

50,442.2t

64,689.96

1,844.84

280,018.03

7 ,825.7 5

7 ,957.40

17,234.46

75,250.03

49,7 81.69

6,783.0r

14,568.20

to,6t9.2t
17,Err.r7

3,959.50

30+,248.74

22,796.07

l 14,040.05

87,189.60

78,382.52.

r,840.50

57,226.09

t43,067.52

438,225.22

0.00

1,1o,588.80

l 10,563.98

63,523.49

t2,068.92

9,956.39

t,707.+9

688.s0 I

I

15,423.80 
|

2,t26.281

1,552.1 I

13,622.27

5,887.59

r9,504.30

t,464.21

I 1,897.10

t,723.59

4,419.39

+,361.86

298,768.91

I 1,236.48

lL7,839.24

96,680.34

70,5L6.79

1.,+86.05

62,t32.96

73,u2.4s1
Iu*l

ze,$8.641

0_00

t5,7@.62

30s,979,93

50,016.94

2t,587.48

71,506.88

531.89

146,1,tO.05

12,317.40

3,879.29

4,482.70

37,296.89

r5,r50.34

4,978.63

5,476.58

4,+28.18

26.95

2,22t.45

14,608.41

2,735.tt

754.03

t,523.93

5,27t.38

4,323.96

13,774.43

t47,053.68

3+5,779.26

2r0,000.00

93,7 56.73

126,340.16

248,300.52

30,959.98

4 r,335.23

54,r30.77

|,016.7 t
ro5,465,79

7,492.30

7,899.76

,o,954.60

r 0,561.28

38,197.291
I

6,Ot8.74

t9 ,436.7 5

9,628.32

3,tt!.47
826.39

253,632.2r

r6,067.77

93,623.2r

7 4,902.48

64,232.07

4,806.68

37,590.93

94,317.30

4A0323.7r

0.00

97,922.50

130,774.44

59,226.58

5,9fi.57

16,490.69

z,0t6.q

747.72

26,32b.48

2,436.?l

5,2,+8.m

ro,zl8.6t

3,786.1 I

28,3O7.73

1,531.53

13,76.2n

3,651.59

9,358.42

2,580.50

28 1,802.5 r

16,M3.46

113,348.52

u,947.43

65,783.m

1,660.10

42,51t.22

3?,822.981

0m

229,2fi.65

0.00

I 1,020.28

385,137.49

25,625.29

33,951.54

62,673.56

1,097.12

253,691.54

5,389.04

2,7G.39

7,005.85

7t,463.92

2r,473.95

5,251.48

80zm

6,967.62

8,452.85

1,379.0r

22,+46.22

6,732..61

691.53

2,242.t7

r2,s99.52

180.,t0

r4,7t4.%

l 15,040.20

345,779.2.6

0.00

93,756.73

r20,082.06

s4,434.36

9,534.68

t4,t93.65

r,594.06

473.82

20,965.06

z,zM.82

5,468.29

2,627.g4

r,845.30

2t,57 +.67

729.93

16,776.t4

1,163.04

z,ns.56

582.80

232,899.26

1I,017.5I

92,768.76

77,785.55

54,672.47

1,654.98

33,300.30

32,013.47

0.00

210,000.00

0.m

6,258.1 l
193,866.16

21,425.30

27,r4t.58

52,536.7 |

5,287.48

2,43r.+7

r8,326.67

8,715.98

16,622.62

5,288.80

z,ffi.61

8,465.28

20,732.94

854.45

2,n6.93

9,559.61

3,r51.70

+,2%.63

r,449,6t 8.34 1,0.+6,489.601,300,246.89 7 47 ,tO4.86 2,O47 ,351.7 580t,728.22 1,95 3,509..145 l r,070.16 r,5 32,993.05 |,t5t,7El.z,I,O21,922.89
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Chapter 6: Public Finance

6.12. Details of National Government expenditure by economic classification for 2Ol2/13
to 2016/17 are given in Table 6.9.'Ihe approved expenditure for 2016/17 amounts to KSh
2,473.0 billion, a growth of 21.9 per cent, from KSh 2,028.2 billion in20l5/16. Total expense,
inclusive of social benefits and capital grants, is estimated to reach KSh 1,968.0 billion, and
account for 79.6 per cent of the total expenditure outlays. Compensation of employees and use
of goods and services, are jointly estimated to reach KSh 672.7 billion in2016/17, increasing
by 10.3 per cent from KSh 609.8 billion in20l5/16. During the review period, compensation
of employees is estimated to accountfor 63.9 per cent of the total consumption of goods and
services. In the review period, current grants to county governments are estimated to rise by
7.9 per cent to KSh 284.8 billion, while the rest of the current grants are estimated to increase
by26.5 per cent to I(Sh 237.3 billion.ln2016/17, interest on domestic and foreign debt is
expected to grow by 16.5 per cent to KSh 250.8 billion and account for 10.1 per cent of the
budget.

6.13. Acquisition of non-financial assets expense is estimated to increase by 52.5 per cent to
KSh 265.6 billion in the review period. This is mainly due to increased expenditure on building
and structures. Capital grants to State Owned Enterprises (SOfs) are estimated to rise to KSh
414.3 billion, in the review period. In the acquisition of non-financial assets category, the
building and structures; and machinery and equipment components, are expected to account
for 9.4 and 2.0 per cent of the total expenditure, respectively, in 2O16 / 17 .
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Table 6.9: Economic Analysis of National Government Expenditure, 2Ol2/13 - 2016/ 17

EXPI,NSE

Consumption expen diture on goods an d services:

Compenution of crnployecs......

Ust' of Goods an.l Services...............

Total .................

Subsidies.............

In terest

I)omcstic

F-oreign

Grants to:

lntemational organistions

(icneral (iovernmerr t units

Countv (iovernnrcnts .........

()tlrer (lrlnts

Total grants

Social bcnc6ts ..

KSh Million

?ot6/ t7'

429,890.90

242,8t+.37

672,7O5.26

29,766.49

250,787.24

t97,266.82

53,520.42

5,857.99

227,98t.66

284,784.60

3,444.t2

522,O68.37

72,730.92

5,606.5-s

r,55.3,664.83

4t4,332..67

1,967 ,997.5O

265,555.70

23 1,938.48

48,308. l0

2,527.77

5,842.69

-23,06t.34

22,749.90

'fotal current expcnditure

Capital Gran ts (TRANSFERS) .....

I Total Expense

2 AcquisitionofNon Financial Assets(net).......

Ruildin g.rn rJ struct urcs...................

Machinery and equipment

lnventories.........

Other qpense ....

Non protluccd asscts & Land ........

Less Disposal ofNon financial assets

Equity Participation and on-Iending ......................

General

Government

3 PUIILIC I)EBT Rtll)EMPTI()N 216,743.99

4 Total Expenditure (l+2+3). 2,473,O47.tO

Source: The National Trcasury

* Provisional.

+ 
Revised Budgct Estimates

6.14. Table 6.l0presentsthe consolidated statement ofoperations forthe General Government
for the 2015/16. Total gross revenue receiyed by General Government amounted to KSh
1,512.5 billion, with tax revenue accounting for 75.8 per cent of the total. In the other
revenue category, sale of goods and services, and property income, accounted for 7.9 and 3.0

per cent of the total revenue, at KSh 119.1 billion and KSh 45.9 billion, respectively. Total
compensation of employees and Use of goods and services amounted to KSh 622.3 billion
and KSh 415.2 billion, respectively. The two categories accountedfor 64.2 per cent of total
expense, while interest, grants and social benefit expenses accounted for 13.9, 1 1.8 and 5.4 per
cent, respectively, in the review period. The General Government spent KSh 405.4 billion in
net acquisition of non-financial assets, of which building and structures stood at KSh 353.5
billion and accountedfor 87.Zper cent. Further, machinery and equipment accounted for 11.5

per cent of the total expendetiture on non-financial assets. In the review period, the General

Government net borrowing stood at KSh 507.9 billion, mainly driven by operations of the
National Government and the extra-budgetary units.

zot2/ 13 zot3/ 14 2014/ 15 20r5/'t6

323,453. l4

141,320.2r1

338,086.80

l3 1,929. l3

362,7 t3.27

t74,33t.96

4 10,807.04

r98,947.90

464,773.41 470,0 r 5.93 537,O45.23 6{t9,7 54.94

32,026.74

92,950.63

n2,1.+4.68

r0,805.96

1,968.4-5

r 66,536.06

0.00

9,994.84

22,475.46

t3t,826.26

l 19,065.03

t2,76r.23

2,919.91

l 23,653.05

2 I 0,000.05

9,375.O4

30,-58-3.64

167,372.99

t37,635.27

29,737.73

2,807.70

163,6 l 8.06

229,263.65

10,108.08

30,324.2r

215,328.,s4

t72,857.O4

42,47 t.50

7,744.44

t74,424.O2

264,038.64

10,398.21

t78,499.36 345,948.O4 405,797.44 45 1,605.3 l

29,l16.lo

.s, 106.7 I

29,27r.49

4,746.7 |

33,704.74

3,7 52.36

-58, 120.99

7,t t9.59

4o2,472.96 1,0o4,2.13.89 t,t74,2s6.4s r,372,253.58

t26,618.57 169,620.98 185,407.80 2t9,70s.73

929,O9t.54 1,173,854.47 t,363,664.25 l ,59 r,959.3 r

r37,193.72

tog,467.67

26,7 t7 .60

2,743.39

791.47

-2,576.41

9,839.56

r 35,OO8.6O

to7,939.30

25,0 17.8 I

3,917.78

l, I 13.88

-2,9t\O.t7

7,t96.46

312,1ot.47

295,659.7O

32,780.25

5,714.44

1,638.40

-23,69r.3O

18,30 1.32

r74,O74.54

151,974.t9

3 1,533.32

r,735.t9

8,005.05

-19,t69.2r

39,248.00

162,745.t3 2l 3,9,s3.00 232,950.71 222,896.68

r,238,869.95 r,53O,O r 2.93 t,927 ,Ot7.76 2,O24,142.54
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Chapter 6: Public Finance
Table 6.lO: General Government Statement of Operationr, ZOIS/ 16

Tumenue,....,.,,,.,..

Sodd contributions..

Gr&t8

Mill'n

1,5 L60
1,146,9 r9.-SO

.l1,5-5 1.7 I

29,596.61

0.oo

0.oo

294,4+j.71
t 19,o79.).3

+5,lt73,lt9

62^39{t. I I

12,4-l3.6lr

3.2.S

622,268.55

115,166.7 4

I 3,9 I 4.36

225,2A7

42,568,.o2

Net

2,? +4.44

59,J96.3.r

| 28,9-3n.55

o.00

87 ,97 4.91

6.18s.47

18,88r.65

l9

1.24

of Non-Finincinl Asscts.........

Bulldin g an d Strun ures.............................

Mrhinery and cquipmcnr .......................

In8tories...,,,,,,,,,....

No-produced Asts an.l Lrn J................

of non-fi nancial asts.................
Net

N.t Fiunci.l Worth
'frrnsaclions in Financirl assets......-..........

(-trrreniy.illJ (iffr,\it

I )cht *'errrit re'...........

Lrr,rns.... ..... .... .

F.qurty.rrrrl rrrrest rrerrt trrrr,l s|r.rrt,r.............

{ir,rurt. reiciv.rble..

Tr. nsrcti o ns i n Li abil i tiei ...,......................

Strurcc:'fhc Nation.rl Tre.rsilry, (lcntrrl ltink ofKenya.rrd KNIIS

2t
4t

--5.a a

2.2o

.lso,

-3S0,705.O6

o.oo

322,5tfJ.? t

o.00

27

Central Covernment
National

(;overnment
Extra-budgctary

tlrrits
Social Security

Funds

Consolidittiorr 'I'otal Cou rty
(;ovcrrrrnctrt

(lonsol irlrtion
(ien

(lover

|,262,72,O.32

t, l-16,563.-52

I 29.63

29,-s96.68

96,43O,49

6,022.75

2 t.-r24.tt I 
]

62,398.1 r

2,278.14:|

4,406.48 |

37 4,192,43

0.00

0.00

12.s,22-S.t{9]

90,767. I9]

I S8, I 99.34 
I

90,737.84 I

,;;,;l

0.00

56,544,22

4t,422.Ot1

0.fi)

IS,r22.r4l

:::l

-21.5,993.On

t25,22.5.89

-90,767.t9

I,477,463.a8

l, l 36,s63.52

41,5S r.7l

29,596.6ta

0.oo

o.00

269,7 51.97

96,760.5A

43,522.O3

62,-t98.1I

12,422.45

54,64a.79

3tt,420.76
t0,1.i.i.99

276,373.03

24,691 .7 4

22, I I S.(rs

2,.1.i l.n6

-276,37 3.O3

276,-373.03

1,604,293.70 259,212.75 37,663.lt3 -2 t s,993.On |,6tr5,197.2t 206,209.o7 -276,373.O3
4r0,807.04

198,947.90

0.00

2r 5,328.54

30,324.21

144,a22.24

219,705.73

276,373.03

s8,120.99

7,1t9.59

2,744.44

Ir8,0-57.23

142,721.35

r 3,343.-s-5

2,599.46

I l,-54t.llt

o.oo

7.U
962.25

8,460.98

6,126.64

570.81

237.87

22,034.71

2-32.83

I 2-5,225.n9

.90,767.t9

so7,325.24

347,795.9O

I 3,9 l 4.36

214,165.a7

4t,466.O9

2,714.+4

s9,596.34

r 2,8,938.55

2.76,373.O3

4o,162.73

4.3t4.67

I 14,94-1.30

67,370.1t5

0.00

7,12t.41

701.9.1

7,at2.t7

8,259.41

-276,3?3.03

-34 1,573.39 l | 4,959.68 I8,lt8O.3lt o.o0 -2O7,733.33 I 05,21 t .68 o.oo 102,1
t7 4,O7a.S4 I 3 2,lr lt 4.2 I 8I 3.O2 3O7,775.76 97,579.77 405,:

I-5 1,974. l9
3 l,-s33.-32

1,735. r 9

8,0o5.05

19,t69.2t

122,516.O7

67A.92

2,946.61

6,742.6t

305.99

502.3 l
4.72

274,796.24

32,7 t4.55
4,6a6.52

14,747.66

-t9,t69.2t

78,728.22

t3,718.62

1,498.95

3,633.99

-51s,65r.93 -t7,924.53 tt4,067.37 0.00 -5 I 5,509.09 7 ,67t.9 t 0.00 -507,8
-442,422.aa 3,7 l0.r|9 r 7,64S.O0 0.oo -46 r,067.O0 24,872.94 0.oo -436,1
t40,977.t7 37,t75.52 r 8,307.8-3 236,460.52 2a,r 57.62 o.00 264,6

t1t,729.t?

39,248.00

| 7,1164..1.5

3,401t.67

-2,456.57

7,04-5.93

I t,3t-3.l-l

7,t11.52

ri,075.3-3

-tt..l7

-7,05 L8I
t8l.l-5

166,705.O4

2,1,484.01

36,7a3.O7

-5.88

I t ,494,2a

2.r, r 56.20

5,00 t..12

663,400.O5 33,464.63 662.83 0.oo 697 ,527.51 3,2{.4.69 o.00 700,1r
-l-s0,705.06

350,705.06

0.00

312,694.99 6,57 1.0.1

26,89.r.60 662.8-3

3.SO,705.O6

35O,7O5.06

o.oo

319,266.O2

0.oo

27,556.43

3,284.69

t3



Economic Survey 2Ol7

6.15. Table 6.11 presents details of the National Government outstanding debt by source for

11tt / tZ to 2Ol5 / 16. The total stock of public debt grew by 23.1 per cent to KSh 3,203.3

billion as atJune 2016. Total external debt registered a26.2 per cent growth to KSh 1,796.2

billion in2Ol5/16. Similarly, the stock of internal debt rose by 19.4 per cent to KSh 1,407.L

billion during the same period. Growth in stock of bilateral debt in the review period was

mainly driven by a rise in stock of debt from the People's Republic of China, which roseby24.2

per cent to KSh 313.1 billion, accounting for more than half of the total bilateral. Outstanding

stock of debt fromJapan and Germany also registered positive growths of 19.5 per cent and

37.1 per cent, respectively. These growths are mainly attributed to increased disbursements to

finance infrastructure development.

6.16. The stock of debt from lnternational Development Association/International Fund

for Agricultural Development (tOeTtfel) and the African Development Fund/African

Development Bank (ADF/AfDB) registered growths of 20.5 per cent and 19.3 per cent,

respectively, in the review period. As at the end ofJune 2016, the outstanding stock of debt

from commercial banks registered a significant growth amounting to KSh 154.3 billion, up

from KSh 5.7 billion as at end ofJune 2015. The stock of debt due to Treasurybonds rose

by ll.2per cent to KSh 1,152.0 billion, while the stock of Treasury bills rose significantly to

KSh 587.5 btllion over the same period. The total stock of internal debt grew by 19.4 per cent

to KSh l,4O7.l billion as at end ofJune 2016, mainly attributable to growth in the stock of

Treasury bonds and bills in the period.
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Table 5.1 I : National Government Outctanding Debt by Source , 2Ol2 - 2016

Outst.rnrli as at 30rl'Junc

EXTERNALI)EBT:

[rnding Countries;

( i crrrr.rrr 
1

-la1''1"

Fr.rrrec..

usA... ..

N et h..rl.rn rls

[)( t) I)l.lrk

l-inl.rrr,l ..

( lrirt.r....

Itclllitrrrr..

()tlt.r.. ..

Total (billatcral )... ... ... ... ...

International Organisations:

Il)A / l|AD..

EIIC / F;l U.

IMF. ..

KSh Million

2(Dt6r

30,935. r l

94,4\3.95

59,371.47

4,035. r 3

2,349.99

t,540.67

269.38

3t3,t27.34

7,468.8.+

-14,83n.82

548,350.69

504,490.39

2t,o73.19

84,847.O0

t79,226.58

9,204.40

79tt,841 .56

t54,346.23

278,03 r .05

l 6,628.00

t,796,t97 .52

587,478.70

1,152,041.t7

25,559.00

50,391.63

-408,389.00

r,407,08 r.50

3,203,279.O'

ADF/ tuDB. .. .. .. ..

Othermultilrterrl.... .. .. ... ... ..

Total (multilateral)............

Commcrci.rl Brnks... ... ... ... ...

Intern rtional Sovt'rcign Bonrl... .

Supplicrs' Credit .

TOTAI,EXTERNAI,

I NTERNAL I)ERT:

Treasury Billsl ......

l relsury Ronrls.. .. ..

N()n Irrterust lrcrrirrg de['tr].. .. ...

()thcrs(inrlurlesstock.) .. .. .. ...

l.css govt tlcposits & on -lcndinq ..

TOTALINTERNAL(net)3 .. ..

TOTALDEBT

Sourcc: The Nrtion.rl Treastrry and Ccntr.rl Brnk of Kenya

'Provisionirl

I 
Excludes Repo Bills

r 
Pre- 1997 Gort. Overtlraft debt(Repo'f -bills)

r 
Exclucles (lovr'rn nr en t dcposits to (lcntrrl []ank and Conrmercirl B.rn ks

6.17.Table 6.12 shows the National Government debt servicing charges and receipts from
interest and loan rePayments for 2012 to 2016. The net debt servicing charges grew by 9.6 per
cent from KSh 397.4 billion in2015/16 to KSh 435.6 billion in the review period, compared
to l5'5 per cent growth in2014/15.Interest and loan repayments receipts decreased by 10.3
per cent from KSh 2.9 billion registered in2014/15 to KSh 2.6 billion inZ0t5/t6. The net
external debt servicing charges reduced by 30.7 per cent to KSh 78.1 billion at the end ofJune
20I6, while the net domestic debt servicing charges rose by 25.6 per cent to 357.5 billion.

2{tt2 20l.l 20 l4 20l5

24,878.80

107,402.77

36,708.9s

5, r 36.7u

2,925.78

2,076.63

r 04.8 I

36,66 1.87

7,36.S.07

20,28t.11

25,042.37

86,7tiu.,50

47 ,397.05

4,U 16.04

2,5g9.67

t,987 .791

e6.641

63,12.3.401

,,,uor.rrl

22,04S. r 8l

26,571.29

84,-S 14.-s l

6t,579.73

4,542.27

2,70t.9t
l

| ,99t.761

e3.-se I

rr0.tt-srJ..sel

s,096. l6l

22,907. I .11

22,5-58.54

79,0 t6.ri.l

.s9,0.12.26

l

4,46t.921

1,960.291

2,s2,0-39.33

6, I 4 r.6rl

r 8,337.2-l

1,437.1.

7 t.4,

2+3,542.57 261 ,-s06.86 293,857.1.1 ,1.15,O56.63

297,588.71

r 0,9.i3.89

66,593.o2

70,863.36

9,098.86 8,889.

328,753.29

t5,769.40

73,779.44

80,728.6t

378,282.4t

20,657.26

83,2,82.16

102,tt8.r6

9,056.67

418,596.27

2o,624.97

86,r49.90

t50,229.35

g,o3o.z2

455,O77.87 507,920.51 593,396.67 684,630.72

50,539.98

0.00

14,81l..sl

58,927.52

0.00

I5,207.35

59,545.24

r 75,253.80

16,45 1.86

5,678.32

271l2-58..1.s

t6,628.21

763,97 1.93 t +3,562.24 r, r 38,504.7 l t,+23,252.24

r3l,r]3l.29

686,950.90

19,998.76

I0,o+s.60

-90,26().29

267,693.r5

744,174.06

28,888.76

9,U60.00

r 61,4-i-5. t 7

299,406.t5

9t4,762.09

28,273.OO

4l, u{t6.0I

20-5,520.00

3 18,928. l5

1,035,706.68

26,6 I 5.00

39,t94.54

-242,2@.49

768,569.26 ti{t9,180.{io I,O7a,AO7.25 1,178,t79.89

1,532,-54 r.19 1,732,743.O4 2,217 ,3t 1.96 2,6Ot,432.13

I
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20 I 3.............

20t4

2015

Table 6.122 National Government Debt Servicing Charges, 2Ol2 - 1016

KSh Nlillion

As at

3otl'.;une Total

20t6-

I S6,0;+.;2

t.s.1,5ll.tr

.l++. t6().90

.197,+1,6.1+

+.r.s,6+6.56

Source: The NationaI 'Iremury

* I)rovisional

6.18. Table 6.13 presents the ratio of National Government external public debt servicing

charges to earnings from export of goods and services from2012 to 2016. This ratio indicates

the economy's ability to service external debt by comparing how much of foreign exchange

export earnings are used in servicing the external debt. In2O15/16, the percentage of debt

servicing charges to export earnings was 7.5 per cent compared to 10.8 per cent in2014/15.
This is mainly due to a reduction in external debt service charges in2Ol5 /16.

Table 6.13: The Ratio of National Government Debt Service Charges on External Debt to Erports of
Goods and Services',2012 - 2016

KShMillion

F,xternal debt service

Charges as a Percentage of

ofGoods and Services

Vo

zotz

2013

20t4................

2015................

2016................

4.8

3.8

9.9

10.8

7.5

Sourcer The National Tremury and Kenya National Bureau of Statistics

" Provisional.

* 
Revised

I Including debt redemption, however, interest payments on drawing on IMF ue qcluded.

County 6.19. Details of annual county governments' revenue by source for 2015/16 and2016/17 are

Governrnents presented in Table 6.14. The CountyAllocation of Revenue Act,2016, allocated KSh 302.2

billion for transfers to county governments, which comprised KSh 280.3 billion as equitable

share and a conditional grant of KSh 2 I .9 billion. The equitable share increased by 7.9 per cent

from KSh 259.8 billion allocated in20l5l16 to KSh 280.3 billion in2016/17. The additional

conditional grants allocated increased by 3 1 .9 per cent to KSh 21 .9 billion in 2016 / 17 . County

governments have budgeted to collect a total of KSh 59.3 billion as local revenue in2016/17,
compared to KSh 35.0 billion in2015/16.

Interest and han
Repayment ReceiptsAnnual Debt Servicing Charges

Total External IntcrnalExternal lnterrral 'I'otrl I nternal

35,705.,s 1

45,t42.66

9n,014.2,1

t12,687.54

78,104.86

r 5 1,980.77

2 r0,-5s3. I I

247,765.03

2,87,636.17

360, I 20.36

l 87,686.28

2.55,695.76

345,779.26

400,323.7 |

438,225.22

l,6l l.-s6

2, r 83.5-s

r,6r8.36

2,897.37

2,578.66

l,6r r.56

2,183.55

1,618.-16

2,897.37

2,578.66

.35,705.51

45,t42.66

98,0 r 4.2.1

I t2,687.54

78,104.86

l 50,369.2 r

208,369.56

246,146.67

284,738.80

357,-s41.70

Debt Service Charges on

'External Debtl

(As at 3othJune)

Exports ofGoods and

(Calender Year)

Services

KShMillion KShMillion

947,189.78

945,477.64

988,521.37

r,042,699.82

1,043,002.00

35,705.5 r

45,r42.66

98,0r4.23

tt2,687.54

78,104.86

\, Ila I
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Table 6.142 Annual County Government revenue, 2OlS/ 16 - 2016/ 17-

Baringo.........................

Bomet...........................

8ungoma......................

Busia.............................

Elgeyo Marakwct..........

Enrbu............................

(iariss..........................

Homa Bay....................

lsir>|o.............................

Kajiado.........................

[Gkrmega.....................

Kericho.........................

Kiambu.........................

Kilifi ..............................

Kirirtyrg.r...................... 
]

Kisii..............................

Kisumu.........................

Kitui.............................

Kwrlc.......................-....

Lnikipir.

Lamu.............,..............

Machakos.....................

Makucni.......................

Modera.......................

Marsbit.......................

Meru.............................

Mi9ori..........................

Mombas......................

Muran g'a......................

Nnirobi City County....

Nakuru.........................

Nudi...........................

Narok...........................

Nyanrira.......................

Nyrndarua...................

Nycri............................

Srmbum...-...................

Siaya.............................

'faita/Taveta................

'Iana River....................

'fharik. -Nithi..............

'I rans N2oia..................

'l'urkana........................

Uasin (iishu..................

Vihiga...........................

Wiiir.............................

Wcst Pokot...................

Total Revenuc

KSh Nlilliorl

2016 / l7+

-5,60 1.58

5,54.+..s-s

9,467.33

6,7 59.42

.r,96-5.33

.i,463.67

7,2t4.52

6,666.64

3,i46.+2

6,.199. l-S

I 1,42-1.0!)

.5,769.41

12,700.67

10, t6.1.6-i

.1,.19-i.59

9,22t.71

n,.1.14.68

8,9-i3.8S

6,26-5. ilt

4,61t2. l.+

2,5i9.97

I0,876.fi)

7,2-S 1.28

t0,29,1.It.1

-s,9u0.55

10, r36.48

7 )il ))

I 1,882.1t4

6,9).5.71

.14,.5-S4.06

12,20tt.-19

5,763.09

9,693.00

5,028. I 2

-s,27-1.60

6,-S.18.84

.t,.187.08

-s,91t.1.9-l

-1,165.00

4,680.96

.1,n22.-13

6,2r15.0 I

I 1,8tt7.87

7,0.16.4+

1,64i.79

8,377"79

T(,tal
-16

Sourcc: County Allocation ofReven ue Act. No22 of20 I 6 ind Olfice, ofthe Con troller ofllurlgct

+ Printc'd Estim.rtes

(loun ty (;ovcrn nrents ftor l,oJns ind (;rints

Equitable share Conditional Grant'* Annual local Rcvenue

20ls/16 2016/ t7- 20ts / t6 20t6/ t7- 20t5 / t6 20l6/ t7+ 20t5/ t6

4,{40.5n

4,706.89

7,675.71

.s,.+40.2.s

3,270.44

.1,n37.94

5,711.69

-s,6.14.96

.1,0-56.57

1,.|2.63

n,908.23

.t,-i05.06

7,463.-S4

t' ,141.22

.1,5.1n.22

7,09.1.6.1

-s,6L t.27

7,267.27

-s, 125.70

.1,.149..5.S

2,05 L88

6,76ri.6-t

5,969.67

8,955.70

5, I 89.46

6,493.60

-5,8-16.85

-5, r 97.89

.s,356.00

12,996.6t

fi, I 16..13

4,7.s5. r l

.5,287.90

4, I 54.54

4,307.O7

+,449.22

-1,-s52.28

499s.30

3,309.-s7

3,984.57

3,1.r7.57

-s,099.61

to,479.O3

-t,190.88

.1,87 r.41

7,232.74

3 13.69

+,791.44

-s,078.lt0

8,282.2r

5,870. l0

3,-528.1t.5

4, l4l. l9

6,227.73

6,080. | 9

3,298.07

4,76 L 28

9,6 r 1.09

.1,n6 t.02

1r,053.26

8,029. I 7

.1,1r 17.7n

7,6-S.+. I I

6, r.10. l6

7,8.1 t..ln

-t,-s10.69

3,722.1I

2,2t4.O1

7,.103.46

6,.+4 r.3-S

9,66.1.32

-s,599..50

7,006.611

6,298.O4

5,60n..s9

5,779.19

r4,02.1.-51

4,757.62

.5, l -to.lt2

5,70-i.71

4,4{l2.tto

4,647.38

4,It00.76

-1,1r32.96

5,31r9.99

3,-s7 t .07

4,299.40

.1,.18.5.47

-5,502.55

r 1,307.01

.5,60 1.03

4,r77.30

7,804.22

4,6.s4.5.1

230.86

230.87

40 1.90

275.99

I 89.32

407.0 I

59.1.92

320.88

l6l. r2

217.68

80,s.42

269..S0

783.22

393.22

203.i2

746.0.1

652.90

275.28

280.45

2t2.4t1

I40.94

608.It0

273.00

279.84

l87.tio

577.95

356.3 I

7ZZ.A3

266.56

636.-s8

lt-33.04

240.75

2.19.06

242.41

21.t.07

619. r4

l 60.28

.306.92

llt6.54

l7l.-10

I 79.36

247.52

272.O1

299.86

225.76

25.1.34

20.1.75

3-18.14

258.04

453.23

.10 r.82

276.48

-5r8.72

636.79

3-S2.9 r

198.3-s

389..50

917.9).

288.04

479.44

549.60

2 I 7.80

817.-S9

7 t9.54

443.76

.m4.48

290.03

265.97

7 16.87

309.93

364.87

256.05

2,416.57

535. l9

720.25

296.52

964.89

853.50

269.99

363.82

270.34

236.22

652.9tr

212.26

,12,1.94

2-18.34

32 r.,5,5

2.16.85

282.46

400.86

253.4 r

246.49

-r4-1.4,s

292.77

I 83.77

ll0.lr

6,S0.9r1

-504.24

4.14..+O

2,.+6 r..15

519.08

.190.38

.106. l3

978.89

4 16. r9

248.62

47r. l5

.r7.32

l, r 21.68

213.t7

88.23

I I 1.94

-i4[t.29

.3.19.37

2,943.52

6 t 7.-53

I1,710.0r

2,295.46

236.90

t,752.94

106.98

279.23

709.55

r66.84

t27.93

t72.77

28.4r

r -19. r3

364.97

l.l4.o2

719.04

r38.94

8 t.78

98..11

279.32

166.99

630.99

334.22

I 28.06

396.53

l0-5.9.+

472.OO

207.71

73 1.90

587.-s r

160.00

803.77

350.00

233.54

2.50.00

1,248.37

894.07

620.3S

3,767.97

1,58-5.81t

460.00

750.00

1,.584.99

668.61

330.00

670.00

100.00

2,8_5-S.67

500.00

265.64

125.00

713.24

420.00

5,55.3.99

850.00

l 9,565.66

2,597.26

362.28

3,623.47

271.98

.190.00

1,095. l0

34l.ri7

270.00

3-55.59

60.00

200.00

500.00

Itio.00

t,192.00

220.00

2-10.12

r22.25

4,950.76

s,104.7-s

8,708.6 r

6,050.46

3,,S87.82

4,&t.47

6,47 t.56

6,1-39.61

3,327.80

-s,281.29

1o,217.89

5,208.97

10,708. r2

8,.153..il

4, I 32.3 I

8,145.79

7,3 I 3.05

7,958.7+

5,65+.76

4 r33. ln

2,2-50. r 5

8,499.1-l

6,455.84

9,323.78

5,489.20

7,6t9.84

6,532.54

8,864.24

6,240.08

25,343.20

1t,244.84

5,232.76

7,279.90

4-s03.93

4,80 1.,17

5,777.92

3,879.40

-s,430.l5

3,668.88

4,184.27

-1,456.06

5,712.1O

l 0,885.06

6,709.79

4,236.tt

7,567.86

4,6 I 5.75

,59,774.50 2t 3-5,021 .57 s9,340.79 3l I2lto,-1oo.0o t 6,.598.53
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6.20. Details of county governments' expenditure by economic classification for 2Ol3/14 to

2016/17 are given in Table 6.15. Total expenditure is expected to grow by 13.6 per cent and

amount to KSh 360.0 billion as at end ofJune 2017 compared to KSh 317.0 billion spent

as at end of June 2016. Compensation of employees and, Use of goods and services are

expected to account for 32.3 per cent and2O.6 per cent of the total expenditure, respectively.

Compensation of employees is estimated to register a marginal growth of 1.2 per cent to KSh

116.3 billion in2016/17. The use of goods and services is expected to rise by 10.2 per cent

to KSh 74.2b1llion, in the review period. Acquisition of non-financial assets, is estimated to

register a 30.1 per cent growth to KSh 127.0 billion by the end of 2016 /17, and is budgeted to

account for 35.3 per cent of the overall expenditure. Expenditure on buildings and structures

categoryis expected to increase by27.6 per cent to KSh 100.5 billion in2016/17, up from

KSh 78.7 billion spent in lOL5/ 16.

Table 6.15: Economic classification of County Governments Expenditure, 2Ol3/14 - 2016/ 17

KSh Million

t7

Compensation of Employees.....,

Use of goods and services..........

Utilities, Supplies and Services.

Prin ting , Advertising an d Infomation Supplies rncl Setwices........

Rentds...

Communication, Supplies and Senices......................

Trallsportation costs.....,,.............

Train ing Expc,n scs ...................

Hospitality Supplies and Seruices....

]nsurance,..........,,

Specialised Materials.......................

Office and General Supplies md Seruices md materiaIs..................

Fuel Oil and Lubricants..................

O ther Operatin g Expen ses...................

Routine Maintenance,...................

Subsidies.........

lnterest...........

Sr1rrics...............

Grants..............................

Other expense.....

I16,3r9.06
78,585. l4
33,840.06

3,893.86

74,23O.25

2,423.96

-1,490..15

2,28-S.09

9t 4.20

1o,79 t.7 3

+,274.2O

4,?39.t9

+,9,+8. l7
14,329.29

2,t74.16

2,774.95

14,s30.37

6,984.57

l, r -33.44

6,723.43

l -3,45-1.3.+

7,1| l.7l)

r 1,395.75

126,999.72

100,.+85.92

18,727.57

2,203.50

,5,,S82.73

7,630.42

Social benefits

Acquisition of Non-fi nanciaI dssets.,...,........,......

Building and Structures..................

Non- produced assets & Land...............

Acquisition of Financial

Memo ltem
t)ebt and bills.

Source: The N ational Treasury-IFMIS

'Printed estimates
* Provisional.

.. Data not anilable

.l I

2013/ r4 20t4/r5 20r5/t6
64,262.36

5t,487.67

| |,407 .41

|,367.28

3S,353.92

895.72

1,n95.56

897.73

so-i..s3

6,-s20.21t

7,4r3.92

2, 1.5tt.,13

l,-i64..+ t

4,744.72

r,507.25

1,930. l0
6,047.t4

4,275.24

330.78

4,723.25

6,708.38

|,971.43

42,423.74

26,+28.02

9,718.t9

6,247.53

t,912.56

3,71 1.0.+

96,2t2.69
7t,t68.66

2,3,277.19

1,766.85

55,465.22

2,457.7 |

3,109.46

t,120.94

6It6.40

8,95-5.77

2,968.22

3,349.+7

2,476.30

9,979.7 |

1,959.27

2,403.35

12,286.95

3,71t.65

569.82

5,188.24

-s,715.38

7,012.r6

6,22,8.52

9t,217.78
69,770.39

20,457.73

-318.46

t,r7r.z0

3,700.t7

I r4,943.30

83,398.01

28,342.60

3,202.70

67,37O.85

2,984.93

2,9n,5.69

1,6 r 7..s3

787.9.1

I1,7+-S.8t

3,50-s..12

.+, l72.tt.l

4,.190. l8
l r,649.3r

1,99-S..10

2,83.3.-s0

14,473.83

4,128.60

70 1.93

7,tzt.4t
8,21-S.42

8,2.s9.,+ I

7,812.17

97,579.77

78,728.22

r 3,7 r 8.62

l,+93.95

3,633.99

-s,001.42

t6r ,397.47 271 ,309.98 3 r 7,OO5.69

l8
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6'21. Table 6.16 gives classification of county governments' expenditure by functions, for
2013/14 to 2016/17. Spending on general public services is estimated at KSh lZ2.Zbillion
in2016/17, and will account for 33.9 per cent of the total outlays. Expenditure on general
economic affairs and agriculture functions by County governments are estimated to register
significant growths in the review period. In2016/17, the health function is estimated to
account for 32.8 Per cent of the total budget at I(Sh 69.4 billion. During the review period,
expenditure on education function is estimated to grow to KSh 29.3 billion, up from I(Sh 21.7
billion in20I5/16.

Table 6.16; Classification of Expenditure by Functions of County Governments (COFOG), 2Ol3/ 14 -
20t6/ t7

General Public Seruices...................

Econ omic A$airs

Gen eral econ omic affairs.......................

Agriculture..........

Transport............

O ther econom ic Affairs.........................

Environmental Protcction.............

Housing md Community Ammen ities.......

Health.................

Recreation, C ulture m d Rcl ig ion.................

Education...........

Social Protection.

Total

Source: The National Treasury- IFM IS

+ 
Printed estimates

'Provisional.

KSh Million

2ot61 17+

t22,20t.o8

a7,t24.St

25, 167.8-5

l4,u l9.9lr

20,900.6n

26,236.0r

12,993.12

29, l 75.00

69,406.8 l

8,669.01

29,27 t.45

1,t56.r2

359,997.t t

20t3 / t4 2Or4/r5 20t5 / t6*

l 35, r 87.04

r 1,086.63

1,312.91

2,876.+5

5,930.08

967.19

873.72

3,532.56

8,492.22

e24.64l
l

t,zz8.7 t 
I

,,.n-. I

t36,2r8.19

40,167.r9

6,2n6.50

14,t99.56

18,8.54.74

826.39

5,277.t6

6,997.i6

54,67 t .70

7,849.29

19,952.39

176.70)

r r 9,,s.ss.49

67,O52,61

t8,547.94

I I,t69.44

2t,4t)4.53

15,930.70

r 3,72.+. r 3

r 6,749.80 
I

70,732.251
I

o,szt.+tl

2 r,68.5.06 |

eTri.es I

t6,,397 .47 271,3O9.9a 3 l7,OO-5.69
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International Trade and Balance of
Payments

Overview [t otal exports declined marginally from I(Sh 5 8 I .0 billion in 20 1 5 to KSh 578. I billion

I in 2016 while total imports contracted by 9.2 per cent from KSh I,577.6 billion to
I KSh 1,43I.7 billion, during the year under review. This led to narrowing of the trade

deficit from KSh 996.5 billion in 2015 to KSh 853.7 billion , in 2016 and an improvement of
export-import ratio from 36.8 per cent to 40.4 per cent over the same period. Tea; horticulture;

articles of apparel and clothing accessoriesl and coffee were the leading export earners jointly
accounting for 56.7 per cent of the total domestic exports during the review period.

7.2. Improved export unit prices of beverages and tobacco; animals and vegetable oils and

fats; chemicals; and machinery and transport equipment, coupled with the declining import
unit prices of mineral fuels, resulted in improvements in the terms of trade for all items

by 2.5 percentage points to 78.8 per cent in 2016. The broad economic categories of food

and beverages; consumer goods; and non-food industrial supplies contributed the highest

proportion of total domestic exports at45.2,25.6 and 24.5 per cent, respectively, in 2016.

Similarly, non-food industrial supplies; machinery and capital equipment; fuel and lubricants;

and transport equipment contributed the highest share of the total import bill at 36.2,21.8,

14.5 and 10.3 per cent, respectively, in 2016. Africa continued to be the leading destination

of the country's exports accounting for 40.6 per cent, with East African Community (feC)
accounting for 2l.l per cent of the total exports, in 2016. During the review period, Europe

and Asia accounted for 24.5 and24.3 per cent of the total exports, with European Union (EU)

and the Far East accounting for2l.O per cent and 15.6 per cent, respectively. The main source

of imports was Asia accounting for 66.8 per cent with the Far East accounting for 53.2 per cent

of the total imports during the review period. This is related to the ongoing construction of the

Standard Gauge Railway (SGR). Europe was the second largest source accounting for 18.5 per

cent of the total imports with EU contributing 14.9 per cent in 2016.

7.3. The deficit in the current account narrowed by 11.9 per cent to KSh 370.8 billion in2OL6

partly due to declines of 0.7 and 1.8 per cent in merchandise exports and imports on free

on board basis, respectively. Net inflows of international trade in services increased by 32.7

per cent to a surplus of KSh 171.7 billion in2OL6. The growth in earnings from services was

mainly occasioned by increased foreign travel receipts boosted by conference tourism. The

growth also supported the contraction in the current account deficit in the review period. Net

financial inflows rose by 9.5 per cent to a surplus of KSh 420.0 billion in 2016 on account of
short term capital flows. These developments led to improvement in the overall Balance of
Payments (BOP) position from a deficit of KSh 24.9 billion in 2015 to a surplus of KSh 13.1

billion in2016.

Balance 7.4. Domestic exports continued to grow for the third consecutive year, rising from KSh 499.7

of Trade billion in 2015 to KSh 506.5 billion in2016, as presented in Table 7.1. However, the value of
total exports recorded a marginal drop from KSh 581.0 billion in 2015 to I(Sh 578.1 billion in
2016 on account of a l2.l per cent decline in the value of re-exports. The decline in re-exports

was attributed to a contraction in the re-exports of petroleum products and manufactured

articles. Imports continued to exhibit a declining trend for the second consecutive year with
the value decreasing by9.2 per cent from KSh 1,577.6 billion in 2015 to KSh 1,431.7 billion in

(

Ch
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2016. Imports remained subdued on account of lower global oil prices and reduced transport
equipment acquisitions.

7.5. The decline in imports outweighed contraction in exports resulting in a 14.3 per cent
improvement in the balance of trade deficit from KSh 996.5 billion in 2015 to KSh 853.7
billion in 2016. During the review period, the value of exports covered 40.4 per cent of the
imports, an improvement from 36.8 per cent recorded in the previous year.

Table 7. l: Balance ofTrade, 2012-2016

I)ESCRIPTION

ExPORTS (f.o.b):

l)omestic Ex?orts

Rr'-c xpor ts

Total ..

IMPoRTS (c.i.l):

Commercial

Total ..

BALANCE OF TRADE .. .. .. .. .. ..
TOTALTRADE.

COVERRATIOT(in ).. ..

KSh Million

20t6-

-s06,,s4ri

7 t,519

s78,O67

r,389,73 l

42,014

1,43t,7 45

3,678)

2,Oo9,812

40.4

Souce: Kenya Nationa.l Bureau of Statistis/Kenya Revenue Authority

'Provisional

'COVER RlTto =(Total Exports/Total Imports)*100

f.o.b=free on boud

c.i.f =cost, insumce md freight

7.6. Export and import unit price indices by commodity groups based on Standard
International Trade Classification (StfC) for the period 2Ol2 to 2016 are presented in Table
7.2(a). The unit price indices for all exports and non-oil exports declined by 4.7 per cent and
3.4 per cent, respectively, in 2016. This was mainly as a result of decreases in export unit prices
of mineral fuels and inedible crude materials, which contracted by 40.l per cent and 16.9 per
cent, respectively, following the continued decline in oil prices. However, export price indices
ofbeverages and tobacco; chemicals; and animal and vegetable oils and fats increase dby27.8,
19.4 and 14.7 per cent, respectively, in 2016.-Ihe unit price index for all imports went down
by 7.7 per cent in the review period. This could be attributed to decline s of 29.1and 11.2 per
cent, in import unit price indices of mineral fuels and miscellaneous manufactured articles,
respectively, in2016. There was a marginal decrease in unit price index for non-oil imports
in2016, following the declines in import unit price indices of miscellaneous manufactured
articles ( t t.Z per cent), food and live animals (+.0 per cent) and manufactured goods (3.a pe.
cent). However, import price indices ofbeverages and tobacco; animals and vegetable oils and
fats; and machinery and transport equipment rose by 12.8,8.9 and 6.2per cent, respectively,
in2076.

20 l0 2012 2,0 l ,1 2011 20r5

385,.1.+l

24,353

479,706

38, l4 I

45-S,6tt9

46,598

460,572

76,664

499,708

81,337

409,794 s17,847 5O2,287 537,236 -5n 1,045

934,729

t2,476

l,-360,.1o8

14,179

1,40.r,22-s

t 0,091

t,-59,619

t8,702

1,5,1o,73 r

36,826

947,206 I ,37 4,587 l ,4 I .1,3 l6 1,6 l 8,321 t,577 ,557

(s37,4tz) (8s6,740) (91 r,029) ( l,on l,or.5) (996,s l 2)

1,3-s6,999 1,892,434 t,915,602 2, r 5S,S57 2,1-58,602

43.3 37.7 .l5.5 33.2 .16.1t

Price
changes
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Table 7 ,2 (a): Export and Import Price Indices , 2012-2016

EXPORTS:

Foodmdlive anirnals

Reve rrge s mt.l tob.rcccr

Crutlc nrrtcri.il s, (irr rrlible )

2009= t 00

20r6-

r46

l6l

103

l r5

156

I ra.s

108

1.4-+

I lt.t

t42

r+3

169

l.i0

l5i

f.i

I -l.s

l.+.\

l4.s

29),

1.5()

l8l

zo9

All

Mincr:rl fucls

Chemicals .. .. ..

Aninr.rl and vcgr'trtrlc oils rtttl frts . .. ..

Chernicals

Mlr ufacture d gorrtls

Mrchinery ucl trinsport !'quipmclt ..

Miscellm eous ntrn ul.tctured uticlcs ..

Non-oil Eryorts

IMPORTS:

Food md livc rrtirn.ils ..

Bevcrages rtd t<rttace,' .. ..

Crude nrateria.ls, (irrcrli blc )

Nlincr.il fue ls .. .. ..

Anima.ls mdvegctablc oils .md fats .. ..

Terms 7.7.^fable7.2(b) shows terms of trade for the period 20L2to 2016. Terms of trade for all items

of continued to improve registeringa2.S percentage point to 78.8 per cent in 2016. This was

Trade mainly due to improved export unit prices of beverages and tobacco; animals and vegetable

oils and fats; chemicals; and machinery and transport equipment, coupled with the declining

import unit prices of mineral fuels. In contrast, terms of trade for non-oil items deteriorated

marginally to 68.3 per cent, following relative increases in import price indices of beverages

and tobaccoi animals and vegetable oils and fats; and machinery and transport equipment;

and inedible crude materials.

Table 7.2(b) | Terms of Trad e, 2O 12 - 2O 16

2fi)9=Ifi)

2016'

M.tttttlrttrtt e rlqtt,,l. .. .. ..

lllaehirre'ry rnrl tr.ursport c<luipnrcn t ..

Misccllure ous mirnufactured iuticles .. ..

All

Non-oil I

'Prtlvisiona.l

All Items...

Non-oil Items...

78.8

68.3

2.11 I 2 201 3 20r4 201 -5

137

l -14

98

l-5I

l.s2

t27

l2.l

t3-s

l,15

l]l
13.1

tz6

t.50

| 2-5

I t.+

I l.l

286

Il{l

Ill

t12

125

ll9

I2ll

ll4

I l2

t46

r65

l.i.s

126

r 2.+

193

136

l -i5

I l;

1.25

I lr.l

l.tt 136 132 149

I.ll lll l4s

t74

t7z

t26

200

140

1.58

140

l8l

t64

t 7t)

l.16

139

I It7

r4-5

t47

t)6

227

189

t76

l13

I,t2

r 3,+

124

r4-5

150

275

169

r.32

140

t3l

t99

16.5

t32

r.39

r98

r50

I tto 196t66 l6tt

2.t4158 160 178

20t520t2 201 3 20 l4

81. I

8-5.1

73. l

71. l

76.0

6q.2

78.7

It2.8

'Provisiona.l

136

t72
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Volume
changes

7.8. Table .2(c) presents quantum indices for all exports and non-oil exports for the period
2Ol2 to 2016. Qgantum indices for all exports and non-oil exports increased by 6.7 per
cent and 5.6 per cent respectively, in 2016. This was mainly on account of increased export
quantities of inedible crude materials and mineral fuels whose export quantum indices rose

by 32.6 and 30.6 per cent, respectively, in 2016. There was a marginal decline in all imports
quantum index in 2016 despite the quantity of mineral fuel imports going upby22.2 per cent.
This rvas offset by a decline in the quantity of machinery and transport equipment whose
import quantum index declined by a similar margin in the review period. The import quantum
index for non-oil imports decreased by 6.9 per cent in20L6, as reflected in declines of 2Z.O and
7.4 per cent in import quantum indices of machinery and transport equipment; and inedible
crude materials, respectively.

Table 7.2(c): Quantum Indices, 2Ol2 - 2016

EKPORTS:

Food md live mimals

Beverages and tobacco

Crude materia.ls, (inerliblc)

Mineral fuels

Animal andvegetable oilsandfats .. .. ..

Chemicals

Mmufactrred goods

Machinery urd transport equipment .. ..

Miscellaneous manufactured articles .. ..

All

Non-oil

IMPORTS:

2009= r 00

2016-

tt2
I l-l

t20

85

183

6,+

66

74

100

6l

9tt

Food an d live a.nimals .. 76

t49

u3

r32

143

r55

t62

64

174

Beverages md tobacco

Crude materials, (inedible)

Mineral fuels

Animals andvegetable oils andfats .. ..

Chemicals

Mmufaauredgoods

Machinery md trmsport equipment .. ..

Miscellmeous manufactured artrdes .. ..

Quantities
of

Principal
Domestic

Exports
and

Imports

All t0l
Non-oil I 9.+

Prov i sion al

7.9. Qrantities of selected export and import commodities are presented in Tables 7 3 (a)

and 7.3(b), respectively. Domestic exports of tea rose from 420.5 thousand tonnes in 2015

to 480.0 thousand tonnes in 2016 reflecting a 14.1 per cent increase. The volume of coffee

exports rose slightly from 43.6 thousand tonnes in 2015 to 45.3 thousand tonnes in2016.
The quantity of horticultural exports expanded by 13.2 per cent to 501.6 thousand tonnes
in 2016. Domestic exports of titanium ores and concentrates increased by 24.6 per cent to
614.6 thousand tonnes in2016. Exports of iron and steel increased by 11.9 per cent to 139.0

thousand tonnes in2016,which is a recovery after declining for two consecutive years.

20t2 2013 2014 201s

108

l19

138

65

r45

120

tzl

/3

r12

li0

l0-s

103

4t

t12

us

t32

48

84

ll6

ul
1,35

42

80

97

120

+5

108

109

124

1.38

49

.s8

89

t07

-s5

100

l 13 104 lr0 ros

l l.5 105 tt2 107

90

lt8

t2t

103

r20

r30

129

86

rzz

64

l4l

tt7

99

125

122

149

92

r34

73

158

l18

tt2

tz5

139

171

100

12,6

7u

143

t22

108

138

157

t62

82.

164

l0s r07 ll4 to2

r05 109 ll4 l0l
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7.10. The volume of cement exports declined for the third consecutive year to 420.2 thousand

tonnes in 2016. This has been partly due to the domestic absorption of cement in the

construction activities especially the SGR construction. Similarly, domestic exports of soda

ash dropped by 5.1 per cent to 258.7 thousand tonnes in 2016 from 272.5 thousand tonnes

in 2015. Domestic exports of fluorspar registered a 30.5 per cent decline from 70.1 thousand

tonnes in 2015 to 48.7 thousand tonnes in2016. This could be attributed to temporary closure

of the local firm and constraints faced in production following low demand and fall in prices

since 2013.

7.11. There was a marked decline in the quantities of maize imports from 480.1 thousand
tonnes in 20 t 5 to 148.6 thousand tonnes in 2016. The volumes ofwheat imports also declined,

albeit at a much slower rate, from 1,421.8 thousand tonnes in 2015 to L,362.3 thousand tonnes

in 2016.Imports of iron and steel dropped by 5.7 per cent to 1,442.6 thousand tonnes in
2016. There was a22.5 per cent reduction in the number of imported road motor vehicles

during the period under review. In contrast, the volume of rice imports grew by 14.8 per

cent to 508.0 thousand tonnes in2016. Other commodities that recorded notable increases in
importvolumes included chemical fertilizers ( tS.t per cent); sugar, molasses and honey (3t.6
per cent); liquefied propane and butane (29.t per cent); and second hand clothing (t9.2 per

cent).
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Table 7.3(a): Qpantities of Principal Domestic Exports, 2Ol2-2016

Commodity 20t6'

Meals and flours of whe at .. ..

Cement ..

Hortianlture

Sugu confectionery

Coffee, unroasted

'fea

Margarine and shorten ing

Edible products and prepuatrons, n.e.s. .. ... .. ... .. ... ..

Beer made from malt

'f obacco md tobacco man ufacturcs..

Sisal

Stone, smd and gravel

Fluorspar

Salt

SodaAsh..

Titanim ores and concentrates.. .. .. .

Metal scrap

Animal andVegetable oils

Alcohols and derivatives thereof

Pigments, paints, vrnishes md related materials .. ... .. ..

Me&cinal and pharmaceutica.l products ..

Essential oils

PIates, sheets, film, foil and strip, ofplastics

I nsecticides md fun gicides

Lcather

Wood manufactures n.e.s .. .. .. .. .. .. .

Paper and paperboard .. .. ..

Textile yun

Made-up artides, wholly or chiefly of textile materia.ls, n.e.s.

Glasswue

Maize(umilledexcluding sweet corn)

Iron and steel

Metal containers.

Wire products: nails screws, nuts, etc... .. .. ..

Household equipment of base meta.l, n.e.s.

Manufactures of base metal, n.e.s.

Automatic data proccessing machines and units thereof; ...

Fish and fish preparations ..

Footweu

Printed matter

5,995

3,19 r

t,479

50 1,573

28,836

45,303

479,969

17 t787

t9,789

3I,332

15,r77

2,777

9,595

tM,493

48,662

306,324

258,703

614,6A)

10,657

(? )7(

t7,456

13,2M

13,379

8r,769

5,309

zlt4
z l,o5/

309

62,374

1,553

11,018

I 1,373

420,r57

139,019

3,569

4581

9,690

10,741

25,031

37,176

6,724

47,382Artides of

Source: Kenya National Bureau ofStatistics/Kenya Revenue Authority
*Provisionals

Unit of

2012 2013 2014 20 l5
Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

000 Lt.

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

000 Lt.

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

No's

'000'Pairs

Tonne

Tonne

17,455

548

7,488

367,885

33,188

51,713

376,996

18,532

t5,907

62,638

35,259

10,200

I 1,066

39,r 38

l0-s,753

284,841

458,81 r

5,465

D,252

22,q3

14068

13,063

i20,059

9,r21

l17w

/2,698

608

41,322

r,859

14,255

45,861

737,496

t50,182

3,432

10,931

9,7 t9

9,707

97,43r

5t,712

5,859

55,882

1t,7 12

1,236

3,076

394,387

30,159

48,890

446,033

15,924

13,56r

48,166

23,466

2,832

10,010

29,632

78,002

289,487

478,822

4,478

70,339

18,558

1r,949

t2,4t9

94,157

1 0)1

t,416

26,542

468

41,760

2,046

t),,464

22,693

826,941

t55,442

z83r

9,232

10,401

7,572

45,737

52,021

6,553

48,370

15,213

1,678

2,308

434950

28,986

47,438

456,492

t7,097

14,75r

65,572

2t,016

2,560

10,093

45,460

94,0,1

/69,nt

396,095

360,525

5,091

49,375

15,033

12,886

13,285

87,779

8,479

1,597

26,2t3

,lol

34,O+3

1,601

16,619

13,41r

720,465

r37,561

3,162

8,265

9,841

8,2r7

106,895

40p92

9,m6

58,488

10,801

2,007

3,250

443,076

29,988

43,6N

420,527

18,397

18,399

64,565

15,961

) 11)

9,015

38,678

70,096

303,452

272,520

493,201

5,814

37,357

19,246

14,733

1,3,095

78,356

7,247

2,209

23,329

529

33,208

1,648

16,679

13,106

681,665

t24,190

2,542

6,585

7,614

I t,889

76,375

32,634

6,854

52,629

Hides md Skins
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Table 7.3(b): Quantities of Principal Imports, 2012-2016

Wlrcrt, unnrillctl

M.izc (unrnillcd,cxcluding sweet corn )

tor6'
1,.162,.109

-i07,999

t.tn,-s5ri

l -i,915

.t-7,3.r+

ol0ir

2 l,+.il

1.11,9+l

Wheat flour

Sugrs, Mollascs ard Hturey

Etliblc produets urd prcpal;rtions, tr.c.s

'fcxtilc tlbrcs.utci thcir u'rstc

Secontl - hand clothing

Crutle Petroleum

Petrolem products

Residual petroleum products, n.e.s. atd relatecl materials ..........

Liquefied propiurc irnd [rtttanc

Arrirrr.rl tr'getrtrlc f'rts rnd trrls

Organic & inorganic chemic-als

Pigments, paints, varnishes and rclated materials '......................'.

Mcdi cinal iur d pharmaceuti cal products

Essential oils & pefumes

(lhemical fertilizers

Plmtics in primuy & non-primary fbrms

I n secticicles and fun girrde

Mi scellan c ous chc rlicrl proclucls, It.t'.s. ......... .............

Rubber tyres and irrner tubes, fbr wheels ot all kinds............."....

Paper and Paperboard

Textile yarn

Cement Clinkers

lron nd stccl

Non-ferrous metals

Structurcs .rntl p.uts ol struelures o[irotr, steel or alurnini

H.rntl & mrchinc tools

Mrm ufactures oi base nretal, n.e.s.

Automatic d.rtrprocccssittg tnirchittes atld uttits thercoi; ........ ..

N'lotorel,clcs .n)(l !)cles littcd with m auilliary ll)ot()r '... .........

Bicycle s, assembled or partly asscnrblcd.............

Roatl Motor VehicIcs.........................

.i,-+;8

7l ,7rt I

167,0i-

750,.i I l

279,796

3tr,004

l.-\,li;l

.i6,(H6

671 ,7!l I

.{r9,-lJtr

16,7S I

19,767

7,t 57

.l.lr,t,6tt.i

2.l,.srl,

2,(X)2,$6.i

l,++1,6 r 2

.i l,i-20

l() i,9s I

I 1,6-+e

6(),1-()

l,()ls

I -l()

lOtt

n5,06i

l\ l()i
l\ l()(r

-itl.(t.l'!)

Pre fibri cated bulcli tt rls ......................

l)riDtcd mirttcr

Arti of

Source: KenyaNational Bureau of Statistics/Kenya Revenue Autlrtl itl

* Provisional.

-Negligible

201 .t 20l s
Unit of

Quantity

r,033,05.+

409,576

93,47 i
30,85.1

L76,542

48,-147

I ri,l8-3

10 t,066

567,432

3,760

7 t,863

-i5,874

636, I 20

256,736

27 ,7 t8

t7,t87

46,097

688,436

377,34t)

14,761

37,245

5,71tl

.10,s,869

20,173

t,427,tt5

|,217 ,865

-s2,.stlrt

s2,6tz

10,682

3.1,046

1,618

l6s

t66

92,270

ll., I 16

9.+() l

i - --i)

t,225,690

459, I 6S

458,9,1.o

3,1,1 7rl

22rr,83.+

s4,264

20,0s l

t06,971

4,G.i

72,6t14

I I 1,9.1.1

6L2,343

389,3 r l

28,932

20,713

-s-s,,+z.s

496,057

400, llln

l -s,232

38,8ti0

6, r 0.+

-1-S r, 174

22,tt l.l

1,.307,22.i

1,196,27.1

5.1,-315

66,.10-i

I l,3ttl

32,717

.+0s

l4ll

140

103,517

l:,1r{0

10,2 I s

l9.1tio

1,42 I ,7S-S

44J,736

4rt0,I t+

16,.}()6

ztt6,7.ll

9.1,ri69

2 t,+s9

110,659

.i,l l0

I 16,.+-i0

l 29,195

68-1,.{90

268,-t-s4

.1.+,41o

2+,95+

s5, 12 I

.56tt,600

"lS.),-+.12

I,i,.3-+2

.rl,s0,+

6,419

l.l 1,116

I 1,7.1+

1,97.1,1.1r

1,530,(-(Xr

51,()10

9.S,(Xr.i

I l,.l i7

66,0f,9

s3s

182

162

r 09,7s 1

l().rl I ()

li.ll:
-l(r. I 1:

Tonne

Ton ne

'I'on ne

'I'on rte

Ton nc

Tortne

Tonne

Tonne

'I'onne

Mn. Lt.

'I'on n e

'l'onne

'I'onrrr'

'Ionnc

Tonne

Torrne

Ttunc

Tonne

Tonne

Tonne

f'onnc

"000"No

Tonne

Tonnc

'fonne

'I'onne

Tonne

Tortrte

Tortnc'

'l onnc

"000"No

"(xx)"No

'(xx)"No

N o..

-l 
ort rte

l'otrrrc

I ()tl ll ('

1,0,14,U.18

399,699

324,622

s4,.197

267,679

78,164

19,4-51

82,216

997,028

3,484

102,018

75,56-s

591,488

24r,719

25,394

16, I l0

.s0,269

.+2-S,rl40

342,163

13,0,s0

31,98.s

5,1 l8

.106,93.1

20,295

1,489,245

77ri,8S9

,+2,.10S

.s.t,179

tt,027

30,63,1

I,-St-5

109

134

7.+,1 I I

I +,6 l,+

9,01s

t.i,.l Iti

20,21 2or3l
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7.12. Tables 7.a(a) and 7.a(b) show the value of exports and imports ofprincipal commodities.
Tea remained the leading export commodity in2016 with its earnings rising from KSh 123.0

billion in 2015 to KSh 124.5 billion in2016. Horticulture was the second highest source of
export revenue with its earnings rising by 9.2 per cent to KSh I 10.3 billion in)016. Similarly,
earnings from domestic exports of coffee registered improved performance of 3.9 per cent to
KSh 21.4 billion in 2016. Other commodities that recorded increases in the value of domestic
exports in 20l6 included articles of apparel and clothing accessories; iron and steel; and

animal and vegetable fats and oils, thus reversing fi'orn declines witnessed in 20I5. Domestic
exports of titanium ores and concentrates rose by 17 .O per cent to KSh I I .0 billion in 20 16.

Tobacco and tobacco manufhctures; essential oils; leather; cement; and soda ash were some of
the cornmoclities that recorded export value declines during the review period.

7.13. Expe'nditure on imports of industrial machinery rose by 19.7 per cent to KSh 253.5

billiorr, accounting for 17 .7 per cent of the total import bill in 2016. However, expenditure on
petroleun products continued to decline fbr the second year in a row to KSh 183.8 billion and

contributed 12.8 per cent of the total expenditure on imports in 2016. The value of imports
of road motor vehicles decreased from KSh I 17.6 billion in 2015 to KSh 85.8 billion in2016.
Iron and steel as well as wheat also reg;istered significant declines in the value of imports to
KSh 75.4 billion and KSh 28.9 billion, respectively, in 2016. A massive reduction was observed

in the importation of aircraft and associated equipment. In contrast, expenditure on sugar,

molasses and honey rose by 41.6 per cent while that on automatic data processing machines

nearly doubled during the year under review.

I
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Table 7.4(a): Values of Principal Domestic Exports, 2012-2016

Fish md fish prepuitions .. ..

Maize (un milled,excluding sweet corn )

Meals ud flours of hhe.rt.. .. ..

Horticulture.. .. ..

Coffee, unrooted

Muguine ud shortening

Edible produas md preprations, n.e.s.

Reer made from ma.lt .. .. .. ..

Tobacco ud tobacco msutJctues .. .

Hides md skins (undressed)

Sisa] .. .. .. .. ... .. .. .

Stone, smd md glravel

XSh Million

'l'ca

1,899

-iil
6-S

I t0,3.18

+895

21,37 t

r24,491

2,r26

4,329

2,3t6

t4,574

t7l

1,762

776

84.1

4,337

5,4.12

I 1,04-l

2,49O

6,0,1{)

1,605

1,8t8

t3,190

9,139

1,995

2,O34

4,605

107

4,8)4

637

3,018

607

4,-160

1.1,183

.s7-5

646

2,7@

2,-s53

337

6,2lts

t,494

1,2 l.s

3,473

.s,205

9,907

30,741

60,351

Fluorspu......

S.rl t

Soda oh .. ..

Meta.l sdap

Animal mdVegatable oils .. ..

Alcohols , phenols, phenol-alcohols, md the like

Pigments,paints,vrnishes mdrelatedmaterials.. ... .. ...

Medicinal md phamaceutical products .. .

Essential oils

Plates, sheets, film, foil ud strip, of plsti6 .. ... .. ...

Insecticides ud fm gicides

Leither ..

Woodmmufactures n.c.s.................

Textile yun .. ..

Made-up utides, wholly or chiefly oftextile materials, n.e.s.

Glsswue ..

Cement ......

Iron andstcrl

Wire products: nails scrcws, nuts, etc.. .. ,. .. ..

Houeholdequipmentofbasemetal,n.e.s... .. .. .. .. .. .. .. .,

Muufactures of boe mctal, n.e.s...

Automatic data proccessing machines md units thereof;

Electrical machinery md appuatu, n.c.s. .. .. .. ..

'frailers mdscmi-trrile rs; other vchides .. .. ..

l-uniture mdputs thcrcof; bcdding, mattresses.. .. .. .. .. ..

Artides ofplastio

Footwc.u

Printed mrttcr ... ... .. ..

Artides of appuel md clothing rcccssories. .. ..

All other Commoditics

GRANI) TOTAL

Souce: Kenya National Burcau ofStatistics/ Kenya Revenue Authority

,ol2 20r3 201 4 20l s

5,392

57

290

81,129

5,ll l8

11 1At

l0l,44l

2,6a4

3,218

3,209

16,615

504

l,184

.185

3,272

3,t67

9,724

2,826

t2,727

2,t70

r,830

8,699

13,623

2,495

801

7,036

140

5,150

792

3,907

2,344

tt,l t8

15,098

715

1,649

3,222

2,t95

2,til9

2,696

2,519

1,894

4,148

4,346

to,278

20,676

74,433

3,362.

t92

145

89,339

5,401

16,328

104,648

2,245

2,573

3,636

t3,74)

134

1,020

389

t,7t4

2,978

4,997

2,498

8,r56

1,758

t,628

7,O6a

I 1,172

2,4t5

77r

8,491

159

5,342

885

2,881

1,855

8,292

r5,560

.500

1,036

3,392

1,948

980

2,706

2,597

r,922

I OO)

3,442

1o,263

24,379

62,7t19

4,266

324

87

97,r0.5

.5,345

19,91 3

93,D6

2,349

2,637

3,416

t6,827

t26

1,325

643

1,883

3,88r

7,432

7,282

3,403

6,003

t,447

1,894

8,296

10,854

2,641

805

146

4,406

7Zr

3,772

8.+O

7,5+l

r 3,,+43

5.S6

1,295

3,508

1,938

331

2,O25

2,O+l

t,697

.1,569

4,27 |

t0,995

2t1,948

56,353

3,287

312

138

100,96-1

5,47 5

20,580

t13,OZ5

2,3O7

4,M8

3,630

t5,757

124

t,517

444

1,428

4,694

6,247

9,420

2,598

4,650

2,0-59

2,27 |

I 1,199

9,822

2,419

1,s46

6,222

t24

4,773

721

3,,loo

910

12,29O

575

992

2,659

2,633

236

2,O22

1,624

1,421

,1,694

6,363

t\,t74

28,226

6t,964

.155,6ri9 499,70t1479,7O6 160,572

'Provision.il

L)atr not avrilablc

Titmim ores ud concentrltes., .. .. .. .
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Table 7.4(b): Values of Principal Imports, 2012-2016

Comrnodity

Surars, Mollascs and Lloncy ...........

'lcxtrlc fibrcs md thcir wstc

\A/heat, unmilled

Ricr'

Nlai ze ( un mill ed,excludin g swect corn

l!lrc.rt flou

S!'cond - hmd clothing

(.r trtle [)etrolerrrn I

I 
)e tr ol eurn l)rociucts

Rcsidual petroleum products, n.e.s. md related materials ............

Liquefiedpropme md butme

Animal/vegetable fats md oils

()rgaric & inorgmic chemicals

Pigments, paints, vanishes md related materials .....,.....................

Mcdicinal & Plrarnuceautiqls Products

I-lssential oils & perfumes

(lhcrnical Fertilizers

[)lastics in primuy & non-primuy tbrrns

Furnitue md puts thereof

qrality control instrments md appilatu, n.e.s.

l)rinted matter

Articles, n.e.s., of plotia

I(Sh Million

2(J16'

28,883

t4,2OO

3,637

767

21,953

t2,461

6,365

12,859

Miscellaneou chemical products, n.c.s

lLu[rlrer tyres md inner tubes, for wheels of all kinds.....................

l)rpcr ard Paperboud

'l crtile yarrr

( cnrcnt Clinkcrs

lrorr mdSteel

Non -ferrous meta.ls

Structures mdputs of structures of iron, steel or a.luminium.....

Hmd & machine tools

Marufactures of bue metal, n.e.s,

Industrial Machinery

Agr icrrl tural M:rchin e'ry :rn d 'I'rlctors

Automatic data prccessing machines md units thereof;........,,.....

Telecomuiotions equipment, n.e.s., ud puts, n.e.s.................

['uts, n.e.s. md accessories of the motor vehides ......,....,................

Motorcydes md rydes fitted with an auilliuy motor....................

Bicycles, xsembled or prtly usembled

lLor.l Motor Ve hicles

Airsaft and dsociated equipment

I rr sc c.ticides md fun gicides.............,...

183,842

3,979

7,895

53,285

22,677

7,080

60,455

19,4t3

23,064

59,319

11,381

14,062

r4,27O

30,065

4,137

8,365

75,4OO

14353

17,t4r

2,848

t t,9 t6

253,541

8,9r8

18,959

28,694

9,O78

8,247

357

85,838

7,753

4,&l

7,t32

9,590

5,707

7,8O2

1-3

Sourcc: Kenya National Bueau of Statistic/ Kenya Revenue Authority

'l)rovisional

-Nr'gligitrlc

lm[rrrtati<rtr ot crutlc oil alr:rost ceased.rlier 2Ol3 due the dosure ofKenya Petroleum Refineries Ltd

2()12 20l3 2{J14 20l s

29,743

t4,520

6,451

2,12O

17,030

8,466

5,025

8,400

68,086

237,557

7,263

8,350

54,876

22,O8O

5,766

41,307

15,351

20,t84

47,6sO

8,828

8,698

12,143

30,377

4,O27

8,r34

56,667

t2,tr9

9,621

2,794

7,677

t94,666

6,347

19,556

24,582

6,790

5,r03

354

73,768

43,105

4,814

5A43

9,799

3,778

4,704

190,466

30,1ri9

l4t rr
2,29t

1,964

r6,77O

7,4O2

5,099

8,345

4t,o37

252,673

5,379

5,5 l5

48,37t

22,3O3

5,608

40,114

16,935

z7,957
l

55,182 I

7,187

4o,749

t4,626

10,01l

3,265

8,938

23r,44O

7,8O2

15,0r9

24,t60

7,440

8,306

429

83,330

21,308

4,980

5,442

t2,23r

4,O22

5,623

to,879

lo,78r

1 3,1 89

26,1164

4,t06

292,613

5,362

10,834

50,044

21,8-56

6,369

52,08n

18,445

r9,33 I

60,2t7

to,797

12,958

12,406

29,948

4,421

6,-s63

75,526

14,704

I 1,211

4,Ota2

8,459

256,672

7,925

9,720

23,622

8,105

8,002

392

10t,792

129,589

6,702

6,325

l2,l l0

4,822

6,846

213,t94 
)

33,831

15,305

9,308

1,712

12,009

7,463

5,792

{t,8 I .5

6,872

6 1,5 13

20,90r

23,468

62,724

I 1,33s

t4,4t7

r3,343

29,3t6

4,332

9,548

88, I 53

r4,672

r4,338

3,267

1o,967

2t1,724

8,664

tt,212

29,444

9,674

to,t77

498

35,663

13,370

8,306

902

l 5,503

to,646

6,623

lo, I 5t

rt7,637

83,O94

7,OOO

7,t61

9,651

5,060

8,556

268,866

214,695

6,635

7,879

47,O38

22,560

r,374,5a7 r,413 16 I8,321I 1,577 ,557 t,43t 745
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Prices of
Principal
Domestic

Exports
and

Imports

7.t4.Iheunit price of exported tea declined by 1 1.6 per cent to KSh 259 per Kilogram in 2016

as shown in Table 7.5(a). The price of a Kilogram of coffee remained at 2015 levelof KSh 472.

Despite increase in the quantity and value of exported titanium ores and concentrates , the

unit price declined by 5.9 per cent in 2016 to KSh 17,968. This trend was also observed for

domestic exports of iron and steel with a tonne of the commodity exchanging for KSh 94,828

inT016,compared to KSh 98,965 in 2015. Unit price of Soda ash exported declined from KSh

22,925 in 2015 to KSh 20,998 in 2016. One Kilogram of exported Iish and fish preparations

increased by 4.3 per cent in2016 to KSh 317 resulting in decline of both quantity and value of

exported fish and fish preparations.

7.15. The average unit prices of pricipal imports are shown in Tabie 7.5(b). The expenditure

on road motor vehicle declined significantly despite a 5.8 per cent reduction in unit price in

2016. One tonne of imported iron and steel exchanged for KSh 52,266 in2016, down from

KSh 57,594 in 20I5, albeit reduction in the quantity imported. Both the quantity and value of

wheat imports declined in the review period resulting in a 15.5 per cent reduction in the unit

price. The unit price of chemical fertilizers declined by 16.8 per cent to KSh 34,333 in 2016.

The 41.5 per cent increase in the price of one tonne of imported maize could partly explain the

substantial decrease in the import volumes of the commodity in 2016. On the contrary, the

6.2per cent increase in the cost of a tonne of imported second hand clothes from KSh 91,735

in 2015 to KSh 97,463 in2016 did not deter the volumes of imported second hand clothing

during the year which rose by 19.2 per cent.
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Table 7.5(a): Average Unit Prices of Principal Domeetic Exporta,2Ol2-LOl6

KSh/Unit

20t6*Commodity

DOMESTICEXPORTS

Fish md fish prepuations ..

Maize(mmilledexduding sweetcorn) .. .. .

Meals mdflous of wheat

Horticultue

317

t&,052

43,610

220

170

472

259

120

zt9

74

960

61

183,643

6,944

17,313

14,157

20,998

17,968

233,652

105

92

138

986

tt2

376

879

213

345,92

80,073

410

274

53

10,377

94,828

161,239

141,121

279,56t

237,724

13,460

93

774

Sugu confectionety .. .. .- ....

Coffee, mroasted

Tea

Edible products md prepuations, n.e.s.

Beer made from malt

Hides md Skins(mdressed)

Tobacco md tobacco mmufactues ..

Sisal

Stone, smd md gravel .. .. ..

Fluorspr

Salt

SodaAsh

Titmim ores md concentlates I

Metal scap

Animal mdVegetable oils ..

Alcohols , phenols, phenol-alcohols, md the like

Pigments, paints, vunishes and related materials .. ... .. ...

Medicinal md phumaceutical products

Essential oils

Plates, sheets, filn1 foil md strip, of plmtic

Leather

Paper md paperboud .. .. .. .. ..

Te*ile yun

Made-up utides, wholly or chiefly of textile materials, n.e.s.

Glmswae

Cement

Iron md steel

Metal containers.

Wire products: nails scews, nuts, etc... .. .. - -

Houehold equipment of base metal, n.e.s. .. .. ..

Mmufactues of bue metal, n.e.s.

Automatic data prmcessing machines and mits thereof ... ...

Footweu

Printed matter

Gold ores md

Soue: Kenya National Bueau of Statistic/Kenya Revenue Authority
I The comtry eryorted the first batch of Titmim ores in 2014

* Provisional.

Unit 2012 20r3 2014 20r 5

Kg

Tonne

Tonne

Kg

Kg

Kg

Kg

Kg

Kg

Lt,

KS

Kg

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Kg

Lt.

Kg

Kg

Kg

Kg

Kg

Kg

Tonne

Tonne

Kg

Kg

Kg

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

No's

Pair

Tonne

309

|04.,445

!8,749

22r

175

43t

269

145

202

5l

471

49

107,039

9,828

30,941

I l,t l8

zr,t93

0

s12068

128

97

130

66

u3

274

469

310

230,037

r24,41

426

274

51

11,008

l00,s3r

208,247

r50,850

331,565

238,374

28,930

80

742

287

155,458

47,047

)1a

t79

334

235

l4l

190

75

584

47

101,904

13,139

21,978

10,288

18,790

0

557,769

116

95

136

569

l19

305

544

37Z0

339,262

127,932

432

251

82

t0,027

100,r05

t76,6U

1t7,271

326,r49

257,235

21,434

77

525

280

t92,874

37,827

223

184

4ZO

206

137

179

52

801

49

l3l,3r6

14,139

2,0,029

14,42O

19,774

20,r98

668,406

tzz

96

t47

624

tz4

3lz

504

290

364,399

129,436

450

227

63

10,466

97,725

t75,708

156,752

3s6so0

235,89r

3,@6

89

474

304

155,622

42,403

228

183

472

293

125

220

56

987

54

t68,286

rt,487

20,368

t5,470

22,925

19,100

446,8t6

124

t07

154

855

125

334

7N

267

2,34,694

143,7t8

437

2M

69

r1,327

98,965

226,354

r50,659

349,294

22t,489

74,256

ll3

928

2,692,785 267,574 tr,r97

IVlargrine md shortening

Insecticides md fungicides ..
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Rice

2016',

2t,2Ol

27,953

24,499

,+8,143

58,179

r32,632

296,716

97,463

Maize, mmilled.

Wheat flou

Sugars, Mollmes and Honey .. .. ..

Edible products and preparations, n.e.s. ... ... ..' ...

Textile fibres and their waste .. .. .. .. .

Second - hand dothing .. - -

Crude Petroleumr

Petroleum products .. .. ..

Residual petroleum products, n.e.s. md related materials ...

Liqueff ed propme and butme

Animal md vegetable oils .. .. ..

Orgmic & inorgmic chemicals .. .. ..

Pigments, paints, vrnishes md related materials

Medicinal & Phumaceauticals Products .. ..

Essential oils & pefumes ......

Chemical fertilizers...... ...............

Plastrcs in primary & non-primary forms .. .. .. .. .. .. .. .. .. .. .. .. .. ..

Insecticides and fungicides ...

Miscellmeous chemical products, n.e.s. ... ... ...

Rubber tyres and inner tubes, for wheels of all kinds'.. ... ... ..

Paper and Paperboud .. .. .. . .. .. .. .. . .

Cement Clinkers

Iron and steel

Non-ferrous metals...... ................

Structues andparts of structues of iron, steel or aluminium

Hmd & madrine tools .. .. .. .. .. .. .. .. .

Manufactrues ofbxe metal, n.e.s.

Automatic &taproccessing maciines andunits thereof ... ... '

Motorrydes md cydes Iitted with an auxilliuy motor ... ". ..

Bicydes, asembled or pudy assembled.. .. .. .. .. .. .. .. .. .. .. .. .. .. ..

RoadMotorVehides.... .................

Prefabricatedbuldings ... ...

Printed matter

Source: Kenya National Bueau of Statistics/Kenya Revenue Authority

rlmportation ofcrude oil ceased after 2013 due to dosue ofthe Kenya Petroleum Refineries Ltd

* Provisional.

.. Data not available

of

34

5S

47

7l

8l

r86

2,337

346

34,333

126,365

678,209

282,553

1,8'10

86,224

4,177

52,2.6

278,589

164,846

245

t97,7r8

18,49r

s6sl0

3,302

1,009,1 16

254,944

315,328

r54050

20r3 2014 20r5Unit 2012

25,083

30,198

t7,299

s5,294

54,070

I13,41r

308,641

9r,735

42J

57

6r

69

84

200

2,465

378

41,273

t37,724

738,833

273,018

2,075

88,532

4,839

57,594

287,634

150,822

288

165,995

20,831

55,888

3,083

t,07t,563

233,249

379,909

28,467

36,326

19,872

38,975

63,621

108,31 l
258,337

ro2,169

68,289

68

7l

lll
93

9l

zz7

2,564

305

47,399

r39,262

676,516

271,934

2,373

98,970

5,462

72,757

285,799

180,918

253

250,595

12,910

46,678

2,647

995,372

329,373

418,500

29,223

34453

24,506

63,ffi

&,&2

l53,l02

280,434

82,574

72,321

67

75

99

/o

87

202

2,334

367

44,609

L46,Z4r

737,oo3

289,454

2,307

87,829

5,036

66,304

278,t16

190,280

306

270,469

9,285

50,253

2,583

903,108

224,952

427,753

148,883

27,60r

33,331

20,283

51,590

52,478

r37,528

288,866

82,40L

2,5r5 |-l,r, 
I

38,969

r50,473

708,822

333,286

2033

85,281

5,02I

63,135

275,797

r68,826

359

258,327

24,024

53,953

2,801

983,339

245,686

47t,934

63

74

97

80

56

137,

220

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Tonne

Lt.

Kg

Kg

Kg

Kg

Kg

Kg

Kg

Tonne

Tonne

Tonne

Tonne

No.

Tonne

Tonne

Tonne

Tonne

Tonne

Kg

Tonne

No.

No.

No.

No.

Tonne

Tonne

Tonne

Wheat, mmilled.
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Composition 7.16. Food and beverages continued being the dominant category of
of Exports 45.2per cent of all domestic exports in2016 as presented in Table 7.6.

exports accounting for
Food and beverages for

household consumption accounted for the bulk of export earnings within this category, rising
from KSh 160.1 billion in 2015 to KSh 164.4 billion in 20 16. Consumer goods not elsewhere
specified were the second leading category of domestic exports after recording a 4.6 per cent
increase to KSh 129 .9 billio n in 20 | 6. C onse quently, the share of goods within this category
accounted for 25.6 per cent of total domestic export earnings during the year. Earnings from
non-food industrial supplies shrunk from KSh 129.3 billion in 2015 to KSh 124.2 billion in
2016, mainly driven by a 10.1 per cent reduction in the value ofprocessed non-food industrial
supplies. The share of machinery and other capital equipment, to the total domestic exports
rose by 0.71 percentage points in 2OL6 on account of a 39.2 per cent increase in exports on
machinery and capital equipment during the year under review.
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Table 7.6: Domestic Exporte by Broad Economic Category, 2012'2016

DESCRIPTION

FOODAND BEVERAGES

Primary

For lndustry

For Household Consumption

Processed

For Industry

For Household

INDUSTRIAL SUPPLIES (Non-Food)

I(Sh Million

2016'

228,789

t87,837

23,471

t64,366

40,952

3,516

37,436

124,176

44,739Primary ..

7
Processed

FUELAND LUBRICANTS

Processed

Primry ..

4,546

l3

4s33

125

4,407

13,257

I 1,845

5,826

516

3,551

3,474

77

129,879

1,258

35,462

159

77

506,548

Motor Spirit

C)ther

MACHTNERY& OTHERCAPITALEQUIPMENT .. .. .'

Machinery & Other Capital Equipment

TRANSPORT EqUIPMENT

Passenger Motor Vehicles

Other

For Industry

Pilts and

CONSUMER GOODS NOT ELSEWHERE SPECIFIED .. ..

Durable ..

Semi-Durable

GOODS NOT ELSEWHERE SPECIFIED ..

TOTAI-

S}IARES:

Food and Beverages

Indutrial Supplies (Non-Food)

Fuel md Lubrients

Machinery and other CaPital EquiPment .. ..

Transport Equipment

Consumer Goods not elsewhere speci6ed

Goods not elsewhere

TOTAL

45.r7

24.5r

0.90

2.62

I.l 5

25.64

0.02

2014 201 52012 2013

188,094

14?,099

22,rOl

t24,998

40,995

4,312

36,683

223,281

r82,774

22,630

t&,t45

40,507

2,478

38,029

197,491

153,198

23,895

129,303

44,293

8,07r

36,222

l9s,o94 
|

I

153,613 

]

18,982

t34,63r

4r,482

5,256

36,226

129,288

40,896

88,392

126,192

24,669

101,523

124,452

39,42,8

85,024

l42,Ol9

29,370

r12,649

3,281

5

3,275

60

3,2t5

6,288

9

6,279

38

6,240

4,O29

8

4,021

395

3,625

l,6l o

190

r,412

8

1,602

9,522

7,565

r,957

9,736

7,867

1,868

7,5O3

6,r16

1,387

13,713

1r,864

1,849

7,23s1

92

3,505

3,250

255

3,638

7,ll8
454

3,744

3,57r

173

2,92t

7,858

103

4,09r

3,942

r49

3,664

8,130

t22

4,522

4,4O2

t20

3,487

t24,l80

1,449

35,088

87,643

I I 3,537

3,819

3r,404

78,3r4

128,463

4s03

35,417

88,yK

I 13,869

3,803

27,999

82068

r,544 3r727 1,390

499,7Oa455,689 460,572479,706

,to.84

27.02

0.7r

1.63

1.57

27.89

0.34

44.68

25.87

t.2.6

l.9l

t.42

24.85

0.01

41.t7

29.6r

0.84

2.86

t.&

23.74

0.I5

42.81

27.69

0.35

2.t4

1.78

24.92

0.31

l00.ooroo.oo r 00.00 l00.oo

* Provisional

r00.oo

Puts

Non-Duable .. ..

I
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Composition
of Imports

7.17.'lable 7.7 presents expenditure on imports by Broad Economic Category (ggC) for the

period 2Ol2to2016.'Ihe share of non-food industrial supplies to the total expenditure on im-

ports rose by 3.0 percentage points to 36.2 per cent to remain the leading category of imports

in2016. This was in spite of a marginal decline in the value of imports within this category

from KSh 524.6 billion in 2015 to KSh 518.7 billion in2016. Machinery and capital equip-

ment was the second leading source of expenditure on imports in 2016 accounting for 21.8

per cent of the total import bill at KSh 312.1 billion. Fuel and lubricants accounted for 14.5

per cent of total expenditure on imports in2016, down from 15.0 per cent in the previous

year. This could be explained by a 12.3 per cent decline in the value of imports of fuel and lu-

bricants from KSh 237.3 billion in 2015 to KSh 208.0 billion in2016. There was a substantial

decline in the value of imports of transport equipment from KSh 266.9billionin 2015 to KSh

147.5 billion in 20I6. This mainly resulted from a 69.1per cent decline in the value of imports

of industrial transport equipment from KSh 158.2 billion in 2015 to KSh 49.0 billion in2016.
Consequently, the share of imports of transport equipment to the total imports dropped to

10.3 per cent in 2016from16.9 per cent in 2015.
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Table 7 .7 z Total Importo by Broad Economic Category, 2012-2016

FOOD AND BEVERAGES .,

Primary

For Industry

For Houehold Consmption

Processed

For Industry

For Househol d Con sumpti on

INDUSTRIAI SUP P LIES (Non-Fo o d )

Primary ..

Processed

FUELANDLUBRICITNTS .. .. ..

Primary

Processed

Motor Spirit

Other

MACHINERYAND OTHER CAPITAI EqUIPMENT .,

Machinery md Other Capital Equipment

Parts and Accessories

TRANSPORT EqUIPMENT ..

Pmsenger Motor Vehides

Other

Industrial

Parts and Accessories

CONSUMER GOODS NOT ELSEWHERE SPECIFIED

Durable

Semi-Durable

Non-Durable .. .. ..

GOODSNOTEISEWHERESPECIFIED .. .... .. ..

TOTAL

SHARES:

Food and Beverages

Industrial Supplies (Non-Food) ..

Fuel and Lubricmts .. .. .. ..

Machinery md other Capital Equipment

Consumer Goods not elsewhere speciffed

Goods not elsewhere

TOTAL

KSh Million

20t6*

I 14,560

48,528

37,677

10,850

66,033

15,125

50,907

518,672

30,389

488,283

2O8,O47

3,797

2U,250

53,148

151,101

312,O76

25t,2N

fi,876

t47,464

50,046

58,736

48,950

9,786

38,682

t26,668

23,736

30,795

72,t37

4,257

I,43t,7 45

8.00

36.23

14.53

21.80

10.30

8.85

0.30

l oo.oo

2012 20l3 20r4 20l5

tog,o74

s2,592

43,342

9,250

56,482

12,093

44,389

I Ol,5gO

48,048

39,624

8,425

53,542

8,933

44,609

I I 1,838

59,437

50,767

8,670

52/O1

8,981

43,420

t23,+44

66,528

53,985

12,543

56,915

t0,934

45,981

4O7,225

23,379

383,906

450,479

25,862

424,617

462,r72

26,05r

436,12r

s24,S56

29,3t8

495,238

336,838

7l,lM

265,734

50,889

214,845

326,305

43,940

282,365

58,685

223,680

346,745

3,998

342,7+7

70,683

272,064

237,295

3,789

233,506

57,035

176,47t

253,281

202,175

5 1,106

25O,873

200,349

50,524

278,709

225,337

53,372

287,544

242,t72

45,372

162,854

35,796

87,0r4

80,141

6,874

40,044

I 60,84 I

44,604

72,054

6r,998

10,055

44,t83

278,706

51,430

19t,815

181,963

9,853

35/61

266,874

s6138

r70,092

I58,164

r1,928

40,&5

95,965

t7,2O3

2t,603

szls9

96,299

24,386

20,738

5 l,175

I 13,537

22,469

27,853

63,2r5

I 25,884

23,899

32,100

69,8U

9,350 26,927 26,616 tt,960

1,37 4,587 1,413,316 1,6 r 8,321 1,s77 ,557

7.94

29.63

24.50

r8.43

I1.85

6.98

0.68

7.t9

3r.87

23.09

17.75

l1.38

6.81

1.91

6.9r

28.56

2r.43

t7.22

17.22

7.O2

r.@

7.82

33.25

r5.04

18.23

16.92

7.98

o.76

I OO.OO 100.00 100.00 loo.oo
* Provisional

Non-lndustrial

Transport Equipment ., ..
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Direction
ofTrade

7.18. The value of total exports declined marginally from KSh 581.0 billion in 2015 to KSh
578.1 billion in 2016 as presented in Table 7.8. Africa remained the leading destination of
Kenya's exports; accounting for 40.6 per cent of total exports in 2016. This was despite a 3.1

per cent decline in the value of exports to the continent during the year to KSh 234.7 brllion.
Exports to the EAC accounted for slightly more than half of total exports to Africa. Europe was

the second leading destination of exports accounting fo r 24.5 per cent of total exports in2016.
However, during the reviewperiod, exports to Europe registered a 3.0 per cent decline to KSh
141.5 billion. This followed a 3.7 per cent decline in exports to the European lJnion (eU) that
accounted for 85.7 per cent of total exports to Europe. Total exports to the United Kingdom,
traditionally one of the major destinations of Kenyat exports within the EU, declined by 7.6
per cent to KSh 37.6 billion in2016. Similarly, export earnings from Germany dropped by 4-8
per cent to KSh 11.9 billion in2016. Exports to the Netherlands however, rose from KSh 42.0
billion in 2015 to KSh 43.5 billion in2016,largely associated with expansion of horticulture
exports.

7.l9.Export earnings fromAsia increased by 7.4 per cent to KSh 140.5 billion in 2016. Pakistan

continued being a major destination of exports within Asia with export earnings rising from
KSh 35.3 billion in 2015 to KSh 40.3 billion in2016. The same trend was exhibited in export
earnings from the United Arab Emirates which rose for the second consecutive year, to KSh
3 1.0 billion. Exports to China and India rose by 18.8 and 32.2 per cent to KSh 10. t billion and

KSh 11.9 billion, respectively, in2016. Total export earnings from Afghanistan decreased by
26.2 per cent to KSh 10.7 billion. Revenue from total exports to America continued to grow
for the fifth consecutive year, being KSh 52.9 billion in2016. This was largely on account of
increased exports to the United States of America (USA) which rose by an average of 6.4 per
cent for the last two years to KSh 43.4 billion in2016. Similarly, total exports to Canada have

been on an upward trend for the third consecutive year.

7.20.Total export earnings from the EAC registered 4.0 per cent decline to KSh 121.7 billion,
to account for 51.9 per cent of total exports to Africa, during the review period. The decline
could partly be explained by contraction of exports to Uganda and Rwanda by 9.3 and 2.5 per
cent, respectively. Some of the commodities that recorded declines in export earnings from
Uganda included cement (l+.2 per cent).; petroleum oils (22.4 per cent); articles of plastics
(29.0 per cent); soap, cleansing and polishing preparations (32. t per cent); alcoholic beverages

(ZA.Z per cent); and salt ( t Z.O per cent). Declines in the value of exports were recorded for the
Democratic Republic of Congo (3.t per cent), South Sudan (+.S per cent), Sudan (t0.2 per
cent) and Zambia (tZ.S per cent). Total exports to Tanzania grew from KSh 33.7 billion in
2015 to KSh 34.8 billion in20L6, mainly attributable to a 28.0 per cent growth in re-exports.

Similarly, the value of exports to Egypt rose to KSh 20.6 billion on account of increase in tea

exports, while those to Somalia grew to KSh 17.9 billion in2016. Tea remained the leading
export commodity to Egypt, constituting 88.7 per cent of total domestic export earnings in
2016. -Ihe robust growth in total exports to Somalia was a result of increase in earnings of
vegetable materials and products which more than doubled in 2016.In addition, domestic
exports of manufactured tobacco to Somalia rose, albeit marginally, during the year.
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Table 7.8: Values of Total Exports by Destlnation, 2012-2016

EUROPE
WESTERN EUROPE:

Europe.n Union
Belgim...
Finled...
Frmce ......
Germmy ..............
Italy ......
Netherlm& ...........
Sp{" ......
Swecten ............
Unit€dKingdom ..

Polmd ............

X-Sh Millilrtr

20 t6*

5,395

1,412

6,4r2
r 1,864

3,733

43,492

2,3O2

3,O66

37,581

1,8o4

267
9,63r

l3

Other ... ...
Iirtal

'I ()',r EUR()PE

EASTERN EUROPE:
RssiaFederation...
Kazaklste ....-....

AMBRICA
U.SA

6,996

3,O24

6rl

43,354

s,729

62,t63
34,797

t7,500

7,242

4,149

20,619

t7,932
8,O53

5,361

t6,326

20,035

5,t?2
r5;25

AFRICA
EAC

Ugmda
Tmzmia
Rwmda

Re.t ofAl&ic.
SouthAfriq
EgyPt

Soma.lia

Ethiopia

Sudm

South Sudm

Other
Total Middlc East

FAR EAST

China(Mdntmd)

Pakistm
Sintepore
Afghmistm
Thaitmd
Other

'Ii'tal tsir hst

ASIA
MIDDLE EAST:

Irm
Israel

Jordan
Saudi Arabia

Dem(Eatic R of Congo

Zunbia

United Arab Emirates

Yemen Arab Republic

tzt

5O,5 25

L,757

I,064
1,o59

6,727

30,974

4,ao3

l0,06l
tt,9t9

934
41071

1,a69

40,254

357
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T.2l.Expenditure on imports declined by 9.2 per cent to KSh 1,431.7 billion in 2016 as

presented in Table 7.9. Asia accounted for 66.8 per cent of total value of imports in2016
continuing its dominance as the leading source of Kenya's imports. However, the value of
imports from Asia reduced from KSh 981.7 billion in 2015 to KSh 956.7 billion in 2016.

Imports from India declined by 18.6 per cent to KSh 205.5 billion during the same period.

Similarly, the value of imports fromJapan dropped by 6.6 per cent from KSh 88.2 billion in
2015 to KSh 82.4 billion in2016. The value of imports from Israel nearly halved in2O16.
Imports from China have continued to grow over the last five years making the country the

leading source of Kenya's imports in 2016. The value of imports from China rose from KSh

320.8 billion in 2015 to KSh 337.5 billion in 2016. The major commodities imported from

China included; wind-powered generators, rails and signaling systems. The value of imports
from the United Arab Emirates rose marginally from KSh 90.6 billion in 2015 to KSh 91.5

billion in 2016. Similarly, the value of imports from Saudi Arabia rose by 25.2 per cent over

the same period. Petroleum products were the main items imported from the United Arab

Emirates and Saudi Arabia.

7.22.Europe accounted for 18.5 per cent of total expenditure on imports in2016.Imports
from Europe declined by 10.3 per cent to KSh 265.3 billion in 2016. This reduction was as

a result of an 8.7 per cent drop in imports from the EU which constitute the largest share of
imports from Europe. Imports from the United Kingdom declined for the third year in a row

to stand at KSh 33.5 billion in2016. Declines were also recorded in value of imports from

Netherlands, Spain and Poland in2016. The value of imports from America reduced by more

than half from KSh 146.1 billion in 2015 to KSh 65.2 billion in 2016. This was largely on

account of a 62.1per cent drop in imports from the USA from KSh 126.0 billion to KSh 47.8

billion in20L6.

7 .23.lmports from Africa contributed 9.8 per cent of the total import bill in20l6. However, the

value of imports from Africa dropped by 6-O per cent to KSh 140.2 billion in2016 as shown in
Table 7.10. Common Market for Eastern and SouthernAfrica (COMESA) accounted for 49.6

per cent of total imports from Africa at KSh 69.6 billion , in2016. Within COMESA, imports

from Uganda dropped from KSh 22.3 billion in 2015 to KSh 19.3 billion in2016. Similarly,

imports from Swaziland and Madagascar declined by 10.7 and 67.1per cent, respectively, in

2016. ln contrast, expenditure on imports from Egypt rose by 16.3 per cent to KSh 30.0

billion in 2016, making the country second leading source of imports from Africa. South

Africa accounted for 35.6 per cent of total imports fromAfrica despite a reduction in the value

of imports from KSh 61.3 billion in 2015 to KSh 49.9 billion in2016 mainly due to reduction

of iron and steel; and motor vehicles. Imports from Tanzania also contracted by24.3 per cent

to KSh 12.8 billion in2016.
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Table 7.9: Values of Imports by County of Ori gSn, ),O I 2 -2O | 6
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Table 7.tO: Trade with African Countries,2O12-2O16
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Balancc of 7.24. Balance of Payments (BOP) statistics are summarised in Table 7.11. The deficit in the
Peymcnts current account narrowed by 11.9 per cent to KSh 370.8 billion in2016 from 4Zl.l billion in

2015. This was Partly due to a marginal decline of 0.7 per cent in merchandise exports and 1.8

Per cent decrease in merchandise imports on free on board basis. Imports remained subdued
on account of a depreciated Kenya Shilling and the reduction in transport equipment. The
current account balance as a percentage of GDP was S.2 per cent.

9.8

7.25. Net inflows in international trade in services increased by 32.7 per cent from a surplus
of KSh 129.4 billion in 2015 to a surplus of KSh 171.7 billion in20l6.The growth in earnings
from services was mainly occasioned by increased foreign travel receipts that rose by 17.6

Per cent, boosted by conference tourism. Services payments decreased by ll.7 per cent to
KSh 288.0 billion in2016. The improvement in the services account mainly supported the
narrowing in the current account deficit in the review period.

7.26. Net financial inflows went up by 9.5 per cent to a surplus KSh 420.0 billion in 2016.
Other investment inflows increased by a surplus of 1.1 per cent to KSh 415.4 billion in2O16.
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However, foreign direct investment inflows by 34.4 per cent to a surplus of KSh 39.9
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billion in 2016. These developments led to the improvement in the overall BOP position from

a deficit of KSh 24.9 billion in 2015 to a surplus of KSh 13.1 billion in2Ol6.

Table 7.1t: Balance of Payments, 2012'2016
K-Sh Million

20r3. zlJt4' 2015'20r2'

A. Curent Account, n.i.e -37O,AOt.9

583,378.O

| 3a4,265.?

459,624.3

a3,6r4.2

2a7,970.3

-630,705.1

43,99t.r

r r3,405.5

-703,634.7

333,O39.r

20l6'

- 19,542. l

19,s42.1

-2A,ar2.?

s,27O.7

5,27O.7

4ts,425.6

-427.4

416,253.0

-3,646.O

-2A,732.4

200, l 65.0

24a,4&.A

r 3,o96. r

3,U94.7

-9,201.4

-l 3,096. r

G@ds: imporB io.b

Services:6e&t...

oJ which Travel...

Services: debit...

Balance on goods and s?rices... ..

Primry in@me: 6edit... ... ...

Primdy income: debit... . . ...

Balancc on goods,scrd ccs, and Ptimary incom. . - .- -

income': debit

Seconday income', n. i. e.: credit...

Goods: eryorg f.o.b... ... ...

Othersecors.........

B. C.pitalAccount, n.i.e.... ". ...
Capital ac@ut, n.i.e.: 6edit...

Capital accomt: debit... ... ... ..

20,A7A.O

20,4?a.o

C. Financi.l Account, n.i.e.... ." ...

Dired inveshent: dsets... ...

Dired investment: Iiabilities, n.i.e

Pordolioinveshent: ssets.... . .

-4 r 9,994. I

t 6,008.5

39,927.?

42,939.3

4 r,28-1.6

1,655.7

4,O50.4

2,295.6

I,754.9

Equiq/ md investment fud shaes

Debtseuities...

Pordolio investment: Iiabilities, n.i.e .

Equity md investment fund shtes

Debtseuities... ... ... ...

Finuci.l dertuatives: nd... ...

Other invesment: sses... ...

Other equity...

otlEr debt instrments...

Cenral bmk...

Deposit-taki ng corporation s, ercept th€ @n ual bmk, ...

General government... .-. ... ...

Other ffnmcial corporations... ...

Nonfinmdal corporations, houehol&, md NPlSHsl '

Other inveshent: liabilities, n.i.e....

Oth€requity...

Special Drawing Rights... ... ...

other dcbt instrments...

Cental bmk...

Deposit-taking corPoradons, ercePt the cenral bmk... ... .

Genera.l government... ... ... ...

Other sedors...

Other 6nmcia.l corporations...

Nonft nmcial corporations, houehol&, md NPlSHs']...

fr. Net Enorsand Omissioni......

E. ()ver.ll Brlrncc

F. Rescrues and Relat€d ltem3.-. ... '.. ... ...

Reserve ssets...

Crcclit.urriloans fron: the lMf. . ...

Exceptional finmdng

Curlcnt A.count balancc as oJGDP

'Provisiona.l
. Revised with suveY data

rI 
nc-lud€ s dre nt rs sfers

lNPlSHs, Non-Proff t lnstitudons Serving Houehol&

4t7,Ot9.6

503,49r.1

r,385,669.8

44r,946.5

75,443.4

r90,06r.0

-630,253.r

28,7 12.4

80,383.9

-6At,924.6

264,925.2

4,O2O.2

-560,761.t

546,741.5

|,4aa,446.8

441,739.9

7 L,277.6

294,494.4

-794,423.4

43,&3.4

r r9,98r.o

-a70,76r.4

327,A53.4

t7,853.r

42t,OAZ.l I

I

587,330.o1

1,4op,ffi.4

455,169.8

7l,o8l.l

126,Or4.9

-692,92t.5

48,298.1

r 15,4-59.3

-760,0,42.7

345,2t7.9

6,2t?.3

-3S6,389. r

525,r20.0

|,312,4a3.6

42,2,069.7

79,Ot6.6

20 r,9lo.3

-567,204.1

29,249.5

s5,973.r

-593,887.6

2.10,850.5

3,351.9

24,2O4.O

24,2M.O

2-5,7 rt.O

25,7 t8.O

I 9,a9O.O

r9,890.0

13,644.O

r3,644.O

-3t3,?Zl.O

23,754.5

996.O

t7,726.O

3,4v).1

I,06l.l

2,43{r.O

49,206.O

8,32O.3

8,32I).3

4l 1,064.8

-274.6

zo2,o52.t

162,26L4

4l

18,

-217.

47,

.rc,485.

44a,O96.6

17,1O5.O

96,3s6.4

3,285.4

1,0r6.-3

2,269.t

s6,268.7

56,268.7

40,(x8.0

t6,22O.7

t6,2ZO.

40r,417.

399,958.6

,r,433.9

44,300.8

7 |,353.7

2a5,?34.1

738.1

r,8s9.l

-650,365.'7

6,@4.6

?2,17a.6

4,869.6

257,492.4

- 1,380.r

25a,472.9

6,9rO.7

5 1,500.4

-7,067.2

.l

33

247,

505.O

-21,477.

47t,9OS.l

20,t+9.6

I r6,665.5

3,45r.7

L,a64.l

r,5a7.6

2r,853.3

2r,734.O

119.3

-4,306.4

-4,306.4

-2'a,646.6

24,340.3

24,341).3

352,681.1

1,930.3

350,750.8

2,737.9

45,r30.5

93,M2.O

209,440.4

209,A40.4

-r 2,955.5 14,o3-1.7 13,262.O,32,O49.4

-31,765-5 t27,a42.3 24,905.1-r o3,356.6

3 |,7 65.5

73,92r.9

15,252.4

26,904.O

t27 ,A42.!
l r7,353.r

, t0,489.1

-24,9O5.t

35,3a6.7

- 1O,481.6

r o 3,356.6

t22,919.4

16,-t 14.8

3,248.O

lo.4 -6.7-8.4 ,tt.tl -5.2

222.139.8

-505.O

6,562.2

49,206.O

162,2.62.4
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Internation al 7 .28. Stock of foreign reserves of Central Monetary Authorities held by the Central Bank of
Liquidity Kenya (Cgf) and the National Treasuryfrom2012to2016 is shown in Table 7.12. The gross

stock of foreign reserves reduced by 0.8 per cent to KSh 736.5 billion as at December 2016,

compared to an increase of 5.4 per cent as at December 2015. However, net foreign assets of
the CBK, increased from KSh 636.6 billion as at December 2015 to KSh 643.1 billion as at

December 2016. The reserve position in the International Monetary Fund (IMF) contracted

by 4.8 per cent as at December 2016 while Special Drawings Rights (SOns) more than

doubled in the same period. The Central Bank's foreign liabilities reduced by 12.3 per cent to

KSh 91.4 billion as at Decemb er 2016 from KSh 104.2 billion as at December 2015.

Table7.l2: Central MonetaryAuthorities: Foreign Exchange Reserves, 2012-2016

KShMillion

Official Assets and Liabilities

Foreigr

Resenes'of

Central

Monetary

Authorities

2013..

2tt4..

480,759

535,302

2015..

As at end of

J*u-y - - -

Febrwy .. ..

Mildr........

April .. .. .. ..

May .. .. .. .. ..

J*"----
Jrly----,
Augut .. .. ..

Septemb€r ....

October .... ..

November....

Deember ....

2.016..

J-*y..- -

Februuy .. ..

MilcI ........

April .. .. .. ..

Muy .. .. .. .. .

J*e....--
Jrlv---..-
August .. .. .. ,

Septenber ....

October .... ..

November ....

Deember ....

Souce: Central Bmkof Kenya

rReservesconstituteforeignssetswhicharereadilyavailableformeetingexternalffnancialneeds

684,900

693,754

685,835

683,589

688,795

685,229

684,206

690,185

66s,846

7/t,354

707,770

t6

738,392

748,114

773,000

788,781

785,786

8r8,334

804,998

796,876

80L,862

790 305

762,243

736,479

GovemmentCentral Bank OfKenya

External

Bmls'

Deposits

Use of

Fmd

Credit

Total Net

Foreign

Assets of

Central Bmk

Reserve

Position

in IMF

Other

Holdings

Total

Reserves of

Centrd

Government

S.D.R.'S

Foreign

Exdmge

(oh + gold)

76,8t4

92,333

86r59

390,4r7

430,700

605,808

1,719

1,765

t,743

u0

127

ll8

1,829

t,892

1,861

596

r,369

1,t79

478,334

532,U\

701,39O

I 1,653

10,377

10,fi2,

ll4

122

tz'

t29

133

134

134

134

134

134

r34

134

1,805

r,888

rB30

t,972

2,032

2,070

2,070

2,070

2,070

2,070

2,070

2,070

682,582

688,455

680,534

678,626

684,202

678,775

677,&8

683,498

651r06

715,338

702,327

739,257

14,395

18,339

18,565

19,554

19,076

t7,zfi

19,506

20,375

19,898

19,195

19,591

17,876

84r85

83,802

82,968

86,153

87,534

87,433

90,1 I I

9t,894

93,r48

89,084

90,732

86,288

58451s

589,7L5

582,371

575,910

580,153

578,46

572,519

575,847

550,730

6l r,006

595,377

636,583

1,692

t,767

1,805

t,842

1,899

r,936

1,936

1,936

1,936

t,936

t,936

r,936

513

3,41r

3,370

2,991

2,562

4385

4,528

4,618

4,670

3,946

3,373

r,489

r,875

1,865

1,896

t,n4

1,875

1,878

1,876

1,876'

1,877

1,851

r,83r

1,843

t22

It8

tzl

tz3

123

,l l4

lll
lll
ll0

103

106

104

1,97

1,983

L,0t7

2,027

1,998

r,992

1,987

1,987

r,987

r,954

t,937

t,947

2,049

L,024

1,958

1,429

3,853

r,923

1,914

4,044

4,028

3,438

2,886

3,747

734,346

744,106

769p25

785,325

779,935

814,419

801,@7

790,845

796,847

784,913

757,420

730,784

t7,701

18,953

70,959

12,895

r0,654

t4,169

14,782

t5,652

t4,623

|L,027

16,439

t4,2t0

86,0t2

85,581

86,96r

86828

85,492

83,172

83,085

83,109

82,203

80 548

79,182

77,196

63/,682

641,596

663,063

687,031

687,643

719,001

705,t44

696,t27

704,048

695,776

664,685

643,t25

o
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Fcci3r 7.29.1he overall trade weighted index deteriorated marginally from 114.3 in 2015 to I14.8 in
Er 'gr- 2016, as presented in Table 7.13. The Kenyan Shilling depreciated against theJapanese Yen,

nde* US Dollar, UAE Dirham and Euro by 15.3, 3.4, 3.4 and 3.1 per cent, respectively, in2016.
However, it strengthened against the South African Rand, Pound Sterling, Chinese Yuan and
Indian Rupee by 10.3, 8.3,2.1and 1.2 per cent, respectively, in 2016. The Kenyan Shilling
remained stable within the EAC, gaining against the Rwandese Franc, Tanzanian Shilling and
Ugandan Shilling by 6.2,3.9 and 2.2 per cent, respectively, in 2016.

TeElc 7-I3: Fqctf rvelate l,daof6c Xcr z SL{h-fr'rSdectcrl Cwrcrcier,20l2-?f!.l6

AnnualAv.

Curency 2016.

I Euror ...

I PoundSterling......

I UAE Dirham...

I Indian Rupee

I Chinese Yum

I SA Rmd

r12.33

101.50

t37.66

27.@

l.5l

t5.29

6.93

93.55

27.06

10.14

21.54

0.98

I 1.87

103.04

33.68

0.11

7.53

r 14.83

l00Japanese Yen

I Swiss Franc

I Saudi tuyal... ... ... ...

I Egyptim Pomd2...

TSh/KSh..

I Pakistan Rupee2..

I SwedishKroner .. .. .. ...

ust/Ksh.. .. .. .. .. .. .. .....

I Congolese Franc.

RwmdaFrancs/Ksh'] .. ...

Overall Index 2OO9=l0O

Source: Central Bank ofKenya
rCountries in the Euro area induded in the computation of Trade Weighted Fisher's Ideal Index ue:

Germany, France, Switzerlm4 Netherlands, Belgim md Italy.

'Vi" US $ E*.I*ge Rates (OR Congq Egypt, Pakistan md Rwanda)

* Provisional

Annual Av. Annual Av. AnnualAv. AnnualAv.

20r2 201 3 2014 201 5

108.73

84.53

134.00

23.01

r.59

l3.,to

10.31

106.01

22.54

13.93

18.78

0.91

12.50

90.22

29.62

0.09

7.21

108.82

I14.41

86.12

t34.75

23.45

1.48

14.01

8.95

88.43

22.97

12.53

18.79

0.85

13.22

92.96

30.06

0.09

7.5S

t07.12

I 16.84

87.92

144.88

23.94

r.44

t4.27

8.10

83.26

23.44

12.4r

I8.93

0.87

12.88

96.18

29.55

0.10

7.79

r08.lo

r08.96

98.18

150.17

26.73

1.53

r5.62

7.72

8r.12

26.17

12.77

20.73

0.96

11.65

to2.u

32.94

0.1I

7.09

I r4.30

I US Dollar...
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Agriculturc

Ouvicur l-l rowth in agriculture value added decelerated from a revised 7.2 per cent in ZOIS to 4.4

I I, Per cent in 20 l6 occasioned by insufficient rains during the short rains period. Maize
\J production declined from 42.5 million bags in 2015 to 37.1 million bags in 2016.

Sugarcane production reduced from7.2 million tonnes in 2015 to 7.1 million tonnes in2016.
Tea and coffee production increased by 18.5 per cent and 10.8 per cent to 473.0 thousand
tonnes and 46.1 thousand tonnes, respectively in 2016. The volume of fresh horticultural
exports increased by 9.4 per cent from238.7 thousand tonnes in 2015 to 261.2 thousand
tonnes in2016. Marketed milk production increased by 5.6 per cent to 650.3 million litres.

8.2. The value of marketed agriculture production increased by 10.3 per cent from KSh 373.5
billion in 2015 to KSh 412.0 billion in2Ol6.Value of tea production declined by l.6per cent
from KSh 118.4 billion in 2015 to KSh 116.5 billion in2016 due to lower market prices, while
value of marketed coffee increased by 33.9 per cent from KSh 12.1 billion in 2015 to KSh 16.2
billion in2016. The value of marketed milk increased by B.5 per cent from KSh 21.2 billion
in 2015 to KSh 23.0 billion in2016. Earnings from marketed maize and wheat reduced by
7.2 per cent and 2.L per cent respectively in 2016 while those from fresh horticulture exports
increased by 12.3 per cent from KSh 90.4 billion in 2015 to KSh 101.5 billion inZ0t6.

Afnic*ure 8.3. Table 8.1 and Figure 8.1 show agriculture output, intermediate consumption and value
Orryutand addedatcurrentandconstantpricesfrom2Ol2to20l6.Outputandintermediateconsumption

Irpt at current prices increased by 23.0 per cent to KSh 2,566.3 billion and 16.5 per cent to KSh
356.9 billion, respectively in2016. Consequently, value added at current prices increased by
24.1 per cent from KSh 1,781.0 billion in 2015 to KSh 2,209.4 billion in2Ot6. Output and
intermediate consumption at constant prices increased by 4.8 per cent to KSh L,096.3billion
and 6.3 per cent to KSh 221.5 billion, respectively in 2016. Value added at constant prices
increased by 4.4 per cent from KSh 837.7 billion in 2015 to KSh 874.8 billion in 2016.

Thble 8.1 : Agricultural Output and Inputr, Zll2 - 2O16

PRODUCTION AT CURRENT PRICES

Output at b6icprices... ...

Intermediate consmption ...

Value addedatbcicprices,gross... ... ... ...

PRODUCTION CONSTANT P RICES

KShMillion

20161

2,566,348

356,937

2,209,4tr

r,096,297

221,512

874,785

Output.........

Intermediate consmption ...

Gross Value Added ... ........

'Provisional

2012 20r3 20r4 20l5

t,239,71r

211,347

1,O28,364

887,605

170,84r

716,7 58

1,389,058

235,791

r,r53,:2.68

936,928

1at,o27

755,901

1,539,530

257,570

r,37t,9fi

983,176

t93,542

789,634

2,087,384

306,363

L,78r,Ozt

t,o46,t9o

208,457

837,733

I 
Excludes forestry and ffshing

o8
Ctapter
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Marketed
Production

Figure 8.I: Agricultural GrossValueAdded Growth Rate,2O12 - 2016
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8.4. Table 8.2 presents value of marketed production for both crops and livestock from 2012 to

2016.Thevalue of marketed agricultural production increased from KSh 373.5 billion in 2015

to KSh 412.0 billion in 2016. Value of marketed crops accounted for 69.7 pet cent of overall

marketed agricultural production in 2016.

8.5. Value of fresh horticultural exports increased by 12.3 Per cent from KSh 90.4 billion

in 2015 to KSh 101.5 billion in 2016. Cutflowers accounted for 69.8 per cent of the value

of horticulture exports. Earnings from marketed tea declined by 1.6 per cent to KSh 116.5

billion due to lower prices of the commodity. Value of marketed sugarcane increased by 6.7

per cent from KSh 22.4 billion in 2015 to KSh 23.9 billion in 201'6 whr.le'thiit of marketed

coffee increased by 33.9 per cent from KSh 12.1 billion in 2015 to KSh 16.2 billion in 2016.

Improved prices of sugarcane and coffee, coupled with increased marketed volumes for coffee

resulted in the increased earnings. Value of marketed maize declined by 7.2per cent to KSh 7.9

billion in2Ol6while the value of marketed wheat declined by 2.1per cent to KSh 8.0 billion

in2016.
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Table 8.2: Marketed Agricultural Production at Current Price s,2Ol2 - 2O16

CEREALS-

Maize ..

Wheat ..

Others ..

KShMillion
20t6*

7,891.2

8,028.1

7,266.2

23,t45.4

7O,829.5

23,366.8

7,3r7.3

lor r 3.5

23,917.2

37.9

t,470.4

25,425.5

r6,192.3

r16,547.3

76.8

r36,916.3
2a7,O4O.A

84,7O1.2

23,O20.1

8,788.4

8,489.3

HORTICULTUREI-

Cut flowers .. -.

Vegetables

Fruits.. ..

Total
TEMPORARY INDUSTRIAL

Total ..

Sugu-me .. ..-..
Pvrethrum

Others .. .. ..

Total
PERMANENT CROPS-

Coffee .. .. ... ..

Tea .. .. ... ...

Sisal .. .. .'. ... .

Total .. ... ......
TOTALCROPS..

LIVESTOCK AND PRODUCTS.... ...

Cattle mdCalves ... ... .

Milk.... ...

Chicken andeggs... ... .

Others ..

Total .. ...... .. 999.O
GRAND TOTAI 4t2,O39.a
* Provisional.

' Refers to fresh horticultual erytrts

8.6. Qrantum and price indices for marketed agricultural produce are presented in Table 8.3.

Qrantum index for cereals declined by 7.4 per cent to 95.8 in 2016 while the price index
increased by 2.0 Per cent to 213.4 in 2016. The increase in price index was mainly due to
reduced supply of the commodity in the market. Maize imports declined from 480.1 thousand
tonnes in 2015 to 148.6 thousand tonnes in2016. Rice imports increased by 14.8 per cent
from 442.7 thousand tonnes in 2015 to 508.0 thousand tonnes in2016. The quantum index
for temporary industrial crops increased from 165.9 in 2015 to 172.4 in2016. The price index
for temporary industrial crops increased from I 59.7 in 201 5 to 169 .7 in 2016 due to improved
Prices offered to farmers for sugarcane. The quantum index for permanent crops increased
from 123.9 in 2015 to 146.3 in2}l6.The price index for permanent crops declin edfrom243.2
in 2015 to 216.9 in2016, attributable to lower prices offered for marketed tea compared to the
previous year.

20t2 20r3 2()14 20r5

13,r53.0

5,612.8

5,721.2

r0, l2l. I
6,926.t

z5ss.3

9,604.4

7,6ta.o

7,72O.8

8,506.0

8,t98.2

7,488.5

24,447.O 24,602.6 24,943.2 24,192.7

64,962.6

20,225.4

4680.0

55,975.7

22,923.3

4,482.5

59,893.1

18,780.6

5,410.6

62,937.5

20,939.5

6,561.8

89,868.O 83,38 r.5 84,O84.3 90,438.8

2t,676.2

17.o

t,706.r

24,583.4

s2.6

952.7

20,294.5

6r.r
7,438.9

22,397.r

5l.o
1,5 16.8

23,399.3 25,544.7 2t,794.5 23,964.9

rs,375.2

too,262.3

2,9t5.3

to,9to.2

94,722.O

2810.8

16,634.4

84,854.6

2,944.8

12,074.7

r 18,391.2

3,59s.0

| 14,552.7 1o8,443.O 1o4,433.7 r34,O60.9
256,307.r 242,Ot5.7 235,255.7 272,657.4

54,r4{.6

r5,4r5.9

6,482.2

12,266.7

58,237.O

r6,776.7

7,086.4

10,727.3

59,272.8

18,785.O

7,449.'

12,490.7

66,2r6.7

2r,2O5.4

600s.9
7,4t6.7

88,305.3 92,427.4 97,9a9.2 too,a44.7
344,612.4 334,843. r 333,245.O 373,502.r
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20r520t3 20t420tz
100.4

t57.9

237.6

l,lO.l

r03.5

r65.9

251.8

r23.9

to4.z

r46.2

f )11

119.6

98.7

r60.9

230.7

135.4

146.4 r43.5l3 r.4 t45.7

289.9262,.5 263.3260.1

2r5.O20t.6 203.5r94.3

224.t

179.5

151.3

r79.7

228.6

161.3

r46.3

174.4

209.3

159.7

148.9

243.2

227.5

167.9

165.3

2r8.9

t66.7 r63.0 197.9r90.3

297.5 298.3261.2 279.5

228.7 246.9224.9 212.9

Table 8.3: Volume and Price Indices of Recorded Sales ofAgricultural Productiont2Ol2 - 2O16

Base:200I=l0O

2016*

qUANTUM

INDICES Temporary Industrial Crops ...

Horticultue.. ..

Pemanent Crops

TOTALCROPS

Livesto&andProducts .. .. ..

TOTAL...

PRICE Cereals ....

INDICES Temporary Industrial Crops ..

Horticulture.. ..

PemmentCrops .. .. ........

TOTALCROPS

LivctockandProducts .. .. ..

TOTAL...

Ta ...............

Sisal .........

Sugr-cane

Pyrethrum (Pyrethrin equimlent) ... .

Seed Cotton

Maize...

Cereals 95.8

172.4

277.1

146.3

r 60.3

328.7

242.5

213.4

r69.7

t51.7

216.9

r 84.1

32r.7

252.2

* Provisional.

8.7. Average gross commodity prices paid to farmers for various products are Presented in

Table 8.4. Tea prices declined by 16.6 per cent from KSh 29,656.27 Per 100 Kilogramme in

2015 to K}h24,732.35 per 100 Kilogramme in 2016. Coffee prices Paid to farmers improved

by 8.9 per cent from KSh 37,480.02 per 100 Kilogramme in 2015 to KSh 40,815.54 Per 100

Kilogramme in 2016. Maize, wheat, sugarcane, Pyrethrum, milk, beef and pork recorded

improved prices in 2016 comPared to 2015.

Table 8.4: Average Gross Commodity Pricest to Farmers, 2Ol2 - 2016

KSh

Bef (third grade)

2016'

,1O,815.54

24,732.35

19,'163.38

3,3,().00

t2,906.70

4200.0O

2,968.80

3,7t8.40

35,904.54

22,66tr.M

3,543.00

* Provisional.

I pricesrefertothecalendayeumdmay&fierftomthosebasedoncropyeus.Forteaandcofiee,thepricesareforblackteaandcofiee

beans, respectilely.

8.8. Table 8.5 shows recorded sales of agricultural produce from large and small farms for the

period 2Ol2to 2016. Total recorded sales in agricultural production increased by 10.3 per cent

irom KSh 373.5 billion in 2015 to KSh 412.0 billion in 2016. Value of outPut from large farms

increased by 9.9 per cent to KSh 111.3 billion in2Ol6,while sales from small farms expanded

from KSh Z72.3btllionin 2015 to KSh 300'8 billion in2016.

20r520r3 2014UNIT 20t2

39,185.89

19,063.96

tt,t22.L3

3,133.00

16,87t.76

4200.00

3,3r8.49

3,495.34

27,500.00

20,268.93

3,470.00

37,480.02

29,656.27

L6,924.7t

3,125.00

12,570.82

4,Z0o.OO

2,870.08

3,56r.62

30,5 10.49

2r,266.7r

3,.+43.00

33,387.29

27,t3o.o4

ro,46t.7o

3,792.00

12,626.40

4,000.00

3,396.00

3,622.3t

20,977.97

18,175.59

2,650.00

28,409.58

2t,903.43

10,817.84

3,685.00

t2,626.17

4200.00

3,133. I 6

3,744.85

26,000.00

t8,427.38

3,100.00

l0O KS

100 K8

100 Kg

Tonne

Kg

I00 Kg

100 Kg

100 Kg

100 K8

100 Kg

100 Litres


