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Foreword

The Economic Survey is an annual publication of the Kenya National Bureau of Statistics
(KNBS). It presents socio-economic highlights of the economy for the last five years.
The report forms an important source of input into the budgeting, planning, monitoring

and policy formulation processes.

Vision
The Vision of the Bureau is “to be a centre of excellence in statistics production and
management”

Mission
The mission of the Bureau is “to effectively manage and coordinate the entire National
Statistical System to enhance Statistical Production and Utilization”.

Mandate

The KNBS is a Semi Autonomous Government Agency (SAGA) mandated by law
(Statistics Act 2006) to collect, analyze and disseminate socio-economic statistics
needed for planning and policy formulation in the country.

Organization

The Kenya National Bureau of Statistics comprises of six Directorates namely;
Production Statistics
Macroeconomic Statistics
Strategy and Development
Finance and Administration
Population and Social Statistics
Information and Communication Technology

Teamwork

We are committed to face challenges and opportunities of the 21 Century together
with our stakeholders.

Director General
Kenya National Bureau of Statistics
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Metadata

Kenya National Bureau of Statistics is dedicated to presenting statistics produced according to
internationally sound and scientific methods. Below are a few quality observations to be taken
into account when using the statistics in Economic Survey 2017.

Data sources
The statistics presented in Economic Survey 2017 are based on a wide variety of sources.
In order to provide the most comprehensive picture of the economy and social situation in
Kenya during 2016, KNBS has gathered data from its own surveys, surveys carried out by
other institutions and administrative data collected by Ministries, Government Departments
and Agencies.

The source of the data is always noted directly alongside the table or in the explanatory text.
More details about the data may be obtained from the responsible primary data source agency.

Accuracy and reliability

The surveys carried out by KNBS are primarily based on samples of the population. Although
the sample surveys are representative of the total units, in some instances, sampling errors
may occur, such as bias. Other non-sampling errors may also exist, such as due to respondent
fatigue (when respondents do not answer a questionnaire, either fully or partially). However,
the Surveys conducted by KNBS are always based on international standards and methods,
and mitigation measures are always taken in order to minimize these errors. Whenever such
errors occur, they are documented fully.

Data from administrative sources may also be subject to certain errors, such as undercoverage
in the source (where it has not been possible to collect data) and differences in definitions and
categorization.

Periodicity

Some of the data presented cover the calendar year (e.g. 2016) and some cover financial years,
(e.g. from July 2015 to June 2016, presented as 2015/16). Where necessary, the period covered
by the data is specified in the table and/or the explanatory text.

Consistency

Where data is available, KNBS has endeavoured to provide the same statistical tables as in
previous years to enable consistency and trend comparison over time. In terms of consistency
between data, some definitions and categories, such as age groups, may differ between datasets
due to the varying data sources.

Accessibility

Economic Survey reports, including this edition, are uploaded on KNBS “website for download
free-of-charge in pdf format. The publication is also available in hard copy from KNBS at a
small fee. Further details on the data are available from respective Directorates in KNBS.
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International Scene

The global economy is estimated to have expanded by 2.9 per cent in 2016 compared to a
revised growth of 3.1 per cent in 2015. Growth in advanced economies expanded by 2.1 per
centin 2016 compared to 1.9 per cent in 201S. The United States of America recorded a growth
of 1.5 per cent in 2016 compared to 2.6 per cent in 2015, mainly due to weak exports, subdued
investments and uncertainty surrounding the 2016 elections. Growth in China decelerated on
account of slowed investment as the economy rebalanced towards services and consumption.
In Japan, growth was boosted by private consumer spending, signaling improved consumer
purchasing power after two years of contraction. The Sub-Saharan Africa’s real gross domestic
product is estimated to have grown by 1.5 per cent in 2016 compared to 3.8 per cent growth
registered in 2015.

Global inflation was estimated at 2.9 per cent compared to 2.8 per cent recorded in 20185.
In emerging markets and developing economies, headline inflation remained steady as
currencies remained broadly stable, or appreciated in some cases. Growth of the global trade
slowed in 2016 to 1.9 percent from 2.6 per cent growth in 2015. Global unemployment rate
was estimated at 5.7 per cent in 2016 compared to 5.8 per cent in 2015.

Domestic Economy

Kenya’s Gross Domestic Product (GDP) is estimated to have expanded by 5.8 per cent in
2016 compared to a revised growth of 5.7 per cent in 2015. Accommodation and food services
recorded improved growth of 13.3 per cent in the year under review compared to a contraction
of 1.3 per cent in 2015. The other sectors that registered significant improved performance in
economic activities were in the information and communication; real estate; and transport
and storage. Persistent drought hampered growth in the fourth quarter of 2016 impacting
negatively on agriculture and electricity supply. On the other hand, growth in construction;
mining and quarrying; and financial and insurance activities decelerated in 2016. From the
demand side, growth was buoyed by consumption in both the public and private sector.

Annual average inflation eased to 6.3 per cent in 2016 compared to an average of 6.6 per cent
in 2018. This was mainly due to decline in prices of transportation; housing and utilities; and
communication. The Shilling strengthened against the Pound Sterling, South African Rand,
Ugandan Shilling, Tanzanian Shilling and the Rwandan Franc but weakened against the US
Dollar, Euro, and the Yen in 2016. The capping of interest rates to a maximum of 4.0 per cent
above the Central Bank Rate (CBR) resulted in a significant decline in interest rates during
the month of September to 13.84 per cent compared to 16.75 in a similar month in 2015.
Domestic credit slowed from a growth of 20.8 per cent in 2015 to 6.4 per cent in 2016 mainly
on account of a decline in credit to the private sector. The current account deficit narrowed
to KSh 370.8 billion in 2016 from a deficit of KSh 421.1 billion in 201S5. The fiscal deficit in
2016/17 as a percentage of GDP is expected to rise to 9.9 per cent compared to 8.6 per cent
in 2015/16.

Social Scene

National Government total expenditure on the social sector is expected to increase by 23.3
per cent to KSh 495.5 billion in 2016/17. Total recurrent expenditure is expected to grow
by 17.5 per cent while total development expenditure is expected to substantially increase by
57.5 per cent. The gross recurrent expenditure for the Ministry of Education including that of
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Teachers Service Commission is expected to rise by 13.5 per cent from KSh 280.3 billion in
2015/16 to KSh 318.2 billion in 2016/17. The recurrent and development expenditures for
Youth Empowerment and Development is expected to increase by 20.8 per cent and 25.7 per
cent, respectively.

Total enrolment in pre-primary schools rose marginally to 3.2 million while enrolment in
primary schools increased by 2.0 per cent to 10.3 million in 2016. Enrolment in Secondary
schools rose by 6.3 per cent to 2.7 million during the period under review. University
enrolment is expected to grow by 10.5 per cent to 564.5 thousand in 2016/17 while enrolment
in Technical and Vocational Education Training (TVET) increased from 153.3 thousand to
202.6 thousand in the same period. The number of loan applicants and beneficiaries in public
and private universities; and TVET institutions is expected to increase by 10.3 per cent and
10.4 per cent in 2016/17, respectively. The amount of bursary awarded to students in public
universities and TVET colleges is expected to grow by 7.2 per cent to KSh 231.7 million in
2016/17.

Overall membership of National Hospital Insurance Fund (NHIF) grew by 16.5 per cent to
6.1 million in 2015/ 16. The formal sector continued to contribute the largest share of the total
membership representing $8.9 per cent. The number of registered employees by NSSF rose by
9.5 per cent while the annual contributions went up by 9.6 per cent in 2016. Similarly, annual
benefits paid to members increased from KSh 3,091 million in 2015 to KSh 3,121 million in
2016. Government loans disbursed through the Uwezo Fund is expected to increase by 5.9 per
cent to KSh 5.4 billion in 2016/17.

Employment and Earnings

In 2016, the economy generated a total of 832.9 thousand new jobs of which 85.6 thousand were
in the modern sector while 747.3 thousand were in the informal sector. Wage employment in
the private sector increased by 3.3 per cent from 1,759.6 thousand persons in 2015 to 1,817.2
thousand persons in 2016. Within the public sector, wage employment increased from 718.4
thousand persons in 2015 to 737.1 thousand persons in 2016.

Nominal wage earnings increased by 9.1 per cent from KSh 1,509.1 billion in 201$ to KSh
1,647.1 billion in 2016. Total wage payments in the public sector increased by 9.1 per cent from
KSh 461.7 billion in 2015 to KSh 503.5 billion in 2016. The share of County Governments
wage payments to the total public sector was 19.1 per cent in 2016. Wage payments in the
private sector increased by 9.2 per cent to KSh 1,143.6 billion in 2016. Annual average wage
earnings grew by 5.9 per cent to KSh 644,837.7 in 2016. Annual inflation decelerated from 6.6
per centin 2015 to 6.3 per cent in 2016 largely due to reduced costs of petroleum products and
tight monetary policies.

Money, Banking and Finance

In 2016, the monetary policy adopted was aimed at supporting a non-inflationary credit
expansion to key sectors of the economy and continued anchoring of inflation expectations,
while promoting stability in the foreign exchange market. The Kenya Shilling (KSh) weakened
against major currencies and averaged KSh 101.5 per USD in 2016 compared to KSh 98.2 per
USD in 2015.

The period witnessed the amendment of the Banking Act which introduced capping of interest

rates on credit facilities. The amendment aimed at protecting borrowers from high interest
rates, thus making loans affordable. In the review period, the CBR, was revised downwards
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twice, to 10.50 per cent in June and 10.00 per cent in December. However, it remained at
11.50 per cent during the first half of the year.

The 91 day Treasury bill rate dropped from 9.81 per cent in December 2015 to 7.25 per cent in
June 2016 and rose to 8.44 per cent in December 2016. The overall inflation stood at 6.35 per
cent in December 2016 compared with 8.01 per cent in the same period of 2015.

In 2016, growth in M3 slowed down from 14.1 per cent in December 2015 to 3.6 per cent.
The Net Foreign Assets (NFA) held by the banking system increased from KSh 491.5 billion
in December 2015 to KSh 495.5 billion in December 2016. Similarly, overall domestic credit
growth decelerated from 20.8 per cent in 2015 to 6.4 per cent, with credit to private sector
expanding by 4.3 per cent in 2016 compared to 18.0 per cent in 2015.

The Nairobi Securities Exchange (NSE) 20-Share Index increased to 3,982 points in the first
quarter of 2016 but declined through to the fourth quarter to 3,186 points in December 2016.
Total liabilities of life insurance increased by 11.8 per cent to KSh 260.1 billion in 2016 from
KSh 232.7 billion in 2015, while total assets grew by 13.5 per cent to KSh 305.4 billion in
2016. Gross premium income grew by 19.3 per cent to KSh 73.1 billion in 2016 compared to
8.4 per cent growth recorded in 2015. Net premium income registered an accelerated growth
of 19.6 per cent in 2016 from an increase of 7.4 per cent in 2015. In the pensions sub-sector,
the retirement benefit assets grew from KSh 800 billion in June 2015 to KSh 830 billion in
June 2016.

Overall growth of the financial sector decelerated from 9.4 per cent in 2015 to 6.9 per cent
in 2016. Banking sector including other monetary intermediation declined from a growth of
10.1 per cent in 2015 to 7.1 per cent in 2016. The insurance sector recorded a growth of 5.3
per cent in 2016 compared to 5.0 per cent in 201S5.

Public Finance

In 2016/17, the National Government has budgeted to spend a total of KSh 2,496.1 billion
compared to KSh 2,047.4 billion spent in 2015/16. Of the total budgeted amount, KSh
1,449.6 billion is allocated for recurrent expenditure while KSh 1,046.5 billion is allocated
for development expenditure. In addition, Government has budgeted KSh 467.5 billion for
public debt servicing, and KSh 284.8 billion as current grants to County Governments.

The government estimates to receive KSh 1,566.5 billion as revenue, of which KSh 1,338.3
billion is tax revenue. As at June 2016, the total stock of public debt amounted to KSh 3,203.3
billion, of which domestic debt accounted for 43.9 per cent of this stock. In 2016/17, County
Governments are estimated to spend KSh 360.0 billion, with an estimated revenue of KSh
361.5 billion.

International Trade and Balance of Payments

Total exports declined marginally from KSh $81.0 billion in 2015 to KSh 578.1 billion in
2016 while total imports contracted by 9.2 per cent from KSh 1,577.6 billion to KSh 1,431.7
billion. This led to improvement in balance of trade from KSh 996.5 billion in 2015 to KSh
853.7 billion, in 2016. Similarly, the export-import ratio improved from 36.8 per cent to 40.4
per cent over the same period. Tea, horticulture, articles of apparel and clothing accessories,
and coftee were the leading export earners accounting for 56.7 per cent of the total domestic

exports during the review period.
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Africa remained the leading destination of Kenya’s exports; accounting for 40.6 per cent of
total exports in 2016, with EAC accounting for slightly more than half of total exports to
Africa. Exports to Europe accounted for 24.S per cent of total exports in 2016, with the bulk
of exports destined to the European Union (EU) countries. Asia accounted for 66.8 per cent
of total value of imports in 2016 continuing its dominance as the leading source of Kenya’s
imports.

The gross foreign reserves reduced slightly by 0.8 per cent to KSh 736.5 billion as at December
2016, while the net foreign assets of Central Bank increased marginally by 1.0 per cent to KSh
643.1 billion as at December 2016. The Central Bank’s foreign liabilities reduced by 12.3 per
cent to KSh 91.4 billion as at December 2016. Trade weighted exchange rate index deteriorated
from 114.3 in 2015 to 114.8 in 2016, a reflection of the depreciation of the Kenya Shilling
against the currencies of the major trading partners.

The overall balance of payments position improved from a deficit of KSh 24.9 billion in 2015
to a surplus of KSh 13.1 billion in 2016. The current account balance narrowed by 11.9 per cent
to a deficit of KSh 370.8 billion in 2016, reflecting a 5.2 per cent of Gross Domestic Product
(GDP). Net inflows of international trade in services increased by 32.7 per cent to a surplus of
KSh 171.7 billion in 2016, supported by increased foreign travel receipts. Net financial inflows
rose by 9.5 per cent to a surplus of KSh 420.0 billion in 2016, on account of increased in short
term capital inflows.

Agriculture

The agriculture sector registered a decelerated growth of 4.4 per cent in 2016 from a revised
growth of 7.2 per cent. The volume of marketed milk increased by 5.6 per cent from 615.9
million litres in 2015 to 650.3 million litres in 2016. The value of marketed milk increased
from KSh 21.2 billion in 2015 to KSh 23.0 billion in 2016. Tea and coffee production
increased by 18.5 per cent and 10.8 per cent to 473.0 thousand tonnes and 46.1 thousand
tonnes, respectively in 2016. Earnings from fresh horticulture exports increased by 12.3 per
cent from KSh 90.4 billion in 2015 to KSh 101.5 billion in 2016.

Maize production declined from 42.5 million bags in 2015 to 37.1 million bags in 2016.
Sugarcane production reduced from 7.2 million tonnes in 2015 to 7.1 million tonnes in 2016.
Wheat production declined from 238.6 thousand tonnes in 2015 to 222.4 thousand tonnes in
2016.

Environment and Natural Resources

There was mixed performance in the selected indicators on environmental and natural resources
in 2016. The overall expenditure on water and related services is expected to increase by 32.2
per cent from KSh 41.3 billion in the 2015/16 to KSh 54.6 billion in the 2016/17. Acreage
under Government forest plantation stocking expanded slightly from 130.5 thousand hectares
in 2015 to 131.3 thousand hectares in 2016. Total mineral output increased by 9.5 per cent
from 1,571.9 thousand tonnes in 2015 to 1,720.6 thousand tonnes in 2016. Total quantity of
fish landed declined from 146.3 thousand tonnes in 2015 to 128.6 thousand tonnes in 2016.
This is reflected by the falling trend in fish production from all fresh water lakes and marine
sources except for molluscs.

Energy

High global crude oil production and inventories levels led to a reduction in international oil

prices in 2016. Consequently, crude prices for Murban decreased to an average of 44.18 US
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Dollars per barrel in 2016 from an average of US Dollars 52.53 per barrel in 201S. The volume
of petroleum products imports expanded by 9.5 per cent from 4,431.7 thousand tonnes in
2015 to 4,852.4 thousand tonnes in 2016. Total import bill of petroleum products declined
by 12.6 per cent to KSh 197.5 billion from KSh 226.1 in 2015. Total demand for petroleum
products increased by 6.5 per cent to 5,046.9 thousand tonnes. Total installed electricity
generating capacity declined to 2,325.7 Mega-Watt (MW) as at December 2016. Total
electricity generation increased from 9,514.9 Giga-Watt hours (GWh) in 2015 to 10,057.7
GWh in 2016. Hydro power generation increased to 3,959.9 GWh in 2016. The number of
connections under the Rural Electrification Programme (REP) rose by 38.2 per cent to stand
at 972,018 customers as at the end of June 2016 from 703,190 customers in 2015.

Manufacturing

The manufacturing sector recorded a real growth of 3.5 per cent in 2016 compared to a revised
growth of 3.6 per cent in 2018S. The growth was as a result of reduced cost of production and
increased volume output. Cement production increased by 5.6 per cent from 6,352.9 thousand
tonnes in 2015 to 6,707.2 thousand tonnes in 2016. The Producer Price Index (PPI) increased
marginally by 0.2 per cent in 2016. The increase was due to stability of prices of imported raw
materials and reduced cost of electricity. Credit to manufacturing sector decreased by 4.6 per
cent from KSh 290.9 billion in 2015 to KSh 277.4 billion in 2016.

In the year under review, formal employment in the manufacturing sector went up marginally
by 1.8 per cent to 300.8 thousand persons in 2016. The Export Processing Zones (EPZ)
experienced growth in most of its performance indicators in 2016. Total capital investment of
EPZ enterprises increased from KSh 48.1 billion in 2015 to KSh 51.2 billion in 2016.

Building and Construction

The construction industry grew by 9.2 per cent in 2016 from an expansion of 13.9 per cent
registered in 2015. Increased activity in the construction of roads and development of housing
also translated to an increase in employment in the sector from 148.6 thousand jobsin 2015 to
163.0 thousand jobs in 2016. Construction of Phase I of the Standard Gauge Railway (SGR)
was at the final stages of completion as at the end of 2016.

Overall expenditure on roads is expected to increase by 38.3 per cent from KSh 113.2 billion
in 2015/16 to KSh 156.5 billion in 2016/17. Total development expenditure is also expected
to grow by 31.7 per cent from KSh 87.8 billion in 2015/16 to KSh 115.6 billion in 2016/17.
Development expenditure on trunk and primary roads is expected to grow by 36.2 per cent
from KSh 51.6 billion in 2015/16 to KSh 70.3 billion in 2016/17.

Disbursement of funds from the Roads Maintenance Levy Fund (RMLF) by Kenya Roads
Board (KRB) to various road agencies and county governments is anticipated to increase
significantly to KSh 40.9 billion in 2016/17 from KSh 25.4 billion in 2015/16.

National Housing Corporation (NHC), the government agency for housing, undertook
several housing activities in 2016, at a total cost KSh 877.9 million. The value of reported new
buildings completed in Nairobi registered a growth of 7.6 per cent to KSh 76.2 billion in 2016.
The value of reported building plans approved in Nairobi increased by 43.3 per cent from KSh
215.2 billion in 2015 to KSh 308.4 billion in 2016.

The index of government expenditure on roads increased from 350.3 in 2015 to 461.0 in 2016
following an increase in road construction projects. Consumption of cement, a major input in
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construction of buildings and civil works, rose further by 10.5 per cent from 5,708.8 thousand
tonnes in 2015 to 6,302.0 thousand tonnes in 2016. Credit to the construction industry went
down marginally from KSh 106.3 billion in 2015 to KSh 104.8 billion in 2016.

Tourism

Tourism sector had a remarkable recovery because of improved security and successful
conference tourism in 2016. In addition, the sector benefited from aggressive marketing in the
domestic and international markets. Therefore, receipts accruing to the tourism sector earnings
improved to KSh 99.7 billion in 2016 compared to KSh 84.6 billion in 2015, translating to an
increase of 17.8 per cent. The number of international visitor arrivals rose by 13.5 per cent to
1,339.7 thousand in 2016. The number of hotel bed-nights occupancy rose by 9.7 per cent
from 5,878.6 thousand in 2015 to 6,448.5 thousand in 2016. Local conferences held increased
by 17.4 per cent from 3,199 in 2015 to 3,755 in 2016. Likewise, the number of international
conferences held expanded by 4.1 per cent from 218 in 2015 to 227 in 2016. Museums, snake
parks and historical sites reported a 15.7 per cent increase in the number of visitors recording
923.1 thousand in 2016 compared to 797.5 thousand in 2015. Similarly, visitors to national
parks and game reserves rose by 17.0 per cent to 2,284.7 thousand in 2016.

Transport and Storage

The value of output for the transport and storage sector increased by 7.2 per cent from KSh
928.3 billion in 2015 to KSh 994.7 billion in 2016. Output of the road transport sub-sector
grew by 6.1 per cent to KSh 667.1 billion while that of the railway transport sub-sector declined
by 9.9 per cent to KSh 5.7 billion in 2016.

Total cargo throughput handled at the Port of Mombasa rose by 2.4 per cent to 27,364 thousand
tonnes in 2016 while container traffic increased by 1.4 per cent to 1.1 million Twenty-foot
Equivalent Units (TEUs) in the review period. Total pipeline throughput of white petroleum
products expanded by 2.8 per cent to 5,872.9 thousand cubic metres in 2016. On the other
hand, the volume of white petroleum products transported through the pipeline for domestic
consumption expanded by 9.0 per cent to 4,018.6 thousand cubic metres in the review period.

The performance of the air transport sub-sector improved during the review period, with the
total commercial passengers handled increasing by 11.7 per cent to 10.0 million in 2016. Total
passengers handled at Jomo Kenyatta International Airport (JKIA) rose by 9.7 per cent to 7.1
million in 2016 while those handled at Moi International Airport (MIA) rose by 7.6 per cent
to 1.3 million during the same period.

The number of road transport licenses issued increased by 2.8 per cent to 123,386 in 2016
with the number of Public Service Vehicle (PSV) licenses issued increasing by 9.3 per cent
to 33,349 in 2016. The number of reported traffic accidents dropped marginally to 5,296 in
2016 while reported casualties from accidents rose by 8.4 per cent to 13,159 in 2016. Newly
registered motor vehicles and motor cycles dropped by 13.5 per cent to 213,715 in 2016.

Information and Communication Technology

The value of ICT output increased by 11.1 per cent from KSh 280.0 million in 2015 to KSh
311.1 million in 2016. The penetration rate for mobile subscriptions improved to 85.9 per cent
in 2016 from 85.4 per cent in 2015. Wireless subscriptions per 100 inhabitants increased from
5S4 in 2015 to 59 in 2016. Mobile money subscriptions per 100 inhabitants increased from 61
in 2015 to 71 in 2016. The value of money transacted through mobile phones increased from
KSh 2.8 trillion in 2015 to KSh 3.4 trillion in 2016. The number of mobile money transactions
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grew by 37.0 per cent from 1,114.2 million in 2015 to 1,526.2 million in 2016. In 2016, there
were 928.2 thousand mobile commerce (m-commerce) transactions with a value of KSh 1.8
trillion. Fixed telephone line capacity more than doubled from 75 thousand in 2015 to 179
thousand lines in 2016 mainly attributed to recommissioning of fixed network services during
the review period.

The number of Internet Service Providers (ISPs) increased from 221 in 2015 to 242 in 2016
while estimated internet users increased by 11.0 per cent to 39.4 million in the review period.
Bandwidth capacity increased by 30.8 per cent to 2,028,743 mega bytes per second (mbps)
in 2016 while demand for mobile broadband increased by 76.4 per cent to 12.5 million
subscribers in 2016.

The cost of installing fixed telephone increased by 38.5 per cent from KSh 3,394 in 2015 to
KSh 4,699 in 2016. Subscription fees for residential and business telephone services increased
to KSh 750 and KSh 1,000 in 2016, respectively.

The number of TV frequencies increased from 302 recorded in 2015 to 312 in 2016. The
total number of mobile transceivers grew by 12.9 per cent from 109,294 in 2015 to 123,380
in2016.

The third generation (3G) transceivers increased by 59.7 per cent to 30,818 while the second
generation (2G) transceivers rose by 2.9 per cent to 92,562 during the review period. Overall,
gender disparity in the use of ICT remained low but tends to favour male users in 2016.

Governance

The Government continued toimplement variousinstitutional reforms toimprove Governance
in 2016. The reforms included; vetting of police officers, installation of a national secure
communication network and surveillance system for the National Police Service (NPS) in
Nairobi and Mombasa, and introduction of a ‘Roadmap Toolkit’ to guide training of police
officers. During the same period, additional armored vehicles as well as transport trucks were
procured to enhance capacity of the police to respond to emerging security threats. In the
review period, the Judiciary operationalized the Employment and Labour Relations Court,
formerly the Industrial Court, and the Environment and Land Court to High Court status.

In 2016, the number of crimes reported to the police increased by 6.2 per cent to 76,986,
Similarly, the number of persons reported to have committed crime increased by 3.8 per cent
to 73,221 in 2016. The number of cases filed in the Law courts declined by 37.1 per cent to
226,554 while cases disposed of decreased by 29.8 per cent to 191,386. However, pending
cases increased by 7.6 per cent to 498,320 in 2016. The number of judicial officers decreased
marginally from 616in 2015 to 611 in 2016. The total number of corruption reports forwarded
to Ofhice of the Director of Public Prosecutions (ODPP) increased from 117 in 2014/15 to
167 in 2015/16. The Ethics and Anti-Corruption Commission traced public assets valued at
KSh 3.6 billion, recovered assets valued at KSh 420.6 million and averted a loss of assets worth
KSh 2.6 billion in 2015/ 16.

Total prison population, which comprise of all persons committed to prison regardless of
duration during the reference period decreased slightly by 5.3 per cent to 210,227. The daily
average prison population declined by 6.8 per cent to 50,900.

The number of applications for identity cards for persons Not Previously Registered (NPR)
increased from 1.1 million in 2015 to 1.5 million in 2016 while NPR cards produced increased
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by 75.3 per cent to 1,431.1 thousands in 2016. The number of registered voters stood at
15,961,627 by the end of 2016 following the updating of voters register as a result of the mass
voter registration exercise conducted in 2015. The registered refugee population declined by
16.7 per cent from 593,881 in 2015 to 494,863 in 2016 mainly attributed to the voluntary
repatriation of refugees from the Dadaab camp.

Outlook

Economic growth in 2017 is likely to be influenced more by the domestic factors than external
ones. The long rains are projected to delay and to be depressed in 2017, which is likely to
have a direct negative impact on growing of crops, production of livestock and its products,
electricity generation and water supply. Due to the share of agricultural contribution to the
GDDP, there will be a lower rural demand for goods and services. The impacts could further be
experienced in sectors that have strong interlinkages with these industries.

If the deceleration in growth of credit that started in 2016 continues, it is likely to constrain
growth in 2017 especially in activities that are reliant on borrowing from commercial banks.
Furthermore, sectors such as manufacturing are encountering more intensified competition
in their traditional export markets which could delay the recovery in that sector. However, the
expected commencement of operations of railways services on the Standard Gauge Railway
(SGR) is likely to increase efficiency while other modes of transport are expected to continue
in the current growth trajectory. The overall performance is therefore likely to be determined
by the extent of each of these effects.

International oil prices are projected to rise in 2017 albeit gradually. If this occurs, growth
in the road transport is likely to be suppressed due to rise in cost of intermediate inputs. The
exchange rate is expected to remain stable due to significant level of reserves, the continued
growth in emigrant remittances and sustainability of the current account deficit.

On the demand side, growth is likely to be driven by both the public and private final
consumption. Public final consumption is projected to expand as reflected in the 2017/18
national budget. Similarly, private consumption is likely to remain robust in 2017 and therefore
boost economic growth. On the external front, world trade is projected to improve while the
expansion of global economy is expected to be strong in 2017. Similarly, majority of Kenya’s
main European trading partner are likely to sustain strong growths and therefore support the

domestic economy.




Table Zero

Table 0: Key Economic and Social Indicators, 2012 - 2016

DESCRIPTION Unit 2012 2013 2014 2015 2016*

1 |Population .. besmmnn 2 v ks (Million) 40.7 41.8 43.0 442 454

2 |Growth of GDP at Constant Prices ... ... ...... ... ocovoo oo (Per cent ) 4.5 59 54 57 5.8

3 |GDPat Market Prices : ... .........ocoovoe i ...l (KShMn) |4,261,370.0 4,745,143.4| 5,402,410.0 6,260,646.3| 7,158,695.0

4 |Total value of petroleum products ... .............. (KShMn) 307,556.1 291,622.6|  335,671.3| 226,125.7| 197,528.3

S |Tradebalance ........................ (KShMn) -856,740.0|  -911,029.2| -1,081,085.3| -996,511.7 -853,678.0

6 [Money Supply (M3) ..o oo | (KSh M) | 1,727,686.0(  1,996,242.0| 2,329,978.6| 2,658,165.5| 2,753,528

7 |Total domestic credit (KShMn) | 1,702,510.0| 1,978,522.0| 2,312,178.0 2,793,924.0| 2,972,874.0

8 |Balance of Payments (current account balance) (KSh Mn) -356,389.1|  -417,019.6| -560,761.1| -421,082.1| -370,801.9

9 | Coffee-marketed production ... ............................. .. . ('000 tonnes) 46.1 38.4 425 322 39.7

10 | Tea-marketed production ..................... .| ('000 tonnes) 369.4 4324 445.1 399.2 473.0

L1 [Fresh Horticultural Produce exports ... ........................ .| ('000 tonnes) 205.7 2138 2202 2387 2612

12 |Maize-marketed production ... ...................... (000 tonnes) 3873 3164 2894 2953 265.8

13 |Wheat-marketed production ... ...................c.o oL ('000 tonnes) 155.0 184.9 218.0 2273 2159

14 Sugar-cane production ... ............ccoo ('000 tonnes) 5,824.0 6,673.7 6,410.0 7,164.8 7,160.8

15 Milk sold centrally ... ... (Mn litres) 495.2 523.0 5413 6159 650.3

16 Manufacturing output ... ... .... (KShMn) | 1,619,622.0 1,737,699.0| 1,820,369.0| 1,976,793.0| 2,132,259.0

7 |Construction output ... . | (KShMn) 513,3900/  $82,896.0/ 683,376.0 805,703.0( 819,448.0

18 |Cement Consumption ... ... ..........ccocoueeoieor o) ('000 tonnes) 3,991.2 4,266.5 5,196.7 5,708.8 6,303.0

19 | Petroleum Consumption .| ('000 tonnes) 3,638.0 3,707.9 3,937.9 4,738.5 5,044.2

20 |Electricity consumption ... ... ... ..o (GWh) 6,414.4 6,928.1 74154 7,826.4 8,053.2

21 | Tourism ERIDMGS. 55 v s snl i 356 SaluaEaEs see seessumnens o (KShMn) 96,020.0 93,970.0 87,080.0 84,600.0 99,690.0

22 |New registration of motor vehicles and cycles... ... ..............] (Number) 173,044.0 222,178.0|  218,057.0| 247,181.0| 213,715.0

23 (Rail freight ................ 17000 tonnes) 1,394.0 1,214.0 1,509.0 1,5789 1,429.0

24 | Air passengers handled ... ('000) No. 8,583.8 8,231.6 8,882.0 8,993.2 10,043.8

2§ [Mobile Subscriptions ... ... ('000) No. 30,482.8 31,309.0 33,632.6 37,716.0 38,982.0

26 |Estimated Internet Users ... ... ..........cc.o.ooooe o, ...| ('000) No. 14,032.4 21,273.7 26,163.6 35,550.0 39,351.0

27 |Wage employment ... ..............ooooeoeie o ('000) No. 2,155.8 2,283.1 2,370.2 2,478.0 2,554.3

28 |Education-primary enrolment ... ... ... ('000) No. 9,757.6 9,857.6 9,951.0 10,090.8 10,269.4

29 |Education-secondary enrolment ... ........................... .. ('000) No. 1914.8 2,104.3 2,331.7 2,559.0 2,720.6

30 [Education-University enrolment ... ... ... ... ('000) No. 2512 361.4 443.8 510.7 564.5

31 |Education-other post secondary enrolment (TIVET+TTL) ('000) No. 127.7 148.0 147.8 153.3 202.6

32 |Registered doctors and dentists (Number) 9,077.0 9,727.0 10,239.0 10,699.0 11,525.0

33 |GDP Per capita (Current): . (KSh) 104,702.0 113,520.2 125,637.4| 141,644.0[ 157,681.0

34 |GDP Per capita (Const:mt) e . (KSh) 847212 87,1054 89,2404 91890.1| 94,7573

35 |Netlending/borrowing (% of(,DI’) at Current Market Prices | (Per cent) -8.7 -10.2 -11.8 -10.2 -6.8

36 |Net lendlng/borrowmg (KShMn) -368,729.6  -484,395.6| -618,6159| -641,572.2 -484,672.8

37 |Recurrent Revenue and Grants ... ...................ooooi oo (KSh Mn) 896,496.5| 1,001,374.8| 1,140,407.5| 1,262,720.3| 1,566,459.3

38 |Total Expenditure .................. (KShMn) | 1,241,396.4 1,532,993.0f 1,953,509.4 2,047,351.8| 2,496,107.9

39 |External Debt Service Lharge as% of GDP2 ............... (Per cent ) 0.8 1.0 1.8 1.8 1.1

40 |External Debt Service as % of Exports of Goods & Services ... .. (Per cent ) 3.8 4.8 10.3 10.8 7.5
2012-2016
Annual %
rate of

INDEX NUMBERS change

41 |Export volumes: (2009=100) ... 1134 104.0 109.9 105.0 111.6 -0.4

42 (Import volumes: (2009:100) 104.8 106.7 113.9 102.5 100.6 -1.0

43 |Terms oftrade ... ... ..o oo ot cve et e e e e e e 78.7 81.1 73.1 76.0 78.8 0.03

44 |NSE 20 Share: (1966=100) 4,133.0 4,927.0 5,113.0 4,040.0 3,186.0 -6.3

45 |Consumer Price Index: (Feb 2009=100)...... ... ...... .. 132.5 140.1 149.7 159.6 169.7 6.4

46 |Real wages: (June 2009=100).... ... ... .. 84.4 90.9 91.2 93.8 93.9 2.7

47 | Agriculture terms of trade: (2001 =100) ... ... o0 oo oo 529 46.6 493 50.2 493 -1.7

* Provisional.
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Overview

International Scene

he global economy is estimated to have expanded by 2.9 per cent in 2016 compared

to a revised growth of 3.1 per cent in 201S. The slowed growth was occasioned by

constrained global trade, subdued investment and heightened policy uncertainty
associated with the United Kingdom (UK) decision to leave the European Union (EU); and
clections in the United States of America (USA). Growth in advanced economies expanded by
2.1 per cent in 2016 compared to 1.9 per cent in 2015. The United States of America recorded
a growth of 1.5 per cent in 2016 compared to 2.6 per cent in 2015, mainly due to weak exports,
subdued investments in the manufacturing sector and uncertainty surrounding the 2016
elections. Growth in China decelerated on account of slowed investment as the economy
rebalanced towards services and consumption. In Japan, the level of economic activity was
robust owing to fiscal support, lower oil prices and accommodative financial conditions.

1.2. In the Sub-Saharan Africa, lower commodity prices for metal exporting countries and
domestic shocks from a generally less supportive global economic environment slowed the
economic performance. The region’s real gross domestic product is estimated to have expanded
by 1.5 per cent in 2016 compared to 3.8 per cent growth registered in 2015. The slowdown
in growth was mainly on account of decelerated growth in South Africa and the oil exporting
countries whose economic activities were strained by a considerable drop in international oil
prices. However, growth remained solid in agricultural exporting countries as well as in the
commodity importing economies.

1.3. During the period under review, global inflation was estimated at 2.9 per cent compared
to 2.8 per cent recorded in 2015. In emerging markets and developing economies, headline
inflation remained steady as currencies remained broadly stable, or appreciated in some cases.
Rising input prices in many emerging economies particularly China, where producer price
inflation became positive for the first time in four years also contributed to the rise in inflation.
Core inflation remained comparatively stable at low levels, reflecting persistent economic
slack and weak global price pressures, particularly in Japan where the effective exchange rate
appreciated substantially over the past year.

1.4. Growth of the global trade slowed in 2016 to 1.9 per cent from 2.6 per cent growthin2015.
Imports from major economies such as China continued to depress trade flows. Similarly, the
sharp drop in oil prices from mid-2014 to early 2016 resulted in income losses in oil exporting
countries. The slowdown in global investment in 2015-16 also played an important role in
slowing the pace of world trade as capital goods account for about one third of world goods
trade.

1.5. The global unemployment rate was estimated at 5.7 per cent in 2016 compared to 5.8
per cent in 20185. This was occasioned by improvements in developed economies such as the
United States of America and the European Union where unemployment levels fell by 1.4
million in 2016. Labour market conditions in emerging economies in Latin America and the
Caribbean continued to deteriorate in 2016, resulting in a 6.7 per cent unemployment rate

compared toa 6.5 per cent in 2018S.
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Organization for Economic Co-operation and Development (OECD)

1.6. Table 1.1 shows key global and selected OECD countries’ macroeconomic indicators
and projections for the period 2014 to 2018. The OECD real GDP growth slowed to 1.7 per
cent ir 2016 from a revised growth of 2.1 per cent in 2015. This was on account of shortfalls
in both public and private investment, sluggish productivity growth, financial disruptions
and heightened policy uncertainty notably in the United States of America and the United
Kingdom. However, the Euro Area, Germany and Japan recorded modest growths during the
review period.

1.7. The OECD inflation remained at 1.3 per cent as recorded in 2015, a reflection of relatively
stable commodity prices’ regime in most economies even with the fall in energy prices that
prevailed in the early part of 2016. The current account surplus as a percentage of GDP stood
at 0.3 per cent in 2016 compared to 0.1 per cent in the previous year. Labour market in the
OECD continued to perform well with the unemployment rate falling to 6.3 per cent in 2016
compared to 6.8 per cent in 2018.

Euro Area

1.8. The Euro Area exhibited a slow recovery though economic performance differed across
countries within the bloc. Real GDP in the bloc grew by 1.7 per cent, a 0.2 percentage point
improvement from the growth in 20185. The marginal growth was realized against a backdrop
of low demand as a result of depressed investment, banking sector fragilities and uncertainties
regarding European integration.

1.9. Inflation eased to 1.0 per cent in 2016 compared to 1.1 per cent in 2015. Current account
surplus improved to 4.1 per cent in the review period compared to 3.9 per cent in 2015, on
account of reduced imports as domestic demand slowed in the Euro Area. In addition, subdued
global trade and slower growth in the UK, following its decision to exit the European Union,
weighed in on growth of exports in the Euro Area. Unemployment rate receded further to 10.0
per cent in 2016 from 10.9 per cent in 2015, albeit with wide variations across countries.

United States of America

1.10. Economic performance in the United States of America decelerated to 1.5 per cent in
2016 compared to 2.6 per cent growth in 2015. The growth was curtailed by weak exports
and subdued investments partly due to uncertainty surrounding the 2016 elections. Inflation
remained low at 1.3 per cent in the review period.

L.I1. Weak external demand and appreciation of the US dollar constrained growth of
exports during the better part of 2016. In addition, the strong dollar held back activities in
manufacturing sector while lower oil prices curtailed investment in mining and equipment
weighing on imports. Against this backdrop, the current account deficit narrowed slightly to
2.5 per cent from 2.6 per cent of GDP in 2015. The labour market continued to perform well
despite subdued productivity growth with unemployment rate falling to 4.9 per cent in 2016
compared to 5.3 per cent in 2015.

United Kingdom

1.12. The United Kingdom’s real GDP growth decelerated to 2.0 per cent in 2016 compared to
2.2 per cent in 2015, an indication that the political and economic implications of referendum
outcome somewhat led to weak business investment as major projects were deferred or
cancelled. Inflation edged up to 1.5 per centin 2016 from 0.4 per cent in 2015. On the contrary,
the unemployment rate improved to 4.9 per cent in the review period compared to $.4 per
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cent in 2015. Current account deficit remained unchanged at 5.4 per cent mainly owing to a
weakening of the Pound Sterling that led to improved net exports.

Japan

1.13. Japan’s real GDP expanded by 0.8 per cent in the review period compared to 0.6 per
cent in 2015. This was despite the Yen appreciating during the early part of 2016, associated
with decline in business investment and generally weak exports. The growth was boosted by
private consumer spending, signaling improved consumer purchasing power after two years
of contraction. Inflation eased to 0.4 per cent in 2016 compared to 2.0 per cent in 2018 partly
due to a slack in oil prices in early 2016. Similarly, the unemployment rate improved to 3.1
per cent in the review period compared 3.4 per cent in 2015. The current account surplus
improved to 3.8 per cent during the review period compared to 3.3 per cent in 2015.

Germany

1.14. The country’s economic growth improved to 1.7 per cent in the year under review
compared to 1.5 per cent in 2015 mainly anchored on robust private consumption. Inflation
slowed to 1.4 per cent in 2016 from 2.0 per cent in the previous year. The current account
surplus as a percentage of the GDP expanded to 9.2 per cent in 2016 compared to 8.5 per cent
in 2015 despite a slowdown in world trade and a slow recovery of the Euro Area. The growth
was buoyed by strong activity in the labour market such as intensive services in retail trade and
restaurants, and growth in employment and wages. Consequently, the unemployment rate

stood at a low of 4.2 per cent in 2016 compared to 4.6 per cent in 2015.
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Table 1.1: Key Economic Indicators and Projections for Selected OECD Countries, 2014-2018

2014 ] 2015" l 2016* 20171 l 2018’
(Percentage change from the previous year)

World Real GDP Growth** .... 3.3 3.1 29 33 3.6
World Trade Growth” ... ... ... 39 2.6 1.9 29 32
Real GDP Growth Percentage change

United States of America... ... ... 2.4 2.6 1.5 23 3.0
United Kingdom... ... ... ... ... ... 3.1 22 2.0 12 1.0
JAPAN iice i 50 55 Shieae wes eeiene o 0.2 0.6 0.8 1.0 0.8
Germany ... ... ....coocoeveseee ol 1.6 1.5 1.7 1.7 1.7
Buro/Area. . cosewiss svs sie wms-wssess 1.2 1.5 1.7 1.6 17
Total OECD... ... ... cce e euvnen s 1.9 2.1 1.7 2.0 2.3
Inflation (GDP Deflator) Percentage change

United States of America... ... ... 1.8 1.1 1.3 1.9 2.4
United Kingdom... ... ... ... ... ... 1.6 0.4 1.5 1.9 22
Japanie: G s 255 finsne enarmnnit 1.7 2.0 0.4 0.0 0.7
Germany............coo el L 1.8 2.0 1.4 1863 15
EuroArea... ... ... .o oo oo iii ol L 0.9 1.1 1.0 1.1 1.1
Total OECD «u.ice0 suvisss ssoisssisas s 1.7 1.3 1.3 1.7 2.1
Current Account Balances Per cent of GDP

United States of America... ... ... 29 2.7 -2.5 29 -3.1
United Kingdom... ... ... ... ... ... -4.7 -5.4 -5.4 -4.8 -4.4
Japani.c: oo oo w88 it s smms aai 0.8 3.3 3.8 3.8 4.1
Germany... ... ... .o. oo oes s oin L 7.4 8.5 9.2 8.8 8.7
EuroArea... ......... ...l 3.0 3.9 4.1 4.0 4.0
Total OECD... ... ceo cne ces see see o 0.0 0.1 0.3 0.3 0.2
Unemployment Rate Percentage change

United States of America... ... ... 6.2 83 4.9 4.7 4.5
United Kingdom... ...... ... ... ... 6.2 5.4 4.9 5.0 5.6
Japan ..o sieses von sbicsvs Sonlane i & 3.6 34 3.1 3.0 29
Germany i «ss siamsssvs siv s vnn oo 5.0 4.6 4.2 4.2 4.1
EuroArea............... .o 11.6 109 10.0 9.5 9.1
Total OECD... ... cc. ceu cer e e s 7.4 6.8 6.3 6.1 6.0

Source: OECD Economic Outlook No. 100

* Provisional

**World Economic Outlook November 2016

"Revised

'Projections

*Refers to arithmetic average of world merchandise import and export volumes.
Assumptions Underlying Projections

The cut-off date for information usedin the projection is 28" November 2016.

The projections assume unchanged exchange rates from those prevailing on 25" October 2016.
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Brazil, Russia, India, Indonesia, China and South Africa (BRIICS)

1.15. Economic performance of the emerging economies of BRIICS registered an average real
GDP growth of 4.6 per cent in 2016 compared to 5.2 per cent in 2015 as shown in Table 1.2.
The growth was subdued in all the members in the bloc except Indonesia.

1.16. Brazil's economy contracted by 3.5 per cent in 2016 compared to a contraction of 3.8
per cent in 2015. The slight improvement was attributed to diminishing political uncertainty,
rising business and consumer confidence, and strengthening of investments. The weak
Brazilian currency supported exports resulting in the improvement in current account deficit
from 3.3 per cent in 2015 to 0.8 per cent in 2016. Inflationary pressures eased to 6.3 per cent
in 2016 compared to 8.9 per cent in 2018S. The Russian economy contracted by 0.6 per cent in
2016 compared to a contraction of 3.7 per cent in 2015. The slowed contraction was mainly
due to accommodative fiscal policy and flexible exchange rate. Overall inflation eased to 7.2
per cent in the period under review compared to 15.5 per cent in 2015.

1.17. In China, real GDP expanded by 6.7 per cent in 2016 compared to a growth 6.9 per cent
in 2015. This growth was mainly driven by a rebalancing of the economy towards services
and consumption, fiscal and credit stimulus that focused on infrastructure investment, and
household credit. The Indian economy recorded a decelerated real GDP growth of 6.6 per
cent during the year under review compared to a growth of 7.6 per cent in 2015. Growth was
supported by implementation of structural reforms, reduction in supply side constraints and
favorable monsoon rainfall, which supported agriculture. In Indonesia, a favourable monetary
policy supported domestic demand resulting to a real GDP growth of 4.9 per cent in 2016
compared to a growth of 4.8 per cent in 2015. Inflation slowed to 3.7 per cent in 2016 from 6.4
per cent in 2015. In South Africa, the economy expanded by 0.3 per cent in 2016 compared
to a growth of 1.3 per cent in 2015. The growth was depressed by persistent drought, falling
investment and political uncertainty during the period under review. High food prices ledtoa
surge in the inflation from 4.6 per cent in 2015 to 6.4 per cent in 2016.

Association of South Eastern Asia Nations (ASEAN-S)

1.18. The real GDP of the five members of the Association of South Eastern Asia Nations
(ASEAN-5) remained at 4.8 per cent in 2016 due to weaker external demand experienced by
both Vietnam and Malaysia. In Vietnam, severe drought and weak exports restrained growth
resulting in real GDP expansion of 6.1 per cent in 2016 compared to 6.7 per cent in 201S.
Growth in Malaysia was held back by lower revenue from energy exports, which narrowed
the current account surplus. The economy recorded a decelerated growth of 4.3 per cent
compared to a growth of 5.0 per cent in 2015.

1.19. In Thailand and Philippines, growth picked to 6.4 and 3.2 per cent in 2016 compared to
5.9 and 2.8 per cent in 201S, respectively. In Philippines, growth was boosted by accelerated
implementation of public investment projects and continued strong growth of export in
services. Thailand’s growth on the other hand was buoyed by improved confidence in the
economy. Inflation for the region eased to 2.5 per cent in 2016 from 3.3 per cent in 2015.

Sub-Saharan Africa

1.20. Real GDP growth in the Sub-Saharan Africa decelerated to 1.6 per cent in 2016 compared
to 3.4 per cent growth in 201S. The slowdown was mainly attributed to low commodity prices,
weak external demand, drought and insecurity. Currency depreciation coupled with rising
food prices due to drought resulted in an increase in inflation from 7.0 per cent to 11.3 per cent

in 2016. The current account deficit as a percentage of GDP narrowed to 4.5 per cent during
the review period compared to 5.9 per cent in 2015.
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Table 1.2: Real GDP Growths, Inflation Rates and Current Account Balances for Selected Regions and Countries

Real GDP Growth Rates Inflation CarréntAccount Balance
(Percent of GDP)
2014 | 2015" | 2016* | 2017' | 2014 | 2015 | 2016* | 2017" 2014 2018° 2016* | 2017!
BRIICK..........cccccccoecunnnnne 3.7 5.2 4.6 3.5 5.8 7.0 5.7 4.7 -1.4 -0.4 -0.4 -0.6
I RO R — 0.1 -38 =35 0.2 6.3 9.0 9.0 S4 4.3 -33 -0.8 -1.3
Russia 0.7 -37 -0.6 1.1 78 18.5 72 S.0 28 52 3.0 35
7.2 7.6 6.6 7.2 5.9 4.9 S5 5.2 -1.3 -1.1 -1.4 -2.0
INdON €SI uercceseversseeeerienes 5.0 4.8 49 53 6.4 6.4 37 4.2 -3.1 2.1 23 23
CRiNAcccserceseeeeseeesseneesssssssssens 7.3 6.9 6.7 6.5 20 1.4 2.1 23 2.6 3.0 24 1.6
South Africa ... 1.6 1.3 0.3 0.8 6.1 4.6 6.4 6.0 -5.3 4.3 -3.3 -3.2
Sub-Saharan Africa........... 5.1 3.4 1.6 2.8 6.3 7.0 11.3 10.8 -3.7 -5.9 -4.5 -3.9
BAC-SE.cceeeinneiiemmaensian 5.9 5.8 6.1 6.3 5.5 5.8 5.6 5.3 -9.9 -8.4 -8.1 -7.8
€ opR S R —— 5.4 57 5.8 6.1 6.9 6.6 6.3 9.0 -10.4 -6.7 -5.2 -6.1
Tanzania..... 7.0 7.0 7.2 7.2 6.1 5.6 52 5.0 9.5 -8.8 -8.8 -8.8
Ugandall...e...cooecccveverernne 49 48 49 S5 3.1 55 5.5 S.1 -8.7 9.4 -8.7 -8.9
Rwanda.....cocenennnennsesssssssns 7.0 6.9 6.0 6.0 1.8 2.5 5.3 49 -10.5 -13.5 -16.6 -11.9
b hfe S O P 4.5 -4.0 -0.5 2.0 44 5.6 6.3 9.4 -18.5 -115.9 -4.6 -9.6
SADC2... 3.5 2.7 1.6 2.4 6.0 s.5 9.9 9.8 -4.9 -6.1 -5.0 -4.1
WAEMU3.....ccoovveiiieninnnnne 6.3 6.3 6.3 6.5 -0.1 1.0 1.2 1.7 -5.0 -6.0 -6.2 -6.2
CEMAG.............cccoeeeeeneee 4.7 2.1 1.0 2.6 2.7 2.2 2.1 2.8 -2.9 -9.2 -6.7 -4.9
ASEAN“4...cccovveiiinnneneennns 4.8 4.8 4.8 4.9 4.1 3.3 2.5 3.4 2.3 1.5 1.2 0.7
INdONesi ecnecccrerecssenssesns S.0 4.8 4.9 53 6.4 6.4 3.7 42 -3.1 -2.1 23 223
Malaysi......cooeerreersseemsssssersrsnn 6.0 S.0 4.3 4.6 3.1 2.1 2.1 3.0 4.4 3.0 12 1.5
o e R S 6.2 5.9 6.4 6.7 4.2 1.4 2.0 34 4.4 3.0 1.2 1.5
Thailand.. 0.8 2.8 32 33 19 -0.9 0.3 1.6 3.8 7.8 9.6 7.7
] B VR ——— 6.0 6.7 6.1 6.2 4.1 0.6 20 3.6 5.1 0.5 0.4 0.1
Maghreb........cccovvviiinennn. -2.0 0.8 1.4 5.7 3.0 5.2 5.3 5.3 -16.1 -19.3 -18.7 -16.8
PN P23 T T 3.8 39 3.6 29 29 4.8 59 4.8 -4.4 -16.5 -158.1 -13.7
Libya. Qe | 240 -6.4 -3.3 13.7 28 14.1 14.2 12.5 -27.8 -42.1 -47.4 -36.9
it L 54 1.2 32 4.3 38 0.5 1.3 42 -33.3 -27.0 2219 -249
i 0L, R 2.6 4.5 1.8 4.8 04 L.S 1.3 1.3 -5.7 -19 -1.2 -1.4
Tunisia. 23 0.8 15 28 49 4.9 3.7 39 9.1 -8.8 -8.0 -6.9
MashregS.......ccoeeeennennne 2.4 2.5 2.5 3.1 5.0 2.1 3.0 7.5 -11.9 -11.2 -11.7 -11.6
EYPtucccrcvennicesscssnssessssnnes 22 42 3.8 4.0 10.1 11.0 10.2 18.2 -0.8 -3.7 -5.8 -5.2
| o T SO GRS e 3.1 2.4 28 33 29 -0.9 -0.5 23 -6.8 9.0 -9.0 -89
Lebanon... 20 1.0 1.0 20 19 -3.7 -0.7 20 -28.1 -21.0 -20.4 -20.6

Source: World Economic Outlook, October 2016 and Regional Economic Outlook - Various Issues except Kenya whose actual accounts are shown

* Provisional

" Revised

' Projections

*Southern African Development Community(SADC) includes; Angola, Botswana, Democratic Republic of Congo, Lesotho, Madagascar, Malawi,

Mauritius, Mozambique, Namibia, Seychelles, South Africa, Swaziland, United Republic of Tanzania, Zambia and Zimbabwe.

"'West African Economicand Monetary Union (WAEMU )includes; Benin, Burkina Faso, Cote d’Ivoire, Guinea Bissau, Mali, Niger, Senegal, and Togo.
*Economic and Monetary Union of Central Africa(CEMAC) includes; Cameroon, Chad, Central African Republic, Equatorial Guinea,Gabon,and Republic of

Congo

" Excludes Syria due to unavailability of data
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Outlook

East African Community

1.21. During the year under review, real GDP in the East Africa Community (EAC) is
estimated to have grown by 6.1 per cent compared to 5.8 per cent growth in 2015. The growth
was fueled by public infrastructure investment, buoyant private consumption and low oil
prices. Tanzania recorded the highest real GDP growth in the region, expanding by 7.2 per
cent in 2016 compared to a growth of 7.0 per cent in 2015. In Burundi, real GDP contracted
by 0.5 per cent in 2016 compared to a contraction of 4.0 per cent in 2015. The bloc’s inflation
eased to 5.6 per cent in 2016 from 5.8 per cent in 2015. Currency stability helped to keep
inflation within the Central Bank target in Kenya, Uganda and Tanzania. The current account
deficit as a percentage of GDP narrowed to 8.1 per cent in 2016.

Southern African Development Community

1.22. The Southern African Development Community (SADC) recorded a slower growth
of 1.6 per cent during the year under review compared to a growth of 2.7 per cent in 2015,
mainly due to decelerating growth of South Africa’s economy. Growth was constrained by
severe drought, which affected agricultural production in some member countries. In Zambia,
drought significantly disrupted hydroelectric power generation. Inflation increased to 9.9 per
cent in 2016 compared to 5.5 per cent in 2015, due to rising food prices. The region’s current
account deficit narrowed to 5.0 per cent in 2016 from 6.1 per cent in 201S.

Maghreb

1.23. The average real GDP of Maghreb countries grew by 1.4 per cent in 2016 compared to a
growth of 0.8 per cent in 2015, supported by investment and public spending. Inflation rose to
5.3 per centin 2016 from 5.2 per cent in 2015. Current account deficit as a percentage of GDP
narrowed to 18.7 per cent in the year under review, an improvement from a deficit of 19.3
per cent in 2015. In oil importing countries, notably Morocco and Tunisia, falling oil prices
helped to lower the current account deficit.

Mashreq

1.24. The Mashreq region recorded a growth rate of 2.5 per cent in 2016 similar to that of
2015. The economy of Egypt grew by 3.8 per cent in 2016 compared to a growth of 4.2 per
cent in 2015. The slowdown was mainly due to shortage of foreign currency that dampened
manufacturing activities and the crash of a Russian plane in the Sinai Peninsula, which
negatively impacted on tourism activities. The bloc’s current account deficit as percentage of
GDP worsened to 11.7 per cent in 2016. In Egypt, a drop in remittances and official transfers
coupled with weak tourism led to widening of the current account deficit to 5.8 per cent in
2016 from 3.7per cent in 201S. During the review period, Lebanon’s current account deficit as
a percentage of GDP improved slightly to 20.4 per cent on account of falling oil prices.

1.25. The global real GDP is projected to grow by 3.3 per cent in 2017 based on the sustained
growth in emerging and advanced economies. The real GDP in the advanced economies is
projected to expand by 1.9 per cent in 2017 following strengthened recovery in the United
States of America and fiscal stimulus in Japan. However, uncertainty associated with policies
of the new administration in the United States of America and the decision of the United
Kingdom to leave the European Union are likely to influence growth of the advanced
economies.

1.26. The OECD real GDP is projected to grow by 2.0 per cent in 2017. The increased policy
uncertainty from UK decision to leave the EU and the banking sector concerns in the Euro
Area are projected to slow down the economic growth of the bloc to 1.6 per cent in 2017. Real
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GDP growth in the emerging economies of Brazil, Russia, India, and China, is projected to grow
by 3.5 per cent in 2017. Growth in China is projected to slow to 6.5 per cent in 2017, reflecting
weak external demand, uncertainty surrounding global trade and slower private investment.

1.27.In the Sub-Saharan Africa, the expected stabilization of commodity prices and a projected
large fiscal adjustments are expected to boost the economic activity in the region to a forecast
real GDP growth of 2.8 per cent in 2017. In EAC countries, real GDP is projected to be 6.3
per centin 2017.

1.28. Real GDP growth in ASEAN~S$ countries is projected to expand by 4.9 per cent in 2017
supported by domestic demand. In Maghreb countries, real GDP growth is expected to remain
robust with a projected growth of 5.7 per cent in 2017.
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Overview

Domestic Economy

he economy experienced a relatively conducive environment for growth during the

first three quarters of 2016. However, the last quarter’s growth was undermined by

a persistent drought that impacted negatively on the agriculture sector and a slower
growth of the electricity supply industry, though to a smaller extent. The country’s real Gross
Domestic Product (GDP) is estimated to have maintained growth momentum for the third
consecutive year to expand at 5.8 per cent in 2016 compared to a revised growth of 5.7 per cent
in 2015. Generally, the growth was well spread and robust in most sectors but subdued in a
few. Accommodation and food services registered the most improved growth of 13.3 per cent
in 2016 from a contraction of 1.3 per cent in 2015.

2.2. Other remarkable improvements in economic activities were realized in the information
and communication sector; real estate; and transport and storage. On the other hand,
construction; mining and quarrying; and financial and insurance activities registered the most
notable slowdown in growths. From the demand side of the GDP, the growth was mainly
driven by consumption in both the private and public sectors. Addition to fixed assets (Gross
Fixed Capital Formation) contracted significantly, mainly due to a considerable decline
in investments in transport equipment in 2016. Declines in investments in civil works and
residential buildings also contributed to a slowdown in additions to fixed assets during the
review period.

2.3. Key macroeconomic indicators remained fairly stable in 2016. Annual average inflation
was contained within the Central Bank’s target of £5.0 per cent to stand at 6.3 per cent
compared to an average of 6.6 per cent in 2015. The easing in inflation was mostly due to
significant slowdowns in prices of transportation; housing and utilities; and communication.
Transport costs were benefitted from a fall of 21.7 per cent in the international oil prices to
an average of USD 40.68 in 2016. The Kenyan shilling’s performance against its main trading
currencies varied significantly during the period under review. The Shilling strengthened
against the Pound Sterling, South African Rand, Ugandan Shilling, Tanzanian Shilling and the
Rwandan Franc but weakened against the US Dollar, Euro, and the Yen in 20 16. On the whole,
the shilling depreciated as reflected in the overall foreign exchange index which rose by 0.5 per
cent to 114.83 in 2016.

2.4. The Central Bank Rate (CBR) was revised downward twice to 10.50 per cent in June and
10.00 per cent in December. The amendment of the Banking Act in August 2016 to cap the
lending rates to a maximum of 4.0 per cent above the Central Bank Rate (CBR) resulted in a
substantial decline in the interest rates during the month of September to 13.84 compared to
16.75 during the same month in 2015. However, there was a decline in credit to the private
sector despite the capping of the rates. Overall, domestic credit growth decelerated from 20.8
per cent in 2015 to 6.4 per cent in 2016, with credit to private sector expanding by 4.3 per cent
against a target of 6.8 per cent.

2.5. The current account deficit narrowed further to stand at KSh 370.8 billion in 2016 after
declining by 24.9 per cent to KSh 421.1 billion in 2015. In line with the improvement in the
current account, the overall balance of payments improved to a surplus of KSh 13.1 billion
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Sectoral
Analysis

in 2016 from a deficit of KSh 24.9 billion 2015. The fiscal deficit as a percentage of GDP is
expected to rise to 9.9 per cent in 2016/17 compared to 8.6 per cent in 2015/16.

Agriculture, Forestry and Fishing

2.6. Activity in the Agriculture, Forestry and Fishing sector in 2016 were depressed compared
to the performance recorded in 20185. The sector is estimated to have expanded by 4.0 per cent
in 2016 down from a revised growth of 5.5 per cent in 2016. The decelerated performance
was attributed to unfavourable weather conditions especially during the second part of the
year when the country experienced a near failure of short rains. Though there were notable
growths in production of coffee and tea, the sector’s growth was dampened by considerable
declines in production of food crops. Production of tea and coffee increased by 18.5 and 10.8
per cent, in 2016, respectively. On the other hand, production of cereals and leguminous crops
went down significantly in 2016. Specifically, production of maize declined from 42.5 million
bags in 2015 to 37.1 million bags in 2016 while that of beans dropped from 8.5 million bags in
2015 to 8.1 million bags in 2016. Production of potatoes and drought resistant crops such as
sorghum and millet recorded significant declines.

2.7. The volume of exports of cut flowers, fruits and vegetables rose by 8.9, 5.4 and 13.1 per
cent, respectively, in 2016. This led to a 12.3 per cent growth in the value of fresh horticultural
exports from KSh 90.4 billion in 2015 to KSh 101.5 billion in 2016. Performance of the
sugarcane sub-sector was subdued by the dry weather conditions. As a result, the volume of
cane deliveries declined from 7.2 million tonnes in 2015 to 7.1 million tonnes in 2016.

2.8. The livestock sub-sector showed mixed performance during the period under review. The
volume of milk production increased from 615.9 in 2015 to 650.3 million litres in 2016. The
number of animals slaughtered increased markedly in all categories of livestock.

Manufacturing

2.9. The manufacturing sector recorded a decelerated growth of 3.5 per cent in 2016 from
a revised growth of 3.6 per cent in 2015. The sector’s growth remained stifled in the period
under review mainly attributable to underperformance of other sectors such as agriculture
and electricity that provide inputs for manufacturing activities. The near stagnation in the
growth of manufacturing was also manifest in the slow uptake of credit from KSh 290.1 billion
in 201S to KSh 276.7 billion in 2016.

2.10. The sector’s growth was mainly driven by processing of food products that recorded
improved performance in 2016 though with evidently low magnitudes. The bulk of the growth
was primarily accounted for by the value of output of processing and preservation of meat, and
processing of dairy products in 2016. The expansion of the sub-sector was largely attributable
to increased off take of livestock in 2016 occasioned by dry weather conditions. The growth
was also supported by an increment of 45.4 per cent in the output of processed coffee in 2016.
However, growth in the manufacture of food products was curtailed by poor performance in
processing and preservation of fish as well as processing of fruits and vegetables that posted
declines in the period under review.

2.12. Performance of the non-food sub-sector was varied in 2016. The sub-sector’s growth in
output was mainly supported by manufacture of pharmaceutical products and preparations
that rose by 25.7 per cent and manufacture of textiles and apparels that grew by 13.4 per cent
in the period under review. Nevertheless, the growth was dampened by a significant drop in
the output of manufacture of transport equipment at 27.4 per cent in 2016.
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Transport and Storage

2.13. The sector’s growth accelerated to 8.4 per cent in 2016 from a revised growth of 8.0
per cent in 2015. Most sub-sectors in transport and storage posted notable growths except
railways services that recorded a decelerated growth of 9.4 per cent in 2016 from a growth of
24.4 per cent in 2015. This was attributable to a 10.6 per cent drop in earnings from freight
stream despite a marginal growth (2.0 per cent) in earnings from passenger traffic. Notably, air
transport sub-sector rallied from a contraction of 0.7 per cent in 2015 to record a growth rate
of 2.1 per cent in 2016. The sector was further supported by considerable growth in activity
in transport through pipeline. Total pipeline throughput in thousand cubic metres increased
from 5,712 in 2015 to §,872.9 in 2016.

2.14 During the period under review, the sector benefited from a downturn in Murban
ADNOC crude oil prices that dropped from USD 55.53 per barrel in 2015 to USD 44.18 per
barrel in 2016. Consumption of all fuels used in transport namely; motor spirit, light diesel
and jet fuel increased by 6.7, 12.0 and 5.0 per cent, respectively in 2016. In the domestic
market, the average retail price of light diesel, which is a key input in the transport sector,
dropped by 4.2 per cent in the year under review and therefore resulted in improved earnings
from the sector.

Information and Communication

2.15 Performance in the information and communication sector remained robust during the
period under review mainly supported by the continued expansion of the scope of use of infor-
mation and communication technologies coupled with greatly enhanced efficiency in connec-
tivity. The sector recorded an accelerated growth of 9.7 per cent in 2016 after slowing down in
2015. This performance was significantly buoyed by improvement in the telecommunications
sub-sector that grew by 11.2 per cent in 2016 compared to 8.6 per cent growth in 2015. In ad-
dition, the growth was evidenced by a 7.7 per cent growth in the number of minutes of domes-
tic calls made from 39.2 billion in 2015 to 42.2 billion minutes in 2016.The sector’s growth was
further boosted by mobile money transfer and mobile commerce transactions that expanded
to KSh 1.5 trillion and KSh 1.8 trillion, respectively.

Financial Intermediation

2.16 The sector posted the slowest growth since 2012 to stand at 6.9 per cent in 2016
compared to 9.4 per cent in 2015. The relatively depressed performance was mainly as a result
of a decelerated growth of 6.7 per cent in earnings from banking institutions partly due to
uncertainty associated with the capping of interest rates that came into effect in September
2016. The sector’s performance was mirrored by the growth in broad money supply (M3) from
14.1 per cent in 2015 to 3.6 per cent in 2016. Similarly, expansion of domestic credit slowed
notably from 20.8 per cent in 2015 to 6.4 per cent in 2016. Nonetheless, the sector’s growth
was somewhat supported by the insurance sub-sector that posted a growth rate of 5.3 per cent
in 2016 compared to 5.0 per cent in 2015.The underperformance in the financial sector was
also manifest in the growth of credit to both the public sector and private enterprises. In 2016,
growth of credit to the public sector plummeted from 24.5 per cent in 2015 to 9.1 per cent in
2016.

Electricity Supply

2.17 The sector recorded a decelerated growth of 9.1 per cent in 2016 down from a revised
growth rate of 11.5 per cent in 2015. The growth was supported by a significant increase in
the total electricity generation increased from 9,514.9 GWh in 2015 to 10,057 GWh in 2016
on account of sufficient rains in the main catchment areas during the long rains season. The




Chapter 2: Domestic Economy

slowed growth is partly occassioned by the substitution of geothermal generation with the
relatively more costly thermal generation to facilitate scheduled maintenance of the plants.
Consequently, generation from geothermal sources declined from 4,520.7 GWh in 2015
to 4,484.2 GWh in 2016 while that from thermal sources rose from 1,412.4 GWh in 2015
to 1,470.0 GWh, respectively in the review period. Generation of hydroelectric power was
immensely constrained in the fourth quarter of 2016 as a result of failed short rains that
characterized the quarter.

Construction

2.18 The construction sector is estimated to have expanded by 9.2 per cent in 2016 compared
to a relatively higher growth rate of 13.9 per cent recorded in 2015. The slower growth was
principally due to a considerable reduction in the activity of the construction of the Standard
Gauge Railway (SGR) as it neared completion. The significant reduction in the import of key
construction materials such iron and steel (14.5 per cent) and non-ferrous metals (2.2 per
cent) were also an indication of scaling down of construction activities related to the SGR.,
Further, the slowed growth was also evidenced by a slow uptake of loans in the building and
construction sector from KSh 106.3 billion in 2015 to KSh 104.8 billion in 2016. The estimated
value of building works completed in Nairobi City County rose from KSh 70.9 billion in
2015 to 76.2 billion in 2016. Similarly, the number of new private buildings in Nairobi City
County grew from 9,054 in 2015 to 10,002 in 2016. The construction of new public residential
buildings rose from 45 in 2015 to 1,062 in 2016. During the period under review, cement
consumption increased by 10.4 per cent from S.7 million tonnes in 2015 to 6.3 million tonnes
in 2016, an indication of a robust growth despite the slowdown.

Accommodation and Food Services (Hotel and restaurants)

2.19 The accommodation and food services sector recovered from a contraction of 1.3 per
centin 2015 to post a marked growth of 13.3 per cent in 2016. Earnings from tourism activities
grew by 36.8 per cent from KSh 84.5 billion in 2015 to KSh 99.7 billion in 2016. The number
of international visitor arrivals rose from 1,180.5 thousand in 2015 to 1 ,339.7 thousand in
2016. Consequently, hotel bed-nights occupancy rose by 9.7 per cent from 5,878.6 thousand
in2015 to 6,448.5 thousand in 2016. The satisfactory performance in this sector was supported
by increased activity in conference tourism that comprised of visits by heads of states and
high profile conferences coupled with concerted efforts to market Kenya as a preferred tourist
destination. Further, the sector’s performance benefited from the reversal of travel advisories
and other programmes such as charter incentive programmes and waiving of visa fees.

2.20 Tables 2.1 to Table 2.6 present details on the Gross Domestic Product (GDP) for the
period 2012-2016. The GDP at current prices increased from KSh 6,260.6 billion in 2015 to
KSh7,158.7 billion in 2016 as shown in Table 2.1. Table 2.2 shows the percentage contribution
of the various industries of the economy to total GDP. The contribution of the agriculture,
forestry and fishing sector expanded from 30.4 to 32.6 and continued to be the dominant
contributor to GDP mainly due to a faster growth in prices of agricultural products relative to
other sectors.
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Table 2.1: Gross Domestic Product by Activity

Current Prices, KSh Million

Industry 2012 2013" 2014" 2015" 2016*
Agriculture, forestry and fishing ... ... .o s 1,115,198 1,254,813 1,482,840 1,900,965 2,334,147
Growing Of CrOPS ... cv e ee e v e s e s et e e 765,641 875,165 1,066,344 1,448,929 1,852,017
Animal production ... ... ... oo 234,080 249,171 274,845 294,635 314,247
Support activities to agriculture ... ... .o 28,644 28,932 30,770 37,457 43,147
Forestry & logging ... ... ov v e e e e e 57,931 67,230 72,148 79,619 89,723
Fishing & aquaculture ... ... .. oo io s 28,903 34,318 38,732 40,324 35,013
Mining and qUarrying... ... ... o ee e v e s 46,628 40,742 44,936 54,806 59,402
Manufacturing ... ... e vesves it e s e e 469,104 506,612 537,999 589,597 657,950
Manufacture of food, beverages and tobacco... ... ... ... oo 182,421 201,269 207,730 231,405 260,071
Other manufacturing and repair andinstallation ... ... ... ... ... .. 286,683 305,343 330,269 358,192 397,878
Electricity supply ... ... oo e 48,194 53,901 55,190 89,377 122,571
Water supply; sewerage, waste management... ... ... ... oo oo e 37,807 40,442 42,102 46,794 49,251
CONSEIUCHON 1.\ it e cee cee vet cet cet cen e i e e eee eee oo 190,851 213,565 262,090 309,046 359,656
Wholesale and retail trade; repairs... ... ... oo oo von e e 334,331 380,646 431,985 473,119 520,483
Transport and SEOrage ... ... oo e voe e ee cn e e e 339,526 378,525 462,457 518,043 563,684
Land transport ... ... oo vee vesve et it s e e e e e 254,326 287,053 351,796 387,327 412,568
Air transport including support services... ... ... ..o 15,260 17:522 16,960 18,348 22,119
All other transport including postal and courier activities... ... ... 69,940 73,950 93,700 112,368 128,997
Accommodation and food service activities ... ... ... oo cov it vee e 57,175 58,037 49,151 49,389 51,501
Information and cOMMUNICAtION ... .. oe vee ver cen cen e e e e aee e 68,445 68,478 65,592 60,485 68,853
TelecomMMUNICATIONS c.v vuv ven et s e cee ces eee e e i e e e e 33,682 31,937 27,647 21,666 26,778
Publishing, broadcasting, other I'T and information activities... .. 34,763 36,541 37,945 38,819 42,075
Financial and insurance activities ... ... ... oo coe cer von cen cvn e e e 251,622 313,120 366,764 423,540 504,688
Financial achivities ... .c. ceu ven ven ven ven e vor vee ven cen onn cen vun oo eond 206,653 241,478 261,282 326,192 394,411
INSUrance activities ... oo vev coe vee ven ee ven vee ven een vue ben een aes sen ae 44,970 71,643 105,483 97,347 110,277
REAlGSTAtE sus i swamnns Tos snsnsmnmows son aumissn san smasibssione sos sosises 343,029 375,588 417,829 474,388 532,644
Professional, scientificand technical activities... ... ... .. oo oo in ol 43,102 48,349 51,992 55,812 60,011
Administrative and support service activities... ... ... ... oo 54,877 57,312 61,067 63,891 67,765
Public administration and defence ... ... ... coo ev s vee s e 185,689 208,647 243,526 267,675 290,280
Education ... ... coevee cee ven ven it it et i e e e e e 229,193 251,958 279,543 308,424 312,971
Pre-primary and Primary education ... ... v cer e e e e e 104,822 115,460 126,156 137,609 140,447
General secondary education ... ... ... .o oe e 79,566 87,370 96,581 107,590 98,387
Higher and other EAUCAEON s veviis vas Sanivsis avs waanions aon Sompsminss 158 44,805 49,127 56,807 63,224 74,137
Human health and social work activities ... ... ... ... oo en e e 70,459 75,157 91,969 107,936 119,537
Arts, entertainment and recreation ... ... ... 6,173 6,636 7,490 8,046 8,904
Other service ACHVILES i...... sis wesasizss sus souiaes sve sanwsa sve shovmveiass’s 26,069 30,109 34,506 39,526 43,066
Activities of households as employers; ... ... ... oo 24,138 25,462 28,090 30,625 32,420
Financial Intermediation Services Indirectly Measured (FISIM).. -111,574 -124,136 -134,588 -163,233 -202,720
All economic activities 3,830,038 4,263,964 4,882,532 5,708,251 6,557,066
Taxes on Products ... ... oo voe e e s i 431,332 481,179 519,878 552,396 601,629

GDP at market prices

4,261,370 4,745,143 5,402,410 6,260,646 7,158,695

* Provisional

"Revised
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Table 2.2: Contribution to Gross Domestic Product by Activity

Percent

Industry 2012° 2013" 2014° 2015° 2016"
Agriculture, forestry and fishing ... ... ... ... .o oo oo 26.2 26.4 27.4 30.4 32.6
GroWINg Of CrOPS s ssumss 355 5viiis i35 550558155 75 Sonsbnmads 055 mmnmaniise 18.0 18.4 19.7 23.1 25.9
Animal production ... ... ... ... ... .. 55 513, S 4.7 4.4
Support activities toagricUItUTe «s. sis i wsarsvs svs-sos sasianm ois voe 555,555 55s S30renn sone 0.7 0.6 0.6 0.6 0.6
Borestry &logging:... woonisasn s mmmmss s ssmmaiin v svvsgsn m v 1.4 1.4 1.3 1.3 1.3
Fishing & aquaculture... ... ... ... ... .o e, 0.7 0.7 0.7 0.6 0.5
Miningand qUarrying... ... ... ... oo oot es e i s s e e 1.1 0.9 0.8 0.9 0.8
Manufacturing... ... ... ... ... 11.0 10.7 10.0 9.4 9.2
Manufacture of food, beverages and tobacco... ... ... ... .. 4.3 4.2 3.8 3.7 3.6
Other manufacturing and repairand installation ... ... ... ... ... ...... ... ... ... ... 6.7 6.4 6.1 57 S.6
Electricity supply ... ... ... oo ot oo oo e e e, 1.4 1.1 1.0 1.4 1.7
Water supply; sewerage, waste MANAZEMENE, .. vovivmnters ron wasiamaass sue wwsan ss waw s 0.9 0.9 0.8 0.7 0.7
COoNStrUCtioN ... ... oou ot ves et ces i e et e e e e 4.5 4.5 4.9 4.9 S.0
Wholesale and retail trade; repairs. 7.8 8.0 8.0 7.6 7.3
Transport and StOrage ... ... ... oo vo vt vt s es e e e e e 8.0 8.0 8.6 8.3 7.9
LAnd tranSportsvusss i simimes 168 555555,65% 553 wsosmsnpens sus sssremsase 6.0 6.0 6.5 6.2 5.8
Air transport including support Services... ... ... ... .o oe e vt s s e e 0.4 0.4 0.3 0.3 0.3
All other transport including postal and courier activities... ... ... ... ... ... ... ... . 1.6 1.6 1.7 1.8 1.8
Accommodation and food service activities... ... ... ... ... . s i e e e 1.3 1.2 0.9 0.8 0.7
Information and communication ... ... ... ... 1.6 1.4 1.2 1.0 1.0
Telecommunications... ... .o vo veeces oe s 0.8 0.7 0.5 0.3 0.4
Publishing, broadcasting, other I'T and information activities... ... ... ... ... ... .. 0.8 0.8 0.7 0.6 0.6
Financial and insurance activities... ... ... ... ... ... oo i v ot e e e e e 5.9 6.6 6.8 6.8 7.1
Financial activities... ... ... ... oo oo oo s 4.8 S.1 4.8 52 S.5
Insurance activities.. 1.1 1.5 2.0 1.6 1.5
Real estate... ... oo vv oo oo vee oo e e 8.0 7.9 b 7.6 7.4
Professional, scientific and technical activities... ... ... ... ... ..o oo e v 1.0 1.0 1.0 0.9 0.8
Administrative and support service activities... ... ... ... ... ... oo oo es i s 1.3 1.2 1.1 1.0 0.9
Public administration and defence... ... ... ... ... ... oo oo e, 4.4 4.4 4.5 4.3 4.1
BAUCAtION ouonm oo srsmmmmmsm semens: 1 Mesin oo Witk sume 5.4 5.3 5.2 4.9 4.4
Primary education ... ... ... ... 2.5 2.4 2.3 23 2.0
General secondary education .s=wss vus s sussssss wea s s ssinvames o5 SoRi 1.9 1.8 1.8 1.7 1.4
Higherand other education ... ... ... ... ... ... oo oo i e e, 1.1 1.0 1.1 1.0 1.0
Human health and social work activities... ... ... ... ... ... ..o L7 1.6 1.7 1.7 1.7
Arts, entertainment and recreation ... ... ... ... ... ... e 0.1 0.1 0.1 0.1 0.1
Other service activities... ... ... vov ot ot s ot ot o e e e e e e e 0.6 0.6 0.6 0.6 0.6
Activities of households as employers; ... ... ... ... ..o oo 0.6 0.5 0.5 0.5 0.5
Financial Intermediation Services Indirectly Measured (FISIM) ... ... ... ... ... ... 2.6 2.6 2.5 -2.6 -2.8
All economic activities 89.9 89.9 90.4 91.2 91.6
TaxXeS 0N PrOAUCES 72 25 5005 35: s300ts. 555 555 fasiunn see saninazass ses snsrass 10.1 10.1 9.6 8.8 8.4
GDP at market prices 100.0 100.0 100.0 100.0 100.0

* Provisional

" Revised

2.21 Table 2.3 presents the contribution of the various sectors of the economy to GDP at
constant prices while growth rates for the respective sectors and sub-sectors are shown in Table
2.4. Total GDP at constant prices that entails the value of all goods and services produced
minus the value of goods and services used as inputs and valued at 2009 prices rose from KSh
4,061.5 billion in 2015 to KSh 4,299.1 billion in 2016. This translated to an overall growth of
S.8 per centin 2016 compared to arevised growth of 5.7 per cent in 2015. The accommodation
and food services registered the highest growth from a contraction of 1.3 per cent in 2015 to
a growth of 13.3 per cent, mainly on account of significant recovery of the tourism sector. The
various sectors showed mixed performance in 2016 with some registering slowed growths
while others recorded improvements. Some of the sectors that recorded higher growths in
2016 compared to 2015 include; education and, transport and storage.
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Table 2.3: Gross Domestic Product by Activity
Constant 2009 Prices, KSh Million

Industry 2012° 2013" 2014° 2015° 2016*
Agriculture, forestry and fishing... ... ... ... ..o 776,703 819,026 854,599 901,197 937,187
Growing of CrOPS ... ... vee cen ver tie ven ces ten s vee cos tre oo ven eee 527,549 562,510 595,801 638,862 680,024
Animal production ... ... . vee e cer cis ien i sne enses son s res se 164,181 167,409 169,644 174,187 174,752
Support activities to agriculture ... ... ... ... 25,028 25,983 24,189 24,684 20,008
Forestry & 1ogging ... ... ... cov e ven i vee e 39,581 41,567 42,946 43,328 45,749
Fishing & aquaculture ... ... ... ... ..o oin s 20,364 21,557 22,019 20,137 16,653
Mining and quarrying... ... ... ... e cenies e 33,839 32,405 37,235 41,854 45,827
Manufacturing ... ... .o coe ot ven vin et e e e e e e 381,750 403,128 413,281 427,972 442,829
Manufacture of food, beverages and tobacco... ... ... ... ... ... ... 136,828 151,260 153,450 162,654 167,292
Other manufacturing and repair andinstallation... ... ... ... ... 244,922 251,868 259,831 265,318 275,537
Electricity SUPPLY ... e e es ee ces et een oo oo e e e e e e e 52,187 57,301 61,461 68,499 74,756
Water supply; sewerage, waste management... ... ... ... ... oo oo o 29,380 29,659 30,826 31,654 32,487
CONSIUCHON 1.0 tet it it et e it et e v e e s e e e e 154,796 164,220 185,696 211,430 230,984
Wholesale and retail trade; repairs... 253,955 275,291 294,357 311,667 323,566
Transportand Storage ... ... ... oo venveniin s 237,930 241,112 254,358 274,731 297,820
Land FanSpOTrtee: sos s fom b 5on 5 T ssvibine pon swn S st o 157,134 164,166 172,910 183,711 195,660
Air transportincluding support services ... ... ... ... .o ool 20,460 21,570 21,508 21,275 22,118
All other transport including postal and courier activities.... ... 60,337 55,376 59,941 69,745 80,041
Accommodation and food service activities ... ... ... ... oo oo oenois 54,972 52,441 43,657 43,086 48,803
Information and communication ... . 108,324 121,890 139,623 149,969 164,487
TelecommuniCAtiONS s sus sss w55 ssvis s o Sos SEorEsE S8 (s sue v s 77,901 91,216 109,528 118,965 132,280
Publishing, broadcasting, other I'T and information activities .. 30,423 30,674 30,095 31,004 32,207
Financial andinsurance activities ... ... ... ... ... oo veven cen s oul ol 196,189 212,185 229,819 251,376 268,651
Financial activities ... ... ot cer cen vie ven cin vee et vee e e e e e 167,117 180,674 196,614 216,499 231916
INSUrance activities ... co. cv cer cor vie et e e e e e e e e s 29,072 31,511 33,206 34,877 36,735
Real E80IE i svo v wis ot v svuvnns vn Bea 15 Sswsnmiins whw o 283,061 294,747 311,148 333,537 362,724
Professional, scientific and technical activities... ... ... ... ... ... ... 36,644 39,111 40,712 42,173 44,188
Administrative and support service activities ... ... ... ... ... .ot 47,619 48,201 49,361 50,113 52,060
Public administration and defence ... ... ... .o oo s it e e il 137,873 141,678 149,556 157,740 166,069
EAOcaBion .o wis siwvneine san von vuw wmwmans wen soe svn wasias s sane 234,135 249,001 268,359 280,540 298,331
Pre-primary and Primary education ... ... ... ... ... oo 109,760 111,490 112,041 113,775 116,693
General secondary education ... ... ... ... oo ien i 83,662 93,881 107,902 116,385 124,596
Higher and other education ... ... ... ... ... oL 40,713 43,630 48,417 50,381 57,042
Human health and social work activities ... ... ... ... oo coe e ven ool 59,023 63,579 68,728 72,912 77,160
Arts, entertainmentand recreation ... ... ... ... oo s el el 4,892 5,039 5,190 5,269 5,482
ORhET SeTViCe MCUVIHEE ... ... o5 s5v sivnsd wes ow Bod f0o ey Vor 490 068 wies 22,732 24,403 25,989 27,551 29,213
Activities of households as employers; ... ... ... ... ..o 18,177 18,449 18,726 19,007 19,292
Financial Intermediation Services Indirectly Measured... ... ... . -82,648 -86,932 -96,763 -109,821 -113,092
All economic activities 3,041,531 3,205,934 3,385,921 3,592,457 3,808,822
Taxes on Products... ... ... coe ces ces coe con cet aen aes s can cre sor sae senae 402,809 440,924 456,111 469,085 490,265
GDP at market prices 3,444,339 3,646,858 3,842,032 4,061,542 4,299,088

* Provisional

+ Revised
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Table 2.4: Growth Rate of Gross Domestic Product by Activity
Percent (2009 Prices)

Industry 2012 2013" 2014° 2015 2016*
Agriculture, ﬂn‘cstryandﬁshing... S8 PO DO 455 B isiene ams see smameosae ) 2.8 5.4 4.3 S.5 4.0
Growing of crops... ... ... oo e vos s o oo e 2.2 6.6 5.9 79 6.4
Animal production ... ... ... ... ..o 1.7 2.0 1.3 27 0.3
Support activities to agriculture ... ... ... ... ...... ..o 15.8 3.8 -6.9 2.0 -18.9
Forestry & logging.... . 7.9 S.0 3.3 0.9 5.6
Fishing & aquaculture... ... ... ... ......... ... ... S.1 5.9 2.1 -8.5 -17.3
Mining and quarrying... ... ... ... ..o 19.0 -4.2 14.9 12.4 9.5
Manufacturing ... ... ... oo ool e e -0.6 5.6 2.5 3.6 3.5
Manufacture of food, beverages and tobacco... ... ... ... ... oo 57 10.5 1.4 6.0 2.9
Other manufacturing and repair and installation ... ... ... ... ... ... ... -3.7 2.8 32 2.1 3.9
Elactricity supply ... ... .. coe cuv s et e . 13.6 9.8 7.3 11.5 9.1
Watersupply;scwerage, waste management ... ... ... ... ... ... 3.1 0.9 3.9 2.7 2.6
CANSEIUCHON.« coovs suv wesrmasmsn: 535555 BEEHIET 54 nmnrnmncan’ses Shmiis 1.3 6.1 13.1 13.9 9.2
Wholesale and retail trade; ECPAITSky: wisyeiness 35 ASiiiainan b smn Seesmesinis) S 7.0 8.4 6.9 5.9 3.8
Transportandstorage.“...“....................4.................A....... 2.6 1.3 S5 8.0 8.4
Land transport ... ... ... oo oo s e 2.6 4.5 53 6.2 6.5
Air transport including support services... ... ... 2.4 5.4 -0.3 -1.1 4.0
All other transport including postal and courier activities... ... ... ... .. 2.9 -8.2 8.2 16.4 14.8
Accommodation and food services... ... ... ... ... ... 3.1 -4.6 -16.7 -1.3 13.3
Information and communication ... ... ... .............. 2.6 12.5 14.5 7.4 9.7
Telecommunications... ... ... ... ... cooe v oo oo e 5.0 17.1 20.1 8.6 11.2
Publishing, broadcasting, other I'T and information activities... ... ... -3.2 0.8 -1.9 3.0 3.9
Financial and insurance activities... ... ... ... ... ... ...... ... 6.0 8.2 8.3 9.4 6.9
Financial activities... ... ... ... oo oo oo o os e e 5.0 8.1 8.8 10.1 7.1
Insurance activities... ... ... .o . e cos oot s e e e e 11.8 8.4 5.4 S.0 53
Realestate... ... ... .oo oo e cos oo o e e e e 4.0 4.1 5.6 7.2 8.8
Professional, scientific and technical activities... ... ... ... oo vve oo 6.2 6.7 4.1 3.6 4.8
Administrative and support service activities. 2.3 1.2 2.4 1.5 3.9
Public administration and defence... ... ... ... ...... ... ... 4.0 2.8 5.6 3.5 53
Education ... ... ... oo oo e i e 11.1 6.3 7.8 4.5 6.3
Primary education ... ... ... ... ... ..o 12.3 1.6 0.5 1.5 2.6
General secondary education ... .. ... ... oo oo oo 14.5 12.2 14.9 7.9 7.1
Higherand other education ... ... ... ........................ .. .. .. .. 1.7 72 11.0 4.1 132
Human health and social work activities. -2.8 77 8.1 6.1 5.8
Arts, entertainment and recreation ... ... ... ... ... ... oo -2.6 3.0 3.0 1.5 4.0
Other service activities... ... ... ... ... .o o oo es e oo 4.0 7.3 6.5 6.0 6.0
Activities of households asemployers; ... ... ............................... 1.5 1.5 1.5 1.5 1.5
Financial Intermediation Services Indirectly Measured... ... ... ... ... ... 10.1 5.2 11.3 13.5 3.0
Allindustries atbasic prices 4.1 5.4 5.6 6.1 6.0
Taxes on products... ... ... oo oo s s e o e e 7.7 9.5 3.4 2.8 4.5
GDP at marketprices 4.5 5.9 5.4 5.7 5.8

* Provisional

+Revised

2.22 Table 2.5 shows the extent to which the various sectors contributed to the growth for the
period 2012- 2016. The agriculture, forestry and fishing sector contribution contracted from
21.2 percentin 2015 to 15.2 per cent in 2016 but remained the main source of growth. The real
estate, transport and storage, and education sectors registered notable contribution to growth
in 2016 of 12.3,9.7 and 7.5 per cent, respectively. In contrast, contribution from financial and
insurance, and wholesale and retail trade sectors dropped by 2.5 and 2.9 percentage points,
respectively, in 2016. This was in tandem with the performance of these sectors that showed
reduced activity in the year under review.
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Table 2.5: Sources of Growth, 2012 - 2016

Percent

Industry 2012°  2013° 2014" 2015 2016*
Agriculture, forestry and fishing ... ... .o oo oo 14.3 20.9 18.2 21.2 15.2
GIOWING OF CIOPS ... 11 evseon et i i e e e e s s s 7.6 17.3 17.1 19.6 17.3
Animal production ... ... ..o v e 1.9 1.6 1.1 2.1 0.2
Support activities to agriculture... ... . 2.3 0.5 -0.9 0.2 -2.0
Forestry & logging ... e dn AR 1.9 1.0 0.7 0.2 1.0
Fishing & aqUaculture ... ... ... covvow e s i e e e 0.7 0.6 0.2 -0.9 -1.5
Mining and QUAITYING ... ... oo v i e 3.6 -0.7 2.5 21 1.7
ManufactUring ... ... oo oo e e e s et e e e e e -1.4 10.6 5.2 6.7 6.3
Manufacture of food, beverages and tobacco... ... v oo v 4.9 7.1 1.1 4.2 2.0
Other manufacturing and repair and installation ... ... ... ... oo -6.4 3.4 4.1 2.5 4.3
Electricity Supply ... ... oo o vn et v 4.2 2.5 2.1 32 2.6
Water supply; sewerage, waste management ... ... ... ..o oo v e 0.6 0.1 0.6 0.4 0.4
CONBEUCHION co s b sus 5o wes v v avy v wa s s o 10.6 4.7 11.0 1157 8.2
Wholesale and retail trade; repairs 11.2 10.5 9.8 7.9 5.0
Transport and SLOrAZe ... ... 1. v v v v s s s e 4.1 1.6 6.8 9.3 9.7
Land transport ... ... oo o oo ven v e e e e s 2.6 3.5 4.5 4.9 5.0
Airtransport including support Services... ... ... ... oo oo 0.3 0.5 0.0 -0.1 0.4
All other transport including postal and courier activities... ... ... ... .. 1.1 2.4 2.3 4.5 4.3
Accommodation and food services... ... ... ... oo cee s s 1.1 -1.2 -4.5 0.3 24
Information and cOMMUNICAtION ... c..eeves vin vee cen e e e e e e 1.8 6.7 9.1 4.7 6.1
TelecomMmUNICAtIONS ... ... coe cev ves ee vn e es er e ee e e e e 2.5 6.6 9.4 4.3 5.6
Publishing, broadcasting, other I'T and information activitie! -0.7 0.1 -0.3 0.4 0.5
Financial and insurance activities 7.4 7.9 9.0 9.8 7.3
Financial activities... ... ... 5.3 6.7 8.2 9.1 6.5
INSUTANCE ACHVIEIES 1.t vev e vee ve et s it it vee vee ces cee eee e e e 2.1 1.2 0.9 0.8 0.8
Real B8EALR . ioo i ssininisvhmancaps won wvs wes vun sun ws v5u vavess 7.4 5.8 8.4 10.2 12.3
Professional, scientific and technical activities... ... ... ... oo oo e 1.4 1.2 0.8 0.7 0.8
Administrative and support service activities.... ... ... ... oo oo oo 0.7 0.3 0.6 0.3 0.8
Public administration and defence... ... ... ..o oo 3.5 1.9 4.0 3.7 3.5
EAUCAtION ..t oot cev ee een cve we sue ses sun see sn sun ves ous ses 2oe en 200 suns 15.6 7.3 9.9 S.S 74
Primary education ... ... ... .o o ve s e 8.1 0.9 0.3 0.8 12
General secondary education ... 7.1 5.0 7.2 39 3.5
Higher and other education ... 0.5 1.4 25 0.9 2.8
Human health and social work activities... ... ... oo oot v i ien v -1.1 22 2.6 1.9 1.8
Arts, entertainment and recreation ... ... ... ... o e v s e -0.1 0.1 0.1 0.0 0.1
Other Service aCtiVIEIES ... .. vv ven e cer cen e ee e e e e e e e e 0.6 0.8 0.8 0.7 (7
Activities of households as employers; ... ... ... ..o 0.2 0.1 0.1 0.1 0.1
Financial Intermediation Services Indirectly Measured... ... .. ... ... ... -5.1 221 -5.0 -5.9 -1.4
Allindustries at basic prices 80.6 81.2 92.2 94.1 91.1
Taxes on Products.. ... o vve e ver en e s et e 19.4 18.8 7.8 5.9 8.9
GDP at market prices 100.0 100.0 100.0 100.0 100.0

*Provisional

+ Revised

2.23 The annual production accounts for all industries for the period 2012-2016 are presented
in Table 2.6. Total output generated by all industries stood at KSh 11,220.4 billion in 2016
up from KSh 10,069.7 billion recorded in 2015. The intermediate consumption grew slower
in 2016 at 6.9 per cent compared to a 10.3 per cent growth in 2015. Gross value added for
industries at current prices increased by 14.9 per cent from KSh 5,708.3 billion in 2015 to KSh
6,557.1 billion in 2016.
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Table 2.6: Annual Production Accounts by Industry, 2012-2016

KSh Million
Industry 2012° 2013" 2014° 2015" 2016*
Agriculture, forestry and fishing
Output at basic prices ... ... ... ... o oeu . 1,335,499 1,502,303 1,762,657 2,217,262 2,701,274
Intermediate consumption ... ... ... ... ... 220,301 247,490 279,817 316,297 367,127
Value added, gross ... ... ... ... : 1,115,198 1,254,813 1,482,840 1,900,965 2,334,147
Compensation of employees... ... ... ... 117,312 131,413 154,409 205,137 265,294
Operating surplus/mixed income, gross 997,886 1,123,400 1,328,431 1,695,827 2,068,853
Mining and quarrying
Output at basic prices... ... ... .. oo cen e 76,628 69,514 78,638 91,477 99,953
Intermediate consumption ... ... ... ... ... 30,001 28,772 33,702 36,670 40,551
Value added, gross ... ... ... ... ... ... ... ... 46,628 40,742 44,936 54,806 59,402
Compensation of employees... i 3 6,921 8,768 15,627 17,854 20,050
Operating surplus/mixed income, gross 39,707 31,974 29,309 36,953 39,352
Manufacturing
Output at basic prices... ... ... ... .. .. 1,619,622 1,737,699 1,820,369 1,976,793 2,132,259
Intermediate consumption ... ... ... ... ... 1,150,518 1,231,087 1,282,369 1,387,196 1,474,309
Value added, gross ... ... ... ... ... ...l 469,104 506,612 537,999 589,597 657,950
Compensation of employees... ... ... ... 105,714 127,186 147,453 163,395 175,235
Operating surplus/mixed income, gross 363,390 379,426 390,546 426,202 482,715
Electricity, gas and water supply
Oulput at basicprices... «. v wowwee i 161,129 171,628 175,523 209,139 240,017
Intermediate consumption ... ... ... ... ... 75,128 77,285 78,231 72,968 68,195
Value added, gross... ... cc. cee vt e oo oot 86,001 94,343 97,292 136,170 171,822
Compensation of employees... ... ........ 21,694 27,127 25,308 24,269 28,621
Operating surplus/mixed income, gross 64,307 67,215 71,985 111,902 143,201
Construction
Output at basicprices... ... ... cev cev oot .. 513,390 582,896 683,376 805,703 819,448
Intermediate consumption ... ... ... ... ... 322,540 369,331 421,285 496,657 459,792
Value added, gross ... .. susisis sevisss sosisns 190,851 213,565 262,090 309,046 359,656
Compensation of employees... ... ... ... 83,044 98,694 126,564 185,235 188,326
Operating surplus/mixed income, gross 107,807 114,872 135,526 123,811 171,330
‘Wholesale and retail trade
Onlipit at baslc prices .. wi s vovnn i 606,205 685,949 773,371 838,312 923,706
Intermediate consumption ... ... ... ... ... 271,875 305,303 341,386 365,194 403,222
Value added, gross . ;u: ssswe sesisss s 334,331 380,646 431,985 473,119 520,483
Compensation of employees... ... ... ... 118,951 143,960 174,523 178,816 200,598
Operating surplus/mixed income, gross 215,380 236,686 257,462 294,302 319,886
Transport and storage
Output at basicprices... ... ... ... ... ... ... 706,028 775,826 893,141 956,257 1,022,868
Intermediate consumption ... ... ... ... ... 366,502 397,301 430,684 438,214 459,184
Value added, gross... ... ...... ... ... ... ... 339,526 378,525 462,457 518,043 563,684
Compensation of employees... ... ....... 98,790 111,466 132,050 145,492 151,618
Operating surplus/mixed income, gross 240,736 267,059 330,407 372,551 412,066
Accomodation and Food Services
Output at basic prices... ... ... ... ... ... ... 132,560 132,153 113,503 116,720 134,507
Intermediate consumption ... ... ... ... ... 75,386 74,115 64,351 67,331 83,006
Value added, gross... ... ... ... ... ... ... .. 57,175 58,037 49,151 49,389 51,501
Compensation of employees... ... ... ... 25,533 29,678 30,466 33,887 35,257
Operating surplus/mixed income, gross 31,642 28,359 18,685 15,502 16,244
Information and communication
Output at basic prices... ... ... ... ... ... ... 203,924 228,405 259,000 280,434 311,069
Intermediate consumption ... ... ... ... ... 135,479 159,928 193,408 219,949 242,216
Value added, gross... ... ... ... ... ... ... .. 68,445 68,478 65,592 60,485 68,853
Compensation of employees... ... ... .... 41,623 50,086 57,971 62,603 71,234
Operating surplus/mixed income, gross 26,822 18,391 7,621 -2,117 -2,381
Financial and insurance activities
Output at basic prices... ... ... ... ... ... ... 337,400 413,707 492,198 555,266 640,285
Intermediate consumption ... ... ... ... ... 85,777 100,587 125,434 131,726 135,597
Value added, gross... ... ... ... ... ... oo .ll 251,622 313,120 366,764 423,540 504,688
Compensation of employees... ... ... ... 82,057 93,209 102,276 83,181 89,215
Operating surplus/mixed income, gross 169,566 219,912 264,488 340,358 415,474

* Provisional

+ Revised
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Table 2.6: Annual Production Accounts by Industry, 2012-2016 (Cont'd)
KSh Million

Industry 2012° 2013" 2014" 2015° 2016"
Real estate

Output at basic prices... ... ... ... oo ee e oen e 384,519 420,365 467,885 531,735 601,937
Intermediate consumption ... ... ... ... ..o oo ool 41,490 44,777 50,056 57,348 69,293
Value added, gross ... ... ... .o oo von s 343,029 375,588 417,829 474,388 532,644
Compensation of employees ... ... .. . 29,325 32,644 36,436 40,820 44,831
Operating surplus/mixed income, gross... ... ... ... 313,704 342,944 381,393 433,568 487,813
Professional, scientific and technical activities

Output at basicprices i:: coswivis v svamns sis smemas 358 » 64,607 71,247 72,950 74,812 78,032
Intermediate consumption... ... ... ... oo oo eee e 21,506 22,898 20,958 18,999 18,021
Value added, gross ... ... ... .. e ceo i 43,102 48,349 51,992 55,812 60,011
Compensation of employees 24,743 28,230 30,387 32,551 34,673
Operating surplus/mixed income, gross... ... ... ... 18,359 20,119 21,605 23,261 25,338
Administrative and support service activities

Output at basic prices... ... ... oo ce s vee i en e 65,144 68,239 72,794 75,866 80,656
Intermediate consumption ... ... ... ... .o oo oo e 10,267 10,927 11,726 11,975 12,891
Value added, gross ... ... ... ... oo oo 54,877 57312 61,067 63,891 67,765
Compensation of employees... ... ... ... ... ..o 27,264 34,428 37,985 43,110 47,440
Operating surplus/mixed income, gross... ... ... ... . 27,613 22,884 23,082 20,781 20,325
Public administration and defence

Output at basic prices ... ... ..o vev e e veeeen e e 316,010 363,287 417,742 498,867 530,400
Intermediate consumption ... ... ... ... ... oo oo s 130,320 154,639 174,216 231,192 240,120
Value added, gross... ... ... ... ... ..o o 185,689 208,647 243,526 267,675 290,280
Compensation of employees... ... ... ... ..o oo 145,469 164,585 191,806 203,790 228,964
Operating surplus/mixed income, gross... ... ... ... 40,221 44,062 51,720 63,885 61,317
Education

Output at basic Pricesi.: wsscs sos wosioes v sserons sos sonin 387,479 430,102 483,396 537,610 565,969
Intermediate consumption ... ... ... ... ... oo e 158,286 178,144 203,852 229,186 252,998
Value added, gross.... ... ... 229,193 251,958 279,543 308,424 312,971
Compensation of employees... ... ............ ... ... .. 211,552 234,474 266,008 294,325 289,248
Operating surplus/mixed income, gross... ... ... ... . 17,641 17,484 13,536 14,098 23,723
Health and social work

Output at basic prices... ... ... .o oevesvos v v v 136,968 154,479 164,850 186,415 210,028
Intermediate consumption ... ... ... ... ... oo e 66,509 79,322 72,881 78,478 90,491
Value added, gross.... ... ... 70,459 75,157 91,969 107,936 119,537
Compensation of employees... ... ............... ... .. 63,270 84,875 104,938 105,359 121,304
Operating surplus/mixed income, gross... ... ... ... 7,190 -9,718 -12,969 2,577 -1,768
Other service activities

Outputiatbasic prices s s wnvaiss v v 85,778 95,188 106,339 116,995 128,027
Intermediate consumption ... ... ... ... ... oo e e 29,396 32,982 36,252 38,798 43,637
Value added, gross ... ... ... ..o v 56,381 62,206 70,086 78,197 84,390
Compensation of employees... ... ... ...... ..o 45,998 51,439 57,499 62,864 69,302
Operating surplus/mixed income, gross... ... ... ... . 10,383 10,767 12,587 15,333 15,088
Less: Financial services indirectly measured...

Intermediate consumption ... ... ... ... ... oo ool 111,574 124,136 134,588 163,233 202,720
Value added, gross ... ... ... ..o oo -111,574 -124,136 -134,588 -163,233 -202,720
All industries at basic prices

Qutputatbasicprices..c.c s v v vvaseis svs wasess » 7,132,892 7,902,986 8,837,729 10,069,662 11,220,435
Intermediate consumption ... ... ... ... ... ool 3,302,854 3,639,022 3,955,197 4,361,412 4,663,369
Gross value added at basic prices... ... ... ... ... oo 3,830,038 4,263,964 4,882,532 5,708,251 6,557,066
Other taxes on production ... ... ... ... ... oo oo ol o 128,291 137,804 151,789 162,385 178,911
Less: Subsidies ... oo oo v vieiin e e

Compensation of employees... ... ... ... .o oo oo ol 1,249,259 1,452,262 1,691,705 1,882,689 2,061,210
Gross operating surplus/mixed income ... ... ... ... .. 2,452,488 2,673,898 3,039,037 3,663,177 4,316,945
Total economy

Output at basic prices... ... ... ... oo veeveeves v e e 7,132,892 7,902,986 8,837,729 10,069,662 11,220,435
Taxes on products less subsidies on products... ... .. 431,332 481,179 519,878 552,396 601,629
Intermediate consumption ... ... ... ... .o ce el 3,302,854 3,639,022 3,955,197 4,361,412 4,663,369
GDP at market prices 4,261,370 4,745,143 5,402,410 6,260,646 7,158,695

* Provisional

+ Revised
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2.24 Tables 2.7 and Table 2.8 present the components of expenditure on GDP at current prices
and their respective shares to GDP at market prices. Gross domestic expenditure stood at KSh
7,917.4 billion in 2016 from KSh 7,199.3 billion in 2015. The increase in expenditure on GDP
was mainly attributable to final private consumption that accounts for over three quarters of
total gross domestic expenditure. The contribution of Gross Fixed Capital Formation (GFCF)
declined from 21.7 per cent in 2015 to 17.2 per cent in 2016 mainly on account of reduced
investment in transport equipment and civil works. The value of export of goods and services
increased marginally while that of imports declined by 4.7 per cent in 2016.

Table 2.7: Expenditure on the Gross Domestic Product
Current Prices - KSh Million

Expenditure category 2012° 2013 2014 2015 2016*
Government final consumption expenditure... ... .. 590,538 670,936 750,450 894,853 976,510
Private final consumption expenditure... ... ... ... .. 3,317,738 3,787,901 4,272,830 4,905,448 5,661,970
Final consumption expenditure by NPISH ... ... ... 37,374 43,552 43,709 47,652 52,171
Gross fixed capital formation ... ... ... . . 901,305 976,086 1,236,107 1,360,448 1,236,835
Changesin inventories... ... ... ... ...... ... ...... ... | 13,850 -22,059 -24,203 -9,125 -4,808
Gross domestic expenditure 4,860,805 5,456,416 6,278,893 7,199,277 7,922,678
Exports of goodsand services... ... ............... ... 947,190 945,478 988,521 1,042,700 1,043,002
Imports of goods and services... ... 1,514,394 1,575,731 1,782,945 1,735,621 1,672,236
Discrepancy e et e oo -32,230 -81,020 -82,059 -245,708 -134,749
Gross domestic productat market prices 4,261,370 4,745,143 5,402,410 6,260,647 7,158,695

! Differen ce between GDP production approach and GDP expenditure approach

?Non Profit Institutions Serving Households

Table 2.8: Expenditure on the Gross Domestic Product

Percentage contributions to GDP

Expenditure category 2012 2013" 2014 2015" 2016*
Government final consumption expenditure.... ... ... 13.9 14.1 13.9 14.3 13.6
Private final consumption expenditure ... ... ... ... ... . 779 79.8 79.1 78.4 79.1
Final consumption expenditure by NPISH.... ... ... ... 0.9 0.9 0.8 0.8 0.7
Gross fixed capital formation ... ... ............... ... ... 212 20.6 229 21.7 17.3
Changes in inventories... ... ............ ... ... .. .. 0.3 -0.5 -0.4 -0.1 -0.1
Gross domestic expenditure 114.1 115.0 116.2 115.0 110.7
Exports of goods and services... ... ... ... ............... 222 19.9 18.3 16.7 14.6
Imports of goods and services... ... .................. .. 35.5 332 33.0 27.7 234
Discrepancy ... ... e cov vecee vv vt e e -0.8 -1.7 -1.5 -39 -1.9
Gross domestic product at market prices 100.0 100.0 100.0 100.0 100.0

Provisional

+ Revised

2.25 The components of GDP valued at 2009 prices, that show how supply of resources
generated in the economy are utilized as either final consumption expenditure or assets, are
presented in Table 2.9. The growth of gross domestic expenditure slowed from 6.1 per cent in
2015to 2.1 per centin 2016, mainly occasioned by declines in private and general Government
consumption in 2016, and capital formation. The GFCF valued at 2009 prices slumped from
agrowth of 6.7 per cent in 2015 to a contraction of 9.7 per cent in 2016.
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Table 2.9: Expenditure on the Gross Domestic Product, 2012-2016

Constant 2009 Prices - KSh Million

Expenditure category 2012° 2013" 2014° 2015" 2016*
Government final consumption expenditure ... ... 502,440 532,890 541,923 612,516 655,249
Private final consumption expenditure... ... ... ... .. 2,606,055 2,824,756 2,946,395 3,096,563 3,244,445
Final consumption expenditure by NPISH... ... ... 32,025 33,150 33,502 34,328 35,143
Gross fixed capital formation ... ... ... oo 710,110 725,143 828,131 883,604 801,196
Changes in inventories ... ... ... oo oo ten v vt ee e 8,729 -8,54S5 -33,774 -48,392 -57,252
Gross domestic expenditure 3,859,358 4,107,394 4,316,176 4,578,620 4,678,781
Exports of goods and services... ... ... 727,502 711,768 753,318 800,319 804,957
Imports of goods and Services ... ..o cee vor cee aee ane cue 1,137,099 1,132,058 1,249,558 1,264,839 1,205,155
Dlscrepancyl -5,422 -40,245 22,095 -52,558 20,505
Gross domestic product at market prices 3,444,339 3,646,858 3,842,032 4,061,542 4,299,088

'Difference between GDP production approachand GDP expenditure approach

Table 2.10: Growth Rates of Expenditure on the Gross Domestic Product

Percent
Expenditure category 2012 2013" 2014" 2015" 2016*
Government final consumption expenditure... ... ... ... 7:1 6.1 1.7 13.0 7.0
Private final consumption expenditure... ... ... ... ... ... 5.8 8.4 4.3 S.1 4.8
Final consumption expenditureby NPISH ... ......... .. 33 3.5 1.1 2.5 24
Gross fixed capital formation ... ... ... 133 2.1 14.2 6.7 9.3
Gross domestic expenditure 6.7 6.4 5.1 6.1 2.2
Exports of goods and Services... ... ... .. co v vs v e s 0.4 2.2 5.8 6.2 0.6
Imports of goods and services... ... ... .o oo S.1 -0.4 10.4 12 -4.7
Gross domestic product at market prices 4.5 5.9 5.4 5.7 5.8
"Provisional
* Revised

2.26 Table 2.11a provides details of the value of additions to fixed assets by type less disposals at
current prices for the period 2012 to 2016. The shares of the various types of asset for the same
period are presented in Table 2.11b. The value of additions to fixed assets declined from KSh
1,360.4 billion in 2015 to KSh 1,236.8 billion in 2016. The major contributors to this decline
were the value of additions to transport and, other machinery and equipment categories. The
share of transport equipment declined from 22.3 per cent in 2015 to 14.2 per cent in 2016 in
congruence with a considerable drop in imports of transport equipment.

Table 2.11a: Gross Fixed Capital Formation

Current Prices - KSh Million

Type of Asset 2012° 2013" 2014° 2015" 2016*
Dwellings ... oo oo vevvin i 172,272 197,336 231,539 258,838 271,818
Buildings other than dwellings... ... oo oo 168,322 195,630 224,904 245,158 259,765
Other SETUCKUIES ... vev vue vee cee vee ter ven ven sun sue e con sen cun vun o 103,434 109,016 133,706 180,291 165,006
Transport qUIPMeNt... ... oo voneeeeeses e es e e e e 182,236 182,236 298,121 302,856 175,507
ICT equipment... .. oo vee e venvee v ee e 64,014 63,247 57,896 73,407 79,052
Other machinery and equipment... ... ... .o ee e e vee o 172,641 190,000 249,141 251,648 235,488
Animal resources yielding repeat products ... ... ... ..o 8,538 9,407 9,674 11,030 8,852
Tree, crop and plant resources yielding repeat products... ... 6,409 6,832 6,322 6,619 6,976
Intellectual property Products ... ... e et e 23,439 22,382 24,804 30,601 34,372
Total 901,305 976,086 1,236,107 1,360,448 1,236,835
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Table 2.11b: Gross Fixed Capital Formation

Percentage Contribution

Type of Asset 2012° 2013° 2014" 2015 2016*
Dwellingses: = ssmsnem o soswes 35 25 19.1 20.2 18.7 19.0 22.0
Buildings other than dwellings... ... ... ... ... ... . 18.7 20.0 18.2 18.0 21.0
Oher strictures: s sy s GHHG o6 S50 65 SRAvORES &5 11.5 112 10.8 133 13.3
Transport equipment... . 20.2 18.7 24.1 223 14.2
ICT eqUIPMEBt... o svwvan sun suvonsss wos sovsns ws vewvesis ¢ 7.1 6.5 4.7 54 6.4
Other machinery and equipment... ... ... ... .o s vt e o 19.2 19.5 202 18.5 19.0
Animal resources yielding repeat products... ... ... ... ... 0.9 1.0 0.8 0.8 0.7
Tree crop and plantresources yielding repeat products.... 0.7 0.7 0.5 0.5 0.6
Intellectual property products... ... ... .o coo cesces v een e 2.6 2.3 20 22 2.8
Total 100.0 100.0 100.0 100.0 100.0

* Provisional

+ Revised

2.27 Tables 2.12a and 2.12b present the values of real gross fixed capital formation by type of
asset and the corresponding growth rates for the period 2012 to 2016. The total value of real
GFCEF contracted by 9.3 per cent in 2016 compared to a growth rate of 6.7 per cent in 2015,
mainly due to a substantial drop in the real value of additions to transport equipment in 2016.
The real value of dwellings rose from KSh 188.2 billion in 2015 to KSh 190.6 billion in 2016.
The real value of ICT equipment increased from KSh 34.5 billion in 2015 to KSh 47.4 billion

in 2016.

Table 2.12a: Gross Fixed Capital Formation

Constant 2009 Prices - KSh Million

Type of Asset 2012° 2013" 2014" 2015" 2016
DIWellings ... cveusss 538 iss Biliavinrvivbivecs ses 535 Sharesdifostvrass 142,179 156,739 172,082 188,228 190,588
Buildings other than dwellings... ... ... ... ... .. oo 139,601 156,352 170,332 182,434 187,367
(857203 1. giTo s o S 85,785 87,128 101,263 134,163 119,017
HrdnSport equipMentss: wewsney sy 1 SaalaEsaaeas s o 136,693 140,838 225,839 218,525 123,997
ICT equipment... ... ... ..ot iin it s s s e s e s e e e 50,760 47,791 36,357 34,521 47,412
Other machinery and equipment... ... ... ... ... ..o 124,948 106,167 90,862 89,126 94,440
Animal resources yielding repeat products... ... ... ... ... ... ... 5,881 6,173 5,944 6,450 5,071
Tree crop and plant resources yielding repeat products ... ... . 5,467 5,607 4,971 5,049 5,165
Intellectual property products... ... ... ... oo cevee e inee o o 18,797 18,348 20,480 25,108 28,140
Total 710,110 725,143 828,131 883,604 801,196

* Provisional

+ Revised
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Table 2.12b: Gross Fixed Capital Formation

Percentage Changes (growth)

Type of Asset 2012° 2013" 2014" 2015" 2016
DWellings oox ssi svitassinm o8 ssassasss 55 soavenisny s Ssapeiaassio 14.9 10.2 9.8 9.4 1.3
Buildings other than dwellings... ... ... ... ... .ol L 15.7 12.0 8.9 7.1 2.7
Other Structures ... ... ... oo ven e vee e e e e e e 17.0 1.6 16.2 325 -11.3
Transport eqUIPIMEnt uv sicrus vow wos spaisen 558 s53 soaivws w3 wsiy 1.4 3.0 60.4 -3.2 -43.3
[CT qUIPDIMIEN s fansmins o e moemens son so amsminn w20 wosusss 8.1 -5.8 -23.9 -5.1 37.3
Other machinery and equipment... ... ... ... ... ... ... ... .. 23.7 -15.0 -14.4 -1.9 6.0
Animal resources yielding repeat products ... ... ... ... ... 0.3 5.0 -3.7 8.5 214
Tree crop and plant resources yielding repeat products ... 2.4 2.6 -11.3 1.6 23
Intellectual property products... ... ... ... ... ..o oen o 25.0 2.4 11.6 226 12.1
Total 13.3 2.1 14.2 6.7 9.3

* Provisional

+ Revised

2.28 The relationship between the GDP and Gross National Income (GNI) for the period 2012
to 2016 is shown in Tables 2.13 and 2.14. The GNI registered a nominal growth of 14.5 per
cent to stand at KSh 7,089.3 billion in 2016. Similarly, the Gross National Disposable Income
(GNDI) at current prices increased by 14.7 per cent from KSh 6,532.5 million in 2015 to KSh
7,417.1 million in 2016. Gross domestic product per capita rose from KSh 141,644 in 2015 to
KSh 162,121 in 2016. Primary incomes receivable from the rest of the world decreased from
KSh 48.3 billion in 2015 to KSh 44.0 billion in 2016. Despite a significant rise in diaspora
remittances from KSh 154.1 billion in 2015 to KSh 177.1 billion in 2016, current transfers
receivable from the rest of the world declined by 3.5 per cent to stand at KSh 333.0 billion
in 2016. This was largely on account of a decline in the current transfers receivable to general

government.
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Table 2.13: Gross Domestic Product and Gross National Income, 2012-2016

Current Prices - KSh Million

2012° 2013 2014° 2015° 2016*
Current Prices, KSh Million
Compensation of employees....oooonncc. 1,248,611 1,452,923 1,694,151 1,886,506 2,064,249
Consumption of fixed capital.............erveereeene. 475,466 561,868 730,422 816,364 857,961
Net operating surplus 2,105,962 2,249,172 2,457,959 3,005,381 3,634,855
Taxes on products 431,332 481,179 519,878 552,396 601,629

Gross domestic product at market prices 4,261,370 4,745,143 5,402,410 6,260,646 7,158,695
Primary incomes
Receivable from the rest of the world.......... 29,290 28,712 43,643 48,298 43,991
Payable to rest of the world.......o....ococovmererennnennn. -55,973 -80,384 -119,981 -115,459 -113,407
Gross national income at market prices... 4,234,686 4,693,472 5,326,072 6,193,485 7,089,280

Current transfers

Receivable from the rest of the world.......... 240,850 268,925 327,853 345,218 333,039
Payable to rest of the world.........oooevveeevervvree -3,352 -4,020 -17,853 -6,217 -5,192
Gross national disposable income........... 4,472,185 4,958,377 5,636,073 6,532,486 7,417,127

Per capita, KSh

Gross domestic product at market prices 104,702 113,520 125,637 141,644 157,681
Gross national income at market prices.s.: 104,046 112,284 123,862 140,124 156,152
Constant prices

GDP at market prices, KSh Million.................... 3,444,339 3,646,858 3,842,032 4,061,542 4,299,088
Per capita 84,721 87,108 89,240 91,890 94,757
- Annual percentage change... 1.7 2.8 2.5 3.0 3.1

* Provisional

+ Revised

Table 2.14: National Disposable Income and Saving, 2012-2016

Current Prices - KSh Million

2012° 2013" 2014° 2015" 2016*
Gross national disposable income..............c..un........... 4,472,185 4,958,377 5,636,073 6,532,486 7,417,127
Consumption of fixed capital 475,466 561,868 730,422 816,364 857,961
Net national disposable income.................. 3,996,719 4,396,509 4,905,651 5,716,121 6,559,166
Final consumption expenditure 3,945,650 4,502,389 5,066,989 5,847,954 6,690,651
Private 3,317,738 3,787,901 4,272,830 4,905,448 5,661,970
Non-Profit Institutions Serving Householuds 37,374 43,552 43,709 47,652 52,171
General government 590,538 670,936 750,450 894,853 976,510
Saving, net 51,070 -105,881 -161,338 -131,833 -131,486
Financing of capital formation
Saving, net 51,070 -105,881 -161,338 -131,833 -131,486
Capital transfers from abroad, net. 19,890 13,644 24,204 25,219 20,878
Total g 70,960 -92,237 -137,134 -106,614 -110,608
Gross fixed capital formation 901,305 976,086 1,236,107 1,360,448 1,236,835
Consumption of fixed capital -475,466 -561,868 -730,422 -816,364 -857,961
Changes in inventories 13,850 -22,059 -24,203 -9,125 -4,808
Netlending (+) / Net borrowing(-).um oo -368,730 -484,396 -618,616 -641,572 -484,673
Total 70,960 92,237 -137,134 -106,614 -110,608
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Table 2.15 Gross Domestic Product by Activity
Current prices — KSh Million

Year Quar- |Agriculture |Miningand |Manufac- |Electricity Construc- |Wholesale [Accommoda|Transport |Information |Financial &
ter quarrying  |turing and water |tion andretail |tion & Food |and and insurance
supply trade services storage communicat
on
2012 1,115,198 46,628 469,104 86,001 190,851 334,331 57,175 339,526 68,445 251,622
2013 1,254,813 40,742 506,612 94,343 213,565 380,646 58,037 378,525 68,478 313,120
2014 1,482,840 44,936 537,999 97,292 262,090 431,985 49,151 462,457 65,592 366,764
2015 1,900,965 54,806 589,597 136,170 309,046 473,119 49,389 518,043 60,485 423,540
2016 2,334,147 59,402 657,950 171,822 359,656 520,483 51,501 563,684 68,853 504,688
1 385,274 10,406 112,049 19,247 44,899 73,259 20,055 79,468 15,547 60,313
2012 2 285,353 11,176 112,332 21,429 46,341 82,314 11,133 80,876 14,728 61,780
3 221,433 12,295 118,937 21,900 48,562 94,859 13,009 87,828 15,520 55,487
4 223,138 12,750 125,786 23,425 51,049 83,898 12,978 91,354 22,650 74,041
1 406,058 11,201 128,057 23,797 52,692 84,341 17,298 81,876 17,938 67,686
2013 2 313,959 8,747 120,881 24,606 53,361 94,698 12,896 90,390 15,253 79,135
3 276,596 11,541 127,351 22,987 55,687 106,978 15,299 96,673 14,877 79,994
4 258,200 9,252 130,324 22,953 51,826 94,628 12,544 109,585 20,410 86,305
1 478,013 12,620 137,669 19,600 56,860 101,617 14,694 96,180 16,681 86,427
5014 2 370,541 9,945 135,021 23,663 67,651 106,012 10,466 114,293 14,934 92,478
3 348,587 10,462 133,764 28,545 67,304 117,757 11,529 122,302 15,286 85,762
4 285,699 11,908 131,546 25,484 70,275 106,599 12,463 129,683 18,691 102,097
1 576,492 15,600 147,127 27,108 69,527 110,774 13,405 118,075 15,285 96,174
— 2 498,631 12,557 147,308 32,029 76,288 116,576 10,558 125,466 13,658 101,359
3 460,789 14,345 147,794 37,717 77,752 130,116 12,418 134,610 13,767 104,233
4 365,053 12,304 147,368 39,317 85,479 115,653 13,007 139,892 17,775 121,774
1 616,957 14,804 141,244 35,208 78,444 116,671 12,891 106,736 16,145 116,448
S 2 695,793 14,118 178,309 48,148 90,476 123,871 10,769 133,140 16,101 125,245
3 633,832 14,056 177,142 44,542 93,028 146,805 13,729 137,787 15,910 125,253
4 387,565 16,425 161,254 43,924 97,708 133,137 14,112 186,022 20,696 137,742
" Revised
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Table 2.15: Gross Domestic Product by Activity (Cont’d)

Current prices — Kshs million

Year |Quar-|Publicadmi- |Professional, |Real estate |Education |Health Other FISIM Allindust.at |Taxeson |GDP atmarket|GDP,
ter  |nistration admin and services basicprices  |products |prices seasonally
support adjusted
services
2012 185,689 97,979 343,029 229,193 70,459 56,381 -111,574 3,830,038 431,332 4,261,370
2013 208,647 105,661 375,588 251,958 75,157 62,206 -124,136 4,263,964 481,179 4,745,143
2014 243,526 113,059 417,829 279,543 91,969 70,086 -134,588 4,882,532 519,878 5,402,410
2015 267,675 119,703 474,388 308,424 107,936 78,197 -163,233 5,708,251 552,396 6,260,646
2016 290,280 127,776 532,644 312,971 119,537 84,390 -202,720 6,557,066 601,629 7,158,695
1 42,193 21,627 83,277 59,221 17,983 13,461 -26,959 1,031,322 97,815 1,129,137 1,014,820
2012 2 44,878 22,905 84,745 55,712 17,797 13,661 -27,687 939,473 104,217 1,043,690 1,049,823
3 44,147 25,764 87,004 57,692 17,516 14,459 -23,950 912,466 116,145 1,028,611 1,069,318
4 54,471 27,683 88,003 56,568 17,163 14,799 -32,979 946,777 113,155 1,059,932 1,143,343
1 51,716 24,352 90,929 64,718 17,158 14,810 -28,042 1,126,586 111,142 1,237,729 1,159,272
2013 2 54,629 25,276 92,467 61,952 18,642 15,088 -31,652 1,050,330 119,220 1,169,550 1,158,375
3 51,475 27,084 94,833 62,340 18,736 15,760 -31,209 1,047,003 130,951 1,177,953 1,203,302
4 50,827 28,949 97,359 62,948 20,621 16,549 -33,234 1,040,045 119,866 1,159,912 1,242,614
1 59,526 25,432 100,103 73,280 19,926 16,711 -31,803 1,283,537 120,216 1,403,753 1,306,336
2014 2 64,979 26,922 103,653 69,172 23,211 17,056 -34,101 1,215,895 132,502 1,348,397 1,326,203
3 56,852 29,301 106,165 67,359 23,397 17,547 -31,14S 1,210,774 138,096 1,348,869 1,368,820
4 62,169 31,405 107,908 69,732 25,435 18,772 -37,540 1,172,326 129,065 1,301,390 1,423,449
1 62,103 28,140 111,992 82,855 23,495 18,791 -34,550 1,482,394 125,855 1,608,249 1,493,984
+12 73,700 28,854 116,303 77,880 27,590 19,095 -40,653 1,437,199 138,399 1,575,597 1,532,195
2018 3 63,128 30,594 120,999 73,831 27,526 19,979 -37,987 1,431,610 144,195 1,575,806 1,575,462
4 68,744 32,116 125,094 73,858 29,326 20,331 -50,043 1,357,047 143,946 1,500,993 1,661,270
1 65,164 29,987 124,101 85,591 25,706 20,743 -46,300 1,560,541 136,361 1,696,902 1,578,681
. 2 78,710 31,290 134,056 78,375 30,615 20,810 -52,076 1,757,750 149,258 1,907,008 1,831,322
2049 3 69,814 32,300 136,164 73,845 31,099 21,520 -50,121 1,716,704 159,491 1,876,196 1,882,367
4 76,592 34,199 138,324 75,161 32,116 21,316 -54,223 1,522,070 156,519 1,678,589 1,896,606
" Revised
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Table 2.16 Gross Domestic Product by Activity
Constant 2009 Prices - KSh Million

Year |Quar- |Agriculture [Miningand |Manufac- |Electricity& |Construc- Wholesale |Accommodatio [Transport (Information |Financial &
ter quarrying  |turing water supply [tion andretail |n& Food and storage |and insurance
trade Services communicati
on
2012 776,703 33,839 381,750 81,567 154,796 253,955 54,972 237,930 108,324 196,189
2013 819,026 32,408 403,128 86,961 164,220 275,291 52,441 241,112 121,890 212,185
2014 854,599 37,23S 413,281 92,287 185,696 294,357 43,657 254,358 139,623 229,819
2015 901,197 41,854 427,972 100,153 211,430 311,667 43,086 274,731 149,969 251,377
2016 937,187 45,827 442,829 107,242 230,984 323,566 48,803 297,820 164,487 268,651
1 235,178 7,906 93,598 19,984 36,390 54,849 20,308 58,704 25,658 46,661
- 2 211,270 8,454 91,472 20,031 36,932 62,127 10,729 57,860 23,468 47,875
3 164,907 8,718 95,458 20,283 39,246 72,499 12,016 59,676 23,877 50,001
4 165,347 8,761 101,222 21,269 42,228 64,480 11,922 61,691 35,321 51,653
1 247,647 9,243 102,483 21,106 39,810 63,479 16,318 53,582 29,516 51,666
p— 2 225,716 6,752 98,321 22,112 40,543 69,125 10,857 58,502 26,194 52,662
3 174,460 8,754 100,552 21,694 42,883 76,603 13,504 61,355 26,880 53,531
4 171,202 7,656 101,772 22,048 40,985 66,084 11,762 67,673 39,300 54,326
1 257,906 10,328 107,565 21,913 42,844 69,357 13,255 55,526 33,400 55,414
oA 2 235,537 8,559 105,381 23,137 47,230 72,442 8,222 61,839 28,658 56,443
3 186,725 8,875 101,099 23,347 46,631 80,704 10,060 66,672 31,939 58,071
4 174,430 9,473 99,237 23,891 48,991 71,853 12,120 70,321 45,626 59,891
1 278,835 11,249 110,522 24,155 48,336 73,175 11,812 59,922 36,357 60,994
z 2 246,606 9,738 108,456 25,964 52,942 75,928 8,041 67,195 31,016 61,362
o 3 194,288 10,534 105,787 25,475 54,558 86,213 10,145 73,532 33,835 64,823
4 181,468 10,333 103,207 24,560 55,594 76,354 13,088 74,083 48,760 64,198
1 294,122 12,001 112,407 26,229 53,252 75,840 13,037 66,026 40,304 66,012
¢ 2 257,316 10,768 114,252 28,465 56,948 77,650 9,307 73,113 33,840 66,338
. 3 200,652 11,563 110,400 26,840 58,794 89,896 11,512 80,080 36,814 69,454
4 185,097 11,494 105,771 25,709 61,990 80,181 14,946 78,600 §3,529 66,847
" Revised
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Table 2.16: Gross Domestic Product by Activity (Cont’d)
Constant 2009 Prices - KSh Million

Year |Quar- (Publicadmi- |Professional, |[Real estate |Education |Health Other FISIM Allindust.at |Taxeson GDP atmarket |GDP,
ter nistration admin and services basic prices  |products prices seasonally
support adjusted
services
2012 137,873 84,263 283,061 234,135 59,023 45,801 -82,648 3,041,530 402,809 3,444,339
2013 141,678 87,312 294,747 249,001 63,579 47,891 -86,932 3,205,934 440,924 3,646,858
2014 149,556 90,073 311,148 268,359 68,728 49,905 -96,763 3,385,921 456,111 3,842,032
2015 157,740 92,286 333,537 280,540 72,912 51,827 -109,821 3,592,457 469,085 4,061,542
2016 166,069 96,248 362,724 298,331 77,160 53,986 -113,092 3,808,822 490,265 4,299,088
1 34,918 18,849 69,818 57,719 15,133 11,288 -19,347 787,611 93,220 880,831 840,105
2012 2 34,407 19,737 70,444 57,305 14,818 11,192 -20,067 758,053 95,392 853,446 848,105
3 34,213 22,071 71,078 59,463 14,704 11,596 -21,371 738,433 109,287 847,720 865,628
4 34,335 23,606 71,721 59,648 14,368 11,724 -21,862 757,433 104,909 862,343 887,025
1 36,175 20,342 72,468 61,552 14,849 11,652 -21,267 830,620 103,627 934,247 900,023
2013 2 35,711 20,966 73,212 61,948 16,249 11,739 -21,350 809,258 108,294 917,552 908,883
3 36,636 22,390 74,058 62,680 15,954 12,065 -21,892 782,107 120,218 902,325 919,729
4 33,156 23,615 75,010 62,821 16,528 12,434 -22,423 783,949 108,786 892,735 928,553
1 37,954 20,488 76,045 67,065 15,529 12,270 -22,980 873,880 109,179 983,059 941,306
2014 2 40,292 21,459 77,320 67,292 17,535 12,284 -23,650 859,978 112,875 972,853 960,133
3 34,222 23,288 78,811 67,179 17,355 12,417 -24,702 822,693 121,271 943,964 968,765
4 37,088 24,839 78,972 66,823 18,310 12,934 -25,431 829,370 112,786 942,156 980,579
1 37,402 21,934 80,725 69,885 16,339 12,710 -26,039 928,312 110,903 1,039,214 997,936
12 43,930 22,332 82,562 70,227 18,608 12,734 -26,752 910,884 115,317 1,026,201 1,010,039
201y 3 37,212 23,449 84,303 70,213 18,476 13,169 -27,788 878,222 121,436 999,659 1,023,792
4 39,197 24,572 85,948 70,216 19,489 13,214 -29,242 875,039 121,429 996,468 1,040,914
1 39,517 22,657 88,873 74,197 17,178 13,350 -28,236 986,765 114,783 1,101,549 1,057,489
{2 46,832 23,544 90,418 74,436 19,844 13,323 -28,139 968,256 118,298 1,086,554 1,067,755
2018 3 39,106 24,329 91,456 75,025 19,779 13,729 -28,260 931,170 125,257 1,056,427 1,072,565
4 40,614 25,717 91,977 74,673 20,358 13,584 -28,456 922,631 131,927 1,054,558 1,079,341
" Revised
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Table 2.17: Gross Domestic Product by Activity

Constant 2009 Prices —KSh Million

Year |Quar- |Agriculture |Miningand Manufac- |Electricity |Construc- |Wholesale Accommodati [ Transport Information |Financial &
ter quarrying |turing and water |[tion andretail |on& and storage |and insurance
supply trade restaurant communicati
on
2012 2.8 19.0 -0.6 9.6 11.3 7.0 3.1 2.6 2.6 6.0
2013 5.4 -4.2 5.6 6.6 6.1 8.4 -4.6 1.3 12,5 8.2
2014 4.3 14.9 2.5 6.1 13.1 6.9 -16.7 S.5 14.5 8.3
2015 535 12.4 3.6 8.5 13.9 5.9 -1.3 8.0 7.4 9.4
2016 4.0 9.5 3.5 %1 9.2 3.8 133 8.4 9.7 6.9
1 3.5 13.4 -0.6 11.6 19.7 -3.1 8.7 7.3 13.6 0.3
00 2 2.3 19.7 -1.6 6.5 7.0 11.5 -3.0 8.2 -5.3 5.1
3 2.5 18.4 -0.5 10.8 11.7 17.2 -2.8 2.1 -12.2 7.2
4 2.8 24.6 0.4 9.5 8.4 2.2 6.2 -1.6 13.8 11.2
1 53 16.9 9.5 5.6 9.4 15.7 -19.6 -8.7 15.0 10.7
013 2 6.8 -20.1 7.5 10.4 9.8 11.3 1.2 1.1 11.6 10.0
3 5.8 0.4 5.3 7.0 9.3 5.7 12.4 2.8 12.6 7.1
4 3.5 -12.6 0.5 3.7 -2.9 2.5 -1.3 9.7 1.3 5.2
1 4.1 1L7 5.0 3.8 7.6 9.3 -18.8 3.6 13.2 7.3
2014 2 4.4 26.8 7.2 4.6 16.5 4.8 -24.3 5.7 9.4 D.2
3 7.0 1.4 0.5 7.6 8.7 5.4 -28.5 8.7 18.8 8.5
4 1.9 23.7 -2.5 8.4 19.5 8.7 3.0 3.9 16.1 10.2
1 8.1 8.9 2.7 10.2 12.8 55 -10.9 7.9 8.9 10.1
+ 12 4.7 13.8 2.9 123 12.1 4.8 -2.2 8.7 8.2 8.7
2015 3 4.1 18.7 4.6 9.1 17.0 6.8 0.8 10.3 5.9 11.6
4 4.0 9.1 4.0 2.8 13.5 6.3 8.0 S.3 6.9 7.2
1 5.5 6.7 1.7 8.6 10.2 3.6 10.4 10.2 10.9 8.2
- |2 4.3 10.6 53 9.6 7.6 2.3 15.8 8.8 9.1 8.1
= 3 3.3 9.8 4.4 5.4 7.8 4.3 13.5 8.9 8.8 11
4 2.0 11.2 2.5 4.7 11.5 S.0 14.2 6.1 9.8 4.1
* Revised
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Table 2.17: Gross Domestic Product by Activity (Cont'd)
Constant 2009 prices — Kshs million

Quar- |Public admi- Professional, |Real Education [Health |[Other FISIM |Allindust. |Taxeson [GDPat [GDP,
ter nistration |adminand estate services atbasic products |market [seasonally
support prices prices |adjusted
Year services
2012 4.0 4.0 4.0 11.1 -2.8 2.3 10.1 4.1 7.7 4.5
2013 2.8 3.6 4.1 6.3 7.7 4.6 5.2 5.4 9.5 5.9
2014 5.6 3.2 5.6 7.8 8.1 4.2 11.3 5.6 3.4 5.4
2015 S.5 2.5 7.2 4.5 6.1 3.9 13.5 6.1 2.8 S.7
2016 S.3 4.3 8.8 6.3 5.8 4.2 3.0 6.0 4.5 5.8
1 6.7 -7.3 4.4 10.6 -1.4 1.6 S.S 4.2 4.1 4.2 -6.0
2012 2 3.3 6.3 4.1 9.7 -3.2 2.1 10.8 3.8 8.4 4.3 1.0
3 2.3 5.9 3.9 11.4 -3.6 1.9 11.2 4.0 12.1 S.0 2.1
4 3.6 10.7 3.8 12.6 -3.0 3.4 12.6 4.5 6.1 4.7 2.5
1 3.6 7.9 3.8 6.6 -1.9 3.2 9.9 S.5 11.2 6.1 1.5
2013 2 3.8 6.2 3.9 8.1 9.7 4.9 6.4 6.8 13.5 7.5 1.0
3 7.1 1.4 4.2 5.4 8.5 4.0 24 5.9 10.0 6.4 1.2
4 -3.4 0.0 4.6 S.3 15.0 6.1 2.6 3.5 3.7 3.5 1.0
1 4.9 0.7 4.9 9.0 4.6 5.3 8.1 5.2 5.4 5.2 1.4
2014 2 12.8 2.4 5.6 8.6 7.9 4.6 10.8 6.3 4.2 6.0 2.0
3 -6.6 4.0 6.4 7.2 8.8 29 12.8 5.2 0.9 4.6 0.9
4 11.9 5.2 5.3 6.4 10.8 4.0 13.4 5.8 3.7 S5 1.2
1 -1.S 7.1 6.2 4.2 5.2 3.6 13.3 6.2 1.6 5.7 1.8
Wi 9.0 4.1 6.8 4.4 6.1 3.7 13.1 5.9 2.2 S.5 1.2
- 3 8.7 0.7 7.0 4.5 6.5 6.1 12.5 6.7 0.1 5.9 1.4
4 5.7 -1.1 8.8 S:1 6.4 2.2 15.0 S.S 7 5.8 1.7
1 5.7 3.3 10.1 6.2 S.1 5.0 8.4 6.3 3.5 6.0 1.6
« 12 6.6 S.4 9.5 6.0 6.6 4.6 5.2 6.3 2.6 5.9 1.0
- 3 S.1 3.8 8.5 6.9 7.1 4.3 1.7 6.0 3.1 5.7 0.5
4 3.6 4.7 7.0 6.3 4.5 2.8 -2.7 5.4 8.6 S.8 0.6
" Revised
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Social Scene

23.3 per cent, to KSh 495.5 billion in 2016/17 from KSh 401.9 billion in 2015/16.

The total recurrent expenditure is expected to increase by 17.5 per cent to KSh 402.7
billion in 2016/17. The gross recurrent expenditure for the Ministry of Education including
that of Teachers Service Commission (TSC) is expected to rise by 13.5 per cent from KSh
280.3 billion in 2015/16 to KSh 318.2 billion in 2016/17. The recurrent expenditure for State
Department of Sports/Arts and Culture is expected grow by 45.5 per cent to KSh 6.4 billion
while that of Youth Empowerment and Development is expected to increase by 20.8 per cent
in 2016/17. Development expenditure on social services by the National Government is
expected to substantially increase by 57.5 per cent from KSh 59.0 billion 2015/16 to KSh
92.9 billion in 2016/17 while that of the Ministry of Education is expected to grow by 65.4
per cent to KSh 24.2 billion. In 2016/17, development expenditure for the State Department
of Gender Affairs is expected to substantially grow to KSh 3.4 billion while that of State
Department for Youth Empowerment and Development is expected to increase by 25.7 per
cent to 12.7 billion.

Overview National Government total expenditure on the social sector is expected to increase by

3.2. The total number of educational institutions grew by 4.0 per cent from 82,889 in 2015
to 86,180 in 2016 supported by a 6.0 per cent increase in the number of primary schools
and a 5.3 per cent increase in the number of secondary schools. The number of National
Polytechnics increased significantly from three in 2015 to eleven in 2016. The total number of
public universities increased to 30 in 2016 after granting charters to seven university colleges
to full university status. Total enrolment in pre-primary schools marginally increased to 3.2
million in 2016 while total enrolment in primary schools went up by 2.0 per cent to 10.3
million in 2016.

3.3. Secondary schools total enrolment rose by 6.3 per cent to 2.7 million in 2016. Student
enrolment in technical institutions increased from 153.3 thousand in 2015 to 202.6 thousand
in 2016 while university enrolment is expected to grow by 10.5 per cent to 564.5 thousand in
2016/17. The number of loan applicants and beneficiaries in public and private universities as
well as TVET colleges is expected to increase by 10.3 per cent and 10.4 per cent in 2016/17,
respectively. The number of bursary beneficiaries in public universities and TVET colleges is
expected to grow by 11.2 per cent to 33.9 thousand while the amount of bursary awarded is
expected to grow by 7.1 per cent to KSh 231.7 million in 2016/17.

3.4. The overall membership of the National Hospital Insurance Fund (NHIF) grew by 16.5 per
cent to 6.1 million in 2015/16. The formal sector continued to contribute the largest share of
total membership representing 58.9 per cent in 2015/16. Consequently, annual contributions
from members more than doubled from KSh 12.4 billion in 2014/15 to KSh 28.5 billion in
2015/16 with benefits paid to members significantly increasing by 74.2 per cent to KSh 10.2
billion in 2015/16. Full immunization coverage increased from 73.0 per cent in 2015 to 76.0
per cent in 2016. Diseases of the respiratory system and malaria, which jointly accounted for

55.2 per cent of the total disease causing morbidity, remained the leading diseases in 2016.
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Social Sector
Expenditure

3.5. The number of employers and employees registered with National Social Security
Fund (NSSF) went up by 26.7 per cent and 9.5 per cent, respectively. Annual contributions
to the Fund increased by 9.6 per cent to KSh 12.9 billion in 2016. Despite this increase in
contributions, annual benefits rose marginally in the same year. Government loans disbursed
through the Uwezo Fundis expected to increase by 5.9 per cent from KSh 5.1 billionin2015/16
to KSh 5.4 billion in 2016/17. However, loans disbursed through the Women Enterprise Fund
is expected to decline by 27.8 per cent to KSh 1.8 billion in 2016/17.

3.6. Table 3.1 presents National Government expenditure on social sector services from
2012/13 to 2016/17. Total expenditure in the social sector is expected to increase by 23.3
per cent from KSh 401.9 billion in 2015/16 to KSh 495.5 billion in 2016/17. Total recurrent
expenditure is expected to grow by 17.5 per cent from KSh 342.8 billion in 2015/16 to KSh
402.7 billion in 2016/17, with increases expected in all Ministries, Departments and Agencies
(MDASs’) in the sector. The gross recurrent expenditure for the Ministry of Education is
expected to rise by 13.5 per cent from KSh 280.3 billion in 2015/16 to KSh 318.2 billion
compared to anincrease of 7.2 per centin2015/16. This can partly be attributed to recruitment
and promotion of teachers.

3.7. Total development expenditure on social services by the National Government is expected
to increase by 57.5 per cent from KSh 59.0 billion in 2015/16 to KSh 92.9 billion in 2016/17.
The Ministry of Health is expected to remain the leading recipient of development expenditure
on social services in 2016/17, accounting for 37.8 per cent of total development expenditure
on social services in the year. Expenditure in this ministry is expected to more than double to
KSh 35.1 billion in 2016/17. The Ministry of Education is expected to be the second leading
beneficiary of total development expenditure on social services in 2016/17, which at KSh
24.2 billion, will account for 26.0 per cent of total development expenditure. This represents
a 65.4 per cent increase in development expenditure in the education ministry partly due to
expansion of university education; and continued funding of FPE and FDSE. Development
expenditure to the State Department of Gender Affairs is expected to substantially increase
from KSh 539.2 million in 2015/16 to KSh 3.4 billion in 2016/17. The growth is mainly
attributable to the infrastructure development in the social sector.
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Table 3.1: National Government Expenditure on Social Services, 2012/13 - 2016/17

KSh Million
2012/13 2013/14 2014/18 2015/16" 2016/17**
RECURRENT EXPENDITURE-

]Vl.inistryofEducationl. 233,102.87 237,214.84 261,546.11 280,322.75 318,179.40
Ministey of Healt v i i w0 i senmorsss 55 vossi 95 s 54,810.99 19,829.94 20,828.36 25,214.77 34,144.02
State Department of Social Protection” v.oee ev e s e e 1,560.21 7,770.13 7,894.07 8,731.96 15,448.76
State Department for Correctional Services® ... e er e e 15,146.80 13,376.73 16,059.64 16,724.20 18,897.01
State Department of Gender Affairs ... ... ......... oo 190.14 22140 176.97 268.53 876.14
State Department for Sports Development/Arts and Culture* .. 1,705.04 3,441.89 2,632.61 4,361.86 6,395.58
State Department of Public Service and Youth Affairs’... ... ... ... 6,410.33 3,539.57 3,886.59 7,195.91 8,727.04

TOTAL.ce vt cur et cenen vssne concon sn vn con ven wes see weewne e | 312,926.38 | 285,394.49 | 313,024.35 342,819.97 402,667.95

DEVELOPMENT EXPENDITURE-

Ministry of Education . ... ... cov ov et et et et 27,019.50 13,997.76 22,618.78 14,608.41 24,168.90
Ministry of Health ... ... 21,217.03 14,373.83 18,007.88 17,152.28 35,083.23
State Department of Social PIOtECHOn wime  soerns s s 1,080.80 4,364.20 6,062.58 13,774.43 14,455.30
State Department for Correctional Services® .. vv v e e 1,783.24 54279 419.88 596.00 525.00
State Department of Gender Affairs ... ............ .o 210.21 135.38 209.84 539.18 3,442.20
State Department for Sports Development/Arts and Culture * .. 571.70 901.30 1,172.56 222145 2,506.32
State Department of Public Service and Youth Affairs’... ... ... ... 4,280.03 10,491.34 15,727.42 10,140.47 12,684.91
TOTAL s svovvs ssnsasisas sisessisssassisasisnisanissnisssisssiosaionernnsio] .~ 90,162.50 44,806.59 64,218.94 59,032.22 92,865.86
TOTAL EXPENDITURE.. .. .. coeeevesvesvesveevee vvesnevuesnenoe| 369,088.89 | 330,201.07 | 377,243.29 401,852.19 495,533.81

Source: The National Treasury
**Estimates
" Revised
" Includes Teachers Service Commission
* Formerly Ministry of Labour, Social Security and Services
* Formerly Prisons Service Department, Probation and Aftercare Department
* Formerly Ministry of Sports, Culture and Arts

* Includes only funds for youth empowerment and youth development under NYS

Education 3-8-Expenditure: Expenditure by the Ministry of Education is shown in Table 3.2. The gross
total expenditure is expected to grow by 16.1 per cent from KSh 294.9 billion in 2015/16 to
KSh 342.3 billion in 2016/17. Similarly, recurrent expenditure is expected to increase by 13.5
per cent to KSh 318.2 billion in 2016/17. Recurrent expenditures for State Departments of
Basic Education, University Education; and Vocational and Technical Training are expected to
increase by 1.1, 60.8 and 2.7 per cent, respectively, in 2016/17. Teachers Service Commission
(TSC) remains the largest beneficiary of recurrent expenditure in the Ministry of Education
with expenditure expected to register a 7.3 per cent increase in 2016/17.

3.9. Total development expenditure is expected to grow substantially from KSh 14.6 billion in
2015/16 to KSh 24.2 billion in 2016/17. The increase is mainly attributable to a new policy
put in place on financing of universities based on enrolment by course. This also covers the
expansion of universities, financing of FPE and FDSE as well as the provision of loans and
bursaries due to increased enrolment in university education, and vocational and technical
training during the reference period. Development expenditures for State Department of
Basic Education and University Education are expected to account for 46.7 per cent and 38.6

per cent of the total development expenditure of the ministry, respectively, in 2016/17.
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Table 3.2: Expenditure for the Ministry of Education’, 2012/13 - 2016/17

KSh Million
2012/13 2013/14 2014/18 2015/16* 2016/17*
RECURRENT EXPENDITURE
Ministry of Education
State Department of Basic Education ... ... ... ... .o oo oo v 54,698.92 42,204.06 $1,316.39 §7,51921 58,135.50
Teachers Service Commission ... ... ... ... o. et cev s ces cvve 127,632.51 154,778.10 157,209.10 180,970.14 194,120.00
State Department for University Education ... ...... ... ... ... 48,117.61 37,976.67 $1,775.82 39,525.27 63,554.20
State Department for Vocational and Technical Training ... 2,653.84 2,256.01 1,244.80 2,308.13 2,369.70
B TOtBlicios vision mvovss siansovnevos shosaminn s viv she 455 BessmiNes Bhe s 233,102.87 237,214.84 261,546.11 280,322.75 | 318,179.40
DEVELOPMENT EXPENDITURE
Ministry of Education
State Department of Basic Education ... ......... ... e o0 ... 11,558.01 8,843.94 11,156.42 525823 11,28897
Teachers Service Commission ... ... ... ... .o cov cve et cve e e R . . 100.00 100.00
State Department for University Education ... ... ... ... .... 8,260.72 3,085.08 9,595.41 5,002.01 933122
State Department for Vocational and Technical Training .. | 7,200.76 2,068.73 1,866.95 4248.17 3,448.74
SUD TOtRL . cuc tue cae ven on ses cne one sae vos 100 0us 20t 500 000 0a 200 000 200 020 0 27,019.50 13,997.76 22,618.78 14,608.41 24,168.93
GROSS TOTAL EXPENDITURE... ... co0 vt ver vue cen con cvn ns sue one 260,122.37 251,212.59 284,164.89 294,931.16 | 342,348.33

Source: The National Treasury
" Provisional
Revised Estimates

' Table revised according to new expenditure Vote Code

3.10. Educational Institutions: Table 3.3 shows that the total number of educational
institutions grew by 4.0 per cent from 82,889 in 2015 to 86,180 in 2016. The number of pre-
primary schools increased by 1.2 per cent from 40,775 in 2015 to 41,248 in 2016. Primary
schools registered a growth of 6.0 per cent from 31,333 in 2015 to 33,202 in 2016 with private
schools having a higher increase of 15.1 per cent compared to public schools at 2.3 per cent.
The number of secondary schools grew by 5.3 per cent to 9,942 in 2016. Private secondary
schools registered higher growth of 18.1 per cent compared to public schools which increased
by 3.6 per cent. The number of National Polytechnics increased significantly from three in
2015 to eleven in 2016. This can be attributed to elevation of eight Technical and Vocational
Colleges to National Polytechnic status. The number of public universities increased from 23
in 2015 to 30 in 2016 after granting charters to seven university colleges to full university
status.
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Table 3.3: Educational Institutions by Category, 2012 - 2016

Number
Category 2012 2013 2014 2015 2016*
Schools:
Pre-Primary :
PUbLic: oo o 2 o i3 oun ssundisaidi coniudossoninnn dan 24,654 24,702 24,768 24,862 25,175
PHVALE = o i i 5 svedessss 3 soaeenses s o 15,104 15,443 15,451 15913 16,073
Sub Total .. .. .. ot 39,758 40,145 40,219 40,775 41,248
Primary:
Public . « v 20,307 21,208 21,718 22,414 22,939
PrivVate = s i 5 sosisissins ok Siavseunsas o o4 6,242 6,821 7,742 8,919 10,263
Sub Total .. .. . o0 ti i 26,549 28,026 29,460 31,333 33,202
Secondary:
Public.. w wir oo e e 6,188 6,807 7,680 8,297 8,592
PRIV . i o mies s sonsvwass o spvwsaones o 986 1,027 1,067 1,143 1,350
Sub Total .. .. .. oo eiiieniit e e e 7,174 7,834 8,747 9,440 9,942
Teacher Training Colleges:
Pre-primary:
Publict: s o s aesins oo sostusivuviios o musssarh 20 22 25 25 26
PriVate s o0 o s bobinamn S svumass i 55 105 109 115 118 121
Sub Total .. .. .. . i 12§ 131 140 143 147
Primary:
Public.. .o 21 22 24 24 28
PriVatil « i diss s sssnssomss 35 sssgevivers 5o 97 101 101 101 105
Sub Total .. . . et ciieeiii e i e 118 123 125 125 133
Secondary " 2 2 2 3 3
Sub Total .. .. .. . 0 ettt e e e 245 256 267 271 283
TVET Institutions
Public Youth Polytechnics .. ............. ... ... 647 701 701 816 816
Private Youth Polytechnics .. ....... ... ... ... ... 29
Public Technical and Vocational Colleges ... 49 49 Sl SS 62
Private Technical and Vocational Colleges .. 382
National Polytechnics ....... ... oo e e e 3 3 3 3 11
Polytechnic University Colleges .. ... ... ... .. 2 -
Sub Total .. .. .. o i e 701 753 788 874 1,300
Universities
PUbliCh: msma: mm souumens o 55 Govmeness 5 3 8 22 22 23 30
Private .. .. .. woev oo vin es e e es e 27 30 31 30 28
Sub Total .. .. oo et viiinii e e 35 52 53 53 58
GRAND TOTAL 74,587 77,197 79,641 82,889 86,180

Source : Ministry of Education

* Provisional

! Diploma teacher training colleges

.. Datanot available
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3.11. Pre-Primary Education: Pupil enrolment and the number of teachers in Early
Childhood Development Education (ECDE) centers from 2012 to 2016 are as shown in Table
3.4. The total enrolment in pre-primary schools increased marginally from 3,167.9 thousand
to 3,199.8 thousand in 2016. The number of ECDE teachers rose by 3.4 per cent from 107,187
in 2015 to 110,819 in 2016. The number of trained ECDE teachers grew by 5.2 per cent to
stand at 97,717 in 2016. The growth was mainly attributable to employment of more teachers
by the County Governments. In 2016, the Pupil Teacher Ratio in ECDE was 29: 1 compared
to 30:1 in 201S. Gross Enrolment Rate (GER) increased marginally from 76.4 per cent in
2015 to 76.6 per cent in 2016. Similarly, as shown in Figure 3.1, Net Enrolment Rate (NER)
rose from 74.6 per cent in 2015 to 74.9 per cent in 2016.

Table 3.4: Pupil Enrolment and Teacher Numbers in ECDE Centres, 2012 - 2016

Number
2012 2013 2014 2015 2016*

Enrolment

BOYS -os cvins now sunvmnsuaive 1,346,235 1,411,309 1,476,383 1,607,353 1,634,194
Girls ... oo v i e 1,364,595 1,454,039 1,543,482 1,560,502 1,565,647
TOTAL..........cccee.ee | 2,710,830 | 2,865,348 | 3,019,865 3,167,855 3,199,841
Trained Teachers
Maler oo sonne mmime wus s o 13,450 13,854 13,968 14,721 15,366
Female ...................... 67,076 69,960 74,186 78,185 82,351
Sub Total.................. . 80,526 83,814 88,154 92,906 97,717
Untrained Teachers

Male wriins s 5000 onn siiiend 4,342 3,430 3,307 2,840 2,606
Female ... ............... ... 15,021 13,818 13,323 11,441 10,496
Sub Total...................J 19,363 17,248 16,630 14,281 13,102
TOTAL s ssatssvisisesisvs oiass 99,889 101,062 104,784 107,187 110,819

Source: Ministry of Education

* Provisional

Figure 3.1: Pre-primary Gross Enrolment Rate (GER) and Net Enrolment Rate (NER), 2012-2016
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3.12. Primary Education: Table 3.5 shows enrolment in primary schools by class and sex
for the period 2012 to 2016. Total enrolment rose by 2.0 per cent from 10.1 million in 2015
to 10.3 million in 2016. The enrolment in standard one registered a marginal decline from
1,361.4 thousand in 2015 to 1,350.5 thousand in 2016, mainly due to adherence to the
admission of children of official primary school going age of six years. The number ofboys and
girls enrolment increased by 1.7 per cent and 1.9 per cent, respectively, in 2016. During the
period under review, the survival rate of boys from Std 1 to Std 5 was 93.6 per cent while that
of girls was 98.8 per cent. The retention rate for boys in Std 8 was 78.9 per cent compared to
that of girls at 77.0 per cent.

Table 3.5: Primary School Enrolment by Class and Sex, 2012 -2016

'000
2012 2013 2014 2015 2016*

Class Boys Girls Boys Girls Boys Girls Boys Girls Boys Girls
Standard 1 .. .. ......{ 7122 658.1 710.5 659.1 712.1 6704 702.0 659.4 695.6 654.9
Standard2 .. .. ......{ 677.8 654.9 676.2 639.8 679.9 644.9 682.7 648.3 686.3 650.0
Standard3 .. .. ......{ 676.0 648.6 676.1 652.0 674.5 637.7 6759 641.9 683.6 653.2
Standard4 .. .. ......{ 6742 643.3 672.6 645.3 6779 651.7 683.9 657.3 692.6 668.7
Standard S .. .. ......] 646.5 625.7 644.8 631.5 640.5 6282 657.4 641.1 666.9 650.5
Standard 6 .. .. ... ... 589.0 567.5 631.4 613.0 621.4 618.5 638.7 6339 657.5 650.0
Standard7 .. .. ......{ 5472 553.9 560.0 560.3 598.2 601.0 616.6 619.7 645.7 650.4
Standard 8 .. .. ......{ 449.8 433.0 448.1 436.8 448.0 446.1 470.7 461.3 486.2 477.2
TOTAL ............|4,972.7 | 4,784.9 |5,019.7 | 4,837.9 | 5,052.5 4,898.5|5,127.9 4,962.9 |5,214.5 |5,054.9
GRAND TOTAL... 9,757.6 9,857.6 9,951.0 10,090.8 10,269.4

Source : Ministry of Education

* Provisional

3.13. Figure 3.2 shows primary school GER and NER for the years 2012 to 2016. The GER
increased from 103.6 per cent in 2015 to 104.1 per cent in 2016 while the NER increased from
88.4 per cent in 2015 to 89.2 per cent in 2016.

Figure 3.2: Primary School Gross Enrolment Rate (GER) and Net Enrolment Rate (NER), 2012-2016
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3.14. Kenya Certificate of Primary Education (KCPE): Table 3.6 shows the number of
candidates by sex and mean subject percentage score in KCPE from 2012 to 2016. The number
of candidates rose by 2.7 per cent from 927,789 in 2015 to 952,390 in 2016 compared to an
increase of 5.4 per cent in 201S. The number of female candidates increased by 4.1 per cent
from 459,885 in 2015 to 478,706 in 2016, while that of male candidates rose by 1.2 per cent
to 473,684 in 2016. The national mean score increased from 52.78 per cent in 2015 to 52.98
per cent in 2016. During the review period, all the subjects registered increases in mean score
except in English Composition, Kiswahili Insha and Mathematics. Social Studies registered
the highest rise of 7.40 percentage points while Mathematics registered the highest decline of
10.77 percentage points.

Table 3.6: Candidates by Sex and Mean Subject Score in KCPE, 2012-2016

Number
2012 2013 2014 2015 2016

Number of candidates
e 426,369 443,258 467,904 473,684
Female ..ooo veomreven sovenn 396,310 413,390 437,228 459,885 478,706
Total....oouoeces oo | 811,930 | 839,759 | 880,486 | 927,789 | 952,390
Subject Mean score (%)
e S O 49.88 53.06 47.64 49.98 50.52
Edglish Composition...- v::.. 42.43 41.90 41.47 41.38 40.26
Kiswahili Lugha... ... ... .... 4638 45.78 45.04 44.68 4920
K b e em s 54.98 5243 58.00 54.38 4827
Mathematics... ... ... oco oo. o, 56.30 52.86 52.04 56.16 4539
BEEREE it vantis e v 62.76 61.82 66.00 55.48 61.82
SSOGAL SRS e s i 60.87 5475 $5.26 49.98 57.38
Bl ot Eduet Ot anees 75.75 70.43 68.97 70.20 70.99
National Mean Score... .. 56.17 54.13 54.30 52.78 52.98

Source: Kenya National Examinations Council
* Provisional

*Revisedin 2012

3.15. Figure 3.3 shows the Pupil Completion Rate (PCR) and Primary to Secondary Transition
Rate from 2012 to 2016. The PCR rose from 82.7 per cent in 2015 to 83.5 per cent in 2016,
while the Primary to Secondary transition rate dropped from 81.9 per cent in 2015 to 81.3 per
cent in 2016.
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Figure 3.3 Pupil Completion Rate and Primary to Secondary Transition Rate, 2012-2016
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3.16. Primary Teachers: The number of public primary school teachers by grade and sex from
2012 to 2016 is presented in Table 3.7. The total number of teachers in public primary schools
increased by 1.8 per cent from 210,991 in 2015 to 214,719 in 2016. The number of approved
teachers grew by 2.8 per cent mainly because of upgrading of diploma and P1 teachers. The
number of graduate teachers marginally increased to 21,302 while that of SI/diploma teachers
declined to 39,121 in 2016. The number of P1 teachers rose by 4.0 per cent from 98,149 in
2015 to 102,070 in 2016. There was a 5.2 per cent increase in male P1 teachers compared
with 2.8 per cent increase in female P1 teachers in 2016. The public primary school pupil
teacher ratio was 40:1 in 2016 compared to 41:1 in 2015. The services of contract teachers
were terminated and the affected teachers had to re-apply for permanent employment.




Table 3.7: Public Primary School Teachers! by Grade and Sex, 2012 - 2016

Number

Grade 2012 2013 2014 2015 2016*

Male Female Total Male Female Total Male Female Total Male Female Total Male Female Total
Graduate's...., o v o 3,484 3,381 6,865 9,448 9,825 19,273 9353 10,001 19,354 10,267 10,951 21,218 10,315 10,987 21,302
Approved... ... ... ... .. 32,347 23,246 55,593 29,964 20,195 50,159 29,010 20722 49,732 29,669 21,050 50,719 29,770 22,352 52,122
S1/Diploma... ... ... ... 6,989 8,580 15,569 14,528 19,520 34,048 15236 20,850 36,086 16,421 22,722 39,143 16,386 22,738 29,121
Dip/Technical ... ... .. - - - - - - 17 26 43 18 27 45 23 7 58
P e M g s 52,063 53,193 105,256 48,287 47,919 96,206 48,118 47,317 95,435 48,426 49,723 98,149 50,965 51,108 102,070
Cert./Technical - - - - e 30 17 47 31 1S 46 36 13 49
P2L00s o ceeriitied) 3,484 4,267 7,751 - - - - - - - - -
Contract Teachers... .. - - - - - - - - - 647 1,024 1,671 - - -
TOTAL................| 98,367 92,667 | 191,034 | 102,227 97,459 | 199,686 | 101,764 | 98,933 200,697 | 105,479 | 105,512 | 210,991 107,495 | 107,224 | 214,719

Source: Teachers Service Commision

* Provisional

'Datais exdusively for public schools and does not incdude teachers on study leave, disciplinary cases and those performing non-teaching duties.
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3.17. Secondary Education: Enrolment in secondary schools by class and sex, from 2012
to 2016 is as shown in Table 3.8. The total enrolment in both public and private secondary
schools increased by 6.3 per cent from 2,559.0 thousand in 2015 to 2,720.6 thousand in
2016. Total enrolment of girls rose by 9.3 per cent from 1,210.5 thousand in 2015 to 1,323.6
thousand in 2016 while that of boys grew by 3.6 per cent to 1,396.9 thousand in 2016. The
survival rate at secondary school level from Form 1 to Form 4 declined from 95.4 per cent in
2015 to 91.2 per cent in 2016. The Form 4 retention rate for girls and boys was 89.8 per cent
and 89.6 per cent, respectively.

Table 3.8: Enrolment in Secondary Schools by Class and Sex, 2012 - 2016

Number
2012 2013 2014 2015 2016*

Class Boys Girls Boys Girls Boys Girls Boys Girls Boys Girls
Form1............... 282,555 | 249,573 327,775 | 289,753 342,378 331,041 380,448 352,216 382,774 375,130
Form2............... 274,195 | 239,743 288,238 | 253,739 326,389 307,256 359,762 331,649 372,498 357,881
Form3............... 239,149 | 218,278 267,221 | 228,869 294,263 263,671 331,147 296,366 345,005 324,349
Form4............... 223,132 | 188,198 244,463 | 204,204 250,236 216,463 277,091 230,302 296,649 266,277
TOTAL... ...... ... .] 1,019,031 | 895,792 | 1,127,697 | 976,565 | 1,213,266 1,118,431 1,348,448 | 1,210,533 | 1,396,926 | 1,323,637
GRAND TOTAL.. 1,914,823 2,104,262 2,331,697 2,558,981 2,720,563

Source : Ministry of Education

* Provisional.

3.18. The GER rose from 63.3 per cent in 2015 to 66.7 per cent in 2016 as shown in Figure
3.4. Similarly, NER rose from 47.8 per cent in 2015 to 51.3 per cent in 2016. The change in
both GER and NER can partly be attributed to the continued implementation of Free Day
Secondary Education (FDSE) and the disbursements of bursaries from the National and
County Governments; and the Constituency Development Fund.

Figure 3.4: Secondary School Gross Enrolment Rate (GER) and Net Enrolment Rate (NER), 2012-2016
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3.19. Figure 3.5 indicates the schooling profiles from 2014 to 2016. The schooling profile
shows the overall advancement of students within the education system from standard one
to form four and the change in schooling profile. The schooling profiles of 2014, 2015 and
2016 show that retention at secondary level of education has greatly improved compared
with primary level. Retention in Std 4 to Std 7 improved compared to that of Std 1 to Std 3.
However, progression from Std 7 to Std 8 depicts a sudden drop for all the years. Access to Std
1 over the period is almost universal.

Figure 3.5 Schooling Profile, 2014-2016
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3.20. Kenya Certificate of Secondary Education (KCSE): Table 3.9 presents the number
of candidates by mean grade attained in KCSE from 2012 to 2016. The number of KCSE
candidates increased by 9.6 per cent from 521,240 in 2015 to $71,161 in 2016. The number
of female candidates rose by 12.0 per cent from 242,853 in 2015 to 271,893 in 2016 while the
number of male candidates rose by 7.5 per cent from 278,387 candidates to 299,268 candidates
over the same period. The number of candidates who scored a minimum university entry score
of “C+” and above declined by 47.5 per cent from 169,492 in 2015 to 88,929 in 2016 with the
number of female candidates decreasing by 46.0 per cent compared to that of male candidates
at 48.7 per cent. The number of candidates who scored “A” minus and above declined by 67.6
per cent from 14,754 in 2015 to 4,786 in 2016, with more female candidates scoring grade
“A”. 'The number of candidates who scored grade “D” plus and below increased significantly by
77.0 per cent to 376,414 in 2016 and constituted 65.9 per cent of the total candidates in 2016
compared to 40.8 per cent in 2015. The decline in examination performance is attributable to
the teachers’ strike that affected learning in most public schools and the reforms relating to
the strict enforcement on the administration of the examination that was carried out by the

Government.
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Table 3.9: National trends in KCSE candidates mean grade by Sex, 2012-2016

Number
2012 2013 2014 2015 2016*

KCSE Grade Male Female Male Female Male Female Male Female Male Female
A 1,277 698 1,855 867 2,133 940 2,024 661 S8 83
A- 5,947 3,288 6,276 3,492 7,644 4,124 7,952 4,117 2,685 1,960
B+ 11,753 5,977 10,776 6,237 12,606 7,208 13,517 8,410 6,581 4,394
B 15,962 9,221 15,315 9,341 17,941 11,378 19,826 13,634 10,204 7,012
B- 18,936 12,174 18,216 12,648 21,997 16,318 25,312 19,269 13,649 10,096
C+ 22,180 16,291 21,836 16,515 25,978 21,450 29,556 25,214 17,238 14,969
C 27,134 21,771 26,492 22,079 30,699 27,989 33,437 31,476 22,960 21,832
C- 31,582 27,166 32,385 28,378 36,015 34,662 37,482 36,633 30,979 30,047
D+ 35,655 31,548 37,703 34,100 38,749 37,449 40,181 38,976 41,632 39,319
D 37,694 35,872 39,672 38,505 37,365 36,136 40,442 39,113 57,487 54,648
D- 26,436 25,997 28,542 27,251 24,542 23,174 25,531 23,127 77,718 72,211
E 4,263 3,621 3913 3,126 3,227 2,409 3,127 2,223 18,077 15,322

Total 238,819 | 193,624 | 242,981 202,539 | 258,896 | 223,237 | 278,387 | 242,853 | 299,268 271,893

Grand Total 432,443 445,520 482,133 521,240 571,161

Source: Kenya National Examinations Coundil

* Provisional

3.21. Secondary School Teachers: Table 3.10 presents the number of public secondary
school and tertiary teachers by sex and grade from 2012 to 2016. The total number of public
secondary school and tertiary teachers expanded by 4.4 per cent from 85,438 in 2015 to
89,187 in 2016. Similarly, the total number of trained teachers rose by the same margin to
88,981 in 2016. The number of female-trained teachers increased by 5.3 per cent to 35,666
while that of male teachers grew by 3.8 per cent to 53,315 in 2016. During the period under
review, the number of trained Approved and S1/Diploma teachers combined declined from
15,999 in 2015 to 15,442 in 2016. This decline can be attributed to the number of teachers
who had exited the service through natural attrition and teachers who were promoted to next

grade after completion of studies.




Table 3.10: Public Secondary School Teachers by Grade and Sex', 2012 - 2016

Number

Grade 2012 2013 2014 2015 2016*

Male Female Total Male Female Total Male Female Total Male Female Total Male Female Total
TRAINED
Graduate's:: s: s 50 s 31,783 19,731 51,514 32,111 20,378 52,489 37,641 24,795 62,436 40,610 27,081 67,691 43,128 29,120 72,248
Approved... ... ... ... oo ol ... 5,159 2,782 7,941 3,787 1,858 5,645 4,269 2,116 6,385 4,082 2,025 6,107 3,845 1,985 5,830
S1/Diploma... ... ... ... ... ... 2,056 1,523 3,579 3,689 2,614 6,303 4,853 3,687 8,540 5,650 4,242 9,892 5,432 4,180 9,612
Dip/Technical ... ... ... ... ... 719 356 1,075 326 141 467 572 299 871 577 296 873 568 285 853
Cert./Technical ... ... .... - - - 324 109 433 366 121 487 350 116 466 342 96 438
Contract Teachers... ... ... .. - - - - - - - - - 81 121 202 -
SUB TOTAL 39,717 24,392 64,109 40,237 25,100 65,337 47,701 31,018 78,719 51,350 33,881 85,231 53,315 35,666 88,981
UNTRAINED
Graduate ... ................. 6 4 10 134 15 149 - - - 169 30 199 165 35 200
Dip/Technical... ... ... ... ... 165 54 219 6 2 8 6 2 8 6 2 8 4 2 6
SUB TOTAL... ... cce uuu ... 171 58 229 140 17 157 6 2 8 175 32 207 169 37 206
GRAND TOTAL... ;o500 504 39,888 24,450 64,338 40,377 25,117 65,494 47,707 31,020 78,727 51,525 33,913 85,438 53,484 35,703 89,187

Source : Teachers Service Commission

* Provisional

'Datais exclusively for public schools and does not include teachers on study leave, disciplinary cases and those performing non-teaching duties.
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3.22. Teacher Training Institutions: Teacher trainees enrolment by year and sex from 2012
to 2016 is presented in Table 3.11. The total number of teacher trainees in P1 and Diploma
colleges grew marginally from 41,402 in 2015 to 41,707 in 2016. The enrolment of P1 teacher
trainees declined by 0.9 per cent from 39,431 in 2015 to 39,067 in 2016 with the number of
teacher trainees in public colleges decreasing by 6.7 per cent to 21,294 in 2016. However, the
number of teacher trainees enrolled in private colleges grew by 7.0 per cent to 17,773. The
teacher trainees in diploma colleges increased by 33.9 per cent from 1,971 in 2015 to 2,640 in
2016. First year P1 trainees enrolment declined by 13.3 per cent, while that of second year P1
trainees increased marginally during the review period.

Table 3.11: Teacher Trainees Enrolment by Year and Sex, 2012-2016

Number

TYPE OF 2012 2013 2014 2015 2016*
INSTITUTION/
CERTIFICATION Male Female Male Female Male Female Male Female Male Female
Public primary (P 1)

' Y 4,403 4,497 5,249 5,435 4,994 5,536 5,769 6,270 4,489 5,945

2 ear s bivess 4,365 4,402 4,967 5,357 5,249 5435 5,513 5,266 5,074 5,786
Sub Total......ceo v e 8,768 8,899 10,216 10,792 10,243 10,971 11,282 11,536 9,563 11,731
Private primary (P1)... 5,342 5,943 6,997 7,392 7,905 8,352 8,102 8,511 8,401 9,372
Total Private P1......... 11,285 14,389 16,257 16,613 17,773
SUB TOTAL... ... ccccev s 14,110 14,842 17,213 18,184 18,148 19,323 19,384 20,047 17,964 21,103
Diploma

1"Year... ... oo cov oo 392 226 316 269 671 S16 419 411 573 558

2Year... .o en e 329 215 379 226 317 260 300 280 392 369

3Year... ..o 349 233 327 199 387 231 308 256 404 344
SUBTOTAL............ .| 1,070 674 1,022 694 1,375 1,007 1,024 947 1,369 1,271
TOTAL... cce vevvan veeven o] 15,180 15,516 18,235 18,878 19,523 20,330 20,408 20,994 19,333 22,374
GRAND TOTAL......... 30,696 37,113 39,853 41,402 41,707

Source: Ministry of Education

*Provisional

3.23. Technical and Vocational Educational Training Institutions (TVET): Table 3.12
presents enrolment in registered TVET institutions from 2012 to 2016. The total enrolment
in TVET institutions grew by 32.1 per cent from 153,314 in 2015 to 202,556 in 2016.
The increase was mainly due to the expansion of TVET institutions and implementation
of the TVET Act 2012, which stipulates that all TVET institutions must register with the
Technical Vocational Education and Training Authority (TVETA). The enrolment in national
polytechnics and technical universities substantially increased by 79.7 per cent from 20,541 in
2015 to 36,915 in 2016. Student enrolment in other TVET colleges, mainly the Technical and
Vocational Colleges and Vocational Training Colleges rose by 24.8 per cent from 132,773 in
2015 to 165,641 in 2016. The enrolment in Vocational Training Colleges went up by 4.4 per
cent from 77,465 in 2015 to 80,905 in 2016, mainly due to the expansion of these colleges by
the county governments.
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Table 3.12: Student Enrolment in Technical Institutions by Sex, 2012 - 2016

Number
2012 2013 2014* 2015 2016*
INSTITUTION Male Female | Male Female | Male Female | Male Female | Male Female
Technical University anuny.\‘ 1,698 1,024 4814 2,607 4432 2,769 3911 2,517 2425 1,249
Technical University of Mombasa' ... ... .. ... 2,190 1,150 3,048 1,506 3250 1,708 2,835 1,633 1,789 1,236
Kenya Technical Trainers College . . . . 858 597 913 1,119 2,806 2,114
Kisumu National Polytechnic... ... ... ... ... ... 2,256 1,136 2,223 1,267 2,926 1,551 2,078 1,328 2941 1,415
Eldoret National Polytechnic... ... ... ... ... 2,730 1,669 3,081 1,949 3,194 1977 2,726 1,484 3,793 2,174
Meru National Polytechnic ... ... o oo oo " - n & - % " & 744 287
North Eastern National Polytechnic ... ... ... . . . . . . . - 613 428
Kenya Coast National Polytechnic ... ... ... ... " . . . " . e . 736 1,142
Kitale National Polytechnic ... ... ... ... ... ... .. b - . . . . = 2 907 512
Kisii National Polytechnic ... ... ... .. oo o oo . . . . . . 5 o 1,733 1217
Kabete National Polytechnic ... ... ... ... ... .. » . " & . . . . 2,048 979
Nyeri National Polytechnic ... ... ... .. oo ... . . . . - . " - - 1,218 646
Sigalagala National Polytechnic ......... ... ... 5 . » % " 5 . i 1,001 762
80D Totalii v sivviviciis iasivns i el 5874 4,979 | 13,166 7,329 | 14,660 8,602 | 12,463 8,078 | 22,754 | 14,161
Other TVET Institutions
Public Technical and Vocational Collcgcsz 28,153 18,631 31,956 23,989 29,632 21,232 32,221 23,087 17,589 9,569
Private Technical and Vocational Collcgcsl . . . . w " .A . 27,280 30,298
Vocational Traning Collcgm‘;.,. sviess. ez il 401293 26,821 42,942 28,627 45,473 28,222 47,625 29,840 46,340 34,565
L 68,386 | 45,452 | 74,898 | 52,616 | 75,105 | 49,454 | 79,846 | 52,927 | 91,209 | 74,432
BOTAL: e cconsiosstsssiassassisseinnssesssnsasziss 127,691 148,009 147,821 153,314 202,556

Source: Technical Vocational Education and Training Authority (TVETA)

* Provisional

‘Datarelating to Technical University of Kenya, Technical University of Mombasaand Kisumu National Polytechnic has been revised
' Diplomaand Certificate courses only

*Formerly Technical Training Institutes

*Formerly Youth Polytechnics

..Datanot available

3.24. University Education: Student enrolment by sex in public and private universities
from 2013/14 to 2016/17 academic years is as shown in Table 3.13. Total university student
enrolment is expected to increase by 10.5 per cent from 510,685 in 2015/16 to 564,507 in
2016/17. The growth is attributable to the increase in the number of public universities and
financing of students in private universities by the Government. Female students enrolment
is expected to rise by 10.0 per cent from 212,872 in 2015/16 to 234,120 in 2016/17 while
that of male students is expected to increase by 10.9 per cent to 330,387 in 2016/17. Student
enrolment in public universities is expected to grow by 10.8 per cent to 479,312 in 2016/17
while private universities enrolment is expected to rise by 9.3 per cent from 77,929 in 2015/16
t0 85,195 in 2016/17. The number of male students enrolled in public universities is expected
to increase by 10.9 per cent to 286,840 in 2016/17 compared to a 10.6 per cent increase in
enrolment of female students.
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Table 3.13: Student Enrolment' by Sex in Universities, 2013/14 - 2016/17

Number

INSTITUTION 2013/14 2014/15 2015/16 2016/17*
Male Female Male Female Male Female Male Female

Public Universities
Nairobi... ... ..o 38,693 25,376 42,328 27,618 60,103 38,612 62,541 39,733
Kenyatta... ... 37,758 32,248 43,165 33,714 40,254 31,237 41,426 31,004
MOl o. ce e en e e e e e s 18,547 15,684 22,458 20,838 24,775 21,951 24,608 18,062
Egerton... ..o 7,044 4,896 8,661 5267 7,087 5433 7,178 5,623
Jomo Kenyatta (JKUAT) ... ... ... ... .. 19,729 10,847 20,860 11,469 21,623 12,752 24,747 15,198
Maseno... ... .o oo e e 3,922 2,247 7,356 7,412 11,157 7,115 10,729 7,618
Masinde Muliro... ... 5,606 3,445 7,480 4213 8,619 5,612 11,344 7,542
Technical University of Kenya... .... 5,102 1915 5,391 2,024 7,586 2,446 7,460 2,693
Technical University of Mombasa... . 3,993 1,050 4,186 1,234 5,061 1,814 5,086 2,397
Dedan Kimathi ... ... 1,546 584 4,715 1,578 4,538 1,558 4,554 1,558
Chuka ..ooon e 7,318 2,663 9,716 3,931 6,469 4,074 8,689 5,844
Karatina ... ... coooe v 2,700 2,014 3,095 2,209 4,590 3,046 3,631 2,653
Kisiioee v v e e 913 531 4,780 3,495 7,567 5,979 13913 8,995
Meru.. oo 2,001 903 2,825 1,174 3,067 1,272 4,362 2,156
Multimedia... ... cox oo vin cas sie vee o s 697 331 754 346 2,568 1,373 3,527 1,780
South Eastern ... ... ... ..o 1,988 1,037 3,676 2,138 4274 2,624 4,591 3,183
Jaramogi Oginga Odinga... .. ... ... .. 1,259 771 2,537 1,638 6,682 3,974 7,529 5,213
Laikipia... ..o 857 574 3,260 2,652 4,999 4,007 5,297 4019
University of Eldoret... ... ... 8,059 4,507 9,447 6,215 13,963 9,875 9,675 7261
KaBlanga... «o iis s s o cobncmsncntind 1,004 681 3,375 2,366 1,249 1,017 4,661 3,855
PWanise s csomsamespanses o v 2,666 1,591 2,981 1,603 3,781 2,494 3,989 2,692
KiBabiisames ou 5 1 o 56 2 202 swemni) | . B . 3,527 1,815 3,610 2,440
Embu University College ... ... .......[ | . N . . . 687 677
Machakost i bisivagrmvinssssis so swaidy s . . . . . 1,085 873
Murang’a University College... ... ... B . . . . - 1,473 871
RONGO wciciusiwasians sun wve voe sne sn wwains . . . . % % 3,029 2,220
Kirinyaga University College... ... .{ . . . - " 2 317 242
Co-operative University College ... .. . o - - W - 1,259 1,594
Taita Taveta Univereity College... .. . . . ,_ - - 503 272
Masai Mara... .. oo ev e v s 2,585 1,851 4,118 3,036 5,149 3,988 5,340 4,234
SUB:TOTAL  iieiniuinmiinnig 173,987 115,746 217,164 146,170 258,688 174,068 286,840 192,472
Private Universitios 39,980 31,666 42,454 37,994 39,125 38,804 43,547 41,648
GRAND TOTAL... .. et e eev e e 361,379 443,783 510,685 564,507

Source: Individual Universities/ Commission for University Education

* Provisional

"Enrolment excludes Diploma/Certificate.
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3.25. Registration of Universities and other Institutions offering Degree Programmes: The registration
of universities and other institutions offering degree programmes from 2012 to 2016 is presented in Table
3.14. The number of chartered private universities increased from 17 in 2015 to 18 in 2016 after one private
university was given a charter. The number of public universities increased by 30.4 per cent from 23 in 2015
to 30 in 2016 mainly due to granting of full charters to 7 university constituent colleges. This resulted into a
decline in the number of public university constituent colleges to three in 2016.

Table 3.14: Registration of Universities and Other Institutions offering Degree Programmes, 2012-2016

Number

CONTR g i 2012 2013 2014 2015 2016*
Chartered private universities... ... ... ... ... oo oo e vee e e 15 17 17 17 18
Universities with Letter of Interim Authority ... ... ............... ... ... ... 12 11 13 14 14
Newly Registered universities... ... ... ... ... ..o oo 2 2 1 1 0
Institutions approved for collaboration with universities in offering

universityprogrammes 33 33 33 35 35
PubliugivelBities ... ... toeccu cie et i e e et e e e e e e e e e s 8 93 22 23 30
Publicuniversity constituent colleges ... ... ... ... ... ... oo oo oo 23 9 9 10 3
Private university constituent colleges... ... ... ... ... oo oo 4 s S S S
Public university campuses established ... ... ... ... .............. oo 33 33 33 33 33

Source: Commission for University Education

3.26. Table 3.15 presents the number of approved degree programmes by category of institutions from |
2012 to 2016. The number of approved public university degree programmes remained at 2,066 while those
offered by private universities increased from 333 in 2015 to 406 in 2016. The number of approved degree
programmes for collaboration with universities rose from 38 in 2015 to 41 in 2016.

Table 3.15: Approved Degree Programmes, 2012-2016

Number
Programme 2012 2013 2014 2015 2016*
Public University Degree Programmes 2,066 2,066
Public University Constituent Colleges Degree Programmes.... 106 106
Private University Degree Programmes 160 362 333 333 406
Private University Constituent Degree Programmes................... 20 20
Universities with Letter of Interim Authority S8 S8
Registered Private University Degree Programmes................. 4 4
Degree programmes for Collaboration with Universities.......... 38 38 38 38 41
Validated diploma programmes' ... ... .................. ... 140 72

Source: Commision for University Education
* Provisional

.. Data not avalable

'Commission stopped validation in 2013 and resumed in 2016
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3.27. Loan Applicants, Beneficiaries and Amount of Loan Awarded to Students in Colleges: Table 3.16
shows the number of loan applicants, beneficiaries and the amount of loans awarded to students in public and
private universities and the TVET institutions from 2012/13 to 2016/17 academic years. Total number of
student loan applicants is expected to grow by 10.3 per cent from 204,759 in 201 5/16t0225,755in2016/17.
The total number of students awarded loans rose by 10.4 per cent to 217,520 while the total amount of
loans awarded increased by 15.8 per cent from KSh 7.6 billion in 2015/16 to KSh 8.8 billion in 2016/17.
Public university students’ loan applicants increased by 10.4 per cent from 183,887 in 2015/16 t0 203,037 in
2016/ 17 while the total number of beneficiaries increased by 10.6 per cent to 195,506in 2016/17. During the
review period, the amount awarded to public student beneficiaries grew by 16.2 per cent to KSh 8.2 billion in
2016/17. TVET students’ loan applicants rose by 4.2 per cent from 15,330in2015/16 to 15,967 in 2016/17
with all the applicants being awarded loans. Total amount of loans awarded to TVET students grew by 17.9
per cent to KSh 423.7 million in 2016/17.

Table 3.16: Loan Applicants, Beneficiaries and Loans Awarded by Sex, 2012/13 - 20 16/17

Number of Loan Number of Applicants | Amount of Loans Awarded | 1,1 Loans
Applicants Awarded Loans (KSh Million) Awarded (KSh
Year Male Female Male Female Male Female Million)

Public University
2012/2013 81,331 43,223 75,118 38,285 3,261.1 1,634.3 4,895.4
2013/2014 101,385 53,620 92,061 48,459 3,948.5 2,175.2 6,123.7
2014/2015 112,495 59,931 109,022 55,847 4,384.5 2,224.2 6,608.7
2015/2016 119,225 64,662 115,194 61,514 4,607.8 2,413.7 7,021.5
2016/2017* 131,009 72,028 127,079 68,427 5,384.6 2,7739 8,158.5
Private University
2012/2013 3,483 2,709 2,587 1,934 115.9 85.9 201.8
2013/2014 3,903 2,791 2,987 2,143 127.8 90.7 218.5
2014/2015 3,335 2,390 3,011 2,050 118.7 80.8 199.5
2015/2016 3,198 2,344 2,896 2,095 112.0 80.3 192.3
2016/2017* 3,897 2,854 3,507 2,540 146.3 106.0 2523
TVET Institutions'
2012/2013
2013/2014 2,762 1,234 2,762 1,234 71.6 333 104.8
2014/2015 5,051 2,551 5,051 2,551 88.8 482 137.0
2015/2016 9,823 5,507 9,823 5,507 2249 134.4 359.3
2016/2017* 10,517 5,450 10,517 5,450 275.1 148.6 423.7

Source: Higher Education Loans Board
*Provisional

"TVET institutions loans beneficiaries began in 2013/14

3.28. The number of bursary applicants, beneficiaries and the amounts awarded to students by the Higher
Education Loans Board (HELB) in public universities and TVET institutions is presented in Table 3.17.
The total number of bursary applicants rose by 10.9 per cent from 34,985 in 2015/16 to 38,801 in 2016/17.
Student applicants from public university rose by 16.2 per cent to 22,834 in 2016/17 while that of TVET
increased by 4.2 per cent from 15,330 in 2015/16 to 15,967 in 2016/17. The number of students awarded
bursaries increased by 11.2 per cent to 33,905 in 2016/17. The amount of bursary awarded to students in
public universities and TVET institutions went up by 7.2 per cent from KSh 216.2 million in 2015/16 to
KSh 231.7 million. Bursaries awarded to students in TVET institutions declined by 5.7 per cent to KSh 117.9
million while that of public universities increased by 24.8 per cent to KSh 113.8 million.
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Table 3.17: Bursary Applicants, Beneficiaries and Amount Awarded by Sex, 2012/13 - 2016/17

Number of Bursary Number of Applicants Amount of Bursary Awarded Total Bursary
Applicants Awarded Bursary (KSh Million) Awarded (KSh
Year Male | Female | Total Male l Female [ Total Male Female Million)
Public University ‘
2012/2013 10,058 3,489 13,547 10,083 3,489 13,572 55.6 20.1 75.7
2013/2014 7,915 2,795 10,710 8,466 2,795 11,261 S1.3 18.9 70.2
2014/2015 10,791 4,383 15,174 10,653 4,383 15,036 64.8 263 91.1
2015/2016 15,171 4,484 19,655 10,678 4,484 15,162 64.8 26.4 9L2
2016/2017* 15,984 6,850 22,834 12,557 5,381 17,938 80.8 33.0 113.8
Sub Total 59,919 | 22,001 81,920 | 52,437 | 20,532 72,969 317 125 442
TVET Institutions” |
2013/2014 2,762 1,234 3,996 2,762 1,234 3,996 34.8 16.2 S LY.O
2014/2015 5,051 2,551 7,602 5,051 2,551 7,602 41.6 22.7 64.3
2015/2016 9,823 5,507 15,330 9,823 5,507 15,330 78.5 46.5 125.0
2016/2017* 10,517 5,450 15,967 10,517 5,450 15,967 77.6 40.3 1 l7’.9
Sub Total 28,153 | 14,742 42,895 | 28,153 | 14,742 42,895 232 126 358
Grand Total 88,072 | 36,743 | 124,815 | 80,590 | 35,274 | 115,864 550 250 800

Source: Higher Education Loans Board
*Provisional
'"TVET bursary beneficiaries began in 2013/14

*All TVET Students who apply forloans automatically qualify for bursary

3.29. The Government capitation, total loans and bursary awarded; and the loan repayment
are shown in Table 3.18. Total Government capitation on loans and bursaries and the loan
repayment to HELB is expected to increase by 7.0 per cent from KSh 10.0 billion in 2015/16
to KSh 10.7 billion in 2016/17. The total amount of loans and bursaries awarded to university
and TVET students is expected to grow by 16.7 per cent to KSh 9.1 billion in 2016/17.
Similarly, loan repayments are expected to increase by 7.5 per cent from KSh 4.0 billion in
2015/16 to KSh 4.3 billion in 2016/17.

Table 3.18: Government Capitation, Loans / Bursaries Awarded and Loan Repayments, 2012/13-
2016/17

KSh Million

GOKLoans |GOK Total Loan |Total GOK Total Loans |Total Total Loan
Capitation |Bursary Repayment |Capitation Awarded Bursary and Bursary

Capitation and Loan Awarded |

Year Repayment

2012/2013 2,265.8 182.4 3,251.8 5,700.0 5,097.2 75.7 5,172.9
2013/2014 2,965.0 192.0 3,205.0 6,362.0 6,447.1 121.2 6,568.2
2014/2015 4,514.0 192.0 3,257.1 7,963.1 6,945.3 1554 Z5 100.¢
2015/2016 5,858.0 192.0 3,982.6 10,032.6 7,573.1 216.3 7,789.4
2016/2017* 6,177.8 237.0 4,250.0 10,664.8 8,834.5 231.7 9,066.1

Source: Higher Education Loans Board

*Provisional
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Health 3.30. Information on the number of registered deaths by major causes from 2012 to 2016 is
and Vital shown in Table 3.19. Pneumonia followed by Malaria, Cancer and HIV/AIDS continued to
Statistics be the leading causes of death, collectively accounting for 32.9 per cent of all reported deaths.

Total number of registered deaths by major causes declined by 14.7 per cent to 94,130 cases.

Table 3.19: Registered Deaths by Major Causes, 2012 - 2016

Number
Cause 2012 2013 2014 2015 2016*
Malavi3.cs oo 0be wis o0 555 svevs o 24,772 23,789 22,948 20,691 16,000
Pneumonia... ... ... ... ... ... 22,051 22918 21,640 22,473 21,295
CaANCET e i svngss soensis oie & 12,574 13,720 14,175 15,714 15,762
HIV/AIDS... ..o ool 11,111 11,448 12,235 11,131 9,471
Tuberclosis oo i i nas s 10,611 11,186 10,986 10,183 4,735
ANAeMmia... oo cer ver ver een e s 8,169 8,124 8,469 8,472 8,165
Road traffic accidents'... ... ... 4,997 4,942 4,710 5,488 4,809
Other accidents... ... ... ... ... 4,630 4,857 4,187 3,887 4,166
Heart disease ... ... ... ... ... ... 5,188 4,544 5,030 5,799 5,353
Menengitis... ... ... ... .. ... .. 4,480 4,265 4,555 4,499 4,374
Sub-total 110,595 111,806 110,949 110,352 94,130
OHBER v 5 s o5 e sswvss 79,234 84,539 89,676 91,868 96,507
Total i ionass inisesine insves ing 189,829 196,345 200,625 202,220 190,637

Source: Civil Registration Service
*Provisional

'"The dataincludes deaths that occur after the road accidents have been reported

3.31. National Hospital Insurance Fund (NHIF): Table 3.20 (a) shows the receipts from
members’ contributions and benefits paid out for the period 2011/12 to 2015/16. Total
contributions received from members more than doubled from KSh 12.4 billion in 2014/15
to KSh 28.5 billion in 2015/16. In line with the contributions, the benefits to members grew
significantly from KSh 5.9 billion in 2014/15 to KSh 10.2 billion in 2015/16. This substantial
increase is attributed to the upward review of the rates, which took effect in April 2015. The
proportion of the benefits to members relative to the members’ contributions declined from
47.6 per cent in 2014/15 to 36.0 per cent in 2015/16.
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Table 3.20a: NHIF Receipts from Members’ Contributions and Benefits Paid Out, 2011/2012-
2015/2016

KSh Million
Financial Year 2011/12 2012/13" 2013/14° 2014/15° 2015/16*
Receipts (members' contributions) .. .... 9,595.6 7,905.6 9,323.0 12,371.5 28,477.9
Benefits... ... 5,999.8 4,838.0 4,314.6 5,883.7 10,248.8 |
Benefits contributions proportion (%).. 62.5 61.2 463 47.6 36.0

Source: National Hospital Insurance Fund
* Provisional

' Revised

3.32. National Hospital Insurance Fund Membership: Table 3.20b shows the number
of registered active members of the National Hospital Insurance Fund from 2011/12 to
2015/16. Total membership grew by 15.1 per cent from 5.3 million in 2014/15 to 6.1 million
in 2015/16. The formal sector continued to contribute the largest share representing 58.9 per
cent of the membership in 2015/16. The informal sector registered a 26.5 per cent increase in
membership in 2015/16 compared to 12.2 per cent increase in the formal sector over the same
period. Since 2011/12, the informal sector active registered membership has been growing at
a faster rate than in the formal sector. This could be attributed to the spirited campaign by the
Fund to recruit new members in the informal sector.

Table 3.20b: Registered Active Members of the National Hospital Insurance Fund, 2011/12-2015/16

Number
Financial Year
2011/12 | 2012/13 | 2013/14 | 2014/15 |2015/16*
Formal Sector... ... ... ..| 2,441,795 | 2,679,370 2,952,362 | 3,221,621 3,616,167
Informal Sector-... ... ... 898,364 1,115,424 | 1,498,031 1,991,614 | 2,520,089
Total...................| 3,340,159 | 3,794,794 | 4,450,393 | 5,268,649 | 6,1 36,256

Source: National Hospital Insurance Fund

* Provisional

3.33. Table 3.21 shows the number of registered health personnel and those in training
for the years 2015 and 2016. The total number of registered health personnel increased by
12.3 per cent from 153,802 in 2015 to 172,706 in 2016. The proportion of registered health
personnel per 100,000 population rose to 382 in 2016 from 346 in 2015. There was no change
in the proportion of the registered Pharmacists, which remained the same at 7 per 100,000
population in 2015 and 2016. The total number of health students in training rose from 11,879
in2014/15 to 16,740 in 2015/16.
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Table 3.21: Registered Health Personnel and those in Training, 2015-2016

Registered Health Personnel In-Training
2015 2016*
1
FIRSAERERARSE Na:Res S EEE 2014/2015 2015/2016"
Number 100,000 |Number 100,000
Population Population
Medical Officers... ... oo v vev e e o 9,605 22 10,376 23 501 3,213
D entistSissamsnssns sxsms s wwonies sos svers 1,094 2 1,149 3 30 251
Pharmacists ... ... cocvee vee vee vee e vns 2,994 7 3,169 7 219 272
Pharmaceutical Technologists....... 7,895 18 8,673 19 825 783
Clinical Officers........ .. oo oo oee i 15,443 35 17,092 38 1,519 2600
(BSc) NUISes.cussa o ssarwvs sasivasiass won 2,944 7 4,070 9 812 343
Registered Nurses..... ... ... ... oo oo 50,419 114 57,037 126 4,481 3,142
Brirolled INULses..... - ssivess sin wosimsnion 42,369 96 42,947 95 314 86
Public Health Officers... ... ... ... ... 10,110 23 12,564 28 1,071 3,360
Public Health Technidians...... ... ... 5,969 14 6,752 1S Bl A
Laboratory Technologists... ... ... ... 1,230 o 3,346 7 839 340
Laboratory Technicians... ... ... ... ... 363 = 554 1 201 2
Nutritionists & Dieticians... ... ... 1,506 3 2,107 S 500 1,167.00
Nutrition & Dietetic Technologists 1,597 4 2,300 S 400 883
Nutrition & Dietetic Technicians.. 264 0.6 570 1 167 300
Total... coveeeee coeven coecoe vee sae von oo 153,802 346 172,706 382 11,879 16,740

Source: Kenya Medical Practitioners & Dentists Board, Pharmacy and Poisons Board, Clinical Officers Council, Nursing Council

of Kenya, Kenya Medical Laboratory Technicians and Technologists Board, Kenya Nutritionists and Dieticians Institute
* Provisional

! Cummulative number of health personnel

3.34. Details on the number of undergraduate and postgraduate medical students by sex
from 2012/13 to 2016/17 academic years are shown in Table 3.22. The total number of
undergraduate and postgraduate medical students is expected to increase from 10,865 in
2015/16 to 14,286 in 2016/17 academic year. The numbers of students undertaking Dental
Surgery, Nursing, Environmental Health and Medicine and Surgery are expected to rise by
60.0, 32.7, 48.5 and 16.7 per cent from 2015/16 to 2016/17 academic year, respectively. The
number of medical postgraduate students grew by 40.0 per cent from 1,702 in 2015/16 to
2,382in2016/17.
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Table 3.22: Undergraduate Medical Students by Course and Sex; and the number of Postgraduate
Students 2012/13-2016/17

Number
Undergraduate 2012/13 2013/14 2014/15 2015/16 2016/17*
Medical Degree Male |Female Male |Female Male |Female Male |Female Male |Female
Medicine & Surgery... ... | 1,649 1,821 1,784 1,673 1,706 1,573 2,068 1425 | 2,394 1,683
NUISING..occc oo 781 1,368 1,042 1,831 1197 | 2,781 1,041 1,841 L4l4 [ 2411
Dental Surgery... ... .. ... 138 130 147 144 201 168 157 163 204 208
Environmental Health... .| 409 671 $70 473 §71 675 532 $39 789 801
Pharmacy ... ... .. .. 207 259 389 265 $50 419 S44 454 822 690
Biochemistry...... ...........| 186 194 275 186 140 77 260 139 292 196
Sub-Total..cocooow o] 3370 | 4,143 | 4,207 | 4272 4365 | 5,693 | 4602 | 4561 5915 5989
Postgraduate students.... ... .. 335 283 662 461 706 724 1,032 670 1,427 955
Totaleovevvcwevewee] 3705 | 4,426 | 4,869 | 4,733 | 5,071 | 6417 | 5,634 | 5231 | 7342 | 6,944
Gimind Total 8,131 9,602 11,488 10,865 14,286

Source: Universities - University of Nairobi, Egerton, Jomo Kenyatta University of Agriculture & Technology, Kabarak , Kenya Methodist, Kenyatta

University, Aga Khan University , Masinde Muliro, Moi, Mt. Kenya, Baraton

* Provisional

3.35. Table 3.23 shows the number of middle level medical students registered at the Kenya
Medical Training College from 2011/12 to 2015/16 academic years. Overall, enrolment
increased by 10.5 per cent from 8,565in2014/15t0 9,464in2015/16. Diploma in Community
Health Nursing continued to attract the highest number with 3,000 medical students in
2015/16 academic year followed by Clinical Medicine and Surgery with 1,520 medical
students in the same period. More students are undertaking Diploma courses followed by
Certificate and Higher Diploma, respectively.
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Table 3.23: Middle Level Medical Trainees in Public Medical Training Colleges, 2011/12 -2015/16

Number
Level of Training 2011/12 | 2012/13 | 2013/14 | 2014/15' | 2015/16"
Certificatein:
Community Nursing ... ... ... cooov vt v v v e e 184 278 279 280 330
Medical Engineering Technology ... ... ... ... ... oo oo o 76 84 94 80 60
Health Records & Information Technology ... ... ... ... 722 781 528 712 830
NULFtON ... cee e e e e e 196 180 318 317 320
Certificate in Orthopaedic Plaster ... ... ... ... ... . - 30 60 60
Sub-Total... ceonensssson svsions connis sonineinss ius sss 1,178 1,323 1,249 1,449 1,600
Diploma in:
Community HealthNursing ... ... ... ... ... ... ... 1,029 2,662 2,708 2,745 3,000
Community NUutition ;. e o s o s v 2 138 187 317 320
Environmental Health Sciences... ... ... ... ... oo o .. 464 589 568 520 560
Medical Laboratory Sciences... ... ... ... ... ... .o 429 411 459 459 462
Clinical Medicine & Surgery ... ... ... ... ... oo oo e 1,134 1,156 1,128 1,140 1,520
Medical Engineering Technology ... ... ... ... ... ... ... SS 75 118 77 83
Community Oral Health... ... ... ... ..o oo 40 41 47 42 47
Dental Technology ... ... ... ... ..oy 39 39 36 34 41
Health Records and Information technology ... ... ... .. 225 2558 381 381 401
Occupational Therapy ... ... ... ... ..o 42 44 44 Ny 84
Orthopaedic Technology ... ... ... ... ... .ol 32 3S 25 25 25
Pharmacy ... ... v v ee e e 406 448 434 444 442
Physiotherapy..:: :: sicueriis sus wsivusinns svs svssave sos wosns 117 143 109 169 167
Medical Imaging Sciences... ... ... ... oo os vt e e 118 165 143 152 147
Optical Technology ... ... ... ... ... ool 25 22 28 29 20
Health Promotion - - - 30 60
Registered Nursing-Mental Health &Psychiatry ... ... .. - N 93 150 150
Neurophysiology ... ... ... .o v vt st e 14 16
SUD Total sos vee ane cos oe sse ses seaisoe oss s0s soe snnions 4,238 6,289 6,505 6,764 7,529
Higher Diploma in:
Pharmiacy:« s im0 s s dusstBbtios wos govnn ¢ 21 S - -
Environmental Health Sciences' ... ... ... ... ... oo .. .o 18 6 4 3 +
Medical Laboratory Sciences’... ... ... o. co. vev vonceeeee 81 15 18 13 11
INULSING . ot vt e e e s s e et e e e e e e 48 52 163 138 123
Clinical MedicineandSurgcrf... B oy 60 83 112 124 120
Medical Engineering... ... ... ... .. oo oo e e el 49 27
Ultra Sound Image Pattern Analysis... ... ... ... ... ... ... 45 21 36 39 37
Community Health & HIV/AIDS Care... ... ... ... ... .. 25 S8 33 12 15
Health Education & Promotion ... ... ... ... ... ... .. ... ) - 18 17 11 14
Medical Education'susqi i soammihn S it ikl 20 17 11 12 11
Sub-Total ... ccovet et vun et cen it an vee e e e e 367 302 394 352 335§
Total: sz ssvseniss . 5’783 7’914 8’148 8’565 9’464

Source: Kenya Medical Training College, Ministry of Health
* Provisional
" Revised

"Includes food science and in spection, epidemiology, solid waste and occupational health

% Includes clinical chemistry, haematology, histology, parastology, virology, microbiology, bacterialogy and blood transfusion scien ces

* Includes Psychiatry Nursing, Community Health Nursing, intensive care, ophthalmic and PeriOperative nursing

* Includes paediatrics, orthopaedics, anesthesia, lungs & skin, ent & audiology, reproductive health and opthalmology & cataract surgery
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3.36. Fullimmunization refers to children below one year who have received one dose of BCG,
three doses each of Oral Polio Vaccine (OPV), Pentavalent, Pneumococcal Vaccine and ohe
dose of Measles Vaccine. The Full Inmunization Coverage of Children under one year old by
County for the years 2013 to 2016 is provided in Table 3.24. The number of fully immunized
children marginally declined from 1,113,188 in 2015 to 1,103,608 in 2016. However, the full
immunization coverage increased from 73.0 per cent in 2015 to 76.0 per cent in 2016. During
this period, only 16 out of the 47 counties realized a slight increase in immunization coverage.
Only Kiambu County recorded full immunization coverage of over 100 per cent with 45
counties recording over S0 per cent full immunization coverage. Mandera County registered
the lowest coverage at 40 per cent followed by West Pokot County at 45.0 per cent.
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Table 3.24: Full Inmunization Coverage (FIC), Rate of Under-One Year Old Children' by County 2013-

2016
County 2013 2014 2015 2016
Number % Number % Number % Number %

Mombasas: s s i 26,761 79.7 26,200 728 31,662 86.9 30,047 820
Kwale ..o oo vevee e e e e 23,438 85.2 24,185 66.5 28,033 98.2 23,840 79.0
Killiflsoees: srnenes s vwms 37,051 80.9 36,522 96.0 38,844 81.3 36,866 74.0
TanaRiver... ... oo oo oo e ven | 6,553 57.1 6,501 56.1 6,340 60.1 6,722 54.0
Lamilss; wosiseassass wevwe 2,990 832 3,462 86.5 3,504 90.3 3,013 77.0
TaitaTaveta... ... coo v cee e o 6,886 77.6 8,003 62.6 7,617 82.1 7,091 73.0
Garissass: qomews sosmmsressmmmaioosie 11,768 129.7 15,157 619 14,555 61.5 15,852 71.0
Wajir ... e e 10,706 139.6 12,352 47.8 14,154 55.2 13,510 67.0
Mandera... s ssirvaiaenivonivnnd 7,813 69.9 10,212 204 11,137 269 12,848 40.0
Marsabitsve: svsmun st sl 7,671 92.7 9,425 717 9,384 719 8,869 73.0
185010 cuvivne veuivns corinaeconen 4,255 89.6 4,136 61.3 4,240 65.7 3,797 67.0
Merl wuon: sonsns sais sove 24,108 59.3 28,522 579 27,860 64.6 26,719 65.0
Tharaka Nithi... ... ... ... oo o0 8,748 82.8 7,357 477 7,031 60.2 6,557 61.0
Embile: sovsemsmiins vossins 13,193 96.1 11,878 733 12,303 84.3 11,698 84.0
Kitui ... 24,480 722 28,282 69.6 25,160 74.0 23,388 68.0
Machakos s suisess sssssimns os8 25,828 83.8 27,266 77.7 27,216 78.7 27,133 87.0
Makueni... o cov ceeone veean ven 20,361 79.7 23,603 81.0 21,983 84.0 22,025 85.0
Nyandarua... ... ... oo e 12,919 69.5 15,030 85.5 15,129 85.7 14,237 79.0
Nyeri... oo oo v ee v 13,780 772 15,212 75.8 15,031 100.7 14,137 81.0
Kirinyaga... ... .o v vee oo et 11,169 80.0 11,166 852 11,662 87.6 11,699 86.0
Muranga... 14,476 56.1 21,316 85.6 20,553 85.2 19,057 76.0
Kiambu... .. oo v e e e 34,402 67.6 45,881 92.3 48,728 100.7 51,064 102.0
TORRANE cosemvaies svmusmosieans 15,248 66.5 20,390 75.0 18,862 64.1 23,467 77.0
West Pokot.. 11,812 48.4 14,819 63.3 13,738 65.6 11,802 45.0
Samburu... ... .o 5313 529 5,797 61.3 5,531 57.7 5,491 S1.0
Trans Nzoidssy s s sssess wvssss 18,880 55.0 22,188 59.8 23,348 ST 23910 64.0
Uasin Gishu... 24,653 73.8 26,780 73.6 27,980 719 27,572 76.0
Elgeyo Marakwet . suisonsoan 10,310 65.9 12,280 75.7 12,006 729 11,092 66.0
Nandi... oo v e e e e e 20,009 70.6 22,971 67.5 21,417 60.4 18,260 60.0
Baringo 14,258 64.8 15,793 587 14,526 58.8 14,852 63.0
Laikipia... ... cooveven e v 11,755 84.3 11,453 619 12,944 68.9 12,512 83.0
INAWOEU s ssssmans soiate suume 46,781 79.2 54,150 89.3 53,867 88.0 51,418 80.0
NaroK ... ... cov e oen 24,394 57.0 26,216 80.0 24,405 62.6 26,107 570
Kajiado ssssesunsseinnemunes snsirenionson 16,352 584 22,999 69.6 22,941 74.6 26918 88.0
Kericho wen reanamsns: e 14,727 52.5 20,908 63.6 19,166 59.1 18,075 61.0
Bomet... ... oo cov e e oo 17,144 583 19,785 53.8 19,372 60.9 19,231 61.0
Kakamega... ... ... oo oo e 56,899 859 59,438 79.4 54,651 787 53,736 81.0
41T — 18,439 95.6 17,701 84.6 17,339 79.3 16,359 85.0
BRIEOE oo sy sows vu 40,314 60.5 46,262 76.0 44,131 713 39,143 70.0
BUSia. .. o e e e e e 23,046 117.1 27,593 82.6 22,732 73.1 20,998 70.0
KiSUMW .. ci 0 soivemany sasmavs siwie 27,079 742 29,981 758 30,178 78.0 31,865 81.0
Siaya... oo e e e 24,423 76.6 26,870 76.5 25,838 78.7 26,045 76.0
Homabay ... ...... oo 31,377 80.5 30,786 67.2 28,540 66.4 30,927 740
Migori .. 33,142 80.9 33,624 758 34,976 769 35,549 80.0
KidB11ss sidnes senimunnssovmmman 31,422 73.7 34,341 81.5 32,567 65.4 31,069 68.0
Nyamira... ... oo coe oo ves e o 20,032 97.1 20,690 98.0 20,040 89.5 20,446 92.0
Nairobi City ... ... oo oo ooe oo 96,196 75.1 113,328 72.5 109,967 772 116,637 88.0
Kenya... oo vonves e vencennnne 1,003,358 76 1,128,811 74.0 1,113,188 73.3 1,103,608 76.0

Source: Ministry of Health, Division of Family Health

*Provisional

i ; .
Children who were born between April previous year and March current year and who received all basic vaccination
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3.37. The health facility based incidence of diseases for the period 2012 to 2016 is shown in
Table 3.25. The cases of diseases morbidity increased by 10.7 per cent to 50.8 million in 2016.
Diseases of the respiratory system and malaria, which accounted for 55.4 per cent of the total
disease causing morbidity, remained the two leading diseases in 2016. The number of diseases
of the respiratory reported increased by 8.7 per cent from 18.3 million in 2015 to 19.9 million
in 2016. Similarly, there was an increase of 7.8 per cent in the reported number of malaria cases
from 7.7 million in 2015 to 8.3 million in 2016.

Table 3.25: Facility Based Incidence of Diseases in Kenya, 2012 -2 016

2012 2013 2014 2015 2016*

DISEASE Number % Number % Number % Number % Number %

Malaria... 9,445,107 | 240 8808471 | 202 9660992 | 205 7,663,625 | 167 8265823 | 162
Disease of the Respiratory System ... 12,215,993 310 14,823,864 340 17,998,237 383 18,264,778 398 19,878,330 390
Diseases of the Skin (Ind. Ulcers)... { 361 196 7.7 3,648,361 84 4,556925 97 4755915 | 104 4,400,542 86
Diarrhoea .. cocoocoooi 2,081,487 53 2,226,107 5.1 3,013,256 64 3,115,168 6.8 2,883,039 5.7
Intestinal Worms... .. ..o 357,844 09 349,632 08 357,319 08 326297 07 762,237 1.5
Pneumonia... ...l 135046 29 1,282,996 29 1,509,851 32 1,508212 33 1,612,579 32
Accidents (ind. fractures, burns etc) .| g4 ¢ 21 927,861 21 1,079,953 23 1,154,067 25 1,303,640 26
Rheumatism, Joint pains etc... ... 845,397 21 1,081,245 25 1,352,350 29 1474433 32 1,567,576 3.1
Urinary Tract Infections... .. .. .. .. 912,646 23 1,091,371 25 1,361,275 29 1,541,276 34 1,688,865 33
Eye Infection ... 717,983 18 778,073 18 1,002,778 21 988,183 22 1,003,159 20
All Other Diseases ... of - 7981860 | 198 8618536 | 198 5145714 | 109 511248 | 111 7409579 | 145
TOTAL.. s evvrs s 39 390,685 [ 100.0 | 43,636,517 | 100.0 | 47,038,650 |100.0 | 45,904,443 |100.0 50,775,369 | 100,0

Source: Ministry of Health, Health Management Information System

* Provisional
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3.38. National Social Security Fund (NSSF): The National Social Security Fund (NSSF)
was established as a mandatory national scheme whose main objective is to provide basic
financial security benefits to Kenyans in both formal and informal sectors upon retirement. In
2016, the number of registered employers went up by 26.7 per cent from 111.1 thousand in
2015 to 140.8 thousand in 2016 as shown in Table 3.26. This may be attributed to the measures
taken to ensure that new employers are registered by both the Registrar of Companies and the
Fund at the time of registration. Similarly the number of employees increased by 9.5 per cent
to 4,804.3 thousand. Annual contributions increased by 9.6 per cent to KSh 12.9 billion in
2016 while annual benefits rose marginally in the same period.

Table 3.26: National Social Security Fund, 2012 - 2016

Details 2012 2013 2014 2015 2016*

Registered Employers ‘000... ... ... ... .. 92.1 92.1 93.3 111.1 140.8

Registered Employees ‘000

Mal@icin e was sveraie siervtiusis souoes 2,954.7 2,955.0 2,975.4 3,234.0 3,491.5
Eemale...: v e ssuses sswms o 1,001.2 1,001.3 1,00S.1 1,154.7 1,312.8
TROfALcus v swmmss aissaiti fam sosgenn e 3,955.9 3,956.3 3,980.5 4,388.7 4,804.3
Annual contribution KSh (Million) ... . 6,571.1 6,571.6 6,587.9 11,749.0 12,875.0
Annual benefits paid KSh (Million) ... . 2,765.3 2,844.6 2,881.3 3,091.0 3,121.0

Source: National Social Security Fund

* Provisional

3.39. Adult Education: Details of adult education enrolment by sexand county from 2014 to
2016 are shown in Table 3.27. Overall enrolment in adult education has continued to exhibit
a declining trend since 2014 with 271,769 adult students enrolled in 2016, reflecting a 11.3
per cent decline from the previous year. More female adult learners continued to be registered
compared to male adult learners. Only ten counties registered an increase in adult education
enrolment with Kakamega, Turkana and Kajiado counties recording the highest increase in
the number of adults enrolled in 2016. However, Tharaka Nithi, Murang’a and Taita Taveta
counties registered the largest decrease in adult education enrolment of 68.4,63.3 and 54.3

per cent, respectively, in the same period.
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Table 3.27: Adult Education Enrolment by Sex and County, 2014 to 2016

2014 20158 2016*

County Male Female Total Male Female Total Male Female Total
Baringo 1,533 2,844 4,377 2,860 4,963 7,823 1,798 3,210 5,008
Bomet 823 2,269 3,092 1,771 4,392 6,163 927 2,551 3,478
Bungoma 3,875 5,269 9,144 3,189 5,187 8,376 3,049 4,643 7,692
Busia 1,572 3,841 5,413 1,606 3,772 5,378 1,504 3,810 5,314
Elgeyo Marakwet 2,201 2,905 5,106 1,568 2,857 4,425 2,143 2,518 4,661
Embu 2,802 9,882 12,684 964 2,646 3,610 1,179 4,003 5,182
Garissa 4,885 3,871 8,756 3,313 3,369 6,682 4,669 3,478 8,147
Homa Bay 2,863 7,546 10,409 3,126 7,893 11,019 2,935 7,770 10,705
Isiolo 342 1,253 1,595 978 2,095 3,073 473 1,342 1,815
Kajiado - - - 1,624 2,505 4,129 2,680 3,972 6,652
Kakamega 2,062 5,028 7,090 1,260 2,372 3,632 2,057 4,510 6,567
Kericho 1,812 4,263 6,075 2,466 4,863 7,329 2,138 5,161 7,299
Kiambu 913 2,717 3,630 2,216 4,155 6,371 1,596 3,509 5,105
Kilifi 1,131 6,770 7,901 1,971 8,960 10,931 1,491 8,207 9,698
Kirinyaga 570 962 1,532 1,312 2,346 3,658 845 2,497 3,342
Kisii 1,713 4,754 6,467 3,925 7,598 11,523 2,298 5,278 7,576
Kisumu 2,340 6,124 8,464 2,884 6,116 9,000 2,098 4,541 6,639
Kitui 10,764 2,691 13,455 2,239 9,192 11,431 2,039 9,710 11,749
Kwale 1,255 4,356 5,611 1,482 4,844 6,326 1,157 4,029 5,186
Laikipia 1,191 3,002 4,193 1,378 2,822 4,200 1,036 2,665 3,701
Lamu 719 1,398 2,117 1,115 1,950 3,065 831 1,533 2,364
Machakos 1,106 5,673 6,779 1,558 5,842 7,400 946 5,726 6,672
Makueni 1,460 9,831 11,291 1,665 7,083 8,748 1,641 9,135 10,776
Mandera 1,652 1,943 3,595 2,336 2,831 5,167 2,062 2,696 4,758
Marsabit 309 566 875 1,002 1,726 2,728 425 1,341 1,766
Meru 14,824 25,318 40,142 3,156 8,424 11,580 3,875 11,388 15,263
Migori 2,602 6,098 8,700 2,393 5,086 7,479 1,955 4,089 6,044
Mombasa 1,236 1,457 2,693 1,303 2,246 3,549 498 1,265 1,763
Murang'a 3,040 3,783 6,823 2,244 7,775 10,019 802 2,872 3,674
Nairobi 5,960 6,905 12,865 7,364 9,205 16,569 5,697 8,276 13,973
Nakuru 4,319 4,654 8,973 9,137 5,945 15,082 7,290 4,109 11,399
Nandi 2,781 4,817 7,598 2,239 4,146 6,385 1,316 4,107 5,423
Narok 1,079 1,805 2,884 1,881 2,657 4,538 1,457 2,018 3475
Nyamira 3,723 6,781 10,504 2,664 5,599 8,263 2,905 5,314 8,219
Nyandarua 902 2,940 3,842 1,458 3,865 5,323 1,154 3,661 4,815
Nyeri 1,229 3,690 4919 1,231 4,183 5414 852 3,348 4,200
Samburu 648 1,275 1,923 1,365 2,189 3,554 1,522 2,490 4,012
Siaya 612 2,760 3,372 8S3 1,935 2,788 536 1,839 2,375
Taita- Taveta 708 1,443 2,151 1,142 2,621 3,763 661 1,060 1,721
TanaRiver 1,689 4,653 6,342 1,727 4,477 6,204 1,206 3,771 4,977
Tharaka Nithi 4,110 10,686 14,796 1,623 4,861 6,484 446 1,606 2,052
Trans Nzoia 4,110 10,686 14,796 1,446 2,040 3,486 960 2,255 3,215
Turkana 1,336 2,130 3,466 1,688 2,279 3,967 2,890 3,992 6,882
Uasin Gishu 2,550 4,428 6,978 2,087 3,897 5,984 1,451 2,827 4,278
Vihiga 2,473 6,714 9,187 1,602 4,032 5,634 1,442 5,228 6,670
Wajir 1,160 1,228 2,388 1,684 1,825 3,509 1,379 1,326 2,708
West Pokot 2,568 2,779 5,347 1,981 2,486 4,467 1,264 1,518 2,782
TOTAL 113,552 | 216,788 | 330,340 102,076 | 204,152 | 306,228 | 85,575 186,194 | 271,769

Source: Directorate of Adult Education, Ministry of Education

*Provisional
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3.40. Details of adults who passed proficiency and private candidates who were registered for
KCPE by sex and county are shown in Table 3.28. The number of adult learners who passed
proficiency tests and the private candidates who were registered for KCPE were 21,172 and
7,552, respectively, in 2016. The number of adults who passed proficiency test rose by 4.0 per
cent from 20,352 in 2015 to 21,172 in 2016. Similarly, the number of private candidates who
registered for KCPE went up by 1.4 per cent from 7,451 in 2015 to 7,552 in 2016. Makueni
County recorded had highest number of adult learners enrolled for proficiency followed by
Kajiado, Kakamega and Garissa counties in 2016. Kisii County had the highest number of
private candidates who registered for KCPE in 2016 followed by Nairobi, Kiambu and Nandi.
Marsabit did not register any private candidate for proficiency tests and KCPE in the same
period. More female candidates passed the proficiency test compared to male candidates.
On the other hand, more male private candidates registered for KCPE compared to female
candidates.
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Table 3.28: Adults who passed Proficiency Test and Private Candidates who were Registered for KCPE
by Sex and County, 2015-2016

2015 2016*

County PTP KCPE PTP KCPE
Male Female Male Female Male Female Male Female

Baringo 2 12 12 10 14 13 9 9
Bomet 71 143 9 7 47 139 9 7
Bungoma 112 331 68 65 149 382 83 48
Busia 97 293 21 14 69 174 54 37
Elgeyo Marakwet 91 171 20 12 102 186 14 24
Embu 293 572 139 98 99 429 80 s
Garissa 932 745 195 25 718 533 132 21
Homa Bay 589 1,426 149 117 383 797 131 103
Isiolo 32 102 24 16 24 76 24 16
Kajiado 90 151 98 166 474 1,503 103 111
Kakamega 411 813 112 104 572 1,042 175 164
Kericho 7 213 64 s 107 290 108 77
Kiambu 76 244 166 169 88 297 269 256
Kilif 43 259 51 53 29 191 128 71
Kirinyaga 106 160 98 85 48 148 192 129
Kisii 142 402 229 318 141 343 434 360
Kisumu 226 611 246 232 66 611 32 49
Kitui 184 968 14 8 37 23 37 23
Kwale 34 88 5 16 38 139 23 16
Laikipia 58 125 50 6 35 96 35 12
Lamu 112 371 40 37 71 211 10 20
Machakos 149 661 67 58 136 674 34 47
Makueni 63 445 8 16 414 2,121 17 6
Mandera 190 225 74 16 273 187 68 14
Marsabit a R 83 89 R R
Meru 98 140 208 133 402 655 208 133
Migori 40 36 49 47 36 22 49 41
Mombasa 32 57 116 113 28 61 129 74
Murang'a 162 824 29 42 193 58 15 41
Nairobi 206 364 293 352 187 245 401 317
Nakuru 187 245 113 141 411 502 149 47
Nandi 178 283 180 417 73 182 214 282
Narok 154 155 44 40 149 148 44 40
Nyamira 109 230 28 44 81 214 81 71
Nyandarua 43 259 48 34 29 191 69 52
Nyeri 119 345 44 32 59 234 57 26
Samburu 21 35 14 8 39 97 37 23
Siaya 98 256 40 28 67 202 41 31
T/ Taveta 61 104 29 31 98 143 13 15
Tana River 86 159 47 34 69 240 56 92
Tharaka Nithi 82 315 72 39 65 245 45 21
Transnzoia 61 36 68 44 44 77 86 72
Turkana 56 84 116 84 68 55 150 99
Uasin Gishu 97 79 137 86 66 70 95 77
Vihiga 82 319 59 33 69 143 57 40
Wajir 129 120 41 9 189 124 28 4
West Pokot 35 65 28 30 39 64 28 30
TOTAL 6,311 14,041 3,845 3,606 6,595 14,577 4,253 3,299

Source: Directorate of Adult Education, Ministry of Education
*Provisional

PTP- Profiency Test Pass

. e
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3.41. Gender and Development: The Government is determined to strengthen equity and
gender equality by establishing a clear vision in delivery of its services. Table 3.29 presents
the number of registered women groups by membership, contribution and source of loans
through Uwezo and Women Enterprise Funds. The number of registered women groups in-
creased by 1.5 per cent from 154,425 in 2015 to 156,792 in 2016. The total membership rose
by 1.9 per cent to 6.3 million in 2016 while group contributions rose by 1.2 per cent from KSh
625.0 million in 2015 to KSh 632.4 million in 2016.

3.42. The Uwezo Fund: The Fund is an initiative aimed at enabling women, youth and persons
with disability access finance to promote business and enterprises at the constituency level,
thereby enhancing economic growth towards the realization of Vision 2030 and Sustainable
Development Goals (SDGs). The funds disbursed through the Uwezo Fund are expected
to increase by 5.9 per cent from KSh S.1 billion in 2015/16 to KSh 5.4 billion in 2016/17.
Similarly, the number of beneficiaries is expected to increase by 4.1 per cent from 865,045 in
2015/16 t0 900,516 in 2016/17 as shown in Table 3.29.

3.43. Women Enterprise Fund: Women Enterprise Fund provides accessible and affordable
credit to support women to start and expand business for wealth and employment creation.
It also provides business support services such as capacity building, marketing, promotion
of linkages and infrastructure support. Government loans disbursed through the Women
Enterprise Fund are projected to decrease by 27.8 per cent from KSh 2.3 billion in 2015/16 to
KSh 1.8 billion in 2016/17. Similarly, the number of beneficiaries is expected to decline from
178,375in2015/16 to 119,690 in 2016/17.

Table 3.29: Women Groups Registration, Contributions and Source of Loans’, 2012/13 - 2016/17*

Women Groups Uwezo Fund Women Enterprise Fund
Fi ial Y Group Uwezo Fund Women
inancial Tear Number of Number of
Number | Membership | contributions disbursed . Enterprise Fund
Beneficiaries Beneficiaries
(KSh Million) (KSh Million) (KSh Million)

2012/13:500000050 145,856 5,734,543 568.7 - - 176860 859.45

2013/14.....cocuue. 148,190 5,872,172 585.2 - - 159248 1055.55
2014/18::0m50000: 150,857 6,024,848 603.3 491,352 4,240.40 176,615 1,604.84
2015/16.............. 154,425 6,177,492 625.0 865,045 5,115.10 178,375 2,285.55
2016/17**.......... 156,792 | 6,297,320 632.4 900,516 5,373.90 119,690 1,825.64

Source: Ministry of Public Service, Youth and Gender Affairs, Uwezo Oversight Board and Women Enterprise Fund
** Estimates
' Loansare given at zero per cent interest rate

" Revised

3.44. Women in Decision Making: Improvement of the status of gender equality and
empowerment of women is one of the Government’s primary goals. Table 3.30 presents
the participation of women in key decision-making positions from 2015 to 2016. The
representation of women in the National Assembly and Senate remained at 19.8 and 26.9
per cent of total Members of Parliament and Senators in 2016, respectively. The proportion
of women cabinet secretaries and principal secretaries remained at 25.5 per cent and 36.6 per
cent in 2016, respectively. The number of Magistrates, Practicing Lawyer, High Court Judges,
County Commissioners, and Members of County Assembly met the constitutional threshold
of one-third gender rule.

&
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Table 3.30: Participation in Key Decision Making Positions by Sex, 2015-2016

2015 2016*
Categories Number Number
Female | Male Total |(%)Female| Female | Male | Total |(%)Female

Cabinet Secretaries. 5 15 20 25.5 S 15 20 258.5
National Assembly... 69 280 349 19.8 69 280 349 19.8
Principal Secretaries.. 1S 26 41 36.6 IN 26 41 36.6
Diplomatic Sorps::..vsssmmmmmmmss 17 47 64 26.6 18 46 64 28.1
Senators...... 18 49 67 26.9 18 49 67 26.9
Governors. 0 47 47 0.0 0 47 47 0.0
Deputy Governors.... 9 38 47 19.2 9 38 47 19.2
County Commissioners............cceeueenn.. 18 29 47 38.3 18 29 47 38.3
Sub County Commissioners................... 35 260 29§ 11.9 40 AN 295 13.6
Deputy Secretaries.... 62 142 204 30.4 66 149 218 30.7
Supreme Court Judges. 2 S 7 28.6 2 S 7 28.6
Court of Appeal Judges...........cccoccurennnnn. 8 18 26 30.8 7 18 25 28.0
High Court Judge 37 60 97 38.1 37 59 96 38.5
Magistrates.. 216 235 451 47.9 216 222 438 49.3

0 35 35 0.0 0 45 45 0.0
Chiefsid: et m e 114 2,476 2,590 4.4 126 2,464 2,590 4.9
[Assistad tilehiefs: v mis i 482 5,404 5,886 8.2 489 5,397 S,886 8.3
Practicing Lawyers. ..o sissimsisisse 2,708 4,308 7,013 38.6 2,738 4,347 7,085 38.7
Members of the County Assembly.......... 761 1,463 2,224 34.2 761 1,463 2,224 34.2

Source Ministry of Interior and Co-ordination of National Government, National Assembly, Ministry of Foreign Affairs &

International Trade, Judicial Service Commission and Office of the Attorney General

3.45. Social Protection Fund: The Social Protection Fund (SPF) was established to minimize
vulnerability across gender lines, reduce excessive inequality and disparities between social
strata and to mitigate any distinction and exclusion. The funds allocated towards older persons
are anticipated to decrease by 8.8 per cent from KSh 8.0 billion in 2015/6 to KSh 7.3 billion
in 2016/17. In line with this, direct cash disbursements are also expected to decrease by 10.0
per cent to KSh 6.7 billion in 2016/17. This is mainly due to the decrease in the number of
beneficiary households from 310,223 in 2015/16 to 279,150 in 2016/17. During the period
under review, funds allocated for the Orphans and Vulnerable Children (OVC) are expected
to decrease by 18.6 per cent from KSh 9.7 billion in 2015/16 to KSh 7.9 billion in 2016/17.
Consequently, direct cash disbursements are projected to decrease from KSh 8.439.6 million in
2015/16 to KSh 8,424.2 million in 2016/17. The number of beneficiary households decreased
marginally from 351,650 in 2015/16 to 351,010 in 2016/17 as shown in Table 3.31.

Table 3.31: Allocation and Disbursement of Funds for Social Protection by the National Government,
2012/13-2016/17

Social Protection Fund for Older Persons Social Protection Fund for OVC
Fi ial Y Direct cash . Direct cash
Inancial Year | No of Allocation No ofbeneficiary |Allocation (KSh
Disbursement Disbursement (KSh
beneficiaries |(KSh million) households million)

(KSh million) million)
2012/13........ 61,583.0 1,519.2 1,478.0 42,929.0 1,081.4 1,030.3
2013/14... ..... 121,625.0 3,168.0 2,919.0 188,538.0 4,763.1 4,524.9
2014/15... ... 218,497.0 5,501.5 5,243.9 255,470.0 5,957.6 6,131.3
2015/16... ... 310,223.0 7,966.3 7,445.3 351,650.0 9,746.3 8,439.6
2016/17*... 279,150.0 7,329.5 6,699.6 351,010.0 7,925.0 8,424.2

Source: Ministry of Labour and East African Community Affairs

** Estimates

.
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Employment, Earnings and Consumer
Prices

employment increased by 5.9 per cent to 13.3 million persons, and accounted for 83.1 per

cent of total persons engaged during the review period. Employment in the modern sector
grew by 3.3 per cent from 2,601.2 thousand persons in 2015 to 2,686.8 thousand persons in
2016; comprising of 2,554.3 thousand wage employees and 132.5 thousand self-employed
and contributing family workers. Wage employment within the public sector increased slightly
from 718.4 thousand persons in 2015 to 737.1 thousand persons in 2016.

Overview In 2016, employment increased by 5.3 per cent to 16.0 million persons. Informal sector

4.2. Wage earnings increased from KSh 1,509.1 billion in 2015 to KSh 1,647.1 billion in 2016,
representing a rise of 9.1 per cent. Annual average wage earnings grew by 5.9 per cent from
KSh 608,991.7 in 2015 to KSh 644,837.9 in 2016. Real average earnings per employee per
annum increased from KSh 379,528.7 in 2015 to KSh 379,852.7 in 2016. Annual inflation
eased from 6.6 per cent in 2015 to 6.3 per cent in 2016.

4.3.Total employment outside small scale farming and pastoralist activities stood at 16.0 million
persons in 2016, up from 15.2 million recorded in 2015 as shown in Table 4.1. Employment
in the modern sector increased from 2,601.2 thousand persons in 2015 to 2,686.8 thousand
persons in 2016, an increase of 3.3 per cent. Employment in the informal sector stood at 13.3
million in the review period. The informal sector recorded an additional 747.3 thousand jobs,
which constituted 89.7 per cent of all new jobs in 2016. The number of self-employed and
unpaid family workers within the modern sector went up from 123.2 thousand persons in
2015 to 132.5 thousand persons in 2016.

Employment

Table 4.1: Total Recorded Employment', 2012 - 2016

'000
2012 2013 2014 2015 2016*

Modern Sector
Wage Employees .. .. .. .. oo 2,155.8 2,283.1 2,370.2 2,478.0 2,554.3
Self-employed and unpaid family workers .. ... .. .. .. ... 76.9 83.8 103.0 123.2 132.5
Sub -Total 2,232.7 2,366.9 2,473.2 2,601.2 2,686.8
Informal Sector’.. .. oo v o ee v e et e et e et et e e e 10,528.5 11,150.1 11,846.0 12,562.4 13,309.7
TOTAL a5 e 54 sviest se ‘we ‘suiei ue e wuiseiew ws ws wvievidh se v 12,761.2 13,517.0 14,319.2 15,163.6 15,996.5

* Provisional
! Refers to employment stock as at 30'}‘_]une and excludes small scale farming and pastoralist activities

? Estimated

Wage 4.4. Analysis of modern sector wage employment by industry and sector for the period 2012
Employment to 2016 is presented in Table 4.2. Wage employment in the modern sector grew by 3.1 per cent
in the from 2,478.0 thousand persons in 2015 to 2,554.3 thousand persons in 2016.
Modern

Sector 4.5.Private Sector: During the review period, the share of the private sector employment
increased marginally by 0.1 per cent to 71.1 per cent. Overall, the number of new jobs in the
private sector increased by $7.6 thousand jobs in 2016 compared to 90.2 thousand created in

2015.
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4.6. In 2016, the construction industry with a share of 8.5 per cent in wage employment
recorded a growth of 10.6 per cent and contributed 14.8 thousand new jobs. The significant
growth in the industry was attributed to continued government efforts in implementation of
infrastructure and energy flagship projects under Vision 2030. Education and wholesale and
retail trade sectors each registered 7.8 thousand new jobs. Manufacturing industry recorded
5.3 thousand new jobs, which represent 9.2 per cent of all new jobs created during the review
period. Other industries that recorded growth in employment include the water supply,
sewerage, waste management and remediation activities, which posted a growth of 14.3 per
cent, and electricity, gas, steam and air conditioning supply, with a growth of 11.1 per cent.
Financial and insurance activities recorded a decelerated growth of 3.7 per cent in 2016.

4.7. Public Sector: Wage employment in the public sector registered a 2.6 per cent growth
compared to an increase of 2.5 per cent recorded in 2015. The low expansion of employment
was attributed to a freeze in employment by the Government. Recruitment was limited
to essential services in the health, education and security functions. Education and public
administration and defense; compulsory social security accounted for 9.4 thousand and 9.3
thousand new jobs, respectively. Employment in water supply, sewerage, waste management
and remediation activities recorded the highest growth in percentage terms of 9.9 per cent,
while accommodation and food service activities registered a growth of 7.1 per cent in 2016.
Human health and social work activities recorded a decline of 2.4 per cent compared to an

increase of 5.1 per cent in 2018.




Economic Survey 2017

Table 4.2: Wage Employment by Industry and Sector, 2012- 2016

‘000
2012 2013 2014 2015 2016" | % change
PRIVATE SECTOR:
Agriculture, forestry and fishing .. ... ..........cocoi | 2958 2999 290.6 2940 294.5 0.2
Miningand QUATTYINE :c.ovevsssrsvismamssvasemsstons 300 435 vas sve sviians sas ven svs avs o9 83 8.7 12.2 13.8 14.6 S8
Manufactubing i s s st e s o v o A9 2534 261.3 269.0 2743 20
Electricity, gas, steam and air conditioning supply ... ... ... ... oo oo L1 11 0.9 09 1.0 11.1

1.3 1.4 1.4 1.4 1.6 143
T o R 98.7 111.6 125.4 140.2 155.0 10.6
Wholesale and retail trade; repair of motor vehicles and motorcydes.... ... ... .{  197.1 2109 2189 230.7 2385 34
Transportation afd STOTAZe. s sis sox sow siv sus 538 158 25 455 533 Ssaadis 435 wonespmuomes S8.1 588 62.1 64.8 67.8 4.6

Water supply; sewerage, waste management and remediation activities... ... .

Accommodation and food service activities ... ... .. coe co ves vt e it e e e 67.6 72.1 717 74.7 759 1.6
Informationiand cOMMUNICAHON 5udiasshibsisssiss e 55 55 558 04 §u8 w58 580 855 08 5 839 90.6 97.3 103.8 108.7 4.7
Financial aid insurance actiVities; .:cuwonussnsmanapisnnsibssnlonimess « S1.3 563 S8.1 627 65.0 ai
Real estate activities... ... ... ... ... 37 3.8 39 4.0 4.1 25
Professional, scientific and technical activities... ... ... ... oo v 569 59.4 60.7 62.6 64.8 35
Administrative and support service activities... ... ... ... o oo cs s s 4.5 4.8 4.9 5.2 54 3.8
Public administration and defence; compulsory social security... ... ... ... ... ... - - - - - -
EdUcation ... ... cov vt von it it s e et e e e e e e e e e e e e e e 106.9 142.5 166.8 189.1 196.9 4.1
Human health and social work activities... ... ... .o o e vetvesvn e e e 738 80.1 852 913 95.7 4.8
Arts, entertainment and recreation ... ... ... oo e es s s s s e e 4.0 43 43 4.5 4.6 22

Other service activities... ... ... ... ... .. 282 292 30.5 317 332 4.7

Activities of households as employers; undifferentiated goods- and services-

producing activities of households for own use ... ... ...... ... 106.3 109.8 1121 114.1 1144 0.3
Activities of extraterritorial organizations and bodies ... ... ... ... ... ... ... . 1.0 1.1 L1 1.1 12 9.1
TOTAL PRIVATESECTOR .. .. .. .. 1,493.6 | 1,599.8 1,6694 | 1,759.6 | 18172 33

PUBLIC SECTOR:
Agriculture, forestry and fishing .. ... ... 422 42.6 42.7 429 422 -1.7
0.7 0.7 0.6 0.6 0.6 0.0

25.6 260 26.1 265 266 0.4

Mining and quarrying... ... ... .....

Electricity, gas, steam and air conditioning supply ... .. ... ... 132 13.5 14.4 16.0 163 1.9
Water supply; sewerage, waste management and remediation activities... ... . 72 8.1 9.0 10.1 11.1 9.9
CORBEEAOHON v con son wos 530 625 wxs 20w a0 S0 FEE RS RITR NPT AR TS AR 17.4 18.1 7.7 79 8.0 1.3
Wholesale and retail trade; repair of motor vehicles and motorcydles.... ... ... 0.9 1.3 1.3 13 1.3 0.0
Transportation and StOrage ... ... .. o cov et et et vis s e e 17.1 17.2 17.6 17.8 17.9 0.6
Accommodation and food service activities.... 1.3 1.4 1.4 1.4 1.5 71
Information and commUNICAtON. wsusumesiss sss 155 w0 sxw g5 s5i-sen 558 555 b5 so0585 o0 1.8 1.8 1.8 1.9 1.9 0.0
Pinancial and insurance activities . s e ssemis suvsssnss sopeionssissess sss 5 » 10.3 9.0 94 10.6 10.6 0.0
Real estate actiVities susvesmmmnissmss oo vz <5 5 596 ex 653 5 535 558 458 56 w4 55 o

Professional, scientific and technical activities... ... ... coe cev ver cee verven ve e e 5.8 5.8 59 59 59 0.0

Administrative and support service activities ... ... ... ... oo v it e - -
Public administration and defence; compulsory social security... ............ .| 2074 2224 227.0 2220 231.3 42
BAUCAtOn .z sex s sas w550 5 538 s o 2779 280.8 3024 3183 3277 3.0
Human health and social work activities... ... ... ... oo oo oo en s e 309 332 31.1 327 319 24
Arts, entertainment and recreation ... ... ... .o cev ee e vt et cee et e e e e 24 24 2.4 25 24 -4.0

Other service aCtiVities ... ... voevee et ter et et it et it e e e e e e e e e - - - -

Activities of households as employers; undifferentiated goods- and services-

producing activities of households for own use ............ ... - - . -

Activities of extraterritorial organizations and bodies... ........................ - - . . . :
TOTAL PUBLICSECTOR .. . o i e nn s 662.1 683.3 700.8 7184 737.1 2.6
TOTAL WAGE EMPLOYMENT 2,155.8 | 2,283.1 | 2,370.2 | 2,478.0 | 2,554.3 31

* Provisional
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4.8. Figure 4.1 shows percentage changes in wage employment from 2013 to 2016.
Figure 4.1: Percentage Changes in Wage Employment, 2013 - 2016

M Private Sector  m Public Sector
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4.9. Table 4.3 presents information on wage employment in the public sector by type of
institution. Teachers’ Service Commission (TSC), the largest employer in the public sector,
registered a 2.4 per cent growth in 2016. Employment in county governments registered an
increase of 7.5 per cent in the review period to stand at 118.9 thousand persons. Employment
in corporations controlled by the Government and Parastatal bodies went up by 0.2 per
cent and 0.3 per cent, respectively in 2016. During the year under review, employment in
the Ministries and other extra-budgetary institutions registered an increase of 1.6 per cent
compared to a decline of 1.8 per cent recorded in 2015.

Table 4.3: Wage Employment in the Public Sector, 2012 - 2016

'000

Annual

Percentage

Change

2012 2013 2014 2015 2016* [2016/2015
Ministries and other exra-budgetary institutions' .. ..| 222.6 179.0 180.9 177.7 180.6 1.6
Teachers Service Commission ... .. .. .. .. .. . .. 267.6 272.5 281.7 290.7 297.8 2.4
Parastatal Bodies™.. .. .. .. .. . . . .o 90.6 92.5 93.5 94.2 94.5 0.2
Corporations controlled by the Government® .. .. .. 43.6 44.5 45.0 45.3 45.4 0.3
Countygovemments4 B Firt ok ok e 0 s 37.7 94.7 99.6 110.5 118.9 75
TOTAL s o 5w 662.1 683.3 700.8 718.4 737.1 2.6

* Provisional.

" Includes employees of Judiciary and Parliament.

* Refers to Government wholly-owned corporations.

? Refersto institutions where the Government has over S0 per cent shares but does not wholly own them.

*2012 figures refers to the former Local Authorities

4.10. The analysis of wage employment by industry and sex is presented in Table 4.4. The
share of females in wage employment declined slightly from 34.6 per cent in 2015 to 34.4
per cent in 2016. Comparison across the industries shows that education absorbed 28.3
per cent of females engaged. There were more males than females engaged in education,
manufacturing and agriculture and forestry industries. The Construction industry engaged an
extra 11.3 thousand males in 2016. Casual employment registered a 7.9 per cent growth with
the proportion of casuals to total employees rising from 21.8 per cent in 2015 to 22.8 per cent
in2016
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Table 4.4: Wage Employment by Industry and Sex, 2015 and 2016

000
Male Female Total
INDUSTRY 2015 2016* 2015 2016 2015 2016*
Agriculture, forestry and fishing .. ... ..o 2226 225.1 1144 111.6 337.0 3367
Mining and QUAITYING ... o o v e e i s s e 12.2 12.7 22 2.5 14.4 15.2
Manufacturing ... ... o ven et vt et et e e 246.1 252.1 49.4 48.7 298.5 300.8
Electricity, gas, steam and air conditioning SUPPIYscrsssmonssnsrsdovons sos o 12.6 12.8 43 4.5 169 17.3
Water supply; sewerage, waste management and remediation activities.... 9.2 99 2.4 28 116 12.7
CODSNEH O s s v mavsnussnssssmviswsssasns e kve sox wos sox svx wnkiane san 0id 4 103.6 114.9 44.4 48.1 148.0 163.0
Wholesale and retail trade; repair of motor vehicles and motorcydles.. ... 179.3 185.7 52.7 54.2 2320 2399
Transportation and StOrage ... ... .o we e vow o con o cs e e 62.5 64.8 20.1 20.8 826 85.6
Accommodation and food service activities... ... ... o o e ee s e 53.7 54.6 224 228 76.1 774
Information and COMMUNICAON ... ..o vo ie o vn e e e e e s s e e 69.9 729 35.7 37.7 105.6 110.6
Financial and insurance activities ... ... ... coo vo oevon ee eevee v e v 463 47.5 27.0 282 733 75.7
Real estate aCtiVities ... .. ve cer ver vt vun vin vee cee een e e e e e e e 3.1 3.1 0.9 1.0 4.0 4.1
Professional, scientific and technical activities... ... ... o vovcovvoeceve e 49.7 S14 189 193 68.6 70.7
Administrative and support service activities ... ... ... oo ve e is s e e 4.7 49 0.5 0.5 S2 54
Public administration and defence; compulsory social security... ... ... ... 1425 148.3 79.5 83.0 222.0 2313
EAUCAHON ... coe oot cet iee eee vee vee vee e e ves eee eee vee aae see ee bee an ae s e o 2679 275.6 239.5 249.0 5074 524.6
Human health and social work activities... ... ..o oo e vt e e e s e 59.9 61.3 64.1 66.3 124.0 127.6
Arts, entertainmentand recreation ... ... ... o ee e 49 4.8 2.0 22 6.9 7.0
Other Service aCtivities ... ... oo ve cov ver ver ee ces st e e e e e e e 213 229 104 10.3 317 332
Activities of households as employers; undifferentiated goods- and
services-producing activities of households for own use ... ... ... ... 484 486 65.7 65.8 114.1 1144
Activities of extraterritorial organizations and bodies ... ... ... ... ..o 0.8 09 0.3 0.3 1.1 12
TOTAL .. .. .. 1,621.2 1,674.8 856.8 879.6 | 24780 | 2,5544
Total of which Casual Employees 3753 4063 164.9 176.5 540.2 582.8

*Provisional

4.11. The concept of earnings, as applied in this section, relates to gross remuneration in
cash and in kind paid to employees. It also includes remuneration for time not worked such
as annual vacation and other types of paid leave or holidays. Earnings exclude employers’
contributions in respect of their employees paid to social security and pension schemes and
the benefits received by employees under these schemes. They also exclude severance and
termination pay.

4.12. Table 4.5 presents wage payments by industry in the modern sector for the period 2012
to 2016. Nominal wage earnings rose from KSh 1,509.1 billion in 2015 to KSh 1,647.1 billion
in 2016, an increase of 9.1 per cent. Private sector wage earnings went up by 9.2 per cent from
KSh 1,047.3 billion in 2015 to KSh 1,143.6 billion in 2016. Public wage earnings registered a
9.0 per cent growth in 2016 compared to 11.7 per cent registered in 2015 and accounted for
30.6 per cent of the total wage payments.
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Table 4.5: Wage Payments' by Industry and Sector, 2012 - 2016

KSh Million
2012 2013 2014 2015 2016*
PRIVATE SECTOR:
Bl trpy SOt ry I A MIRhin G oo imucusnses sue soomastioopiiarags Sus e Basasnies 458 5 53,822.1 65,576.7 67,038.5 74,769.2 80,709.7
B 0 i IRVt L cvaisisiuss 51 560 S90SAMENLNAL 005 o shaudinnnsishnnnis sse sns 135l 2,045.5 2,587.9 4,196.5 5,412.9 6,081.7
Manufacturing ... ... ... .o oo oo i e e e e 66,360.9 81,131.6 91,390.3 105,013.8 114,079.8
Electricity, gas, steam and air conditioning supply ... ... ... ... ... ..ol 1,041.4 1,256.2 1,151.2 1,255.4 1,401.0
Water supply; sewerage, waste management and remediation activities... ... ... ... 167.0 196.6 246.0 289.4 343.3
CONSEIUCHION L.t 1ot cih v ves cet it et e eee et it it e e oo eee et e e eee eee e e 40,594.9 52,893.3 68,809.2 87,022.4 97,846.9
Wholesale and retail trade; repair of motor vehiclesand motorcycles... ... ... ... ... 83,667.5 103,613.3 113,726.5 130,920.7 147,356.5
Transportation andgomgu“ 47,686.0 57,024.4 65,458.0 76,319.4 81,540.8
Accommodation and food service activities 21,488.0 25,185.1 25,933.9 28,955.8 30,100.1
Information and communication . 53,804.0 65,920.7 72,710.6 83,234.7 95,049.4
Financial and insurance activities 64,563.4 82,242.8 87,451.4 101,893.5 109,094.0
Real estate activities... ... ... ... ... oo oo oon . 728.0 870.2 926.7 1,040.8 1,088.1
Professional, scientific and technical activities... ... ... ... ... oo o vescescee e e s 39,023.4 48,444.5 52,3179 58,897.7 64,547.4
Administrative and support service activities... ... ... ... .o i e e 4,383.8 5,712.1 6,056.6 7,057.5 7,585.5
Public administration and defence; compulsory social security ... ... ... ... ... ... ... - -
IRCAtiORL L S0 . B oo b vovavssommvmins sup o svsonaninseans 4Re S SeSRSR RS S48 0 74,530.1 116,483.5 138,368.5 167,352.3 176,528.2
Human health and social work activities... ... ... ... ... .. oo convee i e 40,130.0 49,486.4 55,701.6 65,323.5 73,170.6
Arts, entertainment and recreation ... ... ... ... cesoes e ces e e e e e s 1,767.2 2,194.7 2,290.4 2,575.8 2,786.4
RN sarier BELIVIIOE :iF .. so. soninannsisanss s3s SRS RREIRYE §55 b8 SRR SR 13,801.1 16,903.3 19,993.6 23,446.0 25,982.3
Activities of households as employers; undifferentiated goods- and services-
producing activities of households forown use ... ... ... ... ... 16,166.1 19,464.2 20,853.2 23,219.8 24,687.6
Activities of extraterritorial organizations and bodies... ... ... ...... ... 2,398.4 2,804.2 2,973.8 3,309.8 3,642.2
PR TAL| PREVATE SBCTOR .. o0 o0 o coo oo sos 0ot 0es sas s00 000 000 000 sas 628,168.8 799,991.7 897,594.4 1,047,310.4 1,143,621.5
PUBLIC SECTOR:
Agriculture, forestry and fishing .. . 13,268.2 14,810.1 15,704.8 16,926.7 17,573.0
Mining and quarrying . 197.3 224.8 223.9 237.2 250.0
Manufacturing ... ... 17,819.9 19,570.6 20,840.0 22,3319 23,470.9
Electricity, gas, steam and air conditioning supply ... ... ... . 15,080.1 16,570.2 18,115.4 21,088.0 22,020.5
Watcrsupply;sewemgc, wastcm.\nagcmcntand remediation activitie 3,663.0 4,754.9 5,939.8 6,375.2 7,165.7
CONSEIUCHION 110 it tit ves et eet i et e eet e et i eee e eee e et e s eae e eee e 3,757.0 4,344.9 4,733.6 5,257.6 5,670.0
Wholesale and retail trade; repair of motor vehiclesand motorcycles... ... ... ... ... 748.9 931.3 1,065.0 1,436.1 1,589.7
RN SRR N BLORURE .. v v wiivssiins 4 S50 0% SORARERAR 00§00 40 Sabibbantht mme 08 19,927.8 22,381.6 24,304.8 26,645.6 28,406.2
Accommodation and food service activities... ... ... ... oo cee o ves e et e 1,113.2 1,342.0 1,599.9 1,844.0 2,133.8
Information and COMMUNICALION ... ... oo it vo vet e ees e et e e e e e el 1,064.0 1,174.9 1,276.5 1,363.7 1,424.0
Financial and insurance activities... ... ... ... voo v vee er vee en cee it eee e e e 12,353.4 13,996.6 15,158.1 18,097.5 18,543.4
Real eState aCtiVItIBS ... ... vov et et vee cee e et et s aee e e e e e e e e -
Professional, scientific and technical activities... ... ... ... ... coe v ves veeen s s 2,946.1 3,274.3 3,482.5 3,732.9 3,886.1
Administrative and support service activities... ... ... ... ... oo oe s e e - - -
Public administration and defence; compulsory social security ... ... ... ... ... ... ... . 83,730.8 102,526.6 109,243.1 116,046.6 127,510.5
N uCatBRil B Wl ) e samiseans s e Smseesea e 7 468 SediaiaEa 119,428.6 139,401.5 158,762.0 182,027.0 203,367.0
Human health and social work activities... ... ... 24,547.5 28,068.5 31,270.9 36,506.1 38,640.1
Arts, entertainment and recreation 1,502.2 15715 1,723.4 1,827.2 1,850.1
Other service activities... ... - -
Activities of households as employers; undifferentiated goods- and services-
producing activities of households forown use... ... ... ... ... -
Activities of extraterritorial organizationsand bodies... ... ... ... ... ... ... -
TOTAL PUBLIC SECTOR .. «. w0 0 ee v oo ceevnnvnn e vee cee cnnne 321,148.0 374,944.3 413,443.7 461,743.3 503,501.0
TOTALPUBLIC AND PRIVATE 949,316.8 1,174,935.9 1,311,038.1 1,509,053.7 1,647,122.5

* Provisional
1

Annualised June wages
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4.13. A summary of wage payments in the public sector by type of employer is presented in
Table 4.6. Wage payments in ministries and other extra-budgetary institutions increased by
5.7 per cent from KSh 90,275.2 million in 2015 to KSh 95,402.6 million in 2016, a slower
growth compared to 6.2 per cent recorded in 2015. Teachers Service Commission (TSC)
wage earnings rose by 8.1 per cent to KSh 173,721.1 million in 2016. Parastatal bodies and
government controlled corporations each had an increase of 7.2 per cent. County governments
had the highest increase of 17.6 per cent in earnings. The share of the county governments
wage earnings to the total public sector earnings stood at 19.1 per cent in 2016.

Table 4.6: Total Wage Payments in the Public Sector’, 2012 - 2016

KSh Million
2012 2013 2014 2015 2016*

Ministries and other extra-budgetary institutions' .. . 88,728.8 79,009.4 84,981.0 90,275.2 95,402.6
Teachers Service Commission ... .. .. .. .. .. .. .. | 115276.7 | 130,427.4 | 145,407.0 | 160,720.4 | 173,721.1
Parastatal Bodies” .. .. .. .. .. o oo 63,9714 66,217.9 74,013.5 78,704.7 84,350.7
Majority Control by the Government® .. .. .. .. .. .. 40,686.8 42,115.6 47,073.7 50,057.4 53,648.3
Countygovcmmcnts4 R 1 12,484.5 57,174.0 61,968.3 81,985.6 96,378.3
TOTAL PUBLIC SECTOR .. .. .. .. 321,148.0( 374,944.3| 413,443.7| 461,743.3| 503,501.1

Provisional.
1 . . _— "
Includes employees of Judiciary, Parliament, constitutional and Independent offices

2 . .
Refers to Government wholly-owned corporations.

3 Refers to institutions where the Government has over S0 per cent shares but does not wholly own them.

2012 figures refer to the former Local Authorities

4.14. Annual average earnings for the period 2012-2016 are presented in Table 4.7. Overall,
annual average wage earnings grew by 5.9 per cent to KSh 644,837.9 in 2016 compared to an
increase of 10.1 per cent recorded in 201S. The average annual earnings in the private sector
increased by 5.7 per cent compared to 6.3 per cent in the public sector in the review period.
Finance and insurance activities recorded the highest annual average earnings, while water
supply, sewerage and waste management activities recorded the lowest annual average earnings.

4.15. Table 4.8 presents percentage change in wage employment and average earnings between
June 2011 and June 2016 and between June 2015 and June 2016. Total wage employment
grew by 22.6 per cent between 2011 and 2016. Private sector wage employment increased
by 26.1 per cent compared to the public sector which grew by 14.6 per cent. All industries in
the private sector recorded growths except electricity, gas, steam and air conditioning supply
which recorded a drop of 9.1 per cent. Employment in education industry in the private sector
recorded the highest increase over the period.

4.16. Table 4.9 presents real average earnings per employee by industry. Real average earnings
increased slightly by 0.1 per cent in 2016, compared to 2.9 per cent recorded in the previous
year. The public sector recorded an increase of 0.5 per cent in real average wage earnings
whereas private sector earnings declined by 0.1 per cent.
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Table 4.7: Average Wage Earnings per Employee" 2012 - 2016

KSh
2012 2013 2014 2015 2016*
PRIVATE SECTOR:

Agriculture, forestry and BSHINE <o soc sun G vuai8e 55e e one ae 182,148.4 218,637.7 230,717.7 254,274.7 274,049.3
Miningandquan‘ying....“.......“,.....“.........H......“A...“,.....‘“.. 245,938.1 297,797.2 343,893.9 392,039.5 417,498.1
Manufactunng 270,630.0 320,187.1 349,733.7 390,406.1 415,959.4
Electricity, gas, steam and air conditioning supply ... ... ... ... ... 957,190.0 1,125,666.0 1,247,238.0 1,399,604.0 1,463,985.8
Water supply; sewerage, waste management and remediation activities... ... . 126,042.0 142,540.0 176,322.0 201,136.0 210,354.0
Construction ... ... ... ... ... 411,200.3 473,758.8 548,910.1 620,879.3 631,213.1
Wholesale and retail trade; repair of motor vehicles and motorcycles... ... ... .. 424,598.2 491,409.9 519,429.6 567,591.9 617,753.6
Transportation andstorage... ... ... ... ... 821,081.5 969,506.0 1,053,344.1 1,177,969.1 1,203,429.8
Accommodation and food service activities... ... ... ... ......... ... ... .. .. ... 317,897.6 349,259.4 361,473.9 387,737.5 396,554.6
Information and communication ... ... ... .................. .. 640,989.8 727,472.8 747,113.9 802,169.8 874,105.5
Financial and insurance activities... ... ... ... ... .o oo oo oL s 1Ay 28OS 1,461,808.8 1,504,281.5 1,624,448.0 1,677,517.7
Rca]cstatcnctivitics.......A..“...“......A.A................“.......“.......A. 196,717.0 228,154.6 238,649.9 260,652.5 265,659.8
Professional, scientific and technical activities... ... ... ... ... ... ... ... SR 685,631.1 816,100.0 861,867.2 940,331.7 996,639.9
Administrative and support service activities... ... ... ... ... ... ... 980,710.6 1,181,397.3 1,236,542.6 1,363,245.9 1,393,880.0
Public administration and defen ce; compulsory social SECUTILY coievs won sis Slabidy - = - -
Education ... ... ... 696,882.1 817,809.1 830,085.0 885,101.5 896,491.7
Human health and social work activities... ... ... ... ... 544,017.3 617,576.4 654,012.7 715,536.5 764,256.0
Arts, entertainment and recreation ... ... ... ............ ... ... ... ... ... .. 437,107.1 513,856.2 530,300.4 575,076.5 601,034.2
Other service activities... ... ... ... ... ........o..o o s 491,653.2 577,929.2 655,765.5 739,900.7 783,612.9
Activities ofhouscholv.fs as employers; undifferentiated goods- and services- 152,874.1 177,267.8 186,011.9 203,473.4 215,885.3
producing activities of households for own use ... ... ... ...

Activities of extraterritorial organizationsandbodies... ... ... ... ... ... ... ... 2,299,566.0 2,613,378.0 2,683,940.0 2,883,096.0 2,992,746.0
TOTAL PRIVATE SECTOR .. .. .. .. 425,142.6 500,065.8 537,670.4 595,211.6 629,323.6

PUBLIC SECTOR:

Agriculture, forestry and AShING <. ... conmascassmen sos vos smpeeasnn S0 558 S0 s sen 314,367.0 347,891.6 367,655.6 394,286.8 416,046.4
Mining andquarrying ... ... ... 288,412.0 323,896.0 346,104.0 373,538.0 397,390.0
Blanufgeturingll. ... ... ... oo oo e e e ees e e cee eee aee s e 696,606.4 752,483.8 797,183.7 843,573.8 883,030.1
Electricity, gas, steam and air conditioning supply ... ... ... ... ... 1,145,472.0 1,231,708.0 1,261,782.0 1,315,696.0 1,346,904.0
Water supply; sewerage, waste management and remediation activities... ... . 505,386.0 590,152.0 658,438.0 629,840.0 647,306.0
Construction ... ... ... ... e e e e e e L 517,850.0 577,088.0 617,720.0 668,740.0 712,758.0
Wholesale and retail trade; repair of motor vehicles and motorcycles... ... ... .. 813,112.3 910,344.7 1,018,154.2 1,082,241.8 1,197,027.5
Transportation D ABEOTAZE cs w55 s 50a0s 538 538 Sunmmmnmomsann: soe vin woTrnech 1,168,579.8 1,298,010.1 1,382,681.1 1,500,059.7 1,590,938.7
ACCUI)]I'\(Yddinn ﬂnt{ f()od service activities... ... ... ... EEREP PP 839’5]6() 99]'8"’8() l’|26’668() l'293’ 140.0 1’462’532()
Information and communication ... ... ... ... ...... ... ... ... ... 595,433.3 645,169.5 693,358.3 728,877.8 763,540.6

Financial and insurance activities... ... ... ... ... ... oo oo L] 1,433,106.7 1,552,072.0 1,604,205.8 1,709,888.3 1,742,797.0

Real estate activities

Professional, scientific and technical activities... ... ... ............ ... .. .. . 447,526.0 560,096.4 590,358.0 628,540.2 659,894.4
Administrative and support service activities .. = - - - e
Public administration and defen ce; compulsory social security ... ... ..........| <402,229.2 461,100.8 481,382.8 522,748.8 551,325.4
Eucsiblli.; ... 4o i inh i s s annnennne i en er s 412,570.8 475,306.4 524,732.9 571,890.4 620,596.5
Hulnall healthandsucial work activities..: o v ioe “ee ses ees ses ten see sen aan 8()6'4493 915’()272 l’()()5'817'6 1'116'3943 1’212’2777
Arts, entertainment and recreation ... ... ... ... ... ... ... ... ... ... ... 621,776.0 665,322.0 715,992.0 745,206.0 774,082.0
Other service activities P R = o = - -
Activities of households as employers; undifferen tiated goods- and services-
producing activities of households for own use .. ) ) : ) :
Activities of extraterritorial organizationsand bodies... ... ... ... ...... ... ... .. = = - - -
TOTAL PUBLIC SECTOR .. .. w0 w0 oo ... 485,016.0 548,731.4 589,984.8 642,743.1 683,086.3
TOTAL PRIVATE AND PUBLIC SECTOR .. ... 443,322.1 514,630.7 553,137.7 608,991.7 644,837.9
MEMORANDUM ITEMS IN PUBLIC SECTOR:
Ministries and other extra-budgetary institutions .. .. .. .. .. .. .. . . . 398,601.8 441,289.9 469,692.7 508,131.9 528,344.4
Teachers Service Commission ... .. .. .. .. .. .. .. . . . . . .. . 430,779.8 478,625.5 516,195.1 552,843.3 583,393.3
Parastatal Bodies®.. .. ... .. .. .. .. .. .. we insy ses ma we e s w8 w6 ew uEE sE o 705,717.6 715,826.2 791,393.2 835,786.7 893,064.1
Majority Control by the Government® .. .. .. .. . . .. . N 932,898.0 946,260.7 1,046,153.8 1,104,838.2 1,180,554.0
County go\rfcrl"nmt:nts4 331,342.1 603,521.2 621,978.5 741,669.5 810,875.9
TOTALPUBLIC SECTOR .. .. ... 485,016.0 548,731.4 589,984.8 642,743.1 683,086.3
* Provisional.

L Annualised June earnings

N~

Refers to Government wholly-owned corporations.

Refers to institutions where the Government has over 50 per cent shareholding but does not fully own them.

IS

2012 figures refers to former Local Authorities
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Table 4.8: Rate of Change in Wage Employment and Average Earnings', 2016/2011 and 2016/2015
EMPLOYMENT AVERAGE EARNINGS
2016/2011*(2016/2015*2016/2011%|2016/2015"
PRIVATE SECTOR:
Agriculture, forestry and fishing .. ... ... oo 1.9 0.2 58.6 7.8
Mining and QUAITYINE ... ..o coe ool con con i e e e e e e e e 82.5 5.8 82.0 6.5
ManUFACtUTINE oo oot ces oee e e e ces es oes onn sen sen een ees el e e e e 11.9 2.0 63.7 6.5
Electricity, gas, steam and air conditioning supply ... ... ... ... 9.1 11.1 59.0 4.6
Water supply; sewerage, waste management an d remediation activities... ... 23.1 14.3 66.3 4.6
CONSEIUCHION 1.t vet cvt tee ten ton ene sen sen sue aen con sos see con sus sen sue ses con cue oon 74.5 10.6 56.3 1.7
Wholesale and retail trade; repair of motor vehicles and motorcycles... ... ... 3.4 48.3 8.8
Transportation and SLOTage ... .. vov von i vin con i e 20.9 4.6 55.8 23
Accommodation and food service activities... ... ... ..o e 18.2 1.6 21.1 2.3
Information and COMMUNICATION ... ..o it it it tin it cn e e e e e e 37.9. 4.7 36.8 9.0
Financial and insurance activities .. ... .o o con vin cin vin con cin nin e e e e 34.0 3.7 35.9 3.3
Real ©State aCtIVITICS v vet cer vee een e cee et oae eae e e e e eae e e s e e 13.9 2.5 38.5 1.9
Professional, scientific and technical activities... ... ..o 16.5 3.5 53.1 6.0
Administrative and support service activities ... ... ..o s 28.6 3.8 51.3 2.2
Public administration and defence; compulsory social security ... ... - - -
Education 95.1 4.1 33.4 1.3
Human health and social work activities... ... ... e e e 38.9 4.8 41.0 6.8
Arts, entertainment and recreation ... ... e e e 17.9 2:2 42.8 4.5
Other Service aCtiVItIES ... cov ver cin tir ten et aee ces et et e et e e e e e e 21.6 4.7 65.6 $9
Activities of houscholds as employers; undifferentiated goods- and services
producing activities of houscholds forown use ... ... ... ... 9.2 0.3 44.7 6.1
Activities of extraterritorial organizationsand bodies... ... ...l 20.0 9.1 29.3 3.8
TOTAL PRIVATE SECTOR .. .. .. .. 26.1 3.3 54.4 5.7
PUBLIC SECTOR:
/\gl'iulllurc,furcxlry.\ndﬁ\lm\g.. 1.8 1.7 68.9 S.5
Mining and quarrying .. 14.3 0.0 7541 6.4
Man UFACEUTINE .0 oot ot i e cin i i i i i s s s e e e s s s 6.4 0.4 57.4 4.7
Electricity, gas, steam and air conditioning supply ... ... ..o S8.3 1.9 46.4 2.4
Water supply; sewerage, waste management and remediation activities... ... 76.2 9.9 717 2.8
Construction 53.8 1.3 77.2 6.6
Wholesale and retail trade; repair of motor vehicles and motorcycles... ... ... 62.5 0.0 19.0 10.6
Transportation and storage... 6.5 0.6 77.7 6.1
Accommodation and food service activities ... ... ..o e 7.1 7.1 137.6 13.1
Information and communication .. 11.8 0.0 62.4 4.8
Financial and insurance activities ... ... ... o vie con cin iin ion cin sen e e e e 10.4 0.0 49.2 1.9
Real estate activities... ... ... .. - - - -
Professional, scientific and technical activities... ... ... ... e e s ass 0.0 63.8 5.0
Administrative and support service activities... .. - - - -
Public administration and defen ce; compulsory social security ... ... ... ... ... 12.3 4.2 9.8 5.5
Education ... ... ... 21.8 3.0 100.9 8.5
Human health and social work activities... ... ... ... e e e e 9.8 -2.6 97.1 8.6
Arts, entertainment and recreation ... ... ... ... .. 9:1 -4.0 57.2 3.9
Other Service aCtivities ... ... cev it vt ten cin iee e e e e e e e e e e e -
Activities of households as employers; undifferentiated goods- and ser
producing activities of households forown use ... ... ... ... ... - - - -
Activities of extraterritorial organizations and bodie: - -
TOTAL PUBLIC SECTOR .. .. .. . . ... 14.6 2.6 57.9 6.3
TOTAL PRIVATE AND PUBLIC SECTOR .. ... 22.6 3.1 55.3 5.9
MEMORANDUM ITEMSIN PUBLIC SECTOR:
Ministries and other extra-budgetary institutions .. .. .. .. 17.9 1.6 58.8 4.0
Teachers Service COmMmISSion .. .. . . o o o0 o o e e e e e e 15.1 2.4 48.2 s.5
Parastatal Bodies” .. ..« o wo e e e e e e e e e e e e e e 9.8 0.3 37.3 6.9
Majority Control by the Government® .. .. . o o 9.8 0.3 37.3 6.9
County governments i 2189 | 7S 159.9 9.3
~ TOTALPUBLIC SE e o B 14.6 57.9 6.3

* Provisional.
Annualised June earnings
Refers to Government wholly-owned corporations.

3 . i - . :
Refers to institutions where the Government has over 50 per cent shareholding but doesnot fully own them.

4

2012 figures refers to former Local Authorities
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Table 4.9: Estimated Real Average Wage Earnings per Employee', 2012 - 2016

KSh
2012 2013 2014 2015 2016*
'RIVATE SECTOR:
Agriculture, forestry and fishing .. ... ... ... ... ... Lo 136,891.9 156,628.5 153,904.1 158,466.1 161,433.4
Mininiasin d BRATIWINE . oovmsmme i s ads Fasinss 555 556,558 455 Sre srin sne ane sen see sms sme o 184,832.5 213,337.1 229,400.2 244,322.3 245,934.3
Manufacturing . 203,389.4 229,376.8 233,295.8 243,304.3 245,027.9
Electricity, gas, steam and air conditioning supply ... ... ... ... ... ... .ol 719,367.2 806,408.8 831,991.2 872,244.8 862,385.6
Water supply; sewerage, waste management and remediation activities. 94,725.7 102,113.3 117,618.6 125,349.6 123,912.6
CONSLIUCTION L0 1ot it e iin it it cit s et tet s eee e eee eet ee et e et e e e e 309,033.7 339,393.1 366,159.8 386,937.1 371,826.8
Wholesale and retail trade; repair of motor vehicles and motorcycles.... .. 319,102.8 352,038.0 346,494.3 353,728.0 363,898.2
Transportation Jndstm'.lgc... S S SR T e e s T e Sur e Seu o 617,076.1 694,538.3 702,651.0 734,120.1 708,900.7
Acdesashoddlion dnd food service actiVIties... ... civ von ver cor sor cie v coe cen ven ner eon 238,913.0 250,203.7 241,127.3 241,641.2 233,597.2
Information and commuUNICation ... ... ... c.oooe ii it s i s e e e el 481,729.9 521,149.7 498,375.0 499,918.9 514,906.6
Financial andinsurance activities ... ... ... ... ... oo iir cir cit cis et e e e e e e 945,277.5 1,047,216.0 1,003,456.4 1,012,369.4 988,170.2
Real estate aCtivities ... ... ... ...l ool i i i e e e e e e e e 147,840.8 163,446.2 159,195.5 162,440.8 156,491.4
Professional, scientific and technical activities... ... ... ... ... ... ..o 515,279.6 584,640.7 574,923.1 586,022.5 587,087.6
Administrative and support service activities... ... ... ... ... oo cie et eee s en e e s 737,043.9 846,333.8 824,856.6 849,586.1 821,088.6
Public administration and defence; compulsory social security ... ... ... ... ... ... ... | = B
Education ... ... ... ... .. $23.7352 585,865.1 5537222 551,602.6 528,093.6
Human health and social work activities... ... ... ... ... ... ..o 408,851.1 442,421.7 436,270.2 445,928.3 450,197.9
Arts, entertainment and recreation ... ... ... ... ... 328,503.8 368,118.2 353,745.8 358,392.4 354,049.4
Ot oNeviCRNCtIBIOS o cpcisvn oon s 150 950550, 550 155 U5 655 vin e s wmeision sms sms s Fam o 369,497.4 414,019.1 437,439.5 461,112.2 461,600.4
Activities of households as employers; undifferentiated goods- and services-
producing activities of households forown use ... .......... 114,891.1 126,991.8 124,082.4 126,806.3 127,170.9
Activities of extraterritorial organizationsandbodies... ... ... ... ... ... ... ... ... ] 1,728,217.3 1,872,181.4 1,790,367.6 1,796,769.3 1,762,927.7
TOTAL PRIVATE SECTOR .. .. .. .. 319,511.9 358,239.0 358,662.1 370,940.8 370,713.7
'UBLIC SECTOR:
Agriculture, forestry and fishing .. 236,259.6 249,223.9 245,250.9 245,722.8 245,079.2
Miningand QUarrying ... ... ... ..ol ool il i i e e e e e 216,753.3 232,033.8 230,874.5 232,792.0 234,089.3
M.\nuf;\cturingm SO, 523,528.0 539,067.1 531,774.9 525,722.2 520,163.8
Electricity, gas, steam and air conditioning supply ... ... ... ... ... ..ol 860,868.8 882,375.5 841,693.0 819,952.6 793,416.6
Water supply; sewerage, waste management and remediation activities... ... ... ... 379,818.1 422,775.3 439,222.2 392,521.5 381,306.6
CORBIRCHIONN. . f. oix woi o4s wvn wwe wws vou 5o5 ove sws 556 S5e T55 Sos F¥6 6 BEE KPR b EHIEREEE § 389,185.3 413,416.4 412,060.6 416,764.3 419,862.2
Wholesale and retail trade; repair of motor vehiclesand motorcycles... ... ... ... ... 611,087.0 652,156.1 679,177.0 674,462.0 705,129.3
Transportation and SEOTaZe ... ... ... it cis cis s s s s s cee e e e e e e e 878,235.2 929,873.3 922,340.8 934,849.6 937,169.4
Accommodation and food service activities... ... ... ... ... ool e 630,930.4 710,536.6 751,562.9 805,895.6 861,529.2
Information and communication ... ... ... ... .ot iit i et ces e s e s el 447,492.3 462,188.9 462,516.4 454,242.7 449,776.5
Financial and insurance activities... ... ... ... ... coo cos ot ves e e s s el o] 1,077,038.0 1,111,879.1 1,070,112.6 1,065,616.5 1,026,624.1
Real estate activities.... - - = = =
Professional, scientific and technical activities... ... ... ... ... ... oo 336,334.0 401,243.9 393,808.3 391,711.5 388,722.0
Administrative and support service activities... .. - - - = -
Public administration and defence; compulsory social security ... ... .. 302,291.6 330,325.1 321,114.5 325,781.4 324,767.6
EAWENCI il B o oy oo so dun 655 ST HHS S56 9 55 SN U RESANN-ST Sun SN 45 veE v 310,063.7 340,501.8 350,032.0 356,406.8 365,572.9
Human health and social work activities... ... ... ... .c. cov cet cis ven s ces et s e 606,079.4 655,510.6 670,947.6 695,746.2 714,112.7
Arts, entertainment andrecreation ... ... ... ... oo it il s v ces cee e e e e e o] 467,289.9 476,625.8 477,614.6 464,418.5 455,986.1
Other service activities - - - -
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use ... i ) i ) i
Activities of extraterritorial organizationsandbodies... ... ... ... ... ... - = - = 5
TOTAL PUBLIC SECTOR .. .. .. oo 364,509.2 393,102.2 393,559.3 400,562.8 402,383.6
TOTAL PRIVATE AND PUBLIC SECTOR .. ... 333,174.6 368,673.0 368,979.9 379,528.7 379,852.7
MEMORANDUM ITEMSIN PUBLIC SECTOR:
Ministries and other exra-budgetary institutions .. .. .. .. . . . . . . . . 299,565.5 316,132.9 313,316.5 316,672.0 311,230.2
Teachers Service Commission ... .. .. . . oo 323,748.5 342,879.5 344,336.7 344,536.5 343,657.7
Parastatal Bodies” .. .. .. o o0 e e e e e e e e e e e e e 530,375.5 512,806.2 527,912.2 520,869.2 526,074.5
Majority Control by the GOVEFRITNOAE i 5 55 &5 5o 65 50 b 55 55 20 omy me ob oo oo 701,110.8 677,885.7 697,854.6 688,544.3 695,425.3
County gu\'m'nn]cnts. W8 Sé wi vewwe Gest W e del OV BE. WEe G % W9 WeoE JREL N e 49 249,017.1 432,352.7 414,901.3 462,214.6 477,660.2
TOTALPUBLIC SECTOR .. ....... 364,509.2 393,102.2 393,559.3 400,562.8 402,383.6

* Provisional.
! Average earnings adjusted for the rise in consumer prices(Base year 2009). Annualised June earnings deflated by June CPI

~ Refers to Government wholly-owned corporations.

" Refers to institutions where the Government has over S0 per cent shareholding but does not fully own them.
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Table 4.10: Changes in Wage Employment, Prices and Real Earnings, 2012 - 2016

Per cent

2012 2013 2014 20158 2016*
Wage employment ... ... ... i e 3.4 6.0 3.8 4.5 3.1
Average earnings at current prices ... ... ... ... ... .. 6.8 16.1 7:3 10.1 59
Consumer prices (Inflation rates)' ... 10.0 4.9 7.4 7.0 5.8
Real average earnings ... ... ... .o coovevennn vee e o -3.0 10.7 0.1 29 0.1

* Provisional

1 . .
June inflation

4.17. Wage employment registered a decelerated growth from 4.5 per cent in 2015 to 3.1 per
cent in 2016. Inflation decreased from 7.0 per cent in June 2015 to 5.8 per cent in June 2016,
as a result, real average earnings grew marginally by 0.1 per cent.

Employment 4.18. The distribution of employment in the informal sector by activity is presented in Table
in the Informal 4.11. Employment in the informal sector grew by 5.9 per cent from 12,562.5 thousand
Sector personsin 2015 to 13,309.7 thousand persons in 2016. Wholesale and retail trade, hotels and
restaurants industries continued to absorb the highest number of employees, accounting for
59.7 per cent of total employment. The manufacturing industry had a share of 20.4 per cent in

informal sector employment.

Table 4.11: Number of Persons Engaged in the Informal Sector by Activity*, 2012 -2016

'000
Activity 2012 2013 2014 2015 2016
Manufacturing .. .. .. ..o e e e e e 2,040.5 2,233.7 2,364.9 2,545.3 2,710.2
CONSIUCHION v o v wviee ee e er e e e et ee e e e e e e e e e 282.0 292.2 307.3 320.6 337.1
Wholesale and Retail Trade, Hotelsand Restaurants. .. .. .. .. ... .. 6,394.4 6,693.4 7,120.4 7,510.9 7,946.7
Transport and CommUNICAtions” .. v vv o vve v ee e e e e e 327.1 345.3 369.5 392.6 417.2
Community, Social and Personal Services .. ... .. .. .. oo oo oo 1,027.5 1,084.2 1,152.1 1,219.5 1,293.4
OREIS s v 53 e s 5o vsivs 58 508 55 (55069 ¥oiaw o4 o, 9¥ v w3 583 S5363V o) 55, 55 753 457.0 S501.3 531.8 573.5 605.1
TOTAL ... 10,528.5 11,150.1 11,846.0 12,562.5 13,309.7
Urban .. .. wo v 5 o5 50 5 05 3,408.5 3,973.7 4,208.1 4,458.0 4,709.9
Ruiralisss o 55 5 o0 5000 5550 08 7,123.0 7,176.4 7,637.9 8,104.5 8,599.8

* Provisional
' Estimated

Includes mainly support services to transport activity
Minimum 4.19. Table 4.12 presents gazetted monthly minimum wages for the agricultural industry for

Wages and the last five years. In 2016, the government did not raise the minimum wage. In real terms, the
Collective KSh 7,284 average minimum wage in 2015 reduced to KSh 6,852 in 2016 due to inflation.

Bargaining
Agreements Table 4.12: Gazetted Monthly Basic Minimum Wages for Agricultural Industry, 2012 - 2016
KSh
Type of Employee 2012 2013 2014 2015 2016
Unskilled employees... ... .. ov.oovooecoecoe e oo e 4258 | 4854 | 4,854 | 5437 | 5437
Stockman, Herdsman and Watchman ... co. co. co. eov oo | 4917 | 5,606 | 5,606 | 6279 | 6279

SKILLED AND SEMI-SKILLED EMPLOYEES:

House servant or cook ... ... 4,861 5,542 5,542 6,207 6,207

Farm foreman ... ... .. 7,681 8,757 8,757 9,808 9,808

Farmclerk .. ... iooov sonmven s e i ssovmns sanas]: 7681 8,757 8,757 9,808 9,808
Section foreman ... ... ... e voecesvee e e e e | 4973 5,669 5,669 6,350 6,350
PATTH ATtiBAN «oo wsausss ssisamvun sisivas swimvssivns sewvsesimns soszore sea| (9,089 5,802 5,802 6,498 6,498
Tractor driver... ... ... coc cee vvrvee v et vee vee e eee e ] 5,397 6,153 6,153 6,891 6,891
Combineharvesterdriver... ... ... oo .o vov v ceveeeeen e o4 5,945 6,778 6,778 7,592 7,592
Lorry driver orcardriver... ... ... ... oo s o ie e e e | 6,239 7,113 7,113 7,967 7,967
AVERAGE 5,704 6,503 6,503 7,284 7,284

Source: Kenya Gazette Suppliment No. 91
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4.20. The average monthly basic minimum wages in urban areas in 2016 remained at the same
levels as in 2015 as shown in Table 4.13.

Table 4.13: Gazetted Monthly Basic Minimum Wages in Urban Areas, 2015 - 2016

KSh
Nairobi , Mombasa & All former municipalities and
Kisuota Cltics Mavoko, Ruiru and Limuru All other towns
Town councils

Occupation 2015 2016 2015 2016 2015 2016
Generallabourer... ... ................... 10,955 10,955 10,107 10,107 5,844 5,844
Miner, stone cutter, turnboy, waiter, cook... ... ... ... ... .. 11,831 11,831 10,497 10,497 6,753 6,753
Night watchman ... ... ... ... ..o 12,221 12,221 11,330 11,330 6,970 6,970
Machineattendant... ... ... ... ... ... .o 12,416 12,416 11,554 11,554 9,365 9,365
MEhdniate.. oo i s R e 14,174 14,174 13,259 13,259 10,841 10,841
Plywood machine OPETAtOL v vwn siw v sop 16 o B 063 Som. 0 14,786 14,786 13,646 13,646 11,280 11,280
Pattern designer... ... ... ... ... ..o 16,872 16,872 15,425 15,425 13,153 13,153
Tailor, Driver (medium vehicle)... ... ... ... ... ... ... ....... 18,595 18,595 17,091 17,091 15,239 15,239
Dyer, Crawler, Tractor driver, Salesman ... ... ... ... ... ... 20,529 20,529 19,154 19,154 17,287 17,287
Saw doctor, Caretaker (building) ... ... ... ... ... ... ... ... ... 22,718 22,718 21,213 21,213 19,762 19,762
Cashier, Driver (heavy commercial)... ... ... ... ... ... ... ... 24,720 24,720 23,262 23,262 21,811 21,811
Artisan (Ungmdcdyu T ey 14,786 14,786 13,646 13,646 11,280 11,280
Artisan GradeIIl... ... ... ... .o 18,595 18,595 17,091 17,091 15,210 15,210
Artisan Gradell... ... ... ... .. 20,084 20,084 19,154 19,154 17,287 17,287
Arlisan Gragle Icovveovivniim s 50 595 550 s veane o 24,720 24,720 23,262 23,262 21,811 21,811
AVERAGE 17,200 17,200 15,980 15,980 13,593 13,593

Source: Kenya Gazette Suppliment No. 91

y Excluding Housing Allowance

4.21. Table 4.14 shows the number of collective bargaining agreements registered by the
Employment and Labour Relations Court in 2015 and 2016. Total agreements registered in
2016 were 298 compared to 230 in 2015. The number of collective agreements registered by
the court ranged from 51 in community and social services sector to one in both basic metals
and other manufacturing industries. Various industries registered increases in the number of
agreements with manufacture of electronics and electrical products recording an additional
13 agreements registered in 2016 from the 19 registered in 2015. Mining and quarrying, food
beverage and tobacco, electricity and water, building and construction, finance, insurance,
real estate and business services recorded declines in registered agreements. Community
and social services had the largest number of workers covered in the registered agreements.
Average monthly basic wage awarded for all industries was KSh 37,103 in 2016 compared to
KSh 38,521 in 2015. Average monthly housing allowance offered for all industries improved
from KSh 4,960 in 2015 to KSh 5,254 in 2016.
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Consumer
Price Index

Table 4.14: Collective Bargaining Agreements Registered by the Employment and Labour
Relations Court, 2015 -2016

— No. of Unionisable Kvarsgeitonihly Average Monthly
Agicements Employees Covered Basic Wage (KSh) Housing
by the Agreements Allowance
2015 [2016*| 2015 2016 2015 2016 2015 2016"
Agriculture, Forestry, Hunting & Fishing ... ... ... ... 17 20 5,122 7,107 31,371 17,114 2,022 2,895
Mining & QUarrying ... ... ... oo on v en e 3 2 598 451 28,335 24,351 5,208 7,432
Manufacturing of :
Food, Beverage & Tobacco... ... ... oo oo en v 37 32 4,260 4,093 38,346 31,653 4,869 4,404
Textile, Wearing Apparels & Leather In dustry ... .. 1S 27 2,820 8,949 14,923 14,807 2,373 2,772
Wood & Wood Industry including Furniture... ... 1 4 20 2,542 20,425 21,223 3,000 3,497
Paper & Paper Products, Printing & Publishing ... 6 17 811 1,834 22,674 34,850 3,150 3,938
Chemical, Petroleum Rubber & Plastic Product ... 13 19 1,390 854 21,568 36,034 3,290 5,476
Glass, Ceramic & Cement ... ... cooovvee e e enn e 1 6 68 1,180 13,158 28,156 3,500 6,679
Basic Metal Industries ... ... ... oo oo vev e ven e 1 1 15 11 27,459 7,692 5,000 1,300
Electronics & Electrical Products ... ... ... ... ... ... 19 32 1,874 1,446 20,402 28,283 3,187 4,177
Other Manufacturing industries... ... ... ... ..o 1 1 12 155 87,763 95,380 5,939 | 11,564
Electricity and Water ... .......c. oo on i i e o 13 10 12,151 1,080 81,490 31,650 9,200 7,446
Building & Construction ... ... ... .o oo vooee s e 7 4 5,055 1,421 17,207 14,732 5,360 3,054
Wholesale & Retail Trade, Restaurant & Hotels... ... 21 28 2,820 5,379 17,630 29,972 3,614 5,730
Transport and Communication ... ... ... .. oo oo vin s 18 30 7,588 10,466 49,930 44,923 7,011 6,178
Finance, Insurance, Real Estate & Business Services.. 17 14 22,700 20,903 128,143 136,258 10,488 9,029
Community & Social Services... ... ... oo ceeveevn e 40 S1 3,127 599,176 34,038 33,666 7,114 3,751
Total/Average 230 298 | 70,431 | 667,047 38,521 37,103 4,960 5,254

Source: Ministry of East Africa Community, Labour and Social Protection

* Provisional

4.22. Annual inflation decelerated from 6.6 per cent in 2015 to 6.3 per cent in 2016.
The easing of inflation was largely due to reduced costs of petroleum products and
tight monetary policies.

4.23. Table 4.15a shows changes in Consumer Price Indices (CPI) in the broad
Classification of Individual Consumption by Purpose (COICOP) divisions between
2012 and 2016. Food and non-alcoholic beverages index which has largest share in the
CPI basket, increased by 10.1 per cent to 207.19 in 2016. Alcoholic drinks, tobacco
and narcotics index recorded the highest inflation of 13.2 per cent mainly as a result
of increased excise tax which pushed up the prices of beer and cigarettes beginning
December 2015 and throughout 2016. Despite lower costs of petrol and diesel, the
transport index increased by 0.2 per cent to 160.94 points in 2016, mainly due to a
marginal increase in public transport fares. Housing, water, electricity, gas and other
fuels index went up by 1.6 per cent, driven by increase in costs of house rents as well

as wood fuels.
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Table 4.15a: Consumer Price Indices and Inflation by Divisions, 2012 -2016
February 2009=100

Broad Item Group o Annual Average Index
% Share
2012 2013 2014 2015 2016 |% Change

Food & Non-Alcoholic Beverages... ... ... ... ... ... .. ... 36.03 144.92 155.44 168.97 188.22 207.19 10.1
Alcoholic Beverages, Tobacco & Narcotics... ... ... ... .. 2.06 132.99 141.02 148.03 153.42 173.69 132
Clothing & FootWear .. iv: s ais sovsssivms ssmnmvs i 7.43 123.22 129.65 135.85 142.19 148.20 42
Housing, Water, Electricity, Gas and other Fuels.... ... . 18.30 127.99 133.82 141.31 145.81 148.21 1.6
Furnishings, Household Equipment and Routine

Household Maintenance ... ... ... ... oo oo v on o 6.16 124.39 129.72 136.27 142.34 147.98 4.0
Health ... . 3.13 120.49 125.68 133.39 139.82 145.50 4.1
TEANSPOTE 2 w5350 055, 988 v5s or momosass sus wmsgrsssmespsnessons] 8.67 140.64 147.38 161.36 160.61 160.94 02
CommuNication ... ... .o oe vt e it e e e e 3.82 79.54 78.35 77.10 77.83 79.40 20
Recreation & Culture ... ... ... oot vos e e s e 2.25 120.51 127.90 140.95 145.27 151.45 42
Education ... ... ..o vo s i e 3.14 112.92 118.80 125.21 130.26 135.68 42
Restaurant & Hotels ... ... ... .. 4.49 13991 149.90 159.82 168.08 177.34 S.S
Miscellaneous Goods & Services... ... ... oo oo oo ool 4.52 121.75 12737 133.02 139.41 145.18 4.1
Weighted average of all Items 100.00 |132.53 |[140.11 |149.74 |[159.60 |169.68 6.3

4.24. Table 4.15b presents a breakdown of the food and non-alcoholic beverages
division into the constituent classes. Inflation of fruits and vegetables increased by
22.9 and 25.0 per cent, respectively. Milk, cheese and eggs recorded a decline during
the same period. Meat; fish and sea foods index increased by 2.2 per cent and 6.6 per
cent, respectively during the year under review.

Table 4.15b: CPI and Inflation for Food and Non-Alcoholic Beverages, 2012- 2016

February 2009=100

Food and non-alcoholic beverages % Share | 2012 2013 2014 2015 2016 [% Change
Bread and cerealshcusuvs ss sumumasy s 55 mavges,ia w0 e 10.52 132.56 | 136.08 | 143.53 | 147.88 152.54 3.2
Meat ... oo e e e e 5.68 143.06 152.64 164.29 | 174.24 178.05 2.2
Pisliand 5ea foods .oovue s v svmvin s oo sinvin o s w5 550 1.32 145.94 163.26 181.65 | 198.31 211.31 6.6
Milk, Cheeseand Eggs ... ... ... ... ... oo e e ee e 4.96 143.42 158.78 169.52 | 181.47 180.99 -0.3
Oilgand BlS -os 5o e promsaes 1 eSS 35 1.69 168.81 163.69 163.27 | 161.90 163.83 1.2
Fruits ..o oo i e e e e e e e 2.38 152.21 176.68 197.84 | 233.28 286.75 229
Vegetables: v..ieius sus susessonis o0 vos swnmss 50 va3 ramemans o 5.68 157.38 180.46 | 221.60 | 297.19 371.46 25.0
Sugar, jam, honey, chocolate and confectionery ... ... .... 2.33 | 164.50 | 165.24 | 153.37 | 152.29 164.27 7.9
Food productsn.e.c. ... ... oo ves vt es e e 0.11 119.29 | 127.48 | 135.99 | 144.70 147.62 2.0
Coffee, teaand cocoa ... ... ... cov s v vee it et e et 0.38 121.50 | 121.20 | 122.03 | 125.10 130.19 4.1
Mineral waters, soft drinks, fruit and vegetable juices ... ... 1.00 133.28 136.26 | 141.04 | 143.97 153.86 6.9

4.2S. Table 4.16 presents inflation in the Nairobi lower, middle and upper income
groups, as well as the rest of urban areas. Nairobi lower income group recorded the
highest annual inflation of 6.8 per cent, while Nairobi upper income and the rest of
urban areas recorded 4.6 and 6.4 per cent respectively, in 2016.

Table 4.16: Annual Inflation, 2012-2016

Per cent
Income Group 2012 2013 2014 2018 2016
Nairobi Lower Income Inflation...... ... ... ... e ceeee ool o 9.5 59 5.8 6.9 6.8
Nairobi Middle Income Inflation........ ... .o oo ces e ool o 7.8 4.5 4.7 43 4.1
Nairobi Upper Income Inflation .. % 5.8 34 6.0 2.6 4.6
Nairobi Inflation ... ... .o oo vt e e it it s s e 9.0 5.5 5.6 6.1 6.1
Rest of Urban Towns Inflation ........ ... ... ... oo ce s o 9.7 59 7.8 6.9 6.4
Overall Inflation 9.4 5.7 6.9 6.6 6.3

Note:
1. The lower income group comprises households with monthly expenditure below KSh 23,670 in October 2005
2. The middle income group comprises households with monthly expenditure between KSh 23,671 and KSh 119,999 in October 2005

3. The upper income group comprises households with monthly expenditure above KSh 120,000 in October 2005




Economic Survey 2017

4.26. Table 4.17 shows that the annual average CPI for Nairobi lower income group rose from
161.98 in 2015 to 173.03 in 2016. The highest index of 178.10 was recorded in December,
while the lowest of 167.36 was recorded in February 2016.

4.27. Tables 4.18, 4.19, 4.20, 4.21 and 4.22 present a five year series of CPI for the Nairobi
middle and upper income groups, overall Nairobi, rest of urban areas and the aggregated
national indices.

Table 4.17: Consumer Price Indices for Nairobi Lower Income Group, 2012-2016
February 2009=100

Month 2012 2013 2014 2015 2016
JANUALY oottt et 134021 138.55 148.47 155.65 167.60
FeDIUary .. ..ottt 13438 139.72 148.75 156.51 167.38
MArch .. coes oottt 136,85 141.17 149.36 158.81 169.19
APTL o] 137,61 142.91 150.57 161.85 170.86
May ... 138.00 142.84 15151 162.09 171.89
JUDE ettt e ettt 136,21 142.68 151.39 162.47 174.08
JUIY v coiorer cemsssonces smsmcsmemm siisnssspis ssssion ssisssisis sosis smises) 13444 142.94 151.71 162.74 174.51
UGUSE: . 1 v e e b 6 5550 440 04555 ssoss swwons s || 133,18 142.82 153.51 162.78 174.40
SEPLETBET e us.cms swseves seas-simtes st s cimamss sovspss s o)) 9301 146.54 153.64 163.13 174.60
OCtODEE s oo sivses emssnons fosises usn,soessss 10ss v ], L4113 146.18 153.18 164.26 176.05
November ... 135.14 146.29 152.88 166.02 177.67
Diecember oovoio s s s msvsiss sens wesews | 130489 146.93 154.08 167.48 178.10
Annual average 135.3§ 143.30 151.59 161.98 173.03

Table 4.18: Consumer Price Indices, Nairobi Middle Income Group, 2012- 2016
February 2009=100

Month 2012 2013 2014 2015 2016
JANUATY . ve s ettt oo et et e e e | 121165 125.13 131.93 136.19 144.24
FEbIUary ... ......ocoooeioeeieoe et ee e ee e e e e 12137 125.79 131.99 136.25 143.39
MArCh . cove e et e e e et e et e e e 122,53 126.89 132.79 137.09 143.78
APHL . ce ] 123,49 127.57 133.22 137.74 143.97
IVERLY s varast srioiasrenin S5 sebeub s RERESS ishesemeob ettt 123.66 127.08 133.91 138.95 144.59
June ... 123.31 126.80 134.48 140.70 145.59
JUIY oo e 121,96 127.56 135.45 141.17 146.18
AUGUSE . v e ettt et ettt et o] 122,03 127.61 135.76 141.66 146.76
SEPLEMDET . 1. . os et 122,40 131.11 135.48 142.04 147.19
OCODT . . ov v et oe et e et e et et e et et e e e | 123012 130.91 135.33 141.93 147.22
123.36 130.66 134.97 141.75 147.61
DECEMBET 50,501 comssoiaishssasssies sivuiss oiisss ssissis sasasts sufos ssviass s | 123:51 130.88 135.60 145.22 148.37
Annual average 122.70 128.16 134.24 140.06 145.74

November ...............o...

Table 4.19: Consumer Price Indices, Nairobi Upper Income Group, 2012-2016
February 2009=100

Month 2012 2013 2014 2018 2016
January ... 123.72 126.64 134.11 136.86 144.30
February ... 123,63 12691 134.32 136.66 144.19
March ..o 124012 127.77 134.63 137.07 144.21
APTil o 124.90 127.88 135.10 137.67 145.61
MAY oror smanrnninmns smoanish susvninss me prpech astasnittonih adisusn bbisnsininm e 124.98 127.25 136.39 138.96 145.93
JOUTE oo enmomse s ekt siia e, iith SiMe-uesiasms wilie,u,0o08 mysam pomesn] | 124483 126.93 136.83 139.25 146.21
July .. 124.26 127.09 137.30 141.35 146.94
AUGUBE (6 fveasionn mns 00 sn s & oo oils SSisess S0Usay swRsss s § 124.74 127.72 139.94 143.53 148.33
September oo svmus sussmensd sussns sueesms fusssvnersins ey 124:87 132.57 139.46 143.35 148.71
OCODOE «c v im steis wimsmmn draream Baes v sl 1074 132.47 138.22 143.05 148.68
NOVRIDDEE ooiniiss inivim wmmvms seveivision sovess s von vovces of 12581 132.40 138.03 142.70 149.23
125.46 132.51 136.74 143.34 149.68
Annual average 124.73 129.01 136.76 140.32 146.84




Chapter 4: Employment, Earnings and Consumer Prices

Table 4.20: Consumer Price Indices, Overall Nairobi, 2012-2016
February 2009=100
Month 2012 2013 2014 2015 2016
January e ] 130078 134.86 143.94 150.24 168.36
February .. ...covviiiii | 130.84 135.88 144.16 150.87 168.11
Marth o = wiiss voiin o oo = 132.91 137.22 144.81 152.75 168.58
April L ] 13373 138.64 145.80 155.12 169.62
May i SO 56 ISR S SRS SHhaspes o0 supeepes seeemeesl 134505 138.45 146.69 155.63 170.55
JUIE ot 10 vumiines 5505505 50 wmivniee 20 sersoies 55 seiveiee oo soroniis 5o svose], 13267 138.26 146.76 156.34 172.29
July ] 131,04 138.63 147.25 156.72 173.78
130.17 138.58 148.72 156.96 173.92
September ... 130,58 142.29 148.72 157.30 174.74
OCtober ... 131016 141.98 148.31 158.07 175.82
131.94 142.00 148.00 159.29 177.01
December ... ] 132,94 142.51 148.97 161.20 178.91
Annual average 131.90 | 139.11 146.84 155.87 172.64

August ..

November

Table 4.21: Consumer Price Indices, the Rest of Urban Areas, 2012-2016
February 2009=100

Month 2012 2013 2014 2015 2016
January .o 130.84 136.15 146.42 155.67 168.36
BeDMIATY surssiiorsanssiisiniies w5 voimmninroniiiossonceiion siidd ssisbuessssrssvsiiter 130.71 137.08 147.21 156.42 168.11
March ............ 132.23 138.48 147.87 158.04 168.58
APl s s S SR 2 rotent e e e o 133.74 139.72 149.88 161.20 169.62
Mayl s s ssmisssssmsaiems G5 smnunssmesieds sisie S sbienend] 13412 140.27 151.81 163.03 170.55
JUNE oot s s ohis et e 133,33 140.53 152.12 163.34 172.29
July:: cocsnmmirmmp e s s e snies shiseieeniid]) | 1132:54 140.73 152.95 163.26 173.78
132.45 141.49 154.33 163.66 171.68
September ................... 132.81 143.19 154.71 164.15 174.74
OCEODRE .. .osovrsvussosossrsninss sinss smassasssaisgeotes s 5508 semaiomantend) 133,38 143.28 154.45 164.98 175.82
November ... 134.31 143.94 154.55 165.55 177.01
December ................cccoooiiiiiiiiiiiiie | 13517 144.79 154.99 167.18 178.91
Annual average 132.97 140.81 151.77 162.21 | 172.45

August ...

Table 4.22: Consumer Price Indices Kenya, 2012-2016
February 2009=100

Month 2012 2013 2014 2015 2016
JRNUArY i s s s a6 s 05 Seseases semnenes od. 130,82 135.62 145.40 153.43 165.37
REDIUALY ....o0 oobacesine ccisises s3aagiorss susiives, SURREFOES BESiai s amuee 130.76 136.59 145.95 154.14 165.06
March ... s s 132451 137.96 146.61 155.86 165.92
ADTLL ] 4500073 ssinmiencniine soisTinsfiie shaberen seiseibieusies suiessss mpeaasagiss sabas 133.74 139.28 148.20 158.70 167.07
May o e 134209 139.52 149.70 159.98 167.99
JUINE, (Gl 305005 S50 mad i Sikbosemsonson Siateniesrstosississ SSSRETomEt APiaies 133.06 139.59 149.91 160.46 169.76
L TTUN TN e | | [ 1 (X ) 139.87 150.60 160.57 170.84
131.51 140.29 152.02 160.90 170.97
September . cocus s v e diie 131.89 142.82 152.24 161.33 171.56
QCLODEE, vovrvs sonsuns susse s7i6ss SHsamsess ke ammmmsasimeset onsibist Tisboraoiet 132.46 142.75 151.92 162.13 172.62
INOVEMBEr .« cuvcuvrsnms ssnsise sus w3sis 53585 s sninmses susmamms someiisiiit) . 133333 143.14 151.85 162.97 173.85
BIECEMDEE .osvoisvsrsstsenss sovimuime: faisiiss OB 1ot swseims wat]. 13425 143.85 152.51 164.72 175.18
Annual average 132.53 140.11 149.74 159.60 169.68

August .
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Money, Banking and Finance

Overview n 2016, the monetary policy adopted aimed at supporting a non-inﬂétionary credit
Iexpansion to key sectors of the economy and continued anchoring inflation expectations,

while promoting stability in the foreign exchange market. The Banking Act was amended

to introduce capping of interest rates on credit facilities. The amendment was aimed at

protecting borrowers from high interest rates, thus making loans affordable. The Act sets the

maximum lending rate at no more than 4 per cent above the base rate set and published by the

Central Bank of Kenya (CBK), and the minimum interest rate granted on a deposit held in

interest earning account to at least 70 per cent of the Central Bank Rate (CBR). Consequently,

following the implementation of the amended Act in mid-September 2016, the Monetary

Policy Committee (MPC) suspended the Kenya Bankers Reference Rate (KBRR), previously

used as the base rate for pricing of loans by commercial banks.

5.2. In the review period, the CBR, was revised downwards twice, to 10.50 per cent in June
and 10.00 per cent in December. During the first half of 2016, however, the base rate remained
at 11.50 per cent. The monetary policy decisions were intended to support growth in the
economy and to contain inflationary pressures amid fears of drought. The 91 day Treasury bill
rate dropped from 9.81 per cent in December 2015 to 7.2 per cent in June 2016 and rose to
8.44 per cent in December 2016. The overall inflation stood at 6.35 per cent in December 2016
compared with 8.01 per cent in December 2015.

5.3. The annual growth rates of broad money supply (M3) and domestic credit were consistent
with the developments in the financial sector and policy stance in 2016. In the review period,
growth in M3 slowed down from 14.1 per cent in December 2015 to 3.6 per cent in December
2016. Similarly, overall domestic credit growth decelerated from 20.8 per cent in 2015 to 6.4
per cent in the same period, with credit to private sector expanding by 4.3 per cent in 2016
compared to 18.0 per cent in 2015. Despite volatility in global financial markets partly due to
uncertainty with respect to Brexit and political developments in the US, the foreign exchange
market was relatively stable in 2016.

5.4. Interest rates on savings deposits increased to 6.37 per cent by December 2016 compared
to 1.56 per cent in December 201S5. On the other hand, commercial banks’ average lending
interest rates charged on loans and advances declined to 13.69 per cent as at December 2016
from 18.30 per cent in December 2015, owing to the capping of the interest rates in mid-
September 2016. These downward adjustments in interest rates narrowed the interest spread
significantly to 6.36 per cent in December 2016.

5.5. In the equities market, the Nairobi Securities Exchange NSE 20-Share index increased to
3,982 points in the first quarter of 2016 but declined through to the fourth quarter to 3,186
points in December 2016. In the pensions sub-sector, the retirement benefit assets grew from
KSh 800 billion in June 2015 to KSh 830 billion in June 2016.
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Selected 5.6.Table 5.1 shows selected monetary indicators for the period 2012 to 2016. The net foreign
Monetary assets (NFA) held by the banking system increased slightly by 0.8 per cent from KSh 491.5
Indicators billion in December 2015 to KSh 495.5 billion in December 2016. Total domestic credit by

the banking system grew by 6.4 per cent in December 2016 compared to a growth of 20.8 per
cent in December 201S. This was as a result of increased credit to the private sector that rose
to KSh 2,381.2 billion as at December 2016 compared to KSh 2,269.9 billion as at December
2015. Credit to the National Government increased by 12.9 per cent from KSh 524.0 billion
in 2015 to KSh 591.7 billion in 2016. Broad money supply (M3) grew by 3.6 per cent in 2016
to KSh 2,753.5 billion compared to an expansion of 14.1 per cent in December 2015. The
commercial banks liquidity ratio rose from 43.7 per cent in December 2015 to 45.8 per cent in
December 2016. The advances to deposits ratio rose from 87.0 per cent to 88.6 per cent over

the same period.

Table 5.1: Monetary Indicators’, 2012 - 2016

KSh Million
Net Foreign e Broad Money | Commercial Advances/
) Domestic Credit
As at end of: Assets . - Supply' (M3) Bank Deposits
. (KSh million) .
(KSh Million) (KSh Million) Liquidity Ratio
Private and .
National
other public § Total
Government
bodies
2012 Dec.... 325,992 1,333,688 368,823 1,702,510 1,727,686 46.8 79.3
2013  Dec ... 387,292 1,581,358 397,164 1,978,522 1,996,242 47.0 82.3
2014 Dec ... 479,654 1,932,862 379,316 2,312,178 2,329,979 45.1 83.0
2015  Dec.... 491,461 2,269,898 524,026 2,793,924 2,658,166 43.7 87.0
2016 Mar ... 472,263 2,279,681 543,617 2,823,298 2,662,198 44.4 86.8
Jun ... 562,991 2,295,313 559,342 2,854,655 2,755,924 46.0 85.9
Sep ... 592,136 2,334,335 524,155 2,858,490 2,761,842 47.4 85.7
Dec ... 495,511 2,381,152 591,722 2,972,874 2,753,528 45.8 88.6

Source: Central Bank of Kenya
! See Table 5.2 and 5.3 for details

* Commercial Banks' liquid assets as per cent of deposit liabilities
" Revised

5.7. Table 5.2 presents various money supply aggregates for the period 2012 to 2016. In
2016, money supply (M1) grew by 27.9 per cent mainly due to significant expansion of
demand deposits. Quasi money deposits held by commercial banks and other deposit taking
institutions decreased by 14.6 per cent in December 2016 resulting from a decline in savings
deposit. Broad money supply (M2) and broad money supply (M3) grew by 4.8 per cent and
3.6 per cent, respectively. The overall liquidity grew by 9.1 per cent to KSh 3,697.7 billion in
2016.




Economic Survey 2017

Consolidated
Accounts of
the Banking

System

Table §.2: Money and Quasi Money Supply, 2012 -2016

KSh Million
Money (M1) Quasi-Money" M2 M3 L
2012  Dec.......... 710,884 758,516 1,469,400 1,727,686 2,130,550
2013  Dec.......... 827,069 844,526 1,671,595 1,996,242 2,523,227
2014 Dec......com0 936,440 1,045,421 1,981,860 2,329,979 2,949,057
2015 DEC suiiiviias 1,023,672 1,211,125 2,234,797 2,658,166 3,390,818
2016  Jan............ 1,044,550 1,157,536 2,202,086 2,613,710 3,350,907
|20 R 1,039,668 1,191,524 2,231,192 2,627,421 3,380,256
Mar s goo 0o & 1,076,765 1,185,922 2,262,687 2,662,625 3,430,136
APIias, duisssin 1,101,052 1,184,961 2,286,013 2,691,693 3,470,661
May ......... | 1,113,811 1,184,657 2,298,468 2,708,753 3,514,698
Jun ..ol 1,133,709 1,199,399 2,333,108 2,755,924 3,592,051
Jul.c. inm 1,107,635 1,189,223 2,296,858 2,712,966 3,568,303
AUG o wei v n 1,112,409 1,191,979 2,304,388 2,738,962 3,604,443
SEP s wus 5 4 1,236,724 1,084,104 2,320,827 2,761,842 3,634,623
Oct ims vss ¢ 1,272,055 1,060,051 2,332,106 2,750,424 3,652,530
INOVessipsessits 1,285,795 1,044,763 2,330,558 2,767,141 3,696,541
D) eCiinisnpmvmansss 1,308,928 1,033,696 2,342,624 2,753,528 3,697,716
Source: Central Bank of Kenya.
" Revised
Notes:

(a) M1 comprises of currency outside banks plus all demand deposits except; those of National Government, ,
Commercial Banks, Non Residents deposits

(b) Quasi Money: Refers to near money. It comprises of call plus 7 days deposits, savings and time deposits.

(c) Broad Money,M2, comprise of M1 and Quasi money.

(d) Broad Money,M3 , comprises M2 and foreign currency holdings by residents.

(e) Overall Liquidity, L, comprises M3 and Treasury Bill holdings by the non-bank public.

5.8. Table 5.3 presents assets and liabilities of the banking system. Total liabilities and assets
of the banking system increased by 5.6 per cent from KSh 3,285.4 billion in December 2015
to KSh 3,468.4 billion in December 2016. The growth is attributed to increases in domestic
credit to the other public bodies and private sector. On the liabilities side, demand deposits
increased by 32.0 per cent to KSh 1,099.0 billion in 2016 compared to an increase of 9.1 per
cent in 2015. Foreign currency deposits declined by 2.9 per cent in December 2016 compared
to an increase of 21.6 per cent in December 2015. The decline in foreign currency deposits and
quasi money deposits led to a marginal expansion in broad money supply (M3) to KSh2,753.5
billion in December 2016 from KSh 2,658.2 billion in December 20135. The increase in demand
deposits vis-a-vis decline in quasi money deposits partly reflect the recent reclassification of
time deposits into demand deposits by commercial banks following the implementation of
interest rate capping in mid-September 2016. The general decline in deposits is partly due
to a portfolio reallocation by non-bank public towards investment in government securities.
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Table 5.3: Consolidated Accounts of the Banking System’, 2012 - 2016

KSh Million

2012 2013 2014 2015 2016*
LIABILITIES - December(December|December(December| March June [September| December
1. Money (M1):
1.1 Demand Deposits .............. 562,991 663,709 762,935| 832,421 893,137 945,533 1,049,763| 1,099,036
1.2 Currency outside banks ....| 147,893| 163,359 173,505| 191,251 183,628| 188,176 186,961 209,891
Sub-Total 710,884| 827,069| 936,440(1,023,672|1,076,765|1,133,709| 1,236,724 1,308,928

2. Quasi-Money(MS ):
2.1 Call + 7 days Notice Deposi 73,708 81,889 101,141 117,048 128,085 128,987 134,169 159,796
2.2 Savings Deposits ............... 205,703 230,358| 286,860| 333,265| 200,937| 208,447 116,890 103,936
2.3 Time Deposits .....c.......... 479,104 532,279 657,419| 760,812 856,900 861,965 833,045 769,964

Sub-Total (quasi-money banks) .| 758,515| 844,526 1,045,421 1,211,125 1,185,495 1,199,399 1,084,104 1,033,696

Broad Money Supply(M2) 1,469,400 1,671,595 1,981,860 2,234,797 | 2,262,260 2,333,108 2,320,827 2,342,624
3. Foreign Currency Deposits ............ 258,287 324,647| 348,119 423,369| 399,938 422,815 441,014 410,904
Broad Money Supply(M3) 1,727,686 | 1,996,241 2,329,979 2,658,166 | 2,662,198 | 2,755,924 | 2,761,842 2,753,528
S. Treasury Bill Holdings ................... 402,864| $§26,985| 619,078 732,652| 767,509 836,128| 872,781 944,187
Overall Liquidity(L) 2,130,550 2,523,227|2,949,057 | 3,390,818 3,429,707 3,592,051 | 3,634,623| 3,697,716
6. Other Items Net(OIN) .................. 300,817 369,572| 461,854 627,219| 633,364| 661,722 688,784 714,856
TOTAL (M34+O1IN) ..ovvrerverrrrrrerernne 2,028,502 2,365,813 2,791,833 3,285,385 3,295,562 | 3,417,645 | 3,450,625 3,468,385
ASSETS-

7. Net Foreign Assets ...........ccco....... 325,992 387,292 479,654| 491,461 472,263| 562,991| 592,136 495,511

8.1 National Govt. (Net) .......... 368,823| 397,164| 379,316 524,026| 543,617| 559,342| 524,155 591,722
8.2 Other Public Bodies ........... 49,814 39,620 48,402 65,093 63,646 55,880 67,466 81,450
8.3:Private Sector .....cousviiiins 1,283,873] 1,541,738 1,884,460 2,204,805|2,216,0352,239,433 2,266,868| 2,299,702
Sub-Total 1,702,510 1,978,522 2,312,178 2,793,924 2,823,298 | 2,854,655 | 2,858,490 2,972,874
TOTAL (M3+OIN) 2,028,502 2,365,813 2,791,833 3,285,385 | 3,295,562 | 3,417,645 | 3,450,625 3,468,385

Source: Central Bank of Kenya.

" Provisional

"Revised

Notes:

(a) Broad Money, M2, comprise of M1 plus Quasi money

(b) Broad Money, M3, comprises M2 and foreign currency deposits holdings by residents.

(c) Overall Liquidity, L, comprises M3 and Treasury Bill holdings by the non-bank public.

(d) Other Items Net Includes SDR allocated by IMF.

(e) Net Foreign Assets includes Government reserve position in the IMF and deposits with Crown Agents.
(f) Treasury Bill holdings by the non-bank public is not included in total liabilities of the banking sytem.

(g) Net Foreign Assets includes Government reserve position in the IMF and deposits with Crown Agents.

(h) Treasury Bill holdings by the non-bank public is not included in total liabilities of the banking sytem.
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Sources
of Change
in M3 and

Real Values
of Selected

Financial
Aggregates

Trends in the
Real Values
of Selected
Financial
Aggregates

Nominal and
Real Interest
Rates

5.9. Table 5.4 presents the changes in money supply and their sources for the period 2012 to
2016. Changes in M3 are as a result of changes in net domestic assets of the banking system
which comprise; net foreign assets, domestic credit and other items net. Broad money (M3)
increased by KSh 95.4 billion in December 2016 compared to KSh 328.2 billion recorded in
December 2015. This increase is the lowest over the last five years and is mainly attributed to
the drop in the quasi-money by KSh 177.4 billion in 2016. Similarly, foreign currency deposits
contracted by KSh 12.5 billion in 2016 from an increase of KSh 75.3 billion in 2015. The
main sources of the growth in broad money (M3) were increases of KSh 94.6 billion in credit
advanced to the private sector and KSh 17.0 billion credit to other public sector.

Table 5.4: Changes in Money Supply and the Sources’, 2012 - 2016
KSh Million

2012 2013 2014 2018 2016
MONEY SUPPLY CHANGES
1 Currency plus demand deposits (M1) | 88,153 116,185 109,371 87,232 285,256
2 Quasi-money 127,288 86,010 200,895 165,704 -177,429
3 Foreign Currency Deposits .. .. ... -1,906 66,360 23,472 75,250 -12,465
4 Broad Money supply (M3).. .. .. .| 213,534 268,556 333,738 328,187 95,363
SOURCES OF CHANGES
S Net foreign assets . 29,027 61,299 92,363 11,806 3,704
6 All Domestic Credit .. .. . ..
(a) to National Government (net) ..| 40,388 28,341 -17,848 144,721 12,238
(b) to other public sector .. .. .. .. 19,005 -10,195 8,782 1,441 16,978
(c) to private sector .. .. .. .. .. .| 110,736 257,865 342,722 335,584 94,624
7 Other Items (Net) .. .. .. .. .. . 14,378 -68,75S -92,282 -165,366 -32,182
8 Total sources of change (5+6+7) .. | 213,534 268,556 333,738 328,187 95,363
Note: Changes in Money Supply and the sources compares year-end values

* Revised

5.10. Table 5.5 presents trends in real values of selected financial aggregates from 2012 to
2016. In real terms, commercial bank credit to private sector grew by 4.8 per cent while overall
liquidity grew by 2.5 per cent. Commercial banks real deposit liabilities declined marginally
by 2.1 per cent from KSh 1,615.61 billion in 2015 to KSh 1,582.2 billion in 2016. Real broad
money supply M3 growth contracted by 2.6 per cent while total real liabilities of the banking
system contracted by 0.7 per cent. The share of commercial banks real deposit liabilities to the
total real liabilities dropped to 79.9 per cent in 2016 compared to 81.0 per cent in 2015.

Table 5.5: Trends in the Real Values of Selected Financial Aggregates', 2012 -2016

KSh Million
2012 2013 2014 20158 2016
1 Money Supply (M3)oee oo o o e e o) 1,286,917 | 1,387,724 | 1,527,785 1,613,748 | 1,571,828
2 Overall Liquidity (L) vt v o oo w| 1,587,002 | 1,754,068 1,933,681 | 2,058,534 | 2,110,809
3 Commercial bank credit to private sector .| 785,703 870,489 961,296 | 1,046,064 | 1,096,483
4 Total commercial bank credit .. .. ... .. .| 1,301,747 | 1,422,428 | 1,198,016 | 1,699,530 | 1,681,139
S Commercial Banks' Deposit Liabilities® .. .| 1,301,652 | 1,369,640 1,525,925 | 1,615,554 | 1,582,207
6 Total liabilities of banking system ... .. . 1,510,989 | 1,644,639 | 1,830,590 | 1,994,527 | 1,979,898
Memorandum item:

7 Line S as per cent of line 6 ... .. .. .. .. 86.1 83.3 83.4 81.0 79.9

* Revised

ITrends in the real values of selected financial aggregates was deflated by December Consumer Price Indices

5.11. Nominal interest rates for 2012 to 2016 are presented in Table 5.6. In the review period,
interest rates were generally low. Interest rates on savings deposits rose to 6.37 per cent in
December 2016 compared to 1.56 per cent in December 2015. The commercial banks’ average
lending interest rates charged on loans and advances declined to 13.69 per cent as at December
2016 from 18.30 per cent in December 2015, following the implementation of the interest rate
capping law in mid-September 2016. These downward adjustments in interest rates narrowed
the interest spread to 6.36 per cent in December 2016.
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5.12.1In 2016, the CBR was revised downwards twice to 10.50 per cent and 10.00 per cent, in
June and December 2016, respectively. The 91 day Treasury bills rate dropped to 7.25 per cent
in June 2016 from 9.81 per cent in December 2015, and rose to 8.44 per cent in December
2016.

Table 5.6: Nominal Principal Interest Rates, 2012 - 2016

Per cent
2012 2013 2014 2015 2016
December | December| December|December| June |[December
CENTRAL BANK OF KENY A
91 day Treasury Bills Rate .. .. . 8.30 9.52 8.58 9.81 725 8.44
Central Bank Rate.. e v o s 11.00 8.50 8.50 11.50 10.50 10.00
REPO rakte:. .. v on ws e o on oo w5 6.85 = 5.39 9.23 9.50 g
Inter-bank rate.. .. .. .......... .. 5.84 8.98 6.91 727 4.87 5.92
COMMERCIAL BANKS'
Average deposits.. .. .. ... ... 6.80 6.65 6.81 8.02 6.78 7.33
Savings deposits.. .. .. .. .. .. .. .. 1.60 1.58 1.85 1.56 1.60 6.37
Loan and Advances (maximum)| 18.15 16.99 15.99 18.30 18.18 13.69
Overdraft.. .. .. ........ oL 17.79 16.51 15.86 18.48 18.09 13.49
Loans-Deposits Spread.. .. .. .. ..| 11.35 10.34 9.18 10.28 11.40 6.36

Source: Central Bank of Kenya.
'"Weighted average commercial bank interest rates

.. There were no repos in period

5.13. Table 5.7 shows trends in selected real interest rates for 2012 to 2016. Average real
interest rates for the 91-day Treasury bills rose to 2.09 per cent in 2016. There was mixed
performance in interest rates during the review period. Real interest rates for commercial bank
average savings deposit rate was 0.98 per cent while the inter-bank rates were marginally low
at negative 0.43 per cent. The real interest rate for loans and advances by commercial banks
dipped slightly to 7.34 per cent in 2016 from the 10.29 per cent recorded in 2015.

Table 5.7: Trends in Selected Real Principal Interest Rates’, 2012 - 2016

Percentage
Year Nominal Interest | Inflation Rate Real Interest'
Average Interest 2012 8.30 3.20 S.10
Rate for 91-day 2013 9.52 7:1S 2,37
Treasury Bills 2014 8.58 6.02 2.56
2015 9.81 8.01 1.80
2016 8.44 6.35 2.09
Commercial bank 2012 1.60 3.20 -1.60
savings deposits 2013 1.58 7.4 -5.57
(average) 2014 1.85 6.02 -4.17
2015 1.56 8.01 -6.45
2016 7.33 6.35 0.98
Commercial bank 2012 18.15 3.20 14.95
loans and advances 2013 16.99 7.15 9.84
(maximum) 2014 15.99 6.02 9.97
2015 18.30 8.01 10.29
2016 13.69 6.35 7.34
Inter-Bank Rate 2012 5.84 3.20 2.64
2013 8.98 715 1.83
2014 6.91 6.02 0.89
2015 7.27 8.01 -0.74
2016 5.92 6.35 -0.43

Note: Trends in selected real Principal interest rates are as at December

" Revised

' Real Interest Rate equals Nominal Rate minus Inflation Rate
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5.14. Table 5.8 presents the balance sheet of the CBK. The total assets and liabilities of the
Central Bank contracted by 2.1 per cent to KSh 866.5 billion in December 2016 from a growth
of 12.6 per cent in December 2015. The decline was mainly due to reductions in foreign
exchange assets and direct advances to the Government that declined by 1.7 per cent and 33.8
per cent, respectively. Other assets, including Treasury Bills and Bonds, declined by 46.9 per
cent to KSh 37.9 billion in 2016. On the liabilities side, total deposits grew by 2.6 per cent to
KSh 5185.7 billion, while currency in circulation increased by 9.0 per cent to KSh 262.7 billion
in 2016. Other liabilities of the CBK dropped significantly by 39.1 per cent to KSh 83.1 billion
in 2016.

Table 5.8: Central Bank of Kenya Assets and Liabilities, 2012 - 2016

KSh Million

2016

2012 2013 2014 2015 March June | September | December

ASSETS
1. Foreign Exchange:-

1.1 Balances with External Banks ........ 395,312 462,378| 608,203

o

85,544 611,867| 661,733 645,423 580,215
1.2 Treasury Bills’.....ccocuimsrasussansisisess 70,305 77,496 81,195| 133,828| 135,306 133,609 131,755 134,717

1.3 Other Investments...... 22,970 29,413 32,641 44,204 38,958 33,849 43,363 36,166

1.4 Special Drawing Rights.................. 676 2,682 1,241 1,551 2,028 1,999 4,103 3,813
TOTAL 489,264 571,969 723,279 765,127 | 788,160| 831,188, 824,645, 751,911
2. Advances & Disc. to Banks................. 2,288 13,788 3,676 16,858 21,443 38,662 45,463 46,713
3. Direct Advances & Overdraft

to Kenya Government ... ... ... 25,373 34,187 30,929 45,233 46,521 44,283 3,372 29,956
4. Other Assetsincluding

Treasury Bills & Bonds ... ... ... ... 31,792 40,703 28,325 71,277 33,284 34,939 31,364 37,914
TOTALASSETS ..ooeeieinrecneecneennnens 548,717| 650,670| 786,209 | 885,202| 889,408 949,072 904,843 866,494
LIABILITIES :

k. Capitalscnnnmnaamnmmnun 5,000 5,000 5,000 5,000 5,000 5,000 5,000 S,000
2. Currency-
2.1 NOteS coruissunsssinsssmsisinssmsssnsoniivs 181,946 203,988| 215,272| 233,703| 224,525| 227,192 224,936 254,784
2.2 COINS ciirieiiienieenieieeere e 5,797 6,008 6,658 7,228 7,443 7,559 7,749 7,951
TOTAL CURRENCY ....cceerrreerunernnen 187,737 209,990 221,930 240,931| 231,968 234,751 232,685| 262,734

3. Deposits

3.1 Kenya Government ... 46,296| 115,542| 179,963| 177,905| 160,564| 235,363 217,632 181,804

3.2 Kenyan Banksl...cc.icisiiiniaiinga 105,887 110,773| 1S8,111| 151,499| 169,924 155,435 160,143 148,411
3.3 External Banks ..o, 123,919] 139,694| 133,819| 143,741 147,385| 136,608 137,460 130,329
3.4 Other 14,446 30,948 26,729 29,634 54,138 66,676 71,920 55,129
TOTAL Deposits ....ccceervervvevrenanns 290,548 396,957 | 498,622 502,778 532,011 594,082 587,155| 515,673
4. Other Liabilities wovaiimmmmmnns 65,432 38,723 60,658 136,493| 120,421| 115,239 80,002 83,087
TOTAL LIABILITIES ..... .| 548,717| 650,670| 786,209 | 885,202| 889,408 | 949,072| 904,843 866,494

Source: Central Bank of Kenya

: Deposits from commercial banks excluding non-bank financial institutions (N BFIs)
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5.1S. Table 5.9a presents credit advanced by commercial banks to various sectors for 2012
to 2016. Overall, commercial banks’ credit grew by 4.9 per cent to KSh 3,015.9 billion in
December 2016 from KSh 2,873.8 billion in December 2015. The most notable change in
absolute terms in credit to the private sector was in real estate. In the public sector, commercial
banks advanced more credit to the National Government amounting to KSh 5§93.6 billion,
a 1.7 per cent increase above the December 2015 level. Credit to the County governments
increased in 2016 to KSh 4.6 billion from KSh 1.1 billion advanced in 2015,

Table 5.9a: Commercial Banks’ Bills, Loans and Advances', 2012 - 2016

KSh Million
2012 2013 2014 2015 2016
Dec Dec Dec Dec Dec

PUBLIC SECTOR:
National Government (net)’ .. . . . wue oo oo 413,496 464,475 518,729 583,727 593,635
County Government (net)’.. . .. ..o o 2,888 228 278 1,149 4,598
Enterprises, Parastatal bodies and other Public entities .. .. 46,926 39,847 48,125 45,173 76,852
TOTAL PUBLIC SECTOR 463,311 504,095 567,131 630,049 675,085
PRIVATE ENTERPRISES:
Agriculture b 355 ony S5 08 fan.cih Tomsurses S0 W5 168 e 56w E e bl 57,479 58,656 75,001 85,925 90,184
Mining and QUarrying .. .. 25,048 27,804 23421 20,776 16,802
Manufacturing T Tl TR e 169,262 181,687 237,422 290,069 276,407
Building and Construction .. . . . oo 69,183 70,770 80,406 106,307 104,826
Transport, Storage and Communication ... . .. . .. . . . .. 75,776 89,488 130,304 171,643 204,618
Wholesale and retail trade, hotels and restaurants .. .. .. .. ... 211,172 253,198 306,927 378,043 379,612
Real Estate .. . .. oo e e e e 161,940 198,337 262,691 282,586 337,352
Financial Institutions .. .. .. . e e e 32,689 29,924 50,384 61,042 84,866
Ofher Budiness: . uoovm o smsn oo ie 5 5 iohon oo sby vo oo ot 169,047 231,631 306,165 402,179 359,648
TOTAL PRIVATE ENTERPRISES 971,597 1,141,496 1,472,721 1,798,569| 1,854,315
Community and Personal Services (including Non-Profit
Making Institutions) ... ...............ccooees o .. 174,900 226,200 316,187 360,292 380,818
Other Activities (N€C) .. . o v v v oo oo e e oo 146,630 183,594 108,696 84,890 105,651
TOTAL BILLS, LOANS AND ADVANCES 1,756,438| 2,055,385| 2,464,736| 2,873,800 3,015,869

Source: Central Bank of Kenya
' Commercial Banks' bills,loans and advances excludes portfolioinvestment by private enterprises and bank
deposits placed with non-bank financial institutions.

2 . . ~ . . . al s
“Dataon Credit to National Governmentincludes investments in Government Securities

*Data for 2012 refers to Local Authorities
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5.16. The sectoral shares of commercial banks credit are shown in Table 5.9b. The share of
loans and advances to the public sector rose to 22.4 per cent in December 2016 from 21.9 per
cent in December 2015. The share of credit to public enterprises, parastatal bodies and other
public entities rose from 1.6 per cent in 2015 to 2.5 per cent in 2016. Sectors with notable
reduction in shares of loans and advances in 2016 include manufacturing and wholesale and

retail trade and other businesses.

Table 5.9b: Commercial Banks’ Bills, Loans and Advances Sector Shares' 2012 - 2016

Percentage
2012 2013 2014 2015 2016
Dec Dec Dec Dec Dec
PUBLIC SECTOR
National Government ' .. . . v v oo oo oo e e 235 22.6 21.0 20.3 19.7
County GOVErnment’ .. o w e o s o o vos o oo e oo e oo e 0.2 0.0 0.0 0.0 0.2
Enterprises, Parastatal bodies and other Public entities .. .. 2.7 1.9 2.0 1.6 2.5
TOTAL PUBLIC SECTOR 26.4 24.5 23.0 21.9 22.4
PRIVATE ENTERPRISES 0.0 0.0 0.0 0.0 0.0
Agriculture 33 29 3.0 3.0 3.0
Mining and QUarrying .. .. . . oo 1.4 1.4 1.0 0.7 0.6
Manufacturing 9.6 8.8 9.6 10.1 92
Building and Construction .. .. . oo v o 39 34 33 3.7 35
Transport, Storage and Communication ... .. .. . o o 4.3 4.4 5.3 6.0 6.8
Wholesale and retail trade, hotels and restaurants .. .. .. .. .. 12.0 12.3 125 132 12.6
Rieal BState s i u s sevassin; st is a5 me-dos sosians say 01 sen 2o ine saaicens sus v o0 9.2 9.6 10.7 9.8 11.2
Financial InSHEUtONS . o e v e e e et e e e e e e 19 1.5 20 2.1 2.8
Other Business 9.6 113 124 14.0 119
TOTAL PRIVATE ENTERPRISES 55.3 55.5 59.8 62.6 61.5
Community and Personal Services (including Non-Profit
Making InSttUtions) ... ... ..coo e ve e e 10.0 11.0 12.8 12.5 12.6
Other Activities (NeC) . v v v v v e vt oe oo ee e o e 83 89 4.4 3.0 35
TOTAL BILLS, LOANS AND ADVANCES 100.0 100.0 100.0 100.0 100.0

Source: Central Bank of Kenya

Note: Commercial banks, bills, loans and advances excludes portfolio investment by private enterprises and bank

deposits placed with non-bank financial institutions

! Dataon Credit to National Government includes investments in Government Securities

? Data for 2012 refers to Local Authorities
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5.17. The deposit liabilities and liquid assets of commercial banks for 2012 to 2016 are
presented in Table 5.10. Deposit liabilities held by commercial banks grew by 4.2 per cent
from KSh 2,661.1 billion in December 2015 to KSh 2,771.7 billion in December 2016. The
increase in liquid assets slowed down in 2016, growing by 9.2 per cent compared to an increase
of 10.7 per cent in 2015. The overall liquidity ratio rose to 45.8 per cent by December 2016
from 43.7 per cent recorded in 2015.

Table 5.10: Commercial Banks’ Deposit Liabilities and Liquid Assets*, 2012 - 2016

(KSh Million) (KSh Million) (Per cent)
2012 December ......... 1,747,468 817,588 46.8
2013 December ......... 1,970,227 925,443 47.0
2014 December ......... 2,327,188 1,050,496 45.1
2015 December ......... 2,661,140 1,162,557 43.7
2016 January ............. 2,623,169 1,114,107 42.5
February::....covis. 2,643,795 1,141,911 43.2
March......co.all 2,687,099 1,192,283 44.4
Y.\ o3 o (ER— 2,716,021 1,220,616 44.9
May.....cooveinennnnn. 2,719,805 1,237,481 45.5
June.. e 2,758,217 1,268,498 46.0
July..oooooiii 2,738,510 1,257,294 45.9
August............... 2,759,364 1,288,902 46.7
September.......... 2,811,369 1,331,856 47.4
October. .. xisisss 2,791,197 1,304,176 46.7
November.......... 2,796,894 1,321,600 47.3
December.......... 2,771,711 1,269,312 45.8

Source: Central Bank of Kenya.

‘Revised

' Deposits and Liquid Assets are calculated as an average of three days balances.

? Includes notes and coins, balances at Central Bank, net inter-bank balances in Kenya and

Overseas (included only if positive) and Treasury Bills.

Deposit S5.18.Table S.11 highlights key performance indicators of the deposit taking savings and credit

Taking cooperatives (DTSs). The assets of the DTSs grew by 14.7 per cent from KSh 342.8 billion in

Savings 2015 to KSh 393.1 billion in 2016. Total deposits recorded a growth of 14.9 per cent to KSh

and Credit 272.7 billion while loans and advances grew by 12.6 per cent to KSh 282.7 billion during the
Cooperatives review period. Capital reserves increased by 32.9 per cent to KSh 67.6 billion in 2016.

Table 5.11: Performance Indicators for Deposit Taking Savings and Credit Cooperatives (DTSs)

K Sh Million Growth in 2016
Indicator
2014 2015 2016* (per cent)
LSSEES s . 301,537 342,848 393,136 14.7
D €POSItS sovcvvimamimsiassuns siwsssssssams 205,974 237,440 272,749 14.9
Loans and Advances ................ 228,524 251,080 282,733 12.6
Capital Reserves . ....ovomivmons 43,086 50,835 67,555 32.9

" provisional

Source: Sacco Society Regulatory Authority (SASRA)
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Capital 5.19. Table 5.12 shows the performance of the stock market for 2012 to 2016. The NSE
markets 20-Share index recorded 3,982 points during the first quarter of 2016 but declined through
the fourth quarter to 3,186 points in December 2016, a drop of 21.1 per cent compared to
December 2015. The total number of shares traded decreased from 6,812 million in 2015 to
5,809 million in 2016, resulting to a corresponding drop in equity turnover from KSh 209
billion in 2015 to KSh 147 billion in 2016. Total bond turnover increased by 42.0 per cent
from KSh 305 billion in 2015 to KSh 433 billion in 2016. Market capitalization decreased by
4.5 per cent from KSh 2,054 billion in 2015 to KSh 1,962 billion in 2016. The total number of
licensed/approved institutions in the capital market rose from 125 to 132 during the review

period.

Table 5.12: Gross Secondary Market Statistics, 2012 - 2016

2016
2012 | 2013 | 2014 | 2015 | 17Qtr | 2™ Qtr | 37 Qtr | 4™ Qtr | Total
Equities Market
Total No. of Shares Traded (million) ............. 5,464\ 7,576 8,233 6,812 1,299 1,411 1,998 1,101 5,809
Total No. of Deals .....ccoovviuiviiiiiiiiicie 342,235| 426,327| 548,991 | 406,632 83,373 75,666 76,520 64,624 300,183
Total Value of Shares Traded (KSh billion) ..... 86 156 216 209 37 37 48 25 147
NSE 20 Share Index (Base]an 1966=100) ...... 4,133 4,927 5113 4,040 3,982 3,641 3,243 3,186
Market Capitalization (KShbillion) .............. 1,272 1,921 2,316 2,054 2,078 1,998 1,969 1,962

Fixed Income Securities Market

Total bond Turnover (KShbillion) ................ 565 452 506 305 113 150 76 94 433

Capital Markets, Licensed/

approved Institutions

Securities Exchange (NSE) .....c.ccovieciiinnnnne. 1 1 1 1 1 1 1 1 1
Central Depositories (CDSC) .....coocevciinnne 1 1 1 1 1 1 1 1 1
Investment Banks:.omwamninnmmsnm 10 10 13 14 14 14 14 14 14
Stockbrokers ....isinsiisvisisssisssimossiesssssion 12 11 10 9 9 9 9 10 10
Investment advisers .........coeovevveiecrneercnienennes 18 16 17 L7 16 13 13 13 13
Fund Managers................. 21 20 24 25 25 26 26 28 28
Collective Investment Schemes...................... 16 16 19 20 23 23 23 23 22
Authorized depositories/ Custodians............... 15 15 14 14 14 14 14 14 14
Credit Rating Agencies .................. 1 2 3 3 3 3 3 3 3
Venture Capital Companies... 1 1 1 1 1 1 1 1 1
REIT Managers ................. 2 6 8 8 8 8 8
REIT Triistees vmnmenissiomnmmssmsssnms 3 3 3 3 3 B
Employee Share Ownership Plans (ESOPS) .. 10 10 11 11 11 11 11 11
Authorized Real Estate Investment Trusts....... 3 3 3 3 3
Total 96 103 115 125 132 130 130 133 132

Source: Capital Markets Authority

Insurance 5.20. Table 5.13 presents performance indicators for life insurance business for 2012 to 2016.
Total liabilities in life insurance increased by 11.8 per cent to KSh 260.1 billion in 2016 from
KSh232.7 billion in 2015, while total assets grew by 13.5 per cent to KSh 305.4 billion in 2016.
Gross premium income grew by 19.3 per cent to KSh 73.1 billion in 2016 compared to 8.4 per
cent growth recorded in 2015. Net premium income registered an accelerated growth of 19.6
per cent in 2016 from an increase of 7.4 per cent in 2015, while benefits payment increased
significantly by 30.9 per cent against an increase of 4.0 per cent in 2015. Notable growth in
investments for life insurance business was recorded in 2016 increasing to KSh 271.9 billion

from KSh 242.8 billion in 2018. Life reinsurance gross premium income grew by 14.7 per cent
to KSh 2.4 billion while net premium income grew by 14.2 per cent to KSh 2.1 billion in 2016.
Life re-insurance total liabilities grew by 10.7 per cent to KSh 4.3 billion while the total assets
grew by 11.7 per cent to KSh 9.3 billion in 2016.
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Table 5.13: Performance indicators for life insurance business, 2012-2016
KSh Million

Indicator 2012 2013 2014 20158 2016*

Life Business
Gross Premium Income............... 36,718 44,346 56,483 61,243 73,062
Net Premium Income.................. 34,546 41,707 52,613 56,514 67,579
Benefits Payment ...................... 16,922 23,506 27,165 28,264 36,985
CommiSSiONS.......ooviiininiinininn, 3,074 3,659 4,380 5,078 5,598
Management Expenses................ 6,032 7,333 9,451 11,176 12,011
Shareholders' Funds..................... 19,573 28,467 36,566 36,259 45,258
Total Assets....cocovueiiiniiinnniinnne, 157,862 195,854 240,086 268,976 305,389
Total Liabilities.......................... 138,289 167,386 203,520 232,717 260,131
Investments...........ocoeviuiiniiniiniin. 146,137 175,311 218,774 242,750 271,906

Reinsurance-Life
Gross Premium Income............... 1,426 1,425 1,622 2,087 2,393
Net Premium Income.................. 1,207 1,270 1,424 1,813 2,069
Benefits Payment....................... 589 530 537 767 1,038
Commissions.......c...oeeiiiiiniin..... 268 347 443 533 606
Management Expenses................ 128 154 198 249 291
Shareholders' Funds..................... 2,187 3,482 4,366 4,124 4,643
Total Assets....cceeeuvueeiiiiiieeeiiiii. 4,975 6,210 6,812 8,044 8,983
Total Liabilities 2,819 2,728 2,446 3,920 4,340
Investments 4,458 6,025 6,494 75743 8,529

Source: Insurance Regulatory Authority

* Provisional

5.21. Table S.14 presents performance indicators for general insurance business for 2012 to
2016. Total liabilities increased by 8.0 per cent to KSh 105.8 billion in 2016 from KSh 98.0
billion in 2015. Net earned premium income for the general insurance increased by 8.3 per
cent to KSh 86.1 billion in 2016, against a 13.3 per cent increase registered in 2015. General
business insurance investment growth slowed down from 10.2 per cent in 2015 to 2.3 per cent
in 2016. Similarly, growth of claims incurred slowed down from 17.3 per cent to 9.3 per over
the review period. Most general business reinsurance indicators declined in 2016 compared
to modest expansions recorded in 2015. The net premium incomes and net earned premium
incomes declined by 7.8 per cent and 1.0 per cent, respectively in 2016 compared to relative
increases of 11.1 per cent and 14.4 per cent recorded for the indicators in 2015. Similarly,
incurred claims reduced by 7.2 per cent compared to a rise of 14.6 per cent recorded in 2015.
Re-insurance liabilities for general business insurance grew by 1.9 per cent while assets grew

by S.1 per cent in the review period.
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Policy and
other key
developments
in the financial
sector

Table 5.14: Performance indicators for general insurance business, 2012 - 2016

KSh Million
Indicator 2012 2013 2014 2015 2016*
General Business
Gross Premium Income.. 71,891 86,656 101,297 112,134 121,674
Net Premium Income 53,294 63,241 74,023 82,986 89,213
Net Earned Premium Income (GB) 50,312 58,508 70,208 79,578 86,148
Claims Incurred ......cccoooveeveeeviieenieinieiiieiieens . 29,433 33,442 41,895 49,131 53,701
COMMUSSIONS. c.veevevveevresresesieeeesreereseseeeseasieessessessneseens 3,960 3,785 4,877 5,986 6,718
Management EXpenses........cccooeeiiiiminnnniiinns 13,520 17,034 20,967 24,531 26,120
Shareholders' Funds..........ccoocevieviecinininiiiiiiinieneeens 39,293 50,290 61,582 65,984 67,018
TOtal ASSEES...veeeeeriereeeiiieeeiiitiecciiiie et e e a e 116,609 128,968 146,174 163,977 172,809
Total Liabilities.......ccoveeeeeiieeeniiiieiiiiiiiiiii e 77,317 78,678 84,593 97,992 105,792
INVESEMENTS...c.oceeeeeeerieeeiiiiciiiinre e sirsse st ss e sesee 67,013 81,929 100,827 111,067 113,637
Reinsurance-General business
Gross Premium Income........ccceeiiiiiiniiiiiniiiiee 8,978 11,021 14,752 16,357 15,267
Net Premium Income......oocveeeeiiiiiiniiiiiiiiiiiciiiieeiens 8,679 10,629 14,160 15,728 14,498
Net Earned Premium Income (GB) o 8,009 9,947 13,117 15,000 14,846
Claims Incurred (GB)......coeevmemriccmiirinniinnereessisiesniesnes 4,248 5,051 7,521 8,616 7,993
G OTTINSSIONS, sxssasssetinusiiesiisssssnsassnssisssssaassassniniovansessiosss 2,442 2,920 3,833 4,186 4,167
Management Expenses. 671 870 1,192 1,615 1,522
Shareholders' Funds. 13,790 15,966 20,030 21,800 23,369
ot al AISSeS Tt vitisbunsifiativnamosnssesstnsssionstisnnnnnssssasnnnsannnnt 22,786 26,945 33,238 36,220 38,069
Total Liabilities.......ccovvreeriiieeriieeeiiecciiineceiiee e 8,996 10,979 13,208 14,420 14,701
Investments 17,956 21,206 26,276 28,306 29,243

Source: Insurance Regulatory Authority
* Provisional
GB - General Business

Banking

5.22. The Banking (Amendment) Act, 2016 commenced on 14" September 2016. It
introduced the maximum interest rate chargeable for a credit facility in Kenya at no more
than four per cent, the base rate set and published by CBK. Further, the Act introduced the
minimum interest rate granted on a deposit held in interest earning accounts in Kenya to at
least 70 per cent of the base rate. Through the Finance Act 2016, the Banking Act was amended
to enhance credit information sharing with other institutions offering credit such as SACCOs,
Cooperatives and public utility companies. The Banking Act was also amended to increase the
monetary penalties for institutions and credit reference bureaus that violate the Banking Act
or the Prudential Guidelines from KSh 5.0 million to KSh 20.0 million.

Capital Markets

5.24. During the review period, the Capital Markets Authority (CMA) approved the Nairobi
Securities Exchange (NSE) listing and trading rules for the Exchange Traded Funds (ETF).
CMA also approved a project plan on the derivatives market in Kenya which will help stake
holders to hedge against risks and diversify their products. An Islamic Finance Project
Management Office was established to help manage Islamic Finance and Introduce Islamic
Capital Market products and services.

Pensions

5.25. In 2016, there were 20 fund managers, 29 administrators and 11 custodians registered
by the Retirement Benefits Authority to offer services to registered pension schemes. The
retirement benefit assets grew from KSh 800 billion in June 2015 to KSh 830 billion in June
2016. The assets and membership of the Individual Retirement Benefits Schemes grew during
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the period. Membership increased by 12.5 per cent from 147,154 in June 2015 to 165,480 in
June 2016. Similarly, assets increased from KSh 26.4 billion in June 2015 to KSh 31.3 billion
in June 2016.

5.26. The Government introduced perpetual licensing of service providers where service
providers would not be required to apply for annual licenses. Amendments were made in the
Occupational Retirement Benefits Schemes and the Individual Retirement Benefits Schemes
regulations to ensure protection of the trustees against victimization or discrimination while
performing their duties. The Post-retirement medical scheme was also amended to allow
for additional voluntary contributions to a medical fund to be accessed at retirement. This
would ensure that a member could transfer a portion of the member’s benefits to medical-
cover provider where the member has been unable to build a post-retirement medical fund
from additional contributions. Investment guidelines were amended to explicitly include Real
Estate Investment Trusts (REITs), exchange traded derivatives and the separation of listed and
un-listed corporate bonds and commercial paper approved by the Capital Markets Authority.
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Overview

National

Government

Public Finance

he 2016/17 fiscal policy gives priority to expenditures of strategic importance to the
T Government’s economic transformation agenda and the Second Medium Term Plan

of the Vision 2030. The spending programmes aim at gradual reduction of the fiscal
deficit, with a focus on improving revenue collection and enhancing public investments in
infrastructure development and social spending. Overall, to improve the effectiveness and
efficacy of public spending, the fiscal framework designs the development budget based on
individual projects; and institutes expenditure rationalisation on slow and delayed projects,
and limits adoption of new projects to those critical in addressing emerging challenges of

strategic importance.

6.2. Overall Fiscal Results: During the review period, the National Government budget
is estimated at KSh 2,496.1 billion compared to KSh 2,047.4 billion spent in 2015/16. The
recurrent expenditure is estimated at KSh 1,449.6 billion, while the development expenditure
is estimated at KSh 1,046.5 billion. The budget on current transfers to county governments is
estimated at KSh 284.8 billion while KSh 467.5 billion is budgeted for servicing of the public
debt. In the review period, total revenue inclusive of grants is estimated to grow by 24.1 per
cent to KSh 1,566.5 billion. During this period, total ordinary revenue is estimated to grow by
22.6 per cent to KSh1,515.0 billion. Total tax revenue, is estimated to grow by 17.7 per cent
to KSh 1,338.3 billion in 2016/17, and is expected to account for 88.3 per cent of the total
revenue. In June 2016, the total stock of public debt amounted to KSh 3,203.3 billion, with
domestic debt accounting for 43.9 per cent of this stock. County governments have budgeted
to spend KSh 360.0 billion in 2016/17 against an estimated revenue of KSh 361.5 billion.

6.3. Table 6.1 details the statement of operations for the National Government for the period
2012/13t02016/17. Total revenue inclusive of grants is estimated to grow by 24.1 per cent to
KSh 1,566.5 billion, while total expense is estimated to grow by 23.6 per cent to KSh 1,968.0
billion in 2016/17. Expenditure on net acquisition of non-financial assets is expected to grow
by 52.5 per cent to KSh 265.6 billion in 2016/17, compared to a significant decline recorded
in 2015/16. Gross operating balance is expected to worsen from KSh 329.2 billion in 2015/16
to stand at KSh 401.5 billion in 2016/17. The net borrowing balance improved in 2015/16 to
KSh 503.3 billion due to the significant decrease in acquisition of non-financial assets, and is
estimated at KSh 667.1 billion in 2016/17.
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Table 6.1: Statement of National Government Operations, 2012/13 - 2016/17

KS$h Million

2012/13 2013/14 2014/15 2015/16* 2016/17"
Lo Revenue' .. ..o oo oo 896,496.50 | 1,001,374.83 | 1,140,407.47 | 1,262,720.32 | 1,566,459.34
2. Expense (2.142:2).ux. snbsonens sams siamss 5% 555 Semmemnanl 929,091.54 | 1,173,854.87 | 1,363,664.25 | 1,591,959.31 | 1,967,997.50
2.1 Current Expenditure ...... ... ... ...... oo oo v 802,472.96 | 1,004,233.89 | 1,178,256.45 1,372,253.58 | 1,553,664.83

2.2 Capital Transfers ........... 126,618.57 169,620.98 185,407.80 219,705.73 414,332.67

3.Gross Operating Balance(G.0O.B) (1-2) ... ....... -32,595.04| -172,480.04| -223,256.78| -329,239.00| -401,538.16

4. Acquisition of Non-Financial Assets(nct)zu. 137,193.72 135,008.60 312,101.47 174,078.54 265,555.70
S. Netlending/Borrowing (34) e e e -169,788.76| -307,488.64| -535,358.25 -503,317.54| -667,093.87
FINANCING (6-7) ce vt vee eee e ees et e e vee eee e s -246,534.17| -354,083.37| -552,127.81 -482,422.88| -483,569.20
6. Net Acquisition of financial assets (6.1) ... ... ... ....... 32,542.29 -21,189.02 55,045.81 180,977.17 22,749.90
6.1. Domestic... ... ... ... oo oo 32,542.29 -21,189.02 55,045.81 180,977.17 22,749.90
7. Net Incurrence of liabilities (7.1+7.2) ... ... ... ... ... ... 279,076.46 332,894.35 607,173.62 663,400.05 506,319.10
Tl DODIREEIC i i 155 5nssiionen won sos mmmsdobiet n o wrnid 169,776.28 165,338.55 127,892.59 358,414.55 80,026.86
T2 B OTRIT 5 vyvovivcsiney 5% 555 Btamons i +15. £ S miksoinsenitine 109,300.18 167,555.79 479,281.03 304,985.50 426,292.24
MEMORANDUM ITEMS:
8. Public debt redemption ... ... . 162,745.13 213,953.00 232,950.71 222,896.68 216,743.99
8. 1. External .. ...... ..o e 34,336.70 85,253.00 82,949.81 35,633.36 44,639.76
8.2. Internal .. ... o ces o e 128,408.43 128,700.00 150,000.90 187,263.32 172,104.23

* Provisional
"Revised estimates
1.

includes grants

2 s egs c N . Yoah b . . . c N .
“Acquisition of non financial assets(net) equals acquisition of non financial assets minus gross disposal of non financial assets

6.4. Table 6.2 presents key fiscal ratios for the period 2012/13 to 2016/17. Gross Operating
Balance as a percentage of both gross revenue and acquisition of non-financial assets is
estimated to improve in the review period. Net borrowing position as a percentage of revenue
and total expenditure is estimated to register a marginal increase in 2016/17. In the review
period, total external loans and grants to acquisition of non-financial assets ratio is estimated
to decrease on account of variations in foreign financing of the development budget. The Net
Borrowing to GDP ratio is estimated to worsen in the review period.

Table 6.2: Analysis of Key Fiscal Ratios, 2012/13 -2016/17

2012/13|2013/14[2014/15|2015/16|2016/17
1 | Gross operating balance asa % of ReVenUe ..............oo.ovvvemveooeeeeoeeooooeooe -3.64 -17.22 -19.58 -26.07 £25.63
2 | Grossoperating balance asa % of Acquisition of Non financial assets (net) ........ -23.76 | -127.75 -71.53 |-189.13 |-151.21
3 | Ratio of Acquisition of Non financial assets (net) to Current Expenditure.......... 17.10 13.44 26.49 12.69 17.09
4 [Netlending/Borrowing as % of ReVENUE ...............coo...oveovveemvereeeesreeeseeeeeeeere, -18.94 -30.71 -46.94 -39.86 +42.59
S |Netlending/Borrowing as % of Total Expenditure ..................coowvoomrverovererrrenn.. -13.71 -20.10 -27.78 -24.82 +26.97
6 | External Grantsand Loansas % of Acquisition of Non financial assets (net) ........ 94.97 117.89 104.03 192.20 179.91
7 | Net Short-Term Borrowing as % of Acquisition of nonfinancial assets (net) ........ 85.98 -0.64 4.10 143.50 2.44
8 Revenue as % of GDP at Current Market Prices ..............oococveecvesoesrereesnnnn 18.07 19.70 19.63 18.82 23.35
9 | Total Government Expenditure as % of GDP at Current Market Prices . 27.60 30.30 33.58 30.51 37.20
10 | Net lending/Borrowing as % of GDP at Current Market Prices .......................... -5.63 -6.30 -9.22 -7.50 -9.94

6.5. Table 6.3 presents comparison between budget estimates and actual out-turns of revenue
and expenditure for the National Government for 2013/14 to 2015/16, and revised budget
estimates for 2016/17. Actual revenue collected in 2015/16 accounted for 93.2 per cent of the
targeted revenue. Over the same period, absorption of recurrent expenditure remained high
while the development expenditure reached 75.8 per cent of the printed estimates. Similarly,
the proportion of external financing amounted to 74.6 per cent of the budgeted amount in this
period.
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Table 6.3: Comparison of National Government Budget Estimates with Actual Out-turns, 2013 /14 -

2016/17

KSh Million

2013/14 2014/15
Budget Actual | Difference Budget Actual Difference
Total Ordinary Revenue.. .. .. .. .. .......{ 1,006,862.03 974,417.72| -32,444.30 1,166,372.80 1,112,289.98| -54,082.82
Recurrent F,x‘pcnditurc1 e 1,043,902.38| 1,021,922.89| -21,979.49 1,069,204.86 1,147,969.00| 78,764.14
Recurrent Balance .. .. .. .. .. o oo -37,040.35| -40,929.74 -3,889.39 97,167.94 -35,679.02| -132,846.96
Development Expenditure ... ... ... ... ... .. 635,177.67| 511,070.16| -124,107.51 855,681.01 802,740.06| -52,940.95
External Financing (Net)l e | 184,949.00|  194,512.90 -9,563.90 448,581.01 507,398.52| -58,817.51
Balance for Domestic Financing (Net)....| -487,269.02| -357,487.00| 110,654.22 -309,932.06 -331,020.56| -138,723.52

2015/16 2016/17"
Budget Actual | Difference | Printed Budget | Revised Budget | Difference
Total Ordinary Revenue.. .. .. .. .. .......{1,325,641.35 1,235,702.30| -89,939.05 1,515,463.92 1,514,988.77 -475.1S
Recurrent Expenditurc] e e e e 1,242,340.75 1,300,246.89|  57,906.15 1,212,741.52 1,449,618.34| 236,876.82
Recurrent Balance .. .. .. .. .. o ool 83,300.60| -64,544.60| -147,845.20 302,722.40 65,370.42 -237,351.98
Development Expenditure ... ... ... ... ... .. 985,646.89| 747,104.86| -238,542.03 729,812.19 1,046,489.60| 316,677.41
External Financing (th)z et e | 448,621.00|  334,582.19| 114,038.81 382,669.67 477,762.82| -95,093.15
Balance for Domestic Financing (Net)....| -453,725.29| -477,067.27 204,735.65 -44,420.12 -503,356.35( -649,122.54

Source: The National Treasury

* Provisional

" Revised budget estimates

"Recurrent expenditure consists of current expenditure , Acquisition of Non financial assets (net) and Consolidated Fund Services
from the Recurrent- Estimates

% Includes external grants

6.6. The gross receipts on recurrent account of the National Government for 2012/13 to
2016/17 are presented in the Table 6.4. Total ordinary revenue is estimated to grow by 22.6
per cent to KSh 1,515.0 billion in 2016/ 17 compared to a growth of 11.1 per centin 2015/ 16.
In the review period, total tax revenue is expected to grow by 17.7 per cent to KSh 1,338.3
billion, compared to 11.3 per cent growth in the previous period, and account for 88.3 per
cent of the total ordinary revenue. In 2016/17, the income tax and Value Added Tax (VAT)
categories are estimated to account for 49.5 per cent and 25.3 per cent of the total tax revenue,
respectively. The income tax and VAT are expected to register 16.3 and 17.1 per cent growths,
respectively, in the review period. Excise taxes category is expected to register a higher growth
of 27.8 per cent in 2016/17 compared to a growth of 20.4 per cent in the previous period. The
growth in tax revenue is expected to be supported by the Government’s on-going reforms of
various tax policies, revenue administration systems and the re-introduction of withholding
VAT.
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Table 6.4: National Government Gross Receipts on Recurrent Account, 2012/13 - 2016/17

KSh Million

2012/13 2013/14 2014/15 2015/16 2016/17"

Taxes on income, profits and capital gains ... ............| 373,086.04| 449,590.07| 509,159.84| 569,811.18) 662,854.07

Income tax from individuals (P.A.Y‘E)l vons e s seeen s 199847161 249,872.80 279,795.65 286,166.16 343,772.88
Income tax from corporations (otherincometax) ...... ... ... .| 173,238.88| 199,717.27 228,785.25 279,834.49 316,030.12
Capital gains taxes - - 578.95 3,810.54 3,051.08
TaxXes ON ProOPerty .....eue e eieueueie e coeeee vee vee vee ven ven vus 653.73 0.00 0.00 88.26 100.00
Immovable property .. «:-ous. sisrsss s wismmvsraui s sosssne 5o saw s 169.58 0.00 0.00 0.00 0.00
Financial and capital transactions.. .. ... ..o v vt esvn e e 484.15 0.00 0.00 88.26 100.00

Value Added Tax (VAT) ... ce cen vee eeecen ne vee eee cen vee aen 184,916.31] 232,630.32] 259,685.20] 289,213.47| 338,680.18
VAT on domcsticgoods and Services.. .. .. .... oo cesn ceven .. 90,713.83}] 107,737.35 127,904.57 160,389.01 191,149.88
VAT on imported goods and services... . ... ..ccv vuv vee e e o 94,202.48| 124,892.97 131,780.63 128,824.45 147,530.31

Taxes on other goods and services... ... .. vev vev vevveeeen | 114,821.86] 125,363.91 140,243.32| 162,593.81| 205,016.46

EXCISetaXes s /iuns siunnnsine wae san wosmosives 5% v, ovausss oos waesnisy 85,660.29] 102,029.10 115,871.72 139,540.34 1778,366.69
Taxes on use of goods and on permission to use the goods or

: 2,458.44 4,910.49 4,650.51 §,780.10 7,751.18
to perform services and activities.. .. ... ... ... ... .o ...
Taxes on goods and services collectedas AIA ... ... ... ... ... ... 26,703.12 18,424.32 19,721.08 17,273:37| 18,898.59

Taxes on international trade transactions...... ..........| 81,812.59| 94,232.51 101,040.90 104,433.27 119,643.24
Custom duties .. .......coeov vos it e e e ee el 57,649.68]  67,554.64 74,047.72 79,187.93 90,397.91
Other taxes on international trade and transactions.. ... ... ... 24,162.91 26,677.87 26,993.18 25,245.33 29,245.33
Other taxes not elsewhere classified......... .. ceevunoen . 8,537.81 9,986.89 11,467.76 10,423.54 11,990.10

TOTALTAXREVENUE... ... ... et tet it vet et e vee e o | 763,828.34 911,803.70] 1,021,597.03| 1,136,563.52| 1,338,284.06

Social security contributions.. .. ... ... ... ..o cn i 584.48 203.85 123.45 129.63 147.49
Property income .. .. .. ... oo oot it i e e e 18,683.12 10,767.53 15,290.28 21,324.81 33,306.33
Saleiof goodsandiservices:. s sxss.sns 1 mssss s s aeansy o 11,735.49 2,678.84 6,158.28 6,022.75 6,576.57
Fines penalties and forfeitures.. ... ... ... ... oo vt e esvesvnd 1,465.50 1,442.62, 2,490.95 2,278.34 2,573.80
Repayments from domesticlending and on-lending.... ... ... 2,183.55 1,618.36 2,897.37 2,578.66 3,956.35
Ministerial Appropriation in Aid... ... ... vo e v cen e 67,781.00 35,707.06 56,705.93 62,398.11 125,018.74
Other receipts not elsewhere classified.. .. ... ... ... oo oo sl 9,245.38 10,195.77 7,026.70| 4,406.48 5,125.43

TOTALNON-TAXREVENUE... ... ... cce ev eev vevvevvenoae 111,678.52|  62,614.02 90,692.95 99,138.78] 176,704.70

TOTAL ORDINARY REVENUE... ... ... ... cee ev vee e oen § 875,506.861974,417.7211,112,289.98 | 1,235,702.30| 1,514,988.77

Source: The National Treasury
* Provisional

* Revised Estimates

'P.AY.E- Pay As You Earn

.. Datanot available

6.7. Table 6.5 details the import duty levied on selected commodities for the period 2012 to
2016. In 2016, the import duty collected stood at KSh 79.5 billion, representing a growth of
11.7 per cent. Import duty collected from: food drinks and tobacco; transport equipment;
machinery and metals categories, accounted for 66.3 per cent of the total duty collected.
Import duty from metals, basic materials, textiles, machinery and, food drinks and tobacco,
registered significant growths of 61.7, 40.2, 39.7, 34.4 and 14.7 per cent, respectively in 2016.
On the other hand, import duty from transport equipment category decreased by 15.8 per
cent during the same period.
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Table 6.5: Import Duty Collections for Selected Items, 2012 - 2016

KSh Million

END-USE CATEGORY 2012 2013 2014 2015 2016*

Food, drinksand tobacco .....c.ccccovveeeuinnnnee 9,667.38 11,207.96 13,823.42 16,163.83 18,540.89
Basic materials ........cooeveriiiineneiiiee 2,930.71 2,887.86 3,312.82 3,710.74 5,203.49
FUELS ot 1,201.96 1,017.90 1,338.13 1,413.23 1,195.70
Chemicals icuinimmnssammassimsiing 2,685.71 2,779.13 3,508.57 3,970.02 3,862.54
Textiles.... 1,564.91 1,607.42 1,814.36 1,638.48 2,288.59
Semi-manufactures' ... ... .................. 4,187.87 4,412.02 4,615.17 4,772.37 4,994.29
Metals .ooveiieiiiiiieee e 3,795.67 3,679.55 5,116.45 5,315.61 8,594.05
Transport EQuipment . 12,186.21 15,148.74 17,576.28 19,310.19 16,252.85
Machinery ..... . 6,850.25 6,428.76 7,123.38 6,934.12 9,319.10
Miscellaneous commodities ...................... 5,317.13 6,062.88 7,179.58 7,924.10 9,246.60
TOTAL 50,387.79 55,232.22 65,408.16 71,152.69 79,498.09

Source: Kenya Revenue Authority
* Provisional

1 s S
Excludes non-metallic mineral manufactures

6.8. Table 6.6 presents the excise revenue collected from selected commodities and services
from 2012 to 2016. Total revenue registered a 28.2 per cent growth from KSh 62.7 billion in
2015 to KSh 80.4 billion in 2016. This increase is partly attributed to significant increases in
the excise revenue from beer; wines and spirits; and financial transactions, which accounted
for over 75.0 per cent of the growth. The airtime and financial transactions categories recorded
substantial growths and amounted to KSh 15.5 billion and KSh 11.3 billion, respectively.
Total excise revenue from beer and, wines and spirits categories stood at KSh 35.1 billion in
2016, which was a 36.8 per cent growth from KSh 25.7 billion realized in 2015.

Table 6.6: Excise Revenue by Selected Commodities and Services, 2012 - 2016

KSh Million
2012 2013 2014 2015 2016*
BOCT +eveveeeeeeeeeeeeeeeseseeeeeeseeses s eeeneeeeeeeeeeeeeeseeeeeeee e 16,544.52 | 16,886.17 | 18,996.80 | 19,525.74 | 24,443.46
WARES AN SPITIES oo oo 2,413.40 | 3,036.86 | 463832 | 614836 | 10,681.38

Mineral Water, Soft Drinks and Juices..... 1,776.02 2,252.14 2,474.05 2,514.64 3,318.56
9,527.65 10,199.78 10,281.88 12,230.19 12,440.94
- - - 14,138.80 15,540.89
- - - 7,222.07 11,312.92
Other commodities' .. ... . coo. oo oo oo | 1,788.44 787.01 | 2,719.59 | 90215 | 2,642.24
TOTAL 32,050.03 33,161.96 36,881.95 62,681.94 80,380.39

Source: Kenya Revenue Authority

* Provisional

" Includes revenue from jewelry, cosmetics and locally assembled vehicles

.. Datanot available
6.9. Details of financing of investment in non-financial assets are presented in Table 6.7. Gross
financing is expected to decline to KSh 557.8 billion in 2016/17 from KSh 693.0 billion in
2015/16. External loan disbursements are estimated to grow by 39.8 per cent to KSh 426.3
billion in 2016/17, while external grants are estimated to grow significantly by over 70.0 per
cent to KSh 51.5 billion over the same period. Total domestic borrowing, comprising long-
term and short-term, more than doubled to KSh 358.4 billion in 2015/16, from KSh 127.9
billionin 2014/15. In the first eight months 0of 2016/ 17 financial year, the long-term and short-
term domestic borrowing amounted to KSh 73.6 billion and KSh 6.4 billion, respectively.
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Table 6.7: National Government Financing of Non-Financial Assets, 2012/13 -2016/17

KSh Million
2012/13 2013/14 2014/15 2015/16. 2016/17"
EXPENDITURE:

Acquisition of Non financial Assets (Net).] 137,193.72| 135,008.60| 312,101.47 174,078.54| 265,555.70
TOTAL 137,193.72| 135,008.60| 312,101.47| 174,078.54| 265,555.70
FINANCING: 300,066.10| 359,851.45| 635,291.11 692,996.73| 557,789.68
External Grants .. .. .. .. .. ................. 20,989.64|  26,957.11 28,117.49|  29,596.68|  51,470.57
LONG TERM BORROWING: 161,118.79(333,764.46( 594,392.31| 413,598.42| 499,847.03
External Loans .. .. .. ....................] 109,300.18] 132,204.19| 296,574.25 304,985.50( 426,292.24
International Sovereign Bond ... ... ... ... 0.00 35,351.60| 182,706.78 0.00 0.00
Long-Term Domestic Borrowing (Net)... S1,818.61| 166,208.66| 115,111.28| 108,612.91 73,554.78
SHORT TERM BORROWING: 117,957.67 -870.11| 12,781.31|249,801.64 6,472.08
Treasury Bills (Net) .. .. .. .. ..o oo | 124,330.34  32,811.90 12,947.02| 242,092.15 24,678.33
Other Short-Term Borrowing (Net) ... ... -6,372.67| -33,682.01 -165.71 7,709.49( -18,206.26
CHANGE IN CASH BALANCES': Increase=(-)... .. -162,872.38| -224,842.85| -323,189.64| -518,918.19| -292,233.97
TOTAL 137,193.72|135,008.60(312,101.47| 174,078.54| 265,555.70

Source: Central Bank of Kenya and The National Treasury

* Provisional.

+ Revised estimates

"Balancing item
6.10. Table 6.8 presents the functional classification of National Government outlays for
2013/14 to 2016/17. The total estimated outlays for 2016/17 is estimated to grow by 21.9
per cent to KSh 2,496.1 billion compared to a 5.0 per cent growth recorded in 2015/16. In
2016/17, the development expenditure is estimated to rise by 40.1 per cent to KSh 1,046.5
billion, while the recurrent expenditure is estimated to grow by 11.5 per cent to KSh 1,449.6
billion. The development expenditure growth pattern is attributable to the continuing fiscal
measures taken to reduce the growth of recurrent spending and give priority to the finalization
of ongoing development projects. Expenditures on transport, fuel and energy, and public
order and safety functions, are expected to account for 15.2, 3.8 and 5.9 per cent of the total
outlays. This is mainly due to financing of: completion of the Standard Gauge Railway (SGR);
construction and rehabilitation of roads and ports; enhanced electricity generation and
connection; and modernization of the security sector.

6.11. Public debt transactions, transfers to county governments and general public services are
expected to account for 18.7, 11.4 and 11.0 per cent of the total outlaysin 2016/17. During the
review period, the fiscal plan continues to re-orient expenditure outlays towards infrastructure
development and social spending. In the same period, spending on education is estimated to
grow by 9.2 per cent, and account for 13.7 per cent of the total outlays.




Table 6.8: Classification of National Government Expenditure by Functions of Government (COF0G), 2013/14-2016/17

KShMillion

2013/14 2014/15 2015/16 2016/17°
Recur- Deve- Recur- Deve- Recur- Deve- Recur- Deve-
rent lopment rent lopment rent lopment rent lopment
Account Account Total Account Account Total Account Account Total Account Account Total
General public services ... ... .. oo covve e et ciimin s 115,040.20 32,01347| 147,053.68 94,317.30 37,822.98| 132,140.28 143,067.52 73,84245| 216,909.96 166,711.53 107,586.26| 274,297.78
Public debt transactions .. .. .. «ecoeevesveecit v v vee 345,779.26 0.00{ 345,779.26 400,323.71 0.00| 400,323.71 43822522 0.00| 438,225.22 467,531.23 0.00{ 467,531.23
Transfers of general character betw. levels of govt. 0.00{ 210,000.00{ 210,000.00 0.00] 229263.65| 229,263.65 0.00| 264,038.64| 264,038.64 0.00 284,784.60| 284,784.60
DefenSe .. v ce cee ven vt cee cee vt an ves eee ves eee ees ceeanaes 93,756.73 0.00 93,756.73 97,922.50 0.00 97,922.50 140,588.80 0.00f 140,588.80 129,038.93 0.00f 129,038.93
Public order and safety...... ccoceoievenvee i e ieee 120,082.06 6,258.11 126,340.16 130,774.44 11,020.28| 141,794.72 110,563.98 15,709.62| 126,273.60 127,199.06 20,682.38 147,881.45
Economic affairs ... coccee veevenveeven venven ven vee ceeenee 54,434.36| 193,866.16| 248,300.52 §9,226.58|385,137.49| 444,364.07 63,523.49305,979.93| 369,503.41 96,871.87| 489,511.65| 586,383.52
General economic, commercial & labour affairs...... 9,534.68 21,425.30 30,959.98 5,960.57 25,625.29 31,585.87 12,068.92 50,016.94 62,085.86 14,966.29 8,43491 23,401.20
Agriculture, forestry, fishing, and hunting .. .. 14,193.65 27,141.58 41,335.23 16,490.69 33,951.54 50,442.23 9,956.39 21,587.48 31,543.87 15,861.71 33,408.45 49,270.15
Fuel and energy ...... ... oo v ven et e i e 1,594.06 52,536.71 54,130.77 2,016.40 62,673.56 64,689.96 1,707.49 71,506.88 73,214.37 2,256.17 92,499.13 94,755.30
Mining, manufacturing and construction ... ... ... .. 473.82 542.89 1,016.71 747.72 1,097.12 1,844.84 688.50 531.89 1,220.39 1,173.23 980.13 2,153.37
TIANSPOIt oo ee cve e e e e e et e i e e e i 20,965.06 84,500.73| 105,465.79 2632648 253,691.54| 280,018.03 35,423.80 146,140.05| 181,563.85 56,121.98 324,268.71| 380,390.69
COmMMUNICAtION oo e vee vt vee ces et et s s e e veee 2,204.82 5,287.48 7,492.30 2,436.71 5,389.04 7,825.75 2,126.28 12,317.40 14,443.68 4,084.20 26,328.32 30,412.52
Other industries... ... ... ... . 546829 243147 7,899.76 5,248.00 2,709.39 7,957.40 1,552.11 3,879.29 5,431.40 2,408.27 3,592.00 6,000.27
Environmental protection .. ...... .cceovviieiiiiinns 2,627.94| 18,326.67 20,954.60 10,228.61 7,005.85 17,234.46 13,622.27 4,482.70 18,104.97 15,357.35 3,846.87 19,204.22
Housing and community amenities .. .............. .. 1,845.30 8,715.98 10,561.28 3,786.11 71,463.92 75,250.03 5,887.59 37,296.89 43,184.48 12,571.37 63,864.06 76,435.43
Health ... ..ot e e e cen ven ee vee cee voe san 000 s00 v0e vee = 21,574.67| 16,622.62 38,197.29 28,307.73| 21,473.95 49,781.69 19,504.30| 15,150.34 34,654.64 34,144.02 35,083.23 69,227.25
Outpatient SerVICes ... o wov ves vew cie v e s v 72993 5,288.80 6,018.74 1,531.53 5,251.48 6,783.01 1,464.21 4,978.63 6,442.84 1,511.40 12,340.32 13,851.72
Hospital services ... ... .o vov e 16,776.14 2,660.61 19,436.75 13,766.20 802.00 14,568.20 11,897.10 5,476.58 17,373.68 15,817.34 6,104.25 21,921.58
Public health services ; gosepdinds 1,163.04 8,465.28 9,628.32 3,651.59 6,967.62 10,619.21 1,723.59 4,428.18 6,151.78 7,768.89 6,967.16 14,736.05
Health expenditure not elsewhere dassified.......... 2,905.56 207.92 3,113.47 9,35842 8,452.85 17,811.27 4,419.39 266.95 4,686.34 9,046.39 9,671.51 18,717.90
Recreation, culture and religion .. .. .. .c.ccvee et 582.80 243.59 826.39 2,580.50 1,379.01 3,959.50 4,361.86 222145 6,583.31 6,395.58 2,506.32 8,901.90
EAUCAtION vt ver eve ven eue en ere ven v con vee snsee sennennese]  232,899.26| 20,732.94| 253,632.21 281,802.51| 22,446.22| 304,248.74| 298,768.91| 14,608.41 313,377.32| 318,179.36 24,168.93| 342,348.29
Administration ... ... coo ce e e cen es e e e e e 11,017.51 5,050.26 16,067.77 16,063.46 6,732.61 22,796.07 11,236.48 2,735.11 13,971.58 17,770.30 57499 18,345.29
Pre-primary and primary education 92,768.76 854.45 93,623.21 113,348.52 691.53] 114,040.05 117,839.24 754.03| 118,593.27 136,135.60 2,050.13| 138,185.73
Secondary education ... ... .o ce e 72,785.55 2,116.93 74,902.48 84,947.43 2,242.17 87,189.60 96,680.34 1,523.93 98,204.28 88,466.32 8,182.52 96,648.84
Tertiary education .. .... ... cee ovvee e vence e e 54,672.47 9,559.61 64,232.07 65,783.00 12,599.52 78,382.52 70,526.79 5271.38 75,798.18 74,639.30 13,316.89 87,956.19
Education expenditure not elsewhere classified... .. 1,654.98 3,151.70 4,806.68 1,660.10 180.40 1,840.50 2,486.05 4,323.96 6,810.02 1,167.84 4440 1,212.24
Social protection .. .... e vevviiiis e i 33,300.30 4,290.63 37,590.93 42,511.22 14,714.86 5§7,226.09 62,132.96 13,77443 75,907.39 75,618.04 14,455.30 90,073.34
TOTAL OUTLAYS' .. .. o ot e ee e cervvvve wee oo | 1,021,922.89| 511,070.16 | 1,532,993.05 1,151,781.22| 801,728.22| 1,953,509.44 | 1,300,246.89 747,104.86 | 2,047,351.75| 1,449,618.34| 1,046,489.60 2,496,107.94

Source: The National Treasury
* Provisional

" Revised estimates

"Total in this Table vary with that in Table 6.9 by disposal of non financial assets and disposal of financial assets

LI0T A3AIng STWIOUO0dH
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6.12. Details of National Government expenditure by economic classification for 2012/13
to 2016/17 are given in Table 6.9. The approved expenditure for 2016/17 amounts to KSh
2,473.0 billion, a growth of 21.9 per cent, from KSh 2,028.2 billion in 2015/16. Total expense,
inclusive of social benefits and capital grants, is estimated to reach KSh 1,968.0 billion, and
account for 79.6 per cent of the total expenditure outlays. Compensation of employees and use
of goods and services, are jointly estimated to reach KSh 672.7 billion in 2016/17, increasing
by 10.3 per cent from KSh 609.8 billion in 2015/ 16. During the review period, compensation
of employees is estimated to account for 63.9 per cent of the total consumption of goods and
services. In the review period, current grants to county governments are estimated to rise by
7.9 per cent to KSh 284.8 billion, while the rest of the current grants are estimated to increase
by 26.5 per cent to KSh 237.3 billion. In 2016/17, interest on domestic and foreign debt is
expected to grow by 16.5 per cent to KSh 250.8 billion and account for 10.1 per cent of the
budget.

6.13. Acquisition of non-financial assets expense is estimated to increase by 52.5 per cent to
KSh 265.6 billion in the review period. This is mainly due to increased expenditure on building
and structures. Capital grants to State Owned Enterprises (SOEs) are estimated to rise to KSh
414.3 billion, in the review period. In the acquisition of non-financial assets category, the
building and structures; and machinery and equipment components, are expected to account
for 9.4 and 2.0 per cent of the total expenditure, respectively, in 2016/17.
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Table 6.9: Economic Analysis of National Government Expenditure, 2012/13 - 2016/17

KSh Million
2012/13 2013/14 2014/15 2015/16 2016/17"
EXPENSE
Consumption expenditure on goods and services:
Compensation of employees.............cccccccevernnne 323,453.14 338,086.80 362,713.27 410,807.04 429,890.90
Use of Goods and Services ..........cceecevrens 141,320.28 131,929.13 174,331.96 198,947.90 242,814.37
Total 464,773.41| 470,015.93| 537,045.23| 609,754.94| 672,705.26
SUDSIAiesessiveeinsminimmsmisminys s 32,026.74 22,475.46 30,583.64 30,324.21 29,766.49
INEEIESt: .o 92,950.63 131,826.26 167,372.99 215,328.54 250,787.24
DomestiCi::.iiimiiisnnisinmdsnsminm it 82,144.68 119,065.03 137,635.27 172,857.04 197,266.82
5637 24 o B S R 10,805.96 12,761.23 29,737.73 42,471.50 §3,520.42
Grants to:
International organisations...... 1,968.45 2,919.91 2,807.70 2,744.44 5,857.99
General Government units ...........occoevveeeeeeeeeeneenn. 166,536.06 123,653.05 163,618.06 174,424.02 227,981.66
Cournty GOvernments wusmmsssnassmsim 0.00 210,000.05|  229,263.65|  264,038.64|  284,784.60
Other Grants..... 9,994.84 9,375.04 10,108.08 10,398.21 3,444.12
Total grants 178,499.36| 345,948.04| 405,797.48| 451,605.31| 522,068.37
Social benefits .......ooeoeiiiiiiiiiii 29,116.10 29,221.49 33,704.74 58,120.99 72,730.92
Other eXpensei. ity 5,106.71 4,746.71 3,752.36 7,119.59 5,606.55
Total current expenditure .......ccoereerenrceencncnnes 802,472.96|1,004,233.89|1,178,256.45|1,372,253.58|1,553,664.83
Capital Grants (TRANSFERS) .....c.cccccevurininennnnne 126,618.57 169,620.98 185,407.80 219,705.73 414,332.67
1 Total Expense 929,091.54|1,173,854.87| 1,363,664.25| 1,591,959.31|1,967,997.50
2 Acquisition of Non Financial Assets(net) ....... 137,193.72| 135,008.60| 312,101.47| 174,078.54| 265,555.70
Building and structures ............ccocovvviiiiiiiiiicicnnne 109,467.67 107,939.30 295,659.70 151,974.19 231,938.48
Machinery and equipment ............cccccoeuveueueeinnnne 26,717.60 25,017.81 32,780.25 31,533.32 48,308.10
INVENEOMES ...cccviisiireisesniassissssesnssnisissessiseessssessannans 2,743.39 3,917.78 5,714.44 1,735.19 2,527.77
Non- produced assets & Land.........cccccoueveenrruennnee 791.47 1,113.88 1,638.40 8,005.05 5,842.69
Less Disposal of Non financial assets .............cc.cc.... -2,526.41 -2,980.17 -23,691.30 -19,169.21 -23,061.34
Equity Participation and on-lending ...................... 9,839.56 7,196.46 18,301.32 39,248.00 22,749.90
3 PUBLIC DEBT REDEMPTION. .....ccceeueruenrenne 162,745.13 213,953.00 232,950.71 222,896.68 216,743.99
4  Total Expenditure (14243 ) wocecvceeerrercrcnsusnserennas 1,238,869.95|1,530,012.93|1,927,017.76|2,028,182.54|2,473,047.10

Source: The National Treasury

* Provisional.

" Revised Budget Estimates

General

Government

6.14. Table 6.10 presents the consolidated statement of operations for the General Government
for the 2015/16. Total gross revenue received by General Government amounted to KSh

1,512.5 billion, with tax revenue accounting for 75.8 per cent of the total. In the other

revenue category, sale of goods and services, and property income, accounted for 7.9 and 3.0
per cent of the total revenue, at KSh 119.1 billion and KSh 45.9 billion, respectively. Total
compensation of employees and Use of goods and services amounted to KSh 622.3 billion
and KSh 415.2 billion, respectively. The two categories accounted for 64.2 per cent of total
expense, while interest, grants and social benefit expenses accounted for 13.9, 11.8 and 5.4 per
cent, respectively, in the review period. The General Government spent KSh 405.4 billion in
net acquisition of non-financial assets, of which building and structures stood at KSh 353.5

billion and accounted for 87.2 per cent. Further, machinery and equipment accounted for 11.5

per cent of the total expendetiture on non-financial assets. In the review period, the General
Government net borrowing stood at KSh 507.9 billion, mainly driven by operations of the

National Government and the extra-budgetary units.
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Table 6.10: General Government Statement of Operations, 2015/16

KSh Million

Central Government
L County General
National Extra-budgetary |Social Security | Consolidation Total . Consolidation
Givirament iita Fuinds Government Government
Rev 1,262,720.32 374,192.43 56,544.22 -215,993.08| 1,477,463.88| 311,420.76 -276,373.03| 1,512,511.60
Taxrevenue. 1,136,563.52 0.00 1,136,563.52 10,355.99 1,146,919.50
Social contributions...........ccccooovrvirrornnn.n. 129.63 0.00 41,422.08 41,551.71 41,551.71
Grants
International organisation.............c.cceueeen. 29,596.68 0.00 0.00 29,596.68 29,596.68
Other general government.......................
CUrpen tfl e 125,225.89 0.00 276,373.03 -276,373.03 0.00
Capital 90,767.19 -90,767.19 0.00 0.00
Other revenue. 96,430.49 158,199.34 15,122.14 269,751.97 24,691.74 294,443.71
Sale of Goods & Services. 6,022.75 90,737.84 96,760.58 22,318.65 119,079.23
Property income... 21,324.81 7,568.16 14,629.06 43,522.03 2,351.86 45,873.89
Ministerial AIA 62,398.11 62,398.11 62,398.11
Fines, Penalties &Forfeits......................... 2,278.34 10,144.11 12,422.45 21.23 12,443.68
Ofther transfers NEC....................oouncn.e... 4,406.48 49,749.23 493.08 54,648.79 54,648.7’?7
Expense 1,604,293.70 259,232.75 37,663.83 -215,993.08 | 1,685,197.21| 206,209.07 -276,373.03 l,6l5,033.254
Compensation of employees......................... 410,807.04 88,057.23 8,460.98 507,325.24 114,943.30 622,268.55
Use of goods and service: 198,947.90 142,721.35 6,126.64 347,795.90 67,370.85 415,166.74
CFC/Depreciation.... 0.00 13,343.55 570.81 13,914.36 0.00 13,914.36
Interest 215,328.54 2,599.46 237.87 218,165.87 7,121.41 225,287.27
Subsidies. 30,324.21 11,541.88 41,866.09 701.93 42,568.02
Grants
International Organisation...................... 2,744.44 0.00 2,744.44 2,744.44
Other General Government
Current. 184,822.24 -125,225.89 59,596.34 59,596.34
Capital 219,705.73 -90,767.19 128,938.55 128,938.55
County governments........................... 276,373.03 276,373.03 -276,373.03 0.00
Social benefits........occooorriioiiiiii, 58,120.99 7.04 22,034.71 80,162.73 7,812.17 87,974.91
Other expense e 7,119.59 962.25 232.83 8,314.67 8259.41) 16,574.08
Net Operating Balance -341,573.39 114,959.68 18,880.38 0.00 -207,733.33 1 105,211.68 0.00 -102,521.65
Acquisition of Non-Financial Assets 174,078.54 132,884.21 813.02 307,775.76 97,579.77 405,355.54
Building and Structure 151,974.19 122,516.07 305.99 274,796.24 78,728.22 353,524.46
Machinery and equipment 31,533.32 678.92 502.31 32,714.55 13,718.62 46,433.17
Inventorie: 1,735.19 2,946.61 4.72 4,686.52 1,498.95 6,185.47
Non-produced Assetsand Land............... 8,005.05 6,742.61 14,747.66 3,633.99 18,381.65
Disposal of non-financial asse -19,169.21 -19,169.21 -19,169.21
Netlending/Borrowi g -515,651.93 -17,924.53 18,067.37 0.00 -515,509.09 7,631.91 0.00 -507,877.19
Net Financial Worth.. -482,422.88 3,710.89 17,645.00 0.00 -461,067.00 24,872.94 0.00 -436,194.06
Transactions in Financial 180,977.17 37,175.52 18,307.83 236,460.52 28,157.62 0.00 264,618.14
Currency and deposits........ 141,729.17 17,864.35 7,111.52 166,705.04 23,156.20 189,861.24
Debt securities 3,408.67 18,075.33 21,484.01 21,484.01
Loans. 39,248.00 -2,456.57 -8.37 36,783.07 5,001.42 41,784.49
Equity and investment fund shares............... 7,045.93 -7,051.81 -5.88 -5.88
Accounts receivable...... 11,313.13 181.15 11,494.28 o o _;v__vll'_“}f',',zi,
Transactions in Liabilitie: 663,400.05 33,464.63 662.83 0.00 697,527.51 3,284.69 0.00 700,812.20
Debt securities. 350,705.06 350,705.06 350,705.06
Domestic. 350,705.06 350,705.06 350,705.06
Foreign............ccoccooiiininneen, 0.00 0.00 0.00
T S 312,694.99 6,571.03 319,266.02 3,284.69 322,550.71
Equity andinvestment fund shares................ 0.00 0.00
Accounts payable 26,893.60 662.83 | 27,556.43 ) J__ Y “A_JWW_ZJ,S}*E!X

Source: The National Treasury, Central Bank of Kenya and KNBS
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6.15. Table 6.11 presents details of the National Government outstanding debt by source for
2011/12 to 2015/16. The total stock of public debt grew by 23.1 per cent to KSh 3,203.3
billion as at June 2016. Total external debt registered a 26.2 per cent growth to KSh 1,796.2
billion in 2015/ 16. Similarly, the stock of internal debt rose by 19.4 per cent to KSh 1,407.1
billion during the same period. Growth in stock of bilateral debt in the review period was
mainly driven by a rise in stock of debt from the People’s Republic of China, which rose by 24.2
per cent to KSh 313.1 billion, accounting for more than half of the total bilateral. Outstanding
stock of debt from Japan and Germany also registered positive growths of 19.5 per cent and
37.1 per cent, respectively. These growths are mainly attributed to increased disbursements to
finance infrastructure development.

6.16. The stock of debt from International Development Association/International Fund
for Agricultural Development (IDA/IFAD) and the African Development Fund/African
Development Bank (ADF/AfDB) registered growths of 20.5 per cent and 19.3 per cent,
respectively, in the review period. As at the end of June 2016, the outstanding stock of debt

from commercial banks registered a significant growth amounting to KSh 154.3 billion, up
from KSh 5.7 billion as at end of June 20185. The stock of debt due to Treasury bonds rose
by 11.2 per cent to KSh 1,152.0 billion, while the stock of Treasury bills rose significantly to
KSh 587.5 billion over the same period. The total stock of internal debt grew by 19.4 per cent
to KSh 1,407.1 billion as at end of June 2016, mainly attributable to growth in the stock of
Treasury bonds and bills in the period.
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Table 6.11: National Government Outstanding Debt by Source, 2012 - 2016

KSh Million
Outstanding as at 30”')1111 e 2012 2013 2014 2015 2016*
EXTERNAL DEBT:
Lending Countries:
Germany ..o 24,878.80 25,042.37 26,571.29 22,558.54 30,935.11
Japan.. v o oo v s s e vl 107,402.77 86,788.50 84,514.51 79,016.83 94,413.95
France .. .. .. .. . .. ... . 36,708.95 47,397.08 61,579.73 59,032.26 59,371.47
IS AR o o0 50 mogs 2on 2% wisters v i 5,136.78 4,816.04 4,542.27 4,461.92 4,035.13
Netherlands .. .. .. ... ... ... .. 2,925.78 2,599.67 2,701.91 1,960.29 2,349.99
Demrniark o o« o wie & o5 59 w5in 2,076.63 1,987.79 1,991.76 1,437.14 1,540.67
Finland .. ..o o 104.81 96.64 93.59 71.43 269.38
ChRINE % 53 w5 5055 550 5530580 500 sosssnses 36,661.87 63,123.40 80,858.59 252,039.33 313,127.34
Belgium .. .. ... 7,365.07 7,607.22 8,096.36 6,141.68 7,468.84
Other .. .. .. .. .. 20,281.11 22,048.18 22,907.13 18,337.23 34,838.82
Total (billateral).................| 243,542.57| 261,506.86 293,857.14| 445,056.63| 548,350.69
International Organisations:
IDA /- TE A <., o5 s 0 25 50 33 ooioce 2 297,588.74 328,753.29 378,282.41 418,596.27 504,490.39
EEC/EIB. .. ..o 10,933.89 15,769.40 20,657.26 20,624.97 21,073.19
i T e 66,593.02 73,779.44 83,282.16 86,149.90 84,847.00
ADF/AfDB. .. ... 70,863.36 80,728.61 102,118.16 150,229.35 179,226.58
Other multilateral.. .. .. .. ......... 9,098.86 8,889.77 9,056.67 9,030.22 9,204.40
Total (multilateral).............; 455,077.87| 507,920.51| 593,396.67 684,630.72| 798,841.56
Commercial Banks... ... ... ... .. 50,539.98 58,927.52 59,545.24 5,678.32 154,346.23
International Sovereign Bond... .. 0.00 0.00 175,253.80 271,258.35 278,031.05
Suppliers' Credit... ... ... ... ... ... .. 14,811.51 15,207.35 16,451.86 16,628.21 16,628.00
TOTALEXTERNAL.............| 763,971.93| 843,562.24|1,138,504.71 1,423,252.24|1,796,197.52
INTERNAL DEBT:
Treasury Bills' ... 131,831.29 267,693.15 299,406.15 318,928.15 587,478.70
Treasury Bonds...... ... ... ... ... ... 686,950.90 744,174.06 914,762.09| 1,035,706.68| 1,152,041.17
Non Interest bearing debts” .. .. ... 29,998.76 28,888.76 28,273.00 26,615.00 25,559.00
Others(includes stocks) .. .. .. ... . 10,048.60 9,860.00 41,886.01 39,194.54 50,391.63
Less govt deposits & on-lending .. -90,260.29 -161,435.17 -205,520.00 -242,264.49 -408,389.00
TOTALlNTERNAL(net)x . oo 768,569.26| 889,180.80|1,078,807.25| 1,178,179.89| 1,407,081.50
TOTALDEBT .......cceovieveninnn o4 1,532,541.19| 1,732,743.04 2,217,311.96 2,601,432.13| 3,203,279.02

Source: The National Treasury and Central Bank of Kenya

* Provisional

" Excludes Repo Bills

*Pre-1997 Govt. Overdraft debt(Repo T-bills)

3 = . . . %
Excludes Government deposits to Central Bank and Commercial Banks

6.17. Table 6.12 shows the National Government debt servicing charges and receipts from
interest and loan repayments for 2012 to 2016. The net debt servicing charges grew by 9.6 per
cent from KSh 397.4 billion in 2015/16 to KSh 435.6 billion in the review period, compared
to 15.5 per cent growth in 2014/15. Interest and loan repayments receipts decreased by 10.3
per cent from KSh 2.9 billion registered in 2014/15 to KSh 2.6 billion in 2015/16. The net
external debt servicing charges reduced by 30.7 per cent to KSh 78.1 billion at the end of June
2016, while the net domestic debt servicing charges rose by 25.6 per cent to 357.5 billion.
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Table 6.12: National Government Debt Servicing Charges, 2012 - 2016

KSh Million
Interestand Loan
As at Annual Debt Servicing Charges Repayment Receipts Net Servicing Charges
30" June External Internal Total Internal Total External Internal Total
2012 o, 35,705.51 | 151,980.77 | 187,686.28 | 1,611.56 | 1,611.56 | 35,705.51 | 150,369.21 | 186,074.72
20130, 45,142.66 | 210,553.11 | 255,695.76 | 2,183.55 | 2,183.55 45,142.66 | 208,369.56 | 253,512.21
X0 ) U S 98,014.23 | 247,765.03 | 345,779.26 | 1,618.36 | 1,618.36 98,014.23 | 246,146.67 | 344,160.90
2015 oo, 112,687.54 | 287,636.17 | 400,323.71 | 2,897.37 | 2,897.37 | 112,687.54 | 284,738.80 | 397,426.34
78,104.86 | 360,120.36 | 438,225.22 | 2,578.66 | 2,578.66 78,104.86 | 357,541.70 | 435,646.56

Source: The National Treasury

* Provisional

6.18. Table 6.13 presents the ratio of National Government external public debt servicing
charges to earnings from export of goods and services from 2012 to 2016. This ratio indicates
the economy’s ability to service external debt by comparing how much of foreign exchange
export earnings are used in servicing the external debt. In 2015/16, the percentage of debt
servicing charges to export earnings was 7.5 per cent compared to 10.8 per cent in 2014/15.
This is mainly due to a reduction in external debt service charges in 2015/16.

Table 6.13: The Ratio of National Government Debt Service Charges on External Debt to Exports of
Goods and Services’, 2012 - 2016

KSh Million
Debt Service Charges on | Exports of Goods and External debtservice
'External Debt' Services Charges as a Percentage of
(Asat30™ June) (Calender Year) Exports of Goods and Services
KSh Million KSh Million %

2012 oo 35,70S8.51 947,189.78 3.8
2013 oo 45,142.66 945,477.64 4.8
201 oo 98,014.23 988,521.37 9.9
112,687.54 1,042,699.82 10.8
78,104.86 1,043,002.00 7.8

Source: The National Treasury and Kenya National Bureau of Statistics
* Provisional.
" Revised

. Including debt redemption, however, interest payments on drawing on IMF are excluded.

6.19. Details of annual county governments’ revenue by source for 2015/16 and 2016/17 are
presented in Table 6.14. The County Allocation of Revenue Act, 2016, allocated KSh 302.2
billion for transfers to county governments, which comprised KSh 280.3 billion as equitable
share and a conditional grant of KSh 21.9 billion. The equitable share increased by 7.9 per cent
from KSh 259.8 billion allocated in 2015/16 to KSh 280.3 billion in 2016/17. The additional
conditional grants allocated increased by 31.9 per cent to KSh 21.9 billion in 2016/17. County
governments have budgeted to collect a total of KSh 59.3 billion as local revenue in 2016/17,
compared to KSh 35.0 billion in 2015/ 16.

County

Governments
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Table 6.14: Annual County Government revenue, 2015/16 - 2016/17"

KSh Million-
Equitable share Conditional Grant'" Annual Local Revenue Total Revenue
County 2015/16 2016/17" | 2015/16 | 2016/17° | 2015/16 | 2016/17° | 2015/16 2016/17"
IRONGO:iviiisiinienasises 4,440.58 4,791.44 230.86 338.14 279.32 472.00 4,950.76 5,601.58
LT 4,706.89 5,078.80 230.87 258.04 166.99 207.71 5,104.75 S,544.55
Bungoma..................... 7,675.73 8,282.21 401.90 453.23 630.99 731.90 8,708.61 9,467.33
Pusis. e 5,440.25 5,870.10 275.99 301.82 334.22 587.51 6,050.46 6,759.42
Elgeyo Marakwet.......... 3,270.44 3,528.85 189.32 276.48 128.06 160.00 3,587.82 3,965.33
Embu....ccooiniiiin. 3,837.94 4,141.19 407.01 518.72 396.53 803.77 4,641.47 5,463.67
Garissa.... 5,771.69 6,227.73 593.92 636.79 105.94 350.00 6,471.56 7,214.52
Héma Bay...::wwwisii 5,634.96 6,080.19 320.88 352.91 183.77 233.54 6,139.61 6,666.64
181010, ..o 3,056.57 3,298.07 161.12 198.35 110.11 250.00 3,327.80 3,746.42
KRjiado; s 4,412.63 4,761.28 217.68 389.50 650.98 1,248.37 5,281.29 6,399.15
Kakamega..........c..c....... 8,908.23 9,612.09 805.42 917.92 504.24 894.07 10,217.89 11,424.09
Kericho... 4,505.06 4,861.02 269.50 288.04 434.40 620.35 5,208.97 5,769.41
ST, ). | IER— 7,463.54 8,053.26 783.22 879.44 2,461.35 3,767.97 10,708.12 12,700.67
Kilifiooooiiis 7,441.22 8,029.17 393.22 549.60 519.08 1,585.88 8,353.51 10,164.65
Kirinyaga:...sneas 3,538.22 3,817.78 203.72 217.80 390.38 460.00 4,132.31 4,495.59
JSIL: cvivsssusissnvisassmennss 7,093.63 7,654.11 746.03 817.59 306.13 750.00 8,145.79 9,221.71
Kisumu 5,681.27 6,130.16 652.90 719.54 978.89 1,584.99 7,313.05 8,434.68
Kt amanaim 7,267.27 7,841.48 275.28 443.76 416.19 668.61 7,958.74 8,953.85
Kwale.....oooooicinininnn 5,128.70 5,530.69 280.45 404.48 248.62 330.00 5,654.76 6,265.18
Laikipia......ccccovvvnenn 3,449.55 3,722.11 212.48 290.03 471.15 670.00 4,133.18 4,682.14
LamWi. s 2,051.88 2,214.01 140.94 265.97 57.32 100.00 2,250.15 2,579.97
Machakos........ccocceene. 6,768.65 7,303.46 608.80 716.87 1,121.68 2,855.67 8,499.13 10,876.00
Makueni:. i 5,969.67 6,441.35 273.00 309.93 213.17 500.00 6,455.84 7,251.28
Mandera........ccoorunennn. 8,955.70 9,663.32 279.84 364.87 88.23 265.64 9,323.78 10,293.83
Marsabit........cccccoceune. 5,189.46 5,599.50 187.80 256.05 111.94 125.00 5,489.20 5,980.55
Meni....oumammas 6,493.60 7,006.68 577.95 2,416.57 548.29 713.24 7,619.84 10,136.48
Migori. ..o 5,836.85 6,298.04 356.31 535.19 339.37 420.00 6,532.54 7,253.22
Mombasa........cccccoeune 5,197.89 5,608.59 722.83 720.28 2,943.52 5,553.99 8,864.24 11,882.84
Murang'a. 5,356.00 5,779.19 266.56 296.52 617.53 850.00 6,240.08 6,925.71
Nairobi City County.... 12,996.61 14,023.51 636.58 964.89 11,710.01 19,565.66 25,343.20 34,554.06
Nk, iscosssssmasemmenns 8,116.33 8,757.62 833.04 853.50 2,295.46 2,597.26 11,244.84 12,208.39
Nandic.ooooooiiiniinn 4,755.11 5,130.82 240.75 269.99 236.90 362.28 5,232.76 5,763.09
Narok.....ccoveivvninns $,287.90 5,705.71 239.06 363.82 1,752.94 3,623.47 7,279.90 9,693.00
Nyamira... 4,154.54 4,482.80 242.41 270.34 106.98 274.98 4,503.93 5,028.12
Nyandarua........ocooonee 4,307.07 4,647.38 215.07 236.22 279.23 390.00 4,801.37 §,273.60
Nyetisamusmnnnsn 4,449.22 4,800.76 619.14 652.98 709.55 1,095.10 $,777.92 6,548.84
Sambun..: i 3,552.28 3,832.96 160.28 212.26 166.84 341.87 3,879.40 4,387.08
SIaY A 4,995.30 5,389.99 ‘ 306.92 323.94 127.93 270.00 5,430.15 5,983.93
Taita/Taveta 3,309.57 3,571.07 186.54 238.34 172.77 355.59 3,668.88 4,165.00
TanaRiver.............c...... 3,984.57 4,299.40 171.30 321.58 28.41 60.00 4,184.27 4,680.96
Tharaka -Nithi.............. 3,137.57 3,385.47 179.36 236.85 139.13 200.00 3,456.06 3,822.33
TransNzoia. s 5,099.61 5,502.55 247.52 282.46 364.97 500.00 5,712.10 6,285.01
Turkana......ccoevnenn. 10,479.03 11,307.01 272.01 400.86 134.02 180.00 10,885.06 11,887.87
5,190.88 5,601.03 299.86 253.41 719.04 1,192.00 6,209.79 7,046.44
3,871.41 4,177.30 225.76 246.49 138.94 220.00 4,236.11 4,643.79
7,232.74 7,804.22 253.34 343.45 81.78 230.12 7,567.86 8,377.79
4,313.69 4,654.53 203.75 292.77 98.31 122.25 4,615.75 5,069.54
Total 259,774.50 | 280,300.00 | 16,598.53 | 21,898.52 | 35,021.57 | 59,340.79 | 311,394.60 | 361,539.31

Source: County Allocation of Revenue Act. No22 of 2016 and Office of the Controller of Budget

+ Printed Estimates

++ Includes Conditional Additional Allocations to County Governments from National Government Revenue & Conditional Additional Allocations to

County Governments from Loans and Grants
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6.20. Details of county governments’ expenditure by economic classification for 2013/14 to
2016/17 are given in Table 6.15. Total expenditure is expected to grow by 13.6 per cent and
amount to KSh 360.0 billion as at end of June 2017 compared to KSh 317.0 billion spent
as at end of June 2016. Compensation of employees and, Use of goods and services are
expected to account for 32.3 per cent and 20.6 per cent of the total expenditure, respectively.
Compensation of employees is estimated to register a marginal growth of 1.2 per cent to KSh
116.3 billion in 2016/17. The use of goods and services is expected to rise by 10.2 per cent
to KSh 74.2 billion, in the review period. Acquisition of non-financial assets, is estimated to
register a 30.1 per cent growth to KSh 127.0 billion by the end 0f 2016/17, and is budgeted to
account for 35.3 per cent of the overall expenditure. Expenditure on buildings and structures
category is expected to increase by 27.6 per cent to KSh 100.5 billion in 2016/17, up from
KSh 78.7 billion spent in 2015/16.

Table 6.15: Economic classification of County Governments Expenditure, 2013/14 -2016/17

KSh Million
2013/14 | 2014/15 | 2015/16 | 2016/17"
Compensation of Employees 64,262.36| 96,212.69|114,943.30(116,319.06
S AN ATICR. 115050000 2T s S Re s s A S e B L T S e i 51,487.67 71,168.66 83,398.01 78,585.14
AllOWANCES.... .ivaimnsminnmminimmanmsnamev s 11,407.41 23,277.19 28,342.60 33,840.06
Social contbribution simm s samnnnnisnaneramsa TG 1,367.28 1,766.85 3,202.70 3,893.86
Use of goods and services, 35,353.92| 55,465.22| 67,370.85| 74,230.25
Utilities, Supplies and Services..........ooveiiieniiiiiniiis 895.72 2,457.71 2,984.93 2,423.96
Printing , Advertising and Information Suppliesand Services........ 1,895.56 3,109.46 2,985.69 3,490.35
RENEALS. ...t 897.73 1,120.94 1,617.53 2,285.09
Communication, Supplies and Services.... 503.53 686.40 787.93 984.20
Transportation costs. 6,520.28 8,955.77 11,745.81 10,791.73
Training Expenses...... 2,413.92 2,968.22 3,505.32 4,274.20
Hospitality Supplies and Services. 2,158.33 3,349.47 4,172.83 4,239.19
T SUITATICE 1000 nnsnnnisisssvssssssss ivinansnvsssmvainsiessvaisnissons b da s o 1,564.41 2,476.30 4,490.18 4,948.17
Spccialiscd MatetialSimsnnminmrmrs s 4,744.72 9,979.71 11,649.31 14,329.29
Office and General Supplies and Services and materials. 1,507.25 1,959.27 1,995.40 2,174.16
Fitel Oil and Lubricants ..t 1,930.10 2,403.35 2,833.50 2,774.95
Other Operating EXPenses.... ..ot 6,047.14 12,286.95 14,473.83 14,530.37
RoutineMaintenance mmminiinsnssnssmsiasiiiassmonisttsisisssine 4,275.24 3,711.65 4,128.60 6,984.57
Subsidies: . usmviinmmassisesiisssseisissssasteaises s essesers fssa 330.78 569.82 701.93 1,133.44
Interestisasmsiisopneansisimi 4,723.25 5,188.24 7,121.41 6,723.43
Grants......viessen 6,708.38 5,715.38 8,215.42 13,453.34
Other expense..... 1,971.43 7,012.16 8,259.41 211170
SOCIAl DENEMILS ©.ovviiiiiieiiieeie ettt 6,228.52 7,812.17 11,395.75
Acquisition of Non-financial Assets. 42,423.74| 91,217.78| 97,579.77|126,999.72
Building and Structures..........oooiiiiis 26,428.02 69,270.39 78,728.22| 100,485.92
Plant and Machinery 9,748.19 20,457.73 13,718.62 18,727.57
Inventories.... i 318.46 1,498.95 2,203.50
Non- produced assets & Land 6,247.53 1,171.20 3,633.99 5,582.73
Acquisition of Financial Assets 1,912.56 3,700.17 5,001.42 7,630.42
Memo Item
Debt repayment and pending bills..........coooocooioiiiniii 3,711.04 - . .
Total 161,397.47(271,309.98{317,005.69| 359,997.11

Source: The National Treasury-IFMIS

"Printed estimates

* Provisional.

.. Datanot available
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6.21. Table 6.16 gives classification of county governments’ expenditure by functions, for
2013/14 to 2016/17. Spending on general public services is estimated at KSh 122.2 billion
in 2016/17, and will account for 33.9 per cent of the total outlays. Expenditure on general
economic affairs and agriculture functions by County governments are estimated to register
significant growths in the review period. In 2016/17, the health function is estimated to
account for 32.8 per cent of the total budget at KSh 69.4 billion. During the review period,
expenditure on education function is estimated to grow to KSh 29.3 billion, up from KSh 21.7

billion in 2015/16.
Table 6.16: Classification of Expenditure by Functions of County Governments (COFOG), 2013/14 -
2016/17
KSh Million
2013/14 2014/15 2015/16* 2()16/17+
General Public Services............ccocooveveevennn. 135,187.04| 136,218.19| 119,555.49 122,201.08
BooRomic AN .comnnsinmsmiis 11,086.63| 40,167.19| 67,052.61 87,124.51
General economic affairs....................... 1,312.91 6,286.50 18,547.94 25,167.85
Agriculture 2,876.45 14,199.56 11,169.44 14,819.98
Transport........cccoeovveneniiinenieieenn. §,930.08 18,854.74 21,404.53 20,900.68
Other economic Affairs......cc.ooeveeeveenn. 967.19 826.39 15,930.70 26,236.01
Environmental Protection............ccoccvvv...... 873.72 5,277.16 13,724.13 12,993.12
Housing and Community Ammenities....... 3,532.56 6,997.36 16,749.80 29,175.00
g £ 1 U4 o S 8,492.22 54,671.70 70,732.25 69,406.81
Recreation, Culture and Religion................. 924.64 7,849.29 6,527.41 8,669.01
Blucation:mnn it it ity 1,228.71 19,952.39 21,685.06 29,271.45
Social Protection...........coeeeveveeveeeeveeereenans 71.95 176.70 978.95 1,156.12
Total 161,397.47|271,309.98|317,005.69| 359,997.11

Source: The National Treasury-IFMIS

" Printed estimates

* Provisional.




Economic Survey 2017

Overview

Balance
of Trade

07

International Trade and Balance of ‘Chaptc;-

Payments

in 2016 while total imports contracted by 9.2 per cent from KSh 1,577.6 billion to
KSh 1,431.7 billion, during the year under review. This led to narrowing of the trade
deficit from KSh 996.5 billion in 2015 to KSh 853.7 billion, in 2016 and an improvement of
export-import ratio from 36.8 per cent to 40.4 per cent over the same period. Tea; horticulture;

Total exports declined marginally from KSh §81.0 billion in 2015 to KSh §78.1 billion

articles of apparel and clothing accessories; and coftee were the leading export earners jointly
accounting for 56.7 per cent of the total domestic exports during the review period.

7.2. Improved export unit prices of beverages and tobacco; animals and vegetable oils and
fats; chemicals; and machinery and transport equipment, coupled with the declining import
unit prices of mineral fuels, resulted in improvements in the terms of trade for all items
by 2.8 percentage points to 78.8 per cent in 2016. The broad economic categories of food
and beverages; consumer goods; and non-food industrial supplies contributed the highest
proportion of total domestic exports at 45.2, 25.6 and 24.5 per cent, respectively, in 2016.
Similarly, non-food industrial supplies; machinery and capital equipment; fuel and lubricants;
and transport equipment contributed the highest share of the total import bill at 36.2, 21.8,
14.5 and 10.3 per cent, respectively, in 2016. Africa continued to be the leading destination
of the country’s exports accounting for 40.6 per cent, with East African Community (EAC)
accounting for 21.1 per cent of the total exports, in 2016. During the review period, Europe
and Asia accounted for 24.5 and 24.3 per cent of the total exports, with European Union (EU)
and the Far East accounting for 21.0 per cent and 15.6 per cent, respectively. The main source
of imports was Asia accounting for 66.8 per cent with the Far East accounting for 53.2 per cent
of the total imports during the review period. This is related to the ongoing construction of the
Standard Gauge Railway (SGR). Europe was the second largest source accounting for 18.5 per
cent of the total imports with EU contributing 14.9 per cent in 2016.

7.3. The deficit in the current account narrowed by 11.9 per cent to KSh 370.8 billion in 2016
partly due to declines of 0.7 and 1.8 per cent in merchandise exports and imports on free
on board basis, respectively. Net inflows of international trade in services increased by 32.7
per cent to a surplus of KSh 171.7 billion in 2016. The growth in earnings from services was
mainly occasioned by increased foreign travel receipts boosted by conference tourism. The
growth also supported the contraction in the current account deficit in the review period. Net
financial inflows rose by 9.5 per cent to a surplus of KSh 420.0 billion in 2016 on account of
short term capital flows. These developments led to improvement in the overall Balance of
Payments (BOP) position from a deficit of KSh 24.9 billion in 2015 to a surplus of KSh 13.1
billion in 2016.

7.4. Domestic exports continued to grow for the third consecutive year, rising from KSh 499.7
billion in 2015 to KSh 506.5 billion in 2016, as presented in Table 7.1. However, the value of
total exports recorded a marginal drop from KSh $81.0 billion in 2015 to KSh 578.1 billion in
2016 on account of a 12.1 per cent decline in the value of re-exports. The decline in re-exports
was attributed to a contraction in the re-exports of petroleum products and manufactured

articles. Imports continued to exhibit a declining trend for the second consecutive year with
the value decreasing by 9.2 per cent from KSh 1,577.6 billion in 2015 to KSh 1,431.7 billion in
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changes

2016. Imports remained subdued on account of lower global oil prices and reduced transport

equipment acquisitions.

7.5. The decline in imports outweighed contraction in exports resulting in a 14.3 per cent
improvement in the balance of trade deficit from KSh 996.5 billion in 2015 to KSh 853.7
billion in 2016. During the review period, the value of exports covered 40.4 per cent of the
imports, an improvement from 36.8 per cent recorded in the previous year.

Table 7.1: Balance of Trade, 2012-2016

KSh Million

DESCRIPTION 2010 2012 2013 2014 20158 2016*
EXPORTS (f.0.b):

Domestic Exports.. .. ....... .. 385,441 479,706 455,689 460,572 499,708 506,548

Re-exports.. . . . o ol 24,353 38,141 46,598 76,664 81,337 71,519

Total .. as wpoo wime sose 5 055 5 409,794 517,847 502,287 537,236 581,045 578,067
IMPORTS (c.i.f) :

Commherdal ... v 5 ww wms w5 4 934,729 1,360,408 1,403,225 1,599,619 1,540,731 1,389,731

Government.. ... .o i 12,476 14,179 10,091 18,702 36,826 42,014

Total .. .. . ooh i 947,206 1,374,587 1,413,316 1,618,321 1,577,557 1,431,745
BALANCE OF TRADE .. ...... .. .. (537,412) (856,740) (911,029) (1,081,085) (996,512) (853,678)
TOTALTRADE.... .. .. .. ... . .| 1,356,999 1,892,434 1,915,602 2,155,557 2,158,602 2,009,812
COVER RATIO' (in percentage) .. .. 43.3 37.7 35.5 33.2 36.8 40.4

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority
“Provisional

'COVER RATIO =(Total Exports/Total Imports)*100

f.o.b=free on board

ci.f=cost, insurance and freight

7.6. Export and import unit price indices by commodity groups based on Standard
International Trade Classification (SITC) for the period 2012 to 2016 are presented in Table
7.2(a). The unit price indices for all exports and non-oil exports declined by 4.7 per cent and
3.4 per cent, respectively, in 2016. This was mainly as a result of decreases in export unit prices
of mineral fuels and inedible crude materials, which contracted by 40.1 per cent and 16.9 per
cent, respectively, following the continued decline in oil prices. However, export price indices
of beverages and tobacco; chemicals; and animal and vegetable oils and fats increased by 27.8,
19.4 and 14.7 per cent, respectively, in 2016. The unit price index for all imports went down
by 7.7 per cent in the review period. This could be attributed to declines of 29.1 and 11.2 per
cent, in import unit price indices of mineral fuels and miscellaneous manufactured articles,
respectively, in 2016. There was a marginal decrease in unit price index for non-oil imports
in 2016, following the declines in import unit price indices of miscellaneous manufactured
articles (11.2 per cent), food and live animals (4.0 per cent) and manufactured goods (3.3 per
cent). However, import price indices of beverages and tobacco; animals and vegetable oils and
fats; and machinery and transport equipment rose by 12.8, 8.9 and 6.2 per cent, respectively,

in 2016.
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Table 7.2 (a): Export and Import Price Indices, 2012-2016

2009=100

2012 2013 2014 2015 2016*
EXPORTS:
Foodandlive animals .. . . . . . . 137 133 121 155 146
Beverages andtobacco .. . ..o 134 133 142 126 161
Crude materials, (inedible) .. . .. . 98 126 125 124 103
Mineral fuels e 151 150 219 193 115
Animal and vegetable oils and fats . .. .. 152 125 128 136 156
Chemicals 5 e e e e e i e 127 114 134 155 185
Manufactured goods BT 123 113 112 117 108
Machinery and transport equipment .. . 235 286 246 225 244
Miscellaneous manufactured articles .. .. 135 188 165 183 184
All Exports .. .. .. . . .o 131 136 132 149 142
Non-oil Exports .. .. . . . . . . . . 131 136 131 148 143
IMPORTS:
Foodandlive animals .. . . . . . .. 132 174 170 176 169
Beverages andtobacco .. .. . . . .. 140 172 136 133 150
Crude materials, (inedible) .. . . . . . 131 126 139 152 157
Mineral fuels . . . . o o oL L. 199 200 187 134 95
Animals and vegetable oils and fats .. .. . 165 140 145 124 135
Chemicals .. . . . o . . . o L. 132 158 147 145 143
Manufacturedgoods .. .. . . . .. 139 140 126 150 145
Machinery and transport equipment .. . 198 181 227 275 292
Miscellaneous manufactured articles .. .. 150 164 189 169 150
Allimports .. .. .. . o . oo . 166 168 180 196 181
Non-oil Imports .. . ... . . . . .. 158 160 178 214 209

* Provisional

Terms 7.7.Table 7.2(b) shows terms of trade for the period 2012 to 2016. Terms of trade for all items
of continued to improve registering a 2.8 percentage point to 78.8 per cent in 2016. This was
Trade mainly due to improved export unit prices of beverages and tobacco; animals and vegetable
oils and fats; chemicals; and machinery and transport equipment, coupled with the declining
import unit prices of mineral fuels. In contrast, terms of trade for non-oil items deteriorated
marginally to 68.3 per cent, following relative increases in import price indices of beverages
and tobacco; animals and vegetable oils and fats; and machinery and transport equipment;

and inedible crude materials.

Table 7.2(b): Terms of Trade, 2012 - 2016

2009=100
Description 2012 2013 2014 2015 2016*
All Ttemisi: s s aus 55 o3 55 3 78.7 81.1 73.1 76.0 78.8
Non-oll Items ... ..o iienivi 82.8 85.1 73.1 69.2 68.3

*Provisional
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7.8. Table 7.2(c) presents quantum indices for all exports and non-oil exports for the period
2012 to 2016. Quantum indices for all exports and non-oil exports increased by 6.7 per
cent and 5.6 per cent respectively, in 2016. This was mainly on account of increased export
quantities of inedible crude materials and mineral fuels whose export quantum indices rose
by 32.6 and 30.6 per cent, respectively, in 2016. There was a marginal decline in all imports
quantum index in 2016 despite the quantity of mineral fuel imports going up by 22.2 per cent.
This was offset by a decline in the quantity of machinery and transport equipment whose
import quantum index declined by a similar margin in the review period. The import quantum
index for non-oil imports decreased by 6.9 per cent in 2016, as reflected in declines of 22.0 and
7.4 per cent in import quantum indices of machinery and transport equipment; and inedible
crude materials, respectively.

Table 7.2(c): Quantum Indices, 2012 - 2016

2009=100

2012 2013 2014 2015 2016*
EXPORTS:
Foodandlive animals .. .. .. .. .. 108 110 116 109 120
Beverages andtobacco .. . .. . .. . 119 105 111 124 85
Crude materials, (inedible) .. ... . . 138 103 135 138 183
Mineral fuels 5 e B 8 e E 65 41 42 49 64
Animal and vegetable oils andfats .. .. ... 145 112 80 58 66
Chemicals e e e e e e 120 11§ 97 89 74
Manufactured goods e Dot s s s 121 132 120 107 100
Machinery and transport equipment .. .. 73 48 45 N 61
Miscellaneous manufactured articles .. .. . 112 84 108 100 98
BHExports) . . ooon s oo s e 113 104 110 108 112
WNon-oil Exports .. . .. v v v e 115 105 112 107 113
IMPORTS:
Foodandlive animals .. .. .. . .. .. 90 64 73 78 76
Beverages andtobacco .. . .. .o .. .. 118 141 158 143 149
Crude materials, (inedible) . .. .. . . | 121 117 118 122 113
Mideral fuels. & v v smww as 103 99 112 108 132
Animals and vegetable oils and fats .. ... 120 12§ 125 138 143
Chemicals . .o v v i 130 122 139 157 155
Manufactured goods s s [ e @ 129 149 171 162 162
Machinery and transport equipment .. .. 86 92 100 82 64
Miscellaneous manufactured articles .. .. 122 134 126 164 174
Allimports .. .. ... w0 v 105 107 114 102 101
Noh:oil Imports: . « ww s s ww ww 105 109 114 101 94
"Provisional

7.9. Quantities of selected export and import commodities are presented in Tables 7.3 (a)
and 7.3(b), respectively. Domestic exports of tea rose from 420.5 thousand tonnes in 2015
to 480.0 thousand tonnes in 2016 reflecting a 14.1 per cent increase. The volume of coffee
exports rose slightly from 43.6 thousand tonnes in 2015 to 45.3 thousand tonnes in 2016.
The quantity of horticultural exports expanded by 13.2 per cent to 501.6 thousand tonnes
in 2016. Domestic exports of titanium ores and concentrates increased by 24.6 per cent to
614.6 thousand tonnes in 2016. Exports of iron and steel increased by 11.9 per cent to 139.0
thousand tonnes in 2016, which is a recovery after declining for two consecutive years.
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7.10. The volume of cement exports declined for the third consecutive year to 420.2 thousand
tonnes in 2016. This has been partly due to the domestic absorption of cement in the
construction activities especially the SGR construction. Similarly, domestic exports of soda
ash dropped by S.1 per cent to 258.7 thousand tonnes in 2016 from 272.5 thousand tonnes
in 2015. Domestic exports of fluorspar registered a 30.5 per cent decline from 70.1 thousand
tonnes in 2015 to 48.7 thousand tonnes in 2016. This could be attributed to temporary closure
of the local firm and constraints faced in production following low demand and fall in prices
since 2013.

7.11. There was a marked decline in the quantities of maize imports from 480.1 thousand
tonnesin 2015 to 148.6 thousand tonnes in 2016. The volumes of wheat imports also declined,
albeit at a much slower rate, from 1,421.8 thousand tonnes in 2015 to 1,362.3 thousand tonnes
in 2016. Imports of iron and steel dropped by 5.7 per cent to 1,442.6 thousand tonnes in
2016. There was a 22.5 per cent reduction in the number of imported road motor vehicles
during the period under review. In contrast, the volume of rice imports grew by 14.8 per
cent to 508.0 thousand tonnes in 2016. Other commodities that recorded notable increases in

import volumes included chemical fertilizers (18.1 per cent); sugar, molasses and honey (31.6
per cent); liquefied propane and butane (29.1 per cent); and second hand clothing (19.2 per
cent).
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Table 7.3(a): Quantities of Principal Domestic Exports, 2012-2016

Unit of
Commodity Quantity 2012 2013 2014 2015 [2016*
Fishand fish preparations . . . . o e o e e e e Tonne 17,455 11,712 15213 10,801 5,995
Maize (unmilled,excluding sweetcorn) .. ... . . .. Tonne 548 1,236 1,678 2,007 3,191
Meals and flours of wheat .. .. .. o v e e e e Tonne 7,488 3,076 2,308 3,250 1,479
HOBMCUIUrE ./ dis i o oot oo, i 55 v 5 5508 55 655 B e o s Tonne 367,885 394,387 | 434950 | 443,076 501,573
Sugar confectionery .. . .. . v v s oo e e e oo o o] Tonne 33,188 30,159 28,986 29,988 28,836
Coffee, unroasted ... . . o oo o e oo e e e e e o | Tonne 51,713 48,890 47,438 43,600 45,303
TEM i 5 55 ST e e wvsmmenen o e 0 s o e Tonne 376,996 | 446,033 | 456,492 | 420,527 479,969
Margarine and shortening 5 ) Tonne 18,532 15,924 17,097 18,397 17,787
Edible products and preparations, n.ess. .. ... ...............]  Tonne 15,907 13,561 14,751 18,399 19,789
Beer made frommalt .. .. .. . i 000 Lt. 62,638 48,166 65,572 64,565 31,332
Tobacco and tobacco manufactures.. ... . o v v v oo oo o Tonne 35,259 23,466 21,016 15,961 15,177
Hides and SKins .. ... . oo oo oot e o o o Tonne 10,200 2,832 2,560 2,272 2,777
B Y Tonne 11,066 10,010 10,093 9,015 9,595
Stone, sand and gravel . Tonne 39,138 29,632 45,460 38,678 104,493
Fluorspar i 3 R Tonne 105,753 78,002 94,021 70,096 48,662
L | S S SRR Tonne 284,841 289,487 | 269,111 303,452 306,324
BIAIASH G i i i e v i 5 S e ses e et Tonne 458,811 478,822 | 396,095 272,520 258,703
Titanium ores and concentrates.................... Tonne 5 i 360,525 | 493,201 614,609
B, SCIAD" e v sopeestamn 0 58 1 Wit o5 5 Tonne 5,465 4,478 5,091 5,814 10,657
Animal and Vegetable oils .. .. . . oo e e Tonne 99,252 70,339 49,375 37,357 57,275
Alcohols and derivatives thereof 000 Lt. 22,403 18,558 15,033 19,246 17,456
Pigments, paints, varnishes and related materials .. ... .. ... Tonne 14,068 11,949 12,886 14,733 13,204
Medicinal and pharmaceutical products .. .. . . . .. .. .. . ..|  Tonne 13,063 12,419 13,285 13,095 13,379
Essential 0ils .. e e e e e e e Tonne 120,059 94,157 87,779 78,356 81,769
Plates, sheets, film, foil and strip, of plastics .. ... .. ... ... ...]  Tonne 9,121 7,927 8,479 7,247 5,309
Insecticides and fungicides .. . . oo o o s Tonne 1,709 1,416 1,597 2,209 2,314
Leather .. .. . o o Tonne 22,698 26,542 26,213 23,329 21,657
Wood manufactures n.e.s............ .. .. ... Tonne 608 468 401 529 309
Paper and paperboard .. .. .. . . v wo]  Tonne 41,322 41,760 34,043 33,208 62,374
Teatile Yarn . oo o e s v s 5 50 6 s e oo o e wnce|,  TONIDE 1,859 2,046 1,601 1,648 1,583
Made-up articles, wholly or chiefly of textile materials, n.e.s. Tonne 14,255 11,464 16,619 16,679 11,018
Glassware ... . ..o oo e e e Tonne 45,861 22,693 13,411 13,106 11,373
CemeNt . . v et v o e e e s e e e e e e e Tonne 737,496 | 826,941 720,465 | 681,665 420,157
Iron andsteel .. .. ... ... ... Tonne 150,182 155,442 137,561 124,190 139,019
Metal CONtaAINers .. . v v oo oo e e et e e e e e e Tonne 3,432 2,831 3,162 2,542 3,569
Wire products: nails screws, nuts, etc. . .. .. . o oo v oo o 0 Tonne 10,931 9,232 8,265 6,585 4,581
Household equipment of base metal, n.e.s. . . . oo oo . ... Tonne 9,719 10,401 9,841 7,614 9,690
Manufactures of base metal, n.e.s. v ... oo oo oos o . Tonne 9,207 7572 8217 11,889 10,741
Automatic data proccessing machines and units thereof; ... No's 97,431 45,737 | 106,895 76,375 25,031
Footwear .. .. . v oo e '000' Pairs 51,712 52,021 40,092 32,634 37,176
Printedimatter s s soveemnn o 5 55 o56 @os s 5as 60 smess Tonne 5,859 6,553 9,006 6,854 6,724
Articles of plastic . .. . v o e e e Tonne 55,882 48,370 58,488 §2,629 47,382

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority

*Provisionals
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Table 7.3(b): Quantities of Principal Imports, 2012-2016

Unit of

Commodity Quantity 2012 2013 2014 2015 2016*
Wheat, unmilled Tonne 1,044,848 1,033,054 1,225,690 1,421,785 1,362,309
Rice Tonne 399,699 409,576 459,165 442,736 507,999
Maize (unmilled,excluding sweet COPN), mnmmmmmammmi Tonne 324,622 93,473 458,940 480,124 148,558
Wheat flour Tonne 54,397 30,853 33,178 16,306 15,925
Sugars, Mollases and Honey Tonne 267,67 276,542 228,834 286,732 377,334
Edible products and preparations, n.e.s. Tonne 78,164 48,347 54,264 93,869 93,952
Textile fibres and their waste Tonne 19,451 18,183 20,051 21,459 21,452
Second - hand clothing Tonne 82,216 101,066 106,974 110,659 131,941
Crude Petroleum Tonne 997,028 567,432
Petroleum products Mn. Lt. 3,484 3,760 4,645 5,120 5,478
Residual petroleum products, n.e.s. and related materials ......... Tonne 102,018 71,863 72,684 116,450 71,781
Liquefied propane and butane Tonne 75,565 55,874 111,933 129,395 167,057
Animal/vegetable fats and oils Tonne 591,488 636,120 622,343 683,490 750,512
Organic & inorganic chemicals Tonne 241,719 256,736 389,311 268,454 279,396
Pigments, paints, varnishes and related materials ... Tonne 25,394 27,718 28,932 34,410 38,004
Medicinal and pharmaceutical Products ... Tonne 16,110 17,187 20,713 24,954 25,873
Essential oils & pefumes Tonne 50,269 46,097 55425 55,321 56,046
Chemical fertilizers Tonne 425,840 688,436 496,057 568,600 671,781
Plastics in primary & non-primary fOLINS  osivesisivessosimmnasss esimserssin it Tonne 342,163 377,340 400,188 455,432 469,426
Insecticides and fungicides Tonne 13,050 14,761 15,232 15,342 16,781
Miscellaneous chemical products, n.e.s. .erveecssiesssssinrsss Tonne 31,985 37,245 38,880 52,804 49,767
Rubber tyres and inner tubes, for wheels of all kinds...oovooeervveene "000"No 5,118 5,718 6,104 6,429 7,757
Paper and Paperboard Tonne 306,933 305,869 351,174 331,136 348,685
Textile yarn Tonne 20,295 20,173 22,814 21,734 23,572
Cement Clinkers Tonne 1,489,243 1,427,115 1,307,225 1,973,231 2,002,865
Iron and steel Tonne 778,859 1,217,865 1,196,273 1,530,606 1,442,612
Non-ferrous metals Tonne 42,408 52,588 53,315 51,010 51,520
Structures and parts of structures of iron, steel or aluminium... Tonne 53,179 52,612 66,405 95,065 103,981
Hand & machine tools Tonne 11,027 10,682 11,382 11,337 11,649
Manufactures of base metal, n.e.s. Tonne 30,633 33,046 32,747 66,069 60,270
Automatic data proccessing machines and units thereof; .......... "000"No 1,515 1,618 405 538 1,023
Motorcycles and cycles fitted with an auxilliary motor ... "000"No 109 165 148 182 140
Bicycles, assembled or partly assembled 000" No 134 166 140 162 108
Road Motor Vehicles Nos. 74111 92,270 103,517 109,781 85,063
Prefabricated buldings Tonne 14,614 22,136 27,280 30.010 18,203
Printed matter Tonne 9,028 9402 10,218 13318 18,100
Articles, n.e.s., of plastics onne 25318 37,770 49,786 40,138 50,049

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority

* Provisional.

-Negligible
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Values of 7.12. Tables 7.4(a) and 7.4(b) show the value of exports and imports of principal commodities.

Principal
Domestic
Exports
and
Imports

Tea remained the leading export commodity in 2016 with its earnings rising from KSh 123.0
billion in 2015 to KSh 124.5 billion in 2016. Horticulture was the second highest source of
export revenue with its earnings rising by 9.2 per cent to KSh 110.3 billion in 2016. Similarly,
earnings from domestic exports of coffee registered improved performance of 3.9 per cent to
KSh 21.4 billion in 2016. Other commodities that recorded increases in the value of domestic
exports in 2016 included articles of apparel and clothing accessories; iron and steel; and
animal and vegetable fats and oils, thus reversing from declines witnessed in 2015. Domestic
exports of titanium ores and concentrates rose by 17.0 per cent to KSh 11.0 billion in 2016.
Tobacco and tobacco manufactures; essential oils; leather; cement; and soda ash were some of
the commodities that recorded export value declines during the review period.

7.13. Expenditure on imports of industrial machinery rose by 19.7 per cent to KSh 253.5
billion, accounting for 17.7 per cent of the total import bill in 2016. However, expenditure on
petroleum products continued to decline for the second year in a row to KSh 183.8 billion and
contributed 12.8 per cent of the total expenditure on imports in 2016. The value of imports
of road motor vehicles decreased from KSh 117.6 billion in 2015 to KSh 85.8 billion in 2016.
Iron and steel as well as wheat also registered significant declines in the value of imports to
KSh 75.4 billion and KSh 28.9 billion, respectively, in 2016. A massive reduction was observed
in the importation of aircraft and associated equipment. In contrast, expenditure on sugar,
molasses and honey rose by 41.6 per cent while that on automatic data processing machines

nearly doubled during the year under review.
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Table 7.4(a): Values of Principal Domestic Exports, 2012-2016

KSh Million

Commodity 2012 2013 2014 2015 2016
Fish and fish preparations .. . .. . .« w 5392 3,362 4,266 3,287 1,899
Maize (unmilled,excluding sweetcorn) . ... o o 57 192 324 312 511
Meéals arid flours of wheati: o & @ s w w0 o e o 8 290 145 87 138 65
HOTHEUICUEE . o covsnvinns oo suiss s s oo sovesarian v 50 vor s sws o a8 i 54 81,129 89,339 97,108 100,963 110,338
Sugar confectionery. . . o 5,818 5,401 5,345 5,475 4,895
Coffee, unroasted v & 5w s s s o Sidm 5 5 % a4 22,271 16,328 19913 20,580 21,371
Tea 101,441 104,648 93,996 123,025 124,497
Margarine and shortening .. .. . ... .. n L 2,684 2,245 2,349 2,307 2,126
Edible products and preparations, n.e.s. . ... . ... ... 3,218 2,573 2,637 4,048 4,329
Beer made frommalt .. .. . .o 3,209 3,636 3,416 3,630 2,316
Tobacco and tobacco manufactures ... .. . o v v e 16,615 13,709 16,827 15,757 14,574
Hides and skins (undressed). .. .. .. . 504 134 126 124 171
Sisal o e 1,184 1,020 1,325 1,517 1,762
Stone,sandand gravel . . . . .oLn Ll 385 389 643 444 726
BIOUOLSPAL s w5 i & i 5 5 50 s o8 0 o6 sovmpoie o i svoniis o0 0o 3,272 1,714 1,883 1,428 843
SAlt cs et e 3,167 2,978 3,881 4,694 4,337
SOdA@Bh s vsn s s tam s ¥ DaEE B 0 ShE BEaan 9,724 8,997 7,832 6,247 5432
Titanium ores and concentrates.. .. .. ..o oo vv e e o - 7,282 9,420 11,043
Metal SCrap .. oo e e 2,826 2,498 3,403 2,598 2,490
Animal anid Vegatable olls v v wvovm 50 o & wise om0 s mwin 12,727 8,156 6,003 4,650 6,040
Alcohols , phenols, phenol-alcohols, and the like 2,170 1,758 1,447 2,059 1,608
Pigments, paints, varnishes and related materials .. ... .. ... 1,830 1,628 1,894 2,271 1,818
Medicinal and pharmaceutical products ... .. . . . ... 8,699 7,068 8,296 11,199 13,190
Essential oils . . . oo 13,623 11,172 10,854 9,822 9,139
Plates, sheets, film, foil and strip, of plastics .. ... .. ... 2,495 2,415 2,641 2,419 1,995
Insecticides and AmGicides . w v v won o o oo e 0 20 o 801 771 805 1,546 2,034
Leather ... oo o e e e e e 7,036 8,491 7,597 6,222 4,605
Wood manufactures N €is. oo wawmnes 5 56 o @ & wwm w & 140 159 146 124 107
Paper and paperboard .. .. .. .. . ... 5,150 5,342 4,406 4,773 4,994
Textile yarn .. .. oo o v o 792 885 721 721 637
Made-up articles, wholly or chiefly of textile materials, n.e.s. . 3,907 2,881 3,772 3,400 3,018
GlassSware .. ... .cov e e e e e e e e 2,344 1,855 840 910 607
CEMENT .- 1 o0« 5 oo ottt h 5 16 Bole 20 50 10 B RO 3 08 W G0 8,118 8,292 7,541 7,721 4,360
Ifon and Steel = o smcia somin s s s e 5s 53 w0 o0k e e v G 15,098 15,560 13,443 12,290 13,183
Metal CoNtAINEers. o oo oo oo et et e e e 715 500 556 575 578
Wire products: nails screws, nuts, etc.. .. ... 1,649 1,036 1,295 992 646
Household equipment of base metal, n.es... . ..o 3,222 3,392 3,508 2,659 2,709
Manufactures of base metal, n.e.s. .. . o oo 2,195 1,948 1,938 2,633 2,553
Automatic data proccessing machines and units thereof; 2,819 980 331 236 337
Electrical machinery and apparatus, n.e.s... .. . o 2,696 2,706 2,025 2,022 6,285
Trailers and semi-trailers; other vehicles .. .. .. .. . . 2,519 2,597 2,041 1,624 1,494
Furniture and parts thereof; bedding, mattresses .. .. .. .. .. .. 1,894 1,922 1,697 1,421 1,215
BOOEWEATL . s s 51 swwa b ssossdings 50 o somobman 160 63 355 swimvissn oo o0 aves e 4,148 3,992 3,569 3,694 3,473
Printed matter ... ... . ... .. i e e e e e e 4,346 3,442 4,271 6,363 5,205
ATtiClEs of Plastics: s s o s 7 w4 G0 G 5 B 209 4 10,278 10,263 10,995 11,174 9,907
Articles of apparel and clothing accessories. .. .. . . .. .. . 20,676 24,379 28,948 28,226 30,741
All other Commodities . .. . . v e e e 74,433 62,789 56,353 61,964 60,351

GRAND TOTAL 479,706 455,689 460,572 499,708 506,548

Source: Kenya National Bureau of Statistics/ Kenya Revenue Authority

* Provisional

Datanot available
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Table 7.4(b): Values of Principal Imports, 2012-2016

KSh Million

Commodity 2012 2013 2014 2015 2016*
Wheat, unmilled 29,743 30,189 33,831 35,663 28,883
Rice 14,520 14,111 15,305 13,370 14,200
Maize (unmilled,excluding sweet corn) 6,451 2,291 9,308 8,306 3,637
Wheat flour 2,120 1,964 1,712 902 767
Sugars, Mollases and Honey 17,030 16,770 12,009 15,503 21,953
Edible products and preparations, 0.€.5. w.......ooooccccceeooeeeosoooesreessnn, 8,466 7,402 7,463 10,646 12,461
Textile fibres and their waste 5,025 5,099 5,792 6,623 6,365
Second - hand clothing 8,400 8,345 8,815 10,151 12,859
Crude Petroleum1 68,086 41,037 - 5 =
Petroleum Products 237,557 252,673 292,643 214,695 183,842
Residual petroleum products, n.e.s. and related materials ........ 7,263 5,379 5,362 6,635 3,979
Liquefied propane and butane 8,350 5,515 10,834 7,879 7,895
Animal/vegetable fats and oils 54,876 48,371 50,044 47,038 53,285
Organic & inorganic chemicals 22,080 22,303 21,856 22,560 22,677
Pigments, paints, varnishes and related materials ........oooooovvoen....... 5,766 5,608 6,369 6,872 7,080
Medicinal & Pharmaceauticals Products .....oooooooeeeooromovovooeoosnn, 41,307 40,114 52,088 61,513 60,455
Essential oils & perfumes 15,351 16,935 18,445 20,901 19,413
Chemical Fertilizers 20,184 27,957 19,331 23,468 23,064
Plastics in primary & Porprimary formm  .c.oseemsmimamie 47,650 55,182 60,217 62,724 59,319
Insecticides and fungicides 8,828 10,879 10,797 11,335 11,381
Miscellaneous chemical products, n.e.s. ...............coooeeeeeeeeeeeerseerrerennns 8,698 10,781 12,958 14,417 14,062
Rubber tyres and inner tubes, for wheels of all kinds............... 12,143 13,189 12,406 13,343 14,270
Paper and Paperboard 30,377 26,864 29,948 29,316 30,065
Textile yarn 4,027 4,106 4421 4,332 4,137
Cement Clinkers 8,134 7,187 6,563 9,548 8,365
Iron and Steel 56,667 80,749 75,526 88,153 75,400
Non-ferrous metals 12,119 14,626 14,704 14,672 14,353
Structures and parts of structures of iron, steel or aluminium ..... 9,621 10,011 11,211 14,338 17,141
Hand & machine tools 2,794 3,265 4,082 3,267 2,848
Manufactures of base metal, n.e.s. 7,677 8,938 8,459 10,967 11916
Industrial Machinery 194,666 231,440 256,672 211,724 253,541
Agricultural Machinery and Tractors —.........oooooneeeeeeeeeeeeseeesnns 6,347 7,802 7,925 8,664 8,918
Automatic data proccessing machines and units thereofi............... 19,556 15,019 9,720 11,212 18,959
Telecommunications equipment, n.e.s., and parts; n.€ s 24,582 24,160 23,622 29,444 28,694
Parts, n.e.s. and accessories of the motor vehicles ..o, 6,790 7,440 8,105 9,674 9,078
Motorcyeles and cydles fitted with an auxilliary motor.... 5,103 8,306 8,002 10,177 8,247
Bicycles, assembled or partly assembled  .....oooovvvvvvvevecececeenen, 354 429 392 498 357
Road Motor Vehicles 73,768 83,330 101,792 117,637 85,838
Aircraft and associated equipment 43,105 21,308 129,589 83,094 7,753
Prefabricated buldings 4,814 4,980 6,702 7,000 4,641
Furniture and parts thereof 5,443 5,842 6,325 7,161 7,132
Quality control instruments and apparatus, n.e.s. ......oooocccorrorne. 9,799 12,231 12,110 9,651 9,590
Printed matter 3,778 4,022 4,822 5,060 5,707
Articles, n.e.s., of plastics 4,704 5,623 6,846 8,556 7,802
All other Commodities 190,466 183,546 213,194 268,866 229413
GRAND TOTAL.. 1,374,587 1,413,316 1,618,321 1,577,557 1,431,745

Source: Kenya National Bureau of Statistics/ Kenya Revenue Authority
* Provisional

- Negligible

Importation of crude oil almost ceased after 2013 due the closure of Kenya Petroleum Refineries Ltd
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7.14. The unit price of exported tea declined by 11.6 per cent to KSh 259 per Kilogram in 2016
as shown in Table 7.5(a). The price of a Kilogram of coffee remained at 2015 level of KSh 472.
Despite increase in the quantity and value of exported titanium ores and concentrates, the
unit price declined by 5.9 per cent in 2016 to KSh 17,968. This trend was also observed for
domestic exports of iron and steel with a tonne of the commodity exchanging for KSh 94,828
in 2016, compared to KSh 98,965 in 2015. Unit price of Soda ash exported declined from KSh
22,925 in 2015 to KSh 20,998 in 2016. One Kilogram of exported fish and fish preparations
increased by 4.3 per cent in 2016 to KSh 317 resulting in decline of both quantity and value of
exported fish and fish preparations.

7.15. The average unit prices of pricipal imports are shown in Table 7.5(b). The expenditure
on road motor vehicle declined significantly despite a 5.8 per cent reduction in unit price in
2016. One tonne of imported iron and steel exchanged for KSh 52,266 in 2016, down from
KSh 57,594 in 2015, albeit reduction in the quantity imported. Both the quantity and value of
wheat imports declined in the review period resulting in a 15.5 per cent reduction in the unit
price. The unit price of chemical fertilizers declined by 16.8 per cent to KSh 34,333 in 2016.
The 41.5 per cent increase in the price of one tonne of imported maize could partly explain the
substantial decrease in the import volumes of the commodity in 2016. On the contrary, the
6.2 per cent increase in the cost of a tonne of imported second hand clothes from KSh 91,735
in 2015 to KSh 97,463 in 2016 did not deter the volumes of imported second hand clothing
during the year which rose by 19.2 per cent.
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Table 7.5(a): Average Unit Prices of Principal Domestic Exports, 2012-2016

KSh/Unit

Commodity Unit 2012 2013 2014 2015 2016
DOMESTIC EXPORTS
Fishand fish preparations .. . . ..o v i v i o Kg 309 287 280 304 317
Maize (unmilled,excluding sweet corn) .. .. . . . ... .. Tonne 104,445 155,458 192,874 155,622 160,052
Meals and flours of wheat .. .. .. o oo oes oo s e e Tonne 38,749 47,047 37,827 42,403 43,610
Horticulture .. .. oo v o o e e e e e e e Kg 221 227 223 228 220
Sugar confectionery .. . .. .. e v e s e et e e Kg 175 179 184 183 170
Coffee,unroasted ... .. . i o Kg 431 334 420 472 472
TR 6 o i b e o g a0 s o0 s S0 BR85S Kg 269 235 206 293 259
Margarine and shortening .. . . .o e e e e Kg 145 141 137 125 120
Edible products and preparations, n.e.s. . ... ... ... ... Kg 202 190 179 220 219
B ragadetfromimialtic: o o m wm f e T 5 e i 5 G0 Lt. S1 75 52 56 74
Tobacco and tobacco manufactures .. ... .. . o oo Kg 471 584 801 987 960
Hides and Skins(undressed) .. .. ... ..o oo oo Kg 49 47 49 54 61
WAl [ o s s o S e s S B 6 G 6 EH e e Tonne 107,039 101,904 131,316 168,286 183,643
Stone, sandand gravel .. . . .o Tonne 9,828 13,139 14,139 11,487 6,944
Fluorspar . ..o o e e e e Tonne 30,941 21,978 20,029 20,368 17,313
L e T TS S 10 WP Tonne 11,118 10,288 14,420 15,470 14,157
Pdahsh . o Tonne 21,193 18,790 19,774 22,925 20,998
Titanium ores and concentrates . ... ... Tonne 0 0 20,198 19,100 17,968
JUOA) SCTAP ‘oo s 565 45, 5: som o0 soe a0 sviee 10 sen e a0 Tonne 517,068 557,769 668,406 446,816 233,652
Animal and Vegetable 0ils .. . o o v oo i o Kg 128 116 122 124 105
Alcohols , phenols, phenol-alcohols, and the like Lt 97 95 96 107 92
Pigments, paints, varnishes and related materials .. ... .. ... Kg 130 136 147 154 138
Medicinal and pharmaceutical products .. .. . w o o oo Kg 666 569 624 855 986
ssehtial oilg oo o cem s i e e e o Kg 113 119 124 12§ 112
Plates, sheets, film, foil and strip, of plastics .. ... .. ... .. ... .. Kg 274 305 312 334 376
Insecticides and fungicides .. .. .. ... i e Kg 469 544 504 700 879
QUBAINET i s is o s futio s 55065 G es 6 el o0 vl on onke n i 1 Kg 310 320 290 267 213
Wood manufactures n.e.s......ccoeeveee o oo oo e oo e o o Tonne | 230,037 339,262 364,399 234,694 345,992
Paper and paperboard .. . .. .. ’ Tonne 124,641 127,932 129,436 143,718 80,073
Jlextile Yarnlzu: o = i aumsri 56 % 00 5 S e Sore e e Sk Kg | 426 432 450 437 410
Made-up articles, wholly or chiefly of textile materials, n.e.s. . Kg ‘ 274 251 ’ 227 204 274
GIaSSWATE . ..« e s e oo e | K 51 2 | 63 69 53
Cement 5] SRR SRR AT R SRR 8 108 s Seten ems Ghiwer ws Soiew) o Tonne 11,008 10,027 , 10,466 11,327 10,377
Tron andsteel .. .. . v oo et e e e Tonne 100,531 100,105 ‘: 97,725 98,965 94,828
Metal cONtainers .. .. .o v v o ee e e e e e Tonne : 208,247 176,684 : 175,708 226,354 161,239
Wire products: nails screws, nuts, etc... .. .. .o oo coee v v o . Tonne | 150,850 | 112,271 : 156,752 150,659 141,121
Household equipment of base metal, n.e.s. .. .. .. . o oo o0 . ) Tonne 331,565 ; 326,149 : 356,500 349,294 279,561
Manufactures of base metal, n.e.s. .. ... . ... ... .. ... | Tonne { 238374 | 257,235 ; 235,891 221,489 237,724
Automatic data proccessing machines and units thereof .. ... ) No's : 28,930 ; 21,434 : 3,096 24,256 13,460
FOOLWEAr . . o o e e oo e e e oo Pair 80 | 77 89 113 93
Printedmater: .. o e e s s v s e on o o ’ Tonne 742 525 474 928 774
Gold, non-monetary (excluding gold ores and concentrates) Kg 2,692,785 267,574 11,197

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority

! The country exported the first batch of Titanium ores in 2014

* Provisional.
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Table 7.5(b): Average Unit Prices of Principal Imports, 2012- 2016

KSh/Unit

Commodity Unit 2012 2013 2014 2015 2016*
Wheat anmilled .. o iwmm s mmmn s Tonne 28,467 29,223 27,601 25,083 21,201
RUECE 1t et et et e e ee ee en s e se e e an o e e an o a0 an te e 00 00 en s s e Tonne 36,326 34,453 33,331 30,198 27,9583
Maize; unmilled . o wos auss wmnm e smes memen s Tonne 19,872 24,506 20,283 17,299 24,480
TWWHEA FLOUL .. v v s e ettt e et e et et e e e e e e e et e e e e e Tonne 38,975 63,660 51,590 55,294 48,143
Sugars, Mollases and HOney ... wooiv oo iese e e e Tonne 63,621 60,642 52,478 54,070 58,179
Edible products and preparations, n.e.s. ... ... ... ... Tonne 108,311 153,102 137,528 113411 132,632
Textile fibres and their waste .. .. ..o v oo i Tonne 258,337 280,434 288,866 308,641 296,716
Second - hand clothing .. .. .. oo i Tonne 102,169 82,574 82,402 91,735 97,463
Crude Petroletum ™ .. .. oo oe o ee ottt oot ot et et e e Tonne 68,289 72,321

Petroleum products ... .. v .. e e o ie s ee e s ie oot e Lt. 68 67 63 42 34
Residual petroleum products, n.e.s. and related materials ... Kg 71 75 74 57 5§
Liquefied propane andbutane ......................o. Kg 111 9 97 61 47
Animal and vegetable Oils ... ..o Kg 93 76 80 69 71
Organic & inorganic chemicals ... oo Kg 91 87 56 84 81
Pigments, paints, varnishes andrelated materials ... ... ... ... .| Kg 227 202 220 200 186
Medicinal & Pharmaceauticals Products .. .. ...oowuviniinn Kg 2,564 2,334 2,515 2,465 2,337
Essential oils & pefumes ... ...oiiioie i Kg 305 367 333 378 346
Chemical fertilizers .. .. .o v ee i eeee i ee e e e et e st e e Tonne 47,399 40,609 38,969 41,273 34,333
Plastics in primary & non-primary forms ... ... Tonne 139,262 146,241 150,473 137,724 126,365
Insecticides and fungicides... ... ... oo oot Tonne 676,516 737,003 708,822 738,833 678,209
Miscellaneous chemical products, n.e.s. ... ... oo v oo e o Tonne 271,934 289,454 333,286 273,018 282,553
Rubber tyres and inner tubes, for wheels of all kinds........... No. 2,373 2,307 2,033 2,075 1,840
Paper and Paperboard .. . ... coooiovioieciii i Tonne 98,970 87,829 85,281 88,532 86,224
Conmtt CUBKETE . s 5w i it s ishrisin siomedo s i Tonne 5,462 5,036 5,021 4,839 4,177
Tron and StEEl .. oo vv e e e et et et ettt e e ettt e e s Tonne 72,757 66,304 63,135 57,594 52,266
Non-ferrousimetals i o smum: s s SRees e Tonne 285,799 278,116 275,797 287,634 278,589
Structures and parts of structures of iron, steel or aluminium .| Tonne 180,918 190,280 168,826 150,822 164,846
Hand & machine tools . .. v .. e v e oo e oo e ee s e e e e e Kg 253 306 359 288 245
Manufactures of base metal, n.e.s. ... ... vov e ceeveviiiin e Tonne 250,595 270,469 258,327 165,995 197,718
Automatic data proccessing machines and units thereof ... No. 12,910 9,285 24,024 20,831 18,491
Motorcycles and cycles fitted with an auxilliary motor ... ... ... No. 46,678 50,253 53,953 55,888 56,510
Bicycles, assembled or partly assembled .. ..o No. 2,647 2,583 2,801 3,083 3,302
Road Motor Vehidles ... ... amin avnm s s s s No. 995,372 903,108 983,339 1,071,563 1,009,116
Prefabricated buldings ... ... ... oo ve s Tonne 329,373 224,952 245,686 233,249 254,944
Printed matter ... ... coovovervin v vee e e e e e Tonne 418,500 427,753 471,934 379,909 315,328
Articles,n.e.s., of plastics ... ... Tonne 185,808 148,883 137,511 185,452 154,050

Source: Kenya National Bureau of Statistics/Kenya Revenue Authority
! Importation of crude oil ceased after 2013 due to closure of the Kenya Petroleum Refineries Ltd

* Provisional.

.. Data not available
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Composition 7.16. Food and beverages continued being the dominant category of exports accounting for
of Exports 45.2 per cent of all domestic exports in 2016 as presented in Table 7.6. Food and beverages for
household consumption accounted for the bulk of export earnings within this category, rising
from KSh 160.1 billion in 2015 to KSh 164.4 billion in 2016. Consumer goods not elsewhere
specified were the second leading category of domestic exports after recording a 4.6 per cent
increase to KSh 129.9 billion in 2016. Consequently, the share of goods within this category
accounted for 25.6 per cent of total domestic export earnings during the year. Earnings from
non-food industrial supplies shrunk from KSh 129.3 billion in 2015 to KSh 124.2 billion in
2016, mainly driven by a 10.1 per cent reduction in the value of processed non-food industrial
supplies. The share of machinery and other capital equipment, to the total domestic exports
rose by 0.71 percentage points in 2016 on account of a 39.2 per cent increase in exports on
machinery and capital equipment during the year under review.
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Table 7.6: Domestic Exports by Broad Economic Category, 2012-2016

KSh Million

DESCRIPTION 2012 2013 2014 2015 2016"

FOOD AND BEVERAGES .. .. .0 o coer oo cven o0 e 197,491 195,094 188,094 223,281 228,789
Primary ..o eee osee e o s o i s e e 153,198 153,613 147,099 182,774 187,837
For INdustry oo oo oo v e v i e e e e e 23,895 18,982 22,101 22,630 23471
For Household Consumption .. .. . uwn i o w 129,303 134,631 124,998 160,145 164,366
ProCeSSEA  wou v co se wiee oo e e sees e en e e e e e e 44,293 41,482 40,995 40,507 40,952
1T PG N o T R 8,071 5,256 4,312 2,478 3,516
For Household Consumption .. .. v v oo on o 36,222 36,226 36,683 38,029 37,436

INDUSTRIAL SUPPLIES (Non-Food) .. .« woue oo coen o 142,019 126,192 124,452 129,288 124,176
PriMary .. .o oo v soe oo oo oo s o s e e e 29,370 24,669 39,428 40,896 44,739
Processed . . we e e i e e e e e e e e e e 112,649 101,523 85,024 88,392 79,437

FUEL AND LUBRICANTS .. .. coov t0iin e coe oo vnen oo o 4,029 1,610 3,281 6,288 4,546
PrIMAry .o ocoe o o oo e e s s e o e e e e e e 8 8 S 9 13
Processed .. o v e i v e e e e e e e e e 4,021 1,602 3,275 6,279 4,533
MOOT SPITIt o o coee e eeie oo e oo e e e e e s e 395 190 60 38 125
OBOT . o fis s 551650 56570, 66 hontios snfie b 0-amt o oisn Josiomies o0 3,625 1,412 3,215 6,240 4,407

MACHINERY & OTHER CAPITAL EQUIPMENT .. .. ... 13,713 9,736 7,503 9,522 13,257
Machinery & Other Capital Equipment .. .. . oo v wn o 11,864 7,867 6,116 7,565 11,845
Parts and ACCESSOTIES .. vv weee oo wnar o seue or soos oo mnoe ae sroe oo as s st 1,849 1,868 1,387 1,957 1,412

TRANSPORT EQUIPMENT .. . oo oo viin e ee oe eee 7,858 8,130 7,235 7,118 5,826
Passenger Motor Vehides . . oo i v 103 122 92 454 516
(5., IR S . . 4,091 4,522 3,505 3,744 3,551
For INdUStry . oo i v i e e e e e e s e e 3,942 4,402 3,250 3,571 3,474
Non-Industrial .. . oo v e e e e s e 149 120 255 173 77
Parts and ACCESSOTIES .. wv woee e wve e cee ce eee e wree o eean oe e en 3,664 3,487 3,638 2,921 1,759

CONSUMER GOODS NOT ELSEWHERE SPECIFIED .. .. 113,869 113,537 128,463 124,180 129,879
Durable .. o v e e e i e e e 3,803 3,819 4,503 1,449 1,258
Semi-Durable .. . o e e 27,999 31,404 35,417 35,088 35,462
Non-Durable .. . o i i o e e e e e e 82,068 78,314 88,544 87,643 93,159

GOODS NOT ELSEWHERE SPECIFIED .. 727 1,390 1,544 31 77

TOTAL .. .. .. 479,706 455,689 460,572 499,708 506,548

SHARES:
Food and Beverages . . .o v e v o mi o s s e e e 41.17 42.81 40.84 44.68 45.17
Industrial Supplies (Non-Food) .. .. v wu v oo oo 29.61 27.69 27.02 25.87 24.51
Fuel and Lubricants . « oo s aom s o m iome o soien o0 onion 30 s 3¢ 0.84 0.35 0.71 1.26 0.90
Machinery and other Capital Equipment .. .. .. . oo 2.86 2.14 1.63 191 2.62
Transport Equipment .. .. ..o i 1.64 1.78 1.57 142 11§
Consumer Goods not elsewhere specified .. . ... e 23.74 24.92 27.89 24.85 25.64
Goods not elsewhere specified . . v 0.15 0.31 0.34 0.01 0.02

TOTAL ot et ee ee evvn oo eoan o0 soen oo sove sn suos oo oe 100.00 100.00 100.00 100.00 100.00

* Provisional
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Composition 7.17. Table 7.7 presents expenditure on imports by Broad Economic Category (BEC) for the
of Imports period 2012 to 2016. The share of non-food industrial supplies to the total expenditure on im-
ports rose by 3.0 percentage points to 36.2 per cent to remain the leading category of imports
in 2016. This was in spite of a marginal decline in the value of imports within this category
from KSh 524.6 billion in 2015 to KSh 518.7 billion in 2016. Machinery and capital equip-
ment was the second leading source of expenditure on imports in 2016 accounting for 21.8
per cent of the total import bill at KSh 312.1 billion. Fuel and lubricants accounted for 14.5
per cent of total expenditure on imports in 2016, down from 15.0 per cent in the previous
year. This could be explained by a 12.3 per cent decline in the value of imports of fuel and lu-
bricants from KSh 237.3 billion in 2015 to KSh 208.0 billion in 2016. There was a substantial
decline in the value of imports of transport equipment from KSh 266.9 billion in 2015 to KSh
147.5 billion in 2016. This mainly resulted from a 69.1 per cent decline in the value of imports
of industrial transport equipment from KSh 158.2 billion in 2015 to KSh 49.0 billion in 2016.
Consequently, the share of imports of transport equipment to the total imports dropped to
10.3 per cent in 2016 from 16.9 per cent in 2015.
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Table 7.7: Total Imports by Broad Economic Category, 2012-2016

KSh Million

2012 2013 2014 2015 2016

FOOD AND BEVERAGES .. .. .. .. . . . . . 109,074 101,590 111,838 123,444 114,560

Primary . . .. ool el e e e e e e 52,592 48,048 59,437 66,528 48,528
ForIndustty' & = e & w8 wa se we ws we we 43,342 39,624 50,767 53,985 37,677
For Household Consumption .. .. .. . .. .. «. . 9,250 8,425 8,670 12,543 10,850

Processed . . .. . i i e e e e e e 56,482 53,542 52,401 56,915 66,033
ForIndustry . . .. . .. il e e e e 12,093 8,933 8,981 10,934 15,125
For Household Consumption .. .. . . . .. .. .. 44,389 44,609 43,420 45,981 50,907

INDUSTRIAL SUPPLIES (Non-Food) .. ... .. .. . 407,225 450,479 462,172 524,556 518,672

Primary . o o o di ame v s s e e i e o 23,319 25,862 26,051 29,318 30,389
Processed .. . .. e e e e e e e 383,906 424,617 436,121 495,238 488,283
FUELAND LUBRICANTS .. .. o oo woee ceee ween 336,838 326,305 346,745 237,298 208,047
Prmary o o s & sm ss ow e e s e we 71,104 43,940 3,998 3,789 3,797
Processed ... . wu o i wm osm am owm oew me e o 265,734 282,365 342,747 233,506 204,250

Motor Spirit .. . .. . e e e e e e e 50,889 58,685 70,683 57,035 53,148

Other .. . .« o wi e e e e e e 214,845 223,680 272,064 176,471 151,101

MACHINERY AND OTHER CAPITAL EQUIPMENT .. 253,281 250,873 278,709 287,544 312,076
Machinery and Other Capital Equipment .. .. . .. . 202,175 200,349 225,337 242,172 251,200
Parts and Accessories .. .. .. . e o e e e 51,106 50,524 53,372 45,372 60,876

TRANSPORT EQUIPMENT .. .. ... w0 cer weee wen 162,854 160,841 278,706 266,874 147,464

Passenger Motor Vehicles .. .. .. . .. .. .. .. .. 35,796 44,604 51,430 56,138 50,046
OHEE iz 0 o st 10 vt it vt s ovest Goiee, fises) s g 87,014 72,054 191,815 170,092 58,736
Industrial . . .. . .l ol e e e e e 80,141 61,998 181,963 158,164 48,950
Non-Industrial .. . .. . .. oo wn e w an an 6,874 10,055 9,853 11,928 9,786
Parts and ACCESSOTIeS . v v wve wer e e et e e 40,044 44,183 35,461 40,645 38,682
CONSUMER GOODS NOT ELSEWHERE SPECIFIED 95,965 96,299 113,537 125,884 126,668
Durable . . . . . ol ah el e e e e 17,203 24,386 22,469 23,899 23,736
Semi-Durable .. . . . . .. .. el e e e . 21,603 20,738 27,853 32,100 30,795
Non-Durable &« & & w @ ww ss ww oo we ws wx 57,159 S1,175 63,215 69,884 72,137
GOODS NOT ELSEWHERE SPECIFIED .. .... .. ... 9,350 26,927 26,616 11,960 4,257

TOTAL .. . ciih th ier iee wiee e weee e 1,374,587 | 1,413,316 | 1,618,321 1,577,587 1,431,745

SHARES:
FoodandBeverages . . .. . wu e we e e 7.94 7.19 691 7.82 8.00
Industrial Supplies (Non-Food) . .. v w v e e ol 29.63 31.87 28.56 3325 3623
Fuel and Lubricants .. . .. . .. .o co e e . 24.50 23.09 21.43 15.04 14.53
Machinery and other Capital Equipment .. ... . .. .. .| 18.43 17.75 17.22 1823 21.80
Transport Equipment .. .. .. . .. c. oae e e o 11.85 11.38 17.22 16.92 10.30
Consumer Goods not elsewhere specified ... .. .. .. 6.98 6.81 7.02 7.98 8.85
Goods not elsewhere specified .. .. . .. .. .. .. 0.68 191 1.64 0.76 0.30
TOTAL .. .. o o it iee seee siee weee e 100.00 100.00 100.00 100.00 100.00

* Provisional
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Direction 7.18. The value of total exports declined marginally from KSh 581.0 billion in 2015 to KSh
of Trade 578.1 billion in 2016 as presented in Table 7.8. Africa remained the leading destination of
Kenya’s exports; accounting for 40.6 per cent of total exports in 2016. This was despite a 3.1
per cent decline in the value of exports to the continent during the year to KSh 234.7 billion.
Exports to the EAC accounted for slightly more than half of total exports to Africa. Europe was
the second leading destination of exports accounting for 24.5 per cent of total exports in 2016.
However, during the review period, exports to Europe registered a 3.0 per cent decline to KSh
141.5 billion. This followed a 3.7 per cent decline in exports to the European Union (EU) that
accounted for 85.7 per cent of total exports to Europe. Total exports to the United Kingdom,
traditionally one of the major destinations of Kenya’s exports within the EU, declined by 7.6
per cent to KSh 37.6 billion in 2016. Similarly, export earnings from Germany dropped by 4.8
per cent to KSh 11.9 billion in 2016. Exports to the Netherlands however, rose from KSh 42.0
billion in 2015 to KSh 43.5 billion in 2016, largely associated with expansion of horticulture
exports.

7.19. Export earnings from Asia increased by 7.4 per cent to KSh 140.5 billion in 2016. Pakistan
continued being a major destination of exports within Asia with export earnings rising from
KSh 35.3 billion in 2015 to KSh 40.3 billion in 2016. The same trend was exhibited in export
earnings from the United Arab Emirates which rose for the second consecutive year, to KSh
31.0 billion. Exports to China and India rose by 18.8 and 32.2 per cent to KSh 10.1 billion and
KSh 11.9 billion, respectively, in 2016. Total export earnings from Afghanistan decreased by
26.2 per cent to KSh 10.7 billion. Revenue from total exports to America continued to grow
for the fifth consecutive year, being KSh 52.9 billion in 2016. This was largely on account of
increased exports to the United States of America (USA) which rose by an average of 6.4 per
cent for the last two years to KSh 43.4 billion in 2016. Similarly, total exports to Canada have
been on an upward trend for the third consecutive year.

7.20. Total export earnings from the EAC registered 4.0 per cent decline to KSh 121.7 billion,
to account for 51.9 per cent of total exports to Africa, during the review period. The decline
could partly be explained by contraction of exports to Uganda and Rwanda by 9.3 and 2.5 per
cent, respectively. Some of the commodities that recorded declines in export earnings from
Uganda included cement (34.7 per cent); petroleum oils (27.4 per cent); articles of plastics
(29.0 per cent); soap, cleansing and polishing preparations (32.1 per cent); alcoholic beverages
(28.2 per cent); and salt (12.0 per cent). Declines in the value of exports were recorded for the
Democratic Republic of Congo (3.1 per cent), South Sudan (4.3 per cent), Sudan (10.2 per
cent) and Zambia (12.5 per cent). Total exports to Tanzania grew from KSh 33.7 billion in
2015 to KSh 34.8 billion in 2016, mainly attributable to a 28.0 per cent growth in re-exports.
Similarly, the value of exports to Egypt rose to KSh 20.6 billion on account of increase in tea
exports, while those to Somalia grew to KSh 17.9 billion in 2016. Tea remained the leading
export commodity to Egypt, constituting 88.7 per cent of total domestic export earnings in
2016. The robust growth in total exports to Somalia was a result of increase in earnings of
vegetable materials and products which more than doubled in 2016. In addition, domestic
exports of manufactured tobacco to Somalia rose, albeit marginally, during the year.
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Table 7.8: Values of Total Exports by Destination, 2012-2016

KSh Million
2010 2012 2013 2014 2015 2016*
EUROPE
WESTERN EUROPE:
European Union
Belgium 4,159 5,267 6,193 6,730 4,540 5,395
Finland .. 1,808 1,476 1,106 1,514 1,973 1,412
Brance ... s ssnessions ssmousnnsld 5,093 4,915 5,379 5,689 6,074 6,412
GETMANY: o comvwiiun wevmsenes sos 7,715 9,771 8,244 10,786 12,508 11,864
IGalY: icie oodivis -anerialons sediitaets 3,253 5413 4,541 6,960 5,248 3,733
Netherlands . 26,868 31,056 32,578 40,614 42,041 43,492
Spain 2,034 1,934 2,018 2,627 3,239 2,302
Sweden 2,742 3,810 2,503 2,731 2,510 3,066
United Kingdom ............... 40,211 40,630 37,613 35,868 40,668 37,581
Polatid: sevmesios s s o 1,170 1,290 1,630 1,847 2,263 1,804
Other ............................ 2,869 3,157 2,840 4,591 4,867 4,205
Total 97,922 108,719 104,645 119,958 125,932 121,267
Other Western Europe 3,767 5,692 6,948 8,080 8,527 9,631
Total Western Europe 101,689 114,411 111,594 128,038 134,460 130,899
EASTERN EUROPE:
Russia Federation ... ... ... ... ... 4,515 6,582 6,831 7,124 8,065 6,996
Kazakhstan ... ... 2,870 3,777 4,346 3,267 2,855 3,028
Other. _.ozssasanpanms vunies 348 426 528 536 565 611
Total Eastern Europe 7,734 10,784 11,7058 10,927 11,484 10,635
TOTAL, EUROPE 109,422 125,195 123,299 138,965 145,944 141,533.65
AMERICA
USA snn sessmsstans amatas sxsREaRY 22,522 26,405 29,936 38,290 40,725 43,354
Canada 1,170 1,516 1,297 1,690 2,289 5,729
Other o canmn s Tarn o 688 820 2,533 5,684 7,575 3,808
TOTAL AMERICA 24,380 28,740 33,765 45,664 50,589 52,891
AFRICA
EAC
Uganda 52,108 67,450 65,362 60,783 68,574 62,163
Tanzania w.vew soswmmeveid o 33,211 46,036 40,496 42,725 33,663 34,797
Rwanda ... 10,535 16,151 13,500 14,441 17,950 17,500
Burunidi ...coces soccesine ssiiie. ol 5,458 5,309 5,599 7,849 6,595 7,242
Total EAC 134,946 124,957 125,798 126,782 121,702
Rest of Africa
South Africa  ................. . 2,444 2,684 3,277 5,936 4,338 4,149
Egypt 18,116 21,464 17,001 17,509 20,166 20,619
Somalia ...l 13,054 19,237 16,940 13,202 15,210 17,932
Ethiopia 4,385 4,578 4,885 6,919 7,154 8,053
Sudan 18,815 6,633 6,425 6,241 5,967 5,361
South Sudan vl 0 17,964 | 16,680 19,823 17,065 16,326
DemocraticR of Congo ... ... | 12,792 18,427 18,437 21,052 20,673 20,035
Zambia 4,688 6,667 | 6,288 | 6,668 5,909 5,172
Other' ... 13,308 17,987 16,584 18,215 18,921 15,325
TOTAL AFRICA i 188,914 250,589 231,474 | 241,363 242,187 234,673
ASIA
MIDDLE EAST: |
Iran 859 1,310 2,798 2,283 1,152 1,757
Israel 1,547 ] 2,058 | 1,126 | 1,337 | 1,449 1,064
Jordan: . s sessesanes s 163 | 272 260 309 853 1,059
Saudi Arabia e | 1,843 i 3,316 | 3,190 | 4,879 5,551 6,727
United Arab Emirates 18,856 28,608 | 25,144 | 20,198 29,239 30,974
Yemen Arab Republic I 4,519 4,508 | 5,044 | 4,356 | 4,023 4,803
Other oo oo oadl 2,738 1,993 1,941 | 2,445 2,941 4,140
Total Middle East 30,525 42,065 39,502 | 35,806 45,207 50,525
FAR EAST | t i
China(Mainland) 2,512 5,384 4,199 6,597 | 8,471 10,061
India 8,478 | 7,528 | 9,475 ; 8,753 | 8,954 11,919
Indonesia 989 | 1,571 1,252 885 1,323 934
Japan e e 2,001 | 2457 | 2,711 | 3,526 | 4,054 4,071
Korea Republic (South Korea) . 177 | 1,018 1,077 | 2,532 1,734 1,869
Pakistan oo oo ee e e 18,069 | 23,889 24,130 | 22,022 | 35,250 40,254
Singapore .o | 649 | 345 | 1679 | 1,169 | 1,404 357
Afghanistan 11,928 | 12,837 15,861 10,373 14,502 10,686
Thailand 1,120 | 1,728 1,620 | 1,657 | 2,071 1,727
Other 5,063 6,639 6,052 | 6,700 7,782 8,132
Total Far East I 51,075 63,395 68,056 | 64,212 | 85,545 | 90,011
TOTAL, ASIA I 81,600 105,460 107,558 | 100,018 130,752 | 140,536
AUSTRALIA & OCEANIC | | i |
Australia 636 1,638 2,663 | 3,029 | 2,313 2,203
Other i 131 256 | 195 436 1,089 3,920
TOTAL Australia & Oceania 767 1,894 2,858 3,465 3,402 6,123
All Other Countries ... ......... 1,661 | 1,191 1,456 || 1,166 800 1,045
Aircraft and Ships Stores ... .. 3,051 | 4,776 1,876 ( 6,595 7,372 1,265
Total All Other Counties n.e.s I 4,712 5,968 3,332 | 7,761 8,172 2,310
GRAND TOTAL EXPORTS I 409,794 517,847 502,286 I 537,236 581,045 | 578,067

Source: Kenya National Bureau of Statistics/ Kenya Revenue Authority

*Provisional
'See Table 7.10 for details
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7.21. Expenditure on imports declined by 9.2 per cent to KSh 1,431.7 billion in 2016 as
presented in Table 7.9. Asia accounted for 66.8 per cent of total value of imports in 2016
continuing its dominance as the leading source of Kenya’s imports. However, the value of
imports from Asia reduced from KSh 981.7 billion in 2015 to KSh 956.7 billion in 2016.
Imports from India declined by 18.6 per cent to KSh 205.5 billion during the same period.
Similarly, the value of imports from Japan dropped by 6.6 per cent from KSh 88.2 billion in
2015 to KSh 82.4 billion in 2016. The value of imports from Israel nearly halved in 2016.
Imports from China have continued to grow over the last five years making the country the
leading source of Kenya’s imports in 2016. The value of imports from China rose from KSh
320.8 billion in 2015 to KSh 337.5 billion in 2016. The major commodities imported from
China included; wind-powered generators, rails and signaling systems. The value of imports
from the United Arab Emirates rose marginally from KSh 90.6 billion in 2015 to KSh 91.5
billion in 2016. Similarly, the value of imports from Saudi Arabia rose by 25.2 per cent over
the same period. Petroleum products were the main items imported from the United Arab
Emirates and Saudi Arabia.

7.22. Europe accounted for 18.5 per cent of total expenditure on imports in 2016. Imports
from Europe declined by 10.3 per cent to KSh 265.3 billion in 2016. This reduction was as
a result of an 8.7 per cent drop in imports from the EU which constitute the largest share of
imports from Europe. Imports from the United Kingdom declined for the third year in a row
to stand at KSh 33.5 billion in 2016. Declines were also recorded in value of imports from
Netherlands, Spain and Poland in 2016. The value of imports from America reduced by more
than half from KSh 146.1 billion in 2015 to KSh 65.2 billion in 2016. This was largely on
account of a 62.1 per cent drop in imports from the USA from KSh 126.0 billion to KSh 47.8
billion in 2016.

7.23.Imports from Africa contributed 9.8 per cent of the totalimport bill in 2016. However, the
value of imports from Africa dropped by 6.0 per cent to KSh 140.2 billion in 2016 as shown in
Table 7.10. Common Market for Eastern and Southern Africa (COMESA) accounted for 49.6
per cent of total imports from Africa at KSh 69.6 billion, in 2016. Within COMESA, imports
from Uganda dropped from KSh 22.3 billion in 2015 to KSh 19.3 billion in 2016. Similarly,
imports from Swaziland and Madagascar declined by 10.7 and 67.1 per cent, respectively, in
2016. In contrast, expenditure on imports from Egypt rose by 16.3 per cent to KSh 30.0
billion in 2016, making the country second leading source of imports from Africa. South
Africa accounted for 35.6 per cent of total imports from Africa despite a reduction in the value
of imports from KSh 61.3 billion in 2015 to KSh 49.9 billion in 2016 mainly due to reduction
of iron and steel; and motor vehicles. Imports from Tanzania also contracted by 24.3 per cent
to KSh 12.8 billion in 2016.
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Table 7.9: Valaes of Imports by County of Origin, 2012-2016

KSh Million
DESCRIPTION I 2012 2013 2014 2015 2016
EUROPE I I
WESTERN EUROPE :'
European Union
Belgium 10907 | 13,059 | 13,159 | 14,966 13,496
Finland 2245 | 3,665 3,840 5415 3339
PRl nesmvme s o 27,081 | 20,666 0447 21,066 21,53
GEIMANY e s e w474 37488 | 47,409 47,381 43353
Tty 20736 | 20324 | 19946 nm 3738
Netherlands 17,63 | 24,788 | 18,792 20,527 16,510
Spain ... 7981 | 8365 | 12,516 11,376 11,023
SWeden vt e 8117 | 7,091 | 6233 6,364 5844
United Kingdom,  sssis s sosssssimion s el 0849 | 49,020 47,037 2970 33487
Denmark 4745 | 4633 | 4223 4097 6020
Ireland 4,560 | 4383 5,689 7,525 6949
Crech Republic 1,350 | 2073 1,959 1,929 3,300
ABIE o s ass sse 2962 | 1,843 | 2635 2,680 3,300
POIaNd e 1744 | 229 | 4720 8643 6020
Hungary 1,387 1627 1,449 2,565 2,494
Other .. 7,362 6313 13,363 12,494 12,157
Total 204,133 207,628 225,416 232,720 212,566
Other Western Europe 21,410 23969 | 20235 2,112 23,836
Total Western Europe 215,543 231,597 | 245,651 259,832 | 236,402
EASTERN EUROPE |
Russion Pederation oo sivsie i o av i s 15212 23,182 | 23,118 28,583 | 24,260
UKFQINE oo s e o e 8,516 13,708 15,008 6118 3819
[ By — | 498 2,148 | 2,168 1,059 | 842
Total 24,226 39,039 40,294 35,759 | 28,921
TOTAL, EUROPE 249,769 | 270,635 | 285,945 295,592 265,323
AMERICA | |
USA ot oo e e ] 65966’ s7412 | 168,720 126041 | 47,819
[ T 13372 | 6,525 | 7,886 7,754 7,807
Brazil 25200 | 15,603 | 6,094 6968 4370
Other 14,665 4936 4775 5,294 | 5,195
TOTAL AMERICA 119,293 84,477 187,476 146,056 65,190
AFRICA [ |
SOUthAFFICA oo 61954 70,724 63,893 61311 | 49,857
Tanzania 14402 | 11,66 18364 16906 | 12,806
Uganda 15323 | 16,086 | 17,549 2,084 19276
Swaziland 4093 | 5436 | 5,594 7,162 | 6,398
MAUFIGUS oo e e 3057 | 2011 2,794 2713 | 5174
RS monesenm o e 822 1,006 716 79| 775
Zambia 2,880 2,894 4,380 3895 4201
Other' ] 38225 | 38016 32,851 34037 | 41,755
TOTAL AFRICA 140,755 147,839 146,141 149,096.93 | 140,240.65
ASIA !
MIDDLE EAST i |
Iran 3,686 | 2,434 3,788 3,808 | 6,134
Isracl 7230 | 9437 | 5,659 10410 | 5027
Jordan 1175 | 799 789 945 | 806
Saudi Arabia o 66841 | 41423 | 56,56 55,306 69,259
United Arab Emirates ..o oo oo oo 149,879 | 117,360 | 103,255 90,573 | 91,482
Bahrain 22915 | 34977 | 41,367 5759 | 8,095
Oman . 9,113 3819 10,518 5942 | 5697
Other 23279 9,631 6,028 5775 | 8,186
Total Middle East 284,117 219,880 227,969 178,517 194,687
FAREAST
China 167,206 182,356 248,648 320816 | 337,450
India 195,230 | 258230 264,536 252523 | 205,499
INAONESI2 v e e ! 55,241 | 45,041 48,598 45939 | 45372
Japan v e v e e s s e s e s | 63,135 | 83,720 86,554 88239 | 82,409
Korea South 2,541 24471 29,108 18822 | 14211
Pakistan 12,881 | 15,647 18,020 18,347 | 18,175
Singapore 13025 | 19,437 | 14624 9,612 | 6795
TRIWAL o s s e v o m e 13,409 | 12,304 15,541 12,391 | 12,296
Malaysia oo e e 7,007 | 9,349 | 11,066 10556 | 12321
Thailand 11,361 | 12673 12527 12913 | 12089
Other . 11,362 | 13593 | 12,984 12,976 | 15,406
Total Far East 572,408 676,820 | 762,204 803,133 761,992
TOTAL, ASIA | 856,525 896,700 | 990,173 981,650 956,679
AUSTRALIA & OCEANIA
Australia 4,589 12422 7,069 4032 2878
Other 3,523 618 431 787 | 1,190
TOTAL AUSTRALIA & OCEANIA 8,112 13,040 7,500 4,820 4,068
All Other Countries N.ES. 134 624 1,086 342 243
Total All Other Counties n.e.s 134 624 1,086 342 243
GRAND TOTAL 1,374,587 1,413,316 1,618,321 1,577,557 | 1,431,748
Source: Kenya National Bureau of Statistics/ Kenya Revenue Authority
*Provisional
'See table 7.10 for details
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Table 7.10: Trade with African Countries, 2012-2016

KSh '000
ZONES/COUNTRIES Total Exports Imports
| 2012 2013 2014 20158 2016* 2012 2013 2014 | 2015 : 2016*
EAST AFRICAN COMMUNITY |
(EAC)
Topaigh. .. B ..v.. .. o 46,036,163 40,496,493 42,724911 33,663,396 34,796,571 14,401,599 11,666,407 18,364,083 16,906,157 12,806,098
67,450,115 65,361,907 60,782,664 68,573,904 62,163,383 15,322,810 16,085,806 17549421 || 22,283,692 19,275,753
16,151,363 13,499,695 14,440,844 17,949,831 17,499,630 822,286 1,005,755 715,591 789,704 774,593
e 5,308,763 5,598,956 7,849,463 6,594,983 7,242,223 310,424 52,577 29,446 | 223,663 68,353
Total, EAC 134,946,405 | 124,957,051 | 125,797,882 | 126,782,115 | 121,701,806 30,857,118 | 28,810,546 | 36,658,542 40,203,215 32,924,7§7
COMESA ‘ -
Gomodis . B...o............l. 1213819 880,126 478,664 1,103,877 1,127,582 540 63 - - 1,247
Congo, DR 18,427,368 18,436,875 21,052,099 20,673,353 20,035,483 883,829 561,648 259,805 127,763 ‘ 208,300
Djibouti ........ 1,181,098 1,227,723 1,011,457 1,110,081 1,318,178 119,318 2,020 3,486 15,328 3,010
127y RN R 21,464,391 17,001,458 17,509233 | 20,166,293 20,618,514 29,844,316 25,602,868 25,532,067 | 25,816,669 30,042,739
Eritrea 266,221 306,469 396,846 449,632 117,935 275 4,578 19 || 68 | o
Ethiopia 4,578,469 4,885,115 6,918,973 7,154,246 8,052,619 354,122 278,631 | 424,764 | 501,056 L §31,602
Libya ... oo e 70,435 112,165 128,998 131,594 126,330 33,181 6472 8,591 181,901 .
Madagascar ... 450,088 312,625 429,997 449,833 205,535 638314 790,495 590,369 2,433,745 801,749
Malawi 4,693,589 3,497,283 3,326,340 | 3,047,465 2,791,807 782,922 1,041,386 302,633 | 249,795 377,281
Mauritius 1,296,488 956,755 1,060,761 1,083,200 976,999 3,057,571 2,011,224 2,793,710 | 2,713,035 5,173,580
Seychelles ... 183,693 379,669 77,399 321,581 161,718 403,870 | 290,695 470,097 | 64,171 236
6,633,308 6,424,532 6,241,153 5,966,860 5,360,749 955,403 1,359,591 1,327 454,834 479,445
17,964,306 16,680,368 19,822,572 17,065,487 16,326,135 14,664.96 21,304 | 1210699 | 8,709 | 6,200
Swaziland ) 11,101 11,741 17929 103,827 24,154 4,092,652 5,436,480 5,594,274 ) 7,161,711 ‘ 6,397,800
Bnbinl ... L oo 6,666,568 6,287,696 6,667,898 5,909,279 5,171,559 2,879,769 2,893,584 4,380,297 ’ 3,894,811 4,200,643
Ymballle ... . ... 1,721,158 1,809,563 1,663,268 1,217,307 | 914,062 1,056,068 819,548 494,674 224,209 1,256,194
Sub-Total 86,822,101 79,210,163 86,903,585 | 85,953,916 83,329,358 | 45,116,816 | 41,120,587 | 42,066,812 ‘ 43,847,812 | 49,480,027
Total, COMESA 175,732,344 | 163,670,721 | 169,976,556 | 179,072,634 | 170,234,594 | 61,572,335 58,264,726 | 60,361,271 | 67,144,871 69,598,727
OTHER COUNTRIES ~ j -
Algeria ..o | 4,503 545,188 108,318 361,859 122,583 19,391 13,650 857,743 | 799,089 300993
Angola ... 402,105 178,648 108415 102,377 74,733 284,979 132,449 116955 24,676 59,990
369,074 631,527 478,990 490,556 534,359 254,611 254,505 368916 121,385 205,283
Nigeria ... 2,923,891 2,350,108 2,429,578 3,659,278 2,559,422 48,664 1,596,189 698214 205,491 459,985
Lesotho ......... 110,192 33,351 47,556 61,418 28,801 49,184 79,011 10,165 | 2,191 1,829
Mozambique . 1,246,300 1,407,050 1,809,120 1,292,855 1 2,358,730 695,392 1,833,139 § 734959 | 1,412,850 2,363,997
Reunion 92,686 126,331 127,782 127,091 160,438 4,985 6,595 2516 : 3561 | 1,561
Somalia ...... 19,236,817 16,940,454 13,201,901 15,209,983 17,931,907 17,320 293,755 150,268 | 28,698 52,823
South Africa .. £ 2,684,280 3,276,892 5,936,345 4,338,440 4,149,033 61,953,797 70,724,146 63,893,353 | 61,311,246 49,857,194
All Other African Countries ... 1,750,702 1,817,737 4,413,643 3,806,935 1,721,975 1,452,794 2,974,601 582,942 | 1,136,711 4,532,170
Sub-Total 28,820,549 27,307,284 28,661,648 | 29,450,792 29,641,979 | 64,781,117 | 77,908,040 | 67,416,032 | 65,045,898 | 57 835,825’
TOTAL AFRICA 250,589,055 | 231,474,498 | 241,363,115 | 242,186,823 | 234,673,144 | 140,755,051 147,839,173 | 146,141,386 | 149,096,925 | 140,240,649
Percentage of all Exports/Imports 484 46.1 449 41.7 40.6 102 10.5 9.0 | 9.5 98
Source: Kenya National Bureau of Statistics/Kenya Revenue Authority o
* Provisional
- Negligible

Balance of 7.24. Balance of Payments (BOP) statistics are summarised in Table 7.11. The deficit in the

Payments current account narrowed by 11.9 per cent to KSh 370.8 billion in 2016 from 421.1 billion in
2015. This was partly due to a marginal decline of 0.7 per cent in merchandise exports and 1.8
per cent decrease in merchandise imports on free on board basis. Imports remained subdued
on account of a depreciated Kenya Shilling and the reduction in transport equipment. The
current account balance as a percentage of GDP was 5.2 per cent.

7.25. Net inflows in international trade in services increased by 32.7 per cent from a surplus
of KSh 129.4 billion in 2015 to a surplus of KSh 171.7 billion in 2016. The growth in earnings
from services was mainly occasioned by increased foreign travel receipts that rose by 17.6
per cent, boosted by conference tourism. Services payments decreased by 11.7 per cent to
KSh 288.0 billion in 2016. The improvement in the services account mainly supported the
narrowing in the current account deficit in the review period.

7.26. Net financial inflows went up by 9.5 per cent to a surplus KSh 420.0 billion in 2016.
Other investment inflows increased by a surplus of 1.1 per cent to KSh 415.4 billion in 2016.
However, foreign direct investment inflows declined by 34.4 per cent to a surplus of KSh 39.9
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billion in 2016. These developments led to the improvement in the overall BOP position from
a deficit of KSh 24.9 billion in 2015 to a surplus of KSh 13.1 billion in 2016.

Table 7.11: Balance of Payments, 2012-2016

KSh Million

I 2012" 2013° 2014° l 2018" l 2016"

A COIrent ACCOMNE, TL€.n cen es s sus ses ste s 200 sss sen a2 sss sseacs sse sevs | 356,389.1| 417,019.6] -560,761.1] -42908HH -370,801.9
Goods: exports fob... ... ..o 525,120.0 503,491.1 546,781.5 587,330.0 583,378.0
Goods: imports f.o.b... oo 1,312,483.6 1,385,669.8 1,488,446.8 1,409,606.4 1,384,265.7
Services: Creit .. «ov v cer e ier e een e en e e een s ee e en eee e eee e 422,069.7 441,986.5 441,739.9 455,369.8 459,624.3

of which Travel ... ... ... ... ... .. ... 79,016.6 75,843.8 71,277.6 71,081.1 83,614.2
Services: debit... ..o v oot it ien s e e e e 201,910.3 190,061.0 294,498.4 326,014.9 287,970.3
Balance on goods and SEFVICES. .. ... ... w.o ou vt ve et cis e e s e s -567,204.1 -630,253.1 7944238 -692,921.5 -630,705.1
Primary income: credit... ... ... 29,289.5 28,712.4 43,6434 48,298.1 43,991.1
Primary income: debit... ... ... 55,973.1 80,383.9 119,981.0 115,459.3 113,406.5
Balance on goods, services, and primary income ... ... ... ... ... o oo oo oo -593,887.6 -681,924.6 -870,761.4 -760,082.7 -703,638.7
Secondary income ! n.i.e.: credit 240,850.5 268,925.2 327,853.4 345,2179 333,039.1
Second.\ryincomc': debit. .. e vin e e s e e e e e e e e e s e 3,351.9 4,020.2 17,853.1 6,217.3 5,191.9

B. Capital ACCOUNt, NMui€. it it it iitiin et s sencnn e s ces een see e e e 19,890.0 13,644.0 24,204.0 25,718.0 20,878.0
Capital account, nui.e.: credit. . ..o 19,890.0 13,644.0 24,204.0 25,718.0 20,878.0
Capital account: debit.. ~ _ ~ R ~

C. Financial Account, m.i.€. ... coe vee vt veever cencee cenaee ven ven -471,905.1 -448,096.6| -650,365.7| -383,721.0| -419,998.1
Direct inVeStMent: ASSELS ... ... cev v crv vee ot con cen ot ses e ses e e e e 20,149.6 17,105.0 6,604.6 23,758.5 16,008.5
Direct investment: liabilities, nui.e.... ... . oo vonven e i e 116,665.5 96,356.4 72,178.6 60,843.6 39,927.7
Portfolio investment: assets. ... ... .o cov ev v e ces oo o 3,451.7 3,285.4 4,869.6 18,722.0 42,9393

Equity andinvestment fund shares... ... ..o 1,864.1 1,016.3 310.0 996.0 41,283.6
Debt securities ... ... ccc cov ver vir tee ven ven ven ven sen sen ten cnn sen sen aen e 1,587.6 2,269.1 4,559.6 17,726.0 1,655.7
Portfolio investment: liabilities, n.i.e.... ... ... .o o0 21,853.3 26,581.6 331,663.4 3,499.1 4,050.4
Equity and investment fund shares ... ... ... ..o 21,7340 25,563.0 83,907.5 1,061.1 2,295.6
Dbt SECUITHES 1ot cee vt cee v et cee e it eee s eee e e e s e 119.3 1,018.6 247,755.9 2,438.0 1,754.9
Finandal derivatives: net... ... ... ... oo cee cen cen on ~ = B ~
Other iNVeStMENt: @SSEES ... cou cee ven ee cen cee cen es aen e aen e e cee e aen -4,306.4 56,2687 -505.0 49,206.0 19,542.1
Other eqUity ... ... on it i ves e e i e s e e _ ~ ~
Other debt instruments ... ... ... ... ... .. -4,306.4 56,268.7 -505.0 49,206.0 119,542.1
Central Bank... ... scieians siem oo sy sin ssee: sevsvoiess snsivs o - _ ; ~
Deposit-taking corporations, except the central bank, ... ... ... .. 28,646.6 40,048.0 17,0672 40,885.7 24,8127
General government... ... . ~
Other SECtOTS ... .c. vov ven ven ven ven vee e voe voe e tue see s sen ves oen 24,3403 16,220.7 6,562.2 8,320.3 52707
Other financial COrporations ... ... ... ... oo vee coronen e ae ~ ~ B i B
Nonfinancial corporations, households, and NPISHs” .. 24,3403 16,220.7 6,562.2 8,320.3 5,270.7
Other investment: liabilities, n.i.e.... ... .. coo oo iin e cen cen s ien e e s 352,681.1 401,817.7 257,492.8 411,064.8 415425.6
Other qUItY ... cov v er en cenven e e e s s e s e e e e 1,930.3 1,859.1 -1,380.1 2746 827.4
Special Drawing Rights... ... . ~ y J
Other debt instruments ... ... ... ..o ven et it vun ven e ven e e e e 350,750.8 399,958.6 258,872.9 411,339.4 416,253.0
Central bank ... ... oo it it it vt s e e 2,737.9 11,4339 6,910.7 217.0 -3,646.0
Deposit-taking corporations, except the central bank... ..... 45,130.5 44,300.8 51,500.4 472418 28,732.8
General GOVEINMENt... v ot intententon e e e i s e e e 93,042.0 71,353.7 21,8779 202,052.1 200,165.0
Other SECLOTS ..c ev vee voe ree vor are vrn mes se sen cen s see sas tns son vus 209,840.4 285,738.1 222,339.8 162,262.4 248,466.8
Other finandial corporations R = o
Nonfinancial corporations, households, and NPISHs 209,840.4 285,738.1 222,339.8 162,262.4 248,466.8

D. Net Errors and OmisSions ... cev cee ceeven van vee cee con sen cen ven see sen snsvee oo -32,049.4 -12,955.5 14,033.7 113,262.0 -56,978.1

E. Overall Balance... ... ... ... ... -103,356.6 -31,765.5| -127,842.3 24,905.1 -13,096.1

F. Reserves and Related Ttems ... cov vee vee ven van cee cos con vun ven cne en cen aenonn 103,356.6 31,765.5 127,842.3. -24,905.1 13,096.1
RESEIVE aSSELES ... oou tet tin ven ven ven ven ven von sen sen sas sas ses eee el ses nes nes see 122,919.4 73,921.9 117,353.1 -35,386.7 3,894.7
Creditandloans from the IMF ... .. .. 16,314.8 152524 -10,489.1 -10,481.6 9,201.4
Exceptional financing ... ... .o voovot o ioncn oo s 3,248.0 26,904.0 _

Current Account balance as % of GDP -8.4 -8.8 -10.4 -6.7 -52

* Provisional
‘Revised with survey data

' .
Includes current transfers

’NPISHs: Non-Profit Institutions Serving Households




Chapter 7: International Trade and Balance of Payment

International 7.28. Stock of foreign reserves of Central Monetary Authorities held by the Central Bank of
Liquidity Kenya (CBK) and the National Treasury from 2012 to 2016 is shown in Table 7.12. The gross
stock of foreign reserves reduced by 0.8 per cent to KSh 736.5 billion as at December 2016,
compared to an increase of 5.4 per cent as at December 2015. However, net foreign assets of
the CBK, increased from KSh 636.6 billion as at December 2015 to KSh 643.1 billion as at
December 2016. The reserve position in the International Monetary Fund (IMF) contracted
by 4.8 per cent as at December 2016 while Special Drawings Rights (SDRs) more than
doubled in the same period. The Central Bank’s foreign liabilities reduced by 12.3 per cent to
KSh 91.4 billion as at December 2016 from KSh 104.2 billion as at December 2018.

Table 7.12: Central Monetary Authorities: Foreign Exchange Reserves, 2012-2016

KSh Million
Official Foreign Assets and Liabilities

Central Bank Of Kenya Government Foreign

Foreign External Use of 2 Net Reserve oo Referves’ of
Asatendof SDR's Exchange Banks' Fund Hoccign Position Ot}Ter BRI peatral
(cash+gold) | Deposits Credit i in IMF HEE ol Monet.al.'y

Central Bank Government | Authorities
DL b i e w0 v o v - 596 478,334 11,653 76,814 390,417 1,719 110 1,829 480,759
P Y 1T | 1,369 532,041 10,377 92,333 430,700 1,765 127 1,892 535,302
DA i i e v T R 1,179 701,390 10,602 86,159 605,808 1,743 118 1,861 704,430
January .. .. .. S13 682,582 14,395 84,185 584,515 1,692 114 1,805 684,900
February .. ... 3411 688,455 18,339 83,802 589,725 1,767 122 1,888 693,754
March .. ... .. 3,370 680,534 18,565 82,968 582,371 1,805 125 1,930 685,835
April . . ... 2,991 678,626 19,554 86,153 575910 1,842 129 1,972 683,589
May' o5 w w 2,562 684,202 19,076 87,534 580,153 1,899 133 2,032 688,795
June .. . ... 4,385 678,775 17,260 87,433 578,466 1,936 134 2,070 685,229
July s s w ool 4,528 677,608 19,506 90,111 572,519 1,936 134 2,070 684,206
August .. .. ... 4,618 683,498 20,375 91,894 575,847 1,936 134 2,070 690,185
September ... 4,670 659,106 19,898 93,148 550,730 1,936 134 2,070 665,846
October ... .. . 3,946 715,338 19,195 89,084 611,006 1,936 134 2,070 721,354
November ... 3,373 702,327 19,591 90,732 595,377 1,936 134 2,070 707,770
December ... 1,489 739,257 17,876 86,288 636,583 1,936 134 2,070 742,816
January .. .. .. 2,049 734,346 17,701 86,012 632,682 1,875 122 1,997 738,392
February .. .. . 2,024 744,106 18,953 85,581 641,596 1,865 118 1,983 748,114
March .. ... .. 1,958 769,025 20,959 86,961 663,063 1,896 121 2,017 773,000
April .. .. .. .. 1,429 785,325 12,895 86,828 687,031 1,904 123 2,027 788,781
May .. ... . 3,853 779,935 10,654 85,492 687,643 1,875 123 1,998 785,786
JUE s 1,923 814,419 14,169 83,172 719,001 1,878 T114 1,992 818,334
July o 1914 801,097 14,782 83,085 708,144 1,876 111 1,987 804,998
August .. .. ... 4,044 790,845 15,652 83,109 696,127 1,876° : 111 1,987 796,876
September ... 4,028 796,847 14,623 82,203 704,048 1,877 110 1,987 802,862
October ... .. . 3,438 784,913 12,027 80,548 695,776 1,851 103 1,954 790,305
November ... 2,886 757,420 16,439 79,182 664,685 1,831 106 1,937 762,243
December ... 3,747 730,784 14,210 77,196 643,125 1,843 104 1,947 736,479

Source: Central Bank of Kenya

! Reserves constitute foreign assets which are readily available for meeting external financial needs

| & I
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Foreign 7.29. The overall trade weighted index deteriorated marginally from 114.3in 2015 to 114.8 in
Exchange 2016, as presented in Table 7.13. The Kenyan Shilling depreciated against the Japanese Yen,
Rates US Dollar, UAE Dirham and Euro by 15.3, 3.4, 3.4 and 3.1 per cent, respectively, in 2016.
However, it strengthened against the South African Rand, Pound Sterling, Chinese Yuan and
Indian Rupee by 10.3, 8.3, 2.1 and 1.2 per cent, respectively, in 2016. The Kenyan Shilling
remained stable within the EAC, gaining against the Rwandese Franc, Tanzanian Shilling and

Ugandan Shilling by 6.2, 3.9 and 2.2 per cent, respectively, in 2016.

Table 7.13: Foreign Exchange Rates of the Kenya Shilling for Selected Currencies, 2012-2016

| Annual Av. | Annual Av. ‘ Annual Av. | Annual Av. | Annual Av.
Currency 2012 2013 2014 2015 2016*

LEUro' . o s e e e e e e e e ) 108.73 114.41 116.84 108.96 112.33
1USDollar... . oo vev e e 84.53 86.12 87.92 98.18 101.50
1 Pound Sterling... ... ... ... ..o oo 134.00 134.75 144.88 150.17 137.66
1 UAE Dirham... ... cc. oo oo e 23.01 2345 23.94 26.73 27.64
1 Indian Rupee .:: cs: suomas soi iowven sun sves 1.59 | 1.48 1.44 1.53 1.51
1 Chinese Yuan ... ... oo veveeven e e 13.40 14.01 ‘ 14.27 15.62 15.29
ISARaANd . e e e e 10.31 8.95 8.10 7.72 693
100 Japanese Yen 106.01 88.43 83.26 81.12 9355
1 Saudi Riyal isies woe ssvrans s sovmismnsnine § 22.54 2297 : 23.44 26.17 27.06
1 Egyptian Pound’... ... ... e en e . 13.93 12.53 12.41 12.77 10.14
TSh/KSh.. oov oo e e e e 18.78 18.79 18.93 20.73 21.54
1 Pakistan Rupeez.. 5 T UH Geaedl ivd o 091 | 0.85 0.87 0.96 0.98
1 Swedish Kroner .. .. .. ..o 12.50 ‘ 13.22 12.88 11.65 11.87
1 Swiss Franc 90.22 92.96 96.18 102.04 103.04
USh/KSh .. o e it i e 29.62 30.06 29.55 3294 33.68
1 Congolese Franc... ... ... cocuvee oo 0.09 0.09 0.10 0.11 0.11
Rwanda Francs/KSh® .. .................. 721 7.585 7.79 7.09 753
Overall Weighted Index 2009=100 108.82 107.12 108.10 114.30 114.83

Source: Central Bank of Kenya

'Countries in the Euro areaincluded in the computation of Trade Weighted Fisher's Ideal Indexare:

Germany, France, Switzerland, Netherlands, Belgium and Italy.

*ViaUS $ Exchange Rates (DR Congo, Egypt, Pakistan and Rwanda)

* Provisional




Agriculture
Output and
Input

rowth in agriculture value added decelerated from a revised 7.2 per cent in 2015 to 4.4

per centin 2016 occasioned by insufficient rains during the short rains period. Maize

production declined from 42.5 million bags in 2015 to 37.1 million bags in 2016.
Sugarcane production reduced from 7.2 million tonnes in 2015 to 7.1 million tonnes in 2016.
Tea and coffee production increased by 18.5 per cent and 10.8 per cent to 473.0 thousand
tonnes and 46.1 thousand tonnes, respectively in 2016. The volume of fresh horticultural
exports increased by 9.4 per cent from 238.7 thousand tonnes in 2015 to 261.2 thousand
tonnes in 2016. Marketed milk production increased by 5.6 per cent to 650.3 million litres.

8.2. The value of marketed agriculture production increased by 10.3 per cent from KSh 373.5
billion in 2015 to KSh 412.0 billion in 2016. Value of tea production declined by 1.6 per cent
from KSh 118.4 billion in 2015 to KSh 116.5 billion in 2016 due to lower market prices, while
value of marketed coffee increased by 33.9 per cent from KSh 12.1 billion in 2015 to KSh 16.2
billion in 2016. The value of marketed milk increased by 8.5 per cent from KSh 21.2 billion
in 2015 to KSh 23.0 billion in 2016. Earnings from marketed maize and wheat reduced by
7.2 per cent and 2.1 per cent respectively in 2016 while those from fresh horticulture exports
increased by 12.3 per cent from KSh 90.4 billion in 2015 to KSh 101.5 billion in 2016.

8.3. Table 8.1 and Figure 8.1 show agriculture output, intermediate consumption and value
addedat currentand constant prices from 2012 to 2016. Output and intermediate consumption
at current prices increased by 23.0 per cent to KSh 2,566.3 billion and 16.5 per cent to KSh
356.9 billion, respectively in 2016. Consequently, value added at current prices increased by
24.1 per cent from KSh 1,781.0 billion in 2015 to KSh 2,209.4 billion in 2016. Output and
intermediate consumption at constant prices increased by 4.8 per cent to KSh 1,096.3 billion
and 6.3 per cent to KSh 221.5 billion, respectively in 2016. Value added at constant prices
increased by 4.4 per cent from KSh 837.7 billion in 2015 to KSh 874.8 billion in 2016.

Table 8.1: Agricultural Output and Input’, 2012 - 2016

KSh Million
2012 2013 2014 2015 2016

PRODUCTION AT CURRENT PRICES ; | | 1 |
Output at basic prices... ... ... ... ... ... ... ... N 1,239,711 i 1,389,058 ) 1,639,530 2,087,384 K 2,566,348
Intermediate consumption ... .. ... .. .. .. .| 211,347 | 235,791 | 267,570 | 306,363 356,937
Value added at basic prices, BrO8S:isuccs oo 4o 1,028,364 1,153,268 1,371,960 ' 1,781,021 | 2,209,411
PRODUCTION CONSTANT PRICES ! E ‘ |
LBt o vivsis s Sunine SeaawEre a0y sk 887,605 936,928 | 983,176 i 1,046,190 1,096,297
Intermediate consumption ... ... ... ... ... ... ; 170,841 181,027 | 193,542 i 208,457 ' 221,512
Gross Value Added ... .................... .. 716,758 755,901 , 789,634 | 837,733 I 874,785

* Provisional

' Excludes forestry and fishing

*
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Figure 8.1: Agricultural Gross Value Added Growth Rate, 2012 - 2016
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Marketed 8.4. Table 8.2 presents value of marketed production for both crops and livestock from 2012 to
Production 2016. The value of marketed agricultural production increased from KSh 373.5 billionin 2015
to KSh 412.0 billion in 2016. Value of marketed crops accounted for 69.7 per cent of overall

marketed agricultural production in 2016.

8.5. Value of fresh horticultural exports increased by 12.3 per cent from KSh 90.4 billion
in 2015 to KSh 101.5 billion in 2016. Cutflowers accounted for 69.8 per cent of the value
of horticulture exports. Earnings from marketed tea declined by 1.6 per cent to KSh 116.5
billion due to lower prices of the commodity. Value of marketed sugarcane increased by 6.7
per cent from KSh 22.4 billion in 2015 to KSh 23.9 bitlion in 2016 while that of marketed
coffee increased by 33.9 per cent from KSh 12.1 billion in 2015 to KSh 16.2 billion in 2016.
Improved prices of sugarcane and coffee, coupled with increased marketed volumes for coffee

resulted in the increased earnings. Value of marketed maize declined by 7.2 per cent to KSh7.9
billion in 2016 while the value of marketed wheat declined by 2.1 per cent to KSh 8.0 billion
in2016.
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Table 8.2: Marketed Agricultural Production at Current Prices, 2012 - 2016

KSh Million
2012 2013 2014 2015 2016*
CEREALS-
Maize .. .. ...l 13,153.0 10,121.1 9,604.4 8,506.0 7,891.2
Wheat .. .. ............. 5,612.8 6,926.1 7,618.0 8,198.2 8,028.1
Others &« uiiois cosmnns 5,721.2 7,555.3 7,720.8 7,488.5 7,266.2
Totml s suvvin vssniinini 24,487.0 24,602.6 24,943.2 24,192.7 23,185.4
HORTICULTURE'-
Cut flowers .. .. ....... 64,962.6 55,975.7 59,893.1 62,937.5 70,829.5
Vegetables .. .. ........ 20,225.4 22,9233 18,780.6 20,939.5 23,366.8
Bruits o« seciess sesise s 4,680.0 4,482.5 5,410.6 6,561.8 7,317.3
Total .. ..... 89,868.0 83,381.5 84,084.3 90,438.8 101,513.5
TEMPORARY INDUSTRIAL CROPS
Sugar-cane .. ........... 21,676.2 24,583.4 20,294.5 22,397.1 23,917.2
Pyrethrum .. . ......... 17.0 52.6 61.1 S51.0 37.9
Others .. .. e . 1,706.1 952.7 1,438.9 1,516.8 1,470.4
Total o siniisiivinnisd 23,399.3 25,588.7 21,794.5 23,964.9 25,4258.5
PERMANENT CROPS-
Coffee == o i n 15,375.2 10,910.2 16,634.4 12,074.7 16,192.3
Tea uuum i o 100,262.3 94,722.0 84,854.6 118,391.2 116,547.3
8Bl 5 & e vovens 29153 2,810.8 2,944.8 3,595.0 4,176.8
Total <o <o poevissnd 118,882.7 108,443.0 104,433.7 134,060.9 136,916.3
TOTAL CROPS... | 256,307.1 242,015.7 235,255.7 272,657.4 287,040.8
LIVESTOCK AND PRODUCTS-... ...
Cattle and Calves ... ... .. 54,140.6 58,237.0 59,272.8 66,216.7 84,701.2
Milk ... ...l 15,415.9 16,776.7 18,785.0 21,205.4 23,020.1
Chicken and eggs ... ... .. 6,482.2 7,086.4 7,440.7 6,005.9 8,788.4
(6.7 Ty 12,266.7 10,727.3 12,490.7 7,416.7 8,489.3
Total: .. wesciiined 88,305.3 92,827.4 97,989.2 100,844.7 124,999.0
GRAND TOTAL .. «iciconcrves nnnsnsl 344,612.4 334,843.1 333,245.0 373,502.1 412,039.8

* Provisional.

! Refers to fresh horticuttural exports

8.6. Quantum and price indices for marketed agricultural produce are presented in Table 8.3.
Quantum index for cereals declined by 7.4 per cent to 95.8 in 2016 while the price index
increased by 2.0 per cent to 213.4 in 2016. The increase in price index was mainly due to
reduced supply of the commodity in the market. Maize imports declined from 480.1 thousand
tonnes in 2015 to 148.6 thousand tonnes in 2016. Rice imports increased by 14.8 per cent
from 442.7 thousand tonnes in 2015 to 508.0 thousand tonnes in 2016. The quantum index
for temporary industrial crops increased from 165.9 in 2015 to 172.4 in 2016. The price index
for temporary industrial crops increased from 159.7 in 2015 to 169.7 in 2016 due to improved
prices offered to farmers for sugarcane. The quantum index for permanent crops increased
from 123.9in 2015 to 146.3 in 2016. The price index for permanent crops declined from 243.2
in 2015 t0 216.9 in 2016, attributable to lower prices offered for marketed tea compared to the

previous year.
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Table 8.3: Volume and Price Indices of Recorded Sales of Agricultural Production, 2012 - 2016

Base: 2001=100
2012 2013 2014 2015 2016*

QUANTUM  Cereals .. .. . oooooieen. 104.2 98.7 100.4 103.5 95.8
INDICES  Temporary Industrial Crops ... 146.2 160.9 157.9 165.9 172.4
Horticulture.... .. .. .. ........ 223.2 230.7 237.6 251.8 277.%

Permanent Crops .. .. .. ...... 119.6 135.4 140.1 123.9 146.3

TOTAL CROPS .. .. .c..co.odf 131.4 145.7 146.4 143.5 160.3

Livestock and Products .. .. ... 260.1 262.5 263.3 289.9 328.7

TOTAL .... 194.3 201.6 203.5 215.0 242.5

PRICE Ceals oo o5 spomiwme s s 2278 224.1 228.6 209.3 213.4
INDICES Temporary Industrial Crops .. . 167.9 179.5 161.3 159.7 169.7
Horticulture.... .. .. .. ........ 165.3 151.3 146.3 148.9 151.%

Permanent Crops .. .. ......... 2189 179.7 174.4 243.2 216.9
TOTALCROPS .. .. ........ 190.3 166.7 163.0 197.9 184.1

Livestock and Products .. .. ... 261.2 279.5 297.5 298.3 321.7

TOTAL ... 2249 2129 228.7 246.9 252.2

* Provisional.

8.7. Average gross commodity prices paid to farmers for various products are presented in
Table 8.4. Tea prices declined by 16.6 per cent from KSh 29,656.27 per 100 Kilogramme in
2015 to KSh 24,732.35 per 100 Kilogramme in 2016. Coffee prices paid to farmers improved
by 8.9 per cent from KSh 37,480.02 per 100 Kilogramme in 2015 to KSh 40,815.54 per 100
Kilogramme in 2016. Maize, wheat, sugarcane, pyrethrum, milk, beef and pork recorded
improved prices in 2016 compared to 2015.

Table 8.4: Average Gross Commodity Prices' to Farmers, 2012 - 2016

KSh per Unit
UNIT 2012 2013 2014 2015 2016

Coffee i ssumansms) ssomsspeg e swvmwse 100 Kg 33,387.29 28,409.58 39,185.89 37,480.02 40,815.54
TA  oeveeeeee cee eee eee e e e e e 100 Kg 27,130.04 21,903.43 19,063.96 29,656.27 24,732.35
Sisal i mlaseies o sneteisy e 100 Kg 10,461.70 10,817.84 11,122.13 16,924.71 19,463.38
SUGAr-Cane ...cooeeevetver e ns e e Tonne 3,792.00 3,685.00 3,133.00 3,125.00 3,340.00
Pyrethrum (Pyrethrin equivalent) Kg 12,626.40 12,626.17 16,871.76 12,570.82 12,906.70
Seed Cotton ....cceevev ver v ven vee e vees 100 Kg 4,000.00 4,200.00 4,200.00 4,200.00 4,200.00
MaUZE .oveevcere e ces e e e e e e 100 Kg 3,396.00 3,133.16 3,318.49 2,870.08 2,968.80
MWHEAL: s7mssvsdsn msinios o35 ssbiasstoss sooim 100 Kg 3,622.31 3,744.85 3,495.34 3,561.62 3,718.40
Beef (third grade) ....... .o oo e e i 100Kg 20,977.97 26,000.00 27,500.00 30,510.49 35,904.54
Pig meat ....coooeeveeieenn e e e e 100 Kg 18,175.59 18,427.38 20,268.93 21,266.71 22,666.04
MIIKE ooivmssomasimumnsnsiss ssstnssssas vas sesios 100 Litres 2,650.00 3,100.00 3,470.00 3,443.00 3,543.00

* Provisional.
! Prices refer to the calendar year and may differ from those based on crop years. For teaand coffee, the prices are for black tea and coffee

beans, respectively.

8.8. Table 8.5 shows recorded sales of agricultural produce from large and small farms for the
period 2012 to 2016. Total recorded sales in agricultural production increased by 10.3 per cent
from KSh 373.5 billion in 2015 to KSh 412.0 billion in 2016. Value of output from large farms
increased by 9.9 per cent to KSh 111.3 billion in 2016, while sales from small farms expanded
from KSh 272.3 billion in 2015 to KSh 300.8 billion in 2016.




