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R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCH(X)L
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KEY SCHOOL INFORTATION AND TANAGEilENT

(a) Background lnformatlon

The school is domiciled in Kenya and its operations are governed under the Basic
Education Act, 20'13.ll is located in Uasin Gishu County, Ainabkoi SuFcounty.
The school uas registered on 2l)01 un@r regisbation number ...27S3{Xr00848..... and is
cunently cabgorized as a Sub County secondary public s.fiool establbhed, owned or
operated by the Government.

rne scnoor rs a oay scnoot ano nao t tu numoer oI stuoents as at JU June zuzt

It had 3 streams br furm 1 to form 4 it had 34 teachers of which 10 are employed by the
School Board of Management.

El^-,,t al^al.^,-

The Scftool Board of Management establbhed under Section 55 of the Basic Education

Act, 2013; is composed of the bllowing memberc:

Ref: Name of Eoard iiember Oosignatlon
Date of
appointment

Titus Saina
I E enson Dlrltatet Melnoer 1Jm apnt 2u19

t

8 Fno Titus kiolanat

1J Grace ftoet

Member - Ren CFB 13lh anril 2O19

Member - uommunrry 13th apnl 2019

1 Eng.Tilus kidagat Chairman 13th april 2019

2 Dr.Shadrack Ngetich Secretary - Principal 13th april 2019

3 Member 13th april 2019

5 Caroline Sawe Member 'l3th april 2019
6 John simukwo It/bmber 13th april2019
7 Phylis Kwambai Member 13th epril 2019

I Samuel Kipkoech Member Rep Teacher 13th april 2019
10 Rev. Daniel Bamo 3 Member- Sponsor 13th apnl 2019
11 John Rono 3 Member - Sponsor 13th apnl 2019
12 Ruth Sawe 3 Member - Sponsor 13th april2019

14 Milka Cheptinga Member Special Needs 13th april 2019
t5 Emmanuel kipchirchir Rep Students 13th ap.il 2019
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R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financinl Stetcments For the Period Ending 30rb June 2021

KEY SCHOOL INFORIf,ATION AND MANAGEMENT (Contlnued)

The functions ofthe School Board of tanagement lnclude:

. Promote the best interests of the school and ensure its development.

o Prornote quality education br all pupils in accordance with the standards set

under the Basic Education Act, 2013.

. Ensure and assure the provision of proper and adequate iacilities for the school.

. Manage the School's affairs in Erccordance with the rules and regulations

governing occupational safety and health.

. Advise the County Education Board on the stafiing needs ofthe school.

. Determine cases of studenB' discipline and make reporE to the CEB

. Prepare cornprehensive termly report on all areas of its mandate and submit the

report to CEB.

. Administer and manage he resouroes of the school.

o with Artirle 26 (1) (a) of the Constitution of Kenya, Section 81 of the Public

Finance Management Ac/.,2012 and the Fourth Schedule paragraph 21 and 23

of the Basic Education Act, 2013.

(c) Committees of the Boad
Ref Name of

Commlttee
Names of Membel8 Deslgnation Itlumber of

meetlngE
attended
durlng the
year

't Executive
Commlttee

I .Titus Kiplagat
2.Dr.shadrack Ngetich
.3.Ruth Sawe
4.Bensou Simatei

Chairman
Secretary
Member
Member

6

2 Tender
Commitee

I .Esther Jelagat Ruto
2Joyce chepngetich
3. Victor Kipkosgei
4. Josphine Korir

Chairman
Secretary
Member
Member

1
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R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financiel StatemeDts For tbe Pcriod Ending 306 June 2021

3 Flnance,
pftlEumm6rlt
and gene]?l-
purpose
Gommifiee

Chairman
Secretary
Member

3I .Titus Kiplagat
2.Dr, shadrack Ngetich
3.Tituys Saina

(d) Schoo! operation Management

For the financial year ended 30h June, 2021 the school day-to{ay management was
under the following persons:

(e) Schools contacts
Post Office Box: 6630-30100
Mobile Number: 07 21 257 87 O

E-mail: biwottngeletarit@yahoo.com
Website: None

4 Development
Commtttee

1.Titus Kiplagat
2.Dr.shadarck Ngetich
3.Esther Ruto
4.Titus Saina
s.Ruth Sawe
6.Benson Simatei

Chairman
BOM Secretary
Secretary/D. Principal
Itllember
It/lember
Member

4

5 Academlc
Commtttee

l.Daniel Barno
2.Benson Simatei
S.Willy Koskei
4.Samuel Kipkoecfr
5.Paul Kipbgat

Chairman
Secretary
Member
lvbmber
ldember

3

6 Disclpline
and welfare
Commltee

l.Esther Ruto
2.Tecla Chelule
3.Florence Omari
4.Paul Korir
5.Linah Chirchir

Chairman
Member
Member
lvlember
lrember

3

Ref Designatlon Name TSC Number
1 Principal Dr.shadrack Ngetich 389487
2 Deputy Principal Esther Ruto 419900
3 School Bursar Joyce chepngetich 31512708
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R.C.E.A BNVOTT NGELf,L TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCH(X)L
Repera eld Filrrcid Sfitemots For ttc Pcrind Erding 301Junc 2021

XEr SCI()OL lI{FORilATl()il AilO ilA}IAGEENT (Contlnucd}

(f) School Banlerc
The school operated 4 number of bank aounb as follows:

llarn ofBar*
Branch
Account Number:

NaTIE ofBanK
Brarrctt
Account Number:

Name of Bank:
Brancfr
Account Nur$er

Name of Bank:
Branch
Account Numbec

(g) lndependent Audltors
Offce of the Audilor General
Anniversary Torers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

KCB
Eldoret
1109507577 - Operation A,/c

KCB
Eldoret
1 '102448656 - Tuition A/C

NBK
Eldoet
1 1f24'l 5'170 - Scfiool Fund A/C

NBK
Eldorct
1235989208 - M.lA/C
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RC.E.A BIWO'I'T NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Finrocial St tcments For ttc Pcriod Endiog 30t June 2021

SUi|TARY REPORT OF PERFORTAI{CE OF THE SCH(X)L

The frcllowing is a summary report of the perbrmance of the school against the set
perbnnance evaluation criEria:

a) Financ&rl perfurmanoe:

Under this section, it reflects the actual linancial performance trend for the last three years

period between 1d January 2o1 I to 31d December 2020 shich covers a period of 12

months ufiile 3Ob June 2021 covers a period or O months and is summarized as bllows:

Trend over 0re Last Three Years

3,OO0,000.00

2p@,ooo.0o

1,000,000.00

lL I-
2027 2020 n 2o7a

! School Fund Account

I O peratbn s Accou nt

! Tdtbn Accout

a I nfrastn-Etlre Aocou rlt

I0.00

(1,(m,@o.@)

(a0o0,mo.0o)
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LUS/DEFIGIT FOR THE YEAR AND A COMPARISON OF THE SAiIE FOR THESURP
LAST FOUR YEARS

st{o ACCOTJNTS
m21-

6rnonthc m20 2019 2018

l(shsCtB l(sltc Cts t(ahr CtB l(shs Cts
I School Fund Account 1,248,547.76 1,688,529.85 Q32.982.00\ 4,802.55
2 Operations Account (75.876.70) 422.959.70 2.487.892.20 666,736.20
3 Tuition Amunt (93,397.50) 28,0't 0.00 222,288.80 658,113.90
4 lnfutuctrre Amunt 339,240.00 (232.515.00) Qln,624.OOl (57,133.00)

TOTAL 1.418,513.56 1,906,984.55 347,575.00 1,272,519.65
lncrcase/Decrease (,|88,470.99) 1,559,409.55 (924,944.65)

r

(3,00o,0o0.0o)



RC.E.A BTWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports end Finencirl Sbtenerts For thc Period EDdfug 30t June 2021

The surplus br the year 2()19 decreased ry Kshs 92,t,944.65 fiorn a surplus o, lchs
1 ,272,519.65 in tlte year 2018. The surphs for tre )rear Zr20 increased by Kshs
1,559,409.55 from a surplus of Kshs U7,575.00 in the year 2019 due to prolonged closure
afrer abrupt shutting of the schoob due b CovG19. Surplus fur the year 2023 recorded a
dedease of l(shs 488,2f70.99.

Trcnd overthe Last Three Yearc

9,O00,0flr.00

t,ooo,odr.o0
7.OOOr{Xr-q'

5,OOO,000.O0

5. OO0,000.00

4, OOO,OOO. 00

3,O00,ooo-00

2,(xrc,oqr.oo
r , ooo,ooo. oo

0 .00

I Opa ra tlo n3 A ccou nt

I Tu ltlon Acc ount

2027 2020 2019 201A

NOil GRAITS FROil TI{E M{TSTRY OF ETX'CATloil FOR THE LAIIT THREECAPITA
YEARS

sNo ACCOUNTS m21 2020 2019 2018
Kshs Ct3 tGttcCt3 l(shs CtB l(shs Cts

1 ADcount 5.310,691,30 7.080.250.00 8.173.897.m 7,578,914.50
2 Tuition Account 862,255.50 8.094.656.00 1,791,957.80 1,876,350.90

Total 6,172,046.80 15,17.1,906.00 r0,26s,855.00 9,455,205./O
lncrcacelDocroese t9.00r.95er0t 4s{r9,05i.00 810589.60
No ofstudents u7 660 5tl9 117
Ratlo of Capltatlon
per student 1:7N 1z2lEl92 l:18699 1:22671

r
rrIr

a

IrI
IIII
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RC.E.A BTWOTT NGELEL TARIT SECONIDARY SCHOOL
PUBLIC SECONDARY SCH(rcL
Reporb rnd Fimncirl Statcmcots For tle Pcrhd Endirg 30t Jure 2(Dl

/
/

Trcnd ovorlte lad Three Years

9, 000,o00. 00

t,ooo,0@.00

7, OOO,o{Xr. (x'

6.(xxr,O(xr.0(}

5,0 t oo-m
il, 0O0,000. 0O

3,000,000. (x)

2,qD,000.00

1,qxlp{ro.m
0 -oo

+Operations Aacou nt

+Tu ition Account

2021 2020 2019 2018

The btal cadtalion grants br the financial year 2019 was ichs.10,265,855.00 as
compared to Kshs. 9,455,295.40 in fie financr:al year 2018 representing an increase of
Kshs.1810,559.60

The net irEreas€ is rnainly attribubd by all st dentB' receiving the capitation and increase
in enmlrnent as shown in the ratb above.

The total capitation lot lheyeat 2020 was Kshs 15,174,906.00 as compared to Kshs
10,265,855.00 in the financial year 2019 repsenting an increase of Kshs. 4,909,051.00
which resulted from almost all students' recelved capitalbn granl prolonged abrupt
closure of the school due to CoyiGl g and nd all capitaton grant lvere disbursed by the
end of financial yarZJrfr.

The capitation grant for the financial year 2021 was Kshs 6,172,946.80 as compared to
Kshs 1 5,174,906.00 in the financiat yeat 2020 representing a decrease of Kshs
5,22O,2O0.4O. The net decrease is mainly atfibubd by the disbursement of capitation for
term.z2020 and term 3 2020 only.

Also tfie cunent period covers a period of 6 months

-8-



R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports eod Financial Strtemetrls For tie Pcriod Ending 30b June 2021

OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL
sNo ACCOUNTS m21 m20 20r9 20{8

l(.3hs Gts I(shs CtB Kshs Ctg l(shs CtB

1 5.(x)0.970.00 3.204.735.00Scfrool Fund Accannt 1,7n,M.4 5,18:t,917.40
2 Operations Account 5,386,568.00 4,580,250.00 8,473.897.20 8,419,091 .20

3 Tuition Account 955,653.00 1.014.406.00 1,791,957.80 't,876,350.90

4 lnfrastructrre Amount 2,400,000-00 2,732,515.W 2,129,624.00 3,057,133.00

Tet 10,455,a85.{ l3,5li,08EJt{, 17,306,4.49.00 16,557,310.10

lncrease/Decreaae (3,0.15,603.00) (3,885,360.60) 839,{38.90

r

Trsnd oYer the l-ast Three Yers

9,O0OpO0.0o

8,O00,000.00

7,OOO,OO0.00

6,OOO,OOO.00

5, OOO,OO0. OO

4,O00,ooo.o0

3,O00poo.oo

2,OO0,000,00

1 , OOO,000. OO

o llo

lSchool f un d Acto unt

lO pcrrtlon s Acco(, nt

aT!ltlon Acco unt

I lnfrastrua lutc Accou nt

202r, 2020 2019 2018

ln the flnancial year 2021 shows a decrease of growth in expenditure which has resulted
from the cunent year @vering a period of 6 rnonths, even though lhe financial yeat 2020
@vers a period of 12 months a decrease has resulted from prolonged abrupt closure of the
school due b Covid-19.

I

-9-



RC.E.A BTWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDA"R.Y SCH(X)L
Rcpora end Finercid Stetcnclts For the Pcried Erding 30t Junc 2021

rc\,ETENT OF T'EBTORS OF I}E SCHOOL
ltilo ACCOUTITS m21 20m 20t9 ili8

I K.shs Cts XEhs Ctg Kshr Ctl l(shs c:ts

a
Schoo! Fund
Account 1,365,0 t 5.76 't,501,758.16 959,220.00 358,345.00
Total 1,365,0't5.76 1.501.758.16 959,220.00 358,345.00
krcnarelllacroace 113/'.,712fil 542,53E.16 600,875.00

II

SUililARY REPORT OF PERFORITANCE OF THE SCHOOL(ConUnued)

Treod over tlre l-ast Thrue Year

Debtors
1,6@rm.(n
l"tuDrql(x)
,,2(x),0(xl(D

1,0o0p00.00

800,000.(D

6@,0@.m
rmr@.(b
20,0(no

0.@

t Dchors

202t 20?0 20,Jl 201,

T@l debtols as at sot June 2021 decreed by i O% b t(shs 1,365,01 5.76 compared to
Kshs 1 ,501 ,758.16 as at the end of the linancial yeat ZO2O.

II I

-l0-



RC.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Repor8 end Fioenchl St tcments For tbe Pcriod Eoding 30e Junc 2021

i|OVEIIE}.IT OF GREDITORS OF THE SCHOOL
SNO 2021 2020 2019 20,,t8

l(3hs I Kshs Kshs Kshs
1 School Fund Account
2 Operatiors Account
3 Tuition Account

Total

The school had no creditors as at 30th June 2021.

Trcnd Over the Last Thrro Year

1,400r@.@

1, 200,000.00

1,000,0m.@

8m,0m.m

6@.000.(p

40op@.0o

200,0@.00

0.00

(200,ooo.oo)

T

-r t.

t School Fund Account

a Opefatbns Ac@unt

t Tuition Account

r I nfr6t n-Eture Acou nt

I

- ll -

f,OVEMENT OF CASH AND BAIIX BALANCES

sNo 2021 2020 2019 2018ACCOUNTS

l(shs Ct3 KBhs CtB l(€hs CtB Kshs Cts
1 School Fund Account 23,188.00 10,531.00 134,528.60 173,867.60
2 Operati:ns Account 103,356.m 6't.8't 1,192,295.10 856,210.90
3 Tuition Account 105.35 512.35 5,571 .35 (17.10)

4 lnftastrucfure Account 2't,933.00 2,723.00 128,593.00 38,446.00
Total t{8,582.35 r3f28.r6 1,460,988.05 1,068,507./t0

lncreaeey'Declease l3,;t54-19 (r,4f7.150.89) 392r80.65

2027 20m 2019 2018



R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDAR
Reports and Finrncial

Y SCHOOL
Statements For the Period Ending 30th June 2021

a) Teacher Student ratio:
Between the month ofJanuary 2021 and June 2021, the status ofthe teaching staff was as

follows:

There were 34 teachers posted by the Teachers Service commission and 10 recruited by the Board

of Management. The teacher student ratio lies at I:28.

Mean score in the year 2018,20'19 
'2020 

& 2021 KGSE:

2020

2013 18

YEAR ENROLM
ENT

MEAN TRANSITI
ON

TRANSITION
lo/ol

SCHOOL
TARGET

COMMENTS

2021 179 4.09 't8 10o/o 5.0

6.0

Negative
deviation of
0.545 in
transition rate.
The least grade
wasaE

137 4.635 19 13.86% Negative
deviation of
0.164 in
transition rate.
The least grade
was a D-

2019 109 4.6514 20 18.34o/o 5.5 Positive
deviation of
0.245 in
transition rate.
The least grade
was a D-

17 .82o/o 5.5101 4.4059

-12-



R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCIIOOL
PUBLICSECONDARY SCHOOL
Reports and Financial Statements For the Period Ending 30th Jur.e 2021

b) Development projects carried out by the school:

Year Status

Corrr lete
com lete

Eng.Titus plagat .Shadrack Ngetich
chair,
Board of Management

Sn
o

Amount

4,143,393

Joyce Chepngetich

Bursar

Fund
Source

MI

ecretary,
Board of Management
/Principal

Date bo 6'tt\ o"t"S.S.:e:.*{Fl D"t"' . 9-: lg la.*.r.

M.t
1

Construction of
administration block

Project

2018
2 MIConstruction of school hall 2021

3

1,300,500
2,883,260 M.tConstruction of 9

classrooms 2018
900,4104 Placement tefiazzo 2019

conrplete
complete MI

5
Preparing of lockers and
chairs 2021

671,072 MI

650,580 MI
6

Construction of teachers,
boys and girls ablution
block 2018

850,260 MI7 Construction of laboratory 2021

con'l lete

com lete
partially

8 2019 conrplete
600,525Placement of assembly

ground cabros

-t3-



R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLICSECONDARY SCHOOL
Reports and Financial Statements For the Period Ending 30th June 2021

II. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 81 (1) of the Public Finance Management Ac|,2012 requires that, at the end of
each financial year, each Public Government School shall prepare financial statements in
respect of that school. Section B1 (3) requires the financial statements so prepared to be in
a form that complies with relevant accounting standards as prescribed by the Public Sector
Accounting Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires that the Board of Management
of a public institution of basic education keep all proper books and records of accounts of
the income, expenditure and assets of the institution.

The Board of Management of RCEA BIWOTT NGELEL TARIT Secondary School accepts
responsibility for the school's financial statements, which have been prepared on the Cash
Basis Method of Financial Reporting, using appropriate accounting policies in accordance
with lnternational Public Sector Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true
and fair view of the state of the school's transactions during the financial year ended 30th

June, 2021, qnd of the school's financial position as at that date.

cUf,*l
Eng.Titus Ki agat
chair,
Board of Management

.Lr.\ l\

Dr.Shadrack Ngetich
Secretary,
Board of Management
/Principal

Date -62oar

Joyce Chepngetich

Bursar

6\ L Date: ......i.,.1.!r.!.r'.'/,Date:

,2r-,
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NAIROBIOFFICE OF THE AUDITOR.GET{ERAL

l)nhuni ing .4L t'<tuntuhiIit t'

REPORT OF THE AUDITOR-GENERAL ON R.C.E.A BIWOTT NG'ELEL TARIT
SEGoNDARY SCHOOLFOR THE StX (6) MONTHS' PERTOD ENDED 30 JUNE, 2021

- UASIN G]SHU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
govemance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac[20:t2 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of R.C.E.A Biwott Ng'elel Tarit
Secondary School - Uasin Gishu County set out on pages 16 to 33, which comprise of

Report of the Auditor-General on RC.E.A Biy.,ot, Ng'elel Ta t Secondary Schoolfor the sk (6) months'period ended
30 June. 2021- Uosin Gkhu County -



o
the statement of financial assets and financial liabilities as at 30 June, 2021, statement of
receipts and payments, statement of cash flows and statement of budgeted versus ac{ual
amounts for the period then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,2015. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of R.C.E.A Biwott Ng'elel Tarit Secondary School as at
30 June, 2021, and of its financial performance and its cash flows for the period then
ended, in accordance with International Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act , ?012 and the Basic Education Act,
2013.

Basis for Qualifisd Opinion

l. lnaccuraclee In the Financial Statsmonts

The financial statements reflects the audit coverage period of one(1) year. However, audit
review revealed that the audit of financial statements covered a period is six (6) months.

ln addition, first time preparation of financial statements is not supposed to have a column
for comparative performance. However, Management has prepared financial statements
for the first time with comparative balances.

The statement of receipts and payments reflects receipts amounting Kshs.11,544,759.
lncluded in this amount is Kshs.2,400,000 relating to school fund- other receipts that
Management explained to be receipt from grants and donations. However, no
documentary evidence was provided for review to support the grants and donations.

Further, Note 3 to the financial statements reflects school fund income from parents'
contributions amounting to Kshs.2,971,812. However, supporting schedules and
documents provided for review reflects an amount of Kshs.2,761,348 resulting to
unexplained and unreconciled variance of an amount of Kshs.210,464.

ln the circumstances, the accuracy and completeness of lhe financial statements could
not be confirmed.

2. Variances in Accounts Receivables

The slatement of financial assets and financial liabilities reflects accounts receivables
balance amounting to Kshs.1,584,016 as disclosed in Note 11 to the financial statements.
However, the ledger balance and issued invoices reflects a balance of Kshs.888,116,
resulting to an unexplained variance of Kshs.476,900.

Repor, of the Audiror4eneral on RC. E.A Biwott Ng'elel Torit Secondary Schoolfor the sb (6) months' Period ended
j0 June, 2021- Uasin Gishu County
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ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.1 ,584,016 could not be confirmed.

3. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.4,096,827 as disclosed in Note 8 to the financial statements.
lncluded in this balance are tuition account, operations account, boarding account and
NBK Ml account balances amounting to Kshs.181,784, Kshs.1,320,169, Kshs.1,760,721
and Kshs.834,153, respectively. However, the bank balances were\ not supported by
cash books, bank certificates and bank reconciliation statements.

ln addition, Note 9 to the financial statements reflects negative cash in hand amounting
to Kshs.15,733.

ln the circumstances, the accuracy, completeness, existence of bank balance amount of
Kshs.4,096,827 and negative cash in hand amounting to Kshs.1 5,733 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the R.C.E.A Biwott Ng'elel Tarit Secondary
School Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.17,664,270 and Kshs.7,779,743 respectively,
resulting to an under-funding of Kshs.9,884,527 or 42Yo of the budget. However, the
School spent a balance of Kshs.8,037,586 against actual receipts of Kshs.7,779,743
resulting to an under-utilization of Kshs.257,843 or 3% of actual receipts.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reporr ofthe Auditor-General on R.C.E.A Biv,ott Ng'elel Tarit Secondaq' Schoollor the sL\ (6) m<rnths' Period ended
30 June, 2D I- Uasin Gishu Coun4
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion, on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of Procurement Plans and Procurement Professional

The School did not have a procurement plan contrary to Section 44(2) of the Public
Procurement and Asset Disposal Act, 2015 which states, "ln the performance of the
responsibility under subsection (1), an accounting officer shall- (c) ensure procurement
plans are prepared in conformity with the medium{erm fiscal framework and fiscal policy
objectives and Section 45(3) All procurement processes shall be- (a) within the
approved budget of the procuring entity and shall be planned by the procuring entity
concerned through an annual procurement plan."

Further, the School has not procured the services of a procurement professional contrary
to Section 47 of the Public Procurement and Asset Disposal Act, 2015 which states that
a procurement function shall be handled by procurement professionals whose
qualifications are recognized in Kenya. (2) The head of the procurement function shall
among other functions under this Act, be responsible for rendering procurement
professional advice to the accounting officer.

ln the circumstances, Management was in breach of the law

2. Under Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations of Kshs.862,256 and Kshs.5,310,691 respectively as
disclosed in Notes 1 and Note 2 to the financial statements. During the financial year,
NEMIS reported a total number of six hundred and eighty-two (682) students while the
enrolment records provided by the School indicated a total number of eight hundred and
seventy nine (879) students, resulting to an unexplained variance of one hundred and
ninety-seven (197) students. As a result of the variances, the School was under-funded
by an amount of Kshs.1 ,783,095.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
capitation grants for operations amounting to Kshs.862,256 and Kshs.S,310,691
respectively could not be confirmed.

Report oJ the Auditttr-General on R.C.E.A Bi*'on Ng'elelTorit Secondun' Scfutol.[or the si (61 months Periodended
30 Junc, 202 l- Uasin Gishu L'ounrl'
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3. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operation grants amounting to
Kshs.5,310,691 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.2,538,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, an amount of Kshs.2,400,000 was transferred to infrastructure account, leaving
a balance of Kshs.138,000 as at 30 June,2021. This is contrary to The Ministry of
Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the School infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law.

4. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan, contrary to Section 2.2 ol the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas; include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

5. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 24 March, 2023 instead of the statutory deadline of
30 September 2021. This is contrary to the Ministry of Education circular
Ref.MOE/DSASlFlNl1711l17 dated 19 August, 2021 which states that the School's
financial statements should be ready by 30 September, 2021 in compliance which Section
81 of the Public Finance Management Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report ofthe Auditor-Generul on R.C.E.A Bin'ou Ng elel Turit Secondq4, Schoolfor the sir (6) months' Period ended
30 June, 202 l- Uasin Gishu Counry'
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Asset Management- Fixed Assets Register

Annex 2 to the financial statements reflects a summary of fixed assets register totalling
to Kshs.74,250,000. However, the School does not maintain a detailed and
comprehensive Fixed Assets Register in accordance with the instructions provided at
Annex 2 to the financial statements.

The assets listing provided for review did not indicate the date of acquisition, detailed
serial and tagging numbers, cost or valuation amount, depreciation rates and amount and
nel book values.

ln circumstances, lack of a comprehensive Fixed Asset Register may lead to loss of
assets and inaccurate disclosure in financial statements.

2. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government) Regulation, 2015 which states that, the internal
audit unit of a National Government entity to assess effectiveness of the School through
an internal performance appraisal commenting on its effectiveness in the annual report
to The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report rl the ,lutlitor-Generul on R.(' E..4 Biwttt .\g elel Tarit Secondttry S<'hoolJor the six (61 montlu' Period entled
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, dlsclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those Charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20 15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Repo ol the Auditor-Cenerul on R.('.E.A Biu'ott Ng'elel Tqrit Seconddn, SchoolJir rhe six (6) nonths' Period entled
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) o't the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticlsm throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Reporl ofthe .'ludiktr-General on R.C. E. A Biu'ott Ng'elel Taril Secondan' School.fir the sk l6) montltt' Period en;lcd
30 Junc, 2021- Uasin Gislu ('ounn'

8



a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

o Perform such other procedures as lconsider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

13 September, 2024

Report ofthe Auditor-General on RC.E.A Biwott Ng'elel Tarit Secondary School for the sit (6) months' Period ended

30 June, 2021- Uasin Gishu County
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R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financial Statements For the Period Ending 30th June 2021

STATEMENT OF RECEIPTS AN D PAYME NTS FOR THE YEAR ENDED 3OTH JUNE
2021

The accounting po licies and explanatory notes to these financial statements for an integral

part of the financia I statements. The report covers the six months for the period ended 3oth

June 2021 mpanying comparatives cover the twelve months period ended 3 1"t

December
The financ nts shoul b rea unction with the accompanying notes.

C&rr+

Eng.Titus r.Shadrack Ngetich Joyce Chepngetich
chair, ecretary,
Board of Management Bursar

did acco
26 o.
iatlshteme

*M",
Board of Management
/Principal

2019-2020Note 2020-2021DESCRIPTION OF VOTE HEAD
KshsKshsRECEIPTS

862,255.501Capitation grants for tuition
5,310,691.302Capitation granls for operations

2,971,812.',163

4 2,400,000.00

School Fund lncome- Parents'
Contributions
School Fund lncome- Other receipts

Proceeds from borrowings

11,5M,758.96TOTAL RECEIPTS

PAYMENTS
955,653.00Payments for Tuition

7,447,328.00
5

6Payments for operations
1,719,365.097Boarding and school fund paYments

10,122,346.09TOTAL PAYMENTS

1,422,412.87SURPLUS/DEFICIT

III

l

Date
7c L. ro L\ o"t",Bt.:.d49Rt D"t", .....3.,:.1.q..1'.1,*'
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R.C.E.A BIIVOTT NGELEL TARJT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financial Statements For the Period Ending 30th June 2021

II. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES FOR THE PERIOD
ENDING 3OTH JUNE 2021

Note

5,273,823.76

Eng.Ti
chair,

iplagat Dr hadrack Ngetich
Secre tary,
Board of Management
/Principal

{v*
Joyce Chepngetich

Board of Management Bursar

2019-2020

Kshs

2020-2021

Kshs

FINANCIAL ASSETS

3,060,410.348

2,634.90

Gash and Cash Equivalents

Bank Balances

Cash Balances I
't0

4,096,427.10

(15,733.10)

Short term lnvestment
4,081,094.00Total Cash and Cash Equivalents 3,063,04s.24

888,365.651',\Account's receivables 1,584,015.76

3,951,410.89TOTAL FINANGIAL ASSETS

FINANCIAL LIABILITIES

100,000.0012

5,665,109.76

391,286.00Accounts Payable
3,851,410.895,273,823.76NET FINANCIAL ASSETS

3,851,410.89 3,851 ,410.89
13

REPRESENTED BY

Fund balance b/fwd 1st July..

1,422,412.87Surplup/Deficit for the year
3,851,410.89NET NCIAL POSITION

Date:
1. f xt-t

ox., 98.:€*€A' o"t, ...3i.\ 6.i.lq*t
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R.C.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financial Statements For the Period Ending 30'h June 2021

STATEMENT OF CASH FLOWS FOR THE PERIO D ENDEO 3OIHJUNE 202,I

2020-2021 2019-2020

Receipts from operating activities Kshs Kshs

Capitation grants for tuition 1 862,255.50
Capitation grants for operations 2 5,310,69'1.30
School fund income- Parents contributions
fees

J 2.886,448.05

School fund income- other receipts 4 2,400,000.00
Total receipts 1 1,459,394.85

Payments

Payments for Tuition 5 955,653.00

Payments for operations 6 7 ,447,328.OO
Boarding and school fund payments 7 2,038,365.09

'10,,141,346.09

Net cash flow from operating activities 1,018,048.76

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets
Acquisition of Assets
Proceeds from investments
Net cash flows from lnvesting Activities

NET CASHFLOW FROM BORROWING
ACTIVITIES 1,0'18,048.76

Proceeds from borrowings/ loans
Repayment of principal borrowings
Net cash flows from lnvesting Activities
NET INCREASE IN CASH AND CASH
EQUIVALENT 1,018,048.76

Cash and cash equivalent at BEGINNING
of the year 10 3,063,045.24 3,063,045.24

Cash and eash equivalent at END of the
year

4,08'l,094.00 3,063,045.24

The above presentation of cash flow statement uses the direct method of cash flow presentation which is

encouraged under IPSAS. Schools' should therefore adopt the direct method of cash flow as recommended by

IPSAS

- l8 -



R.C,E.A BIWOTT NGELEL TARIT SECONDAIIY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financial Statements For the Period Ending 30th June 2021

TRIAL BALANCE AS AT 3OTH JUNE 2021

Cash and Cash e uivalents

Eng.Titus plagat Dr Shadrack Ngetich
chair, Setretary,
Board of Management

CLu'+
Joyce Chepngetich

BursarBoard of Management
/Principal

-19-
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4,096,827.10Bank Balances

(15,733.10)Cash Balances

Short term investments

1 ,584,015.76Receivables

Payments
955,653.00Payments for Tuition

7,447,328.00Payments for operations

1 ,719,365.09Boarding and school fund payments

862,255.50Receipts Capitation grants for tuition

5,310,691.30Capitation grants for operations

2,971,812.16
School Fund lncome- Parents'
Contributions

2,400,000.00School Fund lncome- Other receipts

Proceeds from borrowings
Prior Year

Adiustment

3,851,410.89Fund Balance b/f

391,286.00Payables

15,787,455.85TOTAL 15,787,455.85

t-lla
J

Dato 3" 6 ?o:-t
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R.C.E.A BTWOTT NGELEL TARIT SECONDARY SCHOOL
PTJBLIC SECONDARY SCHOOL
Reports and Financial Statements For the Period Ending 30th June 2021

STATEMENT OF BUDGET ED VERSUS ACTUAL AMOUNT S FOR THE YEAR ENDED 3OIX JUNE. 2021

ReceipUExpense ltem
Original
Budget Adjustments Final Budget

Actual on
Comparable

Basis
o/" ol
Utilization

a b c=a+b d e=c-d f=dlc o/o

RECEIPTS

I CAPITATION GRANT ON TUITION

Exercise books 180,500.00 180,500.00 129,467.50 51,032.s0 7ZYo
Laboratory equipment 100,500.00 100,500.00 74,630.00 25,870 00 7 4Yo
lntemal exams 253,600.00 253,600.00 120,377.50 133,222.50 47Vo
Teaching / leaming materials 1 ,210,950.00 't ,210,950.00 439,280.50 771,669.s0 Jrr"/n
Chalk 140,000.00 140,000.00 12,120.00 127,880.00 9o/o

Referenc€iLibrary 200,000.00 200,000.00 86,380.00 1 13,620,00 43o/o
Total 2,085,550.00 2,085,550.00 862,255.50 1,223,294.50

(2) CAPTTATION GRANT ON
OPERATIONS

Personnel Emoluments 2,247,320.00 2,247,320.00 1,521 ,266.00 726,054 00 670k
Maintenance & lmprov 5,370,000.00 5,370,000.00 2,514,700.00 2,855,300.00 47o/a
Local Transport & Travelling 400,000.00 400,000.00 457,778.00 (57,778 00) 114%
Electricity Water & Conservancy 497,000.00 497,000.00 429,112.00 67,888.00 86%
Administration Costs 2,064,400.00 2,064,400.00 387,835.30 1,676,564.70 190/o

Total 10,578,720.00 10,578,720.00 5,3't 0,691.s0 5,268,028.70

Budget
Utilization
Difference

-20-



RC.E.A BTWOTT NGELEL TARIT SECONDARY SCHOOL
PTIBLIC SECONDARY SCHOOL
Reports and Financial Statements For the Period Ending 30th June 2021

(3) FEES CHARGED ON PARENTS

BES/ Lunch Programme 5,000,000.00 5,000,000.00 '1,606,796.00 3,393,204.00 32o/o
Total 5,000,000.00 5,000,000.00 I,606,795.00 3,393,204.00

TOTAL INCOME 't7,664,270.00 17,664,270.00 7,779,742.80 9,884,527.20 58%

(1) EXPENDITURE FOR TUIT|ON

Exercise books 180,500.00 180,500.00 1 1 5,100.00 65,400.00 64Yo
Laboratory UIpment 100,500.00 100,500.00 183,383.00 (82,883.00) 182o/d

lnternal exams 253,600.00 2s3,600.00 50,000.00 203,600.00 2004
Teaching / learning materials '1 ,210,950.00 1 ,2'10,950.00 596,420.00 614,530.00 4904

8o/oChalk 140,000.00 140,000.00 10,750.00 129,250.00
Reference/Library 200,000.00 200,000.00
Total 2,085,550.00 2,085,550.00 955,553.00 929,897.00

(1) EXPENDITURE FOR OPER.ATION

Personnel Emoluments 2,247,320.00 2,247,320.00 1,177,750.00 1,069,570.00 52Yo

Maintenance & lmprov 5,370,000.00 5,370,000.00 2,744,302.00 2,625,698.00 510

Local Trans port & Travelling 400,000.00 400,000.00 200,277.00 199,723.00 50%
Electricity Water & Conservancy 497,000.00 497,000.00 109,700.00 387,300.00 220k
Administration Costs 2,064,400.00 2,064,400.00 1,145,539.00 918,861.00 55o/o

Activity
Total { 0,578,720.00 10,578,720.00 5,377,568,00 5,201,1 52.00
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RC.E.A BIWOTT NGELEL TARIT SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financial Statements For the period Ending 30rh June 2021

(r) E)PENDTTURE FOR LTJNCH
PROGRAMME/BOARDING

BES/ Lunch ramme 5,000,000.00 5,000,000.00 l,704,365.00 3,295,63s.00 34o/o
Total 5,000,000.00 5,000,000.00 1,704J65.00 3,295,635.00

TOTAL EXPENDITURE 17,664,270.00 17,664,270.00 8,037,586.00 9,426,684.00 60%

[Provide below a commentary on significant underutilization (below 90% of utilization) and any overutilization above 100%]

i. The school has only received 58% ofthe expected revenuefrom 4th January ZOZI lo3Oth June 2021ii. The school has only utilized 60% of the fees collected from 4rh January 2OZi to 30th June, 2021

-1)
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V. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial
statements are set out below:

,| Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and
comply with lnternational Public Sector Accounting Standards (IPSAS) with
particular emphasis on Cash Basis Financial Reporting under the Cash
Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form
of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

This cash basis of accounting has been supplemented with accounting for;
a) receivables that include imprest, salary advances and other receivables
and b) payables that include deposits and retentions and payables from
operations.

The financial statements are presented in Kenya Shillings' which is the
functional and reporting currency of the school and all values are rounded
to the nearest Kenya Shilling (Kshs.) The accounting policies adopted have
been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event
occurs and the related cash has actually been received by the school. ln
addition, the school recognises all expenses when the event occurs and the
related cash has actually been paid out by the school.
ln-kind contributions
ln-kind contributions are donations that are made to the school in the form
of actual goods and/or services rather than in money or cash terms. These
donations may include vehicles, equipment or personnel services. Where
the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite
amounts; otherwise, the contribution is not recorded.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-
term deposits on call and highly liquid investments with an original maturity
of three months or less, which are readily convertible to known amounts of
cash and are subject to insignificant risk of changes in value. Bank account
balances include amounts held at various financial institutions at the end of
the financial year.

2

3

4
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5 Accounts Receivable
For the purposes of these financial statements, imprests and advances to
authorised public officers and/or institutions which were not surrendered or
accounted for at the end of the financial year arc treated as receivables.
This is in recognition of the government practice where the imprest
payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the flnancial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held

on behalf of third parties have been recognized as accounts payables. This
is in recognition of the government practice of retaining a portion of
contracted services and works pending fulfilment of obligations by the
contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National
Government Ministries and agencies. Other liabilities including pending bills

are disclosed in the financial statements. Pending bills consist of unpaid
liabitities at the end of the financial year arising from contracted goods or
services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal
proceeds are recognized as receipts at the time of disposal However, the
acquisitions and disposals are reflected in the school fixed asset register a

summary of which is provided as a memorandum to these financial
statements.

6

7

I

9

Budget
The budget is developed on the same accounting basis (cash basis), the
same aciounts classification basis, and for the same period as the financial
statements. The school's budget was approved by the School Board of
Management. A comparison of the actual performance against the
comparable budget for the financial year under review has been included in

the financial statements.
Comparative figures
Where necessary comparative figures for the previous financial year have
been amended or reconfigured to conform to the required changes in
presentation.

Subsequent events
There have been no events subsequent to the financial year end -with a
significant impact on the financial statements for the year ended 30th June
2021 .

10.
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NOTES TO THE FINANCIAL YEAR ENDED 3OTH JUNE 2021

CAPITATION GRANT FOR
TUITION1

2020-2021 2019-2020

Kshs Kshs

Text Books
129,467.50Exercise books

Laboratory equipment 74,630.00

lnternal exams

Teaching / learning materials 439,280.50

Chalks 12J20.00

Exams and assessment 120,377.50

Reference/Library 86,380.00

Teachers guides

Total 862,255.50

2
CAPITAT]ON GR.ANT FOR
OPERATIONS

2020-2021 2019-2020

Kshs Kshs

Personnel Emoluments 1,s21,266.00

Maintenance & lmprovement 2,514,700.00

Others

Local Transport & Travelling 457,778.00

Electricity Water & ConservancY 429,112.00

Administration Costs 387,835.30

Medical

Activity

Total 5,310,691.30
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3
PARENTS CONTRIBUTION/FEES -

SCHOOL FUND ACCOUNT
2020-2021 20'19-2020

Kshs Kshs

Personnel emoluments

Fee on Boarding Equipment and Stores

Lunch Programme 2.971,812.16
Others

Maintenance & lmprovement

Local transporl / travelling

Electricity and water

Bursary

Administration costs

Activity

Total 2,971,812.16

4
OTHER RECEIPTS - SCHOOL

FUND ACCOUNT

2020-2021 2019-2020

Kshs Kshs

Rent income

lncome from farming activities

lnsurance compensation

lncome from Posho mill

lncome from Bus Hire

Fee for hire of ground and equipment

lncome from grants and donations' 2,400,000.00

Tender fees

Dividends income

Total 2,400,000.00
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5 PAYMENTS FOR TUITION

2020-202'l 2019-2020

Text Book

Exercise Books

Kshs Kshs

1 '15,100.00

Laboratory Equipment and Chemicals 183,383.00

lnternal exams

Teaching / learning materials 596,420.00

Chalks 10,750.00

50,000.00Exams and assessment
Bank Charges

Total 955,653.00

6 PAYMENTS FOR OPERATIONS

2019-20202020-2021

Kshs Kshs
Personnel emoluments 1 ,186,750.00
Service Gratuity

Others

Adminiskation Cost 1 , 145,539.00
Maintenance & improvements

Local transport / travelling
2,744,302.00

200,277.00
Electricity and water '109,700.00

Activity Expenses

Medical
Bank Charges

Acquisition of Assets - M & I 2,060,760.00
TOTAL 7,447,328.00
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PUBLI
Report

7
BOARDING AND SCHOOL
FUND PAYMENTS

2020-2021 2019-2020

Kshs Kshs

Personnel emoluments

Service Gratuity

Maintenance & lmprovements

Local transport / travelling

Electricity and water

Others

Administration Cost

Lunch Programme 1,7'19,365.09

Bank Charges

Activity Expenses

Pocket Money

Loan lnterest repayment

Acquisition of Assets

TOTAL 1,719,365.09

8 BANK ACCOUNTS

Name of Bank, Account No. &
curren

2020-2021 2019-2020

Kshs Kshs

Tuition Account 181,784.20 275,181.70

Operations Accou nt 1,320 168.90 1,491,794.55

School Fund AccounUBoarding 'l 760,721 .00 698,521.09

Savings Account

lnfrastructural Account 834,153.00 594,913.00

Total 4 096,827.10 3 060 410.34
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I CASH IN HAND

2020-2021Description 2019-2020

Kshs Kshs

Tuition Account

Operation Account 4,795.00 1,046.00

School Fund account (21,693.10) 423.9

lnfrastructural Account 1,165.00 1,165.00

lncome generating activities Account

Total (15,733.10) 2,634.90

't0 SHORT TERM INVESTMENTS

Description 2020-2021 2019-2020

Kshs Kshs

Cooperative shares

Treasury Bills

Fixed deposit

Equity stock

Other investments

Total

ACCOUNTS RECEIVABLE11

Description 2020-2021 2019-2020

Fees arrears

Kshs Kshs

1,365,015.76 761,365.60

Other non-fees receivables

Salary advances 2'19,000.00 127,000.05

lmprest

Total 1,s84,015.76 888,365.65

Include an ageing of the fees / non
fees arrears belowl
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Description 2020-2021 2019-2020

Kshs Kshs

Fees arrears for current year

Fees arrears for the previous year

Fees arrears for prior periods (over two
years)

Total

12 ACCOUNTS PAYABLE

Description 2020-2021 2019-2020

Kshs Kshs

Trade creditors (See ageing below and
appendix'l)

'100,000.00

Prepaid fees 391,286.00

Retention monies

Total 391,286.00 100,000.00

flnclude an ageing of the creditor's
arrears below
Description 2020-2021 2019-2020

Kshs Kshs

Trade creditors for current Year

Trade creditors for the previous year

Trade creditors for prior periods (over
two years)

Total
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13
FUND BALANCE BROUGHT
FORWARD

Description 2020-202',|, 2019-2020

Kshs Kshs

Bank balances 3,060,410.34 3,060,410.34

Cash balances

Short Term lnvestments

2,634.90 2,634.90

Receivables 888,365.65 888,365.65

Payables 100,000.00 100,000.00

Total 3,851,410.89 3,851,410.89

Other important disclosure
notes

14
Non-current Liabilities

Summa

Description 2020-2021 20't9-2020

Kshs Kshs

Bank loan(s)

Outstanding Leases

Hire purchase

Gratuity and leave provision

Total

15 Biological assets

Description No. 2020-2021 2019-2020

Kshs Kshs

Cattle

Trees 80 320,000.00

Coffee or tea plantation

320,000.00
Poultry

Total
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16 Borrowings
Description 2020-2021 2019-2020

Kshs Kshs

a) Borrowings
Borrowing at beginning of the year

Borrowings during the year

Repayments of during the year

Balance at end of the year

17 I StocU lnventory
Description 2020-2021 2019-2020

Kshs Kshs

StocUlnventory
StocU inventory at beginning of the
year 2,469,350.00 5,000,000.00
StocU inventory purchased during
the year 8,500,000.00 4,725,000.00
StocU inventory issued during the
year 7,550,566.00 2,255,650.00

3,418,784.00 2,469,350.00Balance at end of the year
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I PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and
management comments that were provided to the auditor.

Ref
No.

Timeframe:
(Put a date when
you expect the

issue to be
resolved)

Status:
(Resolved /

Not
Resolved)

lssue /
Observations
from Auditor

Management
commants
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ELABYsT APoc NUcAD GNEP Ns FoAN YL sA1xNA EN

Comm
ent

Outstandin
g Balance
as at as

3010612021

Amount
Paid

To-date

Date
Contrac
ted from

Original
Amount

Supplier of Goods or
ServicesS/no

KshsKshsKshsKshs
d=a-ccba

oodsofSub
Tuition Account

1

2

3

ration Accounto
I
2
3

4

School Fund
Account

1

2
3
4
5

Sub-Total B

E=A+BGrand Total
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ANNEX 2 . SUMMARY OF FIXED ASSETS REGISTER

S/No Asset class
Date
purchased

Historical
Cost b/f

Historical
Cost c/f

Kshs
Cts

Kshs
Cts

1 Land 25 acres
Balance b/f
01t01t2021 57,750,000.00 57,750,000.00

2 Buildinqs and Structures
Balance b/f
01t01t2021 12,000,000.00 12,000,000.00

.> Motor Vehicles
Balance b/f
o1t01t2021 0.00 0.00

4
Office Equipment, furniture and
fiftings

Balance b/f
01t01t2021 3,000,000.00 3,000,000.00

5
ICT Equipment and Other ICT
Assets

Balance b/f
o'Uo1t2021 1,000,000.00 1,000,000.00

6 Tools and Apparatus
Balance b/f
01101t2021 500,000.00 500,000.00

Textbooks
Balance b/f
0110112021

I lntangible assets-Software
Balance b/f
01101t2021

74,250,000.00 74,250,000.00
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