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Egerton University fnvestment Company
Annual Reports and Financial Statements
For the vear ended June 30.2022

KXY ENTITY INFORMATION

Background information

Egerton University Investment Company was incorporated on the 30th June, 2010 as a Company
Iimited by Guarantee Established through the Company's Act Cap 486 of the Laws of Kenya
(Company Number: CPRl20l0l24642).

Principal Activities

The principal activity of the company as provided by the Company's Act Cap 486 of the Laws of
Kenya includes: Farming, Hotel, Hospitality and Tourism

Vision
A world class University Company, Commiued to quality agribusiness and hospitality

Mission
Create value for the shareholder through production and marketing of quatity products and services
and provision ofa platform for education, research and outreach
Core Values
i. Quality and safe products and services;
ii. Customer focus'
iii. Accountability and Integrity;
iv. Environmental Sustainability; and
v. Innovation.

Directors

The Directors who served the entity during the yearlperiod were as follows

l. Ms EstherMukoa Wabuge
2. Dr John Ondari
3. Mr Julius Kimeu Mutua
4. Mr Paul K'Angina
5. Prof. Isaac O Kibwage
6. Prof. Richard Mulwa
7. Prof Symon Mahungu
8. Prof. Robert Gesirnba

- Chairperson
- Director
- Director
- Director (Appointed I July 2021)
- Director
- Director
-Managing Director (Left 30 Septernber 2021)
- Ag Managing Director (Appointed I October 2021)

2



Egerton University Investment Company
Annual Reports and Financial Statements
For the vear ended June 30.2022

Company Secretary

Ms Janet Bii
Legal Officer - Egerton University
P.O. Box 536 -20115
Egerton
KEY ENTITY INFORMATION (Continued)

Registered Office

Egerton University - ARC Hotel
Mau Narok Road
P.O. Box 536 -20115
Egerton, Kenya

Corporate Bankers

KCB Bank Kenya Limited
Egerton University Branch
P.O.Box 18 -20100
Nakuru, Kenya.

Independent Auditors

The Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084, GPO 00100
Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

2. Ms Janet Bii
Legal Officer - Egerton University
P.O. Box 536 -20115
Egerton, Kenya
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THE BOARD OF DIRECTORS

NAME: Ms. Esther Mukoa Wabuge

POSITION/KEY RESPONSIBILITIES :

Director and Chairperson of EUICO Board

QUALIFICATION:
B.Ed. (Moi), DIBM (KIM), M.Sc. (JI(UAT), M.A. (University
College London)

WORK EXPERIENCE
Project Officer Training, Management Sciences for Health (MSH) -
Leadership, Managernent & Sustainability (LMS) Project;

Associate Consultant, Kenya National AIDS Strategic Plan;

Kenya HIV/AIDS Private Sector Business Council (KI{BC): Head of
Progra:nme &, Stakeholder Development; Head of Training &.

Business Development; Research officer, community Management

&Training Services (CMTS.EA);Part-tirne lecturer, I(surnu
Polytechnic

APPOINTED 13 Novernber 2020

NAME: Mr. JohnNyakawa Ondari

POSITION/KEY RE SPONSIBILITIE S :

Director and Chairman Finance & Audit Committee

QUALIFICATTON:
B.A. (UoN), M.A. (UoN),PhD (JKUAT)

WORK EXPERIENCE:
Strategic Advisor, Kenya Water Security & Climate Resilience
Progtam.
Senior WASH Advisor, SNV Netherlands Development Organisation,
Kenya. Long Tenn Technical Advisor, Kenya Water & Sanitation
Programme. Lemma Development Consultants Ltd: Managing
Director; Research Director Economist (WSS Financing Consultant),
World Bank, Water &
Sanitation Program - AF. EconomisV Statiscian, Ministry of Planning
& The Treasury.

APPOINTED: 13 Novernber 2020
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NAME: Mr. Paul K'Angira

POSMION/KEY RESPONSIBILITIES:
Director

QUALIFICATION
LLB (UoN), Dip. Law (KSL), MBA (UoN), CPS

WORK EXPERIENCE
Ministry of Education, State Departnent for Early Learning and Basic
Education, Director Human Resotuce Management ;He has served as a

Director of Human Resource Management in various Minisaies- Tourisur,

Wildlife Envirorunent and Natural Resources, Transport, Land and Works.

APPOINTED: 1 July 2021

*r,,,

T

.,

NAME: Prof. Isaac O. Kibwage

POSITION/KEY RESPONSIBILITIES:
Director

QUALIFICATION
B.Phann (UoN, B.Phanrl Ph.D. (K.U. Leuven), FPSK CSci. C.Chern., MRSC

WORK EXPERIENCE
Egerton University: Vice-Chancellor; Deputy Vice-Chancellor (Adrninistration,
Plaruring & Developrnent)
University of Nairobi: Professor, Principal College of Health Sciences, Dean,

Chainnan of Department

NAME: Mr. Julius I(irneu Mutua

POSTTION/KEY RE SPONSIBILITIES :

Director and Mernber Finance & Audit Committee

QUALFICATION: B.A. Economics (Kenyatta University, MA
Economics --University of Dar es Salaam, Tar.rzania

QUALIFICATION: B.A.(KU), M.A (University of Dar es Salaam)

WORK EXPE,RItrNCE
Planning Secretary & Programme Coordinator of Public Financial
Management Reforms at The National Treasury; Has served in the

boards of Capital Markets Authority, Retirement Benefits Authority,
National Hospital Insurance ,policyholders Compensation fund,
Consolidated Bank, Kenya Plant Health Inspectorate Service, KCB
Group and its subsidiaries.

APPOINTED 13 November 2020
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NAMID: Prof. Richard M.S. Mtrlwa

POSITIONA(EY RtrSPONSIBII,ITY
Director

QI]AI,ItrICATION
Dip.. BSc. (llgerton), Grad. Dip, MappSc. (Melbotrrne), PhD. (UIUC)

WORI( EXPtrRIIINCID
Egerton University - Ag. Deputy Vice Chancellor (Administration, Planning &
Development), Associate Professor of l{orticulture, Director - Crop

Management l{esearch and Trainittg, Senior Lecturer, Lecturer, Teaching

Assistant/ Itesearch Assistant, Assistant Lecturer -Depaftment of Crops,

Florticulture and Soils; University of Melboume: PC2 Greenhouse Manager

NAMB: Prof, Symon Mahungu
POSITION: Acting Managing Director

QUALIFICATION
BEd [University of Nairobi]; MSc (Chemistry) - Kenyatta University; PhD

(Food Science) - University of Illinois at Urbana-Champaign, USA
WORI( EXPERIENCE
Professor [Food Science]; University lndtrstry Liaison Officer; Appointed by

the l:oocl and Agriculture Organization (FAO) of the United Nations (UN) in

the year 2007 as consultant for the Joint FAO/WHO Expert Committee on

Food Additives (JECFA) representing tlte AFRICA REGION for the period

2007-2012; Been a nrernber of the Egerton University Sertate for twenfy-five
(25) years (1995 - 2021). Chairrran of Departrnent (COD) for a cornbined

total of nine (9) years [995 -2004). Chernistry Departnrent 1995-1998 while
Dairy & Food Science Depaltmetrt 1998-2004.

LIII,"I: 30 ber 2021

NAMB: Prof. Robert Cesirnba

POSITION: Acting Managirrg Director

QUALITTICATION
llSc, MSc Egerton University, PhD Ohio Stltes

!VOtTK EXPtrR.ItrNCB
Egerton University - Ag. Managing Director EUICo, Chait'rnan C.l{.S
Departmerrt, Associate professor crop science, Senior lectttrer, Teaching

AssistarrVltesearch assistant, Assistant lecturer crops, horticulture and soils

Dept. Egerton University.

API'OINTIID: I October 2021

6
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REPORT OF THE CHAIRPERSON

The present Egerlon University Investment Company's financial report 2021122 is the eighth financial
report. The Company performance over the last 7 years has been dismal performance, a factor that
the Board of Directors has taken serious attention and continues to focus on. The Company's
management has in the last few years introduced new programs including a revised strategic plan,
uew business tutnaround plans for various compally units. The Board therefore, notes with great hope
the ongoing transformations that are expected to see the company change the direction of
performalce.

Turning to the financial performance, its noteworthy that great irnprovernent has been experiencecl
after 2015/16 and 2016117 with a reduction in loses from I(shs 60 rnillion in2015116 Kshs 40
nrillion loss in 2016/17,2017/18loss of Kshs 19 million and loss of Kshs l2 million in 2018/19. The
financial period 2019120 showed the Company slide back to loss making with a loss of Kshs 24
nrillion and in the 2020121 financial period this loss widened to Kshs 46 million. In the current
financial period the loss has reduced to Kshs 28 million. The loss is mainly due to the negative effects
of Covid l9 which adversely affected the hospitality sector resulting in reduced revenue while major
expenditure, staff costs, continued to be incurred.

At the unit levels, Castle made a profit of Kshs 0.6 million, while ARC Hotel made a profit of I(shs
0.4 million while the farm a loss of IGhs 21.8 million after depreciation and loss on biological assets.
Flowever, the Management strongly looks forward to recovery frorn the pandemic and bouncing back
to positive returns in the corning years.

Yours Sincerely,

Chairperson, Board of Directors
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REPORT OF THE MANAGING DIRECTOR

Tlre financial staternent for the year 2021/2022 marks the 9th year of operation since Egerlon
University Investment Company was incorporated on 30th June 2010 as a subsidiary Company
Limited by Gualantee and wholly owned by Egerton University.

The Company is an Agribusiness and Hospitality Organization, running a Hotel and a farm and is
endowed with high potential natural resources and facilities emanating from the status of the
University. The Company was established as an Income generating entity to supporl the University
witl'r funds to meet its financial needs by complirnenting Government capitation.

It started on a humble beginning with a seed capital inform of a loan of Kshs 145 million frorn the
University including the establishments which were already available, the farm with acreage of 2,728,
ARC Hotel building with 90 rooms and Lord Egerton Castle.

Tlre performance in the year 2013/14 realised a profit of I(shs 57,755,428. However, the following
years20l4l15 returned a loss of Kshs 48,786,066 and2015116 a loss of I(shs 61,849,201. These
growths in losses made the Cornpany Board change the management, with the new management
coming in March 2017. Since then, there has been gradual turn around, with 2016/17 reducing a loss
to Kslrs 40 million frorn 60 rnillion, and 2017ll8 another reduction in loss to Kshs 19 rnillion and in
20l8l19 another reduction in loss to Kshs l2 million. However, following the advent of Covid l9 the
company has returned back to loss making. The financial year 2019120 returned a loss of Kshs
24,448,833 and the 2020121 financial period a loss of Kshs. 46,578,430. The current financial period
shows a reduction in loss to Kshs 28,061,733 rnainly attributable to the negative effects of Covid 19.

I therefore have the pleasure to present the Annual Report and Financial Statements of Egerton
University Investment Company for the year ended June 30, 2022 as per the Company's Act 486 as
set out on pages I 1 to 34.

Yours Sincerely,

@2,
P(t.XoA"rt Gesimba PhD
Ag Managing Director
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Egerton University Investment Company
Annual Reports and Financial Statements

For the year ended June 30.2022

Results

The results ofthe entity for the year ended June 30, 2022 are set out on pages I I to 33

Dividends

The Directors do not recommend the payment of a dividend.

Directors

The members of the Boafd of Directors who served during the year are shown on page 2

By Order of the Board

REPORT OF THE DIRECTORS

The Directors subrnit their report together with the unaudited financial statements for the year ended

June 30, 2022 whichshow the state of the company's affairs'

Principal activities

The principal activities of the entity continue to be farming, hotel, hospitality and tourism'

Auditors

The Auditor General is responsible for the statutory audit of the entity in accordance with Articlezz9

of the constitution of Kenya and the Public Audit Act 2015

d^*,OU\lIL( Date: 's'.i!oct Ilur-r'
Name: Janet Bii Signature:

Secretary to the Board
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Egerton Universi[' Investment Company
Annual Reports and Financial Staternents
For the year endecl June 30,2022

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 and section l4 of the State Corporations Act
require the Directors to prepare financial statements in respect of that company, which give a true and
fair view of the state of affairs of the comparly at the end of the financial year and the operating
results of the conlpally for that period. The Direclors are also required to ensure that the compally
Keeps proper accounting records which disclose with reasonable accuracy of the financial position of
the entity. The Directors are also responsible for safeguarding the assets of the company.

The Directors are responsible for tl're preparation and presentation of the company's financial
statements, which give a true and fair view of the state of affairs of the company for ancl as at the end of
the financial year (period) ended on June 30, 2022. This responsibility includes: (i) rnaintainilg
adequate financial management anangements and ensuring that these continue to be effective
throughout the reporting period; (ii) niaintaining proper accounting records, which disclose with
reasonable accllracy at any tirne the financial position of the company; (iii) designing, implernenting
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
flaud; (iv) safeguarding the assets of the company; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the company's financial statements, which have been prepared
using appropriate accounting policies sr-rpported by reasonable and prudent jurdgements and estimates, in
conforniity with International Financial Reporting Standards (IFRS), and in the manner required by tlie
PFM Act, 2012 and the State Corporations Act section 14.

The Directors are of the opinion that the company's financial statements give a true and fair view of the
state of company's transactions during the financial year ended Jure 30, 2022 and of the company's
financial position as at that date. The Directors further confirm the completeness of the accounting
records maintained for the company, which have been relied upon in the preparation of the company's
financial statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the company will not remain a going
concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The company's financial statements were approved on
behalf by:

r(t/(ql zozzana signed on its

%r
PrVf. Robert Gesimba. PhD
Ag Managing Director

UL

f.
Ms Esther Wabuge
Chairperson, Board of Directors
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Telephone: +254-(zo) )21 4oo o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h an c i ng Ac c ount a bi lity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON EGERTON UNIVERSITY INVESTMENT
COMPANY FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Egerton University lnvestment
Company set out on pages 11 to 34, which comprise the statement of financial position
as at 30 June, 2022, and the statement of profit or loss and other comprehensive income,

Report of the Auditor-General on Egerton University Investment Companyfor the year ended 30 June, 2022
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statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Egerton University !nvestment Company as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Companies Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Revenue

The statement of profit or loss and other comprehensive income reflects revenue of
Kshs.73,632,19} which includes receipts of Kshs.5,637,144 from Lord Egerton
Castle. However, receipt book serial numbers 19350 to 19400 issued to the Lord Egerton
Castle for collection of revenue was not provided for audit verification and the resultant
revenue has not been accounted for or disclosed.

Under the circumstances, the accuracy and completeness of reported revenue of
Kshs.5,637,144 for the year ended 30 June,2022 could not be confirmed.

2. Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.29,572,658. However, the balance excludes value of 2,728 acreage farm, ARC
Hotel building, and Lord Egerton Castle bequeathed to the Company by Egerton
University. There was also no documentary evidence on the bequeathment to confirm the
terms so as to confirm if it is under finance or operating lease. Further, the balance
includes plant and machinery of Kshs.6,412,800 whose ownership documents were not
provided for audit.

Under the circumstances, the accuracy, valuation, fair statement and rightful ownership
of the property, plant and equipment balance of Kshs.29,572,658 as at 30 June, 2022
could not be confirmed.

3. Trade and Other Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.112,701,079. lncluded in the balance are receivables totalling to Kshs.110,989,288
(or 94%) which have been outstanding for more than a year. However, no provision has
been made for their doubtfulness. Further, ft/lanagement has not indicated having made
any efforts to recover the long outstanding receivables.

Reporl of the Auditor-General on Egerton University Investmenl Company for the year ended 30 June, 2022
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Under the circumstances, the accuracy and fair statement of trade receivables balance
totalling Kshs.112,701,079 as at 30 June, 2022 could not be confirmed.

4. Bank and Cash Balances

The statement of financial position reflects bank and cash balances of Kshs.8,372,228.
However, three (3) bank accounts reflect bank overdraft balance totalling to
Kshs.4,315,755 which differs with their respective cash book balances of Kshs.5,859,972
resulting to unreconciled variance of Kshs.10,175,727 as detailed below:-

Further, the bank and cash balances include cash in hand of Kshs.12,687,983thatwas
collected and not banked by a former employee dating back to 2015. Although the
Management has indicated that the Board is still pursuing the issue of recovery of the
cash, not much progress has been made. ln addition, cash destroyed by fire at the Lord
Egerton Castle on 12 February, 2020 totalling to Kshs.44,825 has not been written off or
compensated through an insurance claim.

Under the circumstances, the accuracy and fair statement of the reported bank and cash
balances totalling to Kshs.8,372,228 as at 30 June, 2022 could not be confirmed.

5. Borrowings

The statement of financial statements reflects borrowings of Kshs.150,119,907 relating
to cash transfers from the University. lncluded in the amount is Kshs.145,400,000 from
the University advanced in 2013. However, the loan agreement was not provided for audit
verification. Further, it has been disclosed in Note 18 to the financial statements that the
loan has been converted to a contribution to the Company. However, no documentary
evidence in support of the conversion of the loan to a donation was provided for audit
verification. ln addition, the financial statements have not been adjusted to reflect the
current status of the loan.

Under the circumstances, the accuracy and fair statement of borrowings totalling to
Kshs.145,400,000 as at 30 June, 2022 could not be confirmed.

6. Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.165,644,376. The balance includes unpaid net salaries and statutory deductions
totalling to Kshs.86,625,550 which has remained outstanding for more than 90 days.

Report of the Auditor-General on Egerton University Investment Companyfor the year ended 30 June, 2022
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Account Name
Account
Number

Cashbook
Balance
(Kshs.)

Financial
Statements

Balance
(Kshs.)

Variance
(Kshs.)

Egerton University lnvestment Company 1136869271 5,099,939 (1,436,499) 6,536,438

ARC Account 1 1 01 907339 735,364 (1,131 ,903) 1,867,267
Ngongogeri Farm 1 1 09628668 24,669 (1,747,353) 1,772,022
Total 5,859.972 (4,315,7ss) 10,175,727
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Further, included in the trade and other payables balance are payables with debit
balances of Kshs.8,347,868. This is indicative of creditors that were either overpaid
or paid in advance. The Management attributed the advance payment to lack of
creditworthiness. However, the advance payments have been outstanding for over
90 days without delivering the service or goods paid for. This is contrary to
Regulation 98(2) of the Public Finance Management (National Government) Regulations,
2015, which states that advanced payment shall not be paid to supplier of services and
goods unless provided for in the contractual terms and conditions contained in a valid
contract signed between the procuring entity and the supplier.

Under the circumstances, the accuracy and fair statement of trade and other payables
balance of Kshs.165,644,376 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Egerton University lnvestment Company
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSA| and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a total revenue final
budget of Kshs.118,883,808 against actual receipts on a comparable basis of
Kshs.74,452,699 resulting to revenue shortfall of Kshs.44 ,431 ,020 or 37o/o of the budget.
Further, the budget is unbalanced contrary to Regulation 31(c) of the Public Finance
Management (National Government) Regulations, 2015 which requires the budget to be
balanced.

The revenue shortfall has negatively affected the Company's profitability and may impact
on its sustainability.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

Report of the Auditor-General on Egerton University Investment Companyfor the year ended 30 June, 2022
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else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Presentation of the Financial Statements

The statement of performance against predetermined objectives, the Management Team,
and the corporate governance statement have not been included in the financial
statements. This is contrary to Section 81(1Xf) of the Public Finance Management Act,
2012 which requires the Accounting Officer to include the statement of the Company's
performance against predetermined objectives. Further, the financialstatements have not
been signed by the Head of Finance and the page numbering not in compliance with the
Public Sector Accounting Standards Board template.

Under the circumstances, the financial statements have not been prepared in accordance
with the Public Sector Accounting Standards and reporting template.

2. Non-Remittance of PAYE

The statement of profit and loss and other comprehensive income reflected administration
costs of Kshs.76,694,818. The amount includes staff costs totalling to Kshs.55,059,050
which included Pay as You Earn (PAYE) amount of Kshs.S,187,106 for which only
Kshs.412,99B was remitted to KRA leaving a balance of Kshs.4,774,108 unremitted.
This is contrary to Section 130(10) of the lncome Tax Act, Revised 2014 which stipulates
that, before the tenth day following the end of every month or before any other day which
may be notified by the Commissioner, an employer shall pay to such person as the
Commissioner shall direct, tax deducted during that month.

Management was therefore in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGETUENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on Egerton University Investment Company for the year ended 30 June, 2022
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I)

processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
lt/anagement is aware of the intention to liquidate the Company or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Egerton University Investment Companyfor lhe year ended 30 June, 2022
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Auditor-General's Responsibi lities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Egerton University Investment Company for the year ended 30 June, 2022
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material

uncertainty eiists related to events or conditions that may cast significant doubt on

the Company's ability to continue as a going concern. lf I conclude that a material

uncertainty exists, I am required to draw attention in the auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify

my opinion. My conclusions are based on the audit evidence obtained up to the date

of my audit report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that are identified during the audit.

I also provide fvlanagement with a statement that I have complied with relevant ethical

requirements regarding independence and to communicate with them all relationships

and other matteis thai may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

10 May, 2023

Report of the Auditor-General on Egerton University Investment Contpany for the year
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Egerton Universitv Investment Company
Annual Reports and Financial Statements
For the year errded June 30,2022

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME FOR
THE YEAR ENDED 30 JUNE 2022

2020-2021

Kshs

71,436,225

(23,187 ,171)

48,248,454

818,672

(17,285,26t)

31,781,865

78,360,295

78,360,295

(46,578,430)

(46,578,430)

(46,578,430)

Note 2021-2022

Kshs

RBVENUES

5Reverrue 13,632,190

Cost of sales 6 (23,259,714)

GROSS PROFIT 50,372,476

Other Income 7 820,509

Other Loss 8 (2,559,900)

TOTAL REVENUES 48,633,085

OPERATING EXPBNSES

Administration Costs 9 (a) 76,694,818

TOTAL OPERATING EXPENSES 76,694,818

LOSS BEFORE TAXATION (28,061,733)

TNCOME TAX EXPENSE(CREDTT)

LOSS AFTER TAXATION (28,061,733)

OTHER COMPREHENSIVB INCOME
Fair value through cornprehensive income

Surplus or deficit on revaluation of PPE

TOTAL COMPREHENSIVE INCOME FOR THE YEAR (28,061,733)

l1



Egerton University Investment Company

Annual Reports and Financial Statements
For the year ended June 30, 2022

STATEMENT OT FINANCIAL POSITION AS AT 30 JUNE 2022

Note 2021,-2022 2020-2021

Kshs Kshs

ASSETS

Non-Current Assets

Property, plant and equiprnent 11 29,572,658 37,609,814

Intangible assets 11 309 I03,539

Biological assets t2 44,860,600 47,420,500

Total Non-Cu rrent Assets 74,433,567 85,133,853

Current Assets

Inventories l3 2,986,484 2,687,807

Trade and other receivables 1a(a) 112,701,079 117,124,077

Bank and cash balances 15 8,372,228 7,705,784

Total Current Assets 124,059,791 127,517,668

Total Assets 198.493.357 212,651,521

EQUITY AND LIABILITIBS
Reserves

Accurnulated fund (117,270,925) (89,209,192)

Capital and Reserves (177,270,925) (89,209,192)

Non-Current Liabilities

Borrowings 18 I 50,1 19,907 150,1 19,907

Total Non-Current Liabilities 150,119,907 150,119,907

Current Liabilities

Trade and other payables 19 165,644,376 I 5 1,740,806

Total Current Liabilities 165,644,376 151,740,806

TOTAL EQUITY AND LIABILITIES 198.493.357 212,651,521

I statements were approved on

Robert Gesimba. PhD

2022 and signed on its behalf by:

@,,+
Ms Esther Wabuge
Chnirperson, Boartl of Directors

'lq lurt I

Ag Managing Director

t2
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Egerton University Investment Company
Annual Reports and Financial Statements
For the year ended June 30,2022

STATEMENT OF CASH FLOWS FOR TIIE YEAR ENDED 30 JUNE 2022
Note 2021-2022 2024-2021

Kshs Kshs
CASH FLOWS F'ROM OPERATING ACTIVITIES

Cash generated fronr/(used in) operations 2l 710.496 0.164.912\

Interest paid 2l

Net cash generated from/(used in) operatins actiyities 710,496 (1.164.912)

CASE FLOWS TROM II{VESTING ACTNTTIES

Purchase of property, plant and ectuipment 1l (44.052\ (s6.241\

Net cash senerated used in investinp activities (44,0521 (56,2411

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds frorn borrowin.qs I8
Repayrnent of borrowings 18

Net cash senerated fronr/(used in) financins activities

INCREASE/(DECREASE) rN CASH AND CASH
EOUTVALENTS 666,444 (1,221,153\

CASH AND CASH EQUTVALENTS AT BEGINNING OF
YEAR 7,705,794 8,926..937

CASH AND CASH EOUIVALENTS AT END OF THE YEAR t5 8.372.228 7,705,784
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Egerton anfuersity f nvestment Conpany
Annual Reports and Financial Statements
For the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

Egerton University Investment Cornpany entity is established by and derives its authority and
accountability frorn the Companies Act Cap 486. The entity is wholly owned by the Egerton
University and is domiciled in Kenya. The entity's principal activity is faiming, hotel, hospitality and
tourisrn.

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statement of
financial position and the profit and loss account by the statement of profit or loss and other
comprehensive income in these financial statements

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis. The preparation of
financial statements in conformity with International Financial Reporting Standards (IFRS)
allows the use of estirnates and assumptions. It also requires management to exercise judgernent

in the process of applying the entity's accounting policies. The areas involving a higher degree of
judgement or complexity, or where assumptions and estimates are significant to the financial
statements, are disclosed in Note 4.

The financial statements have been prepared and presented in Kenya Shillings, which is the
frurctional and reporting crurency of the company.

The financial statements have been prepared in accordance with the Public Finance Management
Act2012, the Cornpanies Act 2015, and International Financial Reporting Standards (IFRS). The
accounting policies adopted have been consistently applied to all the years presented.

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS)

i) Relevant new standards and amendments to published standards effective for the year

ended 30 June2022

The Directors have assessed the applicable standards and amendments. Based on their
assessment of impact of application of the above, they do not expect that there will be a
significant irnpact on the company's financial statements.

ii) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2022

The Directors do not plan to apply any of the above until they become effective. Based on
their assessment of the potential irnpact of application of the above, they do not expect that
there will be a significant impact on the company's financial statements
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Bgerton University fnvestment Company
Annual Reports and Financial Statements
For the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

iii) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2021 -2022.

i) SLTMMARY OF STGNIFICANT ACCOT'NTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

a) Revenue recognition

Revenue is recognized to the extent that it is probable that future economic benefits will flow to
the company and the revenue can be reliably measured. Revenue is recognized at the fair value of
consideration received or expected to be received in the ordinary course of the company',s
activities, net of value-added tax (VAT), where applicable, and when specific criteria have been
met for each of the company's activities as described below.

i) Revenue from the sale of goods and services is recogrrized in the year in which the
company delivers products to the customer, the customer has accepted the products and
collectability of the related receivables is reasonably assured.

ii) Other income is recognized as it accrues.

b) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated
depreciation and irnpairment losses.

Gains and losses on disposal of items of property, plant and equiprnent are detennined by
comparing the proceeds from the disposal with the net canying amount of the items, and are
recognized in profit or loss in tlre income statement.

c) Depreciation and impairment of property, plant and equiprnent

Depreciation on property, plant and equipment is recognized in the income statement on a
straight-line basis to write down the cost of each asset to its residual value over its estirnated
useftil life. The annual rates in use are:

Buildings and civil works
Plant and machinery
Motor vehicles, including rnotor cycles
Computers and related equipment
Equiprnent, fumiture and fittings, tools

2.5 % (40 years)
10% (10 years)

25%(4 years)
33.3% (3 years)

12.5Yo,20Yo,33.3Yo (8, 5,3 years)

A full year's depreciation charge is recognized in the year of asset pwchase and none in the
year ofasset disposal.
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Egerton University fnvestment Company
Annual Reports and Financial Statements
For the vear ended June 30.2022

NOTES TO THE FINANCIAL STATBMENTS (Continued)

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d) Inventories

Inventories are stated at the lower of cost and net realizable value. The cost of inventories
comprises purchase price, irnport duties, transportation and handing charges, and is
determined on the moving average price method.

e) Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any
uncollectible amounts. These are assessed for irnpainnent on a continuing basis. An
estimate is made of doubtful receivables based on a rcview of all outstanding amounts at the
year end. Bad debts are written off after all efforts at recovery have been exhausted.

f) Taxation

Current income tax
Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets and
not in the statement of financial performance.

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets and
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various Commercial Banks at the end of the reporting period. For the purposes
of these financial statements, cash and cash equivalents also include short term cash
imprests and advances to authorized public officers and/or institutions which were not
surrendered or accounted for at the end ofthe financial year.
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Egerton University Investment Contpany
Annual Reports and Financial Statements
For the vear ended June 30.2022

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

h) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net

of issue costs associated with the borrowing. Subsequently, these are measured at arnortized

cost using the effective interest rate method. Amortized cost is calculated by taking into
account any issue cost and any discount or premium on settlement. Finance charges,

including prerniums payable of settlement or redemption are accounted for on accrual basis

and are added to the carrying amount of the instrument to the extent that they are not settled

in the period in which they arise.

i) Trade and other payables

Trade and other payables are non-interest bearing and are caried at amortized cost, which
is measured at the fair value of contractual value of the consideration to be paid in future in
respect of goods and services supplied, whether billed to the entity or not, Iess any payrnents

made to the suppliers.

j) Retirement benefit obligations

The company contributes to the statutory National Social Security Fund (NSSF). This is a
defined contribution scheme registered under the National Social Security Act. The

company's obligation under the scheme is limited to specifrc contributions legislated frorn
time to time and is currently at Kshs.360 per ernployee per month.

k) Exchange rate differences

The accounting records are maintained in the functional currency of the prirnary economic

environment in which the entity operates, Kenya Shillings. Transactions in foreign
currencies during the yearlperiod are translated into the functional currency using the

exchange rates prevailing at the dates of the transactions or valuation where items are re-

measured. Any foreign exchange gains and losses resulting from the settlement of such

transactions and frorn the translation at year-end exchange rates of monetary assets and

liabilities denominated in foreign currencies are recognized in profit or loss.

19



Egerton University fnvestment Company
Annual Reports and Financial Staternents
For the year ended Jtne 30, 2O22

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUN{MARY OF SIGNIFICANT ACCOLINITING POLICIES (Continued)

l) Budget inforrnation

The budget for FY 2021-2022 was approved by the Board of Director on 27 September
2021.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual arnounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences
in the fonnats and classification schemes adopted for the presentation of the financial
statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the
statement of comparison of budget and actual amounts and the actuals as per the statement
of financial performance has been presented in page l6 of these financial statements.

m) Comparative Iigures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

n) Subsequentevents

The COVID-l9 pandemic has since March 2020 continued to affect the operations of the
company resulting in minimal activities and subsequently reduced revenues and cash flows
to the financial year end.
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[gerton University Investment Company
Annual Reports and Financial Statements
For the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continuetl)

SIGNIFICANT JUDGEMENTS AND SOIIRCES OF ESTIMATION
UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IFRS requires

management to rnake judgments, estimates and asstrmptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgments, estimates and assumptions made: e.g.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a rnaterial adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the financial statements

were prepared. However, existing circurnstances and assumptions about future developments
may change due to market changes or circumstances arising beyond the control of the Entity.
Such changes are reflected in the asstrmptions when they occur.

flseful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
infonn potential future use and value from disposal:

. The condition of the asset based on the assessment of experls employed by the Entity

. The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

. The nature of the processes in ra,hich the asset is deployed

. Availability of funding to replace the assets

. Changes in the rnarket in relation to the asset

Valuation

The company relies on an independent agricultural valuer to detennine the appropriate value of
Biological assets at the end of the year.

4
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NOTES TO THE FINANCIAL STATEMENTS (Continued)--

5 REVENT]]E

202r-2022 202A-202t

Kshs Kshs

Gross sales ofgoods 12,662,875 26,467,077

Gross sales of services 60,969,315 44,969,148

Less: Value added tax on gross sales

TotaI 73,632,190 71,436,225

Sale of goods refers to income frorn farm produce including milk, beef, mutton, wheat, maize,

hay amongst others and sale of services refers to income frorn hospitality business including

accommodation, conference facilities, food and beverage services etc.

6 COST OF SALES
2021-2022 2020-2021

Description Kshs Kshs

Cost of sales on goods 7,83L,606 9,524,721

Cost of sales on services 15,428,108 13,667,050

Total 23,259,714 23,187,771

7 OTIIER INCOME

Other income are mainly miscellaneous incomes from one off transactions not likely to recur

in future.

2021-2022 2020-2021

Description Kshs Kshs

Other serice sales 54,737

Other miscellaneous receipts 820,509 763,935

Total 920,509 818,672
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

8 OTHf,R GAINS AND LOSSES

9 (a) ADMINISTRATION COSTS

2021-2022 2020-2021

Description IGhs Kshs

Unrealized loss in Biological Assets (Note 12) (2,559,900) (17,285,261)

Total (2,559,900) (171285,261)

202t1-2022 2020-2021

Description Kshs Kshs

Staff costs (note 9 b) 55,0s9,050 56,140, I 3B

Directors' emolurnents 1,679,310 824,286

Electricity and water 2,425,661 2,216,191

Communication services and supplies 673,940 721,165

Transportation, h'avelling and subsistence 1,147,919 1,150,217

Advertising, printing, stationery and photocopying 413,082 286,710

Stafftraining expenses 29,200 270,345

lnsurance costs 27,820 60,083

Bank charges and cormnissions 432,344 600,548

Office and general supplies and services
66,446

Legal fees 816,965

Consultanry fees 497,113 31,000

Repairs and maintenance 1,704,898 3,219,084

Provision for bad and doubtful debts

Depreciation 8,184,438 8,858,452

Other operating expenses 3,603,079 3,915,631

Total 76,694,818 78,360,295
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

STAFF COSTSe(b)
z02t-2022 2020-2021

Kshs Kshs

Salaries and allolvances of contractual ernployees 44,438,130 42,946,843

Wages of ternporary (casual) employees 3,198,527 4,911,172

Compulsory national health insulance schemes

Compulsory national social security schernes 428,320 306,200

Gratuity 6,959,423 7,841,780

Staff welfare 34,650 134,L43

Total 55,059,050 56,140,138

The average number of employees at the end of the year

was:

Conlracted employees - Management 4 4

Contracted employees -others
7B 98

Ternporary (Casual) ernployees 17 28

Total 99 130

10 OPERATING LOSS

202t-2022 2020-2021

Kshs Kshs

The operating (loss) is arrived at after
charging/(crediting) :

Staffcosts 9b 55,059,050 56,140,138

tion of and2

8,184,438 8,858,452

Provision for bad and doubtful debts

Directors' emoluments - fees 1,679,310 824,286

- other

Auditors' remuneration - current fees

year

Loss on disposal of , plant and

Interest receivable

Interest

Total 64,922,798 65,822,876
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For the vear ended June 30. 2022
NOTES TO THE FINANCIAL STATEMENTS (Continued)

12 BIOLOGICAL ASSETS

2021-202,2 2UO-2021

Description Kshs Kshs

Bearer Assets - Animals 22,515,A00 2E,380,500

Bearer Assets - Plant 22,345,600 19,040,000

Total 44,860,600 47,420,500

Bearer Assets (animals) comprise of dairy animals, sheep and pigs at various stages of growth and bearer
assets (plants) comprise of crops at different stages of maturity including maize, wheat, barley, seed
grass, hofiicultural crops etc.

The valuation of biological assets was conducted by valuers from the ministry of Agdculture. The
movement for the year was as follows:-

13 II{VENTORIES

Inventories mainly comprise of farm inputs e.g. chemicals etc., dry food rations etc. held for use by the
company.

2A2L2A22 202&2021

Description Kshs Kshs

Bearer Assets - Animals (5,865,500) (16,41s,7 61)

Bearer Assets - Plant 3,305,600 (869,500)

Total (2,559,900) (17,285,261)

2U1-2V22 202A-2021

Description IGhs Kshs

Engineering stores

Stationery and general stores 2,986,484 2,687,9O7

Total 2,986,494 2,687,807
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NOTI,S TO THE FINANCIAL STATEMENTS (Continued)

la (a) TRADE AND OTHER RECEIVABLES

Trade receivables are mainly dues from government entities and public institutions.

14 (b) TRADE RDCETVABLES

202b2A22 2020-2021

Descripfion IGhs Kshs

Trade receivables (note 14 (b)) 112,234,O54 I I 6,61 8,1 52

Deposits and prepayments

VAT recoverable

Staffreceivables (note la (c)) 467,025 505,925

Other receivables

Gross trade and other receivables 112,701,079 117,124,077

Provision for bad and doubtftil receivable

Net trade and other receivables ll2,7ol,o79 117,124,077

2021-2022 ?02u202t

Description Ifths Kshs

Gross trade receivables 112,234,054 116,618,152

Provision for doubtful receivables

112,234,054 116,618,152

At June 30, the ageing analysis of the gross trade
receivables was as follows:

Less than 30 days 3,375,867 2,908,496

Between 30 and 60 days 1,597,140 1,763,999

Between 6l and 90 days 623,953 1,334,885

Between 9l and 120 davs 398,677 2,969,710

Over 120 days 106,238,416 107,641,162

112,234,054 116,618,152
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14 (c) STAFF RECEIVABLES

2021-2022 2020-2021

Description Kshs Kshs
Gross staff loans and advances 467,025 505,925

Provision for irnpairment loss

467,025 505,925

Less: Amounts due within one year 467,425 505,92s

Amounts due after one year

Staffreceivables relate to imprests and advances to staffnot accounted for at end of financial
year.

15 BANKAND CASH BALANCES

The make - up of bank balances and short term deposits is as follows:

Detailed analysis of the cash and cash equivalents

2021-2022 2020-2021

Description Kshs Kshs

Cash at bank (4,31s,7s5) (4,982,199)

Cash in hand 12,687,983 12,687,983

Total 8372,228 7,705,784

2A2t-2022 202&2021

Financial institution Account
number

[(shs Kshs

a) Curreut account
Kenya Cornnrercial bank 1136869271 (1,436,499) (1,460,666)

Kenya Commercial bank I 101907339 (1,13 1,903) (1,823,5 l5)

I(enya Commercial bank r I 09628668 (1,747,353) (1,698,017)

Sub- total (4,315,755) (4,982,199)

b) Others(speciry)

Cash in transit

Cash in hand 12,697,993 12,687,983

M-pesa

Sub- total 12,687,983 12,687,983

Grand total 9,372,229 7,705,794
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16 ORDINARY SHARE CAPMAL

Egerton University lnvestment Company is a company limited by guarantee.

I7 RESERVES

The reserves reprcsent flre company's accuunulated losses.

18 BORROWINGS

2021-2422 2020-2021

Description Kshs Ifths

Balance at beginning of the year 150,119,907 150,119,907

Domestic borrowings during the year

Repaynents of domestics borrowings duringthe
year

Balance at end of the year 150,119,907 150,119,907

Less: Amounts due with one year (curent portion)

Amounts due after one year (non-current
nortion)

150,119,907 150,119,907

The loan comprises of cash transfers amotrnting to Kshs 145,400.000 advanced in 2013 to
ope.rationalize the company and Kshs 4,719,907 advanced in2017 for payment of salary

arrears. The tenns and conditions of the loan were not provided to the company by the

University at the time of issuing the loan.

The University in 2020 resolved to convert the Kshs 145,400,000 loan as a contribution to the

company. The company is currently incorporated as a company Lirnited by Guarantee. The

strucnu'e of the company has not yet been amended to a company Limited by Shares to effect
the change.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

19 TRADE AhtD OTHER PAYABLES

Trade and other payables comprises mainly of amounts owed to suppliers, statutory bodies like Kenya

Revenue Authority and staff dues.

20 RETIREMENT BENEFIT OBLIGATIONS

The company contributes to the statutory National Social Security Fund (NSSF). This is a defined

contribution scheme registered under the National Social Security Act. The company's obligation under

the scheme is limited to specific contributions legislated from time to time and is currently at Kshs 360

per employee per month.

2AlAO22 202lJ-z02t

Description Kshs IGhs

Trade payables 53,543,635 57,134,836

Other payables 112,100,741 94,605,970

165,644,376 151,740,806
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2I NOTES TO THE STATEMENT OF CASH FLOWS

2WtAO22 2AO-202t

Description Kshs Kshs

(a) Reconciliation of operating loss to cash
generated from(used in) operations

Operating loss (28,06t,733) (46,578,430)

Depreciation 8,184,438 8,858,452

Interest expense

Loss(Gain) on biological assets 2,559,900 17,285,261

Operating loss before working capital changes (17,317,395) (20,434,717)

Decrease in inventodes (298,678) (827,260)

Decrease(increase) in trade and other receivables 4,422,998 (3,623,883)

Decrease in trade and oflrer payables 13,903,571 23,720,948

Cash generated used in operations 710,496 (1,164,912\

(b) Analysis of changes in loans

Balance at beginning of the year I 50,1 I 9,907 150,119,907

Receipts during the year

Repayments during the year

Accmed interest

Balance at end ofthe year 150,119,907 150,119,907

(c) Analysis of cash and cash equivalents

Cash at bank (4,315,755) (4,982,199)

Cash in hand 12,687,983 12,687,983

Balance at end of the year 9,372,228 7,705,794

(d) Analysis of interest paid

Interest on loans

Total
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22 RELATED PARTY DISCLOSI]RES

23

24

25

Egerton University
Egerton University is the principal shareholder of the comparly, holding 100% of the company's equity

interest.

Transactions with related parties

zUnAO22 2020-2021

Description lGhs Kshs

Sales to related parties

Sales of goods to Egerton University 700,000 700-000

Sales of services to Egerton University 7.037,t50 s.7B0.300

Total 7,737,150 6,480,300

INCORPORATION

The entity is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.

CURRENCY

The financial statements are presented in Kenya Shillings (Kshs).
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APPENDIX 1: PROGRBSS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that
were provided to the auditor. We have nominated focal persons to resolve the various issues as shown
below with the associated time frame within which we expect the issues to be resolved.

Reference
No. on

the
external

audit
Report

Issue /
Observations
from Auditor

Management
comments

Foca.I Point
person to

resolve th'e

issue (Ndze
and :

des.ign)ation)

| ,:.,' .

Statud:'
(Resolved /

.Not.'

Reiotlv.ed)

2.0

Unsupported
loans advanced
by Egerton
University
lnvestment
Cornpany

The University has

resolved to convert the
loan as a contribution
to the company.
Awaiting changing of
the company structure
to a company Limited
by Shares.

Managing
Director

Not
Resolved

2022 -2023

L-?-

Ag. Managing Dircctor

Dut"... :] :. !. l..L!.r. / xt.t..t...

Chairperson, Iloard of Directors

out". *.!.t.l. 9I.i. /. l.lt,t t..
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