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BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

MOE

CDF

RMI

l. Acronyms and Glossary of Terms

Board of Management.

County Education Board.

lntemational Public Sector Accounting Standards

Kenya Certificate of Secondary Education.

Public Finance Managernent.

Public Sector Accounting Standards Boild.

Financial Year.

Free Day Education.

Ministry of Education.

Constituenry Development Fund.

Repails Maintenance and Improvernent.
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2. KE}'SCHOOLINFORI\TATIONANDMANAGE,N'IT]NT

(a) Background infirrnra(ion

The school is domiciled in Kenya and its operations are govenred under the Basic Education Act, 2013. It
is located in Mombasa County, Changarnwe Sub-County

The school was registered in January 2015 under registration number 01530000410 and is currently
categorized as a County public school established, owned or operated by the Government.

The school is a day school and had 777 numbers of students as at 30rh June 2023. It has Three Streams

and 29 teachers ofwhich 5 teacher are ernployed by the School Board of Managernent.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013; is

composed of the following mernbers:

,

l't August 20221 Mr. Julius Mjawasi Mwanose Chairman

I'r August 2022Mr. Julius Muchckc Secretary2

I't August 20223 Parents RepMs. Farida Salim Rashid

ld August2022Parents Rep4. i Ms. Asfa Rizfki Khamis

I't August 2022Parents Rep5 Mr. Phelix Onyango Otieno

Parents Rep l't August 2022Mr. Silas Alfred Angore

Parents Rep I't August 20227 Mr. Joseph Mbaka Gechuki
Pqrentc P cn 1't August 20228 Ms FehmaAdamMwinyi
CEB nominee 1"(August 2022Ms. Ruth Mugure Mwang

l't August 202210. Ms Euphrasia Owour Ayoo Teachers Rep

1't August 2022L1. Khalid Kabanda Sponsor Rep

l't August 2022Ms Lydiah Gathoni Sponsor Rep72.

I't August 2022Special Interests Rep13

l't August 2022t4. Ms Florence Mulei Persons with Special Needs Rep

l't August 202215. Ms Flora Ngonyo Students Council Rep

l't August 202216. Ms Esha Abdallah abushiri Co-Opted

I'{r. Dennis }'{aloba Co4pted l"tAugust 2022

18 Ms. Esha Mshai Co-Opted 1't August 2022

II

6.

9.

Mr. Joshua Masila kithome
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lhe functions of fhe School lloa rd of lltanag€nrent are ao:

- Promote the best interests ofthe School and eusure its development.
- Promote quality education for all pupils in accordance with the standads set under the Basic

Education Act, 2013.

- Ensule and assure fie povision of prryu and adequate facilities foi'tbe schotri.
- Manage the School's affairs in accordance with the rules and regulations governing occupational

safety and health.

- Advise the County Education Board on the staffrrg needs of the school.
- Determine cases of pupils' discipline and make reports to the CEB.
- Prepae comprehensive termly report on dl rr.eas of rts mandate and sabmit the report to CEB.
- Administer and manage the resources of the school.
- Receive, collect and account for any fiurds accruing to the institution in accordance with Article

226 (l) (a) of the Constinrtion of Keny4 Section 8 I of the Public Finance Management Act, 2012
and the Fotrth Schedule paragraph 2l and 23 of the Basic Education Act, 20 l3 .

(a) Committees of the lJoard

I Executive Committee Eng. Julius M.Mwanose
Mr. Julius Mucheke

Ms Esha Abdallah

Ms Lydiah Waithaka

Mr. Joseph Mbaka

Chairman
Secretary
PA Chairman
Member
Member

2 Audit Committee Mr. Khalid Kabanda

Eng. Julius Mwanose,

Ms. Asia Riziki,

Ms Florence Mulei

Mr. Dennis Maloba

Member

Chairman

Member

Member

Member

Finance, Procurement and

General Purposes

Committee

,

Mr. Khalid Kabanda

Eng. Julius Mwanose,

Ms. Asia Riziki,

Ms Florence Mulei

Member

Member

Chairman

IV

Member
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Academic Committee

Mr. Dennis Maloba Mcmber

N4s. Ruth M. Mwangi

Ms Euphrasia Owour,

n/. I^.--l^ r fl^^t.^
r trr rr(rJvPtr lvt(,raal\4,

Ms Lydia Waithaka

Ms Rahma Mwinyi

Chairman

Mernber

Member

Member

5 Development Committee Ms Rahma Mwinl

Khalid Kabanda,

Eng. Julius Mwanose

Ms Esha Abdallah

Julius Mucheke

Killian Ngoma

Chairman

Member

Mcmber

Member

Member

Member

6
Discipline and Welfare
Committee

Mr. Phelix Otieno

Mr. Josep Mbaka,

Esha ltbdallah"

Ms Lydiah Waithaka

Chairman

Member

Member

,
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(h) School operation Management

|'or tlre linancial year etded 30s June 2023 6e School day-to- day management was under the following
persons:

Ref Designation Nanre TSC Number
I Principal Julius lr4ucheke 354721

2 Deputy Principal Killian Maloti Ngoma 333800

J School Bursar Comfort Mbucu ID NO. 295663061

(c) Schools contflcts

Post Oftice Box
Telephone:
E-mail:
Website: None
Facebook: None
Twittcz: Nonc

88950 - 80100, Mombasa
0720018262

mu"i iabusecondarv@r,ahoo. corn

(d) School Bankers

The School Operated 05 numbers of bank accounts in the following banks

Bank Branch Account Name Account Number
KCB Mwembe Tayari TUITION I143780035

KCB Mwembe Tayari OPERATIONS I 143803248

KCB Mrvembe Tayari INFRASTRUCTURE 1177547996

KCB Mwembe Tayari PA 1269673998

EQUITY Changamwe NG-CDF 1 200260621 I 08

MPESA Pay Bill No.522123, Ac'court No. 622OlK for NC No.1269673998, KCB, MlVEh,rBE TAYARI

(e) Independent Auditors
OfEce ofthe Auditor General
Anniversa-y Towers. Universit-v Way
P.O. Box 30084

cPo 00100

Nairobi, Kenya

,
VI
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", Summary Report of Per{ormance of The School .

fhe folrowing is a summary'rcport of the performance of tftc school against the set pcrfonnance

evaluation criteria:

a) Financial performance:

The following is a summary report of the perfonnance of the school against the set performance
eraluation cl-jteria:

a) Financialperformance:

i. FDSE Capitation the Last 3 Years

ii. Ration of Capitation per Student the Last 3 Years

iii. Income from Lunch Program per Sfudent the Last 3 Years

b) Teacher Studcnt ratic

I

ii
iii
iv

Total number of Students: 777

Total number of Teachers: 24

Teacher to Students Ratio: l:32
Entry and Exits during the year: None

,

l'car Studen ts

Enrolment
Tuition

A/C ( KES)
Operafion

A/C ( KES)
2021 647 750,630.00 3,884,573.00
2022 713 2,080,978.40 9,304,2sr.70
2023 777 1,761,1s5.60 7,7955t6.15

}'EAR TI]ITION OPE,RATION
2021 l:1,160 l: 6,004
2022 l:2,919 l:13,049
2023 l:225'l l.roo??

YEAR Expected
Income (KES)

Students
Enrolment

Income
(r<Es)

Ration Per
Student

12,000 647 4,364,782 1..6,442
2022 12,000 713 10,030,516 I : 14,068

2023 12,000 777 9,866,900 l:12,699

VII

2021
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v. BOM Teachers during the l'ear
BOM 'I'eachers During The I'car

c) Mean Score from2020 to 2022 KCSE

School's Summary: 2020 to 2022 KCSE Results

d) Number of KCSE Candidates the last Thrce Years

}'}],AR KCSE

Candidature

2423 195

2022 165

2021 146

,

Nanre TSC NO. Subject Combination
I . tr4ariam Rashid 881203 IRE and History
2. Winny Chepkonoi 910426 Mathematics and Biology
3. Mercy Mwendwa 965441 CRE and History
/ n:--- tr'-.1,,,-- a??r':r English and Literature

910426 Business Studies and Ceography

YRAR EN'I'RY A A- B+ B B- c+ C C- D+ D D- E 2021 202$ DBV

202$ 64 0 0 0 0 0 0 5 4 I8 t8 l8 I J. J.' 2.45 0.884

2021
66 0 0 0 0 0 2 I I 4 26 2',7 4 2.45 3.33 0.884

2022
t46 0 0 0 0 0 0 2 7 l8 25 76 l8 2.493 2.723 0.230

vlil

5. Vallery Onyango
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e) Capacity of the School:

The Schcol Infragfructural Pacilities 2022

0 Development Projects Carried out by the School:

Sign @

RI.]I\IARKS

Y:l

School l'ri

,

ITT]NT CTIRRENT
NT]MBER

REQTIIRED
NI,,IMBER

Classroorns l4 l6 Approached MOE & CDF

Laboratori es 02 03 Approached MOE & CDF

Toilets Boys ll &2 urinals l:30 Current Ratio of
l: 27 is adequate

Grrls l5 l:25 Current R-atio of
l: 20 is adequate

Teach ers '7 4 Adequate

Library 0 I Approached MOE & CDF

ICT Roonr I I

Approached MOE & CDF to
expand it

Guidance & Counseling Room

I I Adequate

Hand \i/ashing Points 26 15 Adequare

Year Projcct (lontractor Total Cost
in KES

Completed
On

Source

ofFunds

2022 i. Construction of 2.No.Classrooms Zapes Trading

Company

2,000,310 tu03/2022 RMI

2022

IX
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3, Statement of School Management Responsibility

Section 8l (l) of tfre Public Finance Management Ac\ 2012 requires that, at the end of each financiaTyear,
each National Government School shall prepare frnancial statements in respect of that school. Section 81 (3)
requires the financial statements so prepared to be in a form that complies with relevant accounting standards
as prescribed by the Public Sector Accounting Standards Board (PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public institution of
basic education to be keep all proper books and records of accounts of the income, expenditure and assets of
the institution.

The Board of Management of Mwijabu Secondary School accepts responsibilrty for the school's financial
stdemenB, which have been prepared on the Cash Basis Method of Financial Reporting using rypropriate
accounting policies in accordance with Intemational Public Sector Accounting Standards (IPSAS).

The Board of Management is of tbe opinion that ttre school's financial statqnents give a true and fair view of the
state of the school's transactions during the financial year ended 306 Jung 2023, and of the school's financial
position as at that dale. .

Name: Vt
Designation:

Date: e,l
Chairmaru School Board o

Itl*
Management

School Principal & Secretary to Board of Management

Name:

Designetion:

Date:

2 3 APR ?0?6

Name: utu \cramw
Designetion: Bursar/FinanceOfficer

Date: &sloqee

X

2
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REPUBLIC OF KENYA

OfFICE OF THE AUDlTON.GII{ERAT
t httu t !\tt\n rhnn\

HEADOUARTERS
Anniversary Towe rs

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBI
REPUBLIC OF XENYA

REPORT OF THE AUDITOR-GENERAL ON MWIJABU SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023 - MOMBASA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lavufulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Acl, 2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mwijabu Secondary School
set out on pages 1 lo 22, which comprise of the statement of assets and liabilities as
at 30 June, 2023, and the statement of receipts and payments, statement of cash flows
and statement of budgeted versus actual amounts for the year then ended and a

Report of the Attditor General on Mwijabu Secondary School for the year ended 30 June, 2023 - Mombasa
Counq,

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on LaMulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.



summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mwijabu Secondary School as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Basic Education Act, 2013, and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccurate Note to the Financial Statements.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Long Outstanding Account Receivables

The statement of assets and liabilities reflect accounts receivable balance of
Kshs.7,988,887 in respect of fees arrears as disclosed in Note 13 to the financial
statements. lncluded in the balance is accounts receivable balance of Kshs.1 ,558,681 ,

which had been outstanding for more than three (3) years. However, there was no
age analysis and policy on the impairment of long outstanding fees arrears, casting
doubt on the full recoverability of the accounts receivable balance.

ln the circumstances, the accuracy, completeness and existence of the accounts
receivable balance of Kshs.7,988,887 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Mwijabu Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Emphasis Of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.26,090,536 and Kshs.20 ,473,572, respectively,
resulting in an under-funding of Kshs.5,616,964 or 22 % of the budget.

Report of the Auditor General on Mwijabu SecondaO, School for the year ended 30 June, 2023 - Mombasa
Counly
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a

Note 15 to the financial statements disclosed the accumulated fund brought fonrrard
balance of Kshs.4,074,531 . However, a recalculation of the Note revealed a balance
of Kshs.4,294,858, resulting in an unexplained variance of Kshs.220,327.



The under-funding may have affected the planned activities and may have impacted
negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to x which
comprise of Key School lnformation and [t/lanagement, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or othen''rise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1 lrregular Transfer of Funds to Kenya Secondary Schools Heads
Association

The statement of receipts and payments reflects operations payments amount of
Kshs.6,787,343 and boarding and School fund payments amount of Kshs.9,623,271
as disclosed in Notes 7 and 9 to the financial statements, respectively. lncluded in the

Report of the Atrditor General on Mwijabu Secondary School for lhe year ended 30 June, 2023 - Mombasa
County
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expenditure is an anrount of Kshs.909,500 transferred to Kenya secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in
Government funding systern and there is no assurance that it has implemented
effective, efficient, and transparent financial management and internal control systems
to manage the funds transferred by schools.

ln the circumstances, the value for money transferred to KESSHA amounting to
Kshs.909,500, could not be confirmed.

2. Lack of a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.21,437,301 and
Kshs.20,478,647 in respect of total receipts and payments, respectively. However,
during the year, Management did not prepare an annual procurement plan as part of
the annual budget preparation process. This was contrary to Regulation 40 of the
Public Procttrement and Asset Disposal Regulations, 2020 which states requires a
procuring entity to prepare a procurement plan for each financial year as part of the
annual budget preparation process.

ln the circumstances, lVlanagement was in breach of the law.

3. Failure to Prepare School lmprovement Plan

During the year under review, the school did not have an approved school
lmprovement Plan, contrary to section 2.2 of the Ministry of Education operation
[t/anual for Utilization of Learner Capitation Grant and Other School Funds, which
requires Schools to identify in every three-year school improvement planning cycle,
one priority area in each of the four key areas which include curriculum
implementation, foundational literacy and numeracy outcomes, an enabling
environment for learning and parental involvement and community engagement for
implementation.

ln the circumstances, lVlanagement was in breach of the guidelines.

4. Dormant bank account

The statement of assets and liabilities and Note 10 to the financial statements reflects
bank balances of Kshs.386,269 which relates to balances held in five (5) bank
accounts. However, savings account with a balance of Kshs.2,303 was dormant as of
30 June, 2021. Management did not provide the justification for holding a dormant
bank account. This was contrary to Section 83. (2) of the Public Finance [t/anagement
4ct,2012, which states that for purposes of this Regulation, sound cash management
includes avoiding accumulation of idle balances.

ln the circumstances, Management was in breach of the law.

5. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations and infrastructure grants
amount of Kshs.S,195,516 and Kshs.2,700,000 as disclosed in Note 2 and Note 3 to

Report of the Auditor General on Mwijabu Secondary Schoo! for the year ended 30 June, 2023 - Mombasa
County
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the financial statements from the Ministry of Education credited in the operations bank
account. lncluded in the amount is Kshs.2,600,000 in respect of infrastructure grants
which were to be transferred to infrastructure bank account for maintenance and
improvement of the School's facilities. However, only Kshs.900,000 was transferred
to infrastructure account, leaving a balance of Kshs.1,700,000 as at 30 June,2023.
This was contrary to the Ministry of Education Circular Ref. No: MOE.HQS/3/13/3
dated 16 June,2021 which directed that infrastructure grants as well as maintenance
and improvement funds to be transferred to the School infrastructure account fifteen
(15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law

6. Excess Supply ofText Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed three hundred and
eighty (380) books to the Schoolwhile only two hundred ten (210) books were issued
to the students, resulting in excess text books of one hundred and seventy (170) books
in the School store.

ln the circumstances, the value for money on the excess one hundred and seventy
(170) books could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk lVlanagement and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

1. Weaknesses ln lT Control

During the year under review, the School had been utilizing system for receipting of
fees and a separate one for creating report forms, without formal contracts or service-
level agreements with the respective system vendors, thereby exposing the School to
operational risks.

Report of the Atrditor General on Mwijabu Secondary School for lhe year ended 30 June, 2023 - Mombasa

County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Basis for Conclusion



ln the circumstances, the effectiveness of the school's lr control could not be
confirmed.

2. Lack of Segregation of Duties in Revenue Collection

Review of documents provided for audit and enquiries from Management revealed
that the School had only one officer responsible for handling and recording receipts,
making payments, and preparing reconciliations, without independent review or
approval, indicating a lack of segregation of duties.

ln the circumstances, the effectiveness of internal controls on finances and risk
management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and lssAl 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclu s ion.

Responsibilities of the Management and those charged with Governance

N/anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, mjtters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities

Report of the Atrditor General on Mwijabu Secondary School for the year ended 30 June, 2023 - Mombasa
County
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in relation lo governance and risk management, and ensuring the adeqr.racy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclursion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ot
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva qo. ke/a ud itor-q enera Is-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCP CBS
AUDITOR-GENERAL

Nairobi

02 June,2026

Report of the Auditor General on Mwijabu Secondary Schoolfor the year ended 30 Jttne, 2023 - Mombaso
County

7
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My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. [Vlisstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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Receipts

Government grants for tuition I t.761.155 2.080,978

Covernment grants for operations ) 5.1 95,5 I 6 5,505,666

Covernment Crants f,or infrastructure J 2,700,000 3,588,000

4 t t,780,629 r2,208.821

Miscellaneous incomes 5 0 0

Total Receipts 2l',137'301. 23,383,465.

Paym ents

Tuition 6 2,9s6,223 2,t33,233

Operations 7 6,787,343 10.524.586

I nfrastructure t3 I,ll1,810

Boarding and school fund 9 9,623,272 t0,290,629

20,478,647 22,948,449.

Surplus/Deficit 958,65{. {35,017.

5. Statement Of Receipts and Payments For the Year Ended 30'h June 2023

The school financial statements were approved on a<1rq 2023 and signed by

Name:

Chair BOM

v r"r c^^lr o rJrl- n"."' ?*_.,,_", Name:\,{bu.u (o"cvfuor

D^te, .L-il+lu Date: Ae\O+laG

School PrincipaV Secretary to BOM

Date:

2 3 APR 20?5

Bursar/ Finance OIficer

2022-2023

Kslrs

't021-7022

Kshs

Description Of Votc I.Iead Notc
+

School fund income- parents' contributions

Total Payments tltlH
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6. Statement of Assets and l,iabilities As At 30th June 2023

The school's financial statements were approved on a o9 2023 wrd signed by

.L..r43......

rvame: ! (6{<57rf Obn{-
rDr-,l<1\FD) ltame:NIBU(U hf{Vfrnl
retarf, to

Name:
School
BOM

Date:

,-.r)
PrincipaV Sec

Chair BOM Ilrrrsar/ l-inance Offi cer

Datez l3lvl tl
CIIAJRPERSoN B.o.l,t

MWrJasU SENTOR SCHObI
Lo Box 889sS.80100, MOMBASA

hta: ,. - Slp:__

ffi#

Financial Asscls

Cash and cash equivalents

l0 134,956Bank balances 386,269

ll 15,50 t 7,328Cash balances

t2Short term investments

142.281Total cash and cash equivalent 401.770

l3 7,988,887 5,967,6t9Account's receivables

8,391I,657 6,1tJg,9U3
I

I
'lbtal iinancial asseh

Financial liabilitics

3,357,472 (2,03s,371)I

IAccormls payables i4

4,074,531Net financial assets 5,033,,185

Reprrseriied by

l5 4.074,531 3,639,514Accumulated fund b/fi,vd

435.016Surplus/deficit for thc year 958,653

5,991,E39. 4,074,532Net financial position

2 3 APR 20?t );),
;,2:,@'

Date: aalD.rlae

tl
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7. Statement of (iash Flows ftrr the Year Ended 30th June 2023

Govemrnent grants for tuition

Caslr trutffows for opcrufrons t,J.t t, t.t4

Cash from Operating Activities

Receipts

1,794,655 2,080,978

Government grmts for operations 5,195,5 t6 9,304,251

Goverrunent grants for infrastructurc 2.700.000

School fund income- parents contributionV fees 9,866,900 10,030,s 16

Crthcr incomc

Total receipts 20,009,278 21,415,146

Paymcnts

Cash outflows for tuition 1,794,120 2,133,233

/ ,t+4,yy>

9,171,066 10,720,803

Total payments 18,210,185
20201,150

Net cash inflo oufflow from operating activities 1,346,887 1,214,596

Cash IIow from investing activities

Acquisition of assets ( r,087,40 r ) (2,249,008)

Proceeds from sale of Assets

Proceeds from invesfinents

Purchase of investrnents

Net cash inflo outllows from investing activities (1,087,401) (2,249,008)

Cash flow from Financing activities

Proceeds from borrowingV loans 18

Repayment of principal borrowings

Net cash infloiloutllow from financing activities

Net increase/decresse in cash and cash equivalents 259,485. (l,034,41 l.)
Cash and cash equivalent at beginning of the FY 142,284 1.176.696

Cash and cesh equivalent at end of the FY 401,770 142,284.

,

J

Cash outflows Boardinfunch and school fund payments
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ti
The school's linancial staternents were approved ",, ag lo+ 2O23 and signed by

Nanre: rJ (-o>.r AWL
Chair BOM

rq \\8r? ff)r-"r .97147 Narne:
PrincipaV Secretary to

?Y8r,cu &ratupr
Bursar/ Finance O{Iicer

Date: J<10€1qc

Nalre:
School
BOM

"*" 73ltlz+

trffi,Etrfiiisflfr

Date:

)
SEC S C

83li50 o

i

.J

o tlOq

2 3 APR 2026

P RIN CIP AL

,

4

I
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8. Staternent Of Budgeled Versus Actual Amounts for The Year Endcd 30fr June 2023

Reference Macerials

Exercise Books

Laboratory Equipment

lntenral Exatns

(2) Ctpitution Grant on Operations

Personnel Em,rlurnents

Local Transport / Travelling

Electricity And Water

N'ledical

Adrninistration Costs

5

(1) Capitation Grant on Tuition

Receipts

l,76t,ts5 84%2,096,5362,096,536Teaching / Learning Materials

Exarns And Assessment

66%7,144,000 .{,688,0797,144,000Other voteheads

81o/o3,000,0003,000,000Repails And I\,Iaintenance

37o/o360.000 132,800360,000

570.000 374,637 66%570,000Activity

Gratuity

I

l



Mwijabu Secon
Annual Report

dary School
rnd Financial Statements For the year ended 30tl'June 2023

Maintenance & hnprovement MoE

Electricity And Water

i Fee On Boardurg Equipment and Stores

6

3) FDSE for infrastructurc
2,600,000 680/o3,800.0003,800,000

M&l parents' contribution

Economic Stimulus Prograrns

Transition Infi'astructure Grants

Adrninistr ation Block

(4) Fees Charged on Parents

t29%9,120,0009,120,000.00Lunch programrne

Repairs And Maintenance

Local Transport / Travelling

iVledical

Adrninistration Costs

Activity

Si\4ASSE

lliscelhneous Income

Loans / Borrowing

Rent incorne

Income Frorn Farming Activities

Insurance Compensation

11,780,629.
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Income From Posho Mill

Iucorne Frorn Bus Hire

Fee For Hire of Ground and Equipment

Interest Income

20,473,572 7g%o26,090,536 26,090,536Total Income

(6) Expenditure For Tuition

Textbooks

Rel'erence Materials

Exercise Books

Laboratory Equiprnent

2,096,s36 860/oTeaching / Leruning Materials

Exarns And Assessment

Teachers Guides

Adrninishation Costs

Bank Charges

6,469,0s5 9lo/o7.144,000 7,t44,000.

(7) Expenditure For Operations

Other votehead

hrcome From Any Other Investrnent

lntemal Exarns

Chalks

7

t,794,120.2,096,536.
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Activity Expenses

Construction of LAB

Conshuction of DORMS

8

28o/o850,0003,000,0003,000,000Repairs, Maintenance & Improvements

Local Transport / Travelling

Elecricity, Water and Consen'ancy

l00o/o360-000360,000Medical

Adrninistration Costs

95o/o540,000570.000570,000

Gratuity

SMASSE

(8) Expend iture For infrastructure

Construction of classrooms
25o/o1,081,6753,800,0003,800,000Repairs and rnaintaince

Purchase of fumiture

Purchase of equipment

Puchase of urachinery

(9) Expentliture For school
tUIu,lu

l07o/o9,7t2,0499,120,0009,120,000Lunch prograrnme

Repairs, Maintenance and lmprovements
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Local Transport / Travelling

Electricity, Water and Consen'ancy

N{edical Expenses

Adrninistration Costs

Activity

Gratuity

Lunch Progranrne

Boarding Equiprnent and Stores

Expenditure For Income Generating

Activi
Insurance Costs

Other Expenses On Investtnents

Bank Charges

Loan Interest Repayment

Acquisition Of Assets
78o/o20,446,899.26,090,53626,090,536Totals

Rent Expettses

Loan Principal RepalT nent

9
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9. Significant Accounting Policies

'lhe principal accounting policies adopted in the preparation of these financial statements are set out below

I Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International Public

Sector Accounting Standards (IPSAS) with particular ernphasis on Cash Basis Financial Reporting

undcr 'ihc Cash Basis of Accouirting and applicablc govcrnrncnt lcgislations and rcgulations. Thc

furancial staternents comply with and conform to the form of presentation prescribed by the Public

Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that include

school fees fiour parexts, imprest, salary advarces ald other receivables ard b) payables that iriclude

deposits and retentions and payables &om operations.

The financial statements are presented in Kenya Shillings, which is the firnctional and reporting

cu.rrency of the sc'hool, and all values are rounded to the nearest Kenya Shilling (Kstrs). The accounting

policies adopted have been consistently applied to Bll the years presented.

Recognition of receipts and payments

T\e school recognises all receipts from the various sources when the event occurs, and the related cash

has actually been received by the school. In addition, the school recognises all expenses when the event

occurq and the related cash has actually been paid out by the school. lncome arising from school fees is

recognised when the event occurs whethor cash is received or not. Expendihre arising from operations

is recopised when the event occurs irrespective of receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or

services rather than in money or cash tems. These donations may include vehicles, equipment or

persormel servic€s. Where the financial value received for in-kind contributions can be reliably

determined, the school includes such value in the staternent of receipts and payments both as a receipt

and as a payment in equal and opposite .mounts; otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid invesbments with an originat maturity of three months or less, which are readily

convertible to known arnounts of cash and are subject to insignificant risk of changes in value. Bank

account bdances include amounts held at various financial institutions at the end of the financial year.

)

3

4

l0
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Accounts Receivable
For the purposes of these financial statements, irnprest and advances to authorised public offrcers and/or
ilrstitutions which were not sunendered or accounted for at dre end ol'the financial year ate tt'eated as
receivables. Accounts receivables also include school fees billed to parents for services rerrdeled but not
paid. This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in
the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized as accounts payables. This is in rccognition of the govcrnment practice of
retaining a portion of contracted services and works pending fulfihnent of obligations by the contractor
and to hold deposits on behalf of third parties. Payables also include expenditure incurred for the
purchase ofgoods, works and services that has been rendered and not seftled. This is an enhancernent to
the cash accounting poliry adopted for public secondary schools. Other liabilities are disclosed in the
financia! statements.

Non-current assets
Non-currert assets are expensed at the time of acquisition while disposal proceeds are recognized as
receipts at the time of disposal. Howwer, the acquisitions and disposals are reflected in the school fixed
asset register a summary of wfuch is provided as a memorandum to dlese financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the sarne accounts classification
basig and for the sarne period as the frnancial statements. The school's budget was approved by the
School Board of Managernent. A comparison of the actual performance against ttre comparable hudga
for the linancial year under review has been included in the tinancial statements.

Comparativc ligures
Where necessar5r comparative figures for the previous financial year have been amended or reconfigured
to conform to the required changes in presentation.

10. Subsequent events
Therc have been no wents zubsequent to the financial year cnd with a significant impact on [re financial
staternents for the year ended 306 llurl,e 2023

6

1

8.

9
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10. Notes To The Financial Statements

I Gbvernment Granfs for 'l'uifion

2 Government Grants for Operations

3 Government Grants for infrastrucfure

Reference Materials

Exercise Books

t

Internal Exarns

MaterialsT I 76t 155 080 78
Others

Total 1,761,155. 2,080878.

Personnel .Emoluments

And Maintenance 3 66
Local

And Water

l\4edical l3 ann 126 aAn

Adrnini stration Costs

Activi 374,637

Other Vote Heads I adm 4,688 079 5 75 599.
Total 5,I95,516. 9,093,665.

Maintenance & Improvement 2,600,000 3,588,000
Transition infrastrucfu re

Administration Block

Direct

'F and CounI vl.Other

Total ,
2 700,,000.00 3,588,000.

tz

100,000.
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{ Schoul Fund lncome - Parcnts Contribution/Fees

5 Miscellaneouslncomes

,

Personnel emoluments

Repairs and meintenance

Local transport / travel ling

Electricity and water

Medical

Admini station costs

Activity

Lunch programme tt,'780,629 12,208,821

PA Levies+

Others (speciry)

Total I1,780,629. 1220E,821.

Rent lncome

Income From Farming Activities

Insurance Compensation

Income From Posho Mill

Income From Bus Hire

Fee For Hire of Ground and Equipment

Iacome Frorn Grants and Donations+

Interest lncome

Diyidends lncome

Loans/Borrowings

Othcr Inccmc (specifi)*

l'otal

l3
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Notes to the Financial Statements (continued)

6 'l uition

2,828,103 2,130.900
Tuition (exercise books,reference material,

rnaterial

Textbooks

Reference materials

Laboratory Equipment

Teaching / Leaming Materials

Exams And Assessment

Teachers Guides

4,870 2,333Bank Charges

123,250Others (specifi)

2,133r33.2,956,223.Total

1

Personnel Emoluments

6,235,711 6.839,s91.Other vote heads

Service Gratuity

Administration Cost

3,504,105Repairs And Maintenance & I

Local Transport / Travelling

And Waterlrl

200.Medical

540,500 172,000

Insurance Cost

Others (spccifu)

8,69011,132Bank chrges

6,787,,343- 10,524,5E6.'f ota I

,

t4
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Notes to the Financial Statements (continued)

8 lnfrastructure

9 Boarding And School Fund

Construction of classrooms

Construction of laboratory

C onstruction of donnitory

3,390,865Purchase of furniture t,026,183

Purchase of equipment

Purchase of apparatus

Drilling of boreholes

79,900asnlln

Others (spoci!) bank charges 5,726

t,l11,809. 1 ton e(<Total

2,179,060Personnel Emoluments 372,960

838,48sActivity

Service Gratuity

Repairs And N4aintenance & knprovements

Local Transport / Travelling

Electricity And Water

Medical Expenses

?,947,559 54s.100Administration Costs

5,291,530 6,68s,741Lunch Progranurre

tt,222.65 42,243Bank Charges

Expenses On Income Generating Activities*+

Fee On Boarding Equipment and Stores

Rent Expenses

Insurance Cost (Life Property\

Loan Principal Repayment

Loan Interest Repayment

Acquisition Of Assets

Others (specifu)

9,623271. 10r90,629.Total ,

l5
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Notes to the Financial Statements (continued)

lU Eenk Accounts

I I Cash In Hand

l2 Short Term lnvestments

1,056I,341Active 1143780035Tuition Account
24,627172,452I 143803248ActiveOperations Account

54,939t96,952Active 1269673998School Fund
Account/Boarding

2,303z,JU'DonliantSal'ings Account
Parent Association
Dwelopment Account
lncome Generating
Activities Account

sn 6rnr? ?ro noActi,.,e 1177547996Infiastructural Account
134,956.386,269.Total

7,328.I 5,501Notes and Coins

7324.15.501.Total

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other Investrnents

Total

,

17
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Notes to the Financial Statements (continued)

13 Accoun8 Receivable

13 b Ageing Analysis of Accounts Receivable

l4 Accounts Peyable

5,961,6197,S69,8S5Fees Arrears

Other Non-Fees Receivables

13,692Nssf

5,300Nlrif

Reril arrears list/schedule

5,967.,619.7,988,887.Total

7" of the

totsl

oZ of the

total
Comparative

I"Y
Current

FY

Other non-fees receivable

13,692 0.2o/oNssf

5,300 O.lYoNhif
1E,692Sub -Totals

37Yo2,178,3053,551,214 440hlrss than I year
2lo/o1.341,725 16.7o/o 1,217,508Between l- 2 years

260/o1,537,267 l9o/o t,537,267.Baween 2-3 years

980 s39 l60/o1,558,681 20o/oOver 3 years

r00%7,969,895 5,967,619.00SuLTotel (should tie to note 13 a)

7,ggE,g&7 lo0.ATotal a+b

2,691,709 l 50s 197Trade Creditors (See Ageing Below and Appendix l)
6t8,721 530 174Prepaid Fees

13,542Unpaid salaries

33,500Unpresented cheques

Other payables (spec ify)

2,035J71.3,357,A72.Total ,

l8
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Notes (o the t'inancial Stafements (continued)

l4a. of Accounts

l5 Fund Balance Brought Fonryard

Total 4,074,531. 3,574,7M.

,

Current
FY

o/" of the
total

Comparative
FY

7" of the
total

6t8,721 lSYoPrepaid Fees less I year s30,174 260/o

Unpaid salaries 13,542 0A%

Unpresented cheques lYo

Sub-. total 665,763.

Less than I year 2,,580,415 '77o/oYo 1,148,594. 560/o

Between l- 2 years n1,294 39i, 356,603 24%

Between 2-3 yean o/o

o/oOver 3 years

prepaid

Total 2,691,7A9. I,SA5J97.

Total (should tie to note 14) 3,357,472 100, 2,035J71 100"4

Bank Balances 386,269 131,244

Cash Balances 1s.501 7328

Short Term Investments 0.00 0.00

s,967,619Receivables 5,967,619

Payables (2,074,s31.) (2,531,487.\

19

33,500
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Other important disclosure notes

IPSAS Cash Standard €ncourages an entity to drsclose accrual related information ir relation to an entity-'s

assets and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial
assets and liabilities.

l6 Non-current Liabilities Summary

17 Biological assets

I E Borrowings

,

Banli Loans

Outstanding Leases

Hte Purchase

Crratuity And Leave Provision

Others (speciff)

Total

Caftle

Goats

Trees

Coffee Or Tea Plantation

Poultry

Others (specifo)

Total

Borrowings at beginning of the year

Borrowings during the year

Repqgments during the year

Balance at the end of the year

20
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Other important disclosure notes

l9 Stocli/ lnventory

Food str.rffs 10,000 7,000

[-ab consumables 100,000 70,000

Farm produce

Medication

Construction Materials

Others (specifu)

t

2t

.)
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20 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor; and management comments that
were provided to the auditor.

Sign and
Principal i/

>l

$
\?

fi

,

I=l

22

t, ()



Nlwijabu Secon
Annual Report

dary School
and Financial Statements For the year ended 30rh June 2023

ll. Anneres

Annex I - Analysis of Pending Accounts Payable

5. Lizun Enterpdses

Construction Of Buildings

I

2

Sub-Total

Supply Of Gtlods

1,090,972 1,090,9724 Ayam book Center

t,200,7371,089,443

400,00400,0006. Amani lir.nitures

2,728,E16.2,617,522.Sub-Total

Supply Of Services

7

8

Sub-Total

Grand Total

LJ

ls

J
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Annex 2 - Summary of Fixed Assets Register

5,000,000Land

25,000,000Buildings And Structures

Motor Vehicles

500,000100,000400,000Office Equipnrent, Furniture And Fittings

3,000,000200,0002,800,000Textbooks
600,000100,000500,000ICT Equipmertt

2,ooo,ooo250,0001,750,000Tools And Apparatus

Other Machinery And Equipment

Heritage And Cultural Assets

20,00020,000Intangible Assets- Soft Ware

Total

Z+

l


