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NUCLEAR POWER AND ENERGY AGENCY INFORMATION AND MANAGEMENT
(a) Background information

Nuclear Power and Energy Agency (N,PEA),.formerly Kenya Nuclear Electricity Board(KNEB), is a State corpo.atioi .riuuii.n.a ,;;.;,ilil..*, o., 2019. rtis charged withthe responsibility of piomoting unJ ilpt.r.ntrrg r.rv.ls nucrear power programme,carrying out research and develJpment foi the .n..g-y ,.;;;;
Towards attainment of its mandate, the Nuclear Power and Energy Agency slrall developpolicies and legislation,^undertake public education and awa.eness, identify suitabre sitesfor the construction of Nucl.u. iro*.. plants; .a..), or, ..r"u.ch, development andinnovation on energy technorogie. u. *.il u, .upu.ity [iirjirg fbr the energy sector.

(b) PrincipalActivities

The mandate of the Agency as stipurated in the Energy act of 20 r g are;;' To be the nr.r"ur-.n.rgy programme imprJmerting organization & promote thedevelopmenr of nuclea. eiect.iclty g.n..u,iln in X.nyuii' 
ffJffiil;"r1t:..otuelopment and dissemination activities in the energy and

In addition to the powers and functions of the Agency under section 56(l) of the Energy Act2019 the Agency is also mandated by the same Act, sec 56(2) to:_

o Be the nuclear energy programme implementing organization and promote thedevelopment of nuclear electricity generation in Kenya; ando carry out research, development and dissemination activities in the energy and nuclearpower sector
o Propose policies and legislation necessary for the successful implementation of a nuclearpower programme;
t Undertake extensive public education and awareness on Kenya,s nucrear powerprogramme;

' Identify' prepare and facilitate implementation of an approved roadmap fbr a nuclearpower programme;
t In collaboration with the relevant Government agencies develop a comprehensive legaland regulatory framework for nucrear erectricity grre.ution in Kenya;o Develop a human resource capacity to ensure Kenya has the requisite manpower tosuccessfury estabrish and maintain a nucrear power p.og.u'n..,
' Identify appropriate sites in Kenya for the construction of nuclear power plants and theirrelated amenities;



,

Nuclear Power and EnergY AgencY (NTPEA)

and Financial StatementsAnnual RePorts
For the r ended June 30,2019

with other countries, international and national

a Enter into collaborative Programmes
city research and develoPment;

organ izations in relation to nuclear electri

IdentifY a suitable oPerator for nuclear Power plants;

Enhance research linkages between industrY and academ ia in matters relating to energy;

ContinuouslY train and uPgrade human resource caPaclty in the energy sector to keeP uP

a

a

a

o

o

with the changing technological issues in collaboration with trainin g institutions;

Advise on training curriculum and training needs targeting keY areas in the energY sector;

Direct, monitor, conduct and implement energy research and technologY develoPment tn

Further our Vision, Mission and core values are as tabulated below

(c) KeY Management

The Agency's day-to-day management is under the following Key organs:

o Board of Directors

o Chief Executive Officer

o Heads of DePartment

all fields of energY;

: ';"xll;",T":il:',"il:H':"T:I:J:lJT::1"""1,r=r'inrormation 
in connection with

research, a"'"top"nt and innovation in the energy sector'

o undertake any "ffiffi;, ", 
,", o. n"""rru.y ro, tt 

" 
execution of its mandate'

Safe, efficient and reliable nuclear technolo gy for electricity generatlon

Vision
forlogvtechnolearnucoficationapplsecureandsafeoT promote Kentn yadistributionandneratione gelectricitYinablesustaMission2.

a

o

a

a

a

a

Clean Environment IntegritY'

Professionalism

TransParencY and AccountabilitY'

SafetY & Secur ity,

Innovation,

EfficiencY

Core valuesJ

ll
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(d) FiduciaryManagement

The key management personnel who held office. during the linancial year Ended 30thJune 2019 and who had direct fiduciary responsibility were:

(e) Fiduciary OversightArrangements

i. The Board Auctit & Risk Committee

The Audit & Risk management committees duties are based on six broad functionsnamely the Internal control, Risk Managemenr and compriance, nnun.lui reporting,internal audit' external audit, compliance *Itn ru*, uno ,."gutations; and compliance withNzPEA's code of conduct and ethical guidelines. The ct'mmittee assesses effectivenessof the Agency's internal control and risk ,unug*.ri"and compliance framework, itreviews the impact of significant accounting uni."p*ing issues such as professionaland regulatory pronouncement; meets managemeni and both external and internalauditors to review the financial statements and iesults of the audit process and assesses ifgenerally accepted accounting principles have Leen consistently applied in thepreparation of preriminu.y urnorr..r.nt & interim financiar statements.

The Audit & Risk committee was constituted in line with Treasury circular No.l612005on establishment and operationalization of audit .or-iii.", in the public Service. Thecommittee comprised fi'. non-.*ecutive directors ano l-, 
"rrui."d 

by a non-executivedirector' The commirtee herd six (6) ,..ting, during tn. nnun.iur year.

ii. The Board Finance and Generol purpose Committee

The principal responsibility of the committee is developing and overseeing theimplementation of the finance strategy and human resource strategy. The committee isalso responsible for the approval of til annual procurement plan and annual budget andfor ensuring prudent, financial 
-management. The committee is also responsible fbrspearheading the development of the cJrporate strategic pran, monitoring implementationof the strategic and operation plans and coordir;;irg;. performince contractingprocess. The committee held eight (g) meetings during th-. Rrun.iur year.

No tion
I

Name
hC ief Exec u ve offi erc

2
En Collins JumaHead fo F nance & Strate

J 'onCPA. L. M o
eadH umH an Resource Adm& ln stration

4 ia GithukuMs.
Head of lato&.

5
Mr. Phili MutaiHead of Publici & Advocac

6
Mr.Basett Bu kaheadH Tof ec h n cal Affai rS

7
Ms. W n Nfred ud bai

oHead f Proc u rement rM uHaro n Otien o

ul
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iii. Parliamenlary Oversight Committees

parliament has a constitutionar mandate to scrutinize government spending and oversight

funcrions are vested in the legislature ;; ; f;;d"mJntal p'in"ipr" of ttre sep-aration of

powers. The NatiJn"i nrr.r"'ury, tr.,rJugl irr-"on.,*i,*s, exercises oversight over

national revenue and expenditure.. It ",;;*": 
the national-government borrowing and

sets public deut ceiliig.'ihe estaurishedcommittees are mandated with:

i'" {iiJ'i},T,u ;* rru'"ffi lii':"J ;il#xi::l"u* m e s' a s s es s i n g w h eth er th e v

meet the intended objectives "f luiia;;;,;;i;i frameworks and development

Plans; 'al issues;

: i^";;i5':,-#',i#[:H ""i'$.:#ri,'J'""J.",a* ro their budget pran, and ir thev

underspend, tt''" Jg;n"y is made to account for that'

iv. Inspectorate of State Corporations

It's a body mandated to appraise- and..m'oni1?'::1":tt of all state depaftments'

Inspectorat" or stuiJ il;;;i;.,] is domiciled at the ptt'ij"n"v' The bodv. is tasked with:

. Surcharging those responsible f* ;;; and restitute thl lost funds to the state

. ;""Tr"ffi:"Jt?'cient public management svstem in Parastatals;

. carrying out management audits in state corpo'ation'-io tn'utt compliance with

set policies, .i", "-"0 
procedures;'il;";iJingadv,isory 

services to Government

andotherstakeholdersonmattersaffectingStateCorporattons

u.InternationalAromicEnergtAgency(IAEA)

TheobjectivesofthelAEA,sdualmission-topromoteandcontroltheAtom-are
;;;";i in Article Il of the IAEA Statute' ' -'' ^nergy to

,.The Agency shall ,"J," accelerate and enlarge the contribution of atomtc e

Deace. health and prosperity through"r, il;;iE. t, ,t''utt tn'u'"' so far as it is able' that

assistanceprovidedbyitoratil;reeuestorunderit,,,p"*i.ionorcontrolisnotusedin
;;;;"y as to turth-er any military purpose"'

TheIAEAalsoworks,amongothers,rryiththelnternationalRenewableEnergyAgency
and the National o"ht;';;o"A;;il"ri, na.iristration to maximize the contribution

of nuclear science ffi';;;;r"gv .',t ";i;;;;;"t 
of deveropment priorities' Kenva'

il;#:ffi':U-ffi;%i",lf;ll*;Tl','"T::^'"ount,v', 
abiritv ror a specinc project

. ilil,1"1"r1:lJi:"XT["J,i"1'1yi"i,..f?::lr-#i:"fJ'#X",""j'];agencv's 
operations

i i;:Tj:n:{T,"#Jffi rt ;::"r ;1$}1J:: ;::lH?I,:r''"T;'.n u,, v, we p av 50h .f

the total Project costs'

lv
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vi. Offce of the Auditor_General

The office of the Auditor-General is one of the Independent offices recognized by theKenyan constitution 2010' Its core mandate is to ensure that accountability andtransparency are adhered to at the three u.-, or gor;.nr.nt; Judiciary, Legislature andExecutive as well as constitutional commissionl-una independent offices establishedunder the constitution 2010' It audits urro ..po.ts on; accounts of the nationargovernment, county governments, 
.the. 

judiciulv, .u..y commission and everyindependent office set up by the constitution, state corporations, National Assembly, theSenate' political parties thai receiv. runoini'r.orrrprifi. funds, public debt (how much
:::.f,1];:'ment 

owes to lenders); and an/ other lifice as p.ei..ibed by the nationar

(0 Nuclear power and Energy Agency Head quarters

Nuclear power and Energy Agency
Kawi House Complex
South C - Red Cross Road,
Nairobi, Kenya

(g) Agency Contacts

P.O. Box 26374-0Ot0O
Telephone: (254) 020 22tg4T7
E-mail : info@nuclear.co.ke
Website:
www.nuclear.co.ke

(h) Bankers

l. Kenya Commercial Bank Moi
Avenue Branch

P.O Box 48400-00100
Nairobi, Kenya

2. Co-operative Bank of
Mombasa Road Branch
P O Box 48231-00100
Nairobi, Kenya

Kenya

3. NIC Bank
Harambee Avenue Branch
P O Box 44599-00100
Nairobi, Kenya
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(i) Independent Auditors
Auditor General

Oin"" of the Auditor -General

Annir"rrurY Towers, UniversitY WaY

P.O.Box 30084 GPO 00100

Nairobi, KenYa

PrinciPal Legal Adviser
The AitorneY General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, KenYa

0)

vl
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BOARD OF DIRECTORS
The Following Board Members herd office in the year under Review:

The profiles of the above Agency Members are as follows:

Name
Notes

Ezra Odondi Odhiam1. Mr bo of the Board of Directors
inted in

2019

2. Hon. J hine S dent Board Member
Re appointed in
Fe 2019

Karan3. Mr
dent Board Mem ber

Re appointed in
Fe 20r9

4. Dr KiKoross d dent Board Member Fe 2019

5. Mr. Ernest O rrto dent Board Mem ber 2019S

Retired in

6. Ms. Teresiah Mbaika dent Board Member
Re appointed in
Fe 2019

7. I\4r.Ch o
ofAlternate to PS Min March 2018

8. Iv{r.J Odhiambo
A Iternate to PS State ofDepartment
Sc andence Technol

lanuary 2014

9. Ms Belinda Kiilu
Alternate to Attorney General_ State
Law Office 2013

I0. Mr Muthemba Alternate to P NationalT reasu October 2015

11. Collins Juma
OfficerChief Executive st 2017Au

VI
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CHAIRMAN OFTHE BOARD OF DIRECTORS

Hc has crpcrlisc rn stralcgic plannrrtg' bttstttcss t1o111,rc-cnfrrtccrtns 
and

inrprovctrtcut. .l,ongt n'tt*g"'i'lnt' 
"'t"' 

mauauctnctlt' lclccoururttnications

svstctlrs. cotllptltcr t"'tnlt ltt'uttu "'ot'ttc 
lllflnaPcnleltl and dcsign

dclcloDtttcnl and irllplcnrcntario"'ni uppfitutiott soflrvarc' His cxpcflisc has

been acqtrired rhrorrgh hotdiie"gon'o'plttit'ts and rrnderlakirtg consrrhancv

rvorks srtch irs srrg.r corllpirn";t;;i"";;"tl:tiil tt*:::: postirl scn iccs' and

lelccor.u*rnication ser*iccs o,io,,g. o,r,ao. Hc is a rrcntbcr of the Board of

Dirccrors ar chcmclil ,,,*.,- 1",".i,"." ir.uru.ty hc,'a,s scn'cd as a Mcmbcr

ot rhe Board of Direclors ii*I'i",,',,i i,rig.arion 
-Rolrd 

2ol('-2o17. Kenva

National Burcau ofstatisri.r':t'ialii'in' Nctcorn-lnfomration Svstcnr Lld 1992

ro dare: BOMAS oI Kenva z-,r,,+]zjui)', r"tr,ro secor',tlan' School 20o1-2(]116'

Hc also scn'cd " Ctt''nu^"' 'qpl* Cn"tt"'tt'nn Co'rrpi'nt''t'O itlll^]lll^-
Exectrtive Comnriltec Uont*'' f ifo"natlon Standards Tcchnoloul Assoctallon

{Kcnva) lq92-l9q? Hc is a rncn'bcr of Conrprrlcr Socictv of Kcnvit

Mr Ezra Odondi Odhiambo

BOARD MEMBER

FAWE.

oftJniverStll-thettendedSheofourl KenvaHi Co the ghill)rs advocaleSlre and DcgrccsLLMLLBforlnHullo EnglartdhcT nivcrsitYUandN irobi policvrights.tn hrrman10 of expenencehas ovef vearsShe StatcresPeclivelv. scn'lcclotolladditand tra lnlllgrcsclrch. ionallcgislntivc ltuldcvcloPtncnt. the Conslinlved!llvo\\'asShes office.Generaltl he AttomeYCounse l-ivincPcrsonswolncn andildrcn.chforthc aecndaNEcharnPioni ofRcvicrv Mentberproccss rrotttittatedalenrlreherdunng(PLWDSleslirDisrbiwirh Non-Govcnnrcntau,tl lrworkcdhasshcF rrrlhcr2( x)2..r)q8 ,il\\ JgrsParl tantcn \lbtrenolonFederationallntenralNGOs inchrdinglrons Chaptcr).Organizit KcttvaEdtrcallonWontcttforllllFon thcClraptcr) ofnlonKcn-va(FIDA. UKcnvaItlr PrograurmeHcaBrcastof KcnyaKcuYa:SocicryLarv ofthc Persons KenyaDisablcdtedllniand heBlindlor theSoci et-v thcfrourKenvaBlind: comrncndatiouStatc1 rcccivcdshcand 202()20()6.ln theDPKU OGw):Warriorlhe GrandoOrdertheherrvardiK ellvA ngoPresident ivclv(EBS rcspcclBrtnlt Spcattlrc ngofEldcrtlrcandAwardiccScn'Exccllcncc ildine.bttn nallonlorlcontribtttoIheral lonin apprec

Hon. JosePhine SinYo'

(OGW. EBS) - Director

BOARD I\'IEi\'IBER

Hc hotds a Mastcr's Dcgrcc ilt Nuclcar Scicncc from thc Untvcrsiry of Narrobr'

Bachelor ol Education itt Sti;"t;;;rl(errvarta Universitv and a f)iplottta ttt

Salcs and Markcting t'"* tll:";,rit;"lt' oi rnl'ou' Hc iras also trndcrtakcn

'arrous 
nttclear and energr'|;#';;Jtt'tit "' 

Btrilding capacitl' for the

itnnlcnrcntation nf 
'r ""clcar"Jx't 

i''itog'unln""-\':tlttt cllcrF\ nlallflgcnlcnl'

Energ! arrdit rtnd Non otut^"t*t'it^"tinu (ND'r) cottrse for tratners He

spcciilircs in NDT using.n"t't^''itir'"iq"tt Ht:'^::fl:'I:t,i:"':ff]t:Iil::
il;;;il;' s.cnnda* scltools rtrtd ttntversiN respeclr'er

cxocncncc fls a rrrarkclcr -'";t;; ";;t";'tta 
t' o n+ionnl vanagcr in thc book

:"lil;il,;t;.rrd irr tlrc insttrattcc incltrstrv.s ir ['nit vanagcr'

Mr. StePhen M. Karanja
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BOARD MEMBER

Bonl i, lgE4' Eng Enrest oriro has a wide ra,ge or'expeneuce in che,rical aldpfocL'ss englnccring a,d rnanagcmcul, Hc holdi a Maitcrs rn occuparional andsalbty lreahh.
Baclrclor olTcchnology i,.l1l:,]:o]1ry proccss cngirrcering Currcnrty he is 0rcTeclulcul Drector of Focus OSttE LTD.

He is a lecrurer ar Urriversiry of Eldorer, Schml of Envirorunerrlal Studies. Heholds a Docror ol phirosophv Dcgrcc, Erivrroruu"u"iH*r,r, lionr Univcrsiry ofEldorer. Masrer o[ Scieuce, hregrared pollurion coirror rron, MiddlesexUniversiry. UK and Brchctor of Siic,cc (H",;;. ;,,,;;;;,men*l Marugcnrerrli.our Ur[versiry of Nonh Loldoo.(Lordoi U."lp"fi"r'Uoiversiry). UK. He
ll.t'"]t] lll years of teaclunel cxpenencc rionr renfa-n-i]denuc irrsrirurions. Hers a urcurber ol r'e hrstiture of Envirorurreutrf i.i.nc.1f UK, a regisreredErrviro.rrrc,tal ,'pact Assess*e'uAudit Lcad Expert witrr NatiorarEnvironmcural Marragemenr Aurhoriry (NEMA)- ;;; of Fores Sociery oiKe.ya a,d is rarrrcd iurplerrre,rer ol.lSO 9(X,o Sra,;il ;; 

-[,;;;;ili 
;;Sturdard.

BOARD MEMBER

Mr. Ernest Orito

Dr. Kipkorir Koross
Geoffrey Kiptoo

Bonr in r985, Ms.Tbresia Malokwe holds a Masters in Hearth Econonrics aodPolicy froru Univcrsiry of Narrobi arrU Aachctor oiS.i",r.. tEnriron,rcn,nlHealdr liour Keuyarra unrversily .Sfr u So*J rrerirUar-.,-f.ryo NuclearElccrriciry Board whcrc shc chairs rhc Fi,a,cc il;;;; purposc corruuilrcc

BOARD MEMBER

Ms. Teresiah Malokwe

ALTERNATE DIRECTOR TO THE PRINCIPAL
SECR.E TARY, MINISTRY OF ENERGY

Mr. Lupe holds a Bachelor of Science Degree in Geology Aorn the Uuiversiry ofNairobi and Masrer of Scie,ce Degree i,,, Ceo-irfor,,'rarics tio,r, I'Enutiorrallnstirurc for Gco-lulbnnation Scicucc *a Sonn" OUrcrvation (lTC),Ner,erra,ds' He is a regisrered ceorogist *irt, rtrc?eorogists RegisrrutiorrBoard and a prot'cssioual mcurbcr of rhJCcologicri So.i.,V of Kcnya. Hc hasserved in rhe Civil Servrce for 28 years u. o Ce"ologiiiai urnou, levels. He iscurrcntly hcadilg rtrc Gco-Explorution Dircclorarc ii thc Murisry of Encryy.

Mr. Chrispin O. Lupe
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ALTERNATE DTRECTOR TO THE PRINCIPAL

SEC RETARY. STATE N-SPA'NTMNNT FOR 
.TJ 

N IV E RSITY

iouieiroN AND REsEARcH - MTNISTRY oF

EDUCATION

He holds BSc. Msc. and PhD in Biochcrnistry' He has worked for lntemational

Laborarory for Research "" 
o"it"'tiiiit*"titlRep-l'-tnternational 

Livestock

Rcscarch lnstittrtc <tt*'l' l"it-tl"'i- i-*t of lnscct Physiology and

Ecology (ICIPE). Tulane u"'"*ii' iuio)' Maseno University' and Ministry of

Educatron - starc Dcpartm#;;;'tj";;;;;ilv Edrlalon and Rcscarch Hc has

over 20 vears'experience t"'t*ttitit itt gi"medical and Science Technology

and lnfonnation pol icy formnlation'Mr. JosePh Odhiambo

ALT. TO ATTORNEY GENERAL'STATE LAW OTTICE

Ms. Berinda Ki*u. is an advocare of tlre High Coun of Kenya with over ten

vcars' cxpcricnc. ona l' tu"tlnii'-t"rtt*ip'ritutc. Counscl in thc ofl'icc of thc

Artomey General and Otpt't'ini'nf Jrrsiice' wirh experience in advising the

Govcmmcnt on its lransaclloni' tont'"t"lot conracts as wcll as intcrnalional

asreemenls. bilateral nno 'ntiiil'i*r'i'*iitt*O 
legal instnrments as rvell as

nlgotiations of contracts and aFrccmcnts

Shc is cxpcricnccd in adrTsing thc Govcmmcnt 
^on 

its tcgat' policy and

regulatory affairs and '' tu t*frn'-o" Prrhlic International Law lnlernational

Criminal lau. tntt*'t'oiii- cooperation' Energry Litw watfi and

i"rt""t""",rf Larv' Intcllectrral Propcflv and Nuclcar ['as"

Ms. Belinda Kiilu
Shc holds an LLB dcgrcc lionr

diplorna in Law. She is a ttrenrber

Linn'crsity of Nairobi and a post graduatc

of lhe hw SocielY olKenYa'

ALT. TO PRINCIPAL SECRETARY' N ATION AL TREASURY

Bom in l1)59.Mr'Mothemba holds Bachelor of Commerce degree with a

CPA(K).Hc 5n5 n u'ide t*ptiitntt in Govcrntnenl Accounling and

Budgeting.and acriuetv 'ntolJili" 
iit at"t'"p*ent of PFM Acr' 2ol2 and

PFM Rcgulation' 20 I 5

Mr George Muthemba

CHIEF EXECUTIVE OFFICER

Ene. Collins Junla has been sewing as Chief Exectrltve 0ffrcer of llre Kenya

N',-clcar Elcctricitv got'a 
'i;l"tt';r!1; 

ii; ;"ut t Bachclor of Engincoing

;u::,ili;il,illr5y;l,llli\;;.:lff:xH,l':"l,mff'
ffff il:,?T[H:: l Jliff 'il:i:,il;;"oi ]-'gi n"" o r ienva harrin s beerr

elected earlier this year' 
"t'i:';i;"; 

t"gititito consrrlring Engineer with

Eneinccrs Board of xcnya anJ r"' *o*ta in thc-cncrgy scctor for ovcr 
'2()

vears. including stints at Kenva-Poi't"nd KENGEN Heis ctrrrently prtrstrlng

a PhD in Opcrations t'ttntgtn"nif'om thc Univcrsity of Nairobi

Eng. Collins.Iuma" MBS
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MANAGEMENT TEAM

Sophta Gtthuku
NIBA - HR

Diplcuna rtt tlRNl
Direclot. HLttran Resource d

Adntin istratiort

Basett Buyukah
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CHAIRPERSON'SSTATEMENTFORFINANCIALYEAR2OIS/2019

The Financial year 2018l2}lg marked a watershed for

NuclearPowerandEnergyAgencvtNuPEA).The
organization *itn""Jd *ornJntoutltlunn"t that catapulted

it forward on the t";;";;;r;ntfuljourniy towards nuclear

electri citY generation'

During this period the Board was reconstituted following the

;;;;;i;l* or the immeaiate former Board of Directors'

on 8th February 
j06 i *us uppointed the chairman for

Nuclear power uni-En.rgy Agency. Further, on the same

date, new Board of Directors were uppo!11"9 u.t lo,lloi:'
Hon. Josept",in. Snyo, Dr' 

-Geoffrey 
Kipkorir K-o:lt'

Ms.Teresiah Mbaika'and Mr' Stephen karanja for a period

ofthree Years.

Another change that took P lace during the Financial Year was, KenYa Nuclear ElectricitY Board

changed its name to Nuclear Power and EnergY AgencY 0..kzPEA) this was following the enactment

of EnergY Act 2019 that took effect from 28th March, 2019. The EnergY Act 2019, underPins the

nuclear Power programme ln law and bestowed the organization new mandate that entails:

Development of Nuclear Power Programm e for electricitY generation in KenYa, carrylng out research

for develoPment of energY technologies and capacity building for the energy sector

The organizatton is currentlY in transition to fully al ign itself to its new mandate and relevant laws

During this Year
delivery of its m

the Board aPProved a new or

andate in addition to other

ganizational
Human Resource

structure
instru

for effective management and

ments that include: Human

Resource Manual, and scheme of servtce'

During the period NzpEA made great strides towards facilitation of the creation of a nuclear regulator

for Kenya's Nuclear Power Programme"n ',"g'r*"'y ft1*"*ork 
is a key component of a successful

programme. NupEA i" l"ir"u".'",ion *itt,-trr"]National arr"*uiy Department committee of Energy

and Radiation protection Board (RpB) .*ir",.a pubric heaiirg i*rrl Draft Nuclear Regulatory Bill

across l3 Counties: Busia, Kajiado, N"l;; i;;i'cho, ritui, Ki;;' Gsin Gishu' Mombasa' Kilifi'

Kwale, Kiambu, Nairobi and Gariss" uil;. ii..'orut;;;;;;";ulatorv Bill is at the second

reading stage of legislative pro::.r:,nul'Jq'i"s public puttiipution"before enactment by National

Assembly. rhe eTtt will establirl, an il;p^""d""t and ;;;;;'"lear regulatorv bodv that will

oversee safe application of nuclear technology in the.orn,rf inrluding erectricity generation'

Through the nurture and development of strategic partnerships in nucrear.power cooperation-both

home and abroad- NupEA hosted "" 
i;;;;;;;i".,;:::'ls;;;;"i"ar securiiv with the lnternational

Atomic Energy Agency (,AEA). for ten African countries:" bnana, zimuabwe' Botswana' Uganda'

Tanzania,Nigeria,-MalawiNamibia 
anJ Kenya to promote'i'," uni""rsalization of the Amendment to

rhe Convenrion on rhe physicat prot""iiin-oiNu"f"ut Material (CPPNM) in Mombasa'

A,_in all, the 2orgr2org financial year has been a highly successfur period in Kenya's journey

;;;".d; nuclear electricity generation by 2027 '

My gratitude goes to the Ministry of Energy, for. wise counsel, guidanc.e and support. To the other

.niiti., in the "";;; ,""r"i, *" ,r,r,"",n"F,Ji"trr"r" rffi; i"n uuitaing syn"tgy and reciprocitv'
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We also
Assembly

a debt of gratitude to some of our key stakeholder such as parliament: Nationalenate, National and County Governments, to name but a few.To the c of Kenya, we assure them that we are equal to the task of helping Kenya achieve thevision 2030 opment agenda.

lvlr. Ezra bo,
Chairman, Power and Energy Agency (NupEA)

xll



Nuclear Power and Energy Agency (NaPEA)

Annual RePorts
For the Year end

and Financial Statements

ed June 30' 2019

REPORT OF THE CHIEF EXECUTIVE OFFICER FOR FINANCIAL YEAR 2018/2019

The Financial year 2ll8l2}l9 was an eventful year for Nuclear

Power and Energy Agency (lrlzPEA)' Indeed' the Agency grew

by leaps and bounds ln its endeavor towards nuclear electricity

B'ffi?':['l5:#k'lowing the enactment or Energv Act 20re

KNEB changed it' nun1" to"Nuclear Power and Energy Agency

(NaPEA) with a "t*"*""aat::. 
Th: organization successfully

established a management transltlon "o*i-,itt.e 
to ensure it fully

aligns to its *urrlJ" unO launch the new organization in

"oiiff 
iun". with the Energy Act 2019' 

.

In support of the ;"if-F;"1 Rgenda initiative' we aligned our

operations, ,trut.gil'oou:ttii'"t' and activities with Big Four

ffi T: i:1' ::' iffi l " 
o m p t 

"t"9'1" ,:l' ?:: :l'.:::' 1"i ffi 1,: *i TT#,n'-$*' Ji" ffil] :;
nuclear power programme and submitting the finir report to Nutionul Environmental Management

Authority (NEMA) for approvar. The-s'tridy ""J1*o,t" 
ii,pu"i or introarcins nuclear electricity

generation in the .orn,ry und th".b"n.ntr-ii'*iriuring uguin;; E;;i.onrental law requiremenrs which

iscriticalande,sentialinthesettingupandrunninganuclearpowerplant.
It was also during this period that rhe Gfr, ;;"?l*i:*iiu t'uining to abo.ut five hundred (500)

journalists across ,rr. "iun,rv 
on nucreai"n.igy reporting i;;;ffi;raion with other utilities in the

energy sector, mrnistry of Energy .and 
Staie Department of Petroleum under the Ministry of

petroleum and Mining. This *u, uno"rit,. gn..gv iorrnutir* Exce,ence Awards (EJEA) IV media

Agenda.

An outstanding achievement was the success ful identification of Potentl al nuclear sites for building

Keny a's nuclear Power plants based on thetr suitabilitY and kick starting the process of detailed

studies of the identified sites. During the Year NzPEA initiated the Process o f sourcing for an exPert

to develoP Terms of Referen ce (ToR) for conducting site characterization on the Potential sites for

constructing the nuclear Power plants. This is a long term and detailed Process that require high level

During the financial Year 2Ol8/2019 N uPEA continued to closelY consu It and collaborate with theworkshops.

bicameral Parliament: Senate and National AssemblY on the development of nuclear electricitY in

Kenya. The organi zation further reached out to the broader stakeholder web through countY forums tn

areas as diverse as Kwale, Kilifi, Busla, Garissa, Kitui, Uasin Gishu, Kericho, Nakuru, Kiambu,

Nairobi, Kisumu, Kaj iado and Mombasa, ParticiPation in 2019 Devolution conference, Agricultural

Society of KenYa shows, nuclear talks in high schools and tertiarY institutions and various other

stakeholder en gagements including, organ ized a studY tour Members of Parliament to a nuclear

operatlng countrY in Russia and China and conducted industri al visits across the countrY

Despite the challenges of enough office sPace, all in all the 20 l8/2019 financial Year has been a

highly successfuI period for Nuclear Power and EnergY Agency in our journeY towards nuclear

electricitY generat ion in the countrY in about a decade from now

I am con ent that the right initiatives and strategtes in place to enable us realize our new

mandate ng nuclear electricitY generation in KenYa

Eng Juma, MBS

CHIEF EXECUTIVE OFFICE

xlll
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Board of Directors.

CORPORATE GOVERNANCE STATEMENT
corporate Governance comprises the rules, practices and processes by which NapEA is directedand controlled and involves balancing the lnterests of stakeholders wtro lnclude, management,customers' suppliers' government and ihe.community. Ii also provides trre r.amework for attainingour objectives; and encompasses practically every Jprr..L of. managem.rr, 

-r.on, 
action prans andinternal contrors to performar.. ,Lu.r.ement and corporate discrosure.

NaPEA has engrained corporate governance as the pivotal institutional framework, through whichits strategic objectives are set, atta]ned and its perfor*un." monitored. The Board has embraced thisfunction to direct, control and be held to u..orni uy It',. .tru..t olders. Goue.nance dictates themodus operandi of engagement and interaction u.t*L.n-the organirutionl, Board, management,stakeholders and regurators for the sustainabre benef.it of the sharehorders.This Statement sets out the main practices in operation Juring tr.,. year under review.

Statement of Compliance

The Agency compJies with the governance tenets of the recently developed ..code of Governancefor Government owned EntitiJs (Mwongozo code)" which are irt..ent in good GovernanceGuidelines' The Mwongozo code off"., a corporate governance code for alr state corporations inwhich Government holds ownership.
As a law abiding corporate citizen, the Agency is living the tenets of the constitution of Kenya andcomplying with the provisions of relevant statutes such as the public procurement and AssetDisposal Act,2015, Emproyment Act 2007 and,o..rp;;;;ar Safety & Hearth Act2007.
Internal Controls & Risk Management

Internal controls comprise methods and procedu-res adopted by Management to provide reasonabreassurance in safeguarding assets, p..u"niion and detectio, of .r.o.r, accuracy and completeness ofaccounring records rogether with rer iabi r ity of fi nan"iul 
-.iui.r.ntr.

The Agency has system-s and processes to ensure requisite 
.internal controls, physical security ofassets and reporting of '"tutit. and up to-date iniormation. whereas-ihe'goa.a has overa,responsibility for the systems of internal iontrol, which u..-rutty..u"aa"o i"irr. operations of the

*3T.il;i1ll;;TTfflilH'il::l;;;H*.:iii'.'.n .,i"eness ortrre inie.nar contror .y,i...

Implementation of Enterprise Risk Management_was set up in line with the Treasury circularNo.03 of 2009' ln the FY 20l8l2olg, the agency has continued 
.imprem"nting-.irr. management byimbedding risk in all its key activities. This can be evidenced by existenci of departmentar riskregisters.

The board of directors are app.ointed by the respective cabinet secretaries for a term of three years.cu*ently the Agency has-nine Board .r"*b.r, .o.p.i.irg.of a chairperson and eight othermembers' The Board meets at least four times a year,*iit uaoitional meetings held on a need basis.The board has delegated authority for theday-to-day'op".uiion, to the chief Executive officer whois also the Secretary to the boaia. The b.??:.d rr"1. a.*r"fed and approved a board charter rhatclearly spells out iis d.uties and ..sponsibility. rhe meniuers of ,ir. gou.J are provided withappropriate and timely information to enable them oischu.g" tr,.i, responsibility and maintain full
xlv
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and effective control over Strategic' financial, operational and compliance issues.

In the FY 2018/19, the term of office for th.e.old 
":,*o::|'red 

in october 2018 and thereafter, a

new Board was appointed through a special gazette noti; of 8ti February 2ol9' In line with

succession planning, one independent 'it*U"'ir 
the former Board was dropped while the other

three were ."uppoinld, also, a substantiv" ct ui, of the goui'; ;fpointed by'rhe President of the

Republic of KenYa'

Board Evaluation'
InlinewiththerequirementsofMwongoz'o'.!:.qouldauditcommitteewasevaluatedbythe
rnstitute of rnrernarXilil;:;n"isril d;,".;;, 2018 where-r"rp""tir. members of the committee

were awarded with certificates; in uoOitio;, th" agency's i'tl-Louto was evaluated by the State

corporations Advisory committee tscncl on the rur"'Iuf (istn srp' 2018) and thereafter

awarded certificates'

Board induction and Training' 
ns (MWONGOZO) the agency took the

et *qrir"O by the code of governance for state corporattot ;;;;?;; ihe Board

Board through " ,rri"l- 
Juy". nouro .induction 

at Lake Naivasha Resort' tn

members were facilitated io attend the Annual Gor"rnun"l'uiJ'g,trri.r tiaining organized by the

lnstitute of Certified Public Accountants of Kenya (ICPAK)'

E-Board SYstem'

The NapEA Board is committed towards embracing technology to effectivelv and efficiently

conduct its business. In this regard, ,r.,. e*ra introducid "" 
;i;;;fi"ic system for conducting board

meetings and orher iu*ionr-r"au.ing"|';;";;;k an!.,increasing confidentiality of documents'

Members of the Uou'a nuut been trained on the usage of the system'

The Board has established the following four standing committees to which it has delegated certain

responsibilities. The committees *""'t"**i*tto"in tt't 
"ourse 

of the year due to the new

appointmeno' fta""iU"o' oi tf'tt committees are shown below:

Committees of the Board

Previous Committee Members. Legal CommitteeTechnical &CommitteeFinance & General PurPose

LMr Chai
aika ChaiMberesiahTM uKie indaBM2.
uKidalnBel.Ms.2 3.Dr. J ine S

toOriestMr Em3 4.Mr. J boamdhioh
Mothemba4.Mr. Geor MbaikaeresiahTMs5

Audit & Risk Committee
CommitteePublici & ne Sinl.Dr Chai

Chaito-onest.Ern.Mr 2.Mr. S ahen
2.Mr Odhiambo

3.Mr. J bodhiamoh
3.Mr.S Karan luKindaeBM4. S

kaalMberesiahTMs4. 5.Mr Mothemba
ine Sin5.Dr. Jo

xv



Human Resource and Finance Committee. Legal CommitteeTechnical &

l. Dr. Jose hine Sin l.Mr. S Ch
2 Ms. Belinda Kiilu 2 Ms. Belinda Kiilu
3.Dr Koross 3.Dr. Jo ine Sin4. Mr. Chri inL 4.Mr. J Odhiambo
5.Mr Mothemba 5.Mr.Chri ln

Strategy and Resea rch Committee
6.Dr. Ki Koross
Audit Committee

l.Dr. Ki Koross- Chai M Ts. eres iah Mbaika Ch2.Mr. J Odhiambo 2.Mr Karan a3.Mr. Ste en a 3.Mr. Jo Odhiambo
4.Ms. Teresiah Mbai ka 4.Ms Belinda Kiilu
5.Dr. Jose hine S 5.Mr Mothemba

Nuclear Power and Energy Agency (NupEA)' Annual Reports and Financialstaiements
For the year ended June 30,2019

New Board Commi ttee Members

l. Human Resource and Finance Committee

2. Technical & Legal Committee.

The Technical committee is responsible for overseeing Technical and Legal Department matters

3. Strategy and Research Committee.
The committee dears with issues pertaining to research, strategy, pubricity and risk

4. Audit Committee

Each committee meets at least four times in a year under the terms of reference approved by theboard, however during this period, due to .*pi.y of contract for the p..uiom Board and longerduration taken to appoint the new Board, the committees did not manage to meet the minimum
iJiltJJ,of 

meetings required per financial year. The main responsibilities of the committees are as

The principal responsibility of the committee is to develop and oversee the imprementation of thestrategies, policies and plans of Human Resource, Finance,'procurement and ICT departments.

The Audit committee duties are based on five broad functions namely the Internal control,compliance, financial reporting, internal audit, externar audit, compliance with laws andregulations; and compliance with NzTPEA's code of conduct and ethical guidelines.

xvl
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HeldNumber of
rd/CommitteeBoa 2

FullBoard 6
Finance & G Committeeeneral 2
Technical & Comrnittee z

Research Commtttee'and 2
Audit Comm ittee.

For the Year ended June 30,2019

MeetingsheldbytheBoardandCommittees(lstJuly,20l8to30thJune,2019)

Summary of Attendance in Meetings

Key:
App.- APPlicable
Att. - Attended
Note: Applicabre refers to the number of meetings member were eligible to attend during the period

Full
Board
Meeting

A Att.

Committee
Tech. &
Legal

AuditStrategY &
Research
formallY
publicitY &
AdvocacY

Att.

Fin
lluman
resource.

Att.
Att.AAtt.AA

Total
Meeting.

Att.
Name
Ms. Teresiah
Mbaika

2 2 4 4 I 1 2 I 1 I l0 9

Mr. Ernest
Orito

I I 4 4 I I 6 6

Dr. KiPtoo
Koross.

I I 2 2 I I I I 5 5

Mr.ChrisPin
Lupe

I I 2 I I 1
4 J

Mr. StePhen

Karanja.

2 2 2 2 2 I 2 2 8 7

Hon. JosePhine

Sinyo

2 2 2 2 2 2 2 2 1 I 9 9

Mr. JosePh

Odhiambo

2 2 2 1 2 2 2 2 8 7

Ms. Belinda
Kiilu

2 2 6 5 2 2 2 2 t2 ll

Mr. George
Mothemba

2 0 6 2
2 0 l0 2

xvll
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The State corporation Act requires the Directors to prepare financial statements fbr each financialyear' which give a true and fair view of the state of uffui., of the company as at the end of thefinancial year and of the profit or loss oflhe company r".irr" period. rne oirectors are responsiblefor ensuring that suitab.le accounting policies a.e'consistently applied supported by reasonable andprudent judgements and estimut.t und-those applicable accounting standards are fbllowed.

The Directors have. responsibility of ensuring that the company keeps proper accounting records,which disclose with reasonable accuracy at any time the financiur'positi'on of the Agency andenable them to ensure that the financial statements comply with the State corporations Act.

They also have general responsibility for the systems of internar control for safeguarding the assetsof the company and to prevent and ietect fraud and other irregurarities.

Communication with Stakeholders

The Agency places a great deal of importance on open communication with its stakeholders. This isachieved through press releases, updates posted on th. company website www.nuclear.co.ke, andcirculation of audited financial statements on an annual basis. open forums are also organized withstakeholders to discuss progress on the imprementation of Strategic pran.

For the year ended June 30, 2019

ACCOUNTABILITY AND AUDIT
Directors' responsibirities in reration to financiar statements

Major Stakeholders

In the course of doing business, NaPEA takes cognizance and fully engages with the followingmajor stakeholders: The Government of Kenya ,r,.Jugr.r ,rr. Ministry of Energy & petroleum, TheNational Treasury; International Atomic energy age"ncy (IAEA) for necessary technical support.others include the Kenya Power; Kenya Electric-ity b.r.ruting_company Limited (KenGen);Geothermal Development company Limited (GDC);'Rural Electrification ana Renewable Energy

:#::rfflllt*ttr, Energv & Petroleum Regulatorv Authority (EpRA) and other etectricity sui'-

xvlll
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MANAGEMENT DISCUSSION AND ANALYSIS

NupEA is a state owned Agency and is fully funded by the Government of Kenya though allocations

from the MinistrY of EnergY

1. FINANCIAL PERFORMANCE

During the financial year 2018/2019, the Agency had an approved budget of Ksh'602M

comprising of 594M from Govern*"n, grants and 8M from development partners grants ' The

government grant was revised downwards by Ksh 5M during supplementaryl cycle' resulting to an

final budget of Ksh 597M compared to a budget of 547M for the previous financial year z0l7ll8'

Thetotalexpenditureexcludingprovisionsundd.p,."iationfortheyearamountedtoKsh.528M
resultingtoSS%budgetutilizationandabsorption,whilethatofthepreviousyear201,71l.8was
Ksh5TgM and 106% respectively. The Agency therefore rea,zed a ner increase of 8%o on the

budget allocation for rhe year z,r9na against that of zor7fig. Similarly, there was a l8%o

reductioninabsorptionrateincomparisonwiththepreviousyear.

a) DeveloPment Partners' grants

The Agency mobilized funds from Inrernational Atomic Energy Agency (IAEA) to support

Agency capacity Building activities amounting to Ksh 8M compared 9'4M tealized in the

previousyear'Thisamountwasl00%utilizedduringtheyearunderreview.

b) Exchequer Transfers

TheMinistryofEnergydisbursedexchequeramountingto](sh.50gMagainstthe5SgMbudgetary
allocation, This resulted to a budgetary deficit of Ksh 80M' In the financial year 2017/18' the

exchequer transfers amounted to Kshs 53gM reflecting a reduction of 5%o in the year under review'

Further, as at the close of the year, the Agency had not received Ksh 129'373'070 of the exchequer

amount from the Ministry of Energy. The amount was received in the subsequent period but was

reported as receivables in the year under review' The management continues to engage with The

National Treasury to ensure all disbursements are made on timely basis'

2. OPERATIONAL PERFORMANCE

During the financial year 2018-2019.' the agency

for ealh program is as discussed below;

undertook the several programs' The performance

"hYarVar Ksh (M)2017-20182018-2019

8%50547597
Approved budget (Ksh

(M) (e)%(s0)578528Expenditure (18)%
106%88%Budget absorption rate o/o
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a) Strategic Environmental Assessment Report Developed.
In order to comply with Environmental (lmpact Assessment and Audit) Regulations of 2003, theBoard is undertaking a Strategic Environmental Assessment (sEA) as part of the Environmental
Protection Program for the Nuclear Power Programme. The SEA will assist Kenya systematically andcomprehensively address the unique environmental issues of nuclear power plant operation.
During the FY 201812019, the Agency undertook capacity buirding of stafT on SEA, held severalworkshops to review the draft SEA report with consultant, subjected the draft SEA Report to peerreview by academics and professional groups and submitted report to NEMA for comments.

b) National Nuclear policy

The National Nuclear Energy Policy supports the legislative framework for the Nuclear power
Programme and covers all existing applications of nuclear science and technology in Kenya. Theactivities undertaken in the FY 201 8l20lg were geared towards finalisation of the draft NationalNuclear Policy' These included several technical working group workshops to review the draftNational Nuclear Policy' The final draft policy was approv.o uy the board for validation workshops
and approval in the Fy 201912020.

c) Nuclear Reguratory Biil 20rg (Nationar Assembry Bi[ No.27)
The Nuclear Regulatory Bill is a comprehensive Bill covering the areas of nuclear saf'ety, security andsafeguards' The Bill seeks to establish an independent regulatorto ensure the safe use of conventional
uses of radiation and nuclear power. This Bill is currently before the departmental committee onenergy in the National Assembly and has been subjected to public hearings. The activities in theFY201812019 were all geared towards approval of the Bill by cabinet and transmission of the Bill forpublishing by the National Assembly, subjecting the Bill to pubric participation by the NationalAssembly, NilPEA, and Radiation Protection Board (several county fbrums were held)
d) Accession to Internationat Nucrear conventions Regime

Acceding to relevant international nuclear instruments allows the country to participate in the global
nuclear regime and provides a basis for regulatory, technical and international cooperation between
nuclear countries' In the FY 201 8/2olg, The Agency reviewed and re-submitted the cabinet Memo onAccession to Nuclear Safety conventions to the cabinet Secretary, Ministry of Energy for comments
and approval.

e) Nuclear Power plant Siting

This project intends to identify suitable site(s) for nuclear power plants, acquire, secure and
develop the best site in preparation fbr construction of the nuclear power plant.

The activities of site selection involve site surveys, ranking of the sites, and selection of sites
based on a set of national criteria, regulatory requirements and quality assurance mechanisms that
are currently being developed.

The output of the project is a suitable site with intemationally acceptable standards for nuclear
xx
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disciplines.

1i:1,:i:Trisks incrude rerocation or the communitv r1v11l::'1,:1".jilil;,iii^ cost or rand

acquisition and potential delays in decision making process through public participation'

Currently,theprojectisbeingconductedalongsidethefollowingstudies;

a. Reactor Technology Assessment (RTA): to determine the optimal nuclear reactor for Kenya

based on electric grid capacity, demand for power' availability in the market' design and site

envelop parameters based on characteristics of the sites

b.GridStudy:todeterminethetypeofgridinfrastructurerequiredfromthepotentialsites
c. Emergency planning: to develop un-"n.lt'gtncy planning and response framework required at

d. i::ffiHlti|t"'lii"*"",, to deverop a framework for the Kenvan Nuclear lndustrial and

localization policy' 
r.ul framework for a nuclear power plant.

e. Environmental protection: to develop an envlronmer

f) Resource Development for the Nuclear Power Programme

one of the mandates of NupEA is to deverop human resource capacity in preparation for the

construction of the first nucrear power prant in Kenya. The agency recognizes that the Nuclear Power

program is knowledge intensive and has therefore prioritizel capacity buirding as one of the drivers

for nucrear power development. The Nuclear power program comprises three main institutions:

promoter, operator and a regurator. These three organizations require personner with various skills

and professional competencies. NzpEA has commenced the training of these personnel by facilitating

for their training in Bachelors, Masters, Doctorate, fe,owship and short courses in nuclear related

Todate3TstudentshaveundertakenMScNuclearEngineeringatKepcolnternationalNuclear
Graduate School 6rNGS) in South Korea out of which 29 have already graduated' A total of 58

students have been sponsored to undertake MSc Nuclear Science at the Institute of Nuclear science

and rechnorogy, University of Nairobi. The project is on course and the projections will cater for

continuous training on nuclear related 
"ou.r"r. 

NupEA is finalizing the development of Human

Resource Strategy for the nuclear power program using the Stella software provided by the IAEA'

xxl
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT
As a corporate citizen, Nuclear Power and Energy Agerrcy (NupEA) values and cherishes the richtapestry variety and diversity of the country's social environment. In its quest to stay ahead of thepack' NaPEA has been involved in numerous corporate Social Responsibility (cSR) projects acrossthe country, which has a direct impact on various segments of the popuration.

During the financial year 2ol8l19, NzPEA supported various initiatives whose import was to benefitKenyans at community, local, sectoral and /or national level. Some of the area of focus included youthand women empowerment, environmental conservation, charitable causes, county trade andinvestment fbrums and sponsoring of professional member organizations, annual conferences throughpartnerships and sponsorship.
In April 2019' NaPEA in its quest to promote energy efficiency sponsored the 2019 EnergyManagement Awards (EMA) to a tune of three hundred thousand shillings. NapEA,s consistentparticipation in EMA exhibits our enthusiasm in promoting energy efficiency across the country byaddressing environmental pollution, waste reduction initiatives, recycling and enhancing energyefficiency.

During the Financial20l8120lg, NaPEA participated in the Annuar charity walk organ ized byStareheGirls centre towards raising funds to support needy girls in payment of schoor fees to access educationto a tune of three hundred thousand shillings. This is in line with NapEA,s cSR policy that identifieseducation as key area of focus as a corporate citizen.

In May 2019' NzPEA continued implementing its environmental conversation activities by planting400 tree seedlings at Nyabondo High School in Kisumu county. The adds to the already over 6000trees planted in Machakos and Uasin Gishu county with High School students as a way of sharingresponsibility and inculcating the nurturing culture in environmentar protection amongst students.

During the financial Year 20l8ll9 NaPEA in its quest to promote curture, recreation and sport,sponsored a number of activities that included golf tournament in support of charitable causes.Further' in partnership with Ministry of Education to p.o-ote Science and innovation amongst theYouth' in April 2019 NzTPEA sponsored the 2019 Kenya Science and Engineering Fair (KSEF)National competition in Nakuru County.

The Agency is fully committed to supporting endeavors that better the lives of Kenyans. As aresponsible corporate citizen, N,PEA is unswerving in enhancing its corporate social responsibilityprogrammes.
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as4firtlined in the Energy Act 2019

Results

TheresultsoftheentityfortheyearendedJune30,2Olgaresetoutonpagel

Directors

The members of the Board of Directors who served during the year and to the date of this report are

set out on Page vi.

Auditor

fln"*3*lo:l#X*3ITrtJ3f"t. report together with the Audited Financial statements ror the

year ended 30 June z0rg,which disclose the state of Nucrear power and Energy Agency affairs'

Principal Activities

The principal activities of the entity are to be the nuclear energy programme implementing

organization & promote the development of nucrear electricity generation in Kenya; and carry out

research, development and dissemination activities in the energy and nucrear power sector' These are

TheAgencyAuditor,TheAuditor-General,willcontinue^tobeintheofficeinaccordancewith
Article 22g of theconriitution of Kenya and Public Audit Act 2015.

By order of the Board,

Board Secretary
Nairobi

Date tflPt la'*

xxtll
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Public Finance Management Act,2012 and the State corporations Act, require the Directors to prepare
financial statements in respect of the Agency, which give a true and fair view of the state of affairs of the
Agency at the end of the financial year and the operating results of the Agency fbrthat year. The Directors
are also required to ensure that the Agency keeps proper accounting records that disclose with reasonable
accuracy the financial position of the Agency. The Directors are also responsible for safeguarding the assets
of the Agency.

The Directors are responsible fbr the preparation and presentation of the Agency,s financial statements,
which give a true and fair view of the state of affairs of the Agency fbr and as at the end of the financial year
ended on June 30,2019. This responsibility includes:
(i) Maintaining adequate financial management amangements and ensuring that these continue to be

effective throughout the reporting period;

(i i) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the Agency;

Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud;

Safeguarding the assets of the Agency;

Selecting and applying appropriate accounting policies; and

Making accounting estimates that are reasonable in the circumstances.

(iii)

The Directors accept responsibility for the Agency's financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Public Sector Accounting Standards (lpsAs), and in the manner required by
the PFM Act and the State corporations Act. The Directors are of the opinion that the Agency,s financial
statements give a true and fair view of the state of Agency's transactions during the financial year ended
June 30, 2019, and of the Agency's financial position as at that date. The Directors further confirm the
completeness of the accounting records maintained for the Agency, which have been relied upon in the
preparation of the Agency's financial statements as well as the adequacy of the systems of internal financial
control.

Nothing has come to the attention of the Directors to indicate that the Agency will not remain a going
concern for at least the next twelve months from the date of this statement.

Approval of the Financial Statements

The Agency's financial statements were approved by the Board ", l*.7r1*
on its behalf by:

(iv)

(v)

(vi)

U ttl,..J

Chairman Director

xxtv

Director

and signed

0
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Telephone: +254-(zo) 3,21 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a n c' i tt g A c c' o u n t a h i I i tt,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NUCLEAR POWER AND ENERGY
AGENCY FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nuclear Power and Energy
Agency set out on pages 1to20, which comprise of the statement of financial position
as at 30 June, 2019, statement of financial performance, statement of changes in net
assets, statement of cash flows and the statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the
financial position of Nuclear Power and Energy Agency as at 30 June, 2019, and of
its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply
with the Energy Act, 2019 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Nuclear Power and Energy
Agency Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budget Control and Performance

The statement of comparative budget and actual amounts reflects final revenue
budget and actual on comparable basis of Kshs.597,270,000 and Kshs.518,166,683
respectively resulting to an under-funding of Kshs.79,103,317 or 13o/o of the budget.

t-l
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Similarly, the Agency spent an amount of Kshs.527,919,684 against an approved
final budget of Kshs.597,270,000 resulting to an under-expenditure of
Kshs.69,350,316 or 12o/o of the budget.

The under funding and under expenditure affected the planned activities and may
have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF !NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance, were not effective.

Basis for Conclusion

1. lncomplete Fixed Assets Register

As disclosed under Note 14 to the financial statements, the statement of financial
position reflects property, plant and equipment with a net book value of
Kshs.52,578,525. However, the review of the detailed fixed assets register revealed
that the Agency had not maintained a comprehensive register reflecting the cost,
disposals, depreciation, accumulated depreciation, location of the asset, tagging and
officer responsible for each asset.

It has not, therefore, been possible to determine the status of these assets and
whether proper custody and safeguard of assets have been put in place.

Report of the Auditor-General on Nuclear Power and EnergX,, Agenq'for the year ended 30 June, 2019
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2. Unfunded Employee Gratuity

As disclosed under Note 16 to the financial statements, the statement of financial
position reflects accrued employee gratuity amounting to Kshs.52,128,879. lt was
observed that Management has opened a separate bank account for the purpose of
managing the accrued gratuity. However, Management has not set aside and
transferred any funds into the bank account, for purposes of payment of the accrued
gratuities, for three (3) years.

Consequently, I am unable to confirm existence the gratuity amounts for the all the
employees is safeguarded.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and Board of Directors

lVlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis), and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for assessment of
the effectiveness of the internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to continue as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Agency or to cease operations.
lt/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Agency's monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsi bil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the

Report of the Auditor-General on Nucleqr Power and Energt Agency for the year ended 30 June, 20 I 9
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provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution, and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance
processes and systems in accordance with the provisions of Section 7(1)(a) of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
of the Constitution. My consideration of the internal control would not necessarily
disclose all matters in the internal control that might be material weaknesses under
the lSSAls. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low
level, the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited, may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the [Vlanagement.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a

Report ofthe Auditor-General on Nuclear Power and Energt Agencyfor the year ended 30 Jtrne, 2019
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material uncertainty exists related to events or conditions which may cast
significant doubt on the Agency's ability to continue as a going concern. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Agency to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Agency to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control which are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters which may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

u u
AUDITOR.GENERAL

Nairobi

01 February,2021

Report ofthe Auditor-General on Nuclear Power and Energr Agencyfor the year ended 30 June, 2019
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STATEMENT OF F'INANCIAL PERFORMANCE F'OR YEAR ENDED 30 JUNE 2OT9

Note 2018n9 2017n8

Revenue from non-excha transactions Kshs Kshs

Transfers from other entltles 5 509,994,600 537,702,237

Other income 6 8, l 82,083 8,668,392

Total revenue from non-exchan transactions 518,166.683 546.370.619

Revenue from transactions

Finance income 742,260

Profit on of assets 7,456,7l4

Total revenue from excha transactions 2.198.974

Total revenue 518,166.693 548.569.593

Ex

costs 7 256,487,930 222,421,545

Board 8 27,535,263 25,318,522

ation 9 19,513.078 26,326.777

and maintenance t0 1,916,299 9,552,744

General lt 204.956.746 212,503.214

Grants and subsidies 2,500,000

Finance costs 334.701

Total 510,409.306 498,957.503

for the r 7,757,377 49,612,090

The notes set out on pages 7 to 20 form an integral part of the Financial Statements
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STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2019

out on pages I to 6 were on behalf of the Board of Directors by;
The

,AD
Eng. Juma
Chief tive Officer

A onge .Ezra Odhiambo

Director, Finance & StrategY Board ChairPerson

D^,"ov Jpb l;lpea i::l[fl0:i'fir*P
2

Re-stated
20t7-20182018-2019

KshsKshsNote

Assets

Current assets
l0 96 84111,6026t2Cash and cash uivalents
96,9471 981ItransacttonsReceivables from

107 91 137111ITotal Current Assets

Non-current assets
300,000t3l 785,000l3transactionsReceivables from

087I5 78 525l4and
r99ITotal non - current assets

3 93331 108Total assets

Liabilities

Current liabilities

770,259t5
Trade and other payables from exchange

transactlons

Non-current liabilities
28,499 83687952l6benefit obliNon-current

7138ITotal liabilities

131 I 8,515l l3I I
Fund Account

ll 49,25459,673 657
Accumulated

1970INet assets
133 I 08

Total net assets and liabilities

D 
^t".. 

a g.l.p !.. l. Lp.lg,
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STATEMENT CHANGES IN NET ASSETS FOR THE YEAR ENDED 3OTH JUNE 2OI9

*The prior year relate to the following adjustments

Fund Account
Accumulated

Surplus Total
Kshs Kshs Kshs

At30J 2017 118,519,313 65,737,164 77
lus for the 49,612,090 I

At 30 June 2018 118,519.313 115,349,254 7

At 1J 2018 118.518.313 115,349,254 233.967.567
for the 7,757,377 7,757,377

Prior ad ustments *(63,432,974) (63,432.974)

At 30 Junre 2019 119,519,313 59,673.657 178,191,970

tal in nature hence re-statedWork in ln not 051 8
Staffcar loan and fund understated in the l3 18,966
Total

J
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STATEMENT OF CASH FLOWS FOR YEAR ENDED 30 JUNE 2019
Re-stated
2017-20182018-2019Note

KshsKshs
Cash flows from activities

7595I 1,5303from other Government entltlesTransfer

382l8 J8Other Income

742,260
Finance lncome

t7
Total

nts

l9 921 709740 085costs

2225 3l27 35,263Board

9 52,744l,9l 9and maintenance

222,1 791,647 759
General

Grants and subsidies

7013
Finance cost

7311Total ents

94t7 17Net cash flows from o activities

Cash flows from in activities

94,423 45t4Purchase of lant and

2 Jof assetsProceeds from

400l3 77 5,000transactionsin Receivables from non-exc

activitiesNet cash flows used in

uivalentsNet decrease in cash and cash

Iuivalents at 1JULY 2018Cash and cash

1101uivalents at 30 JUNE 2019Cash and cash

4
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Nuclear Power and Energy Agency (NuPEA)

Annual Reports and Financial Statements

For the yea r ended June 30, 2019

NOTES ON STATEMENT OF COMPARISON OF BUDGET AI{D ACTUAL AMOUNTS

Note 1

The Agency during the financial year did not receive an amount of Ksh'8OM budgeted

under Ministry of Energy A'l.A thus affecting its operations'

Note 2 Reconciliation of and Statement of Financial Performance

Note 3 Reconciliation of

Amount
Details

527,919 684statement ofas

Add
l9 51 078

762547Total
Less

IStaff
IStaffCar Loans

45
uisition of Assets

5Financial PerformanceTotal as

7 757Financial PerformanceasSu

Add
1319

Less
IStaff
I 200Staffcar Loans

423of Assets

Statement ofDeficit as

6



Nuclear Power and Energy Agency (NupEA)
Annual Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION

The Nuclear Power and Energy Agency (NuPEA), formerly Kenya Nuclear Electricify Board
(KNEB), is a State Corporation established under the Energy Act 2019. It is charged with the
responsibility of promoting and implementing Kenya's nuclear power programme, carrying out
research and development fbr the energy sector.
Towards aftainment of its mandate, the Nuclear Power and Energy Agency shall develop policies and
legislation, undertake public education and awareness, identily suitable sites for the construction of
Nuclear Power Plants; carry out research, development and innovation on energy technotogies as well
as capacity building fbr the energy sector

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION
The financial statements have been prepared on a historical cost basis. The preparation of financial
statements in conformity with lnternational Public Sector Accounting Standards (lpsAS) allows the
use of estimates and assumptions. It also requires management to exercise judgement in the process
of applying the Agency's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Agency.

The financial statements have been prepared in accordance with the public Finance Management
(PFM) Act, the State Corporations Act, Legal Notice No. 13l dated l6th November 2012 and
International Public Sector Accounting Standards (IPSAS) (Accrual Basis). The accounting policies
adopted have been consistently applied to all the years presented.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue Recognition

i) Revenue from non-exchange transactions - IpSAS 23

Transfers from other government entities and International Atomic Energy Associalion

Revenues from non-exchange transactions with other government entities and International
Atomic Energy Association are measured at fair vatue and recognized on obtaining control of the
asset (cash, goods, services and properfy) ifthe transfer is free from conditions and it is probable
that the economic benefits or service potential related to the asset will flow to the Agency and
can be measured reliably.

ii) Revenue from exchange transactions - IPSAS 9

Interest inatme

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset,s net

7
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NoTEsToTHEFINANCIALSTATEMENTS(Continued)

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each Period.

b) Budget Information - IPSAS 24

The annual budget is prepared on the accrual basis, that is, all planned costs and income are

presented in a single statement to determine the needs of the Agency' As a result of the adoption of

the accrual basis for budgeting purposes, there are no basis, timing or Agency differences that

would require reconciliation between the actual comparable amounts and the amounts presented as

a separate additional financial statement in the statement of comparison of budget and actual

amounts.

c) Property, Plant and Equipment - IPSAS 17

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items' when

significant parts of property, plant and equipment are required to be replaced at intervals' the

Agency recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying

amount of the plant and equipment as a replacement if the recognition criteria are satisfied' All

other repair and maintenance costs are recognized in surplus or deficit as incurred' Where an asset

is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its fair value.

d) Intangible Assets - IPSAS 3l

Intangible assets acquired separately are initially recognized at cost' The cost of intangible assets

acquired in a non- exchange transaction is their fair value at the date of the exchange' Following

initial recognition, intangible assets are carried at cost less any accumulated amoftization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred.The useful life of the intangible assets is assessed as

either finite or indefinite.

e) Research and DeveloPment Costs

The Agency expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Agency can demonstrate:

. The technical feasibility of completing the asset so that the asset will be available for use or sale

. Its intention to complete and its ability to use or sell the asset

. How the asset will generate future economic benefits or service potential

. The availability of resources to complete the asset

. The ability to measure reliably the expenditure during development

8
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Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete and the asset is available for use. It is amortized over the period of
expected fi:ture benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized immediately in surplus or deficit.

0 Provisions - IPSAS 19

Provisions are recognized when the Agency has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a retiable estimate can be made of the
amount of the obligation.

Where the Agency expects some or all of a provision to be reimbursed, fbr example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.The expense relating to any provision is presented in the
statement of financial performance net of any reimbursement.

g) Nature and purpose of reserves

The Agency creates and maintains reserves in terms of specific requirements. The reverse
maintained by the Agency is capital reserve, where funds are set aside to purchase fixed assets.
By setting aside a reserve, the Agency of Directors segregates funds from the generaloperations

h) Changes in accounting poticies and estimates _ IpSAS 3

The Agency recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

i) Employee benefits - IPSAS 25

Retireme nt benefit plans

The Agency provides retirement benefits for its employees. Defined contribution plans are post-
employment benefit plans under which an Agency pays fixed contributions into a separate Agency
(a fund), and will have no legal or constructive obligation to pay further contributions if the fund
does not hold sufficient assets to pay all employee benefits relating to employee service in the
current and prior periods. The contributions to fund obligations for the payment of retirement
benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Def-rcits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump sum
payments reduce the post-employment benefit obligation.

9
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j) Related Parties - IPSAS 20

The Agency regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Agency, or vice versa'

Members of key management are regarded as related parties and comprise the councilors' the

executive mayor, mayoral committee members, the city manager, deputy city manager and senior

managers.

k) Service concession arrangements - IPSAS 32

The Agency analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements' In particular' where

a private party contributes an asset to the arrangement, the Agency recognizes that asset when' and

only when, it controls or regulates the services the operator must provide together with the asset'

to whom it must provide them, and at what price. In the case of assets other than 'whole-of-life'

assets, it controls, through ownership, beneficial entitlement or otherwise - any significant residual

interest in the asset at the end of the arrangement. Any assets so recognized are measured at their

fair value. To the extent that an asset has been recognized, the Agency also recognizes a

corresponding liability, adjusted by a cash consideration paid or received'

D Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value'

Bank account balances inctude amounts held at the Central Bank of Kenya and at various

commerciat banks at the end of the financial year. For the purposes of these financial statements'

cash and cash equivalents also include short term cash imprests and advances to authorized public

officers and/or institutions which were not surrendered or accounted for at the end of the financial

year.

m) Budget Information

The original budget for FY 2018-2019 was approved by the National Assembly on 30 June 2018

Subsequent revisions or additional appropriations were made to the approved budget in accordance

with specific approvals from the appropriate authorities. The additional appropriations are added to

the original budget by the entity upon receiving the respective approvals in order to conclude the

final budget. Accordingly, the entity recorded additional appropriations of on the 2017-2018

budget following the governing body's approval'

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance' whereas

10
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the budget is prepared on a cash basis. The amounts in the financial statements were recast from
the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the
approved budget. A comparison of budget and actual amounts, prepared on a comparabte basis to
the approved budget, is then presented in the statement of comparison of budget and actual
amounts. ln addition to the Basis diffbrence, adjustments to amounts in the financial statements are
also made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actuat amounts and the actuals as per the statement of financial
performance has been presented under page 5 of these financial statements.

n) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to contbrm to the required changes in presentation.

o) Subsequent Events -IPSAS 14

There have been no events subsequent to the financial year-end with a significant impact on the
financial statements fbr the year ended June 30, 2019.

4 SIGNIFICANT JUDGMENTS AND SOURCBS OF BSTIMATION UNCERTAINTY _
IPSAS I

The preparation of the Agency's financial statements in conformity with IpSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability affected
in future periods.

E stimutes an d as s umpt i o n s

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financiat year, are described below. The Agency based its
assumptions and estimates on parameters available when the consolidated financial statements
were prepared. However, existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond the control of the Agency. Such
changes are reflected in the assumptions when they occur. IpsAS 1.140
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(lseful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

. The condition of the asset based on the assessment of experts employed by the Agency

, The nature of the asse! its susceptibility and adaptability to changes in technology and processes

. The nature of the processes in which the asset is deployed

. Availability of funding to replace the asset

' Changes in the market in relation to the asset

Provisions

provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note

provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material'

Assumptions were used in determining the provision gratuity payable to employee at the end of

contractual Period.

a a

a
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5. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

6. OTHER INCOME

7. EMPLOYEE COSTS

8. BOARD E)GENSES

Descri n 2018/19 2017/18

Kshs Kshs
Grants ) 000 421,249 737

Recurrent Grants 209,9 116 452 s00
Total 509 537 7

Description
2018/19 2017/18

Kshs KshsfromGrant Intemati onal lcAtom Energy

8,1 083 382

2018n9 2017n8
onDescri

Kshs Kshs
Salaries and al lowances 20t 098,944 t7 07 747
Gratui

33 0165 34,107 t73
Medical l5 531 404 l0 561,773

Life
3 696 017 139

Interns
0)

305 9l
Total

7 0 I

2018n9 2017t18
D Kshs Kshs

AllowancesS 9,829 74 l3 959,171
Trave t5 963,410 9 797 6s3
Directors Fees l3 066 I 000
Medical

608,1 l3 331
Total 27 63
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9. DEPRECIA TION E)GENSE

10. REPAIRS AND MAINTAINANCE

11. GENERAL EXPENSES

20171182018n9

KshsKshsDescription

6,58 0974,93',7 322Motor Vehicle

2679Furniture and Fitting

18,068 17312,853 l8Computers & Accessorles

632,9825 53,859Office Equipment

7781Total

20t7ll82018/19

KshsKshsDescri
7,263 18749and

9269s3 9Vehicles
7441Total

20171L820l8l19

KshsKshs
Desc

137 00037Advertisin
34 034Audit fees

9,599 3256134,4Conferences
887 71104,848ServicesClean

006l 18Water and E
71,726170 l5lConsumables

t5 7ts 4752l t3
Local

,304223,924Fuel and oil
5,6 7237 0

C
6,40028789Licenses and Fees

937052Office refreshments
7805t27 501

t02008
and

25744 I1Overseas Train
81829922Nuclear B

14
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7,091 399

12. (a AND CASH UIVALENTS

DETAILED ANALYSIS OF'THE CASH AND CASH UIVALENTS12.(b

Legal Services

National Liaison Office 10,341,399 I 6,1 35.595

Resource Persons Allowance 6,500 480,000

L 7 6,57 5 l 18,200

Securi costs l,343,980 795,502

Nuclear Bill Deve 23,445,082

Public and Advocac 34,759,530 48,937.974

Membershi and Subscri on 1,309,629 2,062,995

Office su les 4,177,330 6,5 r r.003

T and Internet 3,828.428 3,523,197

Local 17 ,l16,124 t5,695.370

Insurance 579,499 349,602

Hotel Fares & Accommodation 2,012,975 10,865,632

StaffWelfare 1,705,000 721,060

Risk Framework 2,177,524 154

Performance Contract activ ities 3,312,460

Nuclear Power Sit 1,700,450

Bank 267,900

Total 204.956.746 212,503,214

30 June 18 Actual Audited

20l8t19 2017n8
Desc n Ksh Ksh
Cash and Bank 5,812,026 10,765.885

Cash on hand and Transit 199.576 tgg,956
Total 6,011,602 10.965.941

a) Current account

Financial institution Account number

20t8t19 2017n8
Description Ksh Ksh
Kenya Commercial bank l 1 39780085 3.708.096 (12,984,884)

Co-operative Bank l 136308333200 2,056,372 23,703,209

NIC Bank 1001t26217 47.559 47,559
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10Sub-total

13. ABLES F.ROM NON EXCHANGE TRANSACTIONS

13 (b). RECEIVABLES FROM NON EXCHANGE TRANSACTIONS

c
199,956199,576cash in hand
199,956199,576Sub- total

10,965,8416,011,602Grand total

20t8lt9 2017118

D Ksh Ksh

T Receivable 129,373,070 88,749,962

Staff Advances 3,748,352 3,374,632

Staff insurance Advances 3,594,559 821,302

KPLC Medical 4,000,000

Total 140,715,981 96,945,896

2018/19 20t7lr8

D Ksh Ksh

Stima Sacco Staff Fund 36,770,000 9,400,000

ent Bank of Staff Fund 45,000,000 25,000,000

Stima Sacco StaffCar loan Fund 50,015,000 19,900,000

Total 131,785,000 54J00,000

l6



r-

6l
oF

0
U)

)1

stt'-
o\!t
|,a
o\
$

(.1
\o.c
€
o\in

r-

\c)

rf')
Fr

6
!f,
(\t

6(t
\o

ra

r-r-

rc
N(a
o\€
6trc

t\o
F-r-
(a
rc

€
F-t-
\o
(.lt
ra
\o
6t

o\
t
rr
o\

rr

€
a-

ca
lr)
o\

F-
o\t
\o
o\€

ra
6lui
6Fia
Nla

F€
NF
tt

.=a

.lE
IEI

=d'

(r)

0
)4

?o

6
6
\o

\o

(/-)
N
oa
N.a
$

€
t.l\o

ia
t,-r-

I
oo
c.l\o

(--
(--

€(a
\0

la

r-t-

E€ &

o E=
e.a
ET
ti

U2

ar)

t-Nin
t6$
\o

o\(r)
r"
c.l
oo(r)

\o€
6t
F-\o

€

I \oa
6l
r-
\0

€

o\(\
$
ca
O
ca

C..l
ooq
c.l
ca
\o

s
\o
(?)
\o
(f)

o\
oo
C'
(r)

r-
GI

o\
!f,

\o

t-r-€
(a

tar-6
(f)t
t

4)

o

I

cn

a
)1

?a
(f)

6I\o
rf,
\o

o\
o..l
oo

tr)
\o
o.l

(f)

€\
m
€
N

o\

C..

tf
c\
ca
.'.l

r-
6l
ia
(.l
o\

tr)

oo
o\\o
oo
\o
ca

ca
F--

oo
\o

oo

a€
o\
F-(.)
o\s
a,n

oo

c-t

oo
C.t

\o
la

o\rr
rr\o

No\
6

F
la
N

t,a

\a

€\

\a(a

o
at

a
q)
li

tr

O

ahv
\o
a,n

l,a
t-(.)
o\

€
oo
c!
ca

oo
c\

I o\
$€
€€
6t

o\s
c.)
o\
$

tt.i

I 6
o\

6
r.)(\l
t

cas\o
oo
$
oo^

co

\o
c..l
v-l
(\
$
-l

o\\o

o\€
$

o\
t-.
c"]
oo
\o

6
$|n
o\|a

\o

la
\a
*r-
€

6\e
F
€\
N
F

,nq)

I

q)

o
=2

U)

U)

)1

!f,
ra

ins
t-

ca

\o
c{
.f,
C..l

r-
ca
aa

I

rf,

a
aa
\o
N

I I

t

€
?o
\o
(\t

$
r\
od
'tr

tr-
o\

c.)
oo

\o

tn€
(f)
\o
\o

c-.1
c'I
d}
t--
coq
.f,

(?)
t-
o\\o
|a

t-\ag\

€
$

€\€
GI
g\
ri
F
g\

0

Q

r-
6l

h

q

o

q)
tr
a

a

at
6)

h

(a

0

(!t-F

o\

6t
q)

:-

(.l

c--

c.l

€
.I
c)

D
r)

l<
()

i

C)
oo
t<

o

(B

o
C)
Lr
o.t

E

o\

6l
q)

n

(ft

rr)
4)

G

!
o

z

o\

(.l
q)

n

ra

€
(\t
0)
E

l-
a
(a)

3z
H
2

D

z
Fz
-l

F
fEl

il
+

o\

6l

(a
q)

F!
t,
€l

6)

q)

L
tr

ll ut

z.?:6
o(t
daEO-<.8
-9
hD=
6)H
_nE
EEI

€Etr6el u,l-t-o=
TE
-e 6l
*ll
cEd

9tr
z<



Nuclear Power and Energy Agency (NuPEA)

Annual Reports and Financial Statements

For the ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. TRADE AND OTIIBR PAYABLES FROM EXCHANGE TRANSACTIONS

16. NON-CURRENT EMPLO YEE BENEFIT OBLIGATION

17. CASH GENERATED FROM OPERATIONS

20l8lt9 2017ll8

Kshs Kshs

Trade les 71,930,855 07

leDirectors Fees P 2,400,000 2 68 I I

leAudit Fees 852,000 504

I Liabilities l0,0lt qOq 4 5l 087

Medical Liabilities 15,508,604 10,254 t6

Total 1 1

20r8/r9 2011ll8

D n

Gratu

Kshs Kshs

52,128,879 36

Total 52,128,879

2011-20182018-2019Note
KShsKShs

49 12,0907,757 77r before taxlus for the

Ad usted for:
26,326,777t4 19,5 I 3,078
(l 456,714)

of assetsGains on di
ustmentsIw

49 585 76l3 43 770,08
(Increase) in Receivables from non-exchange

transactions
(53,850, I 58)l5 5,838Increase/(Decrease) in trade and other payables

33,568,1 6616
37 248,009Increase in employee benefit obligation

4,39416,9541217Net cash flow from activities

l8
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APPENDIX I: INTER-ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

Manager Finance and Accounts Head of Accounting Unit

of Energy

Sign Sign

ENTITY NAME: NUCLEAR POWER AND ENERGY AGENCY
Breakdown of Transfers from the State Depafiment of Energy

FYlS/19

a Rccurrent Grants
Bank statement
Date Amount(Kshs) Financial Year

031t0t2018 22,000,000 2018t2019

3t/t2t2018 62,61 1,530 20t8t2019

28103/2019 7l,000,000 20t8t2019

08t07t20t9 54,373,070 201812019

Total 209,994,600

b. Development Grants
Bank statement
Date Amount(Kshs) Financial Year

t9lt0t20t8 37,500,000 2018t2019

19il0t2018 25.000.000 2018t20t9

23n0t2018 t2,500,000 2018t2019

0710U20t9 12.500.000 20t8t2019

07/0v2019 25,000.000 2018/20t9

07t0U2019 37,500,000 2018t2019

13103t2019 r2,500.000 2018t2019

t3103t2019 3 7,500,000 20t8/20t9
13t03t20t9 25,000,000 2018t2019

02107t20t9 25,000,000 2018t2019

t4108/20t9 50,000,000 2018/2019
Total 300,000,000

,,r-
< a,a

l9
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APPENDIX II: RECORD ING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES

0

5t 000

25,00 000

25 0

50 000

Name of MDA

Datc
received
as per bank
statement

Nature:
Recurrent/D
evelo

Total
Amount

Where
Recorded/Recognized

Total
transfers
during the
Year

Statement
of Financial
Performanc
e Receivables

Ministry of
03/10/2018 Recurrent 22,000,000 22,000,000 22,000,000

Ministry of
Energy 3v1212018 Recurrent 62,611,s30 62,61 1,530 62.61 1,530

Ministry of
Energy 28t0312019 Recurrent 71,000,000 71,000,000

'71

Ministry of
Energy 081712019 Recurrent 54,373.0-10 54,373,070 54,373,070

Ministry of
t9lr0l20t8 Development 37,500,000 37,500,000 37,500,000

Ministry of
Energy l9110/2018 Development 25,000,000 25,000,000 25,000,000

Ministry of
Energy 2311012018 Development 12,500,000 12,500,000 12,500,000

Ministry of
Energy 0"71U2019 Development 12,500,000 12,500,000 I2,500,000

Ministry of
Energy 07lt 12019 Development 25,000,000 25,000,000 25,000,000

Ministry of
Energy 0'7n12019 Development 37,500,000 37,500,000 37,500,000

Ministry of
Energy 131312019 Development 12,500,000 12,500,000

Ministry of
Energy 131312019 Development 37,500,000 37,500,000

Ministry of
Energy t313l20tq Development 25,000,000 25,000,000

Ministry of
Energy 021712019 Development 25,000,000 25,000,000

Ministry of
Energy 14108120t9 Development 50,000,000 50,000,000

Total 509,984,600 380,611,530

20


