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National Government &nstituencies Development Fund (NGCDI)
Annual Report and Financial Statements for The Year EndedJune 3O,2022

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information
The National Government Constituencies Developnrent Fund (NG-CDF) fornrerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2O1,6.The Act
is a successor to the Constituencies Development Fund (CDF) Act of 2OO3 which initiated the Fund
and its subsequent amendnrents/reviews of 2007 and 2073. At cabinet level, NG-CDF is represented
by the Cabrnet Secretary for the Treasury, who is responsible for the general policy and strategic
direction of the Fund.

Mandate
The ntandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:
a) Recognize the constituency as a platform for identification, perfornunce and intplententation of

national gove rnment functions;
b) Facilitate the perfornTance and implementation of national Sovernnlent functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;
c) Provide for the participatton of the people in the deterntination and intplententation of identified

nationalgovernnlent development projects at the constituency level pursuant to Article lO(2)(a)
of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
hunun rights, non-discrinrination and protection of the marginalized pursuant to Article 10 (2)

&) of the Constitution;
e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2) (d)

of the Constitution;
0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for the

progressive realizatton of the economic and social rights guaranteed under Article 43 of the
Constitution;

g) Provide mechanisnrs for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equrtable development of the country by making special provisions
for nrarginahzed groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article ZOG (2)
(c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national Sovernnlent at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure developnrent at the constituency level
in nratters falling within the functions of the national Sovernment at that level in accordance
with the Constitution

Vision
Equitable Socio-economic developnrent countrywide

Mission
To provide leadership and policy direction for effective and efficient nunagement of the Fund

Core Values
1. Patriotism - we uphold the natronal pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about proSranrmes we fund
3. Timeliness - we adhere to prompt delivery of senrice
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4. Good governance - we uphold high standards of transparency, accountabllity, equity,
inclusiveness and integrity in the service of the people

5. Sustairrable development - we promote development activities that meet the needs of the present
without compromising the ability of future generations to meet their own needs.

functions of NG-CDF Committee
The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 201 6.

O) XcyManagement
The Kuria West Constituency NGCDF day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Contmittee (NGCDFC)
(c) Fiduciary Management

The key management personnel who held office during the financialyear ended SOthJune 2022
and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall frduciary
oversight on the activities of Kuria West Constituency NGCDF. The reports and recommendation
of ARIvIC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secrctary and National Assembly Select Committee.

(e) Kuria west Constituency NGCDF Headquarterc

P.O. Box 263-40413
Kehancha/Migori Road
Kehancha

(f) Kuria West Constituency NGCDF Contacts

Telephone: (254) 7 2461 5345
E - mail: j ackson@ngcdf .go.ke
Website: www.co.ke

Jackson k Too Fund AccountManager1. A.l.E holder

Daniel Atuta2 Sub-County Accountant

James Robi3 Chairman NGCDFC

4 Member NGCDFC Christine Nchanu
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(g) Kuria West Constituency NGCDF Bankers
Kenya Commercial Bank
Isibania
P.o Box 134 40414
Isibania

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal l.egal Adviser

The Attorney General
State Law Office
Hatantbee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi, Kenya
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II. NG-CDFC CHAIRMAN'S REPORT

Major James Robi Wambura

On receipt of the above allocations, Kuria West National Governnrent Constituencies Developntent
Fund Comnrittee (NGCDFC) pursuant to the provisions of the National Government CDF Act 2015,
as anrended in 2016, met and allocated funds to various projects with reference to the priorities of
the public partrcipation nreetings held across the Constituency. It is noteworthy that dwrng the FY

2O2l/2O22, we received 90.44o/o of the nornral Constituency funding equivalent to Kshs
723,9881879 and these funds were then disbursed to Adnrinistration Vote, Monitoring and
Evaluation Vote, Bursary Vote And earntarked projects.
The constituency also received roll over funds for financialyear 2020/2021 of ksh. 45,688,879

Sector Prioritization
During the year, a total of Kshs 72r7OOrOO0 was allocated and disbursed as transfers to other
Governnrent Units which consist of transfers to primary schools, secondary schools and tertiary
institutions.
The funding consisted of Kshs 52,050,880 allocated and disbursed to other grants and transfers
which consists of Bursary, sports, environment and enlerSency. The constituency expects ksh
13,100p00 from the NG-CDF Board for financialyear 2021/2022.

Achievements and Major Undertakings
During theyear,the Comnrittee disbursed a total of Kshs 32,000,000.00 as bursary to needy students
in secondary, tertiary institutions and this benefitted atotal of 3500 students. Major physical facilities
funded are infrastructure such as classroonrs, administration blocksrlabotatoties, dormitories, toilets
and drilling of water for schools. The continued funding towards the education sector in the
Constituency has contributed to increased enrolnrent in prinrary, secondary and tertiary institutions
whilst increasing retention and transition rates while equally reducing the burden of education for
low income families.
The projects undertaken were done to completion
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During the financialyear 2021/2022,the overall budget utihzation stood at 94.8o/obased on the
funds received. This was achieved due to expeditious disbursetlrent of funds received to earntarked
projects by the NGCDF Contntittee.

I wish to sincerely thank the NGCDF Conrnrittee, Staff, Project Managenrent Contnrittees and other
stakeholders for the cooperation and support that saw the achievellrent of the above nlilestones.
Going forward, the Conrnrittee envisions to even perforrll better and attain better assessnlents in its
perfornlance tarSets for FY 2O2l/2022.

NYAMAHARAGA MIXED SEC SCHOOL

Challenges
Despite the above impressive performance and plans, the Conrmittee has noted various challenges in
project inrplenrentatron and llranagenlent during the FY 2021/2022. These enconrpass,inadequate
record keeping by project nlanagenlent comnrittees, failure by some project nlanaSenlent contnrittees
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to conrply with the public procurement procedures and regulations as well as delayed submission of
the required returns for funds disbursed. Another notable challenge is the limited numbers of
technical officers needed to provide the requisite technical advice in project implementation and
management.
To nritigate the above, the committee during the year 2O2l/2022 scaled up its capacity building
programrctes for NGCDF Committee, Project Management Committees and staff on various aspects
of NGCDF projects managenlent. These programnles contributed to minimizing the challenges and
inrproving overall performance by Project Managenrent Committees. The NG-CDFC plans to
continue with the capacity building as well as monitorrngand evaluation progranlnles during the FY

202r/20?.2.

Major (Rtd) James Robi Wambura
CHAIRMAN NGCDF COMMITTEE

vll
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Irr. STATEMENT OF PERFORMANCE AGAINST PREDETERMIMD OBJECflVES FOR Fv2O21/ 22

Introduction

Section Sl (2) (0 of the Public Finance Managenrent Act, 2072 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key developnrent objectives of Kuria West Constituency 2018-2022 plan are to:
(Enumerate all the objectives of the constitaency as per the Strategic PIan)

Frogress on attainment of Strategic development objectives

For purposes of inrplementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into developnrent outconres. Attendant indicators were identified for reasons
of tracking progress and perfornmnce measurenlent: Below we provide the progress on attaining the
stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of
school going age
attending school

Increased
enrolnrent in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructure
build in
prinrary,
secondary,
and tertiary
institutions
number of
bursary
benficiaries at
all levels.

In ry 2l/22
-we increased
number of
classrooms by 15
r1ew, constructed
5 new toilets to
completion,
3 dormitories, 5
laboratories in
various schools,-
Bursary; 32OO
beneficiaries that
has enhanced
learning process.

Security To enhance
security to the
society

Inrprove peace
and unity to
conrmunity in
various wards
within the sub
county

Number of usable
physical
infrastructure built
in locations, sub
locations and police
stations

rnFY 2027/22
We renovated
and completed
12 chiefs/asst
chief office and
1 ongoing 5
police post/
station

Environment To enhance
environmental
health and
sanitation

Improve
sanitation to
the public

Nunrber of sanitation
facilities built in
primary and
secondary
Number of trees.

In FY 2027/22
Construction of
4 door pit latrine
at Rongabi
prinrary

vul
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The youth league
was not held due
to delay of funds
and setting in of
elections

Sports
empo\)

and
erment

To enhance
empowerment
within
constituency

the

Number of
youths team
benefiting
from the sport
progamme

Number of youth
groups benefitting
from the sports
proSramme

Disast
Ivlanal

lr
lement

To reduce the
impact of disaster
risks

To build
community
resilience to
disaster risks

Strengthen disaster
responsiveness and
management.

Sensitized and
capacity build
project
management
committee
disaster Reponses
andmanagement
during project
implementation.

on
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IV. ET{VIRONMENTAL AND SUSTAINABILITY REPORTING

Kuria west NG-CDF exists to transform lives. This is our purpose; the driving force behind everything
we do. It's what guides us to deliver our strategy, which is founded on social sector, nantely,
Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes
special provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability strategy and profile -
To ensure sustainability of Kuria West NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a. Education and Traini:ng: Kuria West NG-CDF focus on human capital for constituency
developnrent is entrenched in its strategy to support needy and bright students front each
ward of the constituency. The intention is to enrpower the constituents such that in years to
conle, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as

enrployees or employers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and
people living with disabilities.

b. Security Sector Support Anrong its key pillars; NGCDF has security as a priority area with
intention to provide better working environment for the security providers within the
constituency as well a secure constituency. The strategy is to have a long-term collaborative
working approach that enhances conlnlunity engagement in security activities. This is
ainred at elinrinating crime and vices in the long run by providing a better working
environment for the law enforcenrent agencies while collaboratrng with comnrunity in trust
on matters of security.

Environmenf The Constituency acknowledges that all its operation has an impact on
environnrent. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree plantrng,
water conservation, sensitization forums for agro-forestry as well as best practices to reduce
soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustatn
this pillar, the strategy taken is that of developing skills through sports with intention of
identifying, nurturing talent and encouragtng physical fitness anlonS the constituents.

To attarn this level of sustainability, we acknowledge challenSes currently arising from the effects of
Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 21/22 has been a challenging year with limited funding towards these activities which nray
hamper the success of priority strategies undertaken.

2. Environmental perfornunce
Environnrent Policy and Action Plan Protection of the environnrent in which we live and work is a
piece of Kuria West NG-CDFC initiatives Care for the environment is one of our key duties and a
significant angle in the nlanner by which we complete our tasks.

Our Environmental Strategy In this approach proclamation Kuria West NG-CDFC focuses on:
o Consent to all applicable natural enactnrent, guidelines and affirnred codes of training

c
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o securing the environment by endeavouring to forestall and limit our conlmitment to
contamination of land, air, and water

o LookinS to downplay wastage and augntent the productive utllization of nraterials and assets

o Overseeing and discarding all wastage in a nrindful way;
o Providing training to our NG-CDFC and staff so we as a whole work as per this and inside a

natw ally mindful culture
o guilding up our adntinistration procedures to guarantee that natural elements are considered

during arr anging and execution
o Observrng and persistently inrproving our natural execution.
o TryinS to use our ecological effect by urging partners to improve their natural execution

3. Employee welfare
We invest in providing the best working environment for our employees. Kuria West constituency
recruitnrent is guided by Employnrent Act, NGCDF Act and other regulations as issued from time to
tinre. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our
enrployees for exenrplary performance. The reward and sanctions systent is based on perforntance
appraisal.
The constituency promotes ahealthy lifestyle and provides all employees with health insurance cover
through a reliable insurance Scheme. Employees are encouraged and supported to continually build
on their skills and knowledge. Kuria West constituency invests in capacity building programs for
employees. These include courses on technical competencies relevant to each enrployee and
continuous sensitization on cross cutting issues.
The conrnrittee has a policy on safety in conrpliance with Occupational Safety andHealth Act of 2007,
(OSHA) and has ensured the work environment is conducive for everybody in terms of movement
and accessibility within the office. The Constituency has also put in place disaster mitigating
nleasures including fire extinguishers and accessible escape routes in case of enrergency.

4. Market place practices-
Kuria West NGCDF Constituency is conrmitted to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from the
constituency for purposes of uplifting them econonrically. Our ethical market practises ensure the
fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized
sensitization forums thatrelate to the procurementlegal framework andethical subject nratters. We
are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguardingconsunler rights and interest

xl
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5. Community Engagements-

Kuria West NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciatrng our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Parttcipatton in Project Identification and Implementation andMonitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and considered
the nrost beneficial to the constituency, considering the national developntent plans and policies and
the constituency strategic developrnent plan. The identified list of priority projects, both inrmediate
and long term, was submitted to the NG CDF Board in accordance with the Act.

Public partrcipanon is the process that directly engages the concerned stakeholders in decision-
nraking and gives full consideration to public input in making that decision.
The NG CDFC during bursary programnle,engaged the community through the conttrrunity leaders
to identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and natronal
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding commu nity meetings.
Kuria West NG-CDF have continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constituency.

N I( Too

Fund Account Manager
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V. STATEMENT OF MANAGEMENT RESPONSIBILMES

Section 81 (1) of the Public Finance Managentent Act, 2072 requires that, at the end of each frnancial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statenrents so prepared to be in a form that
conrplies with relevant accountrng standards as prescribed the Public Sector Accounting Standards
Board of Kenya from tinre to time.

The Accounting Officer in charge of the NGCDF-Kuria West Constituerrcy is responsible for the
preparation and presentation of the entity's financial statenrents, which give a true and fair view of the
stateof affairsof theentityforandasattheendof thefinancialyear (period)endedonJune 30,2022.
This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any tinre the financial position of the
entity; (iii) designing, implementing andruaintaining internal controls relevant to the preparutionand
fair presentation of the financial statenrents, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting
and applyrng appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circunrstances.

The Accounting Officer in charge of the NGCDF-Kuria West Constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropnate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's
financial statements give a true and fair view of the state of entity's transactions during the financial
year endedJune 30, 2022,andof the entity's frnancial position asatthat date. The Accounting Officer
charge of the NGCDF- Kuria West Constituency further confirnrs the completeness of the accounting
records nraintained for the constituency, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systenrs of internal financial control.

The Accounting Officer in charge of the NGCDF Kuria west Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable),andthat the entity's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirnrs that the constituency's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Kuria West Constituency financial statenrents were approved and signed by the
Accounting Officer on 11 Mayr2O23.

Name: MaiorJames Robi Wambura

Chairman - NGCDF Committee

K Too

Fund Account Manager
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VI. REPORT OF THE AI.'DITOR.GENERAI ON THE NGCDF- IURIA WEST CONSTITUENC
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KURIA WEST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kuria West Constituency set out on pages 1 to 20,

Report of the Auditor-General on National Government Constituencies Development Fund - Kuria West Constituency

for the year ended 30 June, 2022



which comprise the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipt and payments, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financia! position of the National Government Constituencies Development Fund - Kuria
West Constituency as at 30 June, 2022 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and do not comply with the National Government Constituencies
Development Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1.0 Use of Goods and Services

The statement of receipts and payments, and as disclosed in Note 4 to the financial
statements, reflects use of goods and services expenditure of Kshs.9,229,028. Review of
the documents in respect of the expenditure revealed the following anomalies:

1.1 Unsupported Domestic Travel and Subsistence Allowances

The use of goods and services expenditure includes domestic travel and subsistence
allowances amounting to Kshs.891,200, out of which, an amount of Kshs.124,000 was
not supported by payment vouchers, invoices and sales receipts among others. ln
addition, payment vouchers submitted in support of expenditure of Kshs.767,200 were
photocopies whose authenticity could not be verified and were not authorized by the
Accounting Officer.

ln the circumstances, the validity, accuracy and completeness of the domestic travel and
subsistence allowance expenditure of Kshs.891,200 could not be confirmed.

1.2 Unsupported Training Expenses

Note 4 to the financial statements reflects training expenses amounting to Kshs.946,660
incurred on staff and Committee Members of the Fund. However, the supporting schedule
provided for audit review reflected an expenditure of Kshs.1,013,488, resulting in an
unexplained variance of Kshs.66,828. ln addition, other supporting documents such as
training needs assessment report, approved training plan, invoices, receipts, local service
orders and acknowledgement receipts by institutions offering the trainings were not
provided for audit review.

ln the circumstances, the accuracy and completeness of training expenditure of
Kshs.946,660 could not be confirmed.

Report of the Auditor-Generql on Nalional Governmenl Constituencies Development
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1.3 Unsupported and Unauthorized Committee Expenses

The use of goods and services expenditure includes other committee expenses
amounting to Kshs.4,110,568 which differs with the supporting schedule total of
Kshs.3,967,300, resulting to an unexplained variance of Kshs.143,268. In addition,
payment vouchers for the expenditure were not authorized by the Accounting Officer.

ln the circumstances, the validity, accuracy and completeness of the committee expenses
of Kshs.4,110,568 could not be confirmed.

1.4 Unsupported Committee Allowances

The use of goods and services balance of Kshs.9,229,028 includes committee
allowances amounting to Kshs.1,698,200 as disclosed in Note 4 to the financial
statements. However, payment vouchers provided for audit review in respect of
expenditure totalling to Kshs.996,200 were photocopies and lacked supporting
documents and attachments.

ln the circumstances, the authenticity and completeness of committee allowances of
Kshs.996,200 could not be confirmed.

2.0 Unsupported Bursaries Expenditure

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.79,695,700 which, as disclosed in Note 7 to the financial Statements, includes
bursary disbursements of Kshs.60,795,700 comprising of Kshs.39,430,027 and
Kshs.21,187,000 to secondary schools and tertiary institutions respectively. Review of
records provided for audit revealed that bursaries amounting to Kshs.5,387,700 were
awarded to 442 secondary schools students and 103 tertiary institutions students.
However, the students' admission or registration numbers confirming admission to the
institutions were not indicated in the disbursement schedules.

ln the circumstances, the accuracy and completeness of the bursary expenditure of
Kshs.5,387,700 could not be confirmed.

3.0 Unsupported PMC Bank balances

The Project Management Committee (PMC) bank balances schedule in Annex 5 to the
financial statements reflects bank balances totalling to Kshs.14,391,169. However, the
supporting certificates of bank balances and bank statements for the accounts were not
provided for audit review.

ln the circumstance, the accuracy and completeness of the PMC bank balances of
Kshs.14,391,169 as at 30 June, 2022 could not be confirmed.

4.0 Undisclosed and Obsolete Assets in the Summary of Fixed Asset Register

The summary of fixed asset register disclosed in Annex 2 to the financial statements
reflects a balance of Kshs.5,888,697, while the fixed asset register provided for audit
revealed assets with a historical cost Kshs.6,175,197, resulting in an unexplained
variance of Kshs.286,500.
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!n addition, the asset register includes thirteen (13) transport and other equipment valued
at Kshs.5,266,900 which were not in use as they were unserviceable. Part of the
unserviceable assets were donated to the Fund and had not been valued. Further,
Management had not initiated the process of disposal of the obsolete assets, except for
one motor vehicle.

In the circumstances, the accuracy and completeness of the assets balance of
Kshs.5,888,697 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the National Government Constituencies
Development Fund - Kuria West Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Gontrol and Performance

The summary statement of appropriation reflects final receipts budget of
Kshs.259,343,457 and actual on comparable basis of Kshs.238,343,457, resulting in an
underfunding of Kshs.20,600,000 or 8o/o of the budget. Similarly, the statement reflects
final expenditure budget of Kshs.259,343,457 and actual expenditure on comparable
basis of Kshs.204,107,724, resulting to under expenditure of Kshs .55,235,733 or 21 o/o of
the budget. The underfunding and under-expenditure adversely affected the Fund's
planned activities and delivery of services to the residents of Kuria West Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that, public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1.0 Unapproved Reallocation of Funds

During the year under review, an amount of Kshs.7,500,000 allocated for purchase of a
motor vehicle in the previous year was not approved by the Board contrary to Section
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6(1) of the National Government Constituencies Development Fund Act, 2015 which
provides that once funds are allocated for a particular project, they shall remain allocated
for that project and may only be re-allocated for any other purpose during the financial
year with the approval of the Board.

ln the circumstances, Management was in breach of the law.

2.0 Transfers to Other Government Units

The statement of receipts and payments reflect transfers to other government units
amounting to Kshs.112,700,000. Review of the expenditure and physical inspection of
the projects revealed the following anomalies:

2.1 Poor Workmanship

Physical verification of projects revealed poor workmanship and procurement anomalies
as detailed below;

An amount of Kshs.7,400,000 was incurred on completion of a tuition block at
Nyamaharaga PAG Primary School. The scope of works included construction of a
two-storey building of eight classrooms and two offices on top of an existing building
undertaken by a local contractor at a contract sum of Kshs.7,400,000 which was paid
in full. However, field inspection carried out on 21 March, 2023 revealed that the newly
constructed building was in a deplorable state with chipped off and cracked floors,
poorly done painting, poorly fitted and dangling doors and unsafe staircase all
indicating poor workmanship. ln addition, the tender evaluation report, professional
opinion and contract agreements were not provided for audit review.

ii. An expenditure of Kshs.1,000,000 was incurred on renovation of six (6) classrooms at
Nyamaharaga Mixed Primary School. However, audit inspection on 21 March, 2023
revealed that the floors had chipped off, painting was substandard and plastering
around the door frame was done poorly. ln addition, the project was not branded with
the Constituency Development Fund logo and the year when the activities were
approved and budgeted for implementation in line with Regulation 11(1)(cc) of the
National Government Constituencies Development Regulations (2016) which states
that the functions of a Constituency Committee should ensure projects are labelled in
accordance with the guidelines issued by the Board. Further, one classroom had not
been renovated.

ln the circumstances, value for money for the expenditure of Kshs.8,400,000 could not
be confirmed and the benefits expected from the project may not be realized. !n addition.
Management was also in breach of the law.

2.2 Projects Executed Without Approved Procurement Plan

The transfers to other Government units amount of Kshs.1 12,700,000 includes an amount
of Kshs.42,800,000 transferred to secondary schools for implementation of projects.
However, the Management implemented the projects without an approved Procurement
Plan, contrary to Regulation 25(2) of the National Government Constituencies
Development Fund Regulations, 2016 which provides that a Constituency Committee

Report of the Auditor-General on National Government Constituencies Development Fund - Kuria West Constituency
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shall not incur expenditure unless such expenditure is supported by an approved work
plan, a procurement plan and a budget.

ln the circumstances, Management was in breach of the law.

2.3 Delayed Completion of Jointly Funded Projects

The transfers to other Government units amount of Kshs.112,700,000 includes transfers
to secondary schools of Kshs.42,800,000, out of which, Kshs.4,000,000 was in respect
of two (2) projects jointly implemented by the Fund and the Ministry of Education
comprising completion of a laboratory at Kugitura Mixed Secondary School and
construction of first floor of a storey tuition block of 4 classrooms at St. Mary's Mabera
Girls with a funding of Kshs.1,000,000 and Kshs.3,000,000 respectively by the fund while
Ministry of Education funded the remaining amount. However, the agreements and
relevant documents specifying the units that were to be financed by the Ministry of
Education and those that were to be done by the Fund were not provided for audit review.
ln addition, field inspection on 21 March, 2023 revealed that both projects were not
complete.

ln the circumstances, same projects may be double funded by the Ministry of Education
and the Fund. ln addition, value for money of the expenditure of Kshs.4,000,000 could
not be confirmed, and the expected benefits from the projects may not be realized in a
timely manner.

2.4 Unsupported Procurement in Construction of Education Office

The transfers to other government units includes Kshs.12,000,000 transferred to tertiary
institutions for construction of the Mabera Sub-County Education Office. However, review
of procurement and other records relating to the project revealed the following anomalies:

i. The procurement plan proposing the procurement method and the planned dates for
procurement of works and awarding of contracts were not provided for audit review.
This was contrary to Regulation 25(2) of the National Government Constituencies
Development Fund Regulations, 2016 which provides that a Constituency Committee
shall not incur expenditure unless such expenditure is supported by an approved work
plan, a procurement plan and a budget.

ii. The tender evaluation report, in line with the provisions of Section 46(4b) of the Public
Procurement and Asset Disposals Act, 2015 which provides that the Ad Hoc Evaluation
Committee shall advise on the evaluation of the tender documents and give a
recommendation on the same to the committee within a reasonable time, was not
provided for audit review.

iii. The professional opinion was not provided for audit review as required by Section 84
(1) of the Public Procurement and Asset Disposal Act,2015 which provides thatthe
Head of Procurement Function of a procuring entity shall, alongside the report to the
Evaluation Committee as secretariat comments, review the tender evaluation report
and provide a signed professional opinion to the Accounting Officer on the procurement
or asset disposal proceedings.

Report of the Auditor-General on National Government Constituencies Development Fund - Kuria West Constituency
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ln the circumstances, the fairness of the procurement process and value for money for
the expenditure of Kshs.12,000,000 could not be confirmed. Management was also in
breach of the law.

3.0 lrregular Use of Emergency Funds

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.79,695,700 which includes Kshs.6,700,000 incurred on emergency projects.
However, no evidence was provided for audit to indicate that the use of the emergency
reserves was reported to the Constituency Committee Board within 30 days as required
by Regulation 20(2) of the National Government Constituencies Development Fund
Regulations, 2016.

Further, Kshs.5,200,000 was utilized for purchase and supply of lockers and chairs for
the four (4) secondary schools and one (1) primary school. However, review of the
expend iture revealed following anomalies:

i. Justification for categorizing the expenditure as an emergency was not provided for
audit, contrary to Section 8(3) of the National Government Constituencies
Development Fund Act, 2015, which requires that emergency funds be utilized only for
urgent and unforeseen need for expenditure which cannot be delayed.

ii. Requisitions from the affected schools indicated the need for emergency expenditure,
requisite procurement documents such as evaluation reports, professional opinions
and contract agreements were not provided for audit. lt was also noted that all the
contracts for the supply of chairs and lockers for the various schools were awarded to
one supplier without any justification.

iii. An audit inspection carried out on 21 March, 2023 at Nyabokarange Primary School
revealed that the lockers and chairs bought in exceeded the school's needs and
therefore, were being stored at the school store. ln addition, they were not labelled.

ln the circumstances, Management was in breach of the law and value for money of the
expenditure of Kshs.5,200,000 could not be confirmed.

4.0 Unimplemented and Ongoing Projects

Review of the approved list of projects and Project lmplementation Status Report for the
Fund revealed that seven (7) projects which had been allocated a total of
Kshs.12,300,000 were not implemented, while five (5) projects with total allocation of
Kshs.32,800,000 were ongoing as at 30 June, 2022. No explanation was provided for
slow implementation of the projects.

ln the circumstances, the expected benefits from the projects may not be realized.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Kuria llest Constituency
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
the Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that, internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

Failure to Authorize Payment Vouchers

Several payment vouchers for the expenditures incurred on compensation of employees
and use of goods and services during the year under review did not have signature and
date for authorization by the Fund Account Manager. Further, the supporting schedule of
employees did not bear requisite approval.

ln the circumstances, the effectiveness of internal controls over processing of payments
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, and using the applicable basis of
accounting, unless Management is aware of the intention to terminate the Fund or to
cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on National Government Constituencies Development
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-Genera l's Res ponsi bil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund - Kuria West Constituency
policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. !f I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

01 August,2023
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Karia West bnstituency
National Government bnstituencies Development lTtnd (NGCDI)
Annaal Report and Financial Statements for The Year Endedlune SOt 2O22

VII. STATEMENT OF RECEIPTS AND PAYMENTS FORTHE YEAR ENDED SOTHJUNE 2022

Note 2021,-2022 2020-2021

Kshs Kshs

RECEIPTS

Transfers from NGCDF Board 1 '1691677 1759 160,767,724

Other rrcceipts 2 135,096

TOTAL RECEIPTS 169,677,759 760,902,82O

PAYMENTS

Conrpensation of enrployees 3 2,482,996 4,,311,129

Use of goods and services 4 gr22gro2g 9,046,329

Transfers to other Governnrent units 5 ll2,7oo,o0o 58,200,0o0

Other grants and transfers 6 79,695,70O 47,662,742

TOTAL PAYMENTS 2O4,1O7,724 1,18,220,200

SURPruS/DEFICIT (34,429,966> 42,682,620

The accounting policies and explanatory notes to these financial statements fornt an integral pafi
of the financial statements.

The Constituency financial statements were approved on 1l lvlayr2023 and signed by:

Accountant

Name: Daniel Atuta

ICPAK M/No:

Committee

Name:Jackson KToo Name: Major (rtd) James Robi
Wambura

I



Kuria West Constituency
National Government &nstituencies Development FVnd (NGCDI)
Annual Report and Financial Statements for The Year Ended 1oJuner 2022

vrrr. STATEMENT OF ASSETS AND LIABILmES AS AT 30TH JUNE,2022

Note 2027-2022 2020-2021

Kshs Kshs

HNANCIAI ASSETS

Cash and cash equivalents

Bankbalances ( as per the cash book) 7 34,635,734 69,065,698

Total cash and cash equivalents 34,635,734 69,065,698

TOTAL FTNANCI,AL ASSETS 34,635,734 69,065,698

REPRESENTED BY

Fundbalanceb/fwd ls July 2O2l 8 69,065,699 26,383r079

Surplus/Deficit for the year (34,429,966) 42,682,620

NET FINANCI,AL POSITION 34,635,734 69,065,699

The accounting policies and explanatory notes to these financial statements fornt an integral part
of the financial statenrents.

The Constituency financial statenrents were approved on ll lvlayr 2O2S and signed by:

National
Accountant

Name: DanielAtuta

ICPAK M/No:

Committee

Name: Jackson K Too Name: Ivtajor (rtd) James Robi

Wambura

2



Kuria West Constituency
National Government Constituencies Development Fund (NGCDI)
Annual Reportand Financial Statements for The Year Ended 1oJune,2022

x. STATEMENT OF CASH ILOWS FOR THE YEAR ENDED SOTH JUNE 2022

Notes 2021-2022 2020 - 2021

Kshs Kshs

Receipts from operating activities

Transfers from NGCDF Board 1 169,677,759 160,767,724

Other receipts 2 135,096

Total receipts 7691677,759 1,60r9O2r82O

Payments for operating activities

Compensation of ertrployees 3 2,482,996 4,371,729

Use of goods and servlces 4 g,22g,o2g 8,046,329

Transfers to other Sovernnrent units 5 l72,7OO,OOO 58,200,000

Other grants and transfers 6 79,695,700 47,662,742

Total payments 204,1071724 718,220r2O0

Total receipts less total payments (34,429,966) 42,6821620

Net cash flow from operating activities (341429,966) 42,682,620

Net increase in cash and cash equivalent (34,429,966\ 42,682,620

Cash and cash equivalent at start of the year 7 69,065,699 26,383,O79

Cash and cash equivalent at end of the year 7 34,635,733 69,065,699

The accounting policies and explanatory notes to these financial statements fornr an integral part
of the frnancial statenrents.
The Constituency financial statenrents were approved on 'l.l Ivlayr?OZ3 and signed by:

National -CDT

Accountant

Name: Daniel Atuta

ICPAK M/No:

Committee

Name:Jackson KToo Name: Major (rtd) James Robi

Wambura
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Kuria West bnstituency
National Government bnstituencies Development lbnd (NGCDI)
Annual Report and Financial Statements for The Year Ended/une 30,2022

XII. SIGMFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparatron of these financial statements are set out
below:

1. Statement of Compliance and Basis of Preparatton

The financial statements have been prepared in accordance with Cash-basis Internatronal Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplenrented with accounting fory a) receivables that include imprests and salary advances andb)
payables that include deposits (gratuity and retentions).

The financial statements comply with and confornr to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently apphed to all the years presented.

2. Reporting Entity

The financial statenrents are for the NG-CDF Kuria West Constituency. The financial statements
enconlpass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functronal and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently applied by the entity for all the
years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the
related cash has actually been receivedby the Entity.

Transfers from the National Government Constituency Development fund (NG-CD[)
Transfers from the NG-CDF to the constituency are recoSnized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds fronr disposal of assets are recognrzed as and when cash is received in the constituency
account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tender
docunrents, rent receipts, interest earned on bank balances, hire of Plant/Equipment/Facilities,
Unutilized funds from PMCs anlonS others.
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Kuria West &nstituency
National Government bnstituencies Development IUnd (NGCDI)
Annual Report and Financial Statements for The Year Ended 9o/une, 2022

Significant Accounting Policies contin ued

Unatilized lbnds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds fronr PMCs are reco8nised as other receipts uport
return to the constituency account.

External Assistance
External assistance refers to grants and loans received from local, ntultilateral andbtlateral
development partners. In the year under review there was no external assistance received.

b) RecoSnition of payments
The Entity recognises all paynrents when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for enrployees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not pard during the period where goods/services are consunted,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payme nt on acquisition of property plant and equipnrent itenrs is not capitalized. The cost
of acquisiti on and proceeds from disposal of these items are ffeated as paynlents and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nonrinal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a sunlnlary provided for
purposes of consolidation. This sumnrary is disclosed as an annexure to the frnancial
statenrents.

5. In-kindcontributions

In-kind contributions are donations that aremade to the constituency in the form of actual goods
and/ or services rather than rn nloney or cash terms. These donations nray include vehicles,
equipnrent or personnel services. Where the financial value received for in-kind contributions can
be reliably deternrined, the constituency includes such value in the statement of receipts and
paynrents both as receipts and as payments in equal and opposite antounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash andcash equivalents comprise cash on hand and cash atbank, short-ternt deposits on call and
highly liquid investments with an origrnal maturity of three months or less, which are rcadily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value. Bank
accountbalances include amounts held at various comnrercial banks at the end of the financialyear.
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Kuria West Cons tituency
National Government Constituencies Development lbnd (NGCDI)
Annual Report and Financial Statements for Ihe Year Ended So.Iune,2022

Significant Accounting Policies continued

7. Accounts Receivable

For the purposes of these financial statenrents, inrprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for atthe end of the financialyear arc
treated as receivables. This is in recognition of the governnrent practice where the imprest payntents
are recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is in recognition
of the governnlent practice of retaining a portion of contracted services and works pending
fulfilnrent of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the enrployee andlater pard at the end of the contract period.
This is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the paynrent of
cash in the reportingperiod, they are recorded as'nlenloranduni or'off-balance'items to provide a
sense of the overall net cash position of the entity atthe end of the financialyear. When the pending
bills are finally settled, such payments are included in the Statenrent of Receipts andPayments in the
year in which the paynrents are nrade.

1O. UnufilizedFund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are avallable for use
in the subsequentfinancial year to fund projects approved in the respective prior financial years
consistent with sec 6Q) and sec 7(Z) of NGCDF Act, 2015

11. Budget

The budget is developed on a contparable accounting basis (cash basis except for intprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period as

the financial statements. The original budget was approved by Parliament on xx June 20xx for the
period l.tJuly ZOZ'lto SothJune 2022 as required by law. Included in the adjustments are Cash book
opening balance, AIA generated during the year and constituency allocations not yet disbursed at the
beginning of the financialyear.
A conrparison of the actual performance against the comparublebudget for the financialyear under
review has been included in the financial statentents.
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Kuria West Constituency
National Govetnment bnstituencies Development lbnd (NGCDI)
Annual Report and Financial Statements for The Year Ended Solune, 2022

Significant Accounting Policies continued

72. ComparatleFigures

Where necessary, conrparative figures for the previous frnancial year have been amended or
reconfigured to conform to the required changes in presentation.

73. SubsequentEvents

There have been no events subsequent to the financial year end with a significant inrpact on the
financial statements for the year ended 30thJune 2022.

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements
authorrzed for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and anrounts.

1 5. Related Party Transactions

The Entity regards arelatedparty as a person or an entity with the ability to exert control individually
or jointly, or to exercise significant influence over the Entity, or vice versa.
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Kuria West bnstituency
National Government @nstituencies Development ffund (NGCDI)
Annual Report and Financial Statements for The Year Ended SOJune,2022

XIII. NOTES TO THE FINANCI.AL STATEMENTS

1. Transfers from NGCDF Board

Description 2021-2022 2020-2027

IGhs Kshs

NGCDF Board

Bto4765 40,000,000

8104818 1,7,367,724

8124704 g,oo0,ooo

8119529 8,500,000

Br 19919 12,000,000

8128160 6,goo,ooo

8124852 12,000,000

8128473 7,000,o00

8047834 7,000,000

8126474 11,000,000

B1 38885 12,000,000

13,000,000

6,ooo,ooo

B140968 33,O00,000

B1056s9 44,000,000

8105833 22,OOO.OOO

Bt2889t 12,000.000

Br 54088 12.000.000

8128579 5,000,000

81,64425 r8.000.000

B1 ss860 10.988.879

B1 55978 72,688,879

TOTAL 169,677,758 160.767.724
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Karia West &nstituency
National Government &nstituencies Development Fund (NGCDI)
Annaal ReWrtand Financial Statements for The Year Ended.Iune 30, 2022

Notes To the Financial Statements (&ntinuedl

2. Other Receipts

3. Compensation Of Employees

4. Use Of Goods and Sernices

2021 -2022 2020-2021

Kshs Kshs

Other Receipts Not Classified Elsewhere 135,096

Total 135,096

2021-2022 2020-2021,

Kshs IGhs

NG-CDFC Basic staff salaries 1,,927,476 1,918,636

House Allowance 384,000 384,000

kave allowance 16,000 24,OOO

Gratuity to contractual employees 1.r828r973

Enrployer Contributions Contpulsory national social
security schemes

155,520 155.,520

Iotal 2r4g21996 4r3771129

Description 2021-2022 2020 - 2021
Kshs Kshs

Utilities, supplies and services 50,000 10,445
Conrmunic ation, supplies and services 30,000 69,400
Donrestic travel and subsistence 891,200 4O4,2OO

Printing, advertising and information supplies & services 39,504
Training expenses 946,660 1,093,000
Hospitality supplies and services 345,000
Other commitee expenses 4,110,568 4,289,50O
Commitee allowance 1,,6981200

Insurance costs 825,OOO

Specialised materials and services 396,600
Office and p;eneral supplies and services 707,400 49,384
Fuel ,oil&lubricants 1,000,000
Other oper ating, expenses 442,446
Other Operating Expenses 11,000
Routine maintenance- other assets 50,000 415,850
Total g,22g,o2g 9,046,329
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' Kuria West &nstituency
National Government C.onstituencies Development Fund (NGCDI)
Annual ReWrt and Financial Statements for The Year Endd 1o.June,2022

Notes To the Financial Statements (bntinuedl

5. Transftr To Other Govemment Units

6. Other Grants and Other transfers

Description 2027-2022 2020-2021

Kshs Kshs

Transfers To Primary Schools (See Attached List) 57,900,000 43.200,000
Transfers To Secondary Schools (See Attached List) 42.800.000 14.300.000

Transfers To Tertiary Institutions (See Attached List) 12,000,000 700,o00

Total 712,700,00o 58,200,000

202t-2022 2020-2021

Kshs Kshs

Bursary - secondary schools (see attached list) 39,430,027 18.487 "300
Bursary - tertiary institutions (see attached list) 27,187,000 7,390,700
Bursary - special schools (see attached list) 178,673 270,OOO

Mock & CAT (see attached list)

Social Security programmes (NHIF)

Security projects (see attached list) 11,900,000 10.100.000

Sports projects (see attached list) 3,500,000

Environment projects (see attached list) 200,000 316,742

Emergency projects (see attached list) 6.700,000 7.598.000

Total 79,695,700 47.662.742
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Kuria West bnstituency
National Government Constituencies Development Fliltd (NGCDI)
Annual Report and Financial Statements for The Year Endedlune 30, 2022

Notes To the Financial Statements (C;ontinuedt

7. Cash Book BankBalance

Name Of Bank, Account No. & Currency 2021-2022 2020-2027

Kshs Kshs

Bank Accounts (Cash Book Bank Balance) KCB Account No.
11

34,6351734 69,065,698

Total 34,6351734 69,065,698

8. Balances Brought Forward

9. Other Important Disclosures

9.1: Unutilized Fund (See Annex 1)

9.2: PMC Account Balances (See Annex 3)

2021-2022
(1$ Iulv 2O2l\

2020-2021
(1't IulY 2020\

Kshs Kshs

Bank accounts 69,065,699 26,383,O79

Total 69,065,699 26,383p79

2027-2022 2020-2021

Kshs Kshs

Compensation of employees 3,894,353 1,613,090

Use of goods and services 8,732,396 4,log,3lg
Amounts due to other Governnrent entities (see attached list) 5,200,000 38,000,000
Amounts due to other grants and other transfers (see

attached list)
30,708,984 25,344,291

Funds pending approval 7,500,000

Total 551435r733 69r065,699

202r-2022 2020-2021
Kshs Kshs

PMC account balances (see attached list) 14,397,166 18,181,991

Total 741391'1169 18,181,991
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