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REPORT OF THE AUDITOR.GENERAL ON NYANDARUA WATER AND SANITATION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Nyandarua Water and
Sanitation Company Limited set out on page 12 to 22, which comprise the statement of
financial position as at 30 June 2014, and the statement of comprehensive income,
statement of changes in equity, statement of cash flows for the year then ended and a
summary of significant accounting policies and other explanatory notes in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section 14 of the
Public Act, 2003. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

Management's responsibility for the Financia! Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Financial Reporting Standards and for
such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 13 of the Public Audit Act,
2003.

Auditor-Genera!'s Responsi bility

My responsibility is to express opinion on these financial statements based on the audit
and report in accordance with the provision of Section 15 (2) of the Public Audit Act,
2003 and submit the audit report in compliance with Article 229 (7) of the Constitution of
Kenya. The audit was conducted in accordance with lnternational Standards on Auditing.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
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circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe the audit evidence obtained is sufficient and appropriate to provide a basis for
my qualified audit opinion.

Basis for Qualified Opinion

1. Property, Plant and Equipment

The Statement of financial position reflect that property, plant and equipment balance
increased by Kshs.17,753 from Kshs.105,552 as at 30 June 2013 to Kshs.123,305 as at
30 June 2014. However, the company did not provide fixed assets register showing the
details of the assets. Consequently, the accuracy of the property, plant and equipment
balance of Kshs.123,305 as at 30 June 2014 could not be confirmed.

2. Customerc Deposit

lncluded in the creditors and accruals balance of Kshs.6,913,630, is an amount of
Kshs.1,158,000 relating to customer deposits. However, records maintained by the
company indicate that the customer deposit bank account had a balance of Kshs.71,270
as at 30 June 2014, resulting to unexplained difference of Kshs.1,086,730.
Consequently, the accuracy of the customer deposit balance of Kshs.1,158,000 as at 30
June 2014 could not be confirmed.

3. Capital reserves

As previously reported in 201212013, the capital reserves balance of Kshs.5,304,334 as
at 30 June 2014 has not been supported with adequate records. Further, no explanatory
information to the financial statements was included to support the balance.
ln the circumstances, the source and accuracy of capital reserves balance of
Kshs.5,304,334 as at 30 June 2014 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Company as at 30 June 2014, and of its financial performance
and its cash flows for the year then ended, in accordance with the lnternational Financial
Reporting Standards, and comply with the Water Act 2002, and the Companies Act, Cap
486 of the Laws of Kenya.
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Other Matter

1. Sustainability

During the year under review, the company recorded a loss of Kshs.1,392,648
(201212013 loss of Kshs.477,955), which increased the accumulated loss from
Kshs.6,944,626 to Kshs.8,337,274 as at 30 June, 2014. Further, current liabilities
balance of Kshs.6,913,630 exceeded total current assets balance of Kshs.3,880,690
resulting to a negative working capital of Kshs.3,032,940 as at 30 June 2014 which is an
indication that the company may be experiencing difficulties in settling its obligations as
and when they fall due. The company's financial position is therefore precarious and its
continued existence as a going concern is dependent upon continued support from the
Government and creditors.

2. Unaccounted For Water

During the year under review, the company produced 505,190 cubic metres 1m3; ot
water. However, out of this volume, only 339,799m3 were billed to the customers. The
balance of 165,391m3 or approximately 49% of the total water produced represented
unaccounted for water (UFW) which is 24% over and the allowable loss of 25% in
accordance with Water Services Regulatory Board guidelines. The UFW of 49o/o may
have resulted in loss of sale estimated at Kshs.4,935,067. The significant level of UFW
may negatively impact on the Company's profitability and its long term sustainability. My
opinion is not qualified in respect of these matters.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenya Companies Act, I report, based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purposes of the audit;

(ii) ln my opinion, proper books of account have been kept by the Company so far as
appears from my examination of those books; and,

(iii) The company's statements of financial position and statements of comprehensive
income are in agreement with the books of account.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

21 September 2015
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NYANDARUA WATER AND SANITATION COMPANY
REpoRT FOR THE pERroD ENDED 30rH JUNE zot,t

BACKGROUND INFORMATION

Nyandarua Water and Sanitation Company was incorporated under the Company's Act Cap 486

of the Laws of Kenya on 23'd Novemb er 2006. It was then registered as Nyandarua North Water

and Sanitation Company. It later changgd its name to Nyandarua Water and Sanitation Company

Limited and was duly registered as such on 1't July 2009.

The Company became a Water Services Provider (WSP) after signing a Service Provision

Agreement (SPA) with Rift Valley Water Services Board (RVWSB) in April 2007. Rift Valley

Water Services Board is one of the Registered Boards created by the Water Act2002to carry out

water activities in Kenya. Nyandarua County is one of the counties covered by Rift Valley

Water Services Board.

PRINCIPAL ACTIVITIES

The principal activity of the Company is.to provide water and sanitation services to the residents

of Nyandarua County. This is done either by running water supplies directly or overseeing some

smaller entities who have. been authorized to provide water in certain areas of the County.

Currently, Nyandarua Water and Sanitation Company directly operates four water supply

schemes namely:-

1) Kirima Water Supply which covers Shamata Township and its environs in Ndaragwa
Division of Nyandarua North Sub-County.

2) Gatimu Water Supply covers Gatimu Division of Nyandarua West Sub-County.

3) Ol joro orok/Kangui Water Supply covering Oljoro orok Division of Nyandarua West
Sub-County.

4) I(asuku water Supply covering Kasuku Township ancl its environs.
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NYANDARUA WATER AND SANITATION COMPANY

REpoRT FoR THE PERToD ENDED 30" JUNE 2014

DIRECTORS

During the financial year 201312014, the Company did not have a Board of Directors' This was

occasioned by the process of devolution'

This brought about resignations of Directors who wanted to join politics and also the dissolution

of County Councils, since our other Directors were officers of the defrrnct county councils'

It took a while for the Governor to appoint new Directors, precipitating the above stated

situation.

CORPORATE SECRETARY

Mr. Benedict M. Kimani - Managing Director

P.O. Box 164 - 20300

Nyahururu
Kenya

REGISTERED OFFICE

Boston House - Ground Floor
Kenyatta Avenue
P.O. Box 164- 20300
Nyahururu
Kenya

CORPORATE HEADQUARTERS

Boston House - Ground Floor
Kenyatta Avenue
P.O. Box 164 - 20300
Nyahururu
Kenya
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NYANDARUA WATER AND SANITATION COMPANY

REpoRT FoR THE PERIoD ENDED 30'r'JUNE z0l4

CORPORATE CONTACTS

Telephone - 020 801 8042

Email - nyandawas@gmail.com

BANKERS

1) Kenya Commercial Bank

Nyahururu Branch
P.O. Box 64 -20300
Nyahururu
Kenya

2) Equity Bank
Nyahurunr Branch
P.O. Box 1048

Nyahururu
Kenya

INDEPENDENT AUDITORS

Auditor General
Kenya National Audit Office
Anniversary Towers, UniversitY WaY

P.O. Box 30084 - 00100

Nairobi
Kenya

PRINCIPAL LEGAL ADVISORS

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi
Kenya
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NYANDARUA WATER AND SANITATION COMPANY
REpoRT FoR THE PERIoD ENDED 30r'JuNn zot+

REPORT OF THE MANAGTNG DIRECTOR

Nyandarua Water and Sanitation Company Limited was incorporated in 2006 as an agent of the

Rift Valley Water Services Board (RVWSB). It signed a Service Provision Agreement with Rift

Valey Water Services Board to provide water and sanitation services to the residents of

Nyandarua county which is one of the counties covered by the Rift valley water Services

Board's area of j urisdiction.

Under the Service Provision Agreement (SPA), the Company is mandated to offer the above

services either directly or through sub-agents throughout the County with the exception of Ol

Kalou Town which is served by Ol Kalou Water and Sanitation Company'

The Company is headed by a Management team comprising the Managing Director' Technical

Manager and Commercial Manager

The Managing Director is the Chief Executive of the Company and is responsible for the overall

management of the Company. The Managing Director oversees all the activities of the Company

and is the Liaison Officer of the Company to the external enterprises. The Managing Director is

also the Secretary to the Board of Directors.

The Technical Manager heads the Technical Department of the Company. The Technical

Manager is responsible for the physical day to day technical operations of the Company. The

Technical N{anager oversees the actual operations of the water supply in all technical aspects that

include pumping, water tfeatment, conveyance, storage, distribution and maintenance of all

infrastructure used for the efficient supply of water and other services. The Technical Manager

reports to the Managing Director.

The Commercial Manager is responsible for both the Commercial and Financial Department of

the Company. The Commercial Manager oversees and directs all the operations of the
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NYANDARUA WATER AND SANITATION COMPANY
REpoRT FoR THE PERIoD ENDED 30rH JUNE z0t4

Commercial Department that includes meter readings, billings, revenue collection, cut-offs,

connections and reconnections and any other commercial activity. In addition, the Commercial

Manager currently oversees the functions of the Finance Department and is responsible for all

the financial transactions of the Company. The Commercial Manager also reports to the

Managing Director.

There is the Board of Directors which comprises five members. Of these, two are appointed by

the County Government from the County Executive while the other three are representatives of

various categories or classifications of residents and are selected through a competitive process

which involves advertising in the local dailies followed by interviews and ultimately formally

appointed by the Governor.

However, during the period covered by this report, the Company did not have a Board due to

some technicalities related to the transition to devolved governments'

During the reporting period, the Company's activities went on fairly weli, despite the various

challenges occasioned by the transition.

Water supply activities in our directly run facilities continued well and so did those run by our

sub-agents. During this period we fully operationalised our Kasuku Water Supply which is now

supplying water to the residents of Kasuku and its environs. We also carried out significant

extensions in our other water supply schemes reaching out to areas that were not hither to served.

t
SIGNATURE...

MR. B. M. KIMANI

MANAGING

DATE.........

R(
0+l t"I"'
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NYANDARUA WATER AND SANITATION COMPANY

REpoRT FoR THE PERIoD ENDED 30'n JUNE 20t4

CORPORATE GOYERNANCE STATEMENT

The principles of Corporate Governance have been embedded in the Water Sector so as to ensure

that the sector, which is a very vital nerve in the Country's development operates as smoothly as

possible. The needs to have the Corporate Governance Principles in place are as follows:-

o Ensure the profitability and efficiency of Water services delivery'

o Create ethical business enterprises and their capacity to create wealth and employment.

o Ensure the long-term competitiveness of the water sector.

o lmprove relationships between the different players in the water sector so as to be able to

deliver quality affordable water in a sustainable manner'

. Improve the relationship between such water enterprises and their various stakeholders

comprising shareholders, managers, employees, customers, suppliers e't'c'

When Corporate Governance is embraced, it essentially defines leadership at board level so as to

attain the following objectives:-

. Leadership geared towards efficiency in the provision and distribution of water services.

o Leadership with probity for sustainability of the financial resources.

. Leadership with responsibility focused towards attainment of water for all.

o Leadership that is transparent and accountable.

The Corporate Governance Principles provide guidelines to be followed by the Board of

Directors in discharging their duties at the Company's Boardroom. The principles clearly spell

out the roles they are expected to play in the overall running of the Company' The guidelines

have been developed by the Water Services Regulatory Board in conjunction with Water

Services Board rvho are the main bodies charged with the responsibility of providing Water and

Sanitation Services to various Counties. 
7
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NYANDARUA WATER AND SANITATION COMPANY

REpoRT FoR THE PERIOD ENDED sorH JUNE 2014

stakeholder participation is arso provided for in the guicrerines. During the constitution of the

Board of Directors, the Water Services Board (WSB) advertises in the local media for the

positions of Directors and sets the criteria for those eligible to apply' It further calls a

stakeholder conference in the service area to create a selection committee of five members from

the stakeholders who will evaluate applications submitted.

The stakeholders also have other roles to play in as far as the functioning of the Company is

concerned. During preparation of tarifB, a stakeholder consultative meeting has to be held to

debate on the same and to either approve or reject the proposed tariff'

Compliance to the Corporate Governance guidelines is expected at all times and it is the

collective duty of the Management and Board of Directors to ensure this compliance. 
'
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NYAI{DARUA WATER AND SANITATION COMPANY
REPORT T'OR THE PERIOD ENDED 3OTH JUNE 2014

CORPORATE SOCIAL RESPONSIBILITY

Every Company has a social responsibility to the host communities of its activities

The Board of Directors is expected to monitor the social responsibilities of the Company and

promulgate policies consistent with the Company's legitimate interests and good business

practices. The Board of Directors is expected to enhance this by:-

o Promoting fair, just and equitable employment policies'

o promoting and be sensitive to the preservation and protection of the natr:ral environment.

. Being sensitive to and conscious of gender interests and concems'

o promoting and protecting the rights of children and other vulnerable groups.

o Enhancing and promoting the rights and participation of host communities.

o Creating social programmes through which Companies give something back to the host

communities by participating in activities set to benefit the communities.

9



Statement of Directors' Responsibilities

The Companies, Act requires the directors to prepare the financial statements for each financial year,

which give a hue and fair view of the state of affairs of the company as at the end of the financial year

and of the operating results of the company for that year. It also requires the directors to ensure that the

company maintains proper accounting records which disclose, with reasonable accuracy at any time, the

financial position of the company. The Directors are also responsible for safe guarding the assets of the

company

The Directors accept responsibility for the annual financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with tnternational Financial Reporting Standards and the requirements of the Companies Act.

The Directors are of the opinion that the financial statements give a true and fair view of the state of

affairs and of the operating results of the company.

The Directors further accept responsibility for the maintenance of accounting records which may be relied

upon in the preparation of financial statements, as well as adequate systems of internal control'

Nothing has come to the attention of the Directors to indicate that the company will not remain a going

NYANDARUA WATER AND SANITATION COMPANY
REPORT BOR THE PERIOD ENDED 3OTH JUNE 2OT4

concern for at least twelve months from the date of this statement.
I

oJn 1.4 / 1..
. '#-:l:/ | i- ' ',/'' /' \Y412t'

(

CHAIRMAN MANAGING DIRECTOR
MR. B.M. KIMANI
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NYANDARUA WATER AND SANITATION COMPANY
REpoRT FoR THE pERIoD ENDED 30" JUNE 2014
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NYANDARUA WATER AND SANITATION.Q9I4PANY

ron rne yean eNoeo t

Revenue
Revenue from water sale
Other lncome
Reconnection
Other charges

lnkind contribution

Total revenue

Operating cost
Direct cost
Administrative exPenses
Operation and maintenance
Personnel cost
Finance cost
Total operating eiPenses

Net profit or loss

NOTES
2

2$4
Kshs

10,139,191

278,940
142,600

9,195,946

2013
Kshs

7,061 ,1 10

328,590
190,000

9,738,792

3
3

4

2
6
7
B

I

I 756 # 17 1 492

I
3,680,144
5,819,390

270,605
11,305,072

74.074

2,785,754
4,189,258

256,754
10,485,726

955
1721 149 285

(1.392.648) # 477.955)(
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STA ENT OF FINAN PO roN

AS AT 3OTH JUN 2014

ASSETS
Non -C urrent
Property, Plants and EquiPments

Total Non
Current Assets
lnventories
Trade and Other Receivables

Cash&bank balances
Total Assets

EQUITY AND LIABILITIES

Cu nt Liabi
Trade and other PaYables
Customer dePosits

Gapit3l, and Resgrves
Capital
Revenue Reserves
Cao I and Re

6 840 947

q
a|J

5,304,334
8,337 274

0 940

N

2014 2013
KshsNOTES Kshs

I 123,305

10
11

12

19,525
3,570,114

95,064

105,552

31,235
2,814,421

289,021

3 ,007 3,240,229

13

14

5,682,947
1 ,158,000

4,073,521
807,000

4 880 1

5,304,334
6,944
1 640 2

3 808 007 3 240 229
Total Equity and liabilities

SIGNED. ffi.W:.,,..DATE./. If'/'J,
t r{ef/'(

CHAIRMAN

SIGNED
MANAGI

..DATE..,
DIR OR

MR. BENEDICT M. KIMANI
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NYANDARUA WATER AND SANITATION GQMPANY

iilrir,rrinT oF cHANGE lN owNERS EQUITY

Foi rxe YEAR ENDED 3orH JUNE 2014

Caoital Reserve Revenue Reserue

Bal b/d as at 1.7.13

Surplus/Deflclt for the year to 30'6',13

As at 30.6.2013

Surplus/Deficit for the year to 30'6'20{4

Bal as at 30.6.14

5,304,334

5,304,334

5,304,334

(6,466,671)

(477,955)

(6,944,626)

(1,392,648)

18,337,2741

fsttals

(1,{62,337)

({,640,292)

(3,032,940)

14



NYANDARUA WATER AND SANITATION COMPANY

CASH FLOW STATEMENT
rON TNT YEAR ENDED 3OTH JUNE 2014

Notes

2014
Kshs

('1,392,648)

24,947

(1 ,367,701)

(755,693)
11,710

1,609,426
351,000

16,443

201 3
Kshs

(477,955)

55,291

(422,664)

(365,146)
1,844

782,249

41 947
(3,717)

(19,000)

(22,7171

311,738

289,O21

Cash flow from operatinq activities

Net loss/Profit
Add back
Depreciation

cashflow before change in working capital

Chanqe in workinq caPital

increase in debtors
Decrease in inventorY

lncrease in trade PaYable
lncrease in customer dePosit

cashflow after,chanqq in working capital

cash flow from investinq aglivities
Purchase of office chairs

lnstallation of office shelves

cash flow from financing activities

Net cashflow

cash&bank balances as at1 '7 '2013

cash&bank balances as at30'6'2014

7

10
11

13
14

1

7

7

(15 ,258)

(10,000)
(32,700)

(193,958)

289,021

95,063
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NYAN DARU A WATE R AN D S A N ITATI9N -C-O.IUEANY LTD

r&-?IETean enoeo goru lut'tE zoll

ACCOU}.ITING POLICIES

1. Statementofcomollanco and basis for prsoaratlon

The {inancial statements shall be prepared in accordance with international financial reporting stardards'

The accounting Policies adopted fi"ul o""n consistently applied to all years presented

The Reporting currency of the fin"n"i"f Statements is in Xenya Snittings which is tho functional and reporting currency

of the comPanY.

a#m,:;3ffio the extent that it is probabre that future economic benefit w*r forow and revenue can reliably be

measured.

fficogniseduponbillingtocustomersandcomprisesmainlyofwatersalesandwater
connection charges.
blGrants
ffiffian, gr"nts are recognized as income when there is reasonable essurance

tn"iin" gi";ti 
"ill 

be recaived. The grants are recognizad as income on a

.vJ"r"ilc 
""0 

rational basis over thi period nec€ssary to match the related costs'

+H*ffiaremadetotheentityintheformofactualgoodsorsoNicesratherthalinmoneyorcashterms.
These donations may include vehicles, equipmonts or p"oon"r JiiiJ"t Where financial value received for in kind contriF

ution can be reliably determlned,lh€ company include such value in statoment of comprehensive income both as revenue

and as expenses in €qual

4. Cash & cash equlvalent3

@ement,cash & cash equivalent comprises of

cash in hand &bank balances.

5. Provision
fiGlEffini"ed when the company has a Present legal or constructive

ooi["tion as i result of past eventi & it is probable that.an outflow of resources

"ri"Jvrg 
dconomic benefits will be required to settle the obligation & reliable

estimate of amount is made.

ftffin.,.ts of items for use in the operation of the water systems and in rendering related se*ices'

in" inr"nto,i"" ,re stated at lower cost, matket value or net realisablo value'

Net realizable values is the estimate of the selling price in the ordinary course of

business,less tne cost ot compietion and selling ixpen-ses' This shall be reviEwed

io'conform witn accounting standards applicable from time to time'

7- Exoonditure

ffinoiture is recognised on an accrual basis'

i;#ffiffit arative figures for the previous financiar year have been am.nded or reconfigured to conform to the roquired changes

in presentation.

9. Subsequent events
There have been no evenrs subsequent to the linancial year end with a significant impact on the financial statements for the year ended June 30' 2014'
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i. Sionlficant Accoununo Pollclos

Oetails ol the significant sccounting Policies and m€thods adoPt€d ' including tho criterla for recognition' tha

basisofmeasursmentandthgbaslsonwhichincomeandoxpensgsarsr€cogniz€d.inrospsctoleachclass
of linancial assst and llability aro disclosed in the notss to tho financisl stat€mgnts

ii. Financial risk manaoement oblectives

Tho watsr company,s activiti€s expose it to I vbriaty of risks including credit, m6rk6t end liquidity risks'The

company's ov€rall risk managemont strategy s€skgto minimise the polsntial advorse etfect of such risks on

its performanco by satung acc€ptabls levsis of risk and drafting guldotines on tho manag6m6nt of thoso risks'

iii. Credit Risk Manaqement

Thewaterc,omPan/scraditriskigmainlyattributabletoitsliquidfundswith,inancjalinstitutlons.HowBVer,
th6llquidlundswithflnancialinstitutionsislowbacausothecount€rPartlosarebanKswithhighcreditratings.

The financial assets are fully pofiorming as the company continu6s to anjoy seNlcos secured by this balance'

iv. Llquldltv Rlsk Manaqemont

Th6 ultimato resposibility for liquidily risk management rosts with the watal comPany' Tho company has sst up

an appropriato liquidity risk manag€ment frame]work for the short' m€dium and longtsrm funding roquirsmonts

Th6comPanymanagsslhgllquiditydskbymaintalningbankingfacilitissandthroughcontinousmonitoringof
lorocast cashflows 6s woll as actual cashflows

FI.TANCIAL RISK MANAGEMENT POLICIES:

The company's linancial iisk managemont objectives and policles are detailed bolow:

v. Market Rlsk

Thewatercomparrytakesontheexposuretomarketrislqwhichistheriskthatchangeslnmafketprlcsswill
affect the comPan/s surplus. Such changeg in markot Pricos cause flactuations to tho cashflot\B o' the

company and are generally caused by changes h intorest rates'

Market risk monitorhg is done by tlro menagoment in conjuction with tho Board ot directors'

Market nsk exposuros ar€ massured by ssnsitivity analysis €nd appropriate manag€msnt measuras instituted'
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NYANDARUA WATER ANO SANITATION CA$PANY LTD

NOTES TO FINANCIAT S
FOR.THE YEAR FNDEO 30JH JUi{E 2oll

1. Propertv. olant and aqulPmslt
@tatqd at hlstorical cost legs accumulat€q d€preclatlon.

iiDe.r"t. ion"t"O to tiie company are lnc,udod in tho accounts at lhe €mount attrlbuted

to them by tho donor.

ooproclaUon
(irl OeprectaUon ot fixed 4886t8 i8 cslsrlat€d on lh6 3tralght llne basls

at annual.rateeso as to wrlt€ ofllh6 a3!6ts over lheir estimated.useful livor

as lollows: 
usEFUL LIFE RATE

30,00/bComputor 6quipm€nt
Fumilur6, fiXuf€! and flttings
Tools
Oftic6 cqulph€nt '

MOtor vahlcles

lll) dBproiiiitionis rBcognlg€dboth lntheyeqrolassotpurchasoandlntheyesr.of asset disposal.

I z. sales
-lh" 

,8les rofloctsd ln thi incfi€ staleflront 19 Enlv6d 89 bolow BUDGET
2914
Xsh

12.6%
33,3%
12.5%
25.O0/o

%
VARIANCE

2011

KSH
278,900
142,600

20'14
Kah

9.078,696

3,721
. 61A,427
2,287.n88

16,530
124,764

3
8
3
I
4

2014
K3h

2013
Keh

2013
K3h

't,845,113

545,000

2.(a) Rovcnue
Water Balos
Revenua lrom weter sale

2(bl. Dlroct co8l
Tha dir.ect ce6l thown

Electriclly
Wa(er blll(Nyahuwsseo)
chemicals

let 3 . . 7,061,110
7r9@

In the lncomo statem€nt i3 anived as below ;

?914
Ksh

2,267,254
234,390
303;169

. 20'14 2011
BUOGETKah. VARIANCE% .

1,600,000 42

500,000 39
-16

Suppty lor Production(R€patr &mshtalnacs)

3l other lncoms

R6connectlon
Other chargos

4. ln klnd conlrlbuilon
Employoos are seconded from the County Govemm€rlt of Nyandarua

lnkrnd oontribution afti as follows;

EmPloYooB Totat salary
. €lectrlctty

Chemlcals

6 WSTF GRANT

Cash deposit
Grant
K C B -W S T F Accounl bal b/t
6dminiatrBtive
.accompenying messure
bank chsrges
masionary tank
pipellne/meterlng

lransport
Transfer to ExP

Withholding tsx
task leam
KCB.WSTFACCOUNT

16.

2013

KSH

260
854,626.

2,495,€63

328,590
190,000

2013
Krh

9,1 I 1,?92
290,0@

201.04o
287,000

6,s50
I,A82,358
8,9€6,1 74

100,000

85,000



NYANDARUAWATER AND SANITATION COMPANY LTD

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2014

EXPENSES
Admlnlstrauvo/ODeJatlnq costs
Th""d,i,i.''"t^,e".d"p","tingcostasrefelctodinth€incomestatementis
arrived as und€r:

g. Admtnl!trltlvo cost!
Trav6l & Subsistenc€ allowancos

Oflico Rsnt

Station6ry

Rvwsb lovies

Sominar and kaining

po\flor and water

Oflice gxpensss

Waspa sub6criPtion

Legal fes Provision
Audit foes Provision

Dspreciation

folephorlg &Postago

Wma Abstraction fee

WasrEb Lsvios

Wasca

BOD Allo/vanc€s

Total Admlnlstratlve coat

7 Oprratlons and malntelnlnco

Repair & MainuDrawings

Uniform &SoaPs

Fuel

Provision for bad dobt (1 1 b)

Total Op€ration & mainteinance

8. Per3onnel cost
ManagemsntTop UP Allowances

Salaries
Wagss
Ent6rtahment

Tolal Personnel cost 11

9. Flnancc colt
Bank Charges

Total flnanco cost

20't4 20'14
BUDGET

KSH
1,810,000

240,000

200,000

995,544

150.000

30,000

200,000
5o,oo0

'100,000

255,200

24,947

230,000

250,000

104,462

50,000

300,000

201 3

KSH
'1,355,530

240,000

176,740
'1,055,300

36,031

122,W
50,000

100.000

255,200

55,291

253,874
250,650

62,076

146,500

VARIANCE

KSH
2,370,400

240,000

255,855

1,553,026

98,000

45,391

169,698

50,000

100,000

255,200

24,947

204,246
274,951

1 04,',176

15,000

58,500

-31
0

-28
-56
35

-51

15
0
0
0
0

'11

-10
0

70
B1

36

47
44
-28

0

4,109,258
5.819.390 153

KSH
16,000
't0,740

158,875

76,990

KSH
mn tr)n

9,078,696

1,512,376

54,000

KSH
30,000

30,000

124,000

78,990

KSH
660,000

1,190,800

60,000

82,000

. ?56,7s4

KSH
35,000

20,000

104,758

9€,996

KSH
660,000

9,1 I 1,292

714,4U

0
0

-27
10

KSH
74o74

KSH
KSH

78,95s

17.469,
Grand totals

19

1



NYANDARUAWATER AND SANITATION COMPANY LTD

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2014

MOVEMENT SCHEOULE FOR THE YEAR ENDED 3OTH J NE 2013

Movement schedul€
Furniture
&FittlnoslKshs)

Computers(
Kshs) ToolB(Kshs) Totals 2012/'13

Ksh Ksh Ksh Ksh

osuvaluation as al 1n 12012 256,566 161,580 1 05,550 523,696

dditions 1 9.000 19,000

CosWaluatlon as at 30th June
20.13 256,566 180.580 105.550 542.696

Deorecialion fi12012 155,603 120.700 105.550 381,853

32.O71 23,220 55,291

Accumulated Deprecladon as

at 30th Juno 2013 1 87.674 143.920 105.550 437.144

Net book veluo .s at 30.4.13 68,892 36.660
1 00.963 40 880

Furnlturo
&FlttlnoslKshsl

Computers(
K.hsl Tools(Kshs) Totals 2013114

Ksh Ksh Ksh Ksh

Coswaluation as el 1n 12013 256.566 1 80.580 1 05.550 542,096

Additions 42,700 42,700

Dismsals
C&Waluation as at 30th June
2014 299.266 1 80.580 1 05.550 585.396

Deoraciation 1n12013 187.674 143.920 1 05.550 437.144

Charoe for the year 13.949 10,998 24,947

Accumulated DePreciation as at
30th June 2014 201.623 154.918 1 05,550 462.091

97,643 25,662 1 23,305

Net book value as at 30.6.201 3 68,892 36.660 1 05,552

20'14 201 3

10. lnventorias

Consumable store

11. Debtors

Kirima watEr supply - consumers
Kasuku Water Supply
Nyahuwasco deposit
Gatimu water supply - consumers
Ol Kangui water supply - consumers
provisoin for bad debt

19.525 31'235

-1S.SZS 

31,235

2011 201s

Ksh Ksh
996,925 1,157,09'l

33,840
50,000

899,447 531'699
' 1,765,888 1'222,627

(175.986) (96'996)

s.szo.tr+ 2'814,421'00

Ksh Ksh

2013
96,996

2014'll lblorovlslon for bad debt
Unrecoverable clebtors as per provided list

20

78,990



NYANOARUA WATER'ANO SAI'IITATION COMPANY LTD

NOiES TO FINANCIAL STATEUENTS
FOR THE YEAR ENDEO 3OTH JUNE 2014

2014
KSH.

12,572
2,O92

69r065
435.000

3,074.541
't,265,6Q0

136,000
145,4S9
120,340

6,307
50,000

100,000

1,158,000

2013

82,666
{5,670

100.000

807,000

- 2013
Ksh

248,608
540,000

1,750,9s0
1,010,400

140,754
'108,510

KSH.
12. Cash and Cash 8tBrnkBalanc.
EOUIry - Daposlt Account
KCB - Revenue Account

Cash at Hand(cash 3uscy as at 30.6.2014)

13. credltorq and ABcru6lg

WRMA
Acting Allowancos
RVWSB
Kenya nalional audit oflice
Ndirangu's hardware
WASREE
Nyahuwasco
l..CB - Exopndilu.e Account
WASPA
Legal fee Provislon
KPLC

2014
X3h

i4 Customere Deooglt

Psyablss to regulatory bodlos ar€ now gn cour86 whoreby p"y'u"t t' J"te on monthll

Urifs nn agr";ment has beBn entared betwo€n WASREB and the ComPany and also tho

board.

15 RELATED P,ARTIES

The company relates to the National Govemrnent through the Ministry of water & lrrigation which sets policy guidelinss Further on' the

comoany draws itg shareholders from tho Nyandarua county Government wtto participate in the AGM In addition, the company is licensed'

ffi ffi ll#; "', 
J" ro;1j 

-ui 
i'n Vallev water s .rvices Boa rd

1 S.Retlr€menl bBnbllts obllodtlon
E*ployees are saconded frsn Courty govsmmont ot Nyandarua

therelore tho company t a. no ouffga'tlin towards reurement benelits'

1 7. Sharo caPltel
fna cornpany is timited by guarant€e wilhout share capltal

18. Reoortlnq currsncv
The repo'rting cunency of th€ flnanclel slstoment 18 Ksh'

1 9. Capltal
ir.ti, ,#ii to tt u opening batances originated wfien the company was betflg tormed due to

o.ristanOing deUt and lieiilitiog and th€-board has resolved to write thom ofi balance from the acg6unls

srnc6 they can't be suPPorted.

20. B9y9!C.e-!g99Eg
n."ur*-EGo-16!l-ilat 3o/o/2013 (Kshs 6,s44,626 0o) ,-
Acqumqlated Loss for lho year as at 30/6/2014 (Kshs 8'337'274)

This reters to ai'cumulated losse8 pvor the y€ar6'

zl.NoN REVENUE WATER (NRwl

To determlne th6NRW and mtntfriit$e seme lh3 company has bought masler.mitors

'il,1-,x1*"il":i*:y;:A;llnm"'',":f ' 

j8f.,fi l',tlHinaronof drarnase

.vr*. *"" 
"orpieted 

tn flnancial year 201 1/12 and.anangGmenl at+ underway

to install master meters within financial year 201tU2015

at



'a

I{YANDARUA WATER AND SANITATION COMPANY LTD
NOTES TO FI}IANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUI{E 2014

2{, TAX COMPUTATION

TAXATION
Profit and lo3s

ADO: Orpr€daton
Provblon for bed dobt

t 
LESS,wcar and t ar

Adjust d taxablc profit
Loss b/d
Lor! b/f

2074

K.h

11,392"6481

24,947

78,990
(1,28E.711)

1?4,9471

l!,263,7641.
(7,325,585)

(8,589,349)

2013

frh
(477,955)

55,291

96,996
(325,668)

55,29r

(380,9s9)
(5,e44,5251

o,3z5,s8sl

Fumlturo
&Flt[ndilKShd

Computer'(
K.hil ToolrlKrhrl T6tal!

Wdv:01/07/2013 1't I .592 36.860 148.252

W.ar end tasr l30.ro 10998 24.547

wDV 30108/2014 97.M3 26,442 123,305

22


