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REFUBLIC OF KENYA —
MINISTRY OF FINANCE

Cod

SESSIONAL PAPER NO...... e OF 1997
KENY A GOVERNMENT GUARANTEE OF A LOAN OF JAPANESE YEN
8,724,050, 600 EQUIVALENT TO KSHS.4,591,580,000 FROM JAPAN

TO KENYA POSTS AND TELECOMMUNICATIONS CORPORATION FOR
TELECOMMUNICATION PROJECTS ' -

1. In accordance with the provision of the Guarantee (lLoan) Act (Cap 461}
of the Laws of Kenya, the following information is laid before the National
Azsembly for consideration and approval.

2. The Kenya Posts and Telecommunications Corporatic:s = a State
Carporation established by an Act of Parliament (Cap 411 of the Laws
of Fernya.)

oo The tunctions of Kenys Posts and Telecommunications Corporatien inciude:-

(&) Provision ¥

izl Maimenance b ooof Postal and Telccommunciations services
vt atic 13 srnation
(o) Dewvalopment } bioth domestic and international

Go with the full support of the Government, the Kenya Posts and Tele-
communrications Corporation bas successfully negotiated for & loaa of

Japenese Yer, 8,734 000,000 eguivaient to Kshs. 4,597 580,300 from the

Covernment of Japan.

The lean bears an interest rate of 2.3% per annum and carries 10 years

grace period and 20 years repayment period.

5. The oroceeds of the loan shall be used o modernize and expand
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The Scope of the work will inciude

(a} instailation cf Digital Switching equipmeﬁts,'
() installation of Transmission equipments,

(¢} installation of outside plant,

[.cl:i)l Cénéull’téhéy‘servicés, |

(e} Contingency.

€. The National Assembly is therefore requested to approve the Government

Guarzntee of a loan of Japanese Yen, 8,724,000,000 equivilent to
Kshs.4,551,580,000 from the Overseas Economic Co-operation Fund (OECF)

of lapan to Kenya Posts and Telecommunications Corpora stion.

7. The current total contingeni liabilities of the Government of Kenya in

o of b Guarsniee given under soction {3} of the Tugrarise {logns,

Act other than these specified int he Schedule to the Act zmount to

KE1,880.225 367 and with this nuarantee of a sum equivalan® *n WEz2a R7a 000

the g

mae, 10,367 fall within sub-section (a) and K£2,0€3,408 000 within sub-

egate amount will be increased to KE2, 109,815,267 ol which

|A»

sectior: (&) of section (3) of the Act.
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