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NG-CONSTITUENCY DEVELOPMENT FUND- MATHIRA CONSTITUENCY
Reports and Finfincial Statements
" For the year endgd June 30,2017

STITUENCY INFORMATION AND MANAGEMENT

‘lopment Fund Act, NG-CDF Act, 2015.The National Government Constituencies
Development Fund{(NG-CDF) is under the Ministry of Devolution and Planning. The objective of the

] Government-Constituencies Development Fund Board (NG-CDFB)
1 Government Constituency Development Fund Committee (NG-CDFC)

agement

ement personnel who held office during the financial year ended 30" June

No. Designation Name

L | Accounting Officer Yusuf Mbuno

2. A.LE holder Margaret Rugiri

3 ‘ Accountant Stephen .M.Githinji

(d) Fiduciary Oversight Arrangements
The Audit and Risk M
oversight on the activiti
adopted by the NG-CD
Development Fund Co
forwarded by the Board

gement Committee (ARMC) of NG-CDF Board provide overall fiduciary

s of Mathira Constituency. The reports and recommendation of ARMC when
oard are forwarded to the National Government Constituency

ittee (NG-CDFC) for action. Any matters that require policy guidance are
the Cabinet Secretary and National Assembly Select Committee.

(¢) Mathira NG-CDF Headquarters
NG- CDF Office Building.
P.O Box 806-10101
Karatina
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(f) Mathira NG-CDF Contacts

Telephone: (254) 0722399323
E-mail: mathiracdf@ngcdf.go.ke
Website: www.mathiracdf.go.ke

(g) Mathira NG-CDF Bankers

Co-operative Bank
Karatina Branch

(h) Independent Auditors

The Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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- For the year ended June 30, 2017

D BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
MENT FUND COMMITTEE (NG-CDFC)

2. FORWA
DEVELQ

NG-CDF funds in
lives of the constit
education, health,
include agriculture
school and college

athira Constituency have a great social and economic impact in uplifting the
ents. A large percentage of the sectors that are funded in Mathira are mainly

ater and improvement of rural roads. Some other sectors funded at a lower scale
security and other social services especially issuance of bursary to secondary
students.

6/2017 the funds were utilised well. Some of the money spent in the year
ught forward from the previous year. Most of the funds were allocated to school
security projects. It is worth noting that Mathira Constituency was selected to

In financial year 20
included balances b
facilities bursary anc
benefit with funds al

9,

pcated by the National government through Ministry of Education toward
construction of a technical institute. The construction is almost complete and the CDF allocation
:armarked for that pfject was released by the end of last financial year amounting to Ksh10 million.
NG-CDF further allogated funds for fencing and landscaping to facilitate commissioning of the
project. Already the ifistitution principal has been posted to the facility.

ent in the year was completion and commissioning of Maganjo secondary
Ksh 6,300,000 was disbursed to the school within the financial year. Sagana
project done within the financial year where Ksh 2000,000 was disbursed.
een disbursed to the facility.

Another key achieve
School where a total a
AP Camp was anothe
Officers have already

!

1e Financial Year has not been without challenges. These challenges included
ds from the NG-CDF Board, delayed reallocation approvals as well as

funds to projects which was occasioned by Political shifts after nominations
igns taking place in the country.

Despite the successes,
late disbursement of
delayed disbursement o
and also heighted camp

[ NATIONAL GOVERNMENT
COSTITUENCY DEVELOPMENT FUND

CHAIRMAN MATHIRA NG-CDFC |
15 AUG 2017

MATHIRA CONSTITUENCY
P. O. Box 806-10101, KARATINA.




NG-CONSTITUENCY DEVELOPMENT FUND- MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

3. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

]

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government NG-CDF shall prepare financial statements in
respect of that NG-CDF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Mathira NG-CDF is responsible for the preparation and
presentation of the NG-CDF’s financial statements, which give a true and fair view of the state of affairs
of the NG-CDF for and as at the end of the financial year (period) ended on June 30, 2016. This
responsibility includes: (I) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the NG-CDF;
(ii1) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
vhether due to error or fraud; (iv) safeguarding the assets of the NG-CDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the Mathira NG-CDF accepts responsibility for the NG-CDF’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NG-CDF’s financial statements give a true
and fair view of the state of NG-CDF’s transactions during the financial year ended June 30, 2016, and
of the NG-CDF’s financial position as at that date. The Accounting Officer in-charge of the Mathira
NG-CDF further confirms the completeness of the accounting records maintained for the NG-CDF.,
which have been relied upon in the preparation of the NG-CDF’s financial statements as well as the
adequacy of the systems of internal financial control.

The Accounting Officer in charge of the Mathira NG-CDF confirms that the NG-CDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where

pplicable), and that the NG-CDF’s funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NG-CDF’s financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the financial statements

The NG-CDF’s financial statements were approved and signed by the Accounting Officer on

—151o€ | 2017 P ATIONAL GOVERNMENT
COSTITUENCY DEVELOPMENT FUND

= 15 AUG 2017 G

Fund Acdgunt Manager Chairman N

MATHIRA CONSTITUENCY
P. 0. Box 806-10101, KARATINA.
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REPUBLIC OF KENYA

Telephone: +254-20-3423
Fax: +254-20-311482 ‘
E-mail! oag@oagkenya.goKe

P.O. Box 30084-00100
NAIROBI

FFICE OF THE AUDITOR-GENERAL

REPORT ©OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MATHIRA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ONTHE FINANCIAL STATEMENTS
Opinion

| have audiled the accompanying financial statements of National Government
Constituencie$ Development Fund - Mathira Constituency set out on pages 6 to 31, which
comprise the $tatement of assets as at 30 June 2017, and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation: recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 af the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. |
have obtained ‘all the information and explanations which, to the best of my knowledge
and belief, wer@ necessary for the purpose of the audit.

L

In my opinion, i| financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund - Mathira
Constituency ag at 30 June, 2017, and of its financial performance and its cash flows for
the year thenlended, in accordance with International Public Sector Accounting
Standards (Cagh Basis) and comply with  National Government Constituencies

Development Fund Act, 2015.

\

In addition, as _quired by Article 229(6) of the Constitution, except for the matter
described in the ther Matter section of my report, based on the procedures performed, |
confirm that, nothing has come to my attention to cause me to believe that public money
has not been apglied lawfully and in an effective way.

Basis for Opinic _

The audit was canducted in accordance with International Standards of Supreme Audit
Institutions (ISS ‘i ). | am independent of National Government Constituencies
Development Fund - Mathira Constituency in accordance with ISSAI 30 on Code of
Ethics. | have fuled other ethical responsibilities in accordance with the ISSAI and in
accordance with her ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters ‘.

Key audit mattersjare those matters that, in my professional judgment, are of most
significance in the &udit of the financial statements. There were no Key Audit Matters to
communicate in myjfeport.

Report of the Auditor-Gendral on the Financial Statements of National Government Constituencies Development Fund
- Mathira Constituency folthe year ended 30 June 2017

\\ Promoting Accountability in the Public Sector



Other Matter

1. Stalled Construction of Health Facilities

Included in transfer to government entities figure of Kshs.53,440,000 and as further
disclosed in note 6 to the financial statements is an amount of Kshs.3,300,000 in respect
of transfer to health facilities, out of which Kshs.1,700,000 and Kshs.800,000 was
towards construction of Gatiko dispensary and Karogoto dispensary respectively.
However, an inspection carried out in July 2018 revealed that the construction was
incomplete and contractors were not on site. Further, expenditure returns for the two
projects were not presented for audit verification.

As a result, the regularity of the expenditure of Kshs.3,300,000 incurred on health
facilities during the year under review could not be confirmed.

2. Failure to Implement Approved Projects

Included in other grants and other payments figure of Kshs.66,397,349 and as further
disclosed in note 7 to the financial statements is an amount of Kshs.19,650,000 incurred
on security projects, out of which disbursements of Kshs.2,000,000 and Kshs.500,000
was disbursed towards the implementation of Gatunduti police post and construction of
Assistant County Commissioner’s office at Magutu respectively. However, physical
inspection carried out in July 2018 revealed that the projects were not implemented
despite the fact that funds were remitted by the CDF office to the bank accounts of project
management committees.

No explanation was provided for the failure to implement the projects as planned.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Fund’'s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
- Mathira Constituency for the year ended 30 June 2017
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Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit dbjectives are to obtain reasonable assurance about whether the financial
statements @ a whole are free from material misstatement, whether due to fraud or error,
and to issué an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise fr fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken oh the basis of these financial statements.

As part of ap audit conducted in accordance with ISSAls, | exercise professional
judgement an@l maintain professional skepticism throughout the audit. | also:

= |dentify and assess the risks of material misstatement of the financial statements,
whether @ue to fraud or error, design and perform audit procedures responsive to
those risk$, and obtain audit evidence that is sufficient and appropriate to provide a
basis for imy opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, infentional omissions, misrepresentations, or the override of internal control.

» Obtain anlunderstanding of internal control relevant to the audit in order to design
audit procédures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness
of accountifig estimates and related disclosures made by the management.

= Conclude on the appropriateness of the management’s use of the going concern
basis of acgpounting and, based on the audit evidence obtained, whether a material
uncertainty Bxists related to events or conditions that may cast significant doubt on
the Fund’s @bility to sustain its services. If | conclude that a material uncertainty
exists, | aml required to draw attention in the auditor's report to the related
disclosures |h the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to ceasg to sustain its services.

= Evaluate the Bverall presentation, structure and content of the financial statements,
including thel disclosures, and whether the financial statements represent the
underlying trafisactions and events in a manner that achieves fair presentation.

= Obtain suffici@nt appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

= Perform such @ther procedures as | consider necessary in the circumstances.

Report of the Auditor-Gen@tal on the Financial Statements of National Government Constituencies Development Fund
- Mathira Constituency forjthe year ended 30 June 2017
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| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

21 September 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
- Muthira Constituency for the vear ended 30 June 2017
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NG-CONSTITUENCY DEVELOPMENT FUND- MATHIRA CONSTITUENCY
ncial Statements

Reports and Fi
For the year en

d June

30,2017

4. STATEMENT OF RECEIPTS AND PAYMENTS
L STATEMENT OF RECEIPTS AND PAYMENTS
2016-2017 | 2015-2016
Note
Kshs Kshs
RECEIPTS 1
Transfers from CIOF board-AIEs' Received
1 81,896,552 | 155,467,202
Proceeds from Sal of Assets
2 - -
Other Receipts |
\ 3 - 2,000
TOTAL RECEIPT!
( 81,896,552 | 155,469,202
PAYMENTS ;
I
Compensation of employees
4 2,712,868 1,465,241
Use of goods and seryices
5 7,386,131 6,590,758
Transfers to Other Goernment Units
6 51,940,000 | 31,400,000
Other grants and transﬁrs
7 67,897,349 | 62,708,631
Acquisition of Assets
8 135,800 -
Other Payments \
9 - =
TOTAL PAYMENTS |
130,072,148 | 102,164,630
SURPLUS/DEFICIT |
: (48,175,596) | 53,304,572

The accounting policies

the financial statements.

explanatory notes to these financial statements form an integral part of

e Mathira NG-CDF financial statements were approved on __ |5 (o3 |

2017 and signed by:
. NATIONAL. GOVERNMENT
TITUENCY DEVELOPMENT FUND
S — 15 AUG 2017
Chairman - CDFC |
ATHIRA CONSTITUENCY

O. Box 806-10101, KARATINA,

e

| 6

fund Aecount Manager




NG-CONSTITUENCY DEVELOPMENT FUND- MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

S. STATEMENT OF ASSETS

Note 2016-2017 2015-2016
Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A
5,502,958 53,673,554
Cash Balances (cash at hand) 10B
Outstanding Imprests
11 -
TOTAL FINANCIAL ASSETS
5,502,958 53,673,554
REPRESENTED BY
Retention
12
Fund balance b/fwd. 1st July...
13 53,673,554 368,982
Surplus/Deficit for the year
(48,175,596) 53,304,572
Prior year adjustments
14 5,000 -
NET LIABILITIES
5,502,958 53,673,554

['he accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The Mathira NG-CDF financial statements were approved on _ |5 (0§ I

2017 and signed by: [~ NATIONAL GOVERNMENT
COSTITUENCY DEVELOPMENT FUND

St 15 AUG 2017 el

Chairman - CDFC und Account Manager
MATHIRA CONSTITUENCY
P. 0. Box 806-10101, KARATINA,




NG-CONSTITUENCY DEVELOPMENT FUND- MATHIRA CONSTITUENCY

Reports and Finlancial Statements
~ For the year ended June 30, 2017

6. STATEMENT OF CASHFLOW
Receipts for operating income 2016-2017 2015-2016
Transfers from CDF Board 155,467,202
1 81,896,552
Other Receipts
3 - 2,000
81,896,552 155,469,202
Payments for opérating expenses
Compensation of Employees
4 2,712,868 1,465,241
Use of goods and services 6,590,758
5 7,386,131
Transfers to Other {ovemment Units 51,940,000 31,400,000
6
Other grants and tramsfers 67,897,349 62,708,631
7
Other Payments 9
129,936,348 102,164,630
Adjusted for: [
Adjustments during the year
14 5,000 -
Net cash flow from @perating activities (48,034,796) 53,304,572
| |1
CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale o%ssets
2 . -
Acquisition of Assets
8 135,800 -
Net cash flows from Investing Activities
(135,800) -
NET INCREASE IN €ASH AND CASH
EQUIVALENT (48,170,596) 53,304,572
Cash and cash equivaﬂnt at BEGINNING of
the year 13 53,673,554 368,982
Cash and cash equival‘%t at END of the year
5,502,958 53,673,554

d explanatory notes to these financial statements form an integral part of

The accounting pohcles
e Mathlra NG-CDF financial statements were approved on __ 15[ 08 |

the financial statements

2017 and signed by: ™" WATIONAL GOVERNMENT
COBTITUENCY DEVELOPMENT FUND
St 15 AUG 2017 W

Fund Aé¢ount Manager

Chairman CDFC ‘
THIRA CONSTITUENCY
P. \ Box 806-10101, KARABINA.,

—



NG-CONSTITUENCY DEVELOPMENT FUND- MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

7. TRIAL BALANCE

TRIAL BALANCE AS AT 30TH JUNE 2017

DR CR
Cash and Cash equivalents
Bank Balances 5,502,958
Cash Balances -
Outstanding Imprest -
Payments
Compensation of Employees 2,712,868
Use of goods and services 7,386,131
Committee Expenses -
Transfers to Other Government Units 51,940,000
Other grants and transfers 67,897,349
Social Security Benefits -
Acquisition of Assets 135,800
Other Payments -
Receipts
Transfers from the Board 81,896,552
Proceeds from sale of assets -
Others receipts -
Prior Year Note 14 5,000
Adjustment
Fund Balance b/f 53,673,554
TOTAL 135,575,106 | 135,575,106

he accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The Mathira NG-CDF financial statements were approved on 18] 0f
2017 and signed by:

NATIONN uOVERNMENT

M

— | COSTITUENCY DEVELOPMENT FUND
Chairman CDFC
15 AUG 2017

MATHIRA CONSTITUENCY
P. 0. Box 806-10101, KARATINA,

Fund Acéount Manager
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ii.

iii.

iv.

CONSTITUENCIES DEVELOPMENT FUND - MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

9. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the CDF and all values are rounded to the nearest shilling. The accounting policies
adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events only
when cash is received or paid by the CDF.

Recognition of revenue and expenses

The CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the CDF. In addition, the CDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the CDF.

In-kind contributions

In-kind contributions are donations that are made to the CDF in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment
or personnel services. Where the financial value received for in-kind contributions can be
reliably determined, the CDF includes such value in the statement of receipts and payments
both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is
not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.
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|

ENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY

" For the year ended June 30, 2017

Vi.

vil.

viii.

SIGNIFICANT

UCOUNTING POLICIES (Continued)

AL

Pending bills
Pending bill§ consist of unpaid liabilities at the end of the financial year arising from contracted
goods or seices during the year or in past years. As pending bills do not involve the payment

of cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sse of the overall net cash position of the CDF at the end of the year. When the
pending bill§ are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

Budget
The budget #§ developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The CDF s budget was

equired by Law and as detailed in the Government of Kenya Budget Printed
gh-level assessment of the CDF’s actual performance against the comparable

approved as
Estimates. A ‘

There have been “o events subsequent to the financial year end with a significant impact on the

financial statemefits for the year ended June 30, 2016.
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NG-CONSTITUENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

10. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2016 - 2017 2015 - 2016
CDF Board AMOUNT AMOUNT
AIE NO AIE NO Kshs AIE NO | Kshs
AIE NO A829923 4,094,828 A790760 | 24,929,686
AIE NO A855148 36,853,449 A796225 | 24,929,686
A855724 40,948,275 A796441 | 20,000,000
A8208847 | 20,000,000
A820978 | 12,000,000
A825737 | 53,607,829
.other constituency e.g., parent
constituency) - -
TOTAL 81,896,552 155,467,202
2. PROCEEDS FROM SALE OF ASSETS
2016 — 2017 2015 - 2016
Kshs

Receipts from sale of Buildings

Equipment

Receipts from the Sale of Vehicles and Transport

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total

13




" NG-CONSTI JENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY
Reports and Fillancial Statements

3. OTHER CEPTS
2016 - 2017 2015 - 2016
Kshs Kshs

Interest Received - -
Rents | - -
Receipts fromiSale of tender documents - 2,000
Other Receipt§ Not Classified Elsewhere - -
Total 2,000
4. COMPENSATION OF EMPLOYEES

4 COMPENSATION OF EMPLOYEES

Description 2016-2017 2015 -2016

Kshs Kshs
Basic wages of conftactual employees
1,595,976 1,465,241

Basic wages of casufil labour - -

Personal allowance§ paid as part of salary

House allowance

Transport allowance

Leave allowance

Other personnel pay: ts

Employer contributionito NSSF

gratuity 1,116,892

Total

2,712,868 1,465,241
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NG-CONSTITUENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

S. USE OF GOODS AND SERVICES

Utilities, supplies and services 108,997 30,000
Office rent - -
Communication, supplies and 159,222 150,000
services
Domestic travel and subsistence 199,135 208,000
Printing, advertising and 138,180 200,000

information supplies & services
Rentals of produced assets - -
Training expenses 1,756,000 1,129,000

Hospitality supplies and - -

services

Other commitee expenses 1,044,000 983,000
Commitee allowance 779,000 1,665,000
Insurance costs - 53.276
Specialised materials and - :

services

Office and general supplies and 295,932 400,000

services

Fuel ,o0il & lubricants 900,137 1,000,000
Other operating expenses 194,357 346,861
Routine maintenance — vehicles 1,711,691 308,047

and other transport equipment

Routine maintenance — other 99,480 117,624

assets

Total 7,386,131 6,590,758
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‘ NG-CONSTITUENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY
Reports and Finlancial Statements
~ For the year ended June 30,2017

NOTES TO THEWINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2016-2017 2015 - 2016

‘\ Kshs Kshs
Transfers to imary 18,490,000 13,700,000
schools
Transfers to seco“iary 23,150,000 6,900,000
schools
Transfers to Tertii{y 7,000,000 10,000,000
institutions
Transfers to Healtﬂ 3,300,000 800,000
institutions
TOTAL 51,940,000 31,400,000

7. OTHER GRANTS AND OTHER PAYMENTS

|

Description [ 2016-2017 2015 - 2016

Kshs Kshs
Bursary -Secondary || 25,250,556 15,986,831
Bursary -Tertiary 8,128,696 8,311,800
Bursary-Special schdols - -
Mocks & CAT - -
water 6,317,647 2,000,000
Agriculture (food seclirity) 1,400,000 1,150,000
Electricity projects
Security 16,650,000 5,300,000
Roads 1,480,000 28,280,000
Sports 3,420,000
Other capital grants and transfer 2,620,000 1,680,000
Emergency Projects (specify) 2,630,450
Total 67,897,349 62,708,631
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NG-CONSTITUENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

8 ACQUISITION OF ASSETS

Non-Financial Assets

2016-2017

2015 - 2016

Kshs

Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of Office furniture and fittings

Purchase of computers ,printers and other IT equipment’s

Purchase of photocopier

Purchase of other office equipment’s

Purchase of soft ware

Acquisition of Land

Total

135,800
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NCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY
ncial Statements
d June 30,2017

NOTES TO THEWFINANCIAL STATEMENTS (Continued)
9. OTHER PAYMENTS
9  Other Payments 2016 - 2017 2015 - 2016
Specify
specify
specify
TOTAL
\
10. A: Bank #ccounts (cash book bank balance)
Name of Bank, Agcount No. 2016-2017 2015 - 2016
& currency
Account Number Kshs Kshs
(30/6/2016) (30/6/2015)
Cooperative bank + Karatina 1120059658500
branch 5,502,958 53,673,554
Total
5,502,958 53,673,554
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NG-CONSTITUENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10. B: CASH IN HAND

2016 - 2017 2015 -2016
Kshs Kshs
Location 1 = .
Location 2 - -
Location 3 - -
Other Locations (specify) - -
Total i 9
[Provide cash count certificates for each]
11. OUTSTANDING IMPRESTS
Date Imprest 4 y A .
T Tak moun moun
Name of Officer or Institution aken Taken Shirvenilorid Balance
Kshs Kshs Kshs
Name of Officer or Institution dd/mm/yy - - -
Name of Olfficer or Institution dd/mm/yy - - =
Name of Officer or Institution dd/mm/yy . = -
Name of Officer or Institution dd/mm/yy = - -
Name of Officer or Institution dd/mm/yy - - =
Name of Officer or Institution dd/mm/yy - = =

Total

‘Include an annex of the list is longer than I page.[NOTES TO THE FINANCIAL STATEMENTS

(Continued)

12. RETENTION

Supplier 1
Supplier 2
Supplier 3

2016 - 2017
Kshs

2015 - 2016
Kshs

Total

[Provide short appropriate explanations as necessary
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NG-CONSTITUENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY
Reports and Firlancial Statements
For the year ended June 30,2017

'13. BALANCES BROUGHT FORWARD
2016-2017 2015 - 2016
Kshs Kshs (1/7/2015)

(1//7/2016)

Bank accounts
53,673,554 368,982

Cash in hand

Imprest

Total
53,673,554 368,982

[Provide short appropriate explanations as necessary]

14. P R YEAR ADJUSTMENTS
PRIOR YEAR 2016-2017 2015 -2016
ADJUSTMENTS
Kshs Kshs

Bank accounts 5,000
Cash in hand -
Imprest -
Total 5,000 -

Note: The Kshs 5,000 was a bursary payment that was honoured by the bank and acknowledged by
the beneficiary instifition but later reversed by the bank. This is being pursued with the bank.

15. OTHER I “ ORTANT DISCLOSURES

15.1 PEN "ING ACCOUNTS PAYABLE (See Annex 1)
2016-2017 2015 - 2016
‘ Kshs Kshs
Construction of buildings - -

Construction of civillworks - -

Supply of goods 2,084,937 3,265,454
Supply of services - -
TOTAL ‘ 2,084,937 3,265,454
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NG-CONSTITUENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

5.2 : PENDING STAFF PAYABLES (See Annex 2)
15.2: PENDING
STAFF PAYABLES (See
Annex 2)
Kshs Kshs
Senior management - -
Middle management - -
Unionsable employees i 981,782
Others (specify) & -
- 981,782
15:3 : OTHER PENDING PAYABLES (See Annex 3)
I 15.3: OTHER PENDING
PAY.  ES(See Annex 3)
L Kshs Kshs
l Amounts due to other Government 3£ 200.000
entities (see attached list) 1,800,000 i
708,755
Amounts due to other grants and
other transfers (see attached list) 24,226,518
_ Others (specify) - -
2,508,755 49,426,318
154 : PMC account balances (See Annex 5)
Kshs Kshs
PMC account Balances (see attached list) 4,415,567 2,506,341
4,415,567 2,506,341
15.5 : Amount due from the board (See Annex 5)
Kshs Kshs
Amount due from the board 00 00
Total Amount due from the board 00 00
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NG-CONSTITUENCIES DEVELOPMENT FUND ~-MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

ANNEX 3 - ANALYSIS OF OTHER PENDING PAYABLES

Brief Transaction Original Amount Outstanding Outstanding
Name Description Amount Datchayable Paid To- Balance Balance Comments
Contracted
Date 2,017 2,016
a b c d=a-c
~Amounts due to oth S
‘Government entities
1. TUMUTUMU WEZ>W<
SCHOOL 300,000
2. KIANJENENI PRIMARY
SCHOOL 500,000
3. NJATHEINI PRIMARY
SCHOOL 500,000
4. KIAMIGWI PRIMARY
SCHOO 500,000
Sub-Total 1,800,000
Amounts due to cnra.. grants and
other transfers
4.  MAGUTU ACC OFFICE 500,000
5. MUHUHI TEA
COLLECTION CENTRE 200,000
6.
Sub-Total 700,000
Others (specify)
7. COMMITTEE EXPENSES 2,084,937
8.
9
Sub-Total 3,002,957
Grand Total 4,593,691
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NG-CONSTITUENCIES DEVELOPMENT FUND ~-MATHIRA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2017

- PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We

have nominated focal persons to resolve the various issues as shown below with the associated tim

e frame within which we expect the

issues to be resolved.
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A Timefram
: Status: e:
<% : : SRR & 5 g (Resolved / | (Put a date
Reference No. on the % : r person to resolve
: Issue / Observations from Auditor Management comments : Not when you
external audit Report < : the issue (Name
_ . ; : Resolved) | expect the
and designation) 3
issue to be
e ¢ L ) SH R e e Telt s R ER RN Frdsolved)
Overall budget performance
Review of summary statement of
appropriation indicated that the funds The management wishes to clarify
CEN.HUB/NYERI.C/ budgeted for w.:a received during the that the AIE mEo:::.:m to
year under review amounted to Ksh. 53,607,829 was received towards | Fund accounts
MATHIRA EAST . . Resolved
CDF/29/4 155,916,194. The constituency spent the closure of the financial year manager
Ksh. 102,164,630 and therefor incurred | and therefore it was not possible to
an under expenditure of Ksh. spend within the financial year.
53,751,554. Management did not
provide a reason for underutilization
Construction Of Mathaithi Police B ]
Post Project management committee
According to expenditure document had not submitted all the
CEN.HUB/NYERLC/ | Ksh 229,260 was paid to triple J. expenditure returns to the CDF CDFC
MATHIRA EAST electrical and hardware being supply of | office at the time of the audit. Chai Resolved
CDF/29/4 assorted building materials. It was However CDFC made follow up APEIRon
however noted that quotation opening and all the documents have since
and evaluation minutes were not been presented.
provided for audit review. - ] N D D
CEN.HUB/NYERI.C/ | Unauthorized reallocation of bursary | The management of NG-CDF in Fund accounts Resolved




Reports and Financial Statements
For the year ended June 30, 2017

‘»..M
2

, | AR | i LS
MATHIRA EAST fund for ICT training program for their ooBB_zoo meeting minutes manager
CDF/29/4 primary school teachers. Ksh. resolved to send aside funds from

1,000,000.00 bursary funds in order to facilitate

training of primary school teachers
in readiness for laptops
programme being carried out by
the Government. The training was
carried out at Karatina University
and was very successful. The
management has taken note of the
recommendation that the necessary
authorization to be obtained from

|  NG-CONSTITUENCIES UHéFOwZ@ZH FUND -MATHIRA CONSTITUENCY
|
ﬁ
|
W

| the Board.
| Kiamwangi AP Post
a b e | The et v iy
2015/2016 for renovation of an HMMMWMMM%“MM mMMe Mﬁa .
CEN.HUB/NYERI.C/ | administration block. The funds were mcva_mam dall Ea rety ¢ Hm S:o T
MATHIRA EAST disbursed vide payment voucher number office a .Bm o the A e
| CDF/29/4 6090 a&& Nms Janua e

However the NG-CDFC made
cd vide cheque no.

oo,\mmm however, no expenditure Mo:oi. up mma — mwoMBoEm
returns had been filed as at the time of AMESINES besn presented.

CEN.HUB/NYERLC/ | Karindundu Primary School

The management wish to confirm | Fund accounts Resolved

30
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NG-CONSTITUENCIES DEVELOPMENT FUND -MATHIRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

; Timefram |
: : : Status: e:
Tt BB o i e s _ Roch i ant (Resolved / | (Put a date
Reference No. on the | SRR ; . person to resolve
& 3e Issue / Observations from Auditor Management comments 5 Not when you
external audit Report T : the issue (Name
: g : Resolved) | expect the
and designation) ;
issue to be
resolved)
MATHIRA EAST The CDF allocated Ksh. 600,000 to that the project was supervised by | manager
CDEF/29/4 Karindundu Primary School in the relevant technical department.

2014/2015 for the purchase of 100 desks
and lockers and renovation of two
classrooms Ksh. 600,000 was disbursed
to Karindundu Primary School vide
payment voucher no. 060035 dated
18/09/2015. Quotations were floated to
3 bidders for the renovation works in
which the lowest bidder was Kiamuko
ventures LTD who quoted Ksh.600322.
the payment were however not
supported by completion certificate from
technical department (public works )

The construction was done to
completion and the same
confirmed by the relevant ministry

Prepared by:

Margaret N. Rugiri
Fund Account Manager

It g

Mathira constituency B

| NATIONAL GOVERNMENT
COSTITUENCY DEVELOPMENT FUND

15 AUG 2017

MATHIRA CONSTITUENCY
P. O, Box 806-10101, KARATINA.
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_EXECUTIVI* SUMMARY

The Constitution of Kenya, 2010 under Article 227 mandates Parliament to enact a legislation
to provide forlamongst others protection or advancement of persons or categories of persons
or groups preyiously had been disadvantaged by unfair competition. To that end, the Public
Procurement dnd Asset Disposal Act, 2015 (the Act) was enacted and came into force on 70
The Act under Part XII provides for promotion of different forms of

January, 201

preference and reservation in public procurement. Specifically, Section 157 focuses on

disadvantaged|(women, youth and persons living with disabilities); of which Section 157 (5)
further instrugts Accounting Officers to ensure they reserve not less than 30% of their

spend to the disadvantaged groups.

y

l- Section 157(12) & (13) of the Act directs all public entities to report to the
v six months on the number and value of the contracts awarded to the target
| g

procurement

As consequen
Authority eve
ition, to ensure uniform and consistent reporting, the Authority developed and
mplates for reporting by public entities vied PRRA Circular No. 01/2016 of

2016.

groups. In add
disseminated
16™ Decembet

pliance with Section 157(14) of the Act, the Authority has analysed and
e reports received from the public entities and hereby submits the report to

To ensure co

consolidated th

onsideration and necessary action. The report is generally organized into three

l
L
|

Parliament for

presents with the background information; Part Two presents level of
the requirement to reserve at least 30% and lastly Part Three details the

parts: Part O
compliance w

number and value of contracts awarded to the disadvantaged groups.

As at the time
123 were fron
Government pi
83 State Corp
Independent O

bf compilation of this report, only 139 public entities had reported; of which,
National Government and 16 from the County Governments. The National
pcuring entities comprised of 6 Ministries, State Departments and State House;
rations, 29 Universities & Colleges and 5§ ConstitutionalCommissions and
ices,

6 were from County Governments, comprising of 10 County Executives and
blies. This reporting half recorded a 10.32% decrease in the number of
s that submitted reports to the Authority on contracts awarded to the target

The remaining
6County Asse

procuring entit
groups; from B85in the previous half. There is however, a persistent poor reporting to the

Authority by thg procuring entities.

of the requirement that the procuring entities reserve at least 30% of their
procurement spends for the target groups; cumulatively, during the 2017/2018
Is of government cumulatively planned to spend Kes194,840,106,412.77 on
nts, of which Kes 45,502,968,613.41 wasreserved for procurement of goods,

From the revie
annual planned
FY, the two le
their procuremd
works and ser¥ices from firms owned by youth, women and PWDs. This represents an
average level offreservation of 23.35%, which is less than the prescribed minimum of 30%.

In terms of nun+ ber and value of contracts awarded to the target groups, the procuring entities
that reported awarded a total of 15,873 (13,787 contracts by National Government entitie and
2,086 contradls by County Governments entities) contracts amounting to
Kes.12,569,33 F73.16.

11




When disaggregated, the Women category received the highest share of 7,979contracts |,
followed by youth category at 6,866 contracts while PWDs received the least at 904 contracts.
In terms of value of the contracts, the women category received the highest amount of
Kes.5,980,058,566.87followed by youth at Kes.5,789,316,449.94and the PWDs received the
least at Kes.780,835,600.36.

On the National Government side, State Corporations reported the highest number of contract
awards at 8340 followed by Universities, Colleges, and Polytechnics& Technical Institutions
at 3610, then Ministries, State Departments& State House at 1,533 and Constitutional
Commissions & Independent Offices at 304.

With reference to the Counties, County Executives awarded the highest number at 1,977 and
County Assemblies the least number of contracts standing at 109contracts. The low number of
contracts awarded by the Ministries & State Departments, Constitutional Commissions &
Independent Offices and County Governments was attributed to their continued poor
reporting to the Authority.

In terms of value of the contracts awarded to the target groups, State Corporations reported
the highest value at Kes. 5,478,972,323.54 followed by Ministries, State Departments & State
House at Kes 2,532,578,747.21, then Universities, Colleges, Polytechnics & Technical
Institutions at 803,769,320.90. Constitutional Commissions and Independent Offices and
County Assemblies awarded least value standing at Kes. 297,911,112.58 and 51,132,766.00
respectively.

In summary, we noted that PWDs were awarded the least number of contracts across all the
categories of procuring entities that reported with some entities awarding nil contracts to this
target group. We further noted that a number of public entities did not reserve at least the
required minimum of 30% of their procurement spends to the target groups.
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1 PART ‘EDNE: BACKGROUND INFORMATION

1

The public procurement and asset disposal system is anchored in the Constitution of
Kenya 2010 under article 227 (a)(b) which specifically states that public entities shall

set asifle categories of preference in the allocation of contracts and protection or
advancment of persons or categories of persons or groups previously been
disadvdhtaged by unfair competition.

blic Procurement and Disposal Act, 2005 was repealed, on 7™ January 2016
a Kenya Gazette Supplement No.207. It was replaced with the Public

Procurément and Asset Disposal Act 2015(PPADA, 2015). This new Act aligned the
procurdment law with the Constitution of Kenya, 2010, Kenya Vision 2030, clarified
the rol¢ of the National Treasury as the policy developer, Public Procurement
Regulatory Authority as regulator, Public procurement Administrative Review Board

blic Procurement and Disposal Act, 2005 had provided for preferences and
ations under Section 28 and which was operationalized through the Public
ment and Disposal (Preference and Reservations) Regulations 2011 and
>d Regulations 2013.

1the key features of the Act is that it underscores the need to promote local

and provides procurement opportunities to the disadvantaged and
lized groups. These provisions are covered under Part XII of the Act on
gnces and Reservation in Procurement. Specifically, the Act provides for
ferdhces and Reservations under Sec.155 through to 158 setting out the eligibility,
sroups, application and monitoring of the scheme.

1 157 (12) & (13) of the Act instructs procuring entities at the National and
levels to submit reports to the Authority every six (6) months demonstrating
nce with the legal provisions on implementation of the preferences and
ion scheme. The report should be disaggregated to indicate the number of
omen and persons with disability from whom goods, works and services have
focured by the procuring entity as required under Section 157 (13) (b) of the Act.
This i§ a mandatory report to be submitted to the Authority to enable preparation of a
reportito Parliament pursuant to Section 157 (14) of the Act. It is against this
backg#ound that this report is submitted to the Parliament.

Page 1 of 93
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11

The performance report presented herein for the special groups under the 30%
preference and reservation scheme during the first half (July — December, 2017) of the
2017/2018 financial year is presented in two (2) parts. Part 1 presents the
allocation/setting aside of the 30% procurement budget to the target groups; women,
youth and people with Disabilities (PWDs) while Part 2 depicts the contract awards to
the target groups in terms of number and value. Further each part is segregated into
National Government and County Government Entities.

In order for procuring entities to prepare and submit this report in line with Section
157(12) and (13) of the Act, the Authority issued reporting guidelines vide PPRA
Circular No. 1/2016 of lG‘hDeccmbcr, 2016 to all Accounting Officers. The Circular
detailed the formats to be used by the procuring entities when preparing the reports as
per the requirements set out in Section 157(13) of the Act. Further, the Circular
requires the procuring entities to submit the reports to the Authority within 14 days
after end of the half of the Financial Year (i.e. by January 14" and July
14Mrespectively).

As at the time of compilation of this report, only 139procuring entities had reported; of

which 123 were from National Government, comprising of 6 Ministries, State
Departments and State House; 83 State Corporations, 29 Universities, Polytechnics,
Colleges& Technical Institutions and 5 Constitutional Commissions & Independent
Offices.

The remaining 16were from County Governments, comprising of 9 County Executives,
Tavevo Water and Sanitation Company L.td and 6County Assemblies.

Thus, fewer procuring entities reported to the Authority during this half-year,

compared to the previous period (July -December, 2017), where only 155 procuring
reported.
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2 PART TWO: RESERVATION OF PROCUREMENT SPEND FOR THE TARGET
GROUPS

12 Section{l 55 of the Public Procurement and Asset Disposal Act, 2015 (the Act) makes it
mandat@iry for Public Entities to comply with the provisions of Part XII of the Act on
Prefereice and Reservations in Procurement. Section 53(6), and 157(5) & (10) of the
Act requires Accounting Officers of public entities to ... reserve a prescribed
percentdge of its procurement budget, which shall not be less than 30%, to the
disadvamitaged group and comply with the Act and the Regulations in respect of
preferenge and reservations.

13 Table 20 below presents the level of reservation of procurement spend for the target
groups By categories of procuring entities.

Table 2.0: Sum
Entities at Nati

ary of Reserved Procurement Spend for the Target Groups by Procuring
al and County Government Levels

Reserved Procurement
1 D

Catfzg-ory of | Procuring | Planned Procurement Spend for the Target | %Reserved
Entities Budget

Groups
Ministries and Sigte 12,623,505,926.95 3,108,759,736.25 24.63
Departments
State Corporatioﬁ 151,513,892,360.22 33,471,688,311.45 22.09
Universities, Colleges,
Polytechnics an 5,556,224.147.52 1,734,046,015.69 31.21
Technical Institufions
Commissions an
Independent Offiies(10s) 1,395,665,315.00 380,656,114.80 29.05
Subtotal 171,089,287,749.69 38,695,150,178.19 22.62
County Executiv 22.785,303,017.08 6,542,168,599.12 28.71
County Assembligs 965,515,646.00 265,649.836.10 27.51
Subtotal 23,750,818,663.08 6,807,818,435.22 28.66
Grand Total 194,840,106,412.77 45,502,968,613.41 23.35

14 During t
County
194,840,

overnments

that reported,

cumulatively  planned

to

 2017/2018 FY, the 139 procuring entities from National Government and

spend Kes.

Kes.45,5(;

services
reservatio

15 This impl
reserved |
County
respective

‘6,412.77 on procurement of goods, works and services. Of this amount,
,968,613.41was reserved for procurement of goods, works and
om firms owned byyouth, women and PWDs. This represents an average
0f 23.35% of the cumulative planned annual procurement spend.

es that a majority of the procuring entities at both levels of Government
§s than the required minimum of 30%. Similarly, National Government and
vernments made average percentage reservation of 22.66%and 28.66%

y.
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17

The figure 2.0 below presents the level of compliance with the Act on the requirement |
that procuring entities should reserve at least 30% of their annual planned procurement
spend for the target groups (youth, women and PWDs).

On average, none of the categories of procuring entities, except Universities,
Polytechnics, Colleges and Technical Institutions (31.21%), reserved at least the
required minimum of 30%.

%Reserved

m %Reserve

Figure 2.0: Average Reservation (%) of Planned Annual Procurement Spend for the
Target Groups by Categories of Procuring Entities
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