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l. PROJECT rNH)RMATTON AND OVmAtt PERTORMANCE

1.1Name ard registered offrce

Name:
The project's official name is National lnformation Platfonnfor Food Security and Nutrition,

Objective:
The key objective of the project is to Strengthen the information systems for food security ad
nutrition to improve the analysis of data to bri,tar infom the strategic decisions to prevent
malnutrition and its consequences,

Address:
The project headquariers offices are Nairobi (city), Nairobi City County, Kenya.

The address of its registered office is: Real Towerc Building, Hospital Roa4 Upperhill

P.O. Box 30266 -00100 Nairobi, Kenya

C-ontacb: The followingare the project contacts

Telephone: (254) -20-291 IOOO / 291 100 I
E-mail: info@knbs.or.ke
Website: www.knbs.or.kc

1.2 Prcject Infotmation

1.3 Pnoject Ovenriew

Prolect Start Date: ls' Auqust 20 l9
Proiect End Date: 3l,I May 2022

Proiect Manac:elI: Mr James Gatungu

Proiect Sponsor: European Union

Line Ministry/State
Department of the
proiect

The project is under the supervision of the National Treasury & Planning
under The State Department for Planning.

Proiect number rooD/2017 /393-022

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) Maximise the analysis and interpretation of existing information

and data on food security and nutrition to improve
understanding of the factors that influence nutrition outcomes.

(ii) Identify information /data gaps in food security and nutrition.
(iii) Contribute to monitoring national and sub-national progress

in preventing rnalnutrition;

(iv)To bulld capacity both at national and subnational levels to
manage, analyse information and data from relevant sectors.

il
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Achievement
strategic goals

of The project management aims to achicve thc goals through the following
rneans

i. Create a central data repository that acts as a resource of
information for analYsis.

ii. Strengthen the capacity to analyse, interpret data and generate

policy briefs to better track thc proSrcss of nutrition outcomes.

iii. Disseminate information for bettcr use in designinS; and

implementing food security & nutrition related policies

Other important
background
information of the
project

The project is being implemented by the Kenya National Bureau of

Statistics (KNBS) in partnership with Kenya Institute for Public Policy

Research (KIPPRA) and other stakeholdcrs with interest in food security

and nutrition. National Information Platform for Food Security and

Nutrition (NIPFN) is a country -led and country-owned platform that aims

to facilitate multi-sectoral and multi-stakeholder dialogue on food

security and nutrition by supporting the use of existing information and

data to develop or refine policies and programmes.

Curucnt situation that
the project was
formed to intervene

The project was formed to intervene in the following areas.
() fact of a repository for multi-sectoral datasets to create and

operate an information platform for nutrition.

(ii) tow capac\ty to monitor national objectives on preventing under-
nutrition and monitoring nutrition investments

(iii) Limited capacity of policy makers and ptogramme planers to make

better use of evidence based policy making processes.

Project duration The project started on lstAugust 2ol9 and is expected to run until 3l't
2022

1.4 Bankers

The followingare the bankers for the current year:

(i) Kenya Cornmercial Bank - Moi Avenue Branch -' Account Number 12408757 I I I

1.5 Auditors

The project is audited by the Office of the Auditor General

1.6 Roles and Responsibilities

The project personnel that are currently engaged in the NIPIN project are as shown below to2;ether

with the list of stakeholders and their roles and responsibilities.

ul
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TheuriJames
Gatungu

Project Manager
NIPFN Project

Master of Arts (

Economic Policy
Management)
Bachelor of Science in
Statistics and Computer
Science
Various manaSement
and statistical related
courses.

a

a

a

Monitor project activities
implementation against the
proposed work plan, and
monitoring achievements
against planned milestones
and deliverables;
Managing finances and
accounting for the project
funds in accordance with
the financial guidelines
issued by the Government
of Kenya and the
Delegation of the European
Union;
Managing irnformation
relatd to the project and
disseminating it to the
project stakeholders;
Liaising with the project
partners and the funding
agency to monitor project
activities and expenditures;
Collating information fncm
partners,
O rganizing and f inali zing
project rcports;
Organizing various

committees meetings

a

a

a

a

a

a

lv
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SanrucI Kipp111.1 *$nior Data Atralysl
a Bachelor of science in

Statistics
Master of Arts in
Dconomic Policy
Marragemctrt

a

a Mapping of sources of
data of interest to the
NIPT'N

a ldentifying the
relevant/suitable dala to
the analysis propsed by
stakeholders

a Defining the principles for
sharing and using the
collected data using, the
KNBS requlations as well
development Mol.ls

a Iluilding capacity for data
analysirrg within the data
arralysis unit and
governrnent staff

a Creating a centralised
repository for data relevant
to NIPFN and defining
mode of operation
Writing of reports from the
analysel data

a

Geoffrey
Kebaki

Senior
Analyst

Policy o MSc. Health Systems
Management

o BSc. Enviroumental
Health

o HiSher Diploma Food
Science and Inspection

r f)iplomaEnvironmental
Health

a Review of food securify and
nutrition policies

Building capacity for policy
programmers and policy
users

a

a Facilitate dissemination of
policy briefs, factsheets and
communication outputs to
policy makers

Develop policy questions
and f acllilate prioritization
of questions

Best practices on causal
pathways and theories of
change
Participate in Interpretation
of findincs and reporting.

o

a

o

Tupege
Kasongwa

Project Assistant a MBA (HR and StrateSiic
Management),
Bachelor of Arts,
Diploma in Teaching
Diploma in Business
Administration.

a

a

Handling, of the Project
administrative matters.

Maintaining office records,
filling and storage.

tbcilitate Prolect
compliance with statutory
requirernents
Facilitating communication
between the project and
other stakeholders

a

a

a
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Janet Ngina Arum Senior
Comrnunicalions
Officer

a M.A Corporate
Communication
B.A International
Relations &
Marketing
DIPLOMA in
French

a

a

a Develop & implernent
conrmu nication strategy
Design proJect identity and
branding
Digital & online
communications
Events/Conference
planning & nranagement
Media Relations

Stakeholder Engagemenl

a

a

a

a

a

Lillian Wambui
Oclhiarnbo

Public Health
Nutrititxist

a Mastcr's irr Pubtic
Aclurinistration -

International
Developurent

a BSc Foocl Nutrition ancl
L)ietetics

Systematic literalure
review;

a

a Buildirrg librzry of grey
arrd published literature.

a Developing network of
stakeholders in:
tuniversities, NGO, UN, and
Sovernlnent.

a Creating an archive of
indexed reports

a Drafting reviews on
thematic areas.

t Developing presentations
lbr the Policy Adviuy
Cornmittee.

Allan Gathuru
Wairirnu

Datn Mana.ger a MSc. Information
Technology
mallaSement
BSc. Computer Science

Certiicate in Database
Management,EDMS
Development, Java EE

Development and
Proiect Managernent

a

a

a [)ala Managernent
Managcmel'rl of the ccntral
repositcrry
Mall.€ement of the NIPI'N
web portal
Data visualization

a

a

a

vt
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Edith Arnondi Project Statisticiau Bachelor's Degrc-c in
Statistics, Mathernatics
Slata statistical sr;ftware
cxperience;
STATA and R statistical
sotlware experience;

I

a Col lec ti ng, a.tg,regat i ng, a trd
merging data sets for
rnultisectoral analysis;
Assessing, thc distribtrtion of
variables for apprlication of the
rnost appropriatc statistical;
Analysirrg data using statistical
software such as STATA or R by
applying the rnosl appropriate
and robust statistical ntethods
and sarnpling, weights;
Storing and cataloguing the
syntax files, the oulput files and
any history file of analysis to
create a rccord of thc analysis
done;
Creating new data sets of
sumlnary stalistics for
presenlatiou in dala
dashboards;

a

a

a

a

Eric Macharia Project Statistician Bachelor's Degree in
Statistics, Mathematics
Stata statistical sol'tware
experierrce;
STATA and R statistical
software experience;

a Collecting, a.g6regating and
merging data sets for
nrultisectoral analysis;

Assessirrg the clistribution of
variablcs for application of tlte
rnost appropriate statistical;
Analysing data trsing statistical
software such as S'tA'l'A or R by
applyirr.g tlre rnost appropriate
and robust statistical rnethods
and sampling wei.g,hts;

Storirrg and catalog,uirrg the
syrrtax files, the otrtpLrt files and
any history filc of analysis to
creale a recorc'l of the analysis
done;
Creating new data sets of
sulnmary statistics f'or
presentatiou in data
dashboards;

a

a

a

a

Tom Mutua Project
Officer

Finance . MBA (Strategic
Management)

. BCOM (Finance)

. CPA K)

t Setting up and operatinga
financial monitoring system for
all project transactions
consistent with the existing
procedures of KNBS.

Monitoring all financial
transactions for the project by
ensuring that any expense$ are
allowable against the project
budget.

a

Ensuring that Sovernment
pr@urement procedures are
adhered to.

I

reports
Drafting financial

vll
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NIPTN Pnoject Stakeholders

The NIPFN project has various stakeholdcrs as indicated below.
i. The NationalTrcasury and Planning
ii. Ministry of Ilealth (Mol{)
iii. Ministry of Agriculture Livestock Fisheries and Cooperatives (MoAt,FCl)

iv. Ministry of Fducation (MoE)-State Department of Early l-earning and Basic Education,

School Ilealth Nutrition and Meals Unit.
v. Ministry of Labour and Social Protection (Mot,SP) - Special Prograrnmes

vi. Ministry of Water, Sanitation and lrrigalion (MoWSI)

vii. Ministry of Industrialization,Trade and Enterprise Development
viii. Scaling tlp Nutrition (SUN)

ix. County Governments (CG)

x. United Nations (UN) Agencies
xi. Non-Governmental Organizations (NGO's)

xii. Development Partners
The role and responsibilities of the stakeholders includes amol't8 others;

o ProvidinS strategic and policy direction related to the project
o Identifying and prioritizing questions for analysis and interpret the findings
. Overseeing the overall project implementation and decide on the use of the resources

avallable to implcment the project.

. Improving nutrition outcomes using the output generated by the project.

1.7funding summary

The Project was expected to run for a duration of 4 years from 2Ol8 to 2022 with an approved
budget of Euro (€) 3,499,999 (use donor currency) equivalent to KShs 396,840,398 as highlighted
in the Table below:

Below is the fundil'r8 summary:

(i) Grant
95,627,382 € 2,656,598 30l,2O7,lOOEuropean Union €3.499.999 396.840.398 e 843,401

(i0 Counterpart
funds

ofGoverrrrnent
Kenya

€ 2,656,598 3Ot2O7,tOOTotal €3.499.999 996.840.s98 c843AOr 95,627,382

Amount rcceived to Undrawn balance to
datg,- (30 OG 2O2l> date

(30 06 2021l.

Source of funds Donor Commitment-

Donor l6hs
cwreilcy

Donor
cunency
(A)

Kihs

(A)

Donor tr6hs
currenclr
(A)-(B) (A)-(B)

vlll
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1.8 Summary of Overall Project Performance:

otrcrall Proioct Pcrformance Comment

Budget performance against actual amounts
for current year and for cumulative to-date

'2. progress based on outputs, outcomes
and impacts since project commencement

a)

b)

c)

d)

The project units have
and operutionalize/,

Project committees have benn
establ ished an d oper ationalized.

Data landscape analysis has been
completed and a re1rcrt develoPed.

Census, suwey and some administrative
datasets of interest have been acquirel and
additional datasets have bl.r,n requested
from other relevant data stakeholders.

Data sharing policy has been developed.
Kenya Nation al Data Archive (KeNADA)

has been adopted as the centralized
repository for data related to food

security and nu trition.
The project has generated initial set of

poticy questions, refined and regrouped by
thematic sectors. The pnccess of ranking
and prioritization is in its final stages.

A report on Review on fod recurity and
nutrition prclicies has been developed.

A framework for policy questions
review has been developed.

An analysis of "quick wins" and reports
generated including-

i. An analYsis on nutritional
anthroPometric trends itt
Kenya.

ii. An analysis of the
national PrcSress and
hourehold characteristics
aswiated with stunting.

iii. Fd securitY situation
during Couid- 19
pandemic

e)

0

8)

h)

i)

j)

k)

tx
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l) Capacity assessrnent tools have beerr
drafled.

m) Comrnunicatiorr strategy has beer,
developed and its implernentation is on-
going.

d Adnrinistrative/OperationalTasks

a Intcrim Report- 'the report was finalized
which reviews the irnplementation of
the project during the period from
Augusl ZOl9-May 2021.

Inception Rcport: This inception report
reviews the implementation of the
first -year activities (August 20 I 9 * July
2O2O\ and the suSgest areas of
ilnprovement in order to enhance
efficiency and effectiveness. These
areas cover project activities,
rnonitoring and evaluation, and risks
and asstrmptions

auart€dy financial rtport- The project
has been generating report on revenue
and expenditure on quarterly basis

a

a

a Auartcrfy Prqgess Monitoring (QP,D-
The project has been engaging with
C4N on quarterly bases on activities
implementation monitoring using the
provided reporting tool

Audit of NIPIN turnuat Financiat
Statenrcnts for 2O|9-2O2O- The NIPFN
project was audited by the Office of the
Auditor General from the 19th 3Oth
October 2020.

a

a Co.pcaty for Nutrition (C4N) Wcbinars: The
project team and stakeholders participated
in various webinars led by the project
support team C4N. 'l'he webinars were on
various thernatic areas including sharing
experiences with other NIPN implertrenting
countries. The country team Sains
knowledge on how to address project
implernenting challenges.

a Risk Mafrix The project also developed a
Risk Matrix which highlights some of the
project risk areas and mitigation rneasures

a Wor{ahops and MoetinSl- The project team
participaled in various technical meetinSs
and workshops thal were relevant to the
prqect.

Launch of NmN ploject -'[he project team
together with collaborating institutions
launched the project and products on 19rh

April2O2l.

x
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:j. 'thc absorption rate for each year since the
comlnellcement of the proJect

The budget amount was I40 million as per the
prirrted estimates. This amounl is yet to be released
by the exchequer. This has affectd the absorption
rate of the proiect funds.

Challerrges

. Delay in commencement of the project.

. Delay in implementation of some activities due to emerSinS of the Covid- 19 pandemic in

March 2020
. Delay in the release of exchequer funds from the National Treasury therefore hampering in

the delivery of the project activities.

WayForward

a

a

Fast tracking delayed activities

Enhancing working relationship with the National Treasury to ensure timely disbursement

of project funds.

Summary of Pnoject Compliance:
The NIPFN project complied with all the applicable laws and regulations, and essential
external financing agreements/covenants and did not suffer any consequences on
account of non-compliance.

1.9

x1
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2. STATEMH{T OF pERTORMANCE AGATNST TROJECTS PREDETRMINED OBJECTI-S
Enune,rate all the objwtives of theprcjutas per thepagrarnplan

Introduction

Section 8l (Z) (0 of the Public Finance Management Act, 2OlZ requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of eactr National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

The kcy development objectives of the NIPFN pro.lect's 20 l8-2022 plan are to:.

a) Maximize the analysis and interpretation of existirrg itrformation and data on food security and

nutrition to improve understanding of the factor that influcnce nutrition outcomes.

b) Identify information / data gaps in food security and nutrition.
c) Contribute to monitoringnational and sub-national proSress in preventing malnutrition;

d) To burld capacity both at national and subnational levels to manage, analyse inforrnation and
data from relevant sectors.

Progress on attairrment of Strategic development objectives

For purposes of implementing and cascading the above developrnent objectives to specific sectors, all
the developrtrent objectives were rmade specific, measurable, achievable, realistic and time-bclund
(SMART) and converted into development outcomes. Attcndant indicators were identified for
reasons of tracking progress and perforlnance measurement: Below we provide the progress on
attaining the stated objectives:

xll
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Pnoiect Obiectivc Outoome Indicaror Performance

National
Platform for
Food Security
and Nutrition
(NIPTN

Project)

Create capacity
within national
institutions to
operate and
maintain the
NIPFN

l. Set up Project
Management Unit
(PMU, Data Analysis
Unit, and Policy Unit:

2. Establish the NIPFN
Project Mauagetnent
Committee:

3. Map sources of data of
interest to the NIPFN and
define the principles for
sharing and using data

4. Adoption of KeNADA as

a centralizel repository for
data related to Food
Security and Nutrition has
been done. This entails
defining the mode of
operations which includes;
type of data to be
reposited; data
accessibility.

prqect
staff

Constitution of
committee members

. Data landscape has

been done and a

report developed.

o Census/Survey/
Adminisfrative data
of interest - Some

data sets has been
acquirel tnd
additional dara. has
boen rcqucsed frottt
other relorant
sta&eholdcrs.

a Data Sharing
principles this hrs
bccn developed-

KeNADA system
available for use by the
Project.

This hrs besn
achiweL

This hasbesn
achievcd

This hrs boctt
achisved

Tftis hrs besn
achiored

Ihis hrs bcsrt
achieved

This is ongoing

xlll
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Strengthen
capacity to track
progress in
rneeting natiorral
objectives on
undernrrtrition
reduction,
pnrrnoting food
security and
monitoring the
investments

l. Create or support a web
interface to present
summary statistics fronr
thc NIPFN.
2. A plicy review on food
security and nutrition has
been developed.

3. Identify and prioritize
questions for analysis and
develop annual work
plans.

4. Write reports on data
analyzed with
interpretation, conclusions
and recommerrdatiorrs.

5. Design and implement a
cornmunication and
visibility plan

6. Iluild capacity of
governmcrlt staff to
analy ze data, i rlterpret
analysis and report
findirrgs

a Portal in place

r Review
place

policy in

a Questions have
been identified

a Statistical reports
have been done.

a 'the

communicati
on strategy is
complete and
implementati
or1 is on-
going.

a Engagemenl of
officers dealing
with statistics in
Ministries,
Departments,
Agerrcies and
Counties
(MDACS)

through various
networks has
been established

a Sensitized
Agriculture,
Nutrition and
Environrnent
Comrnittee
(ANES) sub-
sectors staff

a Draft Capacity
btrilding
assessmellt tool
has been
developed
awaiting
finalization.

The proccss is in
pro8l1css

Ihis has becn
achieved

a Prioritization
and ranking
of policy
qucstimE arto

at adrranced
stage

Ihfu hasbesn
achieved

Ihis haE beon
achieved

This hrs bocn
achieved

xlv
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Build capacity of
government staff
to make better
use of evidence
and data to
design and
implement
nutrition related
policies and
proSramme

I .Present the findings of
analysis in a format
suitable for their intended
audiences and disseminate
infonmation by different
means

2. Develop national
expertisc in formulating
evidence- based nu trition
policies in all sectors

a The products
pncduced by
the project
have been
launched. The
project has

also generated
bncchures of
various rtpolts

a Engagement of
officers
dealing with
nutrition and
food security
pncgrams and
policies in
MDACs has

commenced

Thbhasbccct
achicrld

xv
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3. CORPORA1E SOCIAT RESPONSEIUTY STATEMENT/SUSTAINABIUTY REPORIING

The National Information Platform for Food Sccurity and Nutrition (NIPFN) is country-

owned and country-lcd initiative funded by the Europcan [Jnion (EU), Foreign,

Comrnonwealth & Development Officc (fCDO) and the Bill and Melinda Gates Foundation.

The initiative aims to promote stakeholders dialoguc and strengthen national capacity to

marrage and analyse existing information and data fiom all scctors that influence food

sccurity and nutrition, to better inform decision rtraking & improve nutrition and food

security.

Thc prcrject aims to: create capacity within national institutions to operate and maintain a

National Informatiorr Platform for Food Security and Nutrition; strengthen capacity to track

progress in mcetinlq, national objectives to prevent undernutrition and monitor nutrition

investments; andbuild capacity of national policy makers and programme planners to makc

bctter use of evidcncc in designing and irnplementing nutrition re latcd policies. The project

is being irnplemcnted by thc Kenya National Burcau of Statistics (KNBS) in partnership with

Kcnya Institute fbr Public Policy Rescarch (KIPPRA). Below is a brief highlight of our

activities that drivc towards sustainal-rility.

1. Sustainabitity strate3y and pncfile

To ensurc thc sustainability of the NIPIN, tlie projcct is cnrbeddcd in Medium Term

Framework (MT'tlF) budgeting processes. 'l'hc activities of NIPTN project will facilitate thc

achicvcrncnt of'fbod sccurity and nutrition agenda undcr thc Mediurn'Iertn Plan (lll) 2Ol8-

2022. Thc relevant sector plans and the county integrated devclopment plans which arc

aligned to the Mediurn Terrn Plans also need to mainstreatrr the NIPFN initiative.

The NTPFN project aims to capacity build officers in KNBS, KIPPRA and other relevant

governnlent ministries to ensure continuity of the proSramme bcyond the lifespan of thc

project. The Policy Analysis and L)ata Analysis Urrits staff at the host Institutions and project

staff nccd to collaborate and build synergy thus harncssing skills that will bc useful for

continuity of the NIPFN initiative. The data repository built by thc project would require to be

irrstitutionalized by the Institutions for nutrition actors both from public and private sector to

update nutritiorr data on interventions and investmcnts. 'l'he capacities of data ntanagers and

monitoring, and evaluation officers at the Ministrics would inform policy as they can analyze

and inte rprel data generated frorn the NIPFN. 'l'his is critical for consistcncy and avoiding

xvl
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duplication of efforts in interventions to reduce malnutrition

Capacity among the policy makers and program managers in the Ministries should be

enhanced for they are the technical arms in food security and nutrition interventions for

sustainability. This will influence the use of information from NIPFN databy policy designers

and programme implementers. This will finally ensure that the gains and outputs derived

from the project have an impact after completion of project for continuity. The proSram

planners would require exploring possible financing options of the Food security and

nutrition interventions and sustainable mana3ement of the data repository within the

institution setting with a view of improving on Food security and nutrition indicators for

sustainable development.

In order to build a strong base and propel NIPFN activities, additional support from the

Government to compliment resources pn:vided by EU is required to ensure the sustainability

of the project and enable the project to deliver on its mandate. The project can also benefit

from the sourcing of complimentary budget from partners with intcrest in food security and

nutrition issues.

2. Environmental performance

NIPFN project is anchored in KNBS and therefore utilizes the KNBS environmental policy

guiding the organisation.

9. Employee welfa^re

NIPFN project has taken into consideration the gender ratio in the recruitment of the project

staff with six male staff and four female staff. The recruitment process was undertaken as

guided by the KNBS I{uman Resource Policies and Procedures manual. The project staff are

usually appraised annually and part of the appraisal is a training needs assessment, which

feeds into the overall Bureau training plan. NIPFN project operates from the overall KNBS

organisation policy on safety and compliance with Occupational Safety and Health Act of

2007, (osFrA).
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4.STATEMENToFPRoJECTMANAGEMENTRESPoNSIBILITIES

"[lrc Dircctot Lienetal for Kenya National Bureau of Statistics and the fuoject Manager toy the

National Information plafform"for Fd &atrity and Nutuition hoject (NIPrTl) are responsible for

1;;-p;;i^:.^tion and presentation of the Project's fin ancialstatettents, which give a true and fair view

of the state of affairs of the project for and as at tlre end of thc finarrcial year (period) ended on June

30, ZOZI. This responsibiiity inclucles: (i) rnaintainirrg adequate financial management

arrangement and 
"nrr..ir,g 

that thcse continue to be effective ttrroughout the reporting period; (ii)

nraintaining proper accorinting records, which clisclose with rcasottable accttacy at any time the

firrancial p"orition of ttre projeft; (iii) designing, implementing and maintaining internal controls

relevant to ttre preparation and fair pre sen-tatioli of ihe financial state ment, and ensuring that they-

are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of

itre rrqect; (v) selecting and, applying appropriate accounting policies;and (vi) making accountirtg

estinrates that are reasonable in the circumstances'

The Ditectot General of Kenya National Bureau of Statistics and the Project Manager for the NIPHV

project accept responsibilityior the Pn:ject's financial stateurents, which have been prepared on the

Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance with

lnternational Public Sector Accounting Standards'

The Ditectctr Genetalof Kelya National [Jureau of Statistics and the Project Managerfor theNIPEN

project are of the opinion that the Project's financial statementsgive a true-.and fair view of the state

if Frolect,s transaciiops during the financial year/period encledJune 30,2oZl, and of the Project's

financial position as at that da:te. rne Dircctoi Genirul of Kenya National Bureau of Statistics and the

iii"ct Munrgl for the NIPEN project further confirm the cornpletertess of the accounting records

rmaintained for the e[J."t,wrli"t t uu. been reliecl upon in the preparalion of the Project financial

staternents as well as the ud"quu"y of the systenls of internal finarrcial control'

The Directot" Genet.al of Kenya National Bureau of Statistics and the k'oiect Manager for the

pro;""t confirnr that the projlct has complied fully with applicable Government Regulations-and the

terms of exter.nal financing covenants, and tiat Project funds received during the. financial

yiuitperioa under audit weft used for the eligible prrposes for which they were intended and were

properly accounted for'

Approval of the Project financialstatements

The project filarrcial statements were approved by the Board of Directors of Kenya National Bureau

of Statisiics on 3otrr June 2O2l and signed on its hehalf by;

d^
Director General
Name: Macdonald Obudho

Project Manager
Name: Jarnes T. Gatungu Name: Tom Muhra

ICPAK M/No: 18610
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n ha nci ng Acc'ou n I a bi I i ty

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL INFORMATION
PLATFORM FOR FOOD SECURIW AND NUTRITION PROJECT FOODI2O17I393-
022 FOR THE YEAR ENDED 30 JUNE, 2021 - KENYA NATIONAL BUREAU OF
STATISTICS

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financia!
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which
considers compliance with applicable laws, regulations, policies, gazetted
notices, circulars, guidelines and manuals and whether public resources are
applied in a prudent, efficient, economic, transparent and accountable manner to
ensure government achieves value for money and that such funds are applied
for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide
internal operations. This responds to the effectiveness of the governance
structure, the risk management environment, and the internal controls developed
and implemented by those charged with governance for orderly, efficient and
effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on National Information Platform for Food Security and Nutrilion Project
Food/2}17/393-022 for the year ended 30 June, 2021 - Kenya National Bureau ofStatistics
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REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of National lnformation Platform
for Food Security and Nutrition Project set out on pages 1 to 16, which comprise the
statement financial assets and liabilities as at 30 June, 2021, statement of receipts
and payments, statement of cash flow and the statement of comparative budget and
actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015, and the
Financing Agreement No.FOOD|20171393-022 dated 27 December, 2017 between
the Republic of Kenya and the European Union. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the National lnformation Platform for Food Security and Nutrition
project as at 30 June, 2021, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accountirrg Standards
(Cash Basis) and comply with the Public Finance Management Act, 2.012 and the
Financing Agreement.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of S.rpreme Audit
lnstitutions (lSSAls). ! am independent of National lnformation Platform for Food
Security and Nutrition Project in accordance with ISSAI 130 on Code of llthics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and irr accordance
with other ethical requirements applicable to performing audits of financi;al statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, except for the matters described in the Basis f<>r Conclusion
on LaMulness and Effectiveness in Use of Public Resources sections of my report,

Report of the Auditor-General on National Information Platfurm for Food Security and Nutrition Project
Food/20 I 7/393-022 for the year ended 30 June, 202 I - Kenya National Bureau ofstatistics
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nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Gonclusion

1.0 Late Submission of Financial Statements

Management submitted the financial statements for audit on 6 October,2021, Six (6)
days after the statutory deadline of 30 September, 2021 contrary to Section 81(aXa)
of the Public Finance Management Act, 2012 which requires accounting officers to
submit financial statements to the Auditor-General within three (3) months after the
end of each financial year.

Consequently, the Management is in breach of the law.

2.0 Compensation of Employees

2.1 Affirmative action on Gender, Ethnicity and Regional Distribution

Audit review of the payroll records revealed that the Project has Ten (10) staff who are
engaged on contractual basis to carry out various roles as perthe project's agreement.
However, an examination of staff personal records indicates that about four (4) or 4Oo/o

of the staff belong to one ethnic community contrary to Article 232(1Xh & i) of the
constitution of Kenya 2010 which recognizes representation of Kenya's diverse
communities and equal opportunities for appointment, training and advancement and
Section 7(2) of the National Cohesion and Integration Act, 2008 which states that no
public establishment shall have more than one third of its staff from the same ethnic
community.

!n view of the above, the Management is breach of the law.

3.0 Purchase of Goods and Services

3.1 Domestic Travel and Subsistence

The statement of receipts and payments for the year ended 30 June, 2021 reflects a
balance of Kshs.4,505,301 on purchase of goods and services as further disclosed in
Note 9.5 which includes an amount of Kshs.1,268,336 on domestic travel and
subsistence out of which Kshs.438,800 was spent on adjudication of tender worth
Kshs.3,259,600. The payment was made to staff who travelled to Naivasha in the
month of August, 2020 and conference facilities for the tender processing of 8 (eight)
Computers and 6 (six) laptops. However, the adjudication would have been done
efficiently and economically at the Project's offices hence saving project funds. No
plausible explanation has been provided by management to explain the reason for
incurring expenditure amounting to Kshs.1,268,336 on travelling for the adjudication
of a tender worth Kshs.3,259,600.

ln the circumstances it has not been possible to ascertain whether the Project got
value for money on the travel expenses.

Report of the Auditor-General on National ldormation Platform for Food Security and Nutrilion Project
Food/2017/393-022 for the year ended 30 June, 202 I - Kenya National Bureau ofStatistics
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3.2 Acquisition of Non-financial Assets

The statement of receipts and payments for the year ended 30 June, 2021 reflects a
balance of Kshs.4,105,519 on Acquisition of non-financial Assets. The assets
included eight (8) laptop and six (6) desktop computers. However there is no
evidence that these assets were included in the fixed assets register. Tlris is contrary
to provisions of Section 162(1) of the Public Procurement and Assets Disposal Act,
2015 which requires an Accounting Officer of a procuring entity to errsure that all
inventory, stores and assets purchased be received and taken on charl;e as a basis
for ensuring that all procured items are properly accounted for and put in proper use
as intended by the procuring entity. The assets remained unrecorded ;and therefore
could not be verified.

Consequently, the Management is in breach of the law.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
! comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with tlre authorities
which govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MI\NAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attentiorr to cause me
to believe that internal controls, risk management and overall governarnce were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that ! plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk managemerrt and overall
governance were operating effectively, in all material respects. I believe' that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governalrce

Management is responsible for the preparation and fair presentation of ilhsss financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as Management determiner; is necessary

Report of the Auditor-General on National Information Platform for Food Security and Nutrition Project
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to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project, or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way. Those charged with governance are
responsible for overseeing the financial reporting process, reviewing the effectiveness
of how the Project monitors compliance with relevant legislative and regulatory
requirements, ensuring that effective processes and systems are in place to address
key roles and responsibilities in relation to overall governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes

Report of the Auditor-General on Nationol Information Platform for Food Security and Nutrilion Project
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and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financialstatements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

a

o

a

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Project's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Project to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Report of the Auditor-Generql on National Information Platform for Food Security and Nutrition Project
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a Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Project to express an opinion on the financia!
statements.

. Perform such other procedures as I consider necessary in the circumstances.

! communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

(

CPA
AUDITOR.GENERAL

Nairobi

24 November,2021
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6. STAIIMEI{T OF RrcEIPTS AI{D PAn,IENTS rOR TIIE TERIOD EI\DED SOth JUNE
2021

The accounting policies and explanatory notes to these financial statements are an integral
part of the financial statements. The financial statements were approved by the Board of
Directors of Kenya National Bureau of Statistics on 30th June 2021 and signed on its behalf
by;

6 ,u

Director
Name: Macdonald Obudho

Date

Project Proj
Name: James T. Gatungu Name: Tom

tant

3{ oc lznt Date\,;
f 
.i\2011

ICPAKM/
Date 3..,

No:1

lr;"1

fiia
8610.,2-.. , 

1

I

KShs KShs KShsKShs KShs

RFtrIPTS

95.627.381
Proceeds from domestic
and foreicn srants

9.3 45.747.506 49,879,875

95.627.381I1OTAL RECEIPTS 45.747.506 49,879,875

PAN{H{IS

33.905.775 21.628.100 55.533,87s
Compensation of
employees

9.4

10.338.94 r
Purchase of goods and
setvlces

9.5 4.505.301 5.833,640

13.400 29.400Social security benefits
9.6 16,000

4.105.5 r 9 2.t23.tOO 6.228,619
Acquisition of tron-
financial assets

9.7

22-668.6859.8 22.668,685
Transfers to otlrer
qovernnlent entities

52266.925 94.799.620TOTAL PAYI\,IENTS 42.532.595

32149tt (2.s87.050) 827,E61STJR}I,US/(DEHCTD



7. STATEMET{T OF FINAT.ICIAI ASSETS Ar.lD ttABILmES A,S AT SothJt I{E 2021

The accounting policies and explanatory notes to these financial statements are an integtal
part of the financial statementl. fhe financial statements were approved by. the Board of
birectors of Kenya National Bureau of Statistics on 3Oth June 2021and signed on its behalf

by;

Director l\&,n€Eer Project tant:
Name: Macdonald Obudho Name: James T. Gatungu Name: Tom Mutua

I r ICPAKM/No: 18610
Date 

"OO[0'J 
12.* | 

oate ].-.\-;"i [:_--,e_iDate 3o1"5(*t

2

FINAT.ICHT ASSEIS

Cash and C.ash Equivalents

4.727.360827,8619.94Bank Balances

4.727.360827.a61Total Cash and Cash F4uivalents

85,590
9.10Accounts receivables - Imprest and

Advances

8271861 4r8l2r95OTCTTAT FINA}.ICI,AI ASSEIS

REFTIESEtr.IITD BY

(2,387,050)Fund balance b/ fwd

7,2O0|OO0Accounts able

Q.387.OsO)3,214.p1ISurplus/(Deficit) for the year

4,812,950827,861NET FTNAT.ICI.AL POSMON



National Infornrutiott Platfurm for Food Security and Nutrition Project
Reports and Financial Statements
For tlte fittancial )tear ended June 30, 2021

Receipb from operatinc activities
Proceeds from domestic and foreign grants 9.3 45,747,506 49.879.875
Payments frcm operating activities
Compensation of employees 9.4

(33.90s,775) (2r,628,100)

(s.833.640)
Purchase ofgoods and services 9.5

(4,505,301)
Social security benefits 9.6

(l6.000) ( 13.400)
Transfers to other government entities 9.8

(22,668.685)
Adiustnents durinc the year
Decrease/ (lncrease) in Accounts receivable:
(outstandinq imprest)
lncrease/ (Decrease) in Accounts Payable
(deposits and retention)

9.12 (7,2OO,OOO) 7,2OO,OOO

Net cash flow flom operating activities tzoAso 6,936,O50

CASHH,oW TROM IT.IVESTING ACTTVTIIES

Acquisition of Assets
9.7

4.105.519 Q.t23.tOOl

4812.950Net cash flows flom Investiru Activities
(3885,O89)

CASHTIOW IROM BORROWING ACTTVTNES

Net cash flow flom financinc activities

4.812-930MTINCREASE IN CA^SHAI.ID CASH EOIIIVALEI{T (3,985,O89)

Cash and cash equivalent at BEGINNING of the year 4,812,950

Cash and cash equivalent at END of the year 9.9 827.861 , 418121950

8. STATEMS.ITOFCASHH,oWFORTIIEPERIODSOTh 2021

The accounting policies and explanatory notes to these financial statements are afi integral part
of the financial statements. Thc financial statements were approved by the of Directors of

National Bureau of Statistics on 3Oth 2l andsigned

Name: Macdonald Obudho

Date

Name:James T. Gatungu

oatc AC
Name: Tom Mutua
ICPAK M/No: l86lO
Dare {;,i..i i2.. " 1

3
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National Information Platfurm for Food Security and Nutrition Proiect
Reports and Financial Statements
For thefinancial year ended June 30, 2021

noceipts

o.334s.74?.507 94,252,494l4o,o00,ooor40,000p00Proceeds from donrestic and foreign
qrants

o.3315-747-fi7 942s2i494t4o,ooopool4O,oOOpOOTotal ncceipb

Paymcntg

17,908,855 o.655 r.814.630
33,905,775

5 r.814.630
Compensatiorr of ernployees

56,881,865
o. r365.492.685

8,6 10,820
65.492.685

Purchase of goods and services

o.6716,000 8,0O0
24,OOO24,OOO

Social security benefits

22,668,685
22.668,685

Transfers to other .governlnetlt entities
22,668,685

97,4674O5 o.30140.OOO.O00
421532r595

140.OOO.000Total Peyments

9. STATEMENT OFCOMPARATTVE BUDGIT AND ACTUAT AIVIOUNTS

The signific ant budget utilisation/performance differences in the last column are explained in

Annex 1 to these financial statements.

6,,'1rre
Pi.""toF6,eEt
Name: Macdonald Obudho

Project Manager
Name: James T. Gatungu

lurl^
Name: Tom utua
ICPAK M/No: l86lO

Date pate 3C t\ oate gl c\D<;z 
1
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National Information Platforntfor Food Security and Nutrition Project
Reports and Financial Statements
For tlrc.financial year ended Junc 30, 2021

IO. NOTES TO THE TINANCT,AL STATEMH{TS

The principal accounting policies adopted in the preparation of these financial statements are
set out below:

9. 1. Basis of Preparation

9.1.1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of accounting, as prescribed by the PSASB and
set out in the accounting policy rrote belc-rw. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary
advances andb) payables that include deposits and retentions.
The financial statements comply with and conform to the form of prescntation prescribed
by the PSASB.

The accounting policies adoptcd have been consistently applied to all thc years presented.

9.1.2. Repottingentity

The financial statemcnts are for the NIPFN project under National Government of Kenya.
The financial statements encompass the reportinS entity as specificd in the relevant
legislation PFM Act 2012 .

9.1.3. Reportingcuraency

The financial staterrrents are presented in Kcnya Shillings (KStrs), which is the functipnal
and reportinS currency of the Project and all values are roundcd to the nearest Kenya
Shilling.

9.2. S[gnificant Accounfing Policies

a) RecqSnition of receipts

'fhe Project rcco.gnises all receipts from the various sources when the event occurs, and the
related cash has actually been received Lry the Government.

.Tlansfers from the Fxchequer

Transfer from Exchequer is be recognized in the books of accounts wherr cash is received.
Cash is considered as received when payment instruction is issued to the bank and
notified to thc receiving entity.

.Fxternal Assistance
External assistance is received through grants and loans from multilateral andbllateral
developmcnt partners.
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National Information Platform for Food Security and Nutrition Project
Reports and Financial Statcments
For the financial yssv ended June 30, 2021

SIGNIHCANT ACCOLJNTING POLICIES (Continued)

Donations and Srants
Grants ancl donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recotded upon receipt

oi th" grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

b) R€cognition of pa5rments

The Project recognises all payments when the event occurs, and tlrc related cash has actually
been paid out by the Project.

o Compensation of employees
SalarieJ and Wages, Afiowances, Statutory Contribution for employees are recognized in
the pcriod when the compensation is paid.

. Use of goods and senrices
Goods and services are recognized as payments in the pcriod when thc goods,/services are

consumed and paid for. If not paid for during the period wherc goods/services are

consumed, they shall be disclosed as pending bills.

. Acquisition of fixed asseb

'I'he payment on acquisition of property planl and cquipment items is not capitalized.'!'he
cost of'acquisition ind, proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for
nil oi nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a.summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated
financial statements.

c) In-kind donations

In,kind contributions arc donations tl,e't arc made to ttrc Project in the form of actual
goods and/or services rather than in money or cash terms. Thcse donations may include
iehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, thc Project includes such value in the statement
of rece ipts and payments both as receipts and as payments in equal and opposite amounts;
otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprisc cash on hand and cash atbank, short-term deposits

on call and highiy liquid investmcnts with an original maturity of three tnonths or less,

which are rcadlly convertible to known amounts of cash and are subjcct to insignificant
risk of changes in value. Bank account balances include atnounts he ld at the Central Bank
of Kenya aid at various commercial banks at the end of the financial year. For the

6
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purposes of thcse financial statements, cash and cash equivalents also include short term
cash imprcsts and advances to authorised public officers and/or institutions which werc
not surrendered or accountcd for at thc end of the financial yeat.

e) Accounb rpceivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/ or institutions which were not surrendered or accounted for at the end of thc
financial year is trealed as receivables. This is in rccognition of the government practice
where the imprest payments are rccognized as payments when fully accounted for by the
imprest or AIE holders. 'fhis is an enhancement to the cash accountiug policy. Other
accounts receivables are disclosed in thc financial statements.

f) Pendingbills

Pending bills consist of' unpaid liabilities at the encl of thc financial year arising from
contractcd goods or services during the year or itr past years. As pending bills do rrot
involve the payment of cash in the reporting period, they recorded as 'memorandum' or
'off -balance' items to provide a scnse of the ovcrall net cash position of the Project at the
end of the year. When thc pending bills are finally scttlcd, such payments are included in
the statement of reccipts and paymcnts in thc year in which the payments are made.

g) Budget

Thc budget is developed on a cornparable accounting basis (cash basis), the sarne

accounts classification basis (except for accoutrts rcceivable - outstanding impr"est and
clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for thc samc period as thc financial statements. The Project's budgct
was approved as required by Law and National Treasttry Regulations, as well as by thc
participating development partners, as detailed in the Government of Kenya Budget

Prir,ted Estimates for the year. The Development Projects are budgeted for under the
Mt)As but receive budgeted funds as transfers ancl account for them separately. These

transfers are recognised as inter-cntity transfers and are eliminated upon consolidation.

A high-lcvel assessment of thc Project's actual pcrformancc against tlte comparablc
budget forthe firtancialyear/period under rcview has been includcd in an annex tothese
financial statements.

h) Exchaqge rate diffenences

Thc accounting records are rmaintained in the functional currency of the primary
cconomic environment in which the Project operates, Kcnya Shillings. Transactions itr
loreign currencies during the year/period arc converted into thc functional currency
using thc exchange rates prcvailing at the dates of the transactions. Any foreign exchange

.gains and losses resulting from the settletnent of such transactions and from the
irarrslation al year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recoSgnized in the statertrents of rcccipts and payments.

7



National Information Platformfor Food Security and Nutrition Proiect
Reports and Financial Statemen8
For the.financial year ended June 30, 2021

r) Comparativeff$reE

Where necessary comparative figures for the previous financial year/peiod have been
amended or reconfigured to conform to the required changes in financial statement
presentation.

j) Eiltors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authoriz,ed for issue after their discovery by:

i. Restating the comparative amounts for prior period(s) presented in which
the error occurred; or
ii. If the error occurred before the earliest prior period presented, restating
the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.
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NOTES TO THE HNANCIAL STATEMENTS (Conrinued)

9.9. TROCEEDS TROM DOMES1IC AT.ID R)REIGN GRAI{TS

During the period ended 3othJune 2O2l we received grants from donors as detailed in the table below:

9.4. COMIB{SATION OF EMPIOTES

Granb
Received from
Bilateral
Donons
(Forei8n
CrOrrernmenb)

45.747,506 49,879,8752t/o9/2020 45.747,506
European
Union

45.747.506 49,879,87545.747.506Total

KShsKShs KShsKShs KShs

29.O75.775 21.628.tOO 50,703,87529.O75.775
Basic salaries of
permanent employees

4,830,O004.830.000 4,830,000
Allowance for Oversight
Team (Nominated)

2tsasJoo 55.5S3.8753s.905-775Total s3905.775
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9.5. PURCHASE OF GOODS AT.ID SERVICTS

2,121,946

351 t9t

9.6. SOCIAT SFCI'RITY BENETITS

[This is the entployer's contribution towards Nationa] S<scial Security Fund for the project staff irt
the financial year 2O2O-2O21I

KShs KShs KShsKShs KShs

4.624.187 5.892.5231.268.336 1,268,336
Domestic travel and
subsistence

28,3862,O93,560 2,O93,560

Printing, advertising
and - information
supplies & services

t77.tgt 174,000Traininc payments 177.191

80 1,5 l9 989,899 1,791,418
I{ospitality supplies
and services 801,519

151.830 15 I,830Insurance Expense l51,830

30.033L2,865 1 7,1 68
Other operating
payments 12,865

4-505301 5.833.640 10-s38-941Total 4-505.301

t6,000 13,400 29,400

Employer social
benefits in cash and
in kind 16,000

?fi-4oa16-000 16-000 t3-400Total

l0



National Information Platfurm for Footl Sccurity sntr Nutrition Proiect
Reports and Financial Statements
For thefinancial year ended June 30,2021

9.7. ACQLISmON OF NON-FINAI{CIAI A,SSETS

[This was the amount spent to acquire office funtiture for the project staff in the financial year
2020-2021

9.8. TRANSTERS TO OTHER C,OVERNMEIT EITITIES

During the period ended 30thJune ZO2l, we transferred funds to reportinggovernment entities as

shown below:

KShs I$hs IGhsI(Shs KShs

2.t23.tOO 6.228.619
Purchase of office furniture &
qeneral equipment 4.105.519 4,105,519
Research, studies, project
preparation, design &
supervision
Acquisition of other intangible
assets

6-228-619Total 4.105.519 4.105.519 2.123-tOO

t..

1. 
' 

i r: t i, !; _:, r';" i.

.'1), yt .7,,

ll, i!ti ,l-.1

:tt,t:t- 't:'t tl.

-l iI,;rll t(i 1.,t.ii!

l':r 1,r,, ,ii;

KShsKShs KShs KShsKShs

Ttansfers to National
Government entities

22.668.685KIPPRA NIPFN ruNDS 22,668,685
22.668.686 22.668.685TOTAL

i':r,7, r:.,rri I rii:iil.
r,\/ ,il. | ,trrt'r irt
.';l:irn

,r, \ t
-t,t):.lt'. I

i.7r,: rrt. r!i;i

ttl,tr . ,\'t ;t\.lr.l

li:: t I r.i..'( li:l

ttr.ri:ti

(, ::r,rr'li.i-l'
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9.9. CASH AI.ID CA^SH EQIJIVATEITS CARRIED TORWARD

The project has I number of project accounts spread within the project implementation area and I

numbei of foreign currency designated accounts managed by the National Treasury as listed below:

9.9 A BankAccounts
Project Bank Accounts

9.1O. OUTSTAI{DING IMPRESTS Ar.lD ADVAI{CES

4,727,360827,861Cash Book Balance

Cash in hand

Cash equivalents
427l,67 4-727-360Total

Iocal Cumency Accotutts

4.727.360827,861Kenya Comnrercial Bank [A/c No 12408757lll

4.727.360827,861Total local currency balances

4-727-s60827-861Total bank awuntbalances

85,59O3,039,900 30.06.2021 3,o3g,go0Accounts Receivable

88 590spsLgoo9-099.900Totat
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NOTES TO TI{E FINAT.ICIAI SIAIIMENIS (Continued)

9.I I. CIIANGES IN RrcETVABI.E

9.12 CHANGFS IN PAYABTFS

Outstanding Imprest as at I$July 2020(A\
4,739,4993,039,900Imprest issued during the year (B)

3,o3g,9oo 4,653,9O9Imprest surrendered during the Year (C)

85,59ONet changes in account receivables D= A+B-C

Supply of goods

2,093,560 2,093,560Supply of services

I,g60,8501,960,850Salaries Payable

7,205,1717,2OO,OOO 5,17 LOther Payables

3r959r581 11,159,581
7.200,oooTotal
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I I. PROGRESS ON TOUrc)W UP OF fRIOR WAR AI.JDITOPS RrcOMME{DATIONS

The following is the summary of issues raised by the external auditor, and management

conrments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect thc

issues to be resolved.

2

funds credited to the

project account were

notified to the project after

utilizatiorr ol'lhe funds on

the l6'r' September 2O20.

The financial statements

had alrcady been

prepared. This has

however bccn corrected

and the same amount has

bcen debited from the

project accounts and

credited to the rightful

account. 'l'he financial

statements will make these

disclosures.

The the

'['his has

been

Resolved.

Incorrect Domcsfic and Foreign
Grant Balances

The statement of receipts and
payments reflects proceeds from
dor.nestic and foreign grants
totaling Kshs. 57, O79,875 as

further disclosed in Note 9.ll to
the financial statements.
Included in the balance are
urrknown receipts of Kshs.

7,2OO,OOO not capturer in the
project records.
Had the records reflected the
correct balance, the project
would have reported a deficit
amounting to Kshs. 2,378,047
instead of the surplus arnounting
to Kshs 4,812,950 reflected in
the statement of receipt and
payments for the year under
review.

'Ihis has beerr

Resolved.

Induction Cosb lncuflEd on
Non- Project Staff

Examination of payurents ou use
ofgoods and services indicate
that during the year under
review, the project held a staff
induction workshop at a cost of
Kshs. 5,584,687. However, the
expenditure included Kshs.

3,738,200 spent on 33 staff
members of the Bureau who
were not attached to the project.
No plausible explauation was

The project staff received

invaluable knowledge

from the induction

workshop that was

coordinated by KNBS. The

Bureau staff, played a

critical rolc in

farniliarizing the project

staff on the various
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dirrctorates, departments

and functions of KNBS ar.rd

therefore playe.d a

facilitative role irr training

the project staff. The

project on its part

facilitated the induction

workshop by facilitating

for the conference

facilities and the dally

subsistence allowances for

the relevant stakeholders.

The project budget has

provided for facilitation of

stakeholders under result

area 2 of the project

budget. 'the project key

activities thal may have

bcerr ornitted durirrg the

project design are

undcrtaken under indirect

costs as per the general

condition annex II.

The salary

overpayrnent wils

noted and the

officer infonrred.
'the overpaymellt

has since been

recovered and a

rlew appointment

letter issued.

provided by Managemenl for
inclusion of the large number of
rron- project staff in the
induction workshop. As a result,
value for morley ol1 the project's
funds incurred orr the staff not
engaged by prqect has nol beeu
confirmed.

ManagernenI advcrtised for and
appointed a Project finance
Officer at a Sross morrthly pay of
Kshs. 290,758. Howcvcr, the
successful candidate was
awarded a Sross 1'ray of Kshs.
465,212 per tnonth trpon
appoiutrnent in September 20 19,
resulting to a monthly excess pay
of Kshs. 174,454. As at 3O'r'June
2020, the aggregate
ovcq)ayrncrlts arnounted to Kshs.
1,133,95 l.

No Plausible cxtrlanation has

Ove,lpayme,nt to Officer

:3

'l'his has

since been

resolved.

' )t -..,-t-,|t. : !r-.r',;
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been provided by managernent
for the discrepancy.

has becn

Resolved.

The daily subsistence

allowances are usually

paid at their designated

venues i.e. Mombasa and

Kisumu per thc project

activities undertaken.'[he

imprest holder withdraws

the money at the

designated bar,k which is

always the KNIIS account

and subsequently

transfers the rrroney to the

designated person's

accounts at the meetin24

venues. The itnprest

holders are also part and

parcel of the nTeetings

being held and atlended

to. KNBS has appticd and

received approval from

the Board of Directors to

have the courlty accounts

closed and have the

irnprest sent to the

individual imprest

holders.

4

Imprest Issucd to Staffon Belulf
of Others

Durirrg lhe year under revicw,
two staff members of the Ketrya
National Bureau of Statistics
were issued with imprest
totaling Kshs. 4,648,468 ort
behalf of participants for twt'r
project events orgatrized irt
Kisumu and Mornbasa. The
issuance of imprest to the two on
behalf of others was contrary to
legulation 9l of Public Financc
lnana8ement Reg,ulation of 2O I 5

ol1 management of imprest
which provides for issue of
individual and not group
temporary imprest.
No plausible explanation has
been provided by Managctrrenl
for thc anomaly.

6t'
Director C'eneral

Name: Macdonald Obudho

Date

Project lvlanager

Name:James Gatuugu

Date
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12. OTHER IMPORTANT DISqOSURES

ANND( 1 - VARIANCE DWIANAIIONS - COMPARATI/E BITDGET AI.ID ACTUAT AMOUNTS

c--a-b d=b/ao/oa b

Receipts

Transfer from
Government entities

45,7 47,507 94,252A94 33
Proceeds from domestic
and foreign grants l4o,0o0,0oo

94252.494 33Total Receipb 140,OO0,O00 45,747,507

Pa5rments

17,908,855 65

The amount
utilized was to
carter for the
project staff
salaries.

Compensation
employees

of

5 1,8 14,630 33,9O5,775

l3

The amount
utllized was to
carter for the
acquisition of
project
equipment.
Some of the
project items
will be
procured
within the next
financial year,
such as
software and
laptops.

Purchase of goods and
services

65,492,685 8,610,820 56,88 1,865

Social securify bcnefits

24,OOO I6,O0O 8,OOO 67

This is the
amount paid as
employer
contribution to
NSSF.

Transfers to other
qovernment entities 22,668,685 22,668,685

Total payments
140.OO0.O00 42.552.595 97.467.405 30
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