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Annual Report and Financial Statcnrents For thc vear endetl 30th.lune 202J

l. Acronyms and (ilossary of Terms

Board ol Management

County Education Board

International Public Sector Accounting Standards

Kenya Certiticate ol'Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Frce Day Secondary Education

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE
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Annuat Rcport and F'inancial Statenrcnts For the year entlctl 30th June 202J

(a) Background infornration

The school is domiciled in Kenya and its operations are governed under the Basic Education Act.
20 13. It is in KIAMBU County, CITFIUNGURT Sub-County.

The school was registered in l0/20 l5 under registration number 22S000005i and is currently
categorized as a SUB - COUNTY public school established, owned or operated by the

Government.

The school is a daylboarding school and had 260 number ofstudents as at 3dh .lune 2023.Ithas 6

streams and I 0 teachers ol which i teachers are employed by the School Board ol Management.

(b) School Board of Management - Iloard Members

The School Board ol Management established under Section 55 ol the Basic Education Act,
20 l3; is composed olthe lollowing members:

NAOMI WACERA NCUMO Chairperson MAY 2O2II

Secretary - Principal Mn Y l()l I2 ANN NJtTRINDUMUTI

MAY ]O2IGEOIIGI] NGUGI KAIIINI)I
_l

Member MAY 2O2I-l I,YDIA WANJIRU MAINA

MAY 2O2I5 PATRICK KINUTIIIA Member

Member6 RAIIAT] WAMBUI MBUGUA

CEOFI.RF,Y MBUGUA
MUTURA Member7

Member - Rep CEB MAY 2O2I8 SIMON NJOROCE

Member Rcp 'l'eachers MAY 2O2I9 PAUI, KIMOTHO

MAY 2O2ITLIOMAS KARIUKI WAII Il;NYA 3 Members - Sponsorl0
Member - Community MAY 2O2Ill SUSAN THUO

Member Special Needs MAY 2O2It2 BONIFACT] RIUGU

MEMt]F]R MAY 2O2Il3 PAUI, NCATIA
Mt;Mlllrl{t4 AN.l'ilONY tUMtJI

MEMI]t]R MAY 2O2Il5 I{l:(;lNn MI}tlRl.J

III

2. Key School Infornration and Managcment

Ref: I Nanrc of lloard lllcnrber I Designation I Date of appointment

Member

MAY 2O2I

Mn Y 2021

MAY 2O2I
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Annuat Report and Financial Statenrents For the year endetl f0th.tune 202J

3. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

'l'he fbllowing is a summary report olthe pertbrmance olthe school against the set performance
evaluation criteria:

a) Financialperformance:

Surplus/deticit lor the year and a comparison of the same firr the last three years

202-'i 2o)2 l0l I l0l0
ksh ksh ksh ksh

surplus/defic it (584.474.00) 196.908.00 779.08i.00 185.i6e.00
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0.00

r surplus/

r deficit

I
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Annual Report and F'inancial Statenrents For the year endetl J0th.lune 202J

s/no acc()unts 2023 2022 202 r

ksh ksh ksh

I Opcrat ion t,657,58 t.00 1.088.678.00 r,558.250.00
l 'Iu ition 624.377.00 709.639.00 248.111.00

'l 
otal

Incrcase/dec rease

2.28 r.e58.00
( 1.5 t6.-i59.00)

--i.798.117.00 r.806.462.00
(961,0i0.00)1.991.855.00

ST] M MAItY RE,PoItT oF' I'T]R I'OI{MAN(' I.] OF (; I'tI II.\ SECON DARY SCTI(X)L

3,s00,000

3,000,000
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2,000,000
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'tuition
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500,000
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Annual Report antl F'inancial Statements For the vear ended J0th.lune 202J

STINIMARY RT]P0RT OF- I'I]RF'OIiMr\NCE 0F (;ITIIIA SECONDARY SCHOOL
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s000000

4000000

3000000

2000000

1000000

0

I

t Operation

r Tuition

: School fund

:,,Ii

l# r
2023 2022 202L 2020

Overview of growth in expenditure
S/no accounts 2023 2022 202 r

ksh ksh ksh ksh

I Operat ion 1.569.278.00 3,177,9i9.00 r. r20.772.00 2._1.1.1.799.00

1
'['uition 587.257.00 767. l]0.00 I ll.6-i t.00 178.521.00

School fLnd 5,190,654.00 3.871.79t.00 r.140.538.00 t. r86. 175.00
total 7.147,189.00 8.0 t6.62.00 2.57--i.9.t 1.00 j.709.695.00

Increase/decreasc (669,673.00) 5,442.921.00 ( I,1i5,754.00) (2.877.587.00)

VI

2020
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Annual Repo rt and Financial Statemcnts For the year ended J0th.tune 202J

ITATIO OF CAI'I'TA'I'ION PT]R S'ITIDENT OVI]R 'tIIE LAST THIIEI.] YFIARS

YtrAR 102 -l 2022 l0l I

OPIERATION
ACCOUNT

I t.975.00 10.9,19.00 t7.6 t 7.00

TUITION ACCOTJNI- 2.726.00 1.22 t .00 i. r r8.00
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Annual Report antl Financial Statenrents For the year endetl J0th.lune 202J

S TJMNI ARY RT]PORT oF- PERFoIIM AN('I.], OT' (; I'tItIA SI.ICoN I)ARY SCTIOOL

TREND OVER THE LAST FOUR I'EARS
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a debtors

r CREOITORS

2023 2022 202L 2020

Movcnrcnt o l'dcbtors ol'thc school
Sn/o 202-j 20ll l02l 2020
I ksh ksh ksh ksh

clchtor t.i 15.156.00 t,292.641.00 t.290, t58.00 r,i40, r58.00
tota I I.i I 5.156.00 1.292.641 .00 1.290.158.00 t.340. t58.00
Increase/dccrease 22.5 r5.00 l.l8'i.00 50.000.00 (88 r,674.00)

creditors i0,995.00 80.e95.00l t71.050.00 3 i.,178.00
Iotal t71.050.00 ll.-178.00 10.995.00 80.995.00
Increase/decrease ri7.572.00 (50,000.00) 0

VIII

T

I
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1.48--i.00



(; I'rt I t.,t s E(' ( ) N DA RL"\(' I I( )( ) l.
Annual Report antl Financial Statemcnts For thc year entled J0th.lunc 2023

Movenrent ofcash and bank balances over the last threc ca rs

cash and bank balances
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0.00

2023 2022 202r 2020
a)

t cash and bank balances

I

vcar 202J 2022 202t 20211

ksh ksh ksh ksh
lt{O.0{ 1.00 I , t 89,-159.00cash and ban k

balances
992,55 r .00 2 I J.{68.00

IX
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Teache r
Student
Ratio

Tra nsferred
teachers

Employed by
TSC

E,mployed by
B()M

No of
teachers
recruited
within the
vea r

Retired
Teachers

260 : lJ I t0 J 0 0

b) Teacher Studcnt ratio

SUMIIIARY REPORT OF PERFORMANCE OF THE SCHOOL FOR THE YEAR ENDET)
JOl.lIJUNE 2O2J

ti TEACHE,R STUDENT RATIO

st, t].f Ft("t' TEACHIN(; st I()tt't'.\(; t. t.xCtiss
MA'III ) 0 0

[TNGLIStI I I 0

KISWN IIILI l 0 0

CIIEMISTRY I I 0

CIJOGRAPIIY 2 0 0

tIIS'fORY 2 0 0

CRII
-)

0 0

I]USINT]SS I I 0

BIOI-OCY 2 0 0

PHYSIC]S 0 2 0

ACRICUl,TI]RI] 2 0 0

STTJDENTS TF]ACTIIiRS IIA'IIO
260 tl 5%

RI.t ClltJt'tE,t) PoSTt]D'To
scHool,

TR,,\NSFEITREI) RETIRET) TS(' I}OM

0 I I 0 l0 -l

X
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c) Mean score in the 20XX KCSE

d) Number of Candidatcs in thc 20XX K('SE,:

YEAR OF KCSE .r.-O. OF STtlI)UN'IS
2021 5.1

l0l2 70

2023 57

MEAN SC:ORE IN'tIII] [,AST THRI.]E YEARS
NO. OF
STUDENTS

YI.],AIT Iil(;ltER I)EVIATION iVIEN SCOITE

54 202 t I -i.2.1 +

70 l02l I l.-{]-.r -

57 l02l TARGIiI' 1.5

xt
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e) Capacity of the school

NO OF'STT]DE,N1'S CAPACITY OF
FACILITIF]S

260 Attached List

CAPACITY OF BUTLDINGS 2023

NO BUILDING NUMBER SHORTAGE

I CLASSES )

I

J

0

2 KI'TCIIEN I 0

-) I,ABOLATORY I I

"t ADMINISTRATION

tlt.ocK

I 0

5 WASI'IROOMSCIRI-S

BOYS

.+

4 + I URINAL

4

4

6 STAFFROOM I EXPANSION

7 S1'ORE 0 I

COMPU"|ER LAB I NOT EQUIPPED

9 I 0

l0 LIBRARY 0 I

xil

CBC CLASS

tt

DEPUTY'S OFFICE
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Annual Report and F'inancial Statemcnts For the year encletl JOth,Iune 2023

The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development.

- Promote quality education fbr all pupils in accordance with the standards set under the

tsasic F.ducation Act. 20 li.

- Ensure and assure the provision ofproper and adequate tacilities lor the School.

- Manage the School's af'lairs in accordance with the rules and regulations governing

occupational safbty and health.

- Advise the County Education Board on the staffing needs olthe School.

- Determine cases of pupils' discipline and make reports to the CEB.

- Prepare comprehensive termly report on all areas ol its mandate and submit the report to

CEB.

- Administer and manage the resources of the School.

- Receive, collect and account lor any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para2l and23 of the Basic Education

Act.2013.

XIII
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(c) Conrnrittees of the Board

I

1

J

4

Naomi WaceraNgumo
George Kahindi
Ann Njeri Ndumuti
Susan Thuo

I

0

i

I

I Executive Committee

Ceorge Kahindi
Rahab Wambui
Lydia Maina
Patrick Kinuthia

0l Audit Committee

0Finance,procurement and
general purposes
Committee

I

2

J

4

Naomi Wacera Ngumo
Ceorge Kahindi
l.ydia Maina
Patrick Kinuthia

J

I

l
-,

Susan Thuo
Rchab Wambui
l-ydia Maina

4 Acadenric Committee

l,
2,

J.

4

Naomi Wacera
George Kahindi
Patrick Kinuthia
Ceoffrey Mutura

05 Development Committee

I

2

)
4

S imonNjoroge
Susan Thuo
Paul Kimothi
Regina Mburu

06 Discipline and wellare
Committee

I Ann Ndumuti 07 Adhoc Committee (if, any
during the year)

xtv

Reft Name of Committee Names of Membcrs Designation Numbcr ot'
meetings
attcnrlcd

d uring thc
YCAr

l.
2.

4.
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Annuat Report and Financial Statements For the year ended J0th June 202J

(d) School operation Management

For the financial year ended 30'h June 2023 the School day-to-day management was under the

lbllowing persons:

I Principal ANN NJERI ND[JMUTI I'SC No. i50816

ROStl WANJIRLJ KAMAU 1'3C NO. i7l6ll-)
Deputy Principal

J School Bursar VI:l{ONICAII MUIRLJ ID.NO 9721881

l Other (specify)

(e) Schools contacts
Post Otllce Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(f) School Bankers
l. Name of Bank:

Branch:
Account Number:
OPERATION A/C

Name of Bank:
Branch:
Account Number:
TIUTION A/C

5l r 00216 GTTHUNCURT
0796 454 862
secondarygitiha@gmai Lcom
N/A
N/A
N/A

KCB BANK
GITI.IUNGURI
I t05031209

KCB BANK
GITHUNCURI
1t0503r330

)

-)

.l

Name ofBank: KCB BANK
Branch: GI-I'HUNGURI
AccountNumber: 1216886385
INFRASTRUCUTURE A/C

Name olBank: FAMILY BANK
Branch: CITHUNCURI
Account Number: 002000020 197

SCHOOL FUND A/C

(g) Independent Auditors
Office of the Auditor General
Anniversary Towcrs, University Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

XV

Ref: Designation Na nre Itlentification
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b) Development projects carried out by the school:

t
School Principal

)74lr'7^

Electricity repairs M.O.l: Complete 10.000.00 Complete

Kitchen repair M.O.t: Complete 25.000.00

40.090.00

11.750.00 Complete

Deputl" s o t'lice M.O.tl Complete 420.000.00 116.000.00 Complete

M.O.tl

CompletePurchase of turniturc

(chairs & lockers )

52.000.00

51.600.00

Complete

Chair & locker

repar rs M.O.Ll

Complete 50.000.00

49.000.00

Complete

Construction oi

Deputy's drawers M.O.E

Complete 48.000.00

48.800.00

Complete

M.O.u CompleteDeeping ol boreholes 70.000.00 6s.000.00 Complete

Window pane &

doors M.O.E

Complete 45.000.00

43,750.00

Complete

XVI

Projccts Source of Status Initial Cost Amount Iixpccted

co m pletio

time

[unds (Kshs) Spent

(lishs)

n

(
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Section 8l (l) olthe Public Finance Management Act.20 l2 requires that. at the end oleach tlnancial
year, each National (iovernment School shall prepare linancial statements in respect ol that school.
Section 8l (3) requires the flnancial statements so prepared to be in a lorm that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) ol Kenya fiom time to time.

Schedule 4 (Section 2i) of the Education Act, 20 l3 requires the Board ol Management ola public
institution of basic education to be keep all proper books and records ol accounts of the income,

expenditure and assets ol the institution.

The Board of Management ol GITIHA SECONDARY SCHOOL accepts responsibility tbr the

school's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards ( I PSAS).

)l{se
Name: NAo"{r4unCERA N(;T]MO

Desighation: Chairperson, School Board ol Management

Date: 2f,
GITIHA S|IffirtY,,root

P. O' Box 531- 00215
GITH UNGURI

NarurlrANN..N,rdruilNDUMU

Designation: School Principal & Secretary to Board ol Management

Date: €6ftl=oe+

Name: VERONICAH MUIRU
Designation: Bursar/ Finance Of Ucer

Date: 4.$ l.l l>rre_L

XVII

1. Statement of School Management Responsibility

The Board of Management is of the opinion that the school's tinancial statements give a true and lair
view ofthe state oIthe school's transactions during the financial year cnded 30'h June. 202i. and olthe
school's financial position as at that date.

W



REPUBLIC OF KENYA

I
Telephone: +254-(zo) 3zr4ooo
Email: info@oagkenya.go.ke
Website:www.oagkenya.go.ke

REPORT OF THE AUDITOR.GENERAL ON GITIHA SECONDARY SCHOOL FOR THE
stx (6) MoNTHS',PERIOD ENDED 30 JUNE, 2021 - KTAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2O12 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Gitiha Secondary School -
Kiambu County set out on pages xix to 28, which comprise of the statement of financial

Report of the Auditor-Ceneral on Gitiha Secondory School for the sk (6) months' period ended 30 June, 2021 -
Kiombu County

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFlCE OF THE AUDITOR.GEl{ERAt

l'. n h u ttt i rt1i ..1 ct r ttt tt ttt It i I i t r



assets and financial liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and the statement of budgeted versus actual amounts
for the six (6) months then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Gitiha Secondary School - Kiambu County as at
30 June, 2021, and of its financial performance and its cash flows for the six (6) months
then ended, in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Basic Education Act, 2013 and the Public Finance
Managemenl Ac|20'12.

Basis for Qualified Opinion

1. Unexplained Variances

1.1 Financial Statements and Schedule

The statement of financial assets and liabilities and Note 11 to the financial statements
reflects account's receivables balances of Kshs.1,410,647. However, the ledger
provided for audit review supported a balance of Kshs.331,204 resulting to an
unexplained variance of Kshs.1 ,079,443.

ln the circumstances, the accuracy and completeness of the accounts receivable
balances of Kshs.1 ,410,647 could not be confirmed.

1.2 Summary Report of Performance and Financial Statements

Audit Review of the summary report of performance revealed variances in performance
results when compared with the financial statements, resulting to unexplained variances
as summarized in the table below:

Result

Summary report
of Performance

(Kshs.)

Financial
Statements

(Kshs.)
Variances

(Kshs.)
Surplus/Deficit 779,083 961,562 (182,479)
Expenditure Total 2,573,941 2,391,462 182,479

1,290,158 1,410,647 (120,489)
Development Projects - Operations -
Acquisition of Assets

182,479 0 182,479

ln the circumstances, the accuracy and completeness of the summary report of
performance could not be confirmed.

Report of the Auditor-General on Citiha Secondary School for the six (6) months' period ended 30 June, 2021 -
Kianbu County

2

Accounts Receivables

Lt



1.3 Financial Statements and Notes

Item Note

Financial
Statements

(Kshs.)
Notes

(Kshs.)
Variances

(Kshs.)
School Fund lncome 3 1,546,562 1,846,562 (300,000)
Accumulated Fund Balance '13 1,472,631 2,434,193 (961,562

ln the circumstances, the accuracy of the statement of financialassets and liabilities could
not be confirmed.

2. !naccuracy in the Statement of Cash Flows

The statement of financial assets and liabilities and the statement of cash flows reflects
a cash and cash equivalent balance of Kshs.992,551. However, downward casting of the
statement of cash flows revealed a cash and cash equivalent balance of Kshs.1,'1 75,030
resulting to an unexplained variance of Kshs.182,479.

ln the circumstances the accuracy of the cash and cash equivalent balance of
Kshs.992,551 could not be confirmed.

3. lncomplete Statement of Budgeted versus Actual Amounts

The statement of budgeted versus actual amounts did not present the budgeted receipts
and payments in total and as per vote item. Further, certain information was not included
in the designated spaces which were instead left blank.

ln the circumstances, the accuracy and completeness of the statement of budgeted
versus actual amounts could not be confirmed.

4. Unsupported Payments

The statement of receipts and payments reflects parent's contribution fees - school fund
account of Kshs.1,546,562, payments for operations of Kshs.938,293 and boarding and
school fund payments of Kshs.1,340,538 all totalling Kshs.3,825,393. However, the
balances were not supported with ledgers.

ln the circumstances, the accuracy and completeness of the balances totalling
Kshs.3,825,393 balances could not be confirmed.

5. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities and Note 11 reflects accounts
receivable balances of Kshs.1 ,410,647 relating to fee arears. However, ageing analysis
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The statement of financial assets and liabilities reports a net financial position of
Kshs.2,434,193. However, comparison of the financialstatement amounts and the Notes
to the financial statements revealed the following unexplained variances:



disclosed in Note 11 to the financial statements indicated that Kshs.1,026,663 had been
outstanding for over two (2) years. However, there was no policy on the impairment of
long outstanding fees arrears casting doubt on the fair statement of the accounts
receivables balance.

ln the circumstances, the recoverability of the outstanding receivables of Kshs.1,026,663
could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for
Supreme Audit lnstitutions (lSSAls). I am independent of the Gitiha Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Maintenance and lmprovement Funds not Transferred to lnfrastructure Account

Review of the operation bank account statement for the period ended 30 June, 2021,
revealed that total capitation grants received on operations was Kshs.1,558,250, out
of which, Kshs.669,000 was to be transferred to the infrastructure account as
approved by the Ministry of Education. However, only Kshs.200,000 was transferred
resulting to unexplained non-transfer of funds amounting to Kshs.469,000, contrary to
Regulation 54(1)of the Public Finance Management (NationalGovernment) Regulations,
2015, which requires that an Accounting Officer of an entity may not authorize payments
to be made out of funds earmarked for specific activities for purposes other than those
activities.

Further, Maintenance and lmprovement funds of Kshs.200,000 were not transferred to
the infrastructure bank accounts within the fifteen (15) days upon the receipt of the
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funds as required by the Ministry of Education Circular referenced MOE.HQS/311313 of
16 June,2021, which requires that infrastructure grants as well as maintenance and
improvement funds should be transferred to the school infrastructure account fifteen (15)
days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law.

2. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.1,806,463. Review of the
enrollment data revealed that the School had 212 students during the financial year under
review. However, data obtained from the National Education Management lnformation
System (NEMIS) portal revealed that the School had 192 students, resulting to an
unreconciled variance of 20 students. The variance resulted to an underfunding of
capitation grants by Kshs.298,940. This was contrary to the Ministry of Education Circular
MOE.HQS/3/13/3 dated 16 June, 2021 on implementation of Free Day Secondary
Education (FDSE) which requires all learners be registered in NEMIS and the principals
to ensure their records are accurate.

ln the circumstances, under-funding of the School may have affected service delivery to
the students.

3. lrregular Procurements

The summary report of performance of the school indicates that that the school undertook
several development projects amounting to Kshs.182,479 during the period under review.
However, review of procurement records revealed as follow:

i. The projects were not in the procurement plan contrary to Regulation 40(1) of the
Public Procurement and Asset Disposal Regulations, 2020 which requires that a
procuring entity shall prepare a procurement plan for each financial year as part of
the annual budget preparation process.

ii. No evidence of market survey being undertaken to justify the prices quoted by the
contractors was provided for audit review contrary to Section 54(2) of the Public
Procurement and Asset Disposal Act,2015 which requires that standard goods,
services and works with known market prices shall be procured at the prevailing
market price.

iii. The award of various tenders was not supported with contracts contrary to
Section 135(2) of the Public Procurement and Asset Disposal Act, 2015 which
requires that an Accounting Officer of a procuring entity shall enter into a written
contract with the person submitting the successful tender based on the tender
documents and any clarifications that emanate from the procurement proceedings.

iv. The award of tenders during the period under review, were not supported with a
professional opinion from the Head of Procurement, contrary to Section 84(1) of the
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Public Procurement and Asset Disposal Act, 2015 which requires that the head of
a procurement function of a procuring entity shall, alongside the report to the
evaluation committee as secretariat comments, review the tender evaluation report
and provide a signed professional opinion to the accounting officer on the
procurement or asset disposal proceedings.

v. The tender on supply of stationery was awarded at a price of Kshs.150,000.
However, the successful tenderer did not submit a valid tax compliance certificate
when bidding. ln the circumstances, the tender was awarded to a non-responsive
tenderer contrary to Section 79(1) of the Public Procurement and Asset Disposal
Act, 2015 which requires that a tender is responsive if it conforms to all the eligibility
and other mandatory requirements in the tender documents.

ln the circumstances, Management was in breach of the law

4. Unapproved Fees Structure

Review of the school's fee structure revealed that the fee per student per academic year
is Kshs.14,850. However, the fee structure has not been approved by the Cabinet
Secretary, Ministry of Education since such approval was not provided for audit review.
This is contrary to Regulation 44 of the Basic Education Regulations, 2015 which requires
that no public school or institution shall issue alternative fee structures other than those
approved by the Cabinet Secretary.

ln the circumstances, Management was in breach of the law.

5. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

Review of the financial statements revealed the following anomalies contrary to the Public
Sector Accounting Standards Board reporting requirements:

i. The financial statements were prepared by the Bursar who is neither a Certified
Public Accountant of Kenya nor a member of the lnstitute of the Certified Public
Accountants of Kenya (ICPAK).

ii. The cover page and page headers incorrectly indicates that the Annual Report and
financial statements are "forthe (6) Months ended 30 June,2021" instead of "For
the six (6) months ended 30 June, 2021".

iii. Page numbering in the Annual report and financial statements does not follow a
sequence.

iv. Key School lnformation and Management indicates that the school had ten (10)
teachers. However, school information contained in the summary report of
performance of the school disclosed that the school had thirteen (13) teachers
resulting to an unexplained variance of three (3) teachers.
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v. The statement of receipts and payments does not disclose a note explaining
that the prior year (2020) results relates to the period from 1 January, 2020 to
31 December,2020 and that the current year (2021) results relates to a period of
six (6) months, and therefore, the information is not comparable. Also, it does not
indicate that the comparative (2020) results are unaudited.

vi. The basis for the preparation of the statement of cash flows is not disclosed.

vii. The statement of budgeted versus actual amounts is incomplete as it does not
present budgeted total receipts and payments, and disclosure notes explaining
budget utilization.

viii. Note 17 to the financial statements discloses inventory balances of Nil amounts.
However, page '19 to 26, of the financial statements discloses inventory quantity
balances which have not been valued in Kenya shillings (Kshs.) and summarized in
Note 17. Further, the inventory list from page 19 to 26, of the financial statements
should have been included amongst the Annexes.

ix. Annex 1 on the analysis of pending accounts payable does not disclose any
accounts payable balances despite the statement of assets and liabilities reflecting
account payable balances of Kshs.30,995.

x. Annex 2 on summary of the fixed asset register does not disclose the location and
historical cost of the assets owned by the school despite page 31 to 36, detailing
assets owned by the School.

ln the circumstances, Management was in breach of the law

ln the circumstances, the value for money realized from the excess books could not be
confirmed.

7. Late Submission of Financial Statements for Audit
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6. Excess Supply of Textbooks

Audit of text books revealed that during the year ended 30 June, 2021, the school had a
total of 126 students in Forms 3 and 4. However, the 131 books titled "Blossoms of the
Savannah", 156 books titled "lnheritance" and 157 books titled "A doll's House" all totalling
444 books were delivered were to the School. This led to excess of 318 books in the
store.

During the year under review, Management submitted the financial statements
to the Auditor-General on 5 May, 2024 instead of the statutory deadline of
30 September,2021l2022l2o23. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/FIN/17l1117 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance which



Section 81 of the Public Finance Managemenl AcL,2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lT lnternal controls

Review of the information systems revealed that the School's computers were not
installed with antivirus software Further, the Schooldid not have an approved lT security
policy and a disaster recovery plan in place.

ln the circumstances, the School's data confidentiality, integrity and availability could not
be confirmed.

2. lncomplete Fixed Assets Register

Annex 2 to the financial statements discloses summary of the fixed asset register that
comprises land measuring 0.94 acres. However, the summary did not indicate the
category and historical cost of assets owned by the school such as motor vehicle,
buildings, computers, office furniture and fittings, tools apparatus, text books and
intangible assets. Further, the asset register did not indicate the assets' serial numbers,
make and model, location, and condition. Also, movable physical assets such as
computers, tables and chairs were not tagged.

ln the circumstances, the effectiveness of controls on asset management could not be
confirmed.

3. Lack of Adequate Facilities in the lnstitution

Physical inspection of the School revealed that the institution did not have the indoor and
outdoor playing facilities but was dependent on the neighboring primary school for playing
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facilities. Moreover, the school did not have a dining room and had one (1) science
laboratory which was inadequate for all the learners to use.

ln the circumstances, the School had inadequate school facilities.

The audit was conducted in accordance with lSSAls 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in-compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Report of the Auditor-General on Gitiha Secondary School for the sk (6) months' period ended 30 June, 2021 -
Kiambu County

I



Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
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exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS

Nairobi

13 January 2025
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Notc
2022 - 21123 202t - 2022

Kshs

RECEIPTS

Capitation grants fbr tuition
I 624.377.00 709.639.00

Capitation grants lor operations .,
r .6i 7.5 8 r .00 j.088.678.00

Capitation grants lor I n fiastructure J 9 t 1,000.00

School Fund Income- Parents'
Contributions 4.3 r0.7 r0.00 4.41 5,45i.00

School Fund [ncome- Other receipts

Proceeds fiom borrowings

TOTAL RECEIPTS
7,50-'i.668.00 8,2 ti,770.00

I'AYNIE,NTS

587.257.00

r.569.278.00

Payments tbr Tuition
(t 767.130.00

Payments fbr operations
7 3,377,939.00

Payments tbr infrastructure 8 740.e53.00

Boarding and school tund payments
9 5. 190,654.00 3,871,793.00

TOTAL PAYMENTS
8,088,142.00 8,0 r6,862.00

SURPLUS/DEFICIT (s84,474.00) 196,908.00

6. Statement of Receipts and Payments for the Year Ended JO'h June 202J

DESCRIPTION OF VOTE HEAI)

The school financial statements *.r" a6lfiflliid oll 5 2023 and signed by

tSE D RY SC[OO
P. $,Bo{31 . c0- t6

.....f5' rygt+ItGlr.L.....
DAT E,,........1....,.,,, s rG \

Name: ANN NDUMUTI'Name: NAOMI NGUMO

Chair BOM

Name: VERONICA MUIRU

Bursar/ Finance Oflicer

ny

School PrincipaU Secretary to
BOM

Date: tt\1\zol-f Date: !-! \^1fa-oa.]- Date: f,g (7 faoeg

J

0*:......
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7. Statenrent of Asscts and Liabilitics As At 30th .lunc 202J

Kshs

F'INANCIAL ASSF]'TS

Cash and Cash E,quivalents

lt 8i9.871.00
[]ank Balances

9 t70.00
Cash Llalances

Short term lnvestment
t0

Total Cash and Cash Equivalents
840.041.00

ll r.i r5. r56.00Account's reccivablcs

2.155.197.00
ToTAL FINANCIAI, ASSETS

F'INANCIAL LIAI]I LITI ES

t2 r7l,050.00Accounts Payable

NET FINANCIAL SSETS I ,984, 147.00

REPRESENTE,D BY

l-i
2,448,622.00

Fund balance b/fwd lst July

(584.474.00)Surplus/Deficit lor the year

r,984, 147.00
NI]T FINANCIAL POSITION

Notc 2022 - 2023 2021 - 2022
Kshs

1.189.288.00

I 71.00

1,189,459.00

r,292,64 t.00

2.481. t00.00

33,478.00

2,448,622.00

2.25t,7 t4.00

196,908.00

)

2,148.622.00



( ; tT't I tA,\ t,(' ( ) N' I )/ R I"\(' I t( )( ) t.

Annual Report and Financial Statements For the year ended J0th.lune 2023

lhe school's [lnancial statcmcnts were approved on sts / 202i and signed by
GITIHA SECONMNY SCHOOT

P, O. Box 531 - 00216,
GITHUNGURI

.QN,r,rrr",r",..-

Namc: NAOMI N(;tlMo Name: ANN NDUMTJTI
School PrincipaU Secretary to
BOM

Date: 2^g [1\asa_g
Chair BOM

Date: ;59 tt \=o-r+

Name: VERONI('All MtllRtl

Bu rsa r/ Financc Officcr

Date: 2$\1'l>_o>y
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8. Statement of Cash Flows for the Year E,nded JO'h.f une 202J
STAI'I.IM ENT ()T' CASTI FI,OW

2022 -20273
Kshs Kshs

Rcceipts from operating activities

Capitation grants tbr tuition I 624.377.00
709.6i9.00

Capitation grants for operations ')

t.657.581.00 1.088.678.00
Capitation grants fbr intiastructure -) 9 t 1.000.00

School tund income- Parents contributionsi t'ees I 4,i 10,7 t0.00 4,415.451.00
School lund income- other receipts )
Total receipts 7,501,668.00 8,2 ti,770.00

Payments lor Tuition 587.257.00 767 ,130.00

Payments for operations
t.569.278.00 1.177.9i9.00

Payments lbr I nfrastructure 7.10.953.00

Boarding and school fund paynrcnts
5, t90,654.00 j,87 r,793.00
8.088, 142.00 8,0 16,862.00

Net cash flow from operating activities ( 584,474.00) 196.908.00

( .\slt t'l.orv FRolt lNvus' \G .\(' vt't't r.s

Acquisition ol Assets

Proceeds tiom investments

Net cash flows from Investing Activities

\t.t (.\s tt.o\r tRou BoRR()\\t\(; .\(" \l'llus

Proceeds flrom borrowings/ loans

Repayment of principal borrowings
Nct cash flows from Investing Activities
NET INCREASE IN CASH AND CASH
EQUIVALENT

(584,467.00) 196.908.00

Cash and cash equivalent at BEGINNING of
the year l0 I,189,459.00 992,55 t.00

Cash and cash equivaleot at END of the year 840.0,1 t.00 1,189.459.00

The school's financial statements were approved on

-l

2023 and signed byslsl

z02l - 2022

Payments

Procecds ftom Sale ol Assets

i--

I
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9. Statement Of Budgeted Versus Actual Amounts firr Thc Year Entlctl 30tb June 2023

Rcceipts

(l) Cupirutitttt Gru,,t 0n Tuition

42,405.00 42.405.00 41.832.00 98.6%Ret'erence Materials

598,296.00 598.296.00 207.088.00 34.6tJhExercise Books

308,657.00 308,657.00 t46.184.00Laboratory Equipment 4'7.36%

123,874.00 r23,871.00 178,547.00 1140hlnternal E.xams

t20,276.()0 50.726.00Teaching / Learning Materials t20,276.00 42.1o

(.) 0 0Exanrs And Assessrnent

(2) Cupilurion Grunt on Operutions

Personnel Emoluments 873,800.00 873,800.00 842,537.00 96.1Yo

I,285,000.00 1,285,000.00Repairs And Maintenance

Local Transport / Travelling 385.500.00 385.500.00 236.920.00 6t.4%

385,500.00 385,500.00 172.464.00Electricity And Water 44 .'7 
0

5 14,000.00Med ical 5 14,000.00 68.500.00 13.3%

642,500.00Adrninistration Costs 642,500.00 273.330.00 42.5%

Activity 385,500.00 385,500.00 181,829.00 47.6y,,

Gratuity 0 (.) 0 (.)

6

7u 0f Utiliz-ationlleccipt/Expenses I tem

Kshs

6 (l
+ i I

c=a*h

Kshs ,l Ksh s

b

hss

e4lc u/"

Kshs

Acturl On
(ionrpurable

llas is
li'inu I lludqetOriginal lludget | .{rlj rrstrncrrls
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3) FDSE for infrustructure

Maintenance &lmprovement MoE r,285,000.00 r,285,000.00 9l 1.000.00 80.2%

0M&l parents' contribution (.) 0

0 0 (.)

Transition Intiastructure Crants 0 0 0

0Adrninistration Block 0 0

(4) Fees Churge on Purents

Lunch Program 3,8 16,450.00 3,8 t6,450.00 4,3 10.710.00 I12.9(,h

Repairs And Maintenance 0 (.) 0

Local Transport / 'lravelling 0 0 0

0Electricity And Warer 0 0

Medical 0 0 0

Administration Costs 0 () 0

Activity 0 0 0

SMASSE 0 0 0

Fee On Boarding Equipment and Stores 0 0 (_)

5 ) Miscelle n o us I ttconre

Loans / Bonowing 0 0 0

Rent income 0 0 0

lncome From Farming Activities 0 () 0

lnsurance Compensation 0 0 0

lncome From Posho Mill 0 0 0

Final BuRcceipi/Eipcnses Item I Origiual Budgel I '/" Of Utilizarion

c=B+b rl e--<l/c o/,.t

I(shsKslrs Kshs Kshs
I
I
I

{dj

b
__r

t;l
rl

1l

Kshs

Actuul On
Co mpu rablc

lhsis
tllr0nts rlgcl

Economic Stimulus Programs
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() 00lncome From Bus I-lire

0 00Fee For Hire of Cround and Equipment

(.) 00Interest Income

() 00lncome From Any Other lnvestment

7 ,713,661 .OO'l'otfll I nc0me

(6) E.tpeniliture For Tuition

00l'extbooks

42,405.00 0 ()o/o42,405.00Ref'erence Materials

598.296.00 122,080.00 20.4%598.296.00Exercise Books

308,657.00 270.440.00 8'7 .6"/,308,657.00Laboratory Equipment

123.874.00 134.420.00 r08.5%123,874.00lnternal Exams

56,050.00 46.6'ht20.276,00 120.276.00Teaching / Learning Materials

() 00Chalks

0 00Exams And Assessment

(.) 0 0Teachers Cuides

0 00Administration Costs

(.) 4,?67.000Bank Charges

(7) E.rpenilirure For Operotions

873,800.00 548,852.00 62.8%873,800.00Personnel Emoluments

1,285,000.00 1,285,000.00Repairs, Maintenance & lrnprovements

385,500.00Local Transpon / Travelling 385,500.00 r66,840.00 43.2V"

8

o/u Of UtilizutionReccipt/Expenses Iteni Original Budgel Atlj ust lncnts

e=dlc o/"

---1 Kshs KshsKshs

-b
dT rl

Kshs Kshs

c=r'{'b

Basisi-I

Final llrrtlgcl
I

Actual On
Compa ra blr

0
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385,500.00 385,500.00 76..+(.X).00 t9.8%Electricity, Water and Conservancy

5 14,000.00 47,255.00 9.loh5 14,000.00

642,500.00 642,500.00 449,833.00 70%Administration Costs

385,500.00 275.975.00 7l .5YoActivity Expenses 3 85,500.00

0 1. 123.00Bank Charges

0 0SMASSE 0

(ll) Expendit ure For infrusltucture

0 40.090.000Electricity repairs

0 23,750.000Kitchen repair

0 0 4 r6,000.00Deputy ollice

0 5 r,600.00Purchase of l'umiture (chairs & lockers) 0

0 0 49.000.00Chair & locker repairs

,18.800.00Construction of Deputies drawers

65.000.00Deeping ol boreholes

Window pane & doors 43,750.00

(.)
Bank Charges

0
2.96i.00

(9) Expenliture For school
fund/lunch/bourding

3,81 6,450.00Lunch Program j,8 16,450.00 3,496,4'7'7.00 9t.6%

0Repairs, Maintenance and lmprovements (.) 0

Local Transport / Travelling 0 (.) 29.240.00

()

Actual On
ReceipUExpenses Item Adj ustruents

e4lc"h
Kshs Kslrs

Bud

I

a

Com pa ra blc 7u Ol' Utilizationge1
I

I

I

I

KshsKshs

lJasis

d

Final0riginal nrUU"t 
I

Medical

0



GITI HA SEC ON DA RY SC HOOL
Annual lLcport and Financial Statenrents For the year entled 30tl' Junc 2023

Electricity, Water and Conservancy 0 0 20,470.00

Medical Expenses 0 (.) (.)

0Adrninistration Costs t) 1.441.243.00

0Activity 0 r30.700.00

Cratuity 0 0 57,700.00

Lunch Prograrn 0 0 (.)

Boarding Equipment and Stores 0 (.) 0

Expenditure For lncome Cenerating
Activity

0 0 0

lnsurance Costs 0 0 0

Other Expenses On lnvestments 0 0 0

Rent Expenses 0 0 0

Bank Charges 0 0 14,824.00

Loan Interest Repayment 0 0 (.)

Loan Principal Repayment 0 0 0

Acquisition Of Assets 0 0 0

'l'ota ls 9,ll9,l{5.00

[Provide below a commentary on significanl underut ilizctlion (below 90o/,, of utilization) eutd any overutilizution ubove l00o/uJ

i. Exercise books, lab arul teuching ntuteriuls are below 90u/,.

ii. Inlernul exum is above l00ok

iii) Ile had stock in storefor teaching & lab but/br exercise book.( lock oJ eruughJunds)

iv) Internal exam (materiols were expensive, less Jund)

r0

I(shs

Receipt/Expehses ltem Budget

a d

Kshs

Original Bur.lget

b

.{tlj ustnrcnts 
I

t-- r- ce=d/ o,/c=:t

hsIG

7u Of Utilization
__t--- I

I

I

Actual On
Compara blc

I] asis

Fina

,

Kshs



G IT-t I t,l S E(' ( ) N Dl Rr"\(' I lO( ) l.
Annual Report antl Financial Statcments For thc year ended J0th June 2023

1

10. Significant Accounting Po lic ies

The principal accounting policies adopted in the preparation olthese financial statements are set out
below:

Statement of compliance and basis of preparation
The flnancial statements have been prepared in accordance with and comply with lnternational

Public Sector Accounting Standards (IPSAS) with particularemphasis on Cash Basis Financial

Reporting under the Cash Basis ol Accounting and applicable govemment legislations and

regulations. The financial statements comply with and confbrm to the tbrm of presentation

prescribed by the Public Sector Accounting Standards Board olKenya.

This cash basis of accounting has been supplemented with accounting flor: a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables tiom operations.

The financial statements are presented in Kenya Shillings, which is the lunctional and reporting

currency ol the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts lrom the various sources when the event occurs, and the

related cash has actually been received by the .schooL ln addition, the school recognises all

expenses when the event occurs, and the related cash has actually been paid out by the school.

Income arising lrom school lees is recognised when the event occurs whether cash is received

or not. Expenditure arising from operations is recognised when the event occurs irrespective of
receipt o[ cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, lhe .school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity ol three months or [ess, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in

value. Bank account balances include amounts held at various financial institutions at the end

of the financial year.

3

.l

ll

I
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Accou n ts Receivable
For the purposes ot'these flnancial statements, imprests and advances to authorised public
of ficers and/or institutions which were not surrendered or accounted fbr at the end ol the
tlnancial year are treated as receivables. Accounts receivables also include school t-ees billed to
parents tbr services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the flnancial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

retlected in the school fixed asset register a summary ol which is provided as a memorandum to
these tlnancial statements.

Comparative figu res
Where necessary comparative figures lor the previous financial year have been amended or
reconfigured to conlorm to the required changes in presentation.

6

7

8

9

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June 2023.

t2

Accounts Payable
For the purposes olthese financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. -this is in recognition of the government
practice ol retaining a portion ol contracted services and works pending fulfllment of
obligations by the contractor and to hold deposits on behall ol third parties. Payables also

include expenditure incurred fbr the purchase of goods, works and services that has been

rendered and not settled. 'Ihis is an enhancement to the cash accounting policy adopted fbr
public secondary schools. Other liabilities are disclosed in the financial statements.

Budget
1'he budget is developed on the same accounting basis (cash basis), the same accounts
classitlcation basis, and lor the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget fbr the financial year under review has been included in the
financial statements.
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I Governmcnt (lrants for Tuition

2 Government Grants for Operations

Textbooks and refbrence materials

Exercise books 207,088.00 225,000.00

Laboratory equipment 146,184.00 180.000.00

178,547.00 r86.71i.00

Teaching / leaming materials
50,726.00 87,906.00

C halks

Exams and assessment

4 t,8i2.00Libray n reference 30,000.00

Tota I 624.377.00 709,619.00

rIIIIr

Personnel emolumcnts 722.537.00 601.778.00

Others

Local transport / travelling 236.920.00 r70.000.00

E,lectricity and water t12.464.00 l 3 1,000.00

RMI 1 ,17'1,500.00
ln frastructure grant, computer
lab

Medical

Administration costs 271.330.00 970,000.00

Borehole (transfer)

68,500.00Insurance 44.400.00

Activity r81,829.00

Tota I I,657,5tt 1.00 J,088,678.00

I

-

tl

I l. Notes To The Financial Statements

lnternal exams
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J (iovernnrcnt Orants for infrastructure

{ School Fund lncome - Parents Con trihu tion/ F-ecs

9l 1,000.00Maintenance & [mprovement
-f ransition infiastructure grants

Adrninistration []lock

Economic stimulus grants

Other (speciJv)(NGC DF and Countv govt

e I I,000.00Total

other vote heads

4,3'10,710 00 4,41 5,453.00lunch program

Repairs and maintenance

I-ocal transport / travelling

Electricity and rvater

Administration costs

intiastructure

courses

losses/damages

Activitv
.r,J 10,710.00 {,.115,45J.00Tota I

IIIIIIIIIII

t4

Descri ption ,2022 - 2023

Kshs

20t-
K.shs

I -2022
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5 M iscclla ncous Incomes

Rcnt Incorne

lncome From F arrning Activities

I nsurance Compensation

lncorne [:rom Posho Mill

lncome From Bus Fl ire

Fee F'or Hire ol Cround and Equipment

lncome ['-rom Crants and Donations*

Interest Income

Dividends Income

Loans/Borrowings*

Other Income (specrfyl *

'l'ota 
I

l5

2022 - 2023l)cscription
Kshs

=1_
202t - 2022

Kshs
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Notes to the F-inancial Statements

6 Tuition

DESCITIPTI()N

'fextbooks and re l'erencc materials

Exercise books t22.080.00
22t.664.00

Laboratory equipment
270,440.00 i74.583.00

Internal exarns
134,420 00 104 500 00

'Ieaching / learning materials
56,050.00 33,540.00

L ibrary and Ret'erence
27.672.00

Exams and assessment

Furniture

Administration Costs

Bank Charges
4.267.00 3,171.00

'Iola 
I 51t7,257.00 767,110.00

r6

2022-2023

K-shs
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7 Operations

548,852.00 558,571.00Personnel enroluments

Others

449,8j i.00 1,03 1,702.00Administration Cost

Repairs and maintenance &
improvements

I 65,3 20.00Local transport / travelling r66,840.00

76,400.00 110.000.00Electricity and water

Medical

Activity Expenses 275,975.00 I I1.500.00

Dormitory

Insurance 47,255.00 47.255 00

BOM"I'eacher

I,I I 1,591.00In lrastructure

4,123.00Bank Charges

Acquisition of Assets

r,569,278.00 .3,377,9J9.00TOTAL

t7

2022-2023 2021-2022
I

Kshs Kshs
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Notes to the Financial Statenrents

8 Infrastructure

Electricity repairs 40.090.00

2i.750.00Kitchen repair

416.000.00Deputy otlice

Purchase of furniture (chairs & lockers) 5 r.600.00

Chair & Iocker repairs 4e.000.00

48.800.00Construction ol Deputies drawers

Deeping ol boreholes 65.000.00

43.750.00Window pane & doors

2.951.00Bank charge

Total 740,95J.00

l8

Description Jul)t 2022 - June 2023 | July 2021 - Jane 2l)22

Kshs Kshs
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9 Boarding and School Fund

DESCRIPTION 2022-.t2023 2021-2022

Kshs

other vote heads

lunch program 3.496.477.00 2,746.443.00

Repairs and maintenance

Local transporl / travelling 29.240.00

E lectricity and water 20.470.00

Administration costs 1,44 t.24i.00 1,125,350.00

Act iv itv ti0.700.00

personnal ernolutnents s7.700.00

School Farm

Income tiom Posho mill

unifbrm

Income lrom grants and donations*

lnterest income

loan

I]ANK CFIARGES 14.824.00

TOTAI, 5,190,65,1.00 J,871,79J.00

t9
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Notes to thc F-inancial Statements

l0 llank Accounts

I I Cash In lland

l2 Short Term lnvestmcn ts

il050illi0 I 17.896.00 80.777.00Tuition Account

298.e67.00 90.572.00Operations Account I t0503 r 20q

School Fund
Account/Boarding

0010000201 e7 73.674.00 8i8,652.00

Savings Account
Parent Association
Development Account
Income Cenerating
Activities Account

ll r6886185 i49.1i5.00 179,288.00lntl astructural Account

1'otal 8J9,871.00 I , t 89,2tt8.00

0.00Tuition Account I r050i 1330 0.00

I 10501 1209 I1.00 t21.00Operations Account

0020000201 97 140.00 48.00School Fund
Account/Boarding

r216886i85 0.00lntiastructural Account

I 7 t.00 171.00Tota I

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other Investments

Tota I

20

rrenct' 
I

Status

\ctive/Dorrnant

Cu
Account Name & llan k Accounl

Numher 2022 - 2023 202 t -2022

Kshs Kshs
I

Accoun t Name &
(l u rrt'ncv Stu tus I_,-_ -_ L

.\ttive/Dormrnt I

2022 - 2023

Kshs

2021 - 2022

Kshs

llan k Accorrnl
n.' u rn trcr

0.00

Description 2022 - 2023 2021 - 2022

Kshs Kshs
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lJ .\ccou n ts lteccil'able

l4 Accounts Payable

1.292.641.00t,315,156.00Fees Arrears

Other Non-Fccs Receivables

Salary Advances (list/schedule attached )

lmprest ( list/schedule attached )

Rent arrears (lisVschedule attached)

I ,i 15,156.00 1,2e2,641.00Total

Current FY
7o of the

total
Com pa rative

FY
7. of thc

total

17.7"1,1i7,575.00 7 .0"/" 246,756.00Less than I year

II.90l3 1,696.00 6.7" 230.966.00Between l- 2 years

230,966.00 ll.8% 814,919.00 7 5.4'Fletween 2-J vears

74.5'h814.919.00Over 3 years

I,l15,156.00 1000l, 1,292,641.00 l1l1l,,l,'l'otal (should tie to note lJ a)

00.00 00.00Trade Creditors (See Ageing Below and Appendix l)

171,050.00 11,478.00Prepaid Fees

Retention Monies

Unpaid salaries and statutory deductions

Caution monev

Orher payables (speci.fu)

33,478.00l7 t,050.00'l'otal

2l

lJ b .{geing Analysis of .{ccounts Receivable

2021 - 2022Descriplion

KshsKshs

2022 - 2023

;1, - -! - -tt--l'* - 
,(t;; 

-l)cscription

12022 - 2023 2021 - 2022

Kshs Kshs
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Notes to the F-inancial Statcmcnts

lla. A etn Anal is of Accounts I)a blc

l5 Fund Balance Brought Forward

Current
FY

"l' of the

total
Com pa rat ive

FY
7o of the

total

Less than I year 17 t.050.00 l,0004 1i.478.00 1007;

Between l- 2 years

Between 2-3 years

Over 3 years

Total (should tic to notc 14) I 7 I,050.00 lDtl,l, JJ,{78.00 I0094,

Bank Balances 839.871.00 1.189.288.00

Cash Balances 170 00 171.00

Short Term Investments

Rcceivables r,l15, r 56.00 I,292,641.00

Payables I 7 t .050.00 3i,478.00

l'ota I 2,J26,2{7.00 2,515,57tt.00

?2

2
Description

ff.dr.s Kshs
t022-2023 I2021-2022

-+- 2022 -202_' 2021 - 2022l)escription

KshsK.shs



Other important disclosu re notes

IPSAS Cash Standard encourages an entity to disclose accrual related inlbrmation in relation to an

entity's assets and liabilities.'[he notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

l6 Non-cu rren t Liabilities Summarv

l7 Biological assets

l8 Borrowings

Bank Loans

Outstanding Leases

I Iire- Purchase

Gratuity And Leave Provision

Others (specit,v)

Total

Cattle

Coats

Trees

Coffee Or Tea Plantation

Poultry

Others (specily)
'I'otal

Borrowings at beginning oIthe year

Borrowings during the year

Repayments during the year

Balancc at the end of the year

.L)

( ; tL' t I u s L(' oN D.4 Rt"\(' I l( )( ) 1.
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Dcscription )022 -202-l 202t - 2022

------t-----

I$hs Kshs

Description

Ks hs
-f

Ks

i Nurnbers

2022 - 2023 202 t - 2022
-_____j---

I)cscription Kshs Kshs
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Other important disclosu re notes

l9 Stock/ I nven tory

Food stu f fs

Lab consumables

Farm produce

Med ication

Construction Materials

Others (specity)

(;ITIIIA SECONDARY SCHOOL
ri(x)KS RECORD 2021

FORM ()NE

STIB.IT]C'T OPENIN(; BAI,ANCE I}AI,ANCT]

English 90 8

Kiswahili 95 t:i

Mathemat ics ll0 ,1lt

Chemistry 84 ')

Biology t00 I8

Physics 90 8

CRE 98 l6

I Iistory/(iovt 92 l0

Ceography 100 l8

A gricu lture 97 l5

Business ll0 28

t-l

Description 2022 - 2023

Kshs

2021- 2022

Kshs
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(;t't'iltA su(' NI)ARY SCtIooL
t]ooKs RECoRD 2023

FOIIM TWo

sl rt|.il.t("t' OPI'lN I N( ; Ilr\ 1..\N(l u BALANCE

English r28 58

Kiswahili t20 50

Mathe m atics t20 50

Chem istrv 100 i0

Biology lt0 40

Physics I:10 60

CIlll 98 28

History/Govt l:i0 40

Geography ll0 40

Agriculture t0l il

Business 122 52

25
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stJ B.lE("[ oPENIN(; BALANCE BALANCE

l;n glish 70 2t

Kiswahili 60 il

Mathenratics 65 t6

Chemistry 29

Biology 62 ll

Physics 70 2t

CRE 60 lt

ll istory/(iovt 20 00

Ceography 7 00

Agriculture tt 00

Business 00

(;t1'tfl A sE('oN DARY S('ltOO1.

26

a

t3

l|(x)KS ttECoRl) 202J
FOttlvt'rltREu
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ST]B.II]CT OPENING BALANCE ITALANCE

English 58 -5

Kisrvahili 74 l9

Mathematics 72 t7

Chemistry 80 25

Biology 40 7

Ph vsics z-t 00

CRE 70 l5

History/Covt l6 00

Geography 9 00

Agriculturc 8 00

Business 5 00

(;ITIHA SF]CONDARY SCIIOOI,

27

BOOKS RECORD 2023
FORM FOUR
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STIMMAITY O[' D[]I}'I'oITS YE,AIt 2O2J

SIIMMARY OF- CREDI'I'oRS YF]AR 2O2J

vol'EHEAT)S FOtI\t I F()ttlt l FOttM.l FOITM { l'o't'.\ t.

I,IJNCFI t4. r50.00 37.e50.00 28. t90.00 57.285.00 r..i7.575.00

TO'tAL I {.150.00 J7,950.00 28. t 90.00 57.285.00 1J7.s75.00

VO'l'EIIUr\l)S FOltivt I F Ottlt l F'ORM J FORNT.l ToTAL

t-TJNCH 59.000.00 65.600.00 46.450.00 r 7 t.050.00

TOTAL 59,000.00 65.600.00 {6.{50.00 r 7l ,050.00

28
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20 Progress On Follow Up Of Auditor Recommendations

The lollowing is the summary of issues raised by the external auditor. and management

comments that were provided to the auditor.

Sign and Date
Principal

29

Rcf
No.

Issue /
Obse rvatious fronr
A uditor

M a nagcm ent
Status:

(Resolved /
Nol Resolved)

. Timefrumc:
(Put a dilte when

you exPecl lhe issue
to he resolved)

com ments
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12. Annexes

Annex I - Analysis of Pending Accounts Pay'able

Construction Of Buildings

I

2

3

Sub-Total

Supply Of Goods

4

5

6

Supply Of Services

'/

8

9

Sub-'l'otal

l0

.TOTAL
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Crand l otal

0.94AcreLand

Buildings And Structures

Motor Vehicles

Ol'tlce Equipment, Furniture And Fittings

'fextbooks

lC'f Equipment

Tools And Apparatus

Other Machinery And Equipment

Heritage And Cultural Assets

Intangible Assets- Soft Ware

Total

-ll

A urourr i Puitl
'f(}- Da te

Outstanding
Ba la nce

Comporative
l-Y

Suppliir t)f (;oods Or: Siivices (lorhlnen

( rrc ted
teD!

urrcnt F\
Originul
Amount

.Outstanding
Balance

Annex 2 - Summary of Fixed Assets Register

llistorical Cost tr/l'
(Kshs)

l't Julr' 2022Assct Class

Atlditions d uring thc D osnls during the Historical Cost c/f
(Kshs)

J0th June 2023
)'enr

(IGhs)
vear

(lGhs)
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ANNEX 2 _ SUMMARY OF FIXED ASSETS RECISI-ER
annex 2: buildin s and structures

Historical cost c/f kshs

3oth june 2021

location Historical b/f
kshs lstjuly
20xx

Additions during the

year ksh

Assets class Disposal

during the

yea r

Gitiha

secon da ry

1 CLASSES

Gitiha

secondary

2 KITCHEN

Gitiha

secondary

3 LABORATORY

Gitiha

secondary

4 ADMINISTRATION

BLOCK

5 WASHROOMSGIRLS:

BOYS

6 STAFFROOM Gitiha

secondary

Gitiha

secon da ry

7 STORE

8 COMPUTER LAB

ANNEX 2

):

Date purchased

Gitiha

secondary

Gitiha

secon da ry
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OFFICE EQUIPMENT, FUITNITURE AND FITTINGS

Assets class MODEL Date

pu rchased

Location Historical b/f kshs

lstjuly 2Oxx

Additions

during the
year ksh

Disposa I

during the
yea r

Historical cost

c/f kshs

30th june 2021

2 CPU Mecer 2015

3 Desk top

computer

dell 2015 Secreta ry's

office

4 HP Deskjet lnk adva ntage 2015 Principal's

office

5 Desktop

computer

Mecer 201.6 Principal's

office

6 laptop Hp 250 2016 Secretary's

off ice

7 La ptop Hp 650 2076 Secretary's

office
o Kyocera printer Principal's

office

9 proj ector 2015 Principal's

office

10 2016 Secretary's

off ice

TOOLS AND APPARATUS

JJ

Secreta ry's

office

2015

E lectric bell
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Assets class Date

purchased

Location Historical

b/f kshs

lstjuly
20xx

Additions

during

the year

ksh

Disposal

during

the year

Historica I cost

c/f kshs

30th june 2021

1 Test tu bes 2020 laboratory

2 Boiling tubes 2020 laboratory

3 Burettes (50m1) 2019 laboratory

4

Pipette (25m1) 2019 laboratory

5 Beaker (100m1) 201,9 laboratory

6 Beaker (250m1) 2019 laboratory

7 Connecting Wire laboratory

8 Thermometers 20t9 laboratory

9 Stopwatches 2018 laboratory

10 Volumetric flask 2016 la boratory

11 mrcroscope la boratory

stools 2021 la boratory

13 Cylindrical gas laboratory

1,4 w h eelba rro w 2015 store

Panga,jembe,ha mmer,saw, horse

pipe

store

.].l

2020

241,6

L2

20r6

L5 20t6



t

16 Water collection ta nk 2016 School

compound

17 Filling water tanks,sinks and

stands

2020 School

compound

18 Water dispenser 2022 Staffroom

and

principa ls

office

1,9 Window curtains and curtains

rods

2022 All off ices

20 Office cabinets 2022 Secretary

off ice

2T Water pump 2023 School

compound

i5
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ANNEX 2: TEXTBOOKS
Date

purchased

location Historical

b/f kshs

lstjuly 20xx

Additions

during the
year ksh

Disposa

I during

the year

1 English BOOK STORE AND WITH STUDENTS

2 Kiswahili BOOK STORE AND WITH STUDENTS

3 Mathematic

s

BOOK STORE AND WITH STUDENTS

4 BOOK STORE AND WITH STUDENTS

5 Biology BOOK STORE AND WITH STUDENTS

Physics BOOK STORE AND WITH STUDENTS

7 BOOK STORE AND WITH STUDENTS

6 History/Govt BOOK STORE AND WITH STUDENTS

9 Geography BOOK STORE AND WITH STUDENTS

Agriculture BOOK STORE AND WITH STUDENTS

1L Business BOOK STORE AND WITH STUDENTS

72 Literature
and fasihi

BOOK STORE AND WITH STUDENTS

Historical cost c/f
kshs

30th june 2021

Jb

,

Assets class

Chemistry

6.

CRE
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a I

set books

13 Revision text
books

BOOK STORE AND WITH STUDENTS

37
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