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PRODUCTS
STA FOR THE YEAR ENDED

30 JUNE 2017

IGY PEST CONTROL PRODUCTS BOARO TNFORtrANON AITID TANAGETENT

Brclqround lniormrdon

Tho Pe3t Contol Products Board is a Statutory orgenization of Kenya Govemment established urder

en Ac{ of pailiemcnt, the Pest Conhol Prodrrctt Act, Cap 346, LaYrt of Kenya of 1982 to regulate thc

Fnportation ard ctportation, manufacture, diefibution end us€ of pcst control products.

Blrclprl Actlvltlel

Araeeeirq fte 3frty, efficacy, quality and economic value of psst control producls with a view of

rsgbtering them, if found suibble.

Als6sing suitrbility of premises ueed for rnanufacture/formulation, storage and distribution of peet

oofitol productt for purpces of licensing.

Prooesgirp and issuing import pormit8 to engure that only cor€ct quantities of registered producb u€

irporbd an<l in right quantitbE.

AArlsing the Minisilor on all mattgrs relating to the Provisiong of the Act and Regulations made thcrc

ulder.

}lontodng and enauring adhsrence of quallty standards of peet control products from production to

t Eo.

Cpating awarenaas of the general public on all aspects of safety, storage, handling and use of pset

aonhol products.

lnvcaffgnting and proaecuting offencee relaEd to Pest Control Products Act.

SupeMaing the disposal of obsolete or undeaired p€st control products.

Koy lrnegomont
The Pcst Confol Products Board's day-tday management is under the following key organs:

The Office of th€ Chief Executive

Finence and Planning

Human Rcsource and Adminigtration

Compliance and Eniorcement

Regirtntion and Analysis

ililPage
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PEST CONTROL PRODUCTS BOARD
FINANCTAL STATEMENTS FOR THE YEAR ENDED

30 Jt NE 2018

Flduclery frnrgemcnt
Tho key managomenl pertonnelwtro heU offia dudng the linancialyear erded gd Junc 2O1T aN
who had dimct fiduciary responsibility uorc:

ttlo.

1

2.

Derlgnetlon

Chkf Executive/ Secrdary

Manager Finance & Planning
Jama Mweuna

Flduchry otnnlght Arnngcmcntr

Flnrnco rnd Admlnlrtrrdon Commltbr

Terma of Refiarsnce

Dof l wittr all ftnancial and administration mattere

Dioburso paymentg

Mainbin fully audited account racord

Gfue sarvbo to clienfs efbc{ivcly i.e. concapondenca. reqrc$s ctc.

AndttCommltlro

Terns of Rcference

AsElsting the accounting officerlchbf erecutiw officer in enhancl4g intemal controls h ordar b
improw cffidency, transparency and accountaUlity.

Revlewing audit bcrl€s raised by both internaland extemelauditors.

Rocolving unactled and unimplemenbd fublb Accounts and

Public lnvca[nent Committees' (PAC/PIC) recommendations.

Enhendry communication beturoen mansgenrcnt, intemal and extemal audit ad bctcrini an

eftdive inbmal audit fu nc'tbn.

]frt Control Prcductr Borrd Hcedquettn
P.O. Box 13794-00800

PCPB Hoedquarterg

Lorooho

NOI]obi, KENYA

Pfd Control Productr Bo.rd Conttctr
ivlPage

Nanr
Peter Opiyo
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Tclcahonc: (25'l) 02G8021 Wn B
E-mril: md@pcpb.or.ke

I,\|d!ib: www. pcpb. or. ke

Filhntrol P?odtlclr Bo.rd Benkorr

l(otyr Comrnercial Bank Limited

Sdlt Ccnhs

P.O Bot( 1495&00800

ildrobi.

Brdeye Brnk of Kenya Limited

tiilailanda

P.O Box 14403403m

Neirobi

hd.e.ndrilAudtbre
Andltor Gencral

lGnye National Audit Offcs

Annhrcruary Tourcrs, University Way

P.O. Box 3(D&4

GOP 00100

Ndrobi, Kenya

Prlnclp.! l.ogcl Advlrcr
TheAttomey Crencral

Sbte Lew Offico

HarambceAwnue

P.O. Box 40112

City Square 00200

Nsarobi, Kenya
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CHAilAff8 STATETEI{tr

I sn oldcd to pt€scnt th€ &nud RQort aill t|c Flnmcifl StEtoment for the financial yGar

2}17n018on lhc PGd ConH Products Boord opcratime'

Tho og.nton3 waf! dofivad Nnd guldod by tls providom of 01e P6st Control Productg

Ac(c.p316,Lrwrofl($yaundorsfiichtlcBocrdhctbblbhadandbesadonths
Bond'g Sffiglc Plen of 20t$2020.

I

Th. Bilnl rt llzcd rom.rli&b a.filailnsft in thc rc$daton of pssticides 8nd .orvics

ddlEry b t|. slbllc h Fncrd. The activiticc undcrtakm induded rBgi!ts8tion of

p€0tldd.8,s'slitycontogscuranooofPEldcidotthror4hprBmiscsingpectonand

cortfrcdion of Pfornrco nciln atnotB otrcr cniorccmant actNttiee'

To crrry out t|.t lnd o0lof rdebd dvitb!. sdcquab rcoouroas Yver€ rBquirtd and in

tris ll0rrd, I wirh to ."qrtt- thc Gowmmant funding b thc Board which hes enhancGd

fic c.p.dty to elpand iA bpcr*ilne induding trc on'groing construstion of e laborebry

blod(.

Th. Bo.d con0nucd to cltoeB vrltr key slsksholdd! in consultatine forumc in ordcr to

ldonffipe]tfnhlPtrqullrdbrimgrorctlsarvicodellrory.TheBoardluEtlinodsltd
onhsncad cdhbCeton uifi oocr pdvits end publlc lnr0trtionc and oth€r stEkoholdcE in

8r!as of .brtglc plrn+g, fBcaIdl. public hcelth, Gnvaronmont, enimal hoslth'

egdcrihrra, ina0tutbnr of llbltrs h.mhg and n.tlonal and inbmallonsl Eterdsrds s.fine

bodi6s.

orr bchatl ol r|c Boerd, man4pmont ard staf,, I wirh to reaffirm our c(xllmitnont br 013

cficcfrve and cfidcnt tcrvrce dclhrory in pestickle regulation and trade fecilitation for

imprototl agriantUnl eeb guarding of human health and environment and the

promo0on ot

Mr. Kurla

CheirptGon
,,1

b.,".-
rrllPagc
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PF:ST C]ONTRoL PRODUCTS BOARD
IjINANCIAL sTA TEMENTS I-OR Ttlt-. Yl:AR ENDET)

30 JUNE 2018

REPORT OF THE CHIEF EXECUTIVE OFFICER

The Board is pleased to present &re financial results for he year 2017n0fi. During this
period, the Board underwent a major transfurmation program that 6aw ths completion of
the constructton of PCPB complex among other programs

On operattons. the Board has been instrumental in carryrng out its mandate with the

compliance and Enforcement Department inspecling approximately 9,320 premises

compared to last year's 8.054 this reprBsents a 3.3o/o rncrease. The Registration and

analysis department received 262 applicauons against 273 in the previous year, 4,14

permits for trial purposes were issued against 417 received in the previous year. '156

applications were considered by the Board for registration of which 89 were approved

against 38 approved in the prevtous penod representing a lToh lncrease. This was due to

backlog which had been occasioned by lack of a fully constituted Board of Management

which bears the responsibility of registenng Pestrcides during the previous period.

The income generated during the year from both internal and extemal sourcas was

approximately Ksh 213 million ageinst Ksh 161 million the previous year, which represen6

a 24t/o lncrease. The Board with its limited linancial resources has been able to prudenily

manage and avoid debts wrthout compromising on achievement of its mandate.

The Board over the years has been dogged by the cfrallenge of limited human resouroe

cepacity with the year under review having a total stafi force of 70 against 74 in the

previous period ln the period we also offered 5 intemships and zl attachments

opportunities lasting between three and six months. This by all means is well within the

required human capital entrusted with a broad mardate for all Kenyans in terms of food

security, safety ard safeguarding the environment. lt is our hopes that the improvements

will enable us serve the public better and more efficiently.

The Board is also at an advanced stage of repealing the qrrrent Act to comply with the

dynamics of the industry and also comply with new local and intematonal requirements on

the stendards of pest control products. This will ses the Board being recognized the norld
over as a reputable regulator and facilitating trade by provrding a conducive enMronment

for agribusiness.

ln summary, the management is committed to improving the ouflook of the Board to

effeFtvaly carry out ils mandate in a prudent and professional manner.\ -.\"L*^
Peter opiyt

CEOlSecrctary PCPB

xriilPagc



.ffiFIN ENTS FOR ENDEI)
JUNE 20I8

CORFORATE @VER}IAIICE STATETET{T

Thc Board hac continucd $th it commiunent to high corporate govemanoe strndards,

raluea and cUhlcc wtthin thc orgenizeton to abidG by thG ltltr goraeming in the county.

Tha Board contnued to cngmp wih key stakeholdoa in various consultative forums in

ordor b idcnUfy partncnhipc'requirad br improved rrvice delivery

The Bosrd ru$alncd md lrfianod collaboration wi0t bosl private and public insUtuttons

and othcr rtekctrddcrg in elrE of shatcgic plannilE, tsscarch, public health, environmant,

animal heallh. 6lriorttura,,i instihltiom of higher lcaming and national and int€mationel

stendarde sctting botlics.

nA[aAoEffi]rT DlSCUgglOll 
^t{D 

AlLALYSlS

Thc hrttrlion ig ma& up of three major deparfnsnts namely the Corporste Services

Depertncnt, th€ Rogi$etion and Anelysis depertnent and lnspeciron and enforcsmcnt

dcparfncnt. Thir dapartn€nb harie bccn instrurmntrl in cerrying out the mandate of the

Bo.rd wit1 thc cornpliano rnd snfofccment departIlcnt inspecting approximatety 8,320

premlrc compamd b lest yca!'S 8,08{ his reproscnts a 3.3% increase

Punbrl lnrgrctlon
Pcdddo pruni$a.te cfrgorizcd m follows:

r Manufaclurcm/iormUhtors

. Rapac*ers.

o Waruhousing

. Storage and usc

o Wholeaalere :

r Digtributorg

o Supormarkets

o Retailers

o Pest control operatoc

o Local agents
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2. A) TRAINiNG AND AWARENE$S CREATTON
The inspectton and compliance departrnent undertakes Ualning of various pesticides
stakeholders in the country to ensure prudent pesticide managernont throughout p*ficides
chain. Users are sensilized on the need to handle and use p€sticides reaponsibly by
reading and adhering to the label recommendations
lncrcased consumer food safety concems and quality standards challenges, like non-
compliance with the market requirement resulting in intGrception of produce in the
intemational market, emerging issues related to constant changes in MRLs, new EU
regulations on pesticides and conformity of fruits and vegetables have made it nec€ssary
to ensure that farmers are trained on how to use pesticides responsibly.

The need to safeguard human health and environment is also emphasized by stressing on
the need to dispose emPty pest control products containers roqonsibly as well as manage
chemical effluent in an environment fnendly manner.
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Various awareness ratsing aclivttaes were conducted as stipulated below

Trainlng ectlvlties tor the Flnancial Yoar 201712018

T"i6uirtei 2* ouirter -gdhulrter - ?*buartL? - ,-toiels-
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Awareness creation

. NAIROBI

. MII{TNYA

, WTSTERN

I SOUTBRTtI

r COASI

The Registration and analysis department recerved 262 applications agatnst 273 tn the

previous yeat,414 permits for trial purposes were rssued against 417 received in the

previous year 156 applications were consrdered by the Board for regrstration of whtch 89

were approved agalnst 38 approved in the previous period representing a 1?lo/o lncrease

This was due to backlog which had been occasioned by lack of a fully constituted Board of

Management whrch bears the responsibility of registering Pesticides during the preMous

period.
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2017118: Annual rrport; Executlvc Summary

cemplec analyzcd

uvllPage

aoito !ndlcetor Nunber
Prcduct
nghtrr0on

Tobl No Nry doeaiers rceived 262
Aoceptod dcsiere 195
Reiected doroioa 67
Eperimentel pcrmitg bguod to varioue
accredlted inatitutbns

Total Number of New Applicafrons
coneid,ered fur regbtration

411

156

No. of Pest Gontrol Product gnnted full
resistration

E9

Cumuhdw number of trglrtlnd
productr Go0ll) t3c0
Petic&iee rcoietcrcd fur uee in crooe 1107
Producb rogbbrcd br use in public
health 1U
Products r€giSor€d br use in animal,,

Technkrl oradc melerials

42

77

No of Label exbncbns approvcd

No of

85

8

of produdr
of namo

I
lmpoilrbxportr Volume of pccilcide imporled (in Kg) 14.6 million kg

Eficecytrlelr accredlbd institutions 3 MLAD, EZI{A"
KARLO KIBOS

of rampler ccnt for cfrcacy
triale

268

lrbordoty
nmfllqg rnd
rnrl*rb

,ftrm u7
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The incomc aenerated during the year ftom both intemal and extemal sources was

approximstsly Kshs 160 mi$ion against Kshs 161 million the previous year. Which

reprG3cnts e 0.60/6 d6creas€. The Board with its limited financial resources has been able

to prudently menage and avoid dBbts without compromising on its mandate

The Boarul over the year8 ha8 b€on dogged by the challenge of limited human resouroe

capecity with the year under review having a total stra{l force of 70 against 74 tn the

previous period. ln Ute perrgd u,€ also offered 5 intemships and 27 attachments

opportunitic3 laEting beturcen tlrse and six months. This by all means is well within the

requircd human capital entruslod with a broad mandatelfor all Kenyans in terms of food

socurity, Behty and clean envitonment. lt is our hopo that the rmprovements wtll enable us

s€rw the grblic better and mors efficicntly

The Board is also at an advrnced stage of repealing the cunent Act to comply wtth the

dynamics of the industy and dso comply with new local and intemational requiremenB on

the s6ndards of pest control producb. This will see the board being recognized the world

over as a reputable regulator and agro business facilitator, ensuring food securi$, clean

environment and slso mitigde agsinst the potential hazards stemming from use of

pesticidas

ln summary, the managemoot is committed to improving the outlook of the Board to

ellectirrely carry out its mandab in a prudent and professional manner

Boed of Dlttctoru

The Board consists of. 16 dirctors. The Directors posBsas qualification and a wide range

of expertiee and experiencc !C enable hem to contribute effectively in their capacites as

Directorg to the Pest Control Products Board

Du0ec

The Board gi\res direclion on the orgenizalion's straEgy, objectives and values and

ensuros prooodures and pragices are in place to overcee proper govemance and tha

efiactive control over the compeny's ass€ts and op€rattons.

The Board of Management rnaeb at l6ast quarterly or as required to continually revteyv and

monitor the company's progrcss wifi respect to strategic direction and operationsl

efbctiveness
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COVERXArcE
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Enhancing betrcen management. intemal and extemal audit and

fostering an effective intemal audit funciion.

CORPORATE SOCIAL RESPOT{SIBILITY STATETET{T

PCPB has Btretegically implemented CSR which has enhanced the Company's image

theraby creating great public goodwill .CSR is about capacity building for sustainable

livelihoods. lt rBEp€cts cultural differences and finds the business opportunrties rn butlding

the skills of employees, the @mmunity and the gowmmenl". ln a nutshell, CSR is about

businegs "giving back to socicty"

PCPB supports initiativedprorects that provide sustainable golutions to the most pressing

social challenges.

PCPB'r CSR Oblocttve3 rtu;
. To give back to the community by assisting the dieadvantaged:

o As a Company that hes bencfited from bx payers money we are obligated to

support community initiatives.

o To identify \flith the public and beter goodwill towsrds the Gompany

r To support on-going netional advocacy initiatives:

r There are numerous nation8l campaigns that need Bupporl to have a greater impact

e.g. HIV/AIDS, environmcnt ard health and sanitation campatgns.

o Crsate ewanenesg abq:t the company and build its public profile:

. To build a strong PCPB brand, the Company must be seen to have a humen face.

' Our projects

ln Kenya efiects of climete cfiange and other environmental challenges arc having an

enormou! impact not only on human life but algo on business. The pressure on natural

resouroos and the environmgnt in general calls br concerted efforts to alleviate the

situation. PCPB has aclively participeEd in environmental conservation iniUatives aimed at

con$Mng catchment areae and other delicate ecogystems

PCPB strBff has over the yeEr3 participated in vanous community based initetiveB th€ letest

being carrying out reforestation of part of the Mt Kenya Forest that had been razed by fire

PCPB adopted over 2Ha ot the forest and planting over 2,000 seedlings in the Ontulili

Forest in Meru County.
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REPORT OF THE DIRECTORS
The Dirocton eubmit hcir rcport bgcthcr with fra un auditsd *rancial .tsbrncnb for Unc

year ended Junc 30, 2o1E whicfi show tle steb of rrc pccticmbol produots Boaru,g

affairs.

ffiffis of rhe pest conEot products Board arc; 1

Asccsaing 0rc eafuty, ettcacy, quality and cconomic whrc of pc* contol produ€t! with r
view of ragiebring thcm, if bund cuitebb. 

:

Asscsing $ltabllity of pramirt utcd br manuhciurr/brmulali0n,'storagn and dlrtrihJoon
of pclt control productr for purpore of licansing.

Procecsing and iasuing lmport pcrmlb b enturB that mly coreq qrlantiuce of regbbru<t
product ara importcd and in rfiht quaffiics. ;

Atltfuing thc Minirbr on all matbrs rclaUng to the Prossions of tlb Act and RcAulationr

madc thcrc under. '
''I

Monitoriry end enauring adhcrancc of quality rtendadr of pcst snbol prcductr fnorn

produciion to uee.

crerting ewercn€Ds of the gencral public on allaepeots of saluyi storuc, han<lllng anrt

uge ol poat control products.

lnroclit tting md proccoting ofrncar rutabd to Psst Confrd p&uctr na.
Supcwlaing thc diapoaal of obool6 or undcdrsd p€d control poi,rctt

Dlrrton
The mcmbers of the Boerd of Managoment wtro rcnad durlnf thc ycar arc shown on
p.gos vi b xviii ln accordano wih thc prwisions ol ths pcst CIonrd produclr Act cap
346, Leu6 of lGnya

Audtorr
Tho Ardibr Gcncral ir rcrponrible for tho !t tutory audit of |r. Pcal Conhol pmductt

Board in accordancs with sadion 81(4) a of the pr.6tic Finrnd'Manegcmcnt (pFtr0 A.i,
2012, whicfi empoursn the Audlbr Gcneral b nomlnab oorcr'rudibrr b cerry out tho

audlt on his bchetf.
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STATETENT OF RESPONSIBILITIES

Section S1(3) of the Public Finance Management Acl. 2012 and section 14(3) of the Strate

Corporations Ac1, requrre 01e Directors to prepare financial statements in resp€ct ol that

pest Control Producls goarO, wtrictr give a true and fair view of the state of affairs of the

pest Conrol Products Board at the end of the financial year/period and the operating

reeultB of the Pest Control Products Board for that year/period The Directors are also

required to ensure that the Pest Control Products Board keeps proper accountng records

which disclose with reasondble accurecy the financial position of the Pest Control Products

Board. The Or€ctors are also responsible br safeguarding the assets of the Pest Control

Products Board.

The Di6clors are responsible for the preparation and presentation of the Pest Confol

products Board's financial 3tatements, whrctt giw a tue and fair view of the state of aflairs

of the Pest Control Products Board lor and as at the end of the financial year (period) ended

on June 30,2018.

This responsibility tncludes:. (i) maintaining adequate financral managoment arrangemenB

and cnsuring that trese contlnue to be effective throughout the reporting penod; (ii)

maintaining proper accounling records. wtrich disdos€ with reasonable accuracl at any

Umo the financial position of the Peet Control Products Board; (iii) desqning. implementing

and maintEining int€mal contrgls rsleyant to the preparation and fair presentabon of the

financial Etetements, and erisuring that they are free from material misstatements, whettrr

due to enor or fraud, (iv) Baftguarding the asseB ol the Pest Control Products Board; (v)

selecting and applying appropriate accounting policics: and (vi) making accounting

estimates that ere reasonable in the circumstances

The Diroctors accopt rBsponsibility for the Pest Control Producls Board's financial

statements, which have bccn preparad ustng eppropnate accounting polictes supported by

reesonable and prudent judgemonB and estimates, in conformity with lntemational Financial

Reporting Standards (IFRS), and in the manner required by the PFM Act and the State

Corporations Act

The Directors are of the opinion that the Pest Control Products Board's financtal stiatemenB

givo a true and fair vrew of tlie state of Pest ConEol Producls Board's transections during the

financial year ended June 30, 2018, and of the Pest Control Products Board's financial
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ptrilitn G at trat (hb. \ rhacfi irdlcaEs a net rtlrplris of l(Jrs 21,565,295 end lbGd a8.€tB

of l$he 300,1/O,179.

The Orectors further coffim thc cotnpbbnao of thc acconting rtcoGl3 rnointairEd lbr Ut
PGst Connol Producb B6d, uhkfi hgro boa rsliorl upon in tng pceratin of the hlt
ConEol Rodncils Bm'd'e limmial st tsrnollE .r u,s[ o tho edeguacy o( Uu ryrteml ol
mrnC ffrancial contol.

Nffing hrs corn€to the atfition of $a Dkccbrsb hdhrburstire PEtCmfd Pnodr6

Bo*d wi[ not ranrrin a goilp oonosm br d lGrt tr ruxt turlvc months fiun lrc dab o(

hb rtemcnt

Appovrl oltfie imncbl tltbmotr

Ths FEst ConUd Prroducb E@rd'E ftnancial strE nGnB wcn *Wourd by the Emrl m 20,

Sc@mbcr2018 md iign.dct ltr bchelf by

Diudr Diructor
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REPUBLIC OF KENYA

'ephone: +254-20 -342330
:. +254-20-311482

P.O. Box 30084-00100
NAIROBIoag@oagkenya.go.ke

www.kenao.go.ke

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON PEST CONTROL PRODUCTS BOARD FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Pest Control Products Board set
out on pages 33 to 53, which comprise the statement of financial position as at 30 June
20'18, and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Pest Control Products Board as at 30 June 2018 and of its financia! performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Pest Control Products Board
Act, Cap 346 of the Laws of Kenya and the Public Finance Management Act ,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Pest Control Products Board in accordance with
ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described under
Other Matter and in the Basis for Conclusion on Effectiveness of lnternal Controls, Risk
Management and Governance sections, I have determined that there are no Key Audit
Matters to communicate in my report.

Report ofthe Auditor-General on the Financial Statements qf Pest Control Prodtrcts Board for the year ended 30 June
201tl

Promoting Accountabilillt in the Public Sector



I
Other Matter

The Veterinary Medicines Directorate was created as a separate entity from Pest Control
Products Board through Kenya Gazette Notice No.9122 of 26 October, 2016 and
inaugurated on 18 October 2017. According to the Gazette Notice, the functions of the
Veterinary Medicines Directorate includes, regulating the manufacturing, importation,
exportations, registration, distribution, prescriptions and dispensing of veterinary medicine.
These functions were previously being performed by the Pest Control Products Board and
were the main sources of its revenue.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,

except for the matters described under Other Matter and in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my report,
I confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sfficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by SectionT (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described under Other Matter and in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
sections of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

1. Lack of a Substantive lnternal Auditor

The Board 's lnternal Auditor resigned on 5 March 2018, a position the Board has not filled
to date. This has impacted negatively on the operations of the internal audit unit and Audit
Committee of the Board, respectively. Under the circumstances, the Board is at risk of gaps

Reytrt of-the Auclitor-General on the Financial Statements ctf Pest Cctntrol Products Board /br the.veur ended 30.Irtne
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in its internal control and risk management, and governance systems may not operate
effectively as required.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. Those standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively, in

all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of Pest Control Products Board to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
manner.

Those charged with governance are responsible for overseeing the Pest Control Products
Board's financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or

Report of the Autlitor-General on the Financial Statements of Pest Control ProclLtcts Boarcl fbr the vear ended 30 Jttne
2018

3



error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financia! statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
interna! controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the Pest Control Products
Board policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of Pest

Report of the Auditor-General on the Finunc'ial Sttttements o/ Pest Control Proclucts Board,for the.vcar ended 30 June
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a

a

Control Products Board to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Board to cease to sustaining its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Pest Control Products Board to express an opinion on the
financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

r
FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

09 April 2019

Report of the Auditor-General on the Financial Statements of Pest Control Products Board for the year endecl 30 ,Iune
20 l8
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PEST CONTROL PRODUCTS BOARD

Statomsnt of Flnanclel Pclffon
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Statement of Changes in net Assets
Fortte year ancbd 30 June 2A18

Ctpltrl R.trlu.0on
Rrerver Rtlmr

(Sh8.) fShil.l

Accumuleted
Surplur

(Shs )

Totel

(Shs.)
ir

Brhncr r.t 1 July 20lt

Ae Previoualy Stated
Prior Yesr Adlu$nonts Nob
21

y,uzffi2 11,830,357 338,067,267

(1,395,250)

384,840,36

(1,s95,250)

|:

AB Rortrbd

Net urflur/(dcfidt) br the
y€ar (Rcstatcd) .

34,942,682 11,880,357 336,672,017 383,445,056

4,813,920 4,613,920

At t0Junr2017 ,i ' Y.%2.@2 11.8:10.357 341.485.937 388.258.976

At 1 July 2017
ilct rurplus(thfici$ br frc
yoar

Darllopmcnt Grsnt

At 30 June 2018

Transbr

u.*2.682 11,630,3s7

E,750,000

43,692,682

23,0,3',1,743

341.485,937

22,278,223

388,258,976

22,278,223

11,830,357 363,764,160 410.537,199

At 3O Junr 20lE A73il,425 11,8i!0,3s7 Y0,102,417 419,287,19

1t
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OF ARISON AND ACTUAL AMOUNTS JUNE 2O1t

Flnal
Actual

comparable

660

Pedomrncr

2017-201E

23,661,743

531.607

80,489,409

4.383.245

136.550.000

2t(5,616,(Xr4

6,965,278

119.823.368

64,137,392

33.459,393

Notc!

Liccnsc fccs: Rcvcnuc from liccnsc fccs wa.s less by ltP6.'Ihis rcsultcd from low level of imporrs
of pesticidcs whici is the rtuin sourcc of licensc fccs rd lhc surrcndcr of all vaerinary prcducts
runsgcflrcnt lo vct8rimry mcdicinec dirrctoratc.

Pcrsonncl Emolurncnts: Thc expcndiurre nas morre bJt 23Yo as a rcsult of provision for salary rcvicrv
which was cnvisrged aftcr thc rcvicw of thc HR documcnts which were not clcarcd by closc of thc
year but the samc will bc oftcrcd in tle FfY 20lE-2019

The variancc in Governmcat grants was occasioncd by rcduction ofthe approved dcvclopncnt
budga &om Kshs 35 mitlioa to t.75 million by thc Nrrional trcasur).

Orlglml
Budrt Adlurtmcntr

Rrvcnur

640
Accumulatcd
fundr 24,000,000

lntrrcd lrorn
inwtncntr s00,000

660 Lbcnca Fecr 4.0E0.000

Micocllencous
Rccalotr 2-000.000670

(98 106 889r690
CroWmment
Grants

Totrl lrcmrr (c7.526.Et$

Cod. Errner

131
Bosrd
Erccmce 684.m0

{22 895 381)
Penonncl
Emolurncnb

Operational
Eoonccl 43.250.269

Capital
Erccnditure 67.988.000

09.026.8t8Totrl

&;'t,^,.
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PEST CONTROL PRODUCTS BOARD

Notes to the Financial Statements
For the year ended 30 June 2018

NOTES TO THE FINAI'ICIAL STATETENTS
1. Statement of compllance rnd brlr of pneperrtlon - IPSA9 I
The Pest Control Products Board (PCPB) financial statements have been prepared in

accorctance with and comply witr ldbmational Public Sector Accounting Standards

(IPSAS). The financial statgments are presented in Kenya shillings (Kshs), which is

the functional and reporling currancy of the entity and all values are rounded to the

nearest thousand (Kshs 000). The accounting policies have been consistenfly applied

to all the years presented.

The financial staEments have been prepared on the basis of historical cost, unless

stated otherwise. The cash frow staEment is prepared using the direct method. The

financial statements are prepared on accrual basis.

The directors have not applied any of the new and revised stenderds in issue but not

yet effective and we do not foregee any signrficant impact in the prBperation of the

financial statements dunng the year. Pcst Control Products Board did not adopt eny

new standards in the preparation of financial stetements for the year ended 30 June

2018

2. Summary of clgnlfrcent accountng pollclet

a, Revenue recoonition
l) Rcvenue from non-exchenge tnnrectlonr - IPSAS 23
Fees.

Pest Conhol Products Board (PCPB) recognizes revenues from fees, when the event

occurs and the asset recognition criteria arc met. To the extent that there is a related

condition attached that would give riee to a liability to repay the amount, defened

income is recognized instead ol revenue. Other non-excfrange revenues are

recognized when it is probable that the fuUre economic benefiB or service potential

assooated with the asset will flow to the entity and the hir value of the asset can be

measured reliably.

Trantfian fiom other goyarnmont.rndtles

Revenues from non+xchange trenSactions wrth other government entlties are

measured at fair value and recognizcd on obtaining control of the a$et (cash, goods,

3tlPage
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servbss and if tsansflr is frBe and it is probable thal the

economic benefits or service pot€ntial related to the asset will flow to the entity and

can be measured rcliably. This includes depoCb with service providers and

propaymsnB'ltfion the terms of contract requires uro prspay

b)_EcCSeU!&sEet!@ - lPsAs 2'l
The annual budget is prepared on the accrual batb, that is. all planned costs and

income are pres€nted in a single statement to dctefmlne tlle needs of the entity. As a

result of the adoption of the accrual basis for budg€tng purposes, there are no basis,

timing or entaty differences that would requiE rEnciliation between the actual

comparable emounts and the amounts presenled ag a separate additional financial

statem€nt in ths stat€ment of comparison of budget and actJal amounts.

c) Taxes - IPSAS 12
Corponta Trx
Pest ConEol Producls Borrd is fully tuncled by oxclrtqrer and ts not a body Corporate
but a semi-eutonomous Govemmont agencl and therefore not responsible for
payment of oorporete tEx.

d) Prooertv. olant and eouioment- lPl9AS 17
All property, plant and €quipmont are staEd et cqat less accumulated depreoation

and impairmcnt loss6s. Cost indudes expenditrrbrttet is directly attributable to the

acquisition of the ibms. When significant parls of property. plant and equipment are

required to bG replacod at intervalr, PCPB recognizoc such parts as individual assets

with apecific ussful lives and deprcciates them aocodingly. Likewtse, when a major

inspeclion is performed, its cost is recognized in tho carrying amount of the plant and

equipment as a replacement il the rccognition crlEia are satisfied All other repair

and maintenanoe co88 are recognized in surplut or d€ficit as incurred Where an

asset iB acquircd in a non+xchange transac0on br nil or nominal consideration the

asset is initially meaeur6d at its fair value Depreciation is charged so as to wnte olY

fhe cost o valuaton ot property, plant and equiprnent to heir residual values over their

expoctod useful lives using the 3faight line method at the following rates: Equipment

12.506 (Syears), Fumiture12.50,6 (8 years), Motor Vehicles 25o/o (4 years). Computer

Equipment 33 3% (3 years), Lab oquipment 12.5% (8 years)

ll Rcsearch and dewlooment costs
PCPB expenlcs rasearch costs as incuned. Dcv0lopment costs on an individual

project are recognized as intengible assets whcn the Entity cen demonstrate

The technical fcasibility of completing the asset so Otat the asset will be availabE for

use or sale

39 lPagc



PEST CONTROL DUCTS BOARD
Its intention to cornplete and its u8e or thp asset

How the asset will generate future economic benefits or seMce potenttal

The avaalability of resources to complcb the ass€t

The ability to measuro reliably the elgenbiture during dcvelopment

Followrng initial recognition of an es3et, the asset is carried at cost less any

accumulated amortization and acomulated impairment los8€s. Amortization of the

asset b€gins when developrn8nt is complste and the asset is available for use. lt ig
amortized over the penod of €pastted future benafit. During the period of

development, the asset is testsd f6r impairment annually with any impairmenl losses

recognized immediately in surplus br d€ficit.

h) Financial instrumenB - |PSA8 29
Flnenclel asscta

lntilal recognltlo n tnd mctsutoneat

Financial assets within the scope of IPSAS 29 Financial lnstruments. Recognition and

Measurement are claseified as financial assets at hir valrrc through surplua or deficit,

loans and receivables, held-to-maturity investments or avarlable-br-sale financial

assets, as appropriate. PCPB has rcceivables held by other entities inform of

deposiB. Also when there is an Nmount of cash that is not put into immediate use,

PCPB inwsls such money in truesury bills wtrich it holds to maturity or rcdiscount

them as the case maybe

l) Flnenclel llebllltiee
lnlflal rt,cqntdon tnd mer,su?ullc,nl

Financial liabilities within the scope of IPSAS 29 are clasgified aE financial liabilities al

fair value through surplus or deficit or loans and bonowings, as appropriate. PCPB

recognizes all financial liabilitree initiaily. at fair value and, in the case of loans and

bonowings, plus directly attributable transaction cosB

il Provigions - IPSAS l9
PCPB recognizes provisions when it has a prBsent obligauon (l€gal or consbuclive) as

a result of a past 6vent, it is probabh that an outflow of resources embodying

economic benefits or service potcntial wlll be required to settle the obligauon and a

reliable estimate can be made of the .mount of he obligetion.

{0 lPage
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e)Qect3 Eome or oimbursed. for example, under

an insurance contracl, the raimbursement is recognized as a separate asset only

when tho reimburcement is virtually certain.

The expense relatng to any provrsion is presented in the statement of financial

performence net of any reimbursements.

PCPB makes 0.2o/o Sneral provision of total debtolg. For Financial 201712019, PCPB

made a sp€ciftc provision of Kshs 79,160 baing flo:outstranding amount of dishonored

cheques which are more than eight years old.

kl Nature end ouoose of res€r\res
PCPB haw created and maintalns E Capitrel r€3ervg, Revaluatron Reserve and

Accumulated SurpluURctained eamings res€rvcE Thcse rcserves are exclusively

used in acqurnng fixed assets for the organrzalion,

ll Emolovee benefits - IPEAS 25
Refrnmcnt bcnctlt planc

PCPB providee retirem€nt benefits hr its empbycaa. The instrtution has established a

defined contribution plan which pot-€mploymsnt bGnotit plans uncler wtrrch an PCPB

pays lixed conhbutions into I saparete entity 15% of the basic salary of every

employee (e tund), the contibutiong to fund obligalions for the payment of rettrement

benefits are charged against income in the yeer iri Wnicn they become payable.

m! Related oarties - IPSAS 20
PCPB regards a rslabd party as a perBon or an cntty vritfr the ability to exert conbol

individually or joinUy, or to exercise significant intlucnce over the Entity. or vice versa.

The cenfel govemncnt is rogardod as a related party in this case

n) Cagh and cash €ouivalcnb
in the case of PCPB, caah end cash equivalonB compriso cash on hand and cash at

bank, short-term deposiB on call and highly liquid rnvestments with an onginal

maturity of thrae monthe or lesg, wtrich are rerdiiy convertible to knourn amounB of

cash and are subiect to insignilicant risk of chsrpes in value. Bank account balancss

include amounb held at thc Cental Bank of Kcnya and at various commercial bank6

at the end of the financral year. For the purposbs of these linancial statements, carh

and cash equivalents also include short term cash imprests and advances to

authorized public officers and/or institutions whrch were not sunendered or accounted

4llPase



PEST CONTROL PRODUCTS BOARD
for at the cnd ol thc llnandal yorr. fhilcrah
yearursrg as folloriu

ol Csnoarativ! fiourts
wherc necoegary compentiro figurte br frro prcvious financial ycar harrc been
amendcd or rcconfigurod to conform O fic requirs<l changoe in prurcnbtion.

pt Subrcou.ntarunB-lP8A8 ta i
Thcn haw been no ewntl anbceqdwto thc finarcirl ycarcnd with a e[nil.rcant
impac{ on the financial ststcmonb for thcl,ycar endcd June 30, 2017.

prcparation of ln confumlty ruquirca
maneg€m€nt to make judgmcnb, o!fim.bs and arsrmpuom thet rfirct ttl. ropofbd
emountB of rewnusg, eryGm€s, ar0ta and liabilities, and thc disdoturs of
conlingcnt liabilities, at ore end of ure nportng poriod. Ho*urr, unecrhinty about

thece arumptione and s3umatcs could'fltult in outcomge rlat Gquir" a mabriet
adjustncnt to the carrying amount of thc arsct or liability afiaod in futrl! pcriodr.

Irhc uumpdont mt* wmo pqi,nll,,,t Hnttd,,il stam.,,t r,clu.,,;

Th8t hc Nauonal troesury chsll contilrs tunding the ac,tivitiee of FCpB in the

fores.€ablc ftrirre. That thcru shall bc m dranga in Law or policy thrt will rignificanty
afiec1 the operationr/existencc of PCPB

Unfttt ntrc tN rrxlldttd vdua

The uceful lives and residual vallcc ol erscts haw been asscarcd udng Open

Markct value methodology

Prorrltlont
Proviaions haw bcen made at 0.2% of O[ doubtfut debt

42lPage
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O0r r.ahf (ln:rrt m lmorfincnb+
tf,toaEra.. ancorlH)

ToIl dlrlmqne
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t{enc of th.
Enryrrtrere
lll-srnt

Anount
rlcoenbd to
Strbn:rtd ,

cortpr$.ndvai
lncqnc l(rhc i

Amount
ddffi
ndcr
drffaod
[lomc
l(rhr.

rtmunt
mbgnEa<t ln
cdilhl tur6.

Tohl grant
incomc durlng
thc vcer

201&2010

I

,l($t KSht KSh!

thb
Drfrtnmtof
egrhtltrr 127.8m.0m o.760.ofi) 136,550,0m

88,127,011
I

TfiI 127.800.m0 136,550.000
88,127,Gt
I
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PEST CONTROL

5. Emolovee cosls

Basic Salary and Wagea

Commutcr allowance

Company NSSF Contribution I

House allowance

Medical Expenses Exgratia

Medical Expenses Cover

Other fu rconal allowances

Pasrage end Leaw allouranc€s

SeMce
GraUity

Telcphone Allowanca

Employuc cotr

6. Deoreciolion ond omorlizolion exoenre

Prope@, plant and equipmcnt

lntangible assets

ln\Gsfncnt pmperty canisd at cost

Totrl dcprechtlon end emod{ze0on

7. Reooin ond moinlenonce

PropeO

44lPage
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mlc-2o.17

tht

&,219,971

5,619,000

6.794,506

21,485,000

6,073,778

1,436,673

768,450

1

201C-m17

th.

18,179,E25

ml&.mlt
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EqrJpfircnt

VCricloc

OOr.r

Td ngd;r rnd mrlnlrnrnco

8. Conlrocted services

Actrllvrlutimr

lntrrtnmt vrfurtbnr

Pfopqty velurtiong

O0rrt

Tdl oonlrbd rrlloaa

9. Gronts ond subsEis

Comtnul$dawtopmcnt

Edrrion hl0rtlvB cnd pmgnmr

Soddtlordopmnt

Cawnunityfurt

Seortte botria

Tdl g[mt rnd rub5lr

49,656

1,376,303

t

2010-zol7
thr

mrc.20l7

67,512

1
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PEST CONTROL UCTS BOARD

10. Administrotion exoenses
The iollowlng are lncludcd ln gcnenl
expentct:

Adwrtiaing end Publicity

AuditEes

Bank Charges

Boad Expenses

Computer Expenses

Confactsd Profe$ional Services

Donatiqrs

Exhibitions and Shous

Extemal Tnveling

Elsctricity and Water

lnsunnce

Library Expenses

Maintenance of BuiEirpr & Stations

Mainbnance of Plant & Machincry & Equlpirent
i

Motor vchiclo Maintenance 
i

Miscellanoous & Consumerable Storer i

:

Laboratory Consumabbg i

Official Enbrtainment

Postral and Telegram

Printing & Publication

Purctacc of Fungicidee

Purchasc of Staff Unibrm

Purcfiaee of Stationary

Rent & Rates

45lPagc

201C-2l0,7
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300,000

696,000

186,001

8,680,664

649,730

1,462.Stg

67,512

534,186

4,74,ofi

1,033,757

't,128.327

275.420

2,M

49,656

1,376,303

2,O73JU

191,564

108,5E2

962,405

271,070

129,625

641,353
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PEST

To0l ncchnbhr

13.lEveslmenls

lrnrrunqrE d F.a! vrlrr (Ilwlry Bilr)

Faoa vrlc Babnca a et 3l/tE!l0irl

Ad{mlhduc0on dudng tho you

AddAAnne lnbr*t

lrfifcctincomc

lntsirrt on m.t#ld inwaffircnt (2083fi81)

Taxon itrcfrncnt

Amountlwrrtrd

Inrd$'milrt Fao Vahp 30 Jrnc 2015

ToSl lGnyr LU Ftd rccrucdorgcnrcc

l(citya Parer end fuhthg comp.ny

SalUlcom LE

AirTcll

Rc0ntbn ilKBrctren
I

Pltltc Rigtrt DiHcru

VAT

Rctit O.po.it Hot crrlt rel Courx*l

Tottl
{tlPegc

Il. IroOg onO ottrar oovoObr hom ercfianoe

ii

,0{Gst7

tll

Sllp0t
tlr

691,440

90,w

8.qp

117,4it0

I

t

t
i
I
1i

-:

:
.i.

i

,

;

;t

ll

:+

,,)

l.
k/{,I

I

)

I
I

t

,I



,i
:I
rl

,t
i!

!I

il

'I
rrli
i i li
, , tl'ir

15. hovisbns

Orltril Ee{.bn e 0"2

XENAO (Artf,t Prorbion fortuditho)

FroillonforSelrry Rcviw

lncrrrallhctrm in Provlrbn

Tdl
SD.dIla Frofi bn(Dbltomill ch.qln)
16-Codldrxenres

l7 Accumulsted surdus

18 Rcvduolion surolus

19 Rclotad Portv Els<iorunes

(r) Tlt .n0tY b rlrird to:

i) Thc Netornl gpvtnmcnt

iD Tho Parut MinhfrY

lil) IGY mame.mlnt

lY) Eoltd oldlncbn

19lPagc

20lc-2017

Ehr

348.000
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Ctpibl lttcft! rll.t6 b a cs@l
hn (tsese hold lard 163
Ylluaton co!t) Providcd bYthc
Gopmmentof l(atye tlrob
rhanholdcr of tho cntty. ln
dton thoru hts bcGn trrnrflr
lYqn rctalncd crmlngl.

THe ie ['E rctaincd nctt&llngE
tlnt har accumdabd otlr the
flnandal ycara

Tlrig b vrluation €quity sccount
that is adjutad ugmda, cau.cd
by an uprvard vrluetbn dcaptd
s$cB.nd a rclultent incoerc in
thc canying value of tucrl ssLb.
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(b) R.Lbd p.rty tsrtt3rc0on

i) Ths Parent MlnitEy

iii) Key man{Emcnt

iv) Boanl of dirsdors

20 Flnonciol risk monooemenl

(ll) lJqukilty
fit
mrn{omont

Loer than I
montlr

Krhs

At 30 June
20tt

Trdc
Payebla 1,45E,042

ProvitlonE 27.145,953

Tdt 2E,E03poC

At 30 Junr
2gl7

Trad.
PayeUca 629,239

S0JPage

Brtxnr 1.3
monlhr otnrtmcntb Totd

lOtr X.ht Krn3

117,/130 '1,575,172

27j45p53

117ltO n,7i21AU

1i7,430 740,669

201&.2017

KSho

&.424,71,,,
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DPP

Provlaions 2,782

Totrl Gl2,02l ll7,/80 7'lE,6Co

2l Prior Yeor Adiustmenl

Thie tclebr to ofiri$ions in the financial strEmentr in prior ycarB that w€re diecowred
and tam b rgl.bb infotmation that wac aveilabh ufpn thoee financial statomcnts
$Ert prlparld, end could oeronruy be apc6d b hava been obtained and takan
into eccouril in tha prcplreton and $crntr0on of hoce flnancial statamsnts. The
omlsriolr haw bcan accounEd forrafocpGctylly by rertating the opening balance of
Etelncd omlnga.

Tho follfling opcnla rclatinO b PAYEEE in FN 2O16f2017, was expsneed and tater
Bvcrscd following thc dlrcowry of m cnor in t e rmount that had been el@nrcd
Otcttlbr! ovcrcrtthg frc nct rtlrplus br thc ycar bry e similer amount. Ths seme has
beat adJurGd by <bbidng roteinsd eamingt by an equivalent emounl.

PAYEE for Junc 2018

'Kshs

1,395,250.m

1,398,250.00
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