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CONSNruENCY INFORMATION AND MANAGEMENT
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NATI ONAL G OWRNMENT CONS TI T(IENCIES D EVELOPMENT FUND (NGCD T)
KITUTU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
Core Values

(b) Key Management

The NGCDF KITUTU CHACHE NORTH d,ay-to-d,ay management is under the following key
organs:

i. National Government Constituencies Development Fund Board (NGCDFB)ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

T!: !.y manaSement personnel who held office during the financi alyear ended. SgthJune
2078 and who had direct fiduciary responsibility were":

1. Patriotism - we uphold the national pride of all Kenyans through our work2' P^articipation of the people- we involve citizens in making deiisions uiout programmes wefund
3. Timeliness - we adhere to prompt delivery of service4' 9oga.Sovernance. - w9 uphold high siandards of transparency) accovntabiliy, equity,

inclusiveness and integrity in the sefrice of the people5' sustainable development - we promote developmbnt activities that meet the needs of thepresent without compromising the ability of future generations to meet their own needs.

No.
1.

2.
3.
4.

Designation
Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC

Name
Yusuf Mbuno
Edwin K. Rutto
Omae Birundu
Samwel Ondieki

(d) Fiduciary Oversight Arrangements

The Audit and Risk \tVnagement Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KITUTU CHACHE NoRTH Constiiuen.y. fn. reports and"recommendation of ARMC when adopted by the NGCDF Board, are forwaraia tothe constii r.*r.y
Committee for action. Any matters thitrequire policy guidance are forwardedby the goardio tfri,cabinet secretary and National Assembly Stlect co^*Itt...

(e) NGCDF KITUTU CHACHE NORTH constituencyHeadquarters

Kitutu Chache NG-CDF Office Building,
Ist Floor ,
P.o Box 4576,
KISII
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NATIONAL GOVERNMENT CONS TITAENCIES DEVELOPMENT FAND NGCDF)KITATA CHACHE NORTH CONSTITT]ENCY
Reports and Financial Statements
For the r ended June 30,2019

KITUTU CHACHE NORTH tuency Contacts

Telephone: (ZS4) ZZO| 4OgZ4

.f;.qa it 
: c d fki tu tu c h a che no r th@ngc d f .go. ke

Website: www.ngcdf.go.ke v o

Q) NbCOT KITUTU CHACHE NORTH CONStifuCNCY BANKETS

l9-operative Bank of Kenya,
Kisii Branch
P.o Box 2469
KISII,KENYA

(h) Independent Auditors

Ar{ditor General
Office of the Auditor General
Arlniversary_Towers, University Way
P.O. Box 30084
cdp ooroo
Nalirobi, Kenya

(i) Pri[rcip al te,galAdviser

Thp Attorney General
Sta{te Law Office
Hapambee Avenue
P.Q. Box 40112
City Squar e OOZOO
Nairobi, Kenya

1.
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NATI ONAL GOVERNMENT C ONSTITAENCIES DEVELOPMENT FT]ND (NG CD F)
KITATU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

During the financial year 201712018 Kitutu Chache North Constituency was allocated Ksh.86, 810,344.82
in the initial allocation, later during the financial year a supplementary budget was passed increasing
allocation by Ksh.ll,379310.34.Therefore the total allocation for the year was Ksh.98, 189,656.16. The
total amount was budgeted for in the proposal and the board approved in totality. From the approved the
constituency received a total of Ksh.43, 405, 172.

On appropriation the constituency utilization was average, the constituency was able to absorb about
4loh of the total available funds. This was somehow lower than previous years; this low absorption was
caused by delay in gazetting of NG-CDF Committee members which was done in the third quarter of the
year.

The chart below shows a representation of amount received from board the financial year in comparison
to the amount not yet received is represented by the pie chart below;

lAmount l20t7l20tBl

f Amount Not
Received(20t7lt&l

From the chart it can be seen that a large bulk of 56Yo of the fund was still with the NG-CDF Board at the
end ofthe financial year.

The NG-CDF Committee prioritized the funds which were received and gave priority to projects in Other
Grants and Transfers and Transfers to other government entities. Most of these projects were done to
satisfaction. The bulk of funds utilized in the financial were in bursary and education projects.

The table below shows the utilization proportion of various votes during the financial year.

4
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NA GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDT)

Reports Financial Statements
ended June 30,2018For the

Kitutu Chache North National Government Constituency Development Fund Committee (NGCDF)
projects were implemented through Project Management Committees. Some of the projects implemented
during the year are represented pictorially below.

pensation of Employees

nsfers to Other Government

er grants and transfers

her Payments

5

CHACHE NORTH CONSTITUENCY

c



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FT,]ND (NGCDF)
KITATU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019 '

KITUTU CHACHE NORTH NG CDF PROJECT-4 CLASSROOMS AND ADMINISTRATION BLOCK AT NYANSAKIA SECONNDARY SCHOOT
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KTTATA CHACHE NORTH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2019

KITUTU CHACHE NORTH NG CDF PROJECT-ADMlNISTRATION BLOCK CONSTRUCTED BY NG-CDF AT ERAMBA SECONDARY SCHOOL

The major challenge faced by the Committee delay in gazettement of NG-CDF Committee memberswhich greatly affected the operations of the fund anothel challenge faced during the year is piecemealdisbursement of fund by cDF Board which meant that some piojects had to- be nlta bacl therebyaffecting performance and effecting utilization of funds when need. This challenge was highly felt whiledisbursing bursary funds because these funds are more effective when disbursei when needed and notlater.

During the course of implementation of projects Constituencies Development Fund Committee noted thatProject Management Committees require ad-equate training to ensure effective implementation of projects
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
KITUTU CHACHE NORTH CONSTITAENCY
Reports and Financial Statements
For the ended June 2018

It is our hope that these challenges will be handled effectively in future through proper

priority areas.

Sign

Samwel Ondieki
CHAIRMAN NGCDF COMMITTEE

on
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KITUTU CHACHE NORTH CONSTITUENCY
Iteports and Financial Statements

Section str (1) of the Public Finance Management Act, 2013 requires that, at
financial year, the accounting officer for a National Governmenf Entity shall
statements in respect of that entity. Section S1 (3) requires the financial staiements

Accounting Standards Boar d

The Accorfnting Officer in

For the ended June 30r 2018
m. OF ENTITY MANAGEMENT RESPONSIBILITIES

the end of each
prepare frnancial
so preparcd tobe

in a form that complies with relevant accounting standards as prescribed the Public Sector
of Kenya from time to fime

charge of the NGCDF-KITUTU CHACHE NORTH Constituency 1S

responsible for the preparation and presentation of the entity's financial statements, which glve a
true and view of the state of affairs of the entity for and as at the end of the financial yeat
(period) on June 30, 2018. This responsibility includes: (1) maintainrng adequate financial

t arrangements and ensuring that these continue to be effective throughout the reporting
perio{ (ii) maintaining
time the ffnancial posi
controls relevant to the

proper
tion of

accowttng records, which disclose with reasonable accrfiacy at any
the entity; (iii) designing, implementing and maintaining rnternal

Accountant
Name: Omae Birundu
ICPAK Member Number: 18248

preparation and fair presentatron of the financial statements, and ensurrng
that they are free from matertal misstatements, whether due to error or fraudl (iv) safeguardrngthe
assets of the entity; (v) selecting and applying appropriate accounting policies; and (vr) mal<tng
accounting estimates that are reasonable in the c ircumstances.

The Accounting officer in charge of the NGCDF-KITUTU CHACHE NoRTH constituency accepts
responsibil[ty for the entity's financial statements, which have been prepared on the Cash najis
Method of linancial Reporting, using appropriate accounting potlcl^es in accordance with
International Public Sector Accounting Standards OPSAS). The Accbunting officer is of the opinion
that the entity's financial statements give a true and fair view of the state of entity,s transactions
dyring the financi al year ended June 30, 2078, and of the entify's frnancial position-as at that d,ate.
The^.Accounting Officer charge of the NGCDF-KITUTU CHACHE NORTH Constituency further
confirms the completeness of the accounting records maintained for the entity, which have been
relied upon in the preparation of the entity's financial statements as well as ihe adequacy of the
systems of internal financialcontrol.

The Accounting officer in charge of the NGCDF-KITUTU CHACHE NoRTH constituency confirms
that the entity has complied fully with applicable Government Regulation s and the terms of external
financing covenants (where applicable), and that the entity,s funZs received durrng the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the entity's financial statbments- have been
preparcd in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-KITUTU CHACHE RTH tuency financial statements werc approyed and signed
by the Accdunting Officer on 2018.

ruA c
Furd Affint Manuge"
Name: Edwin Kimutai
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND (NGCDF)
KITUTU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
IV. \STATEMENT OF RECEIPIS AI{D PAYMENTS

Note 201,7 - 201,8

Kshs

1,,059,947.00

10,530,359.00
2r72O,OOO.OO

35,81,6,592.00

201,6 - 201,7

Kshs

2$28,633.00
8,608.829.00

44,229,312.00
68,814,,250.00

RECEIPTS

Transfers from NGCDF board
Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees
Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

TOTAL PAYMENTS

SURPLUS/(DEFICIT)

1

2

3

43,405,772.00 144,7 22,379.00

43,405,772.O0 144,722,379.00

4

5

6

7

8
I

49,525rggg.Oo 124,191,025.00

t6J20J26o01 Z0-54135L,09

The accounting policies and explanatory notes to these
financial statemeryts. The NGCDF-KITUTU CHACHE
approved on (4 f, | ZO1B andsigned by:

Fund AccountManager
Name: Edwin Kimutai

f inancial state me nts f or m an inte gr al p art of the
NORTH Constituency financial statements were

ty Accountant
Name:OmaeBirundu

ICPAK Member Number: 1. 8248
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NATIONAL GOVERNMENT CONS TITUENCIES DEWLOPMENT FT]ND (NGCD F)
KITATA CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018
m STATEMENT OF ENTITY MANAGEMNNT

The NGCDF-KITUTU CHACHE Consti tuency financial statements were approved and,signed
by the Accounfing Officer on 2018

Section 81 (1) of the Public Finance Management Act, 2ol,g requires that, at the end of eachfrnancial year, the Vcgoynttng officer for a-National iovernmeni Entity shall prepare financial
statements in-respect of.that e$fy. section sI (3) requires the financial stitementsio prepared to bein a fotm that complies with relevant accountiig standards as prescrib ed the public SectorAccounting StandardsBoardof Kenya from time to tirie.

The Accoun-ting officer in. charge of the NGCDF-KITIITU CHACHE N9RTH constituency is
responsible for the pteparatton aid presentation of the-entity's financial statements, which giie attue and fair view of the state of affairs of the.entify.for uid ut at the end of the financiui y"u,(period) ended on June 30,2078. This responsibility includes: (1) maintaining ud"q;ti iiancial
management arrangements and ensuring that these continue to be effective throilghori th. reportrngperiod; (1i) maintaining proper accountrnglg.gords, which disclose with reasonu!l" u""uni"f it unytime the financial position-of the entifff (iii) designing, irnple*.nfing ind maimtaiiiig'iiterndt
controls relevant t9 the preparatton anci iair presen"tatioii of ih" finun"iul statements, andensuring
that they ate fuee ftom ma{erial misstatemenli, whether due to error or fuaad; (ii saiigi.ai"i tfr.
assets of the entity; (v) selectinS and.applytig.appropfiate accounfing potii:iesj and"(i) ifit""g
accounttngesfi matesthatarercisonableiritirelirclmstarn".r.

The Accoulting o{ficer in charge of the NGCDF-KITUTU CHACHE N9RTH constituen cy acceptsre-sponsibility for the- entity's financial statements, which have bein pripared on the Cash BasisMethod of Financial Reporting, using appropiiat" accounttng p.iri"ii,r in accordance with
. Internattonal.P.tblic Sector Accounfing {tandirai (PSAS). The Aciui ting offi.e. i, oi tt 

" 
opinion

that.the 
-entity's financial statements live a true and fafu view of the state of entityls trur,ri"tion,

lyting the financial^year ended lune 60, 201.8, and, of the entity's friancialposition as at that date.The^.Accounting officer charge of the-NGCriF-KITUTU cHAbHE NoRTri constituency furtherconfirms the completeness of the accountrng records maintained, for the entityr;hirh iir*-been
relied upon in thepreparatton of the enfity;s financial statements as well urih" adeluacy oi th.
systems of internal financial control.

The Accounting offic"r !! 9\ul_Se of the NGCDF-KITUTU CHACHE NoRTH Constituency confirms
that the entity has complied fullywith applicable Government Regulations and the terms of external
financing covenants 

-(wh_ere applicable),ind, that the entity,s fun?s received during the yiar inderaudrtwere used for the eligible purposej for.which they were intended and.wereproperly accounted,for' Further the Accounting Officer confirms that "the entity's hnancial statements have beenpteparcd rn a form that complies with relevant accounttng stanhards p."r".ib"a by the poUii. S""tot
Accounfi ng Standards Board of Kenya.

Approval of the frnancial statements

\
Fund Account Manager
Name: Edwin Kimutai

Sub{ounty Accoantant
OmaeBinmd:u

Member Numbe(1.8248

t.':
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OFFICE OF THE AUDITOR.GENERAL

IRFPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
ICOUSTITUENCIES DEVELOPMENT FUND . KITUTU CHACHE NORTH
lcbr.rsrrruENcy FoR THE yEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opirrion

I have audited the financial statements of National Government Constituencies
Development Fund - Kitutu Chache North Constituency set out on pages 10 to 31,
which comprise the statement of assets and iiabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows and summary
statement of appropriation - recurrent and development combined and a summary
of significant accounting policies and other explanatory information in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section 35 of the
Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit

ln my opinion, except for the effects of the matter described in the Basis for
Qualified Opinion section of my report, the financial statements present fairly, in all
material respects, the financial position of the National Government Constituencies
Development Fund - Kitutu Chache North Constituency as at 30 June 2018, and
of its financiai performance and its cash flows for the year then ended, in

accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and complv with the National Government Constituencies Development Fund Act,
2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

l. Summary Statement of Appropriation

lncluded in the summary statement of appropriation-recurrent and development
conrbined for the year ended 30 June 2018 are adjustments of Kshs.34,208,696
for both receipts and payments, respectively. The adjustments are in respect of
payments for compensation of employees Kshs.241,667, use of goods and
bervices Kshs.824,195, transfers to other government untts Kshs.14,220,588,
Other grants and transfers Kshs.18,422,146 and other payments Kshs.500,000.

flowever, detalled scheduie of the projects and programmes in the approved code
list in'the prior year to be funded was not provided for audit.

ln the circumstances, the accuracy and completeness of the statement of
appropriation-recurrent and development combined for the year ended 30 June
2018 could not be conflrmed.

Pnlbn of rhe .4uilitor-General on the Financial Stalement.s of National Covernmenl Constituencies
pelllopment l.-untl - Kitutu Chache North (--onstituencyfor the Year Ended 30 June 20 l8
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The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government
Constituencies Development Fund - Kitutu Chache North Constituency in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgment, are of most
significance in the audit of the financial statements. Except for the matters
described in the Basis for Qualified Opinion and Basis for Conclusion on
Lavrfulness and Effectiveness in Use of Public Resources sections, I have
determined that there are no key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied lavvfully and in an
effective way.

Basis for Conclusion

1. lmplementation of Devolved Projects

1.1 !mplementation of Water Projects

lncluded in other grants and transfers expenditure of Kshs.35,816,592 is an
amount of Kshs.S,104,975 which was paid for water projects. Provision of water
is a function devolved to the County Government under the Constitution of Kenya,
2010 Fourth Schedule on distribution of functions between national and county
governments.

Although the management has indicated and produced evidence that these
projects were in the approved code list for 201512016 financial.year, there was no
evidence that management complied with section 26 (1) of. the National
Government Constituencies Development Fund Act, 2015 during the 201712018
financial year. The section stipulates that a constituency with unspent funds at the
end of the financial year slrall.submit new proposals to the NGCDF Board for
approval in accordance with section 31 of the Act.

ln the circumstances, the regularity and value for money of the expenditure of
Kshs.5,104,975 incurred on water projects could not be ascertained.

1.2 Implementation of Road Projects

lncluded in other grants and transfers of Kshs.35,816,592 is an amount of
Kshs.200,000 which was paid for roads projects. Maintenance of minor roads is

lleport of the Auditor-'General on !he Financ'ial Stalenrcnl.\ of l\tutional Gowi'nment (-onsliluencies

Developnrent F-uncl - Kitutu Chache Norlh Conslituency.for the I'ear lincled 30 June 20 l8
)



similarly a devolved function to the County Government under the Constitution of
Kenya, 2010 Fourth Schedule.

Although the management has indicated and produced evidence that these
projects were in the approved code list for 201512016 financial year, there was no
evidence that management complied with section 26 (1) of the National
Government Constituencies Development Fund Act,2015 during the 201712018
financial year. Therefore, payment of Kshs.200,000 for the road projects was
irregular.

2. Emergency Project

2.1 Renovation of Riragia Primary School

lncluded also in other grants and transfers of expenditure Kshs.35,816,592 are
payments totalling Kshs.5,246,697 for emergency projects. The latter in turn
include a payment of Kshs.420,000 for renovation of classrooms at Riragia Primary
School. There was no proof of emergency and urgency in the renovation of the
classrooms and the project did not therefore meet the criteria for emergency set
out under section 8(3) of National Government Constituencies Development Fund
Act 2015. Consequently, the regularity of the expenditure of Kshs.420,000 incurred
could not be confirmed.

3. Budget Performance Analysis

A comparison of budgeted and actual expenditure revealed material under-
utilization of funds as detailed below.

Expenditure Component
FinalApproved
Budget (Kshs.)

Actual
Expenditure

(Kshs)

Under-
expenditure

(Kshs.)
Under-utilization

in o/o

Compensation of
Employees

1,427 ,817 1,058,947 368,870 26%

Transfers to Other
Government Units

51,620,688 2,120,000 49,500,688 96 o/o

Other Grants and Transfers 52,342,533 35,816,592 16,525,941 32 Yo

Other Payments 5,177,027 0 5,177,027

The underutilization of the allocated funds negatively affected the achievements of
some of the core objectives of the Fund and denied the constituents efficient and
effective service delivery.

4, Project Verification Status

Twelve projects for which disbursements totalling Kshs.7,652,000 had been made
were verified and the observations are as follows:

Proiect Name
Budget
(Kshs) Activity Status

lsechi D.O office 400,000 Completion of assistant
county commissioners office
(roofing, plastering, fi xing
doors, windows, flooring and
painting)

Only paint works not yet
done

Repil of the Auditor-General on the Financial Stalements of National Governmenl (lonsliltrencies

Development lrund - Kitutu ('hache North Constituencyfor lhe Year Encled 30 June 2018
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Project Name
Budget
(Kshs) Activity Status

Kionganyo Primary 400,000 Renovating of one leaking
classroom (reroofing and
plastering)

Three classrooms are
complete and in use
Not branded.

Sensi Primary school 300,000 Renovating of one leaking
classroom (reroofing and
plastering)

Two classrooms were
renovated and painted

Project is complete

Not branded.

Nyabworoba Primary School 420,000 Construction of toilets that
had collapsed due to heavy
rains

Complete but not
branded.
The facility is in use

Monyerero primary 300,000 Completion of one classroom
(roofing, fixing doors ,

windows and plastering)

Three classrooms under
construction.

Project is ongoing

Kionganyo Primary 400,000 Renovating of one leaking
classroom (reroofing and
plastering)

Three classrooms are
complete and in use

Not branded

Nyamokenye
School

Primary 250,000 Construction of toilets that
had collapsed due to heavy
rains

Complete but not
branded.

The facility is in use

Engotogoti Primary School 415,000 Construction of toilets that
had collapsed due to heavy
rains

Complete but not
branded.

The facility is in use

Gesurura Primary School 250,000 Construction of toilets that
had collapsed due to heavy
rains

Complete but not
branded.

The facility is in use

lsecha Water Project 4,247,000 Erection of tanks, Purchase
of pipes and digging
trenches and laying of water
distribution for lsecha water
project.

The facility is complete
and in use

Nyamokomba Water Project 208,000 Completion of pump house,
plastering, fl ooring and
roofing.

Complete and is in use

Nyakoora Water Project 62,000 Completion of pump house,
plastering and roofing.

Complete and is in use

Total 7,652,000

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

lleport of the Auditor-General on the Financial Statemenls of National Government Constituencies
Development Fund - Kitulu Chache North Constituencyfor the Year Ended 30 June 2018
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AN D GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my
attention to cause me to believe that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting
Standards (Cash Basis) and for maintaining effective internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management
and governance.

ln preparing the financial statements, management is responsible for assessing
the ability of National Government Constituencies Development Fund - Kitutu
Chache North Constituency to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting
unless the management either intends to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that
public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the entlty monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and

Reporl of the /ttditor-(ienerol on the l;inanciol Stalements of National (iovernment ('onstilucnc'ies

Devclopment fiund - Kitutu (hache North Conslituenry for lhe Year Encled 30 .lune 2018



responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSA|s will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with
Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes
and systems in accordance with the provisions of Section 7 (1) (a) of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the
lSSAls. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls
may become inadequate because of changes in conditions, or that the degree of
compliance with the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufflcient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from

l?eporl of the Auditor-General on lhe l;inancial Slatements of National (iot,ernment ()onstituencies

Development l,'und - Kitutu Chache North Constituencyfor the Year linded 30.lune 2018
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error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's ability to continue to sustain its services. lf
I conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the National Government Constituencies
Development Fund - Kitutu Chache North Constituency to express an opinion
on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

o

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

18 June 2019

Repofi of the :luditor-Generul on the Financial Slatements of National Got,ernmenl Constiluencics

Dewlopment l.-und - Kitutu Chuche Norlh Con.stituencyfor the l'ear linded 30 June 20 l8
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GOWRNMENT CONSTITAENCIES DEWLOPMENT FWD (NGCDF)
CHACHE NORTH CONSTITUENCY

Financial Statements
ended June 2018

OF RECEIPTS AND PAYMENTS
Note 20t7 - 2018

IGhs

of employees

Use and seryices

Other Government Units
Other ts and transfers
Acq of Assets

Other ts

The

Fund
Name Kimutai

I
2

3

43,405,77 2.O0 1,44,7 22,37 g.0O

43,405r772.O0 144,7 22,379.0O

7,058,947.00
10,530,359.00
2,720,000.00
35,876,592.00

2016 - 2017
Kshs

2,528,633.00
8,608.829.00
44,229,312.00
68,874,250.00

4
)
6

7

8

9

491525,898.O0 124,t97,O25.0O

l6J2oJ26AA n-541&5ie0

policies and explanatory notes to these financial statements form an integralpart of the
NGCDF-KITUTU CHACHE NORTH Constituency financial statements were

201,8 and signed by:

Sub-Counfy Accountant
Name:Omae Birundu

ICPAK Member Number: I 8248

)

l0

Reports

RECEIPTS

Transfers from NGCDE board
Proceeds from Sale of Assets

Other Receipts

TOTAL RECEITTS

PAYMENTS

TOTAL PAYMENTS

SURPLUS/(DEFICIT)

K

I I li



NATIONAL GOWRNMENT CONSTITT]ENCIES DEVELOPMENT FAND (NGCDD _ KITUTU CHACEE NORTH CONSTITUENCY
Reports and Financial Statemetrts
For the year ended June 30,2018

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

(a) [Provide below a commentary o signilcant underutilization Aebw 90% ofuflization) qnd any owrutilizatiofi (abore 100%o)J

i. The underutilization of 740,6 on compensqtion to employees was caused by dehy ir employing NG-cDF staffii. The overutilization of 100.80% in use ofgoods and services was occasioned by NG-CbF Cimmittee erpeies which slightty
increased because some the workwhich was to be done by staffwqs done by corrrmittee e.g letting and disttibution oJ birsary
cheques-

iii. The utilization of 4.1%, 68.40% and 0%o in Transfers to Other Government units, Other Grants and Transfers and Other
payment was caused by delay in disbursement offunds 'F Board.

The NGCDF-KITI/TU CHACHE NORTH Constituency financial approved on 2078 and signed by

fund AccountManager
Name: Edwin Kimutai

Accountant
Name:Omae Birundu
ICPAK Member Number: 1 8248

Receipt,/Expense Item
Original

Budget Adjustments Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

016 of
Utilisation

a b c=a+b d e-c-d f=d/c ",6
RECEIPTS

Transfers from NGCDF Board 86,810,345.00 34,208,696.00 721,079,041.00 64,234,559.O0 56,,784,493-OO 53.70o/o
Proceeds from Sale of Assets

Other Receipts

TOTAL 86,810,345,00 34,208,696.00 l2l,olg,041.o0 64,234,559.00 56,784,493.00 53.70o/o
PAYMENTS

Compensation of Employees '1.,186,150.00 241,667.00 '1.,427,917.00 1,O58,947.00 368,870.00 74.OOo/o
Use of and services 9,626,787.00 824,795.00 1.0,45O,976.O0 10,530,359.00 79,383.OO 7O0.8Oo/o
Transfers to Other Government Units 37,400,000.00 14,220,,699.00 51,,620,699.00 2,12O,OO0.OO 49,500,699.00 4.1Oo/o

Qther grants and transfers 33,920,397.00 18)422,146.00 52,342,533.0O 35,816,592.0O 76,525,947.0O 68.4Oo/o
Other Payments 4,677,027.O0 500,o00 5,177,O27.00 0.00 5,177,O27.OO 0.OOo/o
TOTAI^S 86,810,345.00 34,209,696.O0 121,079,041.00 49,525,999.O0 71,493,143.O0 41.OOo/o

13
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FT]ND (NGCDF) _
KITUTU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

VIII. SIGMFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are setout below:

1. Statement of Compliance and Basis of preparatton

The financial statements-have been prepared, in accordance with Cash-basis Internation al public
Sector .{9c991ting Standards (IPSAS) as.prescribed, by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy noie below. This cash basis of ac&intil; hu,
beerr_ supplemented with accounting for; a)-receruubl"s that includ. irnp."rts and, salary advincesandb) payables that include depositi and retentions.

The financial statements comply with and, conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently appliidto ali the yiu^ pr.r.ni.'a.

2. Reporting Entify

The financial statements are for the NGCDF-KITI-nU CHACHE NoRTH Constituency. The financial
statenrents encompass the reporting entity as specified under section gl of the pFM Act 2ol2
3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and,reporting currency of the Government and,all vaiues are r6unded to'the nearest Kenya Shilling.

4. SignificantAccountingpolicies

The accounting policies set out in this section havebeen consistently appliedby the Entity for allthe years presented.

a) Recognition of Receipts
The Entity recognises all recelpts from the various sources when the event occurs and, the related,
cash has actually been received by the Entity.

Tax Receipts
Tax .receipts are tecognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (check if ifris poii"y
is apphcable to entity)

Transfers from the Exchequer
Transfers fro-m. the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received w-hen paymentinstruction is issued to the bank and,notified to the receiving entity.

t4



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FT]ND (NGCDF) _KITUTU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2019

STGNTFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from mult ilateral and bilateraldevelopment partners.

Grants and loans shall.be.re cognized'in the books of accounts when cash is received. Cash is
trHif,rf.as 

received when i pavment advice is received uy tr.,e ..cipi.;i;;;ity i.6, trr.

In case of grant/loan in kind, such grants are recorded upon receiptof the grant item and,upon determination of the value. Tie date of the transaction is the'valu e date indicated onthe payment advice' A similar recognition crite'jra is appriedfor loans received in the formof a directpayment.

During the year ended 3oth.fune 2078, there were no instances of non-compliance withterrtts and conditions which have result ed in cancrrlation of external assistance loans.

Other receipts
These include Apptoptiation-in-Aid and relates to receipts such as proceeds from disposal ofassets and sale of tender documents. These un" ,iiognizea inflr. ri"i".i al statements the timeassociated cash is receivecl.

b) Recqgnifion of payrnents

;h:ltgr',tatTlii? 
att pavments when the event occurs and the retated cash has actualy been

Compensation of Employees
salaries and wages, iltowances, statutory contribution for ernployees are recognized in theperiod when the compensation is paid.

Use of Goods and Services
Goods and services are recognized-as payments in the period when the goods/services arepu,d fot' Such expenses, if n"ot paid,d";ilg th.'pili.a *h... gooa17r..,rices are consumed,shall be disclosed as pending biils. r ---

Acquisition of Fixed Assets
The payme"t :l acquisition of-property plant andequipment items is not capitalized,. Thecost of acquisition and proceeai rrbm iirp"rrr-"rin.r.'it.*" ui"-iiiit d as payments andreceipts items respectively. where r,., urr.t i, acquired,i", ;;;_;;;;;grtransaction for nilor norninal consideration and, the fair,ratue oi-t-lre asset can be reliably established ) a contratransaction is recorded as receipt and as u puy^iit-.'

A fixed asset register is maintained. by each pubLic entity and a summary provided, forpurposes of consolidation. This summary is disclosed ui un unn *urc to the financialstaternents.

l5



5. In-kind contributions
In-kind contributions are donations that are made to the Entify in the form of actualgoods and/orservices rather than in money or cash terms. These aonutionr *uy i..r"a. vehicles, equipment orpersonnel services. where the financial value received for in-kind 

"oniriu"tion, "un^ 
6 reliabtydetermined, the Entity includes such value in the statement of receipts and, payments both asreceipts .and as payments in equal and opposite amounts; otherwise, the contribution is notrecorded.

6. Cash and Cash Equivalents
cuth. 

?1a- cash equivalents comprise cash on hand and cash at bank, short-term deposits on calland highly liquid investments with an,originat maturity of three rnonit r o. less, which are readllyconvertible to known amounts of cash uia.uy2 subject to insignifi"r.i .irt of changes in value.Bank account balances include amounts held atihe centril gank of Kenya and at variouscommercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statemen_ts, imprests and advances to authorised public officersand/ ot institutions which were not surrendere d or accounted for at the end of the financi al yearate treated as receivables. This is in recognition of the gov€rnment practice where t-tre-i*rj,..tpayments are recoSnized as payments when fully accountJd for by the It rp."rt or AIE holders. Thisis an enhancement to the casi accounting poridv. otr,.. accounts receivables are disclosed in thefinancial statements.

8. Accounts payable
For the- purposes of these financial statements, deposits and, retentrons held on behalf of thirdparties have been recognized on an accrual basis (as accounts payables).This is in recognition ofthe governn'tent practici of retai ning a portion of contracted servicis ani works pending fulfilmentof 

,obligations by the contractor ind,' to_hold d;p;r;r on behalf of third parties. This is anenhancement to the.. c.ash accounting policy aaaptei ay National Government Ministries andAgencies' other liabilities including p{naingUlttr r.. disclosed in the financialstatements.

9. Pending Bills
Pending bills consis t of unpaid liabilities at the end, of the financial year arising from contr actedgoods or services during the year or in past years. As pending- bills d6 not invotve the payment ofcash in the reportingperiod, they recorded as 'memorandrri, o. ,off-baLaie, items to provide asense of the overall net cash posiiion of the lnlitv at ti end of the year. when the pending billsare fi.nally.settled, such payments are included i"n ilr" iltement of Receipts and, payments in theyear in which the payments are made.

10. Unutrlized Funds
Unutilized funds consist of bank balances in the constituenc y account and previons year(s)balances not yet disbursed- by the Board, to the constituenc y at the beginning of the financial year.These balances are available for use in the year rnJ.. ..uiew to r"? p.3;.cts approved in therespective prior financial years consistent with sec 6(2) andsec 7(1) of Nctdr Act,2015.

NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF) _KITUTU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 30 ,2019
SIGNIFICANT POLICIES
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GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
CHACHE NORTH CONSTITUENCY

and Financial Statements
ended June 30,2018
ACCOUNTING POLICIES

is developed on a comparable accounting basis (cash basis except for imprest andwhich are accovnted for on an accrual basis), the same accounts classificatio n basis, and

J

A

for same period as the financ
7 for the

ial statements. The originalbudget was approved by Parliament onperiod 1st July ZOIZ to 30th June 2018 as required by l,aw and there was one

the
adjustment to the originalbudget during the yeai. Included in the adjustments arefunds.

of the

71.

period
period

has been tements
year

12. parative Figures
necessary ) comparative figures for the previous financial year have been amended, orto conform to the required changes in presentation.

13.
There

Events
no events subsequent to the financial year end with a significant impact on thestatements for the year ended S0thJune ZO1g.

14.
Mate prior period errors shall be corrected retrospectively in the first set of financial statementsau for issue after their discovery by: i. restating the comparative arnounts for pnor

actual performance against
included in the financial sta

the comparable budget for the financial

presented in which the error oc curred; or ii. If the error occurredbefore the earliest prlor
nted, restating the opening balances of assets, liabilities and net assets/equify for the

Party Transacfions
relationships are a normal feature of commerce. Specific information with regards totransactions is included in the disclosure notes.

earl period presented

During
and

year, errots that have been corrected are disclosed under note 14 explaining the nature
ts.

15
Related
rclated

l7



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
KITUTU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

Ix. NOTES TO THE HNANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OFASSETS

Description 2017-2018 2016-2077

Kshs Kshs

NGCDF Board

AIE NO:AS55883 1 5,5oo,ooo
AIE NO:4892923 2 37,9O5,772
AIE NO:A825867 59,825,826.0O
AIE NO:A825925 3,000,0000.00
AIE NO:A829625 4094827.00
AIE NO:A855168 36,853,449.00
AIE NO:A855736 40,948,275.00
TOTAL 43AO5,772.OO 144,722,377.O0

2017-2018 201,6-201,7

IGhs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment
Receipts from sale of office and general equipment
Receipts from the Sale Plant Machinery andEquipment

Total

18



Financial Statements
ended June 2018

RECEPTS

Sale of tender documents
Not Classified Elsewhere

OF EIVIPLOYEES

of c ontr actual employees
of casual labour

paid aspafi of salary

allowance

payrnents

CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _CONSTITUENCY

2077- 2018
Kshs

2016-2017
Kshs

4.

1,O5g,g47.OO

2017-2018
Kshs

2016-2017
IGhs

2,529,933.00

1 7.OO

19

3.

Interest Received

Rerrts

Total



NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) -
KITUTU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

NOTES TO THE FINANCIAL SruTEMENTS

s. USE OF GOODS AND SERVICES

Committee Expenses

Utilities, supplies and services

Communication, supplies and services
Domestic travel and subsistence

Printing, advertising and information supplies & services
Other Committee expenses

Training expenses

Hospitality supplies and seryices

Specialized materials and services

Office and general supplies and services
Fuel,Oil andLubdcants
Routine maintenance - vehicles and other transport
equipment

Routine maintenance - other assets

Other Operating activities

Total

425,221..00
458,000.00
419,898.00

540,047.OO230,000.00
200,000.00

3,000,000,00

2017-2018
IGhs

3r50g,r37
1,750,000

300,000
50,000

21O,OOO

756,000
100,000.00

2076-2077
Kshs

3,400,000.00
2,230,000
450,000.00

290,883.00
1,900,000.00

700,000.00
120,000.00

20

10,530,359.00 8,608.828.00



GOVERNfuTENT CONSTITAENCIES
CONSTITUENCY

DEWLOPfuTENT FUND (NGCDF) _CHACHE NORTH
and Financial Sta tements

r ended June 30,2019
THE Sru

TO OTHER GOVERNMENT ENTMES

to National Government entities
to primary schools (see attached list)
to secondary schools (see attached list)
to tertiary institutions (see attached list)
to health institutions (see attached list)

GRANTS AND OTHER PAYMENTS

- secondary schools (see attached list)
- tertiary institutions (see attached list)

CAT (see attached list)

projects (see attached list)
(see attached list)

projects (see attached list)
projects (see attached list)
Projects

35,9'I 6,592.OO 6g,gI

2,720,OOO.OO

2017-2018
Kshs

2016-2017

Kshs

22,997,937.0O

15,600,000.00

741 1

2,1.20,,0OO 12.OO

7

20r,7-2078
Kshs

74,566,O00.00
g,17g,00o.oo

2OO,OOO.OO

2016- 2077
Kshs

15,751,000.00

1O,O34,0oo.oo

5,1,04,975.00

400,000.00
7,526,920.00

593,000.00
5,246,697.00

27,2gg,4go,oo
10,939,320.00

2,g3g,0oo.oo

500,000.00
6,752,440.00
1,300,000.00

50.0o

21

6. TRANSITR

Description

Total



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDF) _
RTTUTu CHACHE NoRTH CoNSTITUENCY
Reports and Financial Statements
For the r ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS

8. ACQUTSnON OFASSETS

Non Financial Assets 2017-2018
IGhs

2016-2017
IGhs

Furchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Spec ialise d Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery andEquip.

Acquisition of Land
Acquisition of Intangible Assets

Total

9. OTTIER PAYMENTS

2017-2018 201,6-2017

Kshs IGhs

ICT Hub

22



Account No. &

IN HAND

Name

Total

1

Account No. OI I41422029200

Location

Location

2017-2015 2016-2017
Kshs Kshs

14 60.00 2 I .00

60.0014 708 20

,Location

certificates for eachJ

Other Loc

Total

[Provide

F

GOVERNMENT CONSTITAENCIES DEVELOPMENT FTIND (NGCDF) -CHACHE NORTH CONSTITUENCY
and Financial Statements

ended June 30,2019
THE FTNANCIAL SruTEMENTS

Bank Accounts (cash book bank balance)

23
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
KITUTU CHACHE NORTH CONSTITUENCY
'Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 I : OUTSTANDING IMPRESTS

Total

[Inclade an annex of the list is longer than I page.J

lzRETENTION

2077 - 2018
IGhs

2016-2077
Kshs

Supplier 1

Supplier 2

Supplier 3

Total
[Prouide short appropriate explanations as necessary

13. BALANCES BROUGTIT FORWARD

Bank accounts

Cash in hand

Imprest

Total

[Prouide short appropriate explanations as necessaryl

2017-201,8

IGhs

14,708,660.00

2076-2017
Kshs

20,829,386.00

14,708,660.0 20,839,386.00-

Name of Officer or Institution

Date Imprcst
Taken Anount

Taken
Amount

Sunendercd Balance

Kshs Kshs Kshs

24
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -CHACHE NORTH CONSTITUENCY
Financial Statements
ended June 2018

THE Sru TEMENTS

YEARADJUSTMENTS

201.7- 2018
Kshs

2076-2017

Kshs

I5.

r5.

15.2:

DISCLOSURES

ACCOUNTS pAyAB[E (See Annex I)

of buildings
of civil works

PAYABTES (See Annex 2)

(See Annex 3)

of employees

services

other Government entities (see attached list)
other grants and other transfers (see

2077- 201,8

Kshs

2016-2017
Kshs

Kshs Kshs

15.3:

Kshs Kshs

Use of

Others

25
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For

Bank accounts

Cash in hand
Imprest

(specifl)



i\IATIONAL GOWRNMENT CONSTITT]ENCIES DEWLOPMENT FUND (NGCDF) _

KITUTU CHACHE NORTH CONSTITUENCY
Reports
For the

and Financial Statements
ended June 30,2018

NOTES TO THE FINANCIAL STA TEMENTS

15.4: PMC account balances (See Annex 5)

2076-20L72077- 2078
IGhsKshs

501 ,851.000
PMC account Balances

501,851.00o

26
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Reports and Financial Statements
ENTITY - (Indicate actual name of the entity)

For the year ended June 30,2014

ANNEX 1 - ANATYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Seryices

Date 2016
Balance

2014
Comments

a B c d=a-c

2.
3.

Sub-Total

4
5
6

Sub-Total

I
8.
I

Sub-Total

10.
1I.
72.

Sub-Total

Grand Total

27

Original
Amount

Da&e
Contractcd

ofConstruction



a NATIONAL GOVERNMENT
and Financial Statements

ENTITY - GTTUTU CHACHE NORTH CONSTITUENCY)Reports
For the ended June 30,2019

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of Staff
Job Group Original

Amount

Date
Payable

Contracted,

Amount
Paid To-

Date
Balance
2016

Balance
2014a

Comments

b c d=a-c
1

2.
J

4.
5
6.

Sub-Total

7
8.
9

Total

10.
71
12.

Sub-Total

Total

-

28
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GOVERNMENT ENTITY. (KITUTU CHACHE NORTH CONSTITUENCY)
Financial Statements
ended June 30,2018

ANNEX 3 _ UNUTILIZED FTJNDS

Arrl*asJigr

Name

Description 2077 /18 2016/17
u@rtuc

Use &

Sub-Total

Sub-Total
Sub-Total

Acquisition of assets

Sub-Total
Grand Total

29

----.-

Comments

Amounts due to other Government enfities

Amounts due to othergrants and other
transfers

Others (specifg
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Reports and Financial Statements
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ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

Land

15,100,000.00Buildings and structures 15,100,000.00

6,15O,OOO.OO6,15O,OOO.0OTransport equipment

31293r'l,30.OO 31293,'l,30.OOOffice equipment, furniture and fittings

ICT Equipment, Software and Other ICT Assets

Other Machinery and Equrpment

Heritage and cultural assets

lntangrble assets

24,543,130.OO24,543r13O.OOTotal

--==

30

Asset class Historical Cost
b/f

(Kshs)

2016/77

Additions
during the

year (Kshs)

Disposals
during the

year (IGhs)

Historical Cost
(Kshs)

2017/18



Bala les oo 501,851

I

I

I \

I

I

I

Total
I

501,851

3l

NATIONAL GOVERNMENT ENTITY . (KITUTU CHACHE NORTH CONSTITUENCY)
Reports and Financial Statements
For.the year ended June 30, 2018
ANNEX 5 _

PMC Bank Account
number

Bank
Balance

2017/78

Bank
Balance

2016/17

I

I
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NATIONAL GOVERNMENT ENTITY - (KITUTU CHACHE NORTH CONSTITUENCY)
Reports and Financial Statements
For the year ended June 30,20lg

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor in 2076/ ZOIZ financial
year, and management comments that were provided to the auditor. We have nominated focal
persons to resolve the various issues as shown below with the associated time frame within
which we expect the issues to be resolved.

I

l.Cash and
cash
equivalent

Bank balance as at SOth

June 2Ol7 amounted

Kshs.2O,829, 385.50 as at

30th June 201.7 However, a

review of bank

reconciliation statements

reflects a cash book balance

of Kshs. 1 5,783,O I 5.95

leading to un reconciled

difference of Kshs.

5,O46,369.55.

Further, the reconciliation

statement includes several

unpresented stale cheques

amounting to

Kshs.2,"1.29,499 that were

issued in the financial year

under review and prior
years that had not been

reversed in the cashbook.

The Cash Book

balance at the end of
the 2016,/20l 7

financial year was

Ksh.

Kshs.2O,829,385.50

as reported in the

Financial Statements,

this is supported by

both Cash Book and

June 2017 Bank

Reconciliation

Statement. We noted

that Bank

Reconciliation

initially submitted

was erroneous, We

hereby forward the

correct Bank

Reconciliation as at

SOh June 2OI 7.

On the issue of
unpresented

cheques, we would

like to state that most

of them relate to
bursary issued to

various institution

Fund

Manager and

Accountant

Resolved

32

Timeframe:
(htta date
whenyou
expect the
issue to be
rcslved)

Refercrrce No.
on the exEmal
audit Report

Issue / Observations from Auditor
Management
comments

Focal Point
person to
resolve the
issue (Name

and
designation)

Status:
(Resolved,/

Not Reslved)



AL GOVERNMENT ENTITY . (KITUTU CHACHE NORTH CONSTITUENCY)
Financial Statements
ended June 2018For

presented, since

these cheques are

now stale the

committee has

directed the Sub

County Accountant

to reverse the

cheques for new

allocation and

payments. The

committee has made

a minute resolution

to reverse all stale

cheques

immediately.

but not been

2.Payment
Not
Adequately
Supported

The management

usually keeps all
repofis and minutes

in ftles at their

respective file in
office. Bulky rcpofis

these are in most

cases not attached to

the voucher but

reference is made to

the respective ftles

kept in which they

are kept. The

respective minutes

were delivered to

auditor for

in the use goods
services balance of

Kshs.940,O00 was

829 is amount
1500,000 other
allowances out

in yarious activities
were not adequately

by necessary

Fund Account
Manager

Resolved

33

\

I

Issue / Obuervatircns ftom Auditor
Management
comments

Focal Point
person to
resolve the
issue (Name

and
designation)

Status:
(Reslued,/
NotReslved)

Timeframe:
(htta date
whenyou
expct the
issue to be
rcslved)

Refercn@ No.
on the external
audit Rcport
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ResolvedFund Account

Manager

We are following up

with the schools to

account for

Kshs.376, 230 and

since head teachers

are currently in
Mombasa for the

annual (Kenya

Primary Schools

Heads Association)

KEPSHA meeting

they have now

promised to prouide

the documents once

they ative. Once we

receive the

documents we will

auail them to your

office.

3.Project
Expenditur
e Returns

Ttre Constituency

Development Committee

disbursed a total of Kshs.44,

229, 312 being transfers to

other Government units in

the year under review.

However disbursement

totaling Kshs.1, 300, O00 to

two primary schools and a

secondary school did not

a1ree with schedules

submitted for audit review

totalinS Kshs,923,77O.The

resultant variance of

Kshs.376,230 has not been

reconciled or explained.

34
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Status:
(Reslved,/
Not Redved)

Timeframe:
(I'ut a date
whenyou
exryct the
issue to fu
resolved)

person to
resolve the
issue (Name

and
designation)

Management
comments

Issue / Observations from Auditor
Reference No.
on the external
audit Report


