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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies f)eveloptrrent Futrd (NG-CDF) (hereaftel referred to as

the Fund) formerly Constituencies Developntent Fund (CDF), is a fund established in 20011 through
an Actof Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed

through the enactment of the CDF (Amendtrtent) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,20l 5. At cabinet level, NG-CDF

is represented by the Cabinet Secretary fbr Devolutiotr, wltcr is respottsible lbr the general policy

and strategic direction of the Fund.

Mandate
The nrandate of the Fund as derived from sec (3) of NG-CDF Act,201 5 is to:

a) Recognize the constituency as a platfbrrn tbr identificatiorr, perfbrntance and
implementation of national Sovernnlent functions;

D faCilitate the perfornlance and inrplenrerrtation of trational Sovenllllent functions in all parts

of the Republic pursuatrt to Article 6(3) of the Corrstittttiott;
c) Provide ior the participation of the people in the detertttitration and intplenlerrtation of

identified national governlllent developrnent projects at the cotrstituetrcy level pttrsuatrt to

Article 1O(2) (a) of the Constitution;
d) Prontote the national values of hunran dignity, equity, socialjustice, inclusiveness, equality,

hunran rights, non-discrimination and protection of the marginalized pursuant to Article 10

(2) (b) of the Constitution;
e) Provicle for the sustainable developnrent of all parts of the Republic pursuatrt to Articlc 10

(2) (d) of the Constitution;
0 provicle a legislative and policy franrework pursllant to Article 21 (2) of the Constitution fbr

the progressive realization of the econorrric and social rights gttaranteed ttnder Article 4!l of
the Constitution;

g) Provide nrechanisms fbr the National Assenrbly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provicle for a public finance systenr that pronrotes an equitable society and in particular
ixpenditure that pronrotes equitable developtttetrt ol the cotllttry by nrakin.g special
provisions tbr nrarginalized Sroups and arcas put'srtattt to Article 201 (b) (iii) ot. tlte
Constitution;

i) Authorize withclrawal of nroney frorn the Cotrsolidated FLutd as providecl ' ttnder Article 206
(2) (c) of the Constitution;

j) Provide mechanisnrs for the National Assembly to facilitate the irrvolvetrtent of the people in
the identification and intplententation of projects for funding by the national governntent at

the constituency level; and
k) Provide for nrechanisnrs for supplenterrtirrg infrastt'ucture developntent at the constituettcy

level in nratters falling withirr the functiorrs of the national governtttent at that level in
accordance with the Corrstitution

Vision
Equitable Socio-economic development countrywide

Mission
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To provide leadership and policy direction fbr eff'ectivc and efficie nt lllallalienlent of the ftrnd
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Core Values
t. patriotism - we uphold the natronal pride of all Kenyans through our work
z. participation of the people- We involve citizens in making decisions about proTr^mmes we

fund
3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high siandards of transparency, accountability, equrity,

inclusiveness and integrity in the service of the people

S. Sustainable developmlerri - *e pronrote developnrent activities that trteet the needs of the

present without compronrising the ability of future generations to trteet their own needs.

(b) Key Management

The NGCDF Lamu West day-to-day managenlent is under the following key or8ans:

National Govern ment Constituencies Deve lopnte nt Fu nd Board (NG C DFB)

National Government Constituency Developntent Fund Contmittee (NGCDFC)

(c) Fiducia ry Management

The key management personnel who held office during the financialyear ended '39tttJtrne

201.8 and who had direct frduciary responsibility were:

No Designation Name

I
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3
4
5

Accounting Officer
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
Stephen Charo
Gregory Mwaniki
Geoffrey Charo
Julia Njuguna

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (AR.ldC) of NGCDF Board provide overall fiduciary

oversight on the activitieiof NGCDF -Lamu West Constituency. The reports and recommendation

of erufrC when adopted by the NGCDF Board are forwarded to the Constituency Contnrittee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) NGCDF Lamu West Constituency Headquarters

P.O. Box 277-8O5OO
NG-CDF Building
Off Lamu-Garsen Road
Mokowe, LAMU

T

2

I





i=

I

tl

I

NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
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(f) NGCDF LAMU WEST ConstituencY Contacts

Telephone: (254) 7 277 22246
E - mail : ngcdflamuwe st@ngcdf .go. ke

Website: www.go.ke

G) NGCDF LAMU WEST Constituency Bankers

1. Equity Bank
Account number: 1270263908321
Mpeketoni Branch

(h) Independent Auditors

Auditor-General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal l*galAdviser

The Attorney-General
State [.aw Office
Harambee Avenue
P.O. Box 401,1,2
City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NGCDF COMMIT|EE
It gives me great pleasure to thank the people of Lamu West fbr giving me thc opportunity to serve

them in this transformative, people driven and Nation building position. It is great with great.ioy that

I present to you the unaudited accounts and collaborative annual report fbr the year ended 3Otl' June.

201 8.

As a new team in office we have been in people's spotlight lor the entire period a review. All we can

say is we have delivered beyond expectation by beirrg transparent. open to criticisrl. involving the

people in our project implementation. drawing lessorts learnt atrd above put to good and accountable

use all the resources entrusted onto us.

We started off with ward meetings in Public participation exercise in all wards and then the team

visited all educational institutions in the constituency to get their development agenda and needs

assessments. This was compiled to form a working document known as Ward Report

Next was the budget proposal exercise was the budget proposal IrY 201712018 based on the Ward

Report giving priority on on-going projects and marginali'zed areas.'fhe only new project we started

is Umoja girls to cater for the girls lefi out by Mpeketoni Boys Seconclary School.

The first funding we received was fbr prior year projects and this came as a shock to us as we

had a major bursary outcry. We followed due process by advertising throughout the constituency and

National in My-Government publication for those pro.iects under open tender. l-his was the first timc

projects were advertised openly and ir-r a transparent ntanncr giving an opporlunity to all.

Project Management Committees were trained and prospeclive contractors were invited to learn on

project implementation and government working procedures. l'his was a unique experience and one

of kind that won us positive f-eedback from all quarters despite the on-going petition against the area

Member of Parliament

We closed the year with our largest single project; br,rrsary wliich lbr the flrst time was done in a
transparent manner besides off'ering 30 scholarships, full sponsorship to orphans, venerable and

marginalized children. We handled bursary using best practices including support tbr the girl child

and children living with disabitity. Bursary is personal and emotive pro.lect; but this time around only

few cases of those who did not apply came to our notice claiming they were overlooked.

Summary of Key Achievements
1. Bursary: The scholarship progranulre tor 20 teachers and 10 nredical stttdent

2,Education Projects : Maisha Masha set in the swalltpy atrcl tttargittalizecl area

3.Fire extinguishers: Ten fire extinguishers tbr each ol the 20 pLrblic secortdary schools
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Project Proposal 2017 12018 Performance
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Name of Frcject Budget Proposal
rY 2017/2018

Approved
Projects

Disbursements Percentage

Administration / Recu rrent 5,208,620.0O { 5,,208,620.O0 TOOo/o

Monitoring and
Ev aluation / Capacity Bu i ldins 2,604310.OO

{
2.604,3'.1O.OO

lOOo/o

Emergency Reserve 4,568,965.52 ! 4,568,965.52 lOOo/o

Sports Activities 1,736,206.00 ! 1,,736,206.00 100%

Environ mental Activities 1,736,206.00 ! 1,260,060.0O 72o/o

Burcary 21,702,586.0O ! 21,702,586.38 lOOo/o

Primary School Proiects 20,852,000.00 X o Oo/o

Secondary School Proiects r0.500.000.00 X o Oo/o

Security Projects 9,400,ooo.oo ! o Oo/o

Constituency Innovation Hub 4,677,O27.2O v o o%

Strategic Plan 2017 -2022 3,OOt],OO0.OO ! o Oo/o

NG-CDF Office improvement 8241424.'.|0 ! 824,424.1O IOOYo

TOTAL 86,810,344.82 37,9O5,172.OO 44%
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we also received prior year funds whose implementation status is tabled below:

Emercinq issues
i.-i^t?..".ify caused by banditry and- now terrorists

i. ;;;;. ioils of tundy duneJ andblackcotton soils

3. nivatry amonStwo major communities
a. High iurnover of Fund Account Managers

I mpl eme n t ation challe n8e s

1. Political Petition
z. Non formar communication by the NGCDF Board on declined projects

S.Unii*.fy disbursement of funds by the NGCDF Board

4. New CDFC members and new arcaMP
5. High turnover of managers
6. InsecuritY
7. Heavy rains

Project ImPlementation StatusBudget ProPosal
Fv 201.6/201,7

Name Project

Conrplete and IS USC2,066,443BursarY
Awat further fund400 798
Complete and in use2,8oo,oooPry Sch
9Oo/o ComPlete at roofing level2,800,000Pry Sch

rebeTo2,8oo,oooPry Sch
n8ndfurtfu rhewA a n8700,000Hindi Pry Sch

lete and in use150SchSikomant and in useComs001Girls
Complete and in use1,500,000Sec Sch

activtttesChange1,689,655Lamu Girls Sch
sedrtt-adverebeTo600,000Wiyoni Sec Sch

To be re-advertise d600,000Kiongwe Sec Sch
957o ConrPlete at Patnttng level2,8oo,oooMajembeni Sec Sch
Complete and in use350,000Sec Schw 1nM.1

80% ComPlete at lentil level7,ooo,0ooSchSec
Complete and in use2,397,379Secondary Sch - Fire

3017481275TOTAL
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CHAIRMAN NGCDF COMMITTEE

polifical petitions put the operations of the funcl at a very precarious position because of the

oversight role of the Area MP.

Despite the security issues in the constituency ye have implemented our projects equitable

Ifr."I"ifr""itfr. ."rriit,r.n.y, though taking folS.er because of insecurity interruptions

fh;r;;r.;ce of renya-iJ.i.Jri.. ForZes tras [riniriizedthe threats but not eliminated it

Iannu Island is made up of sand dunes, hence imports all buildingntaterials front Monrbasa and

Kilifi Counties. These materials have to travel ovir 300 kilontetres, off-loaded at Mokowe, then

;i.ippJil using boats. Then off-lo aded to the island and nroved to site by donkeys.

These are just logiJcal costs, there is the sandy site fbr project inrplenrentation. Project

implementaiion onlamu Islsnd is costly and slow'

On the marnland;there is the challenge of black cotton.soil which is equally challenging, some of

these sites u." ,*u*py *a rtigttt raiifatt and you are d-one for next few weeks. This tinte around

the rains started in ttie month of March throurgh May,2018

The high turnover of Fund Account Managers during.the year also af.fected our performance' We

stafted off with Omar Wachu, then Stephri Churo,fito-*.a by Eric Gitonga and then Charo again'

Mr. Charo i, on u"iirrg 
"upiiity 

yet he is the one who has managed to train us and achieve more

than allthe substantive managers we havehad'

Lack of formal communication from the NGCDF Board on declined projects leaves us not knowing

what the Board reasons for declini ng a particular project is. This gives the fund ntana}er and the

"iniiriuna 
very hard timeto convinle the memberi on change of rates, activity or project

The untimely disbursements of Fund ultimately hurts service delivery, during the ye.ar under

review the first r"nJing .ume in February, zo1,s and just Kshs. 5.50 million. Proper funding canle

in the last quarter of the Year.

Sign
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EMENT RES PONSIBILITIESIII. STATEMENT OF ENTI TY MANAG

Sectiongl (1)of thepublict-inanceManagenrentAct,20l13requiresthat,attheendofeachfinallial
year, the accounting';ffi;,:io. u xotionnl cou.rn,,ient Entity shalt prepare financial staterrrents rrr

respect of that entrtf. Section s1 (3) requires the firrarrcial statenrertts so prepared to be in a fornr that

complies with rerevant accounting ,tnnJo.d, ^ p..r.ribecr the pubric secior AccountinS Standards

Soaidof Kenya fronl time to tinte'

The Accounting officer in charge of the NGCDF-La.rn west constituency is responsible tb. the

preparation and presentation of Itre .niitv,r financial state,rents, which give- a true and fair view ot'

the state of affairs of the entity for ancl as at ttre encl of the financial yeai(period) ended on June 130'

2O1g.This responsibility inclurdes: (i) nrairrtaining aclequrate firrarrcial"nlanaSenlent arranSentents atrd

ensuring that these .oniinr. to be eft'ectlv. trl.oigl'rori th. reportirrg period; (ii) rrraintainirrg proper

accounting recorcls, which disclose with reason able accuraty ut uny-tiirle th,e financial position of.fne

;;iid; iiilt a.rlg"iig, in,pl.n,.nting and nraintaining internal coutrols relevant to the preparattotr

and, fair presentatro? of the finanliat siut"n',.ntr, n"nd enstrring that they .are free front ntaterial

misstatements, whether due to error or l."rJ; (iv) saf'eguarclingihe asset-1bt,1he entity; (v) selecti.g

and applying approp'iate accou,,ting poli;ies;'ancl 
'(ri) n,ikit.tg accou.ting estitrtates that are

The Accounting officer in charSe of the NCCDT'-Lanru west Constituertcy accepts responsibility tor

the entity,s financiJlta;;.i;;1t;;hich have been preparecl on the Cash Basis Method of Financial

Reporling, using approprrate accounting policie^s in accordance with International Public Sector

Accounting standards (ri,snsl. rhe nccou'nffi orii... is of the opinion that the NGCDF Lanrut west l'

financial statements si"; ; t-rue ancl tair view-of the state of entity's transactionl durrl,s th^e fillltl:^lal

year ended lune soi zoig,una of the entity,s financiar position as at that date.'r'he AccountrnS

6fii.;;;;;is;'"ri1".. xccbF-mnru west ctnstituency iurther confirms the completene,sl of.lhe

accounting records maintained fbr the Lamu west, which have been relied upon in the preparatton

of the entify,s financial statements as well as the adequacy of the systenrs of internal financial control'

The Accounting officer in charge of the NGCDF-LAMU WEST Constituency confirms that the entity

has complied fully with appli cabre_cor..-nri*t Regulations ancl the ternis of external financirrg

covenants (where applicabieL and that the entity's rtinas receivecl cluring the year undel. aud.it we re

used for the erigibre purposes for which ;i,;y ;;1. intencled and were properly accounted lbr. l'urrther

the Accounting Offiier confirnrs ,Lut ,lr. .'ntity;s tnancial statentents have been prepattq l'] i 1:,t'1
that complies with relevant accourrting standarcrs prescribed by the pubric Sector AccountrnS

reasonable in the circunlstances

Standards Board of KenYa

Approval of the financial statements

The NGCDF-LAMU WES

Accounting Officer on IL

Fund AccountManager
Name: STEPHEN CHARO

T Constituerrcy financial staternerrts were approved and signed by the'

k zoi B.

S nty Accountant
Name:GREGORY MWANIKI
ICPAK Member Number: 12536

I
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Fax: +254-20-311482
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Website: lrvww.kenao.go. kc

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDTTOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LAMU WEST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lamu West Constituency set out on pages 9 to 32,
which comprise the statement of financial assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows and statement of appropriation:
reculrent and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Lamu West
Constituency as at 30 June 2018, and its financial performance and its cash flows for the
yeat then ended, in accordance with International Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development Fund
Act,2015.

Basis for Qualified Opinion

1. dther Grants and Other Payments

lncluded in the other grants and other payments figure of Kshs.25,501,879 as disclosed
under note 7 to the financial statements were bursaries amounting to Kshs.22,755,500
comprising of Kshs.14,317,500 and Kshs.8,438,000 being bursaries to various secondary
schmls and tertiary institutions respectively. However, the following anomalies were noted:-

.(i) There were cancelied and reversed cheques amounting to Kshs.2,270,000 repor,ted as
..paid to various institutions for bursary resulting in an overstatement of bursaries figure

. . by the same amount.

(ii) Audit review of the expenditure revealed that an amount of Kshs.21,976,500 disbursed

Reporl of the Auditrtr-General on the Financial Statements of National Government Constituencies Development Fund-
Lamu Wesl Constituenqt for the year ended 30 .lune 2018
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to various institutions had not been acknowledged through official receipts or
acknowledgement letters from the beneficiary institutions.

Consequently, the probity of expenditure of Kshs.22,755,500 as at 30 June 2018 on
bursaries could not be confirmed.

2. Unutilized Funds

The transfers to other Government entities as detailed in note 6 to the financial statements
reflects Kshs25,289,655. However, although the funds were disbursed to the respective
project management committees (PMCs), five (5) projects with a total budget of
Kshs.5,589,655 were not implemented during the period under review as summarized
below:

Payee Description
Amount

Kshs.
Sikomani Primary School Renovation of computer Laboratory 150,000

Witu Mjini Secondary School Electrification at Witu Mjini 350,000

Salama Secondary School Construction of new 2 classrooms 2,800,000

Wiyoni Secondary School Construction of 2 door modern toilets to
completion

600,000

Lamu Girls Secondary School Construction of septic tank and drainage
system for the dormitory

1,689,655

Total 5,589,655

Consequently, the probity of the Kshs.5,589,655 expenditure on transfer to other
Government entities as at 30 June 2018 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of National Government Constituencies
Development Fund- Lamu West Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financia! statements. Except for the matters described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate ln my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in the use of Public Resources section of my report, I confirm that, nothing

Report of the Auditor-General on the Financial Statements of Nalional Government Constituencies Development Fund-



else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Budgetary Control and Performance

During the year under review, the Fund had an approved budget of Kshs.131,146,358
comprising of Kshs.86,810,345 for financial year 201712018 and Kshs.44,336,014 being
funds brought fonruard from financial year 201612017. The actual expenditure by the Fund in
the financial year under review was Kshs.58,450,531 representing an absorption rate of 45o/o

of the total approved budget. Analysis of budget performance by component is as below:-

The above analysis reflects a budget of Kshs.131,146,358 and actual expenditure of
Kshs.58,450,531 resulting to an under expenditure of Kshs.72,695,828.
ln the circumstances, failure to utilize the approved budget may have compromised in

service delivery to the constituents of Lamu West.

2. Project Implementation

The project implementation status report made available for audit indicated that a total of
Kshs.78,997,415 was allocated to twenty two (22) projects, out of which two (2) projects
amounting to Kshs.21,702,586 were complete, One (1) project of Kshs.4,568,966 was
ongoing and nineteen (19) projects amounting to Kshs.52,725,863 were not started as
below:

Expenditure Analvsis
Budget

Kshs
Actual

Kshs
Variance

Kshs
Absorption

Kshs
Compensation of Employee 3,606,583 2,389,200 1,217,383 66%
Use of Goods and services 6,229,775 5,269,798 959,977 85o/o

Transfer to Other Government
Unit

88,750,518 25,289,655 63,460,863 28%

Other Grants and Transfers 31,735,059 25,501,879 6,233,180 80o/o

Acquisition of Assets 824,424 0 824,424 0o/o

Total 131,146,358 58,450,532 72,695,827 45o/o

Proiect Name Activities
Amount

Kshs. Status
Bursary secondary schools Payment of bursary to needy students 13,702,586 Complete

Bursary tertiary schools Payment of bursary to needy students 8,000,000 Complete

Emergency reserve Emergency 4,568,966 Ongoing

Sports Carry out constituency cultural sports
tournaments

1,736,206 Not started

Hongwe lntergrated
Primary School

Construction to completion of two new
classrooms

3,000,000 Not started

Manda Maweni Primary
School

Construction to completion of two
classrooms

3,000,000 Not started

Poromoko Primary School Construction to completion of two
classrooms

3,000,000 Not started

Ungu Primary School Construction to completion of two
classrooms

3,000,000 Not started

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Lqmu West Constiluency /br the year ended 30 June 2018
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Proiect Name Activities
Amount

Kshs. Status
Furaha Primary School Construction to completion of two

classrooms
3,000,000 Not started

Lake Amu Primary School Construction to completion of 10 door
toilets

2 400 000 Not started

Constituency environment
activities

Construction of 3 blocks of toilets at
umoia qirls sec School

1,736,206 Not started

Primary Schools Furniture Supply of school 600 desks to 10
primary schools

3,452,000 Not started

Umoja Girls Secondary
school

Construction to completion of three
new classrooms

4,500,000 Not started

Majembeni Secondary
school

Construction to completion of three
new classrooms

3,000,000 Not started

Bomani Secondary School Construction to completion of three
new classrooms

3,000,000 Not started

Strategic plan Preparation of strategic plan 2017 -
2022

3,000,000 Not started

Tewe Chief Office Construction to completion of chief's
office

2,300,000 Not started

Langoni Chief Office Construction to completion of chief's
office

2,300,000 Not started

HindiAP Post Construction to completion of Police
Post

2,400,000 Not started

MaleliAP Post Construction to completion of Police
Post

2,400,000 Not started

Constituency lnnovation
Hub

Setting up of four Constituency ICT
Centers at Witu Mjini, Mpeketoni Boys
and Hindi Secondary schools and
Mpeketoni Office

4,677,027 Not started

NG-CDF Office
lmprovement

Office plumbing system including
piping, fittings and connection

824,424 Not started

Total 78,997,415

ln view of the foregoing, the constituents did not get the services expected to be derived
from twenty (20) projects worth Kshs.57,294,829 as at 30 June 2018.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk l\Ianagement and Governance section of my report, I confirm that,

lleporl o/'the Auditor-(ieneral on the Financial Statements of Nationul Governmenl Constituencies Development Fund -
Lamu Wesl Conslituency for the year ended 30 June 2018
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nothing has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

1. Constituency Oversight Committee

The Fund did not have a Constituency Oversight Committee in place, contrary to Section
54(1) of the National Government Constituencies Development Fund Act, 2015 which
requires that constituency oversight committees to be appointed for every National
Government Constituencies Development Fund.

!n the circumstances, the Fund was in breach of Section 54(1) of the National Government
Constituencies Development Fund Act, 201 5.

The auditwas conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to the
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on the Financial Statements of National Government Constituencies
Lamu Wesl Constituency for the year ended 30 June 20I8
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Aud itor-General's Res pons i bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

l?cprtrt of the Auditor-General on the Financial Statemenls o/ Ncttionul Government Constituencies Development Fund -
l,umu West ()onsliluenq, for lhe ysoy ended 30 June 2018
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a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 August2019

?

Report of the Auditor-(ieneral on the [.'inancial Statements of National Government Conslituencies
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!f NATIuNALGTVERNMENTC1NSTITUENCIESDEVEL)PMENTFUND(NGCDF)
LAMU WEST CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018

Iv. STATEMENT OF RECEIMS AND PAYMENTS

Note

zotT-zot8
Kshs

2016-2O17

Kshs

66,9t4,t48

66,9t4,t48

4,458,284

1o,891481

r8,698,ooo

48,834,922

RECEIPTS

Transfers from CDF board-AlEs' Received

Proceeds from Sale of Assets

Other ReceiPts

TOTAL RECEIPTS

PAYMENTS

Compensation of emPloYees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other PaYments

TOTAL PAYMENTS

SURPLUS/DEFlClr

2078
and signed bY:

Fund Account Manager
Name:STEPHEN CHARO

58,45o,532 82,882,657

g,6oz,9t5 (r5,96g,5O9)

Sub-CountY Accountant
Name:GREGORY MWANIKI
ICPAK Member Number: 12536

1

2

)

68,o53,447

68,o5),447

z389,zoo

5,269,798

25,289,655

25,5ot,879

4

5I
I
I

6

7

8

9

The accounting policies and explanatory notes to these financial staternents fornr atr i.tegral part of the financial

statements. The NGCDF-LAMU WEST Constituency finarrcial statenrerrts were approved ott /l/t

T

T

I
t
T
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NATIuNALGTVERNMENTC1NSTITUENCIESDEVEL0PMENTFUND(NGCDF)
I . 

LAMU WEST CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30,2018

I
I

V. STATEMENT OF ASSETS

The accounting policies and exPlanatorY notes to these ancial statetnetrts an itrtegral paft of the

. The NGCDF-LAMU WEST Constituency financial statetrretrts were approved o11

T

I
I
t

financial statements
/t/s I zo:a and signed by:

Fund AccowtManager
Name: STEPHEN CHARO

Sub-CountY Accountant
Name: GREGORY MWANIKI
ICPAK Member Number: 12536

2Ot6 - 20172017 - 2Ot8Note
KshsKshs

FINANCIAL ASSETS

lentsCash and Cash

708, 2812,411,10ABank Balances ( as Per the cash

book

100 ooo108
Cash Balances cash at hand

2,8o8,428t2r41lr)4)
uivalentsCash and Cash

11

Current receivables -Outstan ding

lm

2,8o8,428121411r74
TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

12es - RetentionAccounts

2r811
NET FINANCIAL ASSETS

REPRESENTED BY

t8,t37,8652,8o8,428
Fund balance b/fwd 1st Jul 2O17

15' 6 o9,602,915
lus/Deficit for the ar5

614ustmentsPrior

z82 8o8121411r34)

NET LIABILITIES
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NA GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

IYEST CONSTITAENCY
and Financial Statements

For ended June 30,2018
OF CASHTLOW

fc operating income

sfers from NG-CDF Board

er ReceiPts

for operating exPenses

of Employees

of goods and services

to Other Government Units

grants and transfers

n of Assets

er Payments

for:

iustments during the Year

cash flow from operating activities

FLOW FROM INVESTING ACTIVITIES

from Sale of Assets

of Assets

Net cash flows from lnvesting Activities

NET TNCREASE lN CASH AND CASH EqUIVALENT

Cash and cash equivalent at BEGINNiNG of the

year

Cash and cash equivalent at END of the year

68,o53,447 66r9t4,r48

4

5

6

7

8

9

58,o98,532 82,8821557

14

g,6oz,gt5 (5izg,+)l)

9,6oz,gt5 (5,rzg,+rl)

t3 2,8o8,428 t8,137,865

12,411,)q3 zr8o8,4z8

these financial statements form an integral part of the

Constituency financial statements were approved on

County Accountant
Name: GREGORY MWANIKI
ICPAK Member Number: 1 2536

1

)

2017 - 2018

68,o53,447

2,389,2oo

5,269,798
25,289,655

25,5ot,879

2016 - 2017

66,9t4,t48

4,458,284
to,89t,45't

r8,698,ooo

48,834,922

2

9

The accounting policies and explanatory notes to

financialstatemints. The NGCDF- LAMU WEST

/f. {,- zo18 and'1sned bY:

- 
0)r;'

fund Account Manager
Name: STEPHEN CHARO

11
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FTJND (NGCDF) _ LAMU

IYEET CONSTITUENCY
Repiorts
For the

and Financial Statements
ended June 30,2018

VII. ACCOUNTING POLICIES

The princi pre accounting policies adopted in the preparation of these frnancrar statements are set

out below:

2. RePorting EntitY

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in.acco rdance with cash-basis International Public

sector Accounting iiunau.a, (rpsAs) aI p.esc.iued by the public Sector Accounting Standards

Board (psASB) and set out in tte acco,-Iiti.jp"r"y.noie.below' This cash basis of accounting has

been supplemented;ith ;",rnti,ng f*; ;t'.J..*ibtes that include imprests and salary advances

uiiA> pi4^Ales that include deposits and retentions'

The financial statements compry with and conform to the forni of presentation prescribed by the

psASB. The accounting policie s adoptediave been consistently applied to all the years presented'

The financial statements are for the NGCDF-LAMU WEST Constituency. The frnancial statements

encompass ttre repoili^ng ..tity rt tpecified under section 81 of the PFM Act 2012

3. RePorting CurrencY

ll

ti

lt

The financial statements are presented in Kenya shillings (KShs), .which 
is the functional and

reporting currency of the Governme nt andau vaiues are rJunded to the nearest Kenya Shilling'

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the

years presented.

a) Recognition of ReceiPts

The Entity .".ogrrlr", uli..."ipts from the various sources when the event occurs and the related

"uttt 
ttut L"tuutfy been received by the Entity'

TaxReceipts t ------L^ -.-r^^- ^^.1" io ,ooeivc^ cash
Taxreceiptsarerecogntzedinthebooksofaccountswhencashisreceived.Cashis
considered as received when notification of tax remittance is received. (check if this policy

rs apphcable to entity)

Transfers from the Exchequer , -r ^^^^..Gr^ .',r^or nach
Transfers from the exchequer are recoSn ized in the books of accounts when cash is

received. cash is considered as received *"h.n payment instruction is issued to the bank and

notified to the receiving entitY'

tl
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ LAMU

WEST CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30,2018

t
T

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is receivecr through grants ancl roa.s fror. .rultilateral and bllateral

development Partners.

Grants and loans shall be recognizedin the books of accounts when cash is received' cash is

considered as received when o puyn",.nt advice is receivecr by the recipient entity or by the

beneficiarY.

In case of grant/loan in kind, such-grants are recorded upon.receipt of the grant itenl and

upon determinatioi oi';h. ;;i";. Th"e.date of the transaction is the value date indicated on

the payment advice. A similar .""ogniii;n ".it..iu 
is applied for loans received in the fornt

of a direct PaYment.

During the year ended 39th June 2078, there wer'e no instances of non-conrpliance with

terms and conditions which have result.,l in .un..llation of external assistance loans'

Other receiPts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale or t.ni.. Jocuments. Th;r. ;;t recognized in the financial statements the time

associated cash is received.

b) RecoSnition of PaYments
The Entity recognises a[ payrnents when the event occurs and the related cash has actually been

paid out by the EntitY.

ComPensation of EmPloYees

salaries and wages, allowances, statutory contribution for employees are recoSnized in the

period when the compensation is paid'

H:iljff;i:#13.:"#J"r?", nizedas paynlents in the period *h:n, the soods/services are

pardfor.such expenses,-if not puia Jr.,,ig the periocl where goods/services are consunted'

it att tre disclosed as pending bills'

Acquisition of Fixed Assets

The payment on acquisition of property plant3nd equipment itenrs is not capitalized' The

cost of acquisition and proceeal rr5* iiiporut of these'itellls are treated as paynlents and

receipts items respectively. Wh;;.;; ,rr.i i, accltrirecl itr a non-exchange transaction fbr nil

or nominal consideration and the fbir value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a paynlent'

A fixed asset register is nraintained by each public entity and a sunlmary provided for

purposes of con-solidation. Til--;;;iary is disclosecl as an annexure to the financial

statements.

I

I
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NATITNALGTVERNMENTC1NSTITUENCIESDEVELuPMENTFUND(NGCDF)_LAMl.]
WEST CONSTITUENCY
Reports and Financial Statements

For the ear ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

T

I
t
I
I

5. In-kind contributions
In-kind contributions are clonations that are nracle to the Entity in the fornr of actvalgoods and/or

services rather than in lnoney or cash i.irrs. These clorratiorrs nray itrclude.vehicles, eqrtipnlent or

personnel services. Wt',... the financiui uutr. received fbr in-kiid contributions can be reliably

determined, the Entity incrudes such value i. the staterllent of receipts and paynrents both as

receipts ancl as payments in equal un.l oppo'ite anlounts; otherwise' the contribution is not

recorded.

6. Cash and Cash Equivalents
cash ancl cash equivalents conrprise cash orr hand ancl cash at batrk, short-tertrt deposits on call

and highly liquid investments with u,.r oi.igirinL nraturity ot threc ntorlths or less, which are readily

convertible to knowrr anrounts of cash nfia u.. subjec:t to insignilicant risk of changes in va.lue'

Bank acco unt balances include antounts held at the Centrati nank of Kenya and at various

commercial banks at the end of the financial year'

7. Accounts Receivable
For the purposes of these finarrcial statenrerrts, inrprests ancl aclvances to authorised public otficers

and/or institutions which were not surrenderecl or accountecl fbr at the end of the finarrcial year

are treated as receivables. This ls in ...ogrrition of the govtnlnlcllt practice where the imprest

payments are recogn ized aspayments whel fully accountecl tbr by the i,rprest or AIE holders' This

is an enhancement to the cash accou"ilni poriJv. other accou.ti receivables are disclosed in the

financial statements.

8. Accounts PaYable
For the purposes oi these financial statenrents, cleposits ancl retetttio.s held o. behalf of third

parties have been recogniz.edol 3n accrualtraiis (as accortnts payables)' This is in recogrrition of

the governnrent pratt# of retainirrg u po.tior', of contractecl scrvicis attcl works p,rding fulfil.rerrt

of obligations by the contracto. on.l'io r'rora cleposits on behalf o1'third parties' This is an

enhancement to the cash accounting pof icy acloptecl by National^.Governnrent Ministries a'rd

as;;;i;. other liabilities inctucling p.I,,ilng bills ut= clisclosed in the financial statentents'

9. Pending Bills
pending bills consist of unpaicl liabilities at the encl of the tinancial ycar a.rising frotrl contracted

goods or services during the year or in past years. As pendirrg bills cl.b.rro.t involve the payntetrt of

cash in the reporting periocl, they recor.decl as 'nrenrorandurii' or 'off-balatrce' itettts to provide a

sense of the overall net cash poritio,. of: ihe Entity at the errc{ of the year- when the pending bills

are finally settled, such paynlents are incltrded in the Statenrent of Receipts and Payments in the

lear in which the payments are made'

10. Unutilized Funds
Urrutilized funcrs consist of bank barances in the constituency account arrd previor"rs year(s)

balancesnot yet disbursed by the noard to the constituency at the beginning of the financial year'

'rhese balances are avatlable for ur" in the year uttc-ler revicw to ftrrrcl projects aqqlo-ved itr the

;;rpJ; prior finan.iui y*.t consistent rvith sec 6(2) and sec 7(1) of NGCDF Act, 2015'
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11. Budget
The budget is developed on a 

-contparable 
accounting basis (cash basis except for imprest and

deposits, which ur" ui"ounted for oi ii-ir"rual basisf, the sante accounts classification basis, atrd

for the same period as the frnancial staiements. The origin al budget.was app-roved by Parliament on

lune ZO1T for the period 1$July zoli to 30th lune fO18 as required by Law and there was one

*;ffi;t^.i ri:,irlmlnt toitre original budget during the year. rncluded in the adjustments are

the unutilized funds.

A comparison of the actual per.formance against the comparable budget for the financial yeat

under review has been included in the financial statements'

12. ComPatative Figures
where necessary, compatative figures for the previous financial year have been amended or

reqonfiguredtoconfor*tothereq-uiredchangesinpresentation'

1,3, Subsequent Events
There have been no events subsequent to the frnancialyear end with a significant rmpact on the

financial statements for the year ended 30th June 2018'

ift,".:J[1":or period errors shall be corrected retrospectively in the first set.of financial statente.nts

aurchorized for issue after their aiscovery byi i. fs-ft1ng the comparative amounts for prior

period(s) presented in which the error o iiiri"a;or ii. If thJerror occurred before the earliest prior

period presented, restating the openini-iiiu""it of assets, liabilities and net assets/equity for the

iarliest prior Period Presented.

During the year,errors that have been corre cted are disclosed under note 14 explaining the nature

and amounts.

1S. Related PattY Transactions
Related party relationshi ps are a normal feature of commerce. Specific information with regards to

rclated purty transactions is included in the disclosure notes.

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FIJND (NGCDF) - LAMU
'WEsT CONSTITUENCY
Reports
For the

and Financial Statements
r ended June 30' 2018

ACCOUNTING POLICIES

I
I
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NATIONAL GOWRNMENT CONSTITTJENCIES DEVELOPMENT FUND (NGCDF) _ LAMU

WEST CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018

lx. Norrs ro THE FINANCIAL STATEMENTS

1. TRANSTERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS IROM SALE OF ASSETS

I
I
I
I

t.

I

I

I

I

2076-20172077-2018
DESCRIPTION

KshsKshsAIE NO

,827A8
NGCDF Board

9656A8
NGCDF

8533A85
NGCDF

068oA8
NGCDF Board

5A8 8 8
NGCDF Board

530o
NGCDF Board

5 172
NGCDF Boatd

t4A8 6
NGCDF Board

1468
TOTAT

20r6-20172017-201.8
KshsKshs

from sale of Bu

Sale of Vehicles andfrom the

from sale of office and

from the Sale Plant and

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FILND (NGCDF) _ LAMU

wEFr co
Repbrts an

NSTITUENCY
d Financial Statements

l:{

l,

t;

For the ended June 30' 2018
TO THE FINANCIAL STATEMENTS (Continued)

9. OTHERRECEPTS

Interest Received

Rents

Receipts from Sale of tender documetrts

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

Basic wages of contractual employees

Basic wages of casual labout

Personal allowances paid asparl of salary

House allowance

Transport allowance

Leave allowance

Employer contribution to NSSF

GratuitY

Other personnel payments-Employer NSSF

Total

2017- 2018
Kshs

2016-201.7

Kshs

I
I
I

l.

t,

ir

i

I

2017-2018
Kshs

2,357,000

2016-2017
Kshs

2,4112,0oo

17,000

1,949,284

32,200

2,389,200 414 58,284
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - LAMU

WEST CONSTITUENCY
Reports and Financial Statements

For the ended June 30,2018
TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Committee ExPenses

Utilities, suPPlies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of Produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Other opetatingexpenses- Fuel oil and lubricants

Routine maintenance - vehicles and other transport

equipment

Routine ma\ntenance - other assets bank charges

Total
5.269,798 10,89 7,451

I

I

I

I

I

I

I

2017 -2018
Kshs

3,049,026
77,600
t7,587
787,775

787,775

632,000
58,600

120,889
406,000

2016-2077
Kshs

4,434,7 75

2,863,032

498,000

346,000
7 ,37 4,942

1,308,312

540,484
23,966

65454 4,

20
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ LAMU

.WEST 
CONSTITUENCY

Reports and Financial Statements

T

For the r ended June 2018

TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFERTO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools

Bursary - tertiary institutiotrs

Bursary - sPecial schools

Mock & CAT

ElectricitY -

Security Projects
Sports Projects
Environment Projects

EmergencY Projects

Total

T

T

t
I

2017 -2078
Kshs

74.317,500
8,438,000

2,391,379

355,000

2016- 2017

Kshs

77,325,3O0

15,767,600
558,000

300,000
6,000,000
7,637 ,937
2,637,931
4,678r160

25,501,879 48,834,922

2016 - 20172017 - 2018
KshsKshs

Transfers to National Government entities-

oo12,6,4 o ooo
Transfers to Primary schools

5,8oo,ooo18,839,655
Transfers to secondarY schools

Transfers to Tertiary institutions

Transfers to Health institutions

18,698,ooo25,289,655
TOTAL
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NATIONAL GOVERNMENT CONSTIT(JENCIES DEVELOPMENT FUND (NGCDF) - LAMU
'WEST CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018
TO THE FINANCIA L STATEMENTS (Continued)

8. ACQUISITION Or ASSETS

Non financial Assets 2017 -2018
Kshs

2016-2017
Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Othet Transport Equipmettt

Overhaul of Vehicles and other Tratrsport Equipmettt

purchase of Household Furniture and lnstitutional Equipttlent

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialise d Plant, Equipment and Machinery

Rehabilitation andRenovation of Plant, Machinery arrd Equip'

Acquisition of Land

Acquisition of Intangible Assets

Total

9 OTHER PAYMENTS

I

i

rI

2016-20172017 -2018
KshsKshs

ICT Hub

TIVET

22
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,NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT F(IND (NGCDF) - LAMU

WEST CONSTITUENCY
Reports and Financial Statements

Forlthe ar ended June 30, 2018

TO THE FINANCIA L STATEMENTS ued)

1OA: Bank Accounts (cash book bankbalance)

il

{

{,

I

I

2016-20172077-201,8Account No. &of
KshsKshs

708 42812 11,of Account No. 1270263908321

2872 11 3

1OB: CASH IN HAND
100

1

2

tion 3

Locations

100

23
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - LAMU

' WEST CONSTITUENCY
Reports and Financial Statements

t

l"
I'
fi

I

Fol the ended June 30,2018
TO THE FINANCIAL STATEMENTS

'nued)

1 I: OUTSTANDING IMPRESTS

Total

12RETINTION

Supplier 1

Supplier 2

Supplier 3

Total

[Pyouide shofi appropriate explanations as necessaly

13. BALANCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

Total

201,7 - 2018
Kshs

201,6-2017
Kshs

2017 -2018
Kshs

2,708,427
100,000

2076-2017
Kshs

78,737,867

2.808,427 1,8.737,867

Name of Officer or Institution

Date Imprcst
Taken Amount

Taken
Amount

Sunendercd
Balance

Kshs Kshs Kshs
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NA GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDN - LAMU
CONSTITUENCY
and Financial Statements

For ended June 30,2018
TO mE FINANCIAL STATEIvTENTS (Continued)

1 PMC account balances (See Annex 5)

2017- 2078 2016-2017
Kshs Kshs

PMC account Balances (see attached list Annex 5) 14,458,907
141458r9O7
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NATTONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDD _ LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 4. PRrOR YEAR ADJUSTMENTS

2077- 2018
Kshs

2016-2017
Kshs

639,072Bankaccounts - cheque reversal

Cash in hand

Imprest

Total

1 5. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STAH PAYABLES (See Annex 2)

Senior management

Middle management

Others (specifll

15.3: UNUTILIZED ruNDS (See Annex 3)

Compensation of employees

Use of goods and services

Amounts due to other Government entities

Anrounts due to othet gtants and other transfers

Acquisition of assets

Others Gpecifl)
721695,827 4413361074

639.O72

2077- 2078
Kshs

2016-2077
IGhs

Kshs

2017-2078
Kshs

2016-2017

Kshs

2017-2018
1,217,383

959,978
63,460,863
6,233,179
824,424

Kshs

2016-2077
7,6751359

348,069
39,845,345
2,467,241

25
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GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) - LAMU
wEs CONSTITUENCY

and Financial Statements
ended June 30,2018

4 -pMC BANK BATANCES AS AT 30rH JLIM 2018

31

i:i;,, raitt

t

Itccount . . ,i.igtr[ffi,
..,li,Bili$oci
r[$[f/,1$.

I

I

l.:
I

PMCi'rl
1;
!. il

116641940Majer rbeni Secondary School

756,292Maislt alvlasha Primary School

601,600Kiong re Secondary School

315211487Bahar Secondary School

1,500,000Shella Bright Girls

600,100Wiyor i Secondary school

129,806Moa S "-condary School

33,590.00Witu, vljini Secondary School

700,100Hindi Primary School

2r8oorloaSalam l Primary School

1,,061242Juhud Primary School

1,689,656I.amu lirls Secondary School

1414581907
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NATtrONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _ LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2018

ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we the issues to be resolved

)

(htt a date
when you
expct the
issue to be

30/6/201,8

30/6/2018

30/6/201,8

30/6/201,8

30/6/201,9

30/6/2019

Status:
(Resolved
/ Not
Reslved)

lvTanagement comments

Focal Point
person to resolve
the issue (Name
and designation)I audit

Report

on the
externa

Referen
ce No.

I

I

I$sue / Obsenrations
Auditor

I

l

I

from

ResolvedDocuments & files
avalled to auditors

Stephen Charo-
FAM2 Unsupported expenditure

Gregory
mwaniki-DA Resolved

Closing bankbalance
correct since an equal
expense on the reversed
cheques completed

3

Unsupported schedules on
reversed cheques vide
respective expenditures for
the same

Stephen Charo-
FAM

ResolvedLack of pmc expenditure
returns and files

Files and returns
av ailable for submission4

Stepen Charo-
FAM

ResolvedExplanation given on
our respective response5

Unsupport ed expenditures on
other committee expenses,
fuel oil & lubricants

Not
resolved

Stephen Charo-
FAM

Ftle available for
submission to auditors
for further review

6
Unjustified expenditures on
coxswains training

Not
resolved

File copy tobe avarled
Logbooks sent to NGCDF
head office Nairobi

Stephen Charo-
FAM

llnavailability of logbooks for
motor vehicles7
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