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II.Key Constihrency Information and Management

(a) Background information

Thc National Governrlrent Corrstituencies Developrnent Fund (NG-CDt) tbrnrerly Conslituerrcics

Dcvelopnrent tund (CI)f), is establishcd nnder thc NG-CDf Act 2015 as anrended in 2O22.The Act

is a successol to the Constituencics Oeveloprncnt fund (CDF) Act oi 20oll which initiatcd thc Fund

and its subsequent anre ndrnents/ rcviews ol 2OO7 and 2013. At cabinet levcl, NG-CI)| is

represetrted by the Cabinet Secretaly tbr the Treasury, who is responsible tbr the general policy and

strategic di|ection ot the Fund.

Mandate

The nrandate of the tund as derived tronr sec (3) of NC-CD| Act, 20I5 ts to:

a) Recogrrize the collstituency as a platttrrm tbr ide ntitlcatiorl, perfbrluallce and irnplernentation of

rratiorral .qove|nnlellt lullctiolls;

b) Facilitatc the pertbrnlance and inrplenrentation of national goverllment functions in all parts ol

the Republic pursuant to Article G(3) oi the Constitutiorr;

c) Provide tbr the participation of the people in the cleternrination and inrplenre ntation of

identitled national government developnrent projects at the constituency level pursuant to

Article lO(2)(a) oi the Constitution;

d) Prornote the national values oi hunran di5gity, eqr-rity, st'rial justice, inclusiveness, equaliry,

hunran rights, non -discrimination and protection ol the marginalized pursuant to Article lO (2)

(b) of the Constitution;

e) Provide tbr the sustainable developnrent of all parts of the Republic pursuant to Article IO (2)

(d) ot the Constitution;

f) Provide a legislative and policy frarnework pursuant to Article 21 (2) of the Constitution tbr the

progressive realization of the economic and social ri.ghts guaranteed under Article 43 ot the

Constitution;

g) Provide tnechanisnrs tbl the National Assenrbly to deliberate on and resolve issues of concern tr,'r

the people as provided tbr under Article 95 (2) of the Corlstitution;

h) ploviclc tbr a public finance sy.stenr that promotes an equitable society and in particular

expenditure that prolnotcs equitable development of the country by nraking special provisions

for nrarginalized.groups and arcas pursuant to Article 20l (b) (iii) of the Constitution;

i) Authorize witltdrawal of nroney liorn the Consolidatcd Fund as provided 'under Article 2OC (2)

(c) oi the Constitution;

t
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j) Provide rnechanisnrs tbr the National Assenrbly to tacilitate the involverlent of the people in the

identification and implenrerrtation of projects tbr furrding by the national governnlent at the

corrstituerrcy level; and

k) Provide tbr mechanisnrs tbr supplementing int'rastructure developnrent at the constituency level

in matters talling within the tunctions ol the national Sovernrnent at that level irr accordance

with the Constitution

Vision

Equitable Socio-econonric development countrywide

Mission

To provide leadership and policy direction tbr eft'ective and efficient management of the Fund

Core Values

I. Patriotism we uphold the national pride ofall Kenyans through our work

2. Parl.rcipation of the people- We involve citizens in nraking decisions about prograrnmes we

tund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abitity of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NC-CDF Committee is as outlined in section I I of The National Governmenl

Constituencies Development Fund Regulations, 2O 16.

(b) Key Management

The Lamu East Constituency NGCD| day-to-day rnanagernent is under the tbllowing key

orSans:

i. National Government Corrstituencies f)evelopntent Fund Board (NGCDFB)

ii. National Govenlmetlt Constituency Development Fund Comrnittee (NGCDFC)
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Fiduciary Management

The key nranagement personnel who held office during the financial year ended 3oth J:ull.e 2023

and who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Arrangements

The Audit and Risk ManaSement Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Lamu East Constituency NGCDI. The reports and recommendation

of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(d) lamu East Constituency NGCDF Headquarters

P.O. Box 262-80500 lamu

NG-CDF Building

Mthananga W anda - I aza Ro ad

faza-Kenya

(e) Lamu East Constituency NGCDF Contacts

Telephone: (254) 7 21 -355958
E- mail:cdfl amueast@ngcdf .go. ke
Website: www.nqcdf.qo.ke

1 A.l.E holder George Juma Onesmus

2 Sub-County Accountant Peter W. Vucko

3 Chairman NGCDFC Bwanadi Mohamed Shee

Member NGCDFC Esha Ali Mwalimu4
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(f) lamu Eart Constitucncy NGCDT Bankers

[quity Bank (Kenya) Limited

Account Name: Lamu East National Government Constituency Development Fund

Account Number: 1 590261 644233

F.o.sox zez-sosoo

Lamu

(g) lndepcndent Auditors

Auditor General

office of the Auditor General

Anniversary Towers, University Way

P.O. Box3OO84

GPO 00100

Nairobi, Kenya

(hl Principal Icgal Adviscr

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40I 12

City Squa!€ 0O2OO

Nairobi, Kenya

vt
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IIL NG-CDFC Chairman's Report

.I
I am pleased on behalf of Larnu East NG-CDF to fbrward the [inancial Statements and Reports tbr
NGCDF Lamu East Constituency tbr the period ended 30rlt June 2023 as the expended Budget tbr
the Financial Year 2022/ 2023.

Lamu East Constituency is one of the two constituencies nraking up Lamu County. The Constituency
has a land nrass of 2,336.7 square kilometers that includes nrainland and the islands, namely Patte,
Ndau and Kiwayu.

Its population is 22,258 people, I1,675 being nrale and 10,583 being t'emale (according to the
KNBS - national population cerrsus data of 2019). Lanru East Constituency boarders Garissa County
to the North, Lamu West Constituency to the South West, the Indian Ocean to the East and Republic
of Somalia to the North East.

The linancial year 2022/2023 project proposal budget as approved and tunded by the NG-CDF
Board for l-anlu East Corrstituency was kshs. l3l,:a42,462. Out of this allocation, kshs.
Kshs.75,OOO,0OO was received fionr the NG-CDI Board during the tlnancial year. A total of kshs.
75,317,732.31 was available tbr spending durin5i the finarrcial year which comprised of an
opening balance of kshs. 50,508, receipts tionr the Board kshs.75,OOO,OOO arrd kshs. 267,224.31
unutilised funds by the PMC. Thus l.amu East constituency received 57.10 per centum of the
annual allocation.

Total expenditure for the priod was kshs.54,440,963 which is equivalent to 4l.44ok of the actual
final budget. The closin5i cashbr:ok balance was kshs.20,87G,769.31 and outstanding pending
disbursements fronr the NGCDI' Board of kshs. 56,342,462.

Budget alk-rations tbr the period have beerr surnrnalized in a pie-chart as captured below
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TOTAL BU DGET ALLOCATION

. Education

r Security

. sports

Environment

r Monitoring & Evaluation

. Administration

I Bursary

I Emer8ency

I Others

As depicted in the pie-chart, education has remained a major priority as it takes a lion's share of the
entire budget lotaling 49o/o comprising of 15% being tbr education int'rastructule projects such as
construction of classrooms, dormitories, libraries, laboratories, administration blocks, ablution
blocks arnong others and 34ok being bursaries for needy and bright students both in secondary and
tertiary institutions of learning.
Conring in second as a major beneficiary of the funds allocation is securify - at 21o/o which is
understandable due to the perennial threats posed by the porous boarder shared by Kenya and her
neighbour - Somalia that have seen the Al-shabaab militants continuously invading the Boni forest
area of Lamu East Constituency.
Environnrent alltxation has gorre along way to conserve the environment through implementation
of projects such as construction of VIP toilets to improve waste disposal, provision of rain water
harwesting equipment and planting of trees in schools and public compounds.
Sports allocation has awoken talents harnessing tbr the youths as they engage in various spoding
activities and compe titions.
Emer5;ency allocation has conre in hand to arrest lit'e threatening calamities mostly caused by
mother nature that may not have been prior planned for as they are unlbreseen in nature
Administration allocation capacitates the committee to manaSe the tund efticiently and eft'ectively

2. PROJECTS OLrT ruT AND LEWL OF ruND UTTLTZATTON
The delay in preparation of the financial year 2022/2023 project proposal budget due to the
change of NC-CDFC contributed by the last general election and delay in disbursements of funds
from the NGCDF Board, the NGCDF Conrnrittee Lamu East constituency expended the annual
budget below the 1OO% expectation, hence the 41.44o/o ulllization. The expenditure of
Kshs.54,440,963 comprised orrly Administration, Monitoring and Evaluation and Bursary
expenditures. Education, Security, Sports and Errvironment projects were not implemented due to
delay in disbursement of turrds t'rom the NG-CDF Board. The delay of disbursement of funds was
majorly contributed by the be5;inning of a new parliament during the t'inancial year which comes
with a lot of logistics and procedures in tbrnration ofa new Constituency Conrmittee. The
expenditures are distributed as shown in the bar-graph below

v t
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PERENIAL ISSUES
Lamu East Constituency suff'ers trom pre-independence challenges oq
i) Diseases, illiteracy and poverty
ii) Transport is hampred by lack of roads on the islands and the ocean
iii) Insecurity caused by terrorists and pirates

As a result, the fund has continuously endeavored to lead in the fight against illiteracy by
supporting education 1OO7o through infrastructure development and students' bursary
sponsorship, corlstruction of security tacilities notable chiet"s ottlces and police posts in every
village of the constituency and nrore so insecurity hot spots.

EMERGING ISSUES
i. Climatic changes causinS drouShts, unpredictable raintall and unusual rouSh seas
ii. Ban on mangrove harvesting
iii. High rural-urban migration by youth due to joblessness thus stripping the islands of much

needed man-power tbr development

f)espite a few challenges here and there, NGCDF continues to be one of the most preferred
devolved funds at the grassroots by the society due to its broadened and inclusive marlagenlerlt style
and the visible tangible results that have brought hope to many villaSes that not so long ago were
living in despair and ravaging poverty.

Forward by;

Bwarradi Mohamed Shee
Chairman - NGCDF Lamu East Constituency

tx
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IV.Statement Of Performance Against Predetermined Objective s for FY2022/ 23

Introduction

Section 8l (2) (t) of the Public firrance Marragement Act, 2012 requires that, at the end of each
financial year, the Accounting oiiicer when preparing financial statements of each National
Covernlrrent entity in accordance with the standards and tbrnrats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national governr.nent entity's pertbrnlance
aSainst predetermined objectives.

Lamu East Constituency is mainly made up of Patte, Ndau, Kiwayu islands and the mainland Boni
tbrest. Thus the main economic activity is fishing and tourism. Arable land is very limited though
the population practice some crop production mainly t'ood crops such as maize, beans, green 5;rams
and sim-sirn. They also keep sonre livestock such as cows and donkeys.
The constituency has people of diverse culture that co-exist and participate in the development of
the constituency but majority of the population is composed of the Bajuni community.
Majority of the population is poor and records high illiterzcy rate and perennial food deficit. This
is one of the biggest challenges that faces the population of Lamu East Constituency. In terms of
infrastructural development, the constituency lags behind in poor road network, inadequate safe
drinking water, schools, security infrastructure and health t'acilities. The norr-existence of a
developed road network has resulted into the usage of dhows and donkeys as the main means of
transport.

Majority of the population oi Lanru East Constituency derive their livelihood from fishing,
subsistence agriculture and livestock keeping. The area experiences unreliable rainfall and the
population has perennial shortage of t'ood and has repeatedly to depend on the government for
tbod relief. Thus 65 per cent of the populations are tbod poor, 43 per cent are hardcore poor
meaning that they cannot nleet the basic minimum food requirements even atler spending all their
income on food alone. About 6O per cent of tlle adult population cannot meet the minirnum cost of
tbod and non tbod items esserrtial tbr human lit'e hence are absolutely poor. [n terms of gender,45
percent of the poor are male and 55 percent are felnale. The highest poverly incidence is found in
the hinterland Boni tbrest areas of the constituency where the Boni community live as hunters and
gatherers.

Lack of sufficient and reliable sources of potable water supply arrd sanitation services in I-an1u East
Constituerrcy have greatly contributed to the high poverty levels inherent of the area. Provision of
readily available potable water supply and improved sanitation will impact positively on the
livelihoods of the comnrunities by availing adequate time tbr engagement in tarming and other
economic activities, eradication of water borne related diseases, improved food security and better
health care services.

The Constituerrcy has endeavoured to come up with strategic objectives and related programmes
and projects that have been forrnulated to better the livelihoods of the constituents as envisaged in
the five year strategic plan (2023-2027). This is a cornnlitment by the Lamu East NGCDF
Contmittee to initiate projects fbr a period of five years that is expected to transtbrnr the livelihoods
of the constituents for the better.

The vision statement is "To be a leader in promoting citizen's driven socio-economic programmes
for sustainable development".

The strategic objectives include:

x
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i) To inrprove the qLrality oi the socio-econonric well-bein5i of the nrar3inalized and vulneraLrle
local cornnrunities.
ii) To contribute in enhancing infrastructure imptovenretrt.
iii) To pronrote conserwation arrd rrrarragerrlent of the environnrent.
iv) To contribute in rcducing unemploynlerlt anlong the youth in the constituency
v) To develop and sustain institutional capacity of Lamu East Constituency NGCDI Committee

For purposes of inrplementing and cascading the above developrnent objectives to specitic sectors,
all the developrnent objectives were made specitic, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicalors were identitied
for reasons oi tracking progress and pertbrmance lrleasurement: Below we provide the progress on
attaining the stated objectives:

The develo nt ob ectives of NGCDF lgmu East Consti s 2023-2027 lan are to:
PerformanceConstituency

Sector
Objective Outcome Indicator

In the FY 2022/2023
we increased and
renovated classrooms,
furnished learning
tacilities, sarritation
block, Multipurpose
halls, Administration
oftices, etc in both
primary and secondary
schools, just to name but
a t'ew;
- Kiunga Frimary School
supply of turniture
- Kizingitini Girls
primary school - new
classroorns and
renovation of dilapidated
structures,
- Shanga, Rasini Girls,
Myabogi primary schools
- renovation of
classrooms
- Faza Boys Prirrtaty
School supply of
furniture
- Iaza secondary school
renovation of science
laboratory
- Siyu secondary school
supply of turrriture
- Mbwajunrwali
secondary school
nrultipurpose hall
- KizinS;itini secondary
school renovation of
c lassroonrs

Education To have all
children ot'
schorrl going
age attending
school

lncreased
enrollment in
primary
schools and
improved
transition to
secondary
schools and
tet1iary
institutions

Number of usable
physical
infrastructure build
in primary,
secondary, and
tertiary institutions

Nunrber of bursary
betreficiaries at all
levels

xt
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- Bursary beneficiaries at
all levels were sponsored
with tuition fees totalinS
kshs.45,OO0,OOO

Seculitv To have all
governmelrt
security
agencies
within the
constituerrcy
provided with
administrztion
offices and
secured
working
environment

Hei.ghtened
secrrrity
within the
constituency
that
Suarantees
sat'e working
environment
and peacetul
co-existence
of
communities
and improved
setwice
delivery to the
citizens

Number of police
posts constructed
and fu rnished

Number of chiet's
offices constructed
and t'urnished

In the FY 2022/2023 the
tbllowing infrastructures
were implemented:-
-Lamu East Sub-county
Head Quariers at Faza
- Larnu East Sub-county
Police Head Quarters at
Kizingitini Police Station
- Chief Offices at Kiunga,
Siyu, Patte, toSether with
furniture of chief offices
at Ndau, Kiwayu,
Kizingitini
- AP Post at Ndau,
Kiangwe etc

Environmerrt Rehabilitation
and
Conserwation
of environmerrt

Restoration of
nature and
protectinS
nature t'rorn
degradation
and pollution

Number of tree
seedlings planted,
.gabions
constructed, water
harvesting tacilities
initiated and pit-
latrines constructed

In the FY 2022/2023,
tunded:
-Pit latrines at Kiangwe
Police post,
-Pit latrines at Tchundwa
Primary School,
-Pit [atrines at
Mbwajumwali Primary
School,
- Planted trees at
Mtangawanda Primary
School, Patte Girls
secondary school,
Mbwajumwali secondary
school and Siyu
secondary school

SpoI1s Promotion of
Sports and
Sporting
activities

Harnessing of
youth talents
and
promotion of
peaceful
coexistence of
conrmunities
through social
weltare
activities such
as ball games,
boat racirrg
and donkey
competitions

Number of teams
participated in
sponsored sporting
events

Inimstructures
constructed in
institutions tliat
providin.g sportinS
space

Sporting gear and
equipment
procured tbr
sporting teanls

In the FY 2022/2023,we
or ganized constituency
sports tournament that
provided a platform to
harness and identity
sporting talents, oftered
enteltainment and peace
building opportunity for
all the communities in the
constituency

x
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V.Statement of Governance

(i) National Government Constituency Development Committee (NG-CD[C)

The National Governnlerlt Constitucncy Development fund at the rrational level is managed by the
National Governnlerlt Constituencies Developnrent Fund Board(NG-CDt Board), at the constituency
level is nrana5;ed by the National Goverrrnrerrt Constituency Development Fund Cornrnittee (NG-
CD[C) while at tlle conlnlullity level is nranaged by the Project Managenlent Committee(PMC).
The oversigt role to the fund is conductect by the Constituency Oversight Corrtrnittee(COC).

a) Membership of National Government Constituency Development [und Committee(NG-CDFC)
Section 43. (1), (D, (3) and (4) of the National Covemrrlellt Constituency f)evelopnrent Fund
(NG-CDF) Act state that:
(l) There is established a National Government Constituency Development [und Committee for
every constituency
(2) Each Constituency Committee shall conrprise:

(a) the national Sovernment otTicial resporrsible tbr coordination of national government
tunctions;

(b) two rnen each nominated in accordance with subsection (3), one of whom shall be a
youth at the date oi appointnrent;

(c) two women nominated in accordance with subsection (ll), one of whom shall be a youth
at the date of appointment;;

(d) one persons with disability nonrinated by a registered 8rcup representing persorrs with
disabilities in the constituency in accordarrce with subsection (3);

(e) two persons nominated by the constituency otfice established under Regulations made
pursuant to the Parliarnentary Service Act;

(t) the ofticer of the Board seconded to the Corlstituency Committee by the Board who shall be
an e.u oflicio menlber without a vote.
(g) one member co-opted by the Board in accordance witll ReSulations made by the Board;

(3) The seven persons ret'erred to in subsection (2)(b), (c), (d) and (e) shall be selected in such
nranner and shall have such qualifications as the Board may, by regulations, prescribe.
(4) The names of the pelsons selected under subsection (3) shall be submitted by the Board to the
National Asserrrbly tbr approval before appoitrtment and gazettement by the Board.

b) Appointment of National Covernment Constituency Development Fund Committee(NG-
CDFC)
Regulatiotr 6(1) requires that tbr one persoll to serue as a menrber of the NG-CDF, he or she must
be:
a) a citizen of Kenya
b) Ordinary resident and a voter of the constituency
c) Able to rcad, write and communicate in Kiswahili and English
d) Meet the requirement of Chapter six of the Constitution of Kenya
e) Is able to participate in activities of a constituency committee

c) Eligibility criteria for appointment as a member of the National Government Constituency
Development Fund Committee(NC-CDFC)
As per provisions of Section 43(3) of the NC-CDF Act 2O I 5, the severl persons ret'en'ed to in sub-
section (2) (b), (c), (d) and (e) shall be selected in the manner plescribed in the Regulations.
In this regard, Regulations 5 and 6 of the NG-CDf Regulations 2Ol6 provide for the eligibility
criteria and procedurcs tbr norrrination ol five nrembers of the NG-CDF Cornmittee as outlined in
Sectiorr 43 (2) paragraphs (b), (c), and (d) of the principal Act through a Selection Panel
(Regulation 5(4) conrposed of:

x iii
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i) One person norninated by the National Government Official incharge of sub-county, or a
designated representative who shall chair the Panel;
ii) The Otlicer of the Board seconded to the Constituency who shall be the secretary to the
Selection Partel; and
iii) Two persons, one of either gender, nominated by the Corrstituency OtTice (established under
regulation nrade pursuant to the Parliamentary Selvice Act)

d) Procedures for appointment of members of the National Government Constifuency
Development Fund Committee(NG-CDFC)
The selection of mernberu is done by a selection panel and shall proceed as tbllows:

i. Incase of a Person Living with Disability, the fund Account Manager shall write to a registered
Sroup representing persons with disabilities in the Constituency requesting tbr nonrination of one
person with disability to sit in the NG-CDF Committee. The nominating organisation shall be
required to provide specific description of the kind of disability to enable the Board and NG-CDF
Committee to plan for necessary support o thcilitate full participation of the nominee in various
activities of the Fund.

ii. Invite applications from interested and qualitied members of the public for appointment to the
Constituency Committee . The invitation shall be widely publicised to reach all parts of the
Constituency.

iii. The Selection Panel shall consider the applications and select tbur suitable persons taking into
account age, gender, special interest groups and regional balance.

iv. Obtain t'rom the Constituency OtTice Marrager via a tbrmal written communication names of
two nonrinees to the NG-CDF Comrnittee, one being of either gender.
For avoidance of doubt, the nonrinee under this paragraph shall not include persons who sat in
the selection panel 

^t 
any point of the current selection process.

v. Submit the list of seven nominees (tbur reconrnrended by the Selection Panel, one nominated by
registered group representing persons with disabilities I the constituency and two nominated by
the Constituency otTice) to the Board within seven days of the selection process.

vi. Ensure the original report of the Selection Panel duly signed by all members of the Panel,
original letter from the Constituency Office Managel tbrwarding two nominees to the NG-CDF
Committee one being of either gender, original letter and copies of rninutes of the meeting of the
body nominating person with disability to NC-CDF Cornrnittee, copies of National ldentity Cards
of all the nominees(certified as true copy of original by Fund Account Manager), the long listing
and shortlisting criteria, and three colour passport-size photographs of each of the respective
nominees (Stamped and signed at the back by the Fund Account Manager) are atlached to the list
submitted to the Board.

e) Term of office of National Government Constituency Development Fund Committee(NG-
CDFC)
Section 43(8) of the National Governnrent Constituency Development Fund Act states that:
The terrn of oft'ice of the mernbers of the Constituency Committee shall be two years and shall be
renewable but shall expire upon the appointrnent of a new Constituency Cornnlittee in the
manner provided for in the Act, or as may be approved by the Board.
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0 Number of meetings for National Government Constituency Development Fund
Committee (NG-CDFC)
Section 43(11) states that:'l'he Constituency Conrnrittee shall meet at least six times in a year but
the conlnlittee shall not hold nrore than twenty-tbur rneetin5ls in the sanre financial year,
including su b- cornrrrittee nreetings.
Durirr.g the financial year 2022-2023 Lamu East NG-CDF held 20 meetings

g) Vacancy of National Government Constituency Committee(NG-CDFC) Member
Section 43(10) states tllat: Whenever a vacancy occurs in the Constituency Cornmittee by reason
of resignation, irrcapacitatiorr or dernise of a nrenrber the vacancy shall be filled frorn the sanre
cateSory of persons where the vacancy has occurred within a period of thirty days.
Section 43(13) states that: A nrenrber of the Constituency Cornmittee may be removed from office
or1 arry olle or more of the tollowing grounds-

(a) lack of integrity;
(b) gross misconduct;
(c) embezzlemerrt of public funds;
(d) bringing the conlmittee into disrepute throu5ih unbecomirrg personal public conduct;
(e) promoting, u neth ica I practises;
(t) causinS disharmony within the comrnittee;
(g) physical or mental intirmity.

Section 43(14) states that: A decision to l'elnove a mernber under subsection (,I3) shall be made
through a resolution of at least tive members of the Conrrnittee and the member sought to be
rernoved shall be given a tair hearing betbre the resolution is made
Section 43(15) states that: A vacarlcy arising as a result of the removal of a member under
subsection ( t 3) shall be filled in the manner set out in subsection ( I O) and minutes of the meetin5;
shall indicate the tact of tlle removal or appoirrtnrent ofa merrrber.

(ii) Constituency Oversight Committee (COC)
Section 53(1), (2), (i\), G) and (5) of the National Govenlnrent Corlstituency Developrnent Fund
Act states that:
(1) There is established a Constituency Oversight Conrmittee for projects undedaken under this

Act-

(2) The Constituency Oversight Comnrittee shall be cornprised of the constituency member of
the National Assembly and not rnore than tbur other metnbers, appointed by the Member of
National Assernbly tbr the constituency in consultation with other stakeholders.

(3) The constituency Member of National Assenrbly shall, in consultation with the
Constituency Oversight Cornmitlee at least twice in evety financial year,and upon givirrg
notice of at least tburteen days, convene public fbrums tbr purposes of:

(a) mobilizing and sensitizing the respective target Sroups or1 any nlatter related to thc
[und; and

(b) soliciting views, opinions and propc'rsals frorn the public in legard to the [und and
presenting the views and opinions to the Natiorlal Assembly;

(4) The public nray in the public tbrunrs abovc -

(a) nrake rcconrrrrendations to the Constituency Committee tbr the bettel'
irlplenrentation of projects undertaken under the Act;

(b) witness the commissioning of projects and issuance ot cheques and other
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disbulsenrents by the Constituency Corlnrittee; and
(o) exprcss their views on the inrplenlentation ol the Fund;

(5)A member of the Constituency Oversi.ght Conrrllittee nlay attend meetings of the Constituerrcy
Conrnrittee ol its sub-corn rn ittees, to erlsur! tair distribution of the fund.

(iii) Project Management Commiftee (PMC)
Re.gulation 15(l) states that there shall be appornted a project management cornmittee tbr each
project in a Constituency irr accordance with section 36 ot the Act which shall:
a) Inrplenrent prqects in corlsultation with the relevant departrrent of govemnrent
b) Maintain proper recolds ot all minutes, accounting docurnents and other records in relation to
projects being r mplenrented
c) Open and rrraintain an independent bank account tor each project
d) Prepare returns and file thern with a Constituency Committee on a timely basis
e) Account fbr t'unds to a Corlstituency Comrnittee and;
t) Prepare returns and file them with a Constituency Comrnittee
Regulation l5(2) states that Project Management Corrnrittee shall prepare and subrnit hand over
reports to a Constituency Corrrrnittee

Vl.Environmental and Sustainability Reporting

Lamu East NG-CDI exists to transfornr lives. This is our purpose; the driving tbrce behind

everythin.g we do. It's what guides us to deliver our strategy, which is tbunded on social sector,

namely, Educatiorr & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions fbr Kenyans with various disabilities and previously nrarginalized

cornmunities.

I . Sustainability strategy and profile -

To ensure sustainability of Lamu East NG CDF, the conlnlittee funds the tbllowing key sectors with

the following sustainable priorities.

a. Education and TraininS: Lamu East NG-CDI focus or.r hunran capital tbr constituency

developnrent is entrenched in its strate.gy to support needy and bright students from each

ward of the constituency. The irrterrtion is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tel'tiary

institutions while those at tertiary level would have transitioned to the job market as

employees or ernployers thereby contributing positively to the economic growth of the

constituency. This strategy takes care oi both nrarginalised groups includin5; girls and

people Iivin.g with disabilities.

b. Security Sector Support: Anrong its key pillars; NGCDT lras security as a priority area with

intention to provide better working environrnent tbl the security providers within the

constituency as well a secure constituency. The strategy is to have a long-tern1

collaboratrvc working apploach that enhances cornnrunity engagenlent in securily
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activities. This is aimed at elinrinating crime and vices in the long run by ploviding a

better workin.g erlvirorlment tbr the law enforcement agencies while collaborating with

cornrnunity in trust on matters of security.

c. Enyironment: The Constituency acknowledges that all its operation has an impact on

environmerrt. Cognizant of the Sustainable developnrent goals, the NG-CDF has allocated

part of its budget on environment conserwation through activities such as tree planting,

water conservation, sensitization forums tbr agro-tbrestry as well as best practices to

reduce soil erosion.

d. Sports: The NG-CD| has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising frorn the eft'ects

of Covid- 19 that have adversely aftected the sporting activities and thereby limiting the potential

benetits envisaged in using sports as development strategy within the constituency. On macro levels

t'irrancial year 2022/ 2023 lras been a challenging year with limited tunding towards these

activities which may hamper the success of priority strateSies undertaken.

2. Environmental performance

Environment Policy and Action Plan
Protection of the environment in which we live arrd operate is part of Lamu East NGCDF
initiatives
Care tbr the environment is one of our key responsibilities and an impodant aspect in the way
in which we carry out our opratiorls.

Our Environmental Policy
In this policy statement [.amu East NGCDF comnrits to:
i)Conrply with all relevant environmental legislation, regulations and approved codes of
practice
ii) Protecting the environnrent by striving to prevent and minimize our contribution to
pollution of land, air, and water
iii) Seeking to keep wastaSe to a nrinirrrur.n and maximize the efficient use of materials and
resources
iv)Managing and disposing ol all wastage in a responsible nranner;
v) Providing training for our CDFC and staff so that we all work in accordance with this
and within an environmentally aware culture
vi) Regularly communicating our environmental pertbrnrance to our employees and other
signiticant stakeholders
vii)DevelopinS our nranaSenrent processes to ensure that environmental t'actors arc
considered during plarrning and implementation
viii)Monitoring and continuously improving our environmental pertbrmance.
ix)SeekinS to leverage our environmerrtal impact by encouragin5; stakeholders to improve
their environmental pertbrmanc
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Our Environmental Action Plan
Lanlu East NGCDF has identified tbur areas in which we as an office have direct or indirect
environnrental inrpact, and where we can implentent initiatives to manage and reduce these
impacts. These tour areas together with our approach and targets tbr each are shown below:

Impact Area Approach
Capacity Building Prornote environmental awareness by sensitizing the lanu ta$ NG-

CDFC,NG- CDIC statT and PMCs on good conseration practices
To encouraSe, through regular conrnrunication to Lamu East NG-CDIC,
staff, and other stakeholders chatrges in individual behaviour to reduoe
usage

Conservation of
Energy arrd
Resources

o To maximize use of available technologies to remove the need to use paper
. To encourage our clients to engage with us using electronic means

where possible
. To ntaxirnize on rain water harvestin5i
o To make enerSy ettlciency a key t'actor in the selection of any new encrgy

devise being purchased
o To invest in available energy saving technologies and devices within our

existing premises

Invironmental
Protection and
Conservation

. To promote use of volt guards to control power surges
o We have corlstructed culverls and gabions to prevent soilerosion
o To encourage tree planting in the constituency to impucve the tbrest cover.
. To promote purchaseand installation oifire extinguishersto

aid in ex tinguishing and controlling fires
Pollutlon Control
and Waste
Management

o To ensure that all paper waste is recycled
o To ensure segregation of waste
. Toensure proper human waste disposal through construction ofpit

latrines, septic and soak pit tanks

3. Employee welfare

We invest in providing the best working environment tbr our employees. Lamu East constituency

recruittnent is guided by Ernployrnent Act, NGCDF Act and other regulations as issued fr.om time to

time. In line with the law and regulations, the Constituency offers equal opportunity to atl while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exentplary performance. The reward and sanctions system is based on pertbrrnance

appraisal.

The constituency promotes a healthy lit'estyle and provides all enrployees with health insurance

cover through a reliable insurance Schenre. Employees are encouraged and supported to

corttinually build on their skills and knowledge. Lanlu East constituency invests in capacity building
p(Brams for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on sattty in cornpliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the wolk environment is conducive for everybody in terms of
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rnovement and accessibility within the otlice. The Constituency has also put in place disaster

rnitigating measures including fire extinguishers and accessible escap routes itr case of emergency.

4. Market place practices-

Lamu East NGCDF Constituency is conrmitted to tair and ethical market practises.

The Procurement of goods and selices is done through a tmnsparent and competitive bidding

pfixess that allows equal opporlunities to all participants. We support local vendors drawn front

the corrstituency for purposes of uplit'ting them economically. Our ethical market practises ensure

the tund get value tbr money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization tbrunls that relate to the prrrurcment legal framework and ethical subject

matters. We are dedicated to honouring all contracts and settlinS payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encourzging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting paynlent practices.

c) Respnsible marketing and advertisement

d) Product stewardship by safeguarding consumer rtgl'tts and interest

5. Community En8agements-

Lanlu East NGCDT has endeavoured to sustain contmunity engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community throuSh sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on proJect proposals trom all the wards in the constituency and

considered the nlost beneficial to the constituency, considering the national development plans and

policies and the constituency strategic developnrent plan. The identified list of priority projects,

both imnrediate and long term, was submitted to tlle NG CDt Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-

nraking and gives full consideration to public input in making that decision.

The NG CDIC during bursary programme, engaged the community through the community leaders

to identify the needy students to be awarded with the bursary.
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Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting communityIJbased rreeds ass€ssments and public awareness

campaigns and holding community meetings.

Lamu East NG-CDF has continually practised public participation and public awareness during

proJec collections in all the wards in the constituency.
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VII.Statement Of Management Responsibilities

Section 8l (1) of the fublic finance Managenrent Acl,2012 requires that,at the end of each tlrrancial

year, the accountin.g officer tbr a National Covernrnent Entity shall prcpare tinancial stateruents in

respect ot'that entity. Section 8l (3) requires the financial staternents so prepatcd to be in a tbrm that

complies with relevallt accounting standards as prescribed the Public Sector Accounting Standards

Board oi Kenya ircnr tinre to tinre.

The Accounting Otllcer in chatge of the NCCDF- lan1u East Constituency is responsible fbr the

preparation and presentation of the entity's financial statements, which give a true and tair view of

the state of aftairs of the entity tbr and as at the end of the financial year (period) ended on June 30,

2023. This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be eftective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the tinancial position of the

entity; (iii) designing, implernenting and maintaining internal controls relevant to the preparation and

tair presentation of the tlnancial statements, and ensurin5i that they are t'ree from material

misstatements, whether due to error or t'raud; (iv) sat'eguarding the assets of the entity; (v) selectinS

and applying appropriate accounting policies; and (vi) makinS accounting estimates tlut are

reasonable in the circumstances.

The Accounting OtTicer in charge of the NGCDF-Lamu East Constituency accepts responsibility tbr

the entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with lnternational Public Sector

Accounting Starrdards (II5AS). The AccountinS Ot'tlcer is of the opinion that the constiluency b

tlnancial statenrents give a tnre and tair view of the state of entity's transactions during the financial

year ended June 30, 2023, and of the entity's tlnancial position as at thal date. The Accounting Officer

charge of the NGCDT- Lamu East Constituency turther confirms the completeness of the accounting

records nraintained tbr the constiluency, which have been relied upon in the preparation of the

entity's financial statements as well as the adequacy of the systems of internal tlnancial control.

The Accounting Otlicer in charge of the NGCDT Lalnu East Constituency cont'irnrs that tlle

constitue cy has complied tutly with applicable Governrnent Regulations and the terms of extemal

financing covenants (where applicable), and that the entity's funds received during the year under

audit werc used tbr the eligible purposes tbr which they were intended and were properly accounted

tbr. [urther the Accounting Otticer contlrms that the co slilucncy's financial statements have been
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prcpared in a form that complies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approrial of the financial statements

The NGCDF- tamu

Accounting Officer on

Name: Bwanadi Mohamed Shee

Chaitman - NGCDF Committee

ncy financial statements were approved and signed by the

2024.

N

East Constitue

?:llzsl
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the Fund has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that the entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAct,2012 and the PublicAuditAct, 2015. Thethree parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lamu East Constituency set out on pages 1 lo 42,
which comprise of the statement of assets and liabilities as at 30 June, 2023, and the

Report ol the Auditor-Ceneral on Nationul (iovernment C<tnttituencies De"-elopment Fund - Lamu Eust Cons!ituen<1'

/or the yeur ended 30 June, 2023
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ostatement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Lamu East Constituency as at 30 June, 2023, and of its financial performance
and its cash flows for the year then ended, in accordance with the lnternational Public
Sector Accounting Standards (Cash Basis,) and comply with the Public Finance
Management AcL,2012 and the National Government Constituencies Development Fund
Act, 2015 (Amended 2022).

Basis for Qualified Opinion

1. Unsupported Payments on Bursary Disbur':sements

The statement of receipts and payments reflects other grants and transfers of
Kshs.44,725,995 as disclosed in Note 8 to the financial statements. The amount relates
to bursary disbursements to various Secondary Schools, Colleges and Universities.
However, these payments were not supported with minutes of the Bursary Vetting
Committee that identified and selected the beneficiaries. ln addition, included in the
payments is Kshs.'18,900,000 that was not supported with acknowledgement receipts.

ln the circumstances, the accuracy, completeness and regularity of the payments in
respect of bursary disbursements totalling Kshs.rt4,725,995 could not be confirmed.

2. Lack of Ownership, Valuation and Existence of Fixed Assets

As disclosed in Annex 4 of the financial statements, the Fund had assets valued at
Kshs.20,841,953 as at 30 June, 2023. lncluded in the summary of assets register is the
historical costs of the Fund's buildings valued at Kshs.9,805,012. However, Management
did not disclose the cost of the land where the Fund's offices are constructed and had
also not obtained ownership documents for the parcel of land.

ln the circumstances, the ownership, valuation and existence of the Fund's assets could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Lamu East Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Audilor-Generol on Nqtional Covernmenl Constituencies Development Fund - Lqmu Eosl Consliluenc!
for the year ended 30 June, 2023
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Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget of
Kshs.131,418,763 and actual receipts amount on comparable basis of Kshs.75,076,301 ,

resulting to a shortfall of Kshs.56,342,462 or 43o/o of the budget. Similarly, the Fund spent
Kshs.54,440,963 against actual receipts of Kshs.75,076,301 , resulting to an under-
utilization of Kshs.20,635,338. The under-funding and under-utilization affected
implementation of the planned activities and may have impacted negatively on service
delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

The audit of the previous year highlighted several issues under the Report on Lawfulness
and Effectiveness in Use of Public Resources and Report on Effectiveness of lnternal
Controls, Risk Management and Governance. Management report on the progress
made in resolving the issues, indicate that issues relating to the financial statements had
not been resolved as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) oI the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Unfunded and Unimplemented Projects

lncluded in the approved estimates are nine (9) projects worth Kshs.66,786,000 that were
not implemented by the National Constituencies Development Fund due to delayed
approvals and disbursement of funds contrary to Section 40 of the National Government
Constituencies Development Fund Act, 2015 which states that the Board shall ensure
that the list of projects forwarded to it by each constituency is, upon approval, funded in
accordance with the Act.

Report ofthe Auditor-Generdl on Ndtional (iovernment Constituencies Development Fund - Lamu East Consliluenc)'
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ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report o/the Audit<tr-Generql on National Government Constituencies Development Fund - Lamu Edst Constituen.)'
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material mrsstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) oI the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-General on National Government Constituencies Development Fund - Lamu Eqst Conslituency

lor the year ended 30 June, 2023
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accountrng estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the frnancial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regardrng, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA , CBS
AUDITOR-GENERAL

Nairobi

17 May,2024

Report ofthe Auditor-General on Nationql (iovernment Constituencies Development Fund - l-amu Edst Constituenct
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Lanu Fast Coastituency
National Government Constitaencies Devclopment Fund (NGCDI)
Annual Report and Financial Statements for lhe Year EndedJune 30, 2023

IX. Statement of Receipts and Payments for the Year Ended 3Oth June 2023

The accounting policies and explanatory notes to these financial statements form an integral part of

the fi nancial statements.

The Constituenc financial statements were 2024 and
-c0ut

ACCOU NTANTs

L U EAST

National Sub-County
Accountant

esmus Name: Peter W. Vucko

ICPAK M/No: 15918

Chairman NG-CDF
Committee

Name: Bwanadi Moham0d
Shee

1

Receipts

Transfers From NGCDF Board I 75,000,000 163,277,758

Proceeds From Sale of Assets c 00 oo

Other Receipts 3 25,793 oo

Total Receips 75,O25,793 763,277,758

Payments

Compensation Of Employees 4 2,5OO,690 4,700,voo

Committee expenses D 1,81I,900 4,761,0OO

Use Of Goods and Services 6 5,4O2,378 3,334,646

Transfers To Other Government Units 7 00 62,900p0o
Other Grants and Transfers 8 44,725,995 90,152?O9

Acquisition Of Assets 9 oo oo

Oversight Committee Expenses 10 oo oo

Other Payments 11 oo oo

Total Payments 54,440,963 I65,E4A,455

Surplus/ (Deficit) 20,584,83O (2,57O,egn

Po. l,rnu

i



Lamu East Constituency
National Government Constituencies Development Fund (NGCDI)
Annual Reprt and Financial Statements for The Ycar Ended tune 30, 2023

X. Statement Of Assets and Liabilities As At SOth lune, 2023

The accounting policies and explanatory notes financial statements form an integral part of
the
The

nts.fi
ial statements werc a

National Sub-County
Accountant

us Name: Peter W. Vucko

ICPAKM/No:15918

NG-CDF

Name: Bwanadi Mohamed
Shee

zozfana

2

Financial Assets

Cash And Cash Equivalents

Bank Balances (As Per the Cash Book) 12A 20,876,769 50,508

Cash Balances (Cash at Hand) t28 oo 00

Total Cash and Cash Equivalents 20,876,769 50,508

Accounts Receivable

Outstanding Imprests t3 00 oo

Total Financial Assets 20r876r769 50,508

Financial Liabilities

Accounts Payable (Deposits)

Retention 744 oo oo

PMC- Lamu West (241,431)

Gratuity t48 0o oo

Total [inancial Liabilities 241,431 oo

50,5O8Net Financial Assets 20,635,338

Represented By

Fund Balance B/Fwd 15 50,508 2,627,2O5

Prior Year Adjustments 16 oo oo

Surplus/Deficit for The Year 20,584,83O (2,57O,697\

Net Financial Position 2016351338 50,508

Lamu

N



bmu East &nstituency
National Govetnment Constituencies Development FUnd (NGCD|)
Annual Report and Financial Statements for The Year Ended luae 30, 2023

Statement of Cash flows for The Year Ended SOth lune 2023

Receipfu From Operating Activities

Transfers From NGCDF Board 75,000,0o0 16s,271,758

Other Receipts 3 25,793 00

Total Rcceipts 75,O25,793 163,271,758

Payments

Compensation Of Employees 4 2,5OO,690 4,7OO;7OO

Committee Expenses 5 I ,91 1,900 4,76tDOOO

Use Of Goods and Services 6 5,,4O2,378 3,334's46

Transfers To Other Government Units 7 00 62,900,000

Other Grants and Transfers 8 44,725,995 90,r 52,209

Oversight Committee Expenses IO oo 00

Other Payments 11 oo o0

Total Payments 54,440,963 165,848,4ss

Total Receipts kss Total Payments 20,584,E3O (2,570,697)

Adjusted For:

Prior Year Adjustments 16 00 oo

Decrease/ (lncrease) In Accounts Receivable t7 00 oo

lncrea*/ (Decrease) In Accounts Payable 18 241,431 oo

Net Cash flow from Operating Activities 20,826,261 (2,570,697)

Cashflow From Investing Activities

Proceeds From Sale of Assets 2 00 oo

Acquisition Of Assets 9 (oo) (o0)

Net Cash Flows from Investing Activities oo 00

Net Increase In Cash And Cash Equivalent 20,826,267 (2,570,697O

Cash & Cash Equivalent At Start Of The Year 72 50,508 21621r2O5

Cash & Cash Equivalent At End Of The Year 20r8761769 501508
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Iamu East Corrstitue cy
National Government Constituencies Development Fltnd (NGCDD
Annual Report and Financial Statements for The Year Ended lune 30, 2023

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements.
The Constituency financial statements were bv NG CDFC on

signed

Na

National Sub-County
Accountant

us Name: Peter W. Vucko

ICPAK M/No: 15918

2024 and

NG-CDF

Name: Bwanadi Mohamed
Shee

l'ilrsl

Lemu

4



Iznu bst &nstituency
Nafional Government bnstituencies Development lhnd (NGCDD
Annual Report and Financial Stntements for The Year Endd Jwe 30, 2023

Xl.Summary Statement of Appropriafion for lhe Year Ended SOh June 2O23

2022/2023 Opening
Balance

(C/Bk) and
AIA

Pr€vious
Years'

OutstandinS
disbursements

2022/2023 2022/2023

Rcccipts

Xshs tkhr Kshs Ksh! Krhs fshr

Transfers From NGCDT Board 131,342,462 5O,508 oo t31,392,97O 75,050,508 5G,3421G2 57.1%

Proceeds From Sale of Assets oo oo oo oo oo 00 oo.x

I OOXOthe r Receipts oo 25,793 oo 25,793 25,793 oo

Totals 131,342,462 76,3O1 o0 1s\474,76s 75p76,3O1 56,342,462 57.1%

Payments

Compensation Of Employees 3,869,612 50,497 oo 3,920,109 2,500,600 l,462,619 63.n%

Committee Expenses 2,s 16,000 0o 00 2,516,000 1,81 I,900 704,100 7 2.0%

Use of coods and Services s134,660 ll 00 5,434,67 t 5,402374 32,293 99.4%

r,00o,o0 oo 00 lpoo,ooo o0 r,ooo,o0oTransfers To Other Govcrnment Units 00%

Other Grants and Tran-sfers ss,836,190 oo 00 55,836,190 44,725,995 l 1,1 1O,195 80.r%

Acquisition of Assets 500,oo0 oo oo soopoo oo 5OO,OO0 00%

OversiSht Committee Expenses l,30o,0oo o0 oo I,300,000 oo 1,3oo,000 oo%

Other Payments 28,600p00 oo oo 28,GOOp0O oo 28,600,OOO oox

3238G90O 25,793 00 32,311,7 63Iunds Pending Approval/Unallocated oo 32,311,793 oox

Totals 131,342,462 76,3O1 00 1g\474,769 54,440,963 76,977,EoO 4I.9X
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lamu bst hnstituency
National Govetnment &nstituencies Development lbnd (NGCDI)
Annual Report and Finaacial Statements for The Year EndedJune 3O,2023

Explafiatory Notes.

(a) The receipts is comprised of the opening balance, the receipls ftom the NG-CDF Boatd in the financial year
(b) Equily Bank (k) Ltd erroneously tnnsfer Kshs. 24 1,431 Ungu Primary khool, a ptoject of NG-CDF lamu West Constituency
(c) The under-utilization/expenditurc in the financial year was contributed by delay in disbursement of funds from the NG-CDF Board

and apprcval compliance requirement set by the Board prior to approval of projects to assist in making preapproval due diligence.
(d) Funds pending apprcval arc sums not yet approved by the board for utilisation and include apprcved alleations and/or AIA not yet

allocated for specific projects.
(e) Other rcceipts of l{shs. 25,793 relate to various PMC bank account closurc as listed in the schedules aftached.

The changes between the original and final budgel arc as a rcsult of rcallocations within the budget

The Consti statements werc approved by NG CDFC on 2024 and signed by:

Frrnd National Sub- NG-CDF Committee

Name: Name: Peter W. Vucko
ICPAKM/No:15918

: Bwanadi Mohamed Shee

6

Description Amount
Budget utilisation difference totals 76,977,8OO

Less undisbursed funds receivable from the Board as at 39'e lune 2O23 56,342,462

20,635,338
Increase/(decrease) Accounts payable 247 ,431
(Decrease) /lncrease Accounts Receivable (00)

Addlkss Prior Year Adjustments 00

Cash and Cash Equivalents at the end of the SOth June 2023 20r876,769

a?

Boro.P
,\a[luJ



I"arn u East &nstitu ency
National Govenment bnstituencies Development lbnd NGCDI)
Annual Reprt and Financial Statemcnts for The Yezr Endd June 30, 2023

)(II. Budget Execution By Sectors And Projects For The Year Ended 3gtt lune 2023

1.0 Administration and Recurrent

I .1 Compensation of employees 3,869,612 50,497 oo 3,920,109 2,500,690 r,462,619
1.2 Committee allowances 1,200,000 00 00 r,200,000 1,153,0OO 47,000

1.3 Use of goods and services 2,8r0,660 1I 00 2,810,677 2,502,O82 308,589
Sub-total 7,880,272 50,50E oo 7.930.7E0 6,755,772 1,775,008
2.O Monitoring and evaluation

2.1 Capacitv buildinc 1,050,000 oo oo 1,050,000 960,O00 90,000
2.2 Commiltee allowances l,316,000 00 o0 1,3 r 6,000 1,t72,OOO 143,700
2.3 Use of goods and services 1,574,000 00 00 1,574,000 1,426,869 r47,104
Sub-total 3,940,OOO oo oo 3.940.OOO 3,559,196 3E0,804

3.O Emerxency

3.1 Primary Schools 00 00 00 oo 00 00
3.2 Secondary schools o0 00 00 oo 00 00
3.3 Tertiary institutions oo 00 oo 00 oo 00
3.4 Security projects oo oo 00 oo o0 oo

3.5 Unutilised 7,636,190 oo 00 7,636,190 oo 7,636,r 90
Sub-total 7,636,190 oo oo ?,63€.190 00 7,636,190

7



Lanu hst &nstituency
National Govetnment bnstituencies Development lbnd NGCDD
Annual Report and Fiaancial Statements for The Year Endd Juae sq 2o2s

4.0 Bursary and Social Securitv

4.1 Primary Schools 30.ooo.ooo oo o0 30,ooo,ooo 29,144.995 E55,OO5

4.2 Secondary Schools 15,000,000 00 o0 15,000,000 r 5,581,000 (581,000)

4.3 Tertiary lnstitutions oo oo o0 oo 00 oo

4.4 Universities oo oo o0 00 oo oo

00 o0 00 00 004.5 Social Security 00

Sub-total 45,000.000 o0 o0 45,000,000 44.875.995 274,OO5

5.0 Sports

2,188,150 oo oo 2,188,150 oo5.1 Constituency Sports Tournament 2,188,r 50

5.2 Reqional Spods Tournament 41 I ,850 oo oo 4I1,850 o0 4 I 1,850

5.3 o0 oo oo oo oo oo

2.600,o00 o0 o0 2,600,000Sub-total oo 2,600,000

6.O Environment

6.I oo oo o0 oo oo oo
Sub-total oo 00 00 oo 00 oo

7.0 Primary Schools Proiects

7.1 Tchundwa Primary School 1,O00,o00 oo o0 1,O00,000 oo 1,OOO,OOO

Sub-total r,000,000 oo 00 1,000,000 oo 1,OO0.OOO

8.0 Secondary Schools Proiects

o0 00 00 00 o08.1 oo

8



Lantu East bnstituenq
National Government hnstituencies Development lbnd (NGCDF)
Annual Repofi and Financial Statements for The Year EndedJune 3O,2O23

Sub-total o0 oo 00 00 00 o0

9.O Tertiary institutions Proiects

9.1 00 00 oo 00 00 oo

Sub-total oo 00 o0 o0 00 00

1O.0 Security Pnqiects

10.1 Laptops 600,000 oo oo 600,000 00 600,000

Sub-total 600,000 oo o0 600,ooo oo 600,000

1 1.0 Acquisition of assets

1 1 .1 NG-CDF Motorcycle 500,o00 o0 o0 00 00 00

Sub-total 500,000 oo oo oo o0 00
12.0 Overs[ht Committe€ Expenses
(itemize )

12.1 COC Members allowances 324,OOO oo oo 324,OOO oo 324,OOO

12.2 Other COC expenses 976,OOO 00 00 976,000 oo 976,000

00 o0 o0 00 00 oo

Sub-total 1.300.ooo o0 00 1,300,000 00 1,300,o00

13.O Others
10.1 Iamu East Sub County Huduma
Centre 24,600,OOO o0 oo 24,600,000 0o 24,600,OOO

13.1 NG-CDF Strateqic Plan 4,000,000 o0 oo 4,000,000 00 4,OOO,OOOO

sub-total 28,600,000 oo oo 96,600.000 oo 2&600.000

9



Lanu East bnstituency
National Govemment bnstituencies Development lbnd NGCDI)
funual Repofi and Financial Stabments for Thc Year Enddlune 30,2023

Funds pending approval:
14.1 Captain Ruweida Boys Boarding Sec
Sch 19,500,000 00 00 19,500,000 00 r 9,500,000

14.2 NG-CDF Lamu East Speed boat 7,186,000 oo 00 7,186,000 o0 7,186,000

14.3 Environment Pnriects 2.600.000 00 00 2,600,000 oo 2,600,000

14.4 NG-CDF Office 3,000,000 00 00 3,000,000 oo 3,000,000

Sub-total 32,2E6,OOO 00 00 32286.000 o0 32286,000
PMC Savings oo 25,793 00 25,793 oo 25,793
Total 737.342.462 76,301 oo 131478.763 54.440.963 76.977.aOO
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Lamu East Constituency
National Government Cofi stituencies Development Fund (NGCDI)
Annual Report and Financial Statements for The Year Ended June 30, 2023

XIII.Significant Accounting Policies

The principle accounting policies adopted in the preparation of these tjnancial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The t'inancial staternents have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting tbr; a) receivables that include imprcsts and salary advances

and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statemenls are tbr the NGCI)I-Lamu East Constituency. The financial statements

erlconlpass the reporting entity as specified under section 8l of the PFM Act 201 2

3. Reporting Currency

The tjnancial statements arc presented in Kenya Shillings (Kshs), which is the tunctional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this sectiorr have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts t'rom the various sources when the event occurs, and the

related cash has actually been received by the Entity.

LI



Lamu East Constituency
National Government Constituencies Development Fund (NGCDD
Annual Report and Financial Statements for The Year Ended June 30, 2023

Significant Accounting Policies continued

Transfers from the National Government Crnstituency Development Fund (NG-CDI)

Transt'ers from the NG-CD| to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds t'rom disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

PlantlEquipment/tacilities, Unutilized funds from PMCs among others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds t'rom PMCS are recognised as other receipts upon

return to the constituency account.

External Assistance

External assistance ret'ers to 8rants and loans received from local, multilateral and btlaleral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.
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Lamu East Constituency
National Govern ment Consti tuencies Development Fund (NGCDI)
Annual Report and Financial Statements for The Year EndedJune 30, 2023

Significant Accoun ting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutoly contribution tbr employees are recognized in the

period when the conrpensation is paid.

Use of Goods and Services

Goods and serices are recognized as payments in the period when the goods/services are

paid tbr. Such experrses, if not paid durin5; the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitaLized. The

cost of acquisition and pncceeds l'rom disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction tbr nil

or nomitral consideration and the tair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is nraintairred by each constituency and a sumntary provided tbr

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations that are made to the constituency in the fornr of actual 5;oods

andlor services rather than in rnoney or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received tbr in-kind contributions can

be reliably deternrined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite antourlts; otherwise, the

contribution is not recorded.

13



Inmu East Constituency
Na t i on al Gove rn men t Cons ti tue nc ies Deve lopm e n t Fu n d (NG CDI)
Annual Report and Financial Statements for The Year EndedJune 3q 2023

Sign i ficant Accounting Policies continued

6. Cash and Cash Eequivalent.

Cash and cash equivalents corrrprise cash on hand and cash at bank, short-ternl deposits on call

and highly liquid investments with an original nraturity of three months or [ess, which are readily

convertible to known arrlounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

Signi fican t Accounting Policies con tinued

7. Accounts Receivable

For the purposes of these financial statements, inrprests and advances to authorised public officers

andlor institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the government practice where the imprest

paynrents are recognized as payments when fully accounted tbr by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

tlnancial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits Gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the governnrent practice of retaining a poltion of contracted sewices and works pending

tulfilment of obhgations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancenrent to the cash accounting policy adopted by National Government

Constituencies f)evelopnrent Fund as prescribed by FSASB. Other liabilities including pending bills

are disclosed in the financial statemerlts.
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Lamu East Constituency
National Govern ment Consti tuencies Development Fund (NGCDF)
Annual Re and Financial Statements for The Year EndedJune 3O, 2O23

S ignificant Accounting Pol icies continued

9. Pending Bills

Pendin5; bills consist of unpaid liabilities at the end of the financial year arisin5i trom contracted

goods or seruices during the year or in past years. As pending bills do not irrvolve the payment of

cash in the reporting period, they are recorded as'memorandurn'or'otT-balance'itenrs to plovide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payrnents in the year in which the payments are made.

1O. Unutilized Fund

Unutilized tunds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 20t 5

11. BudSet

The budget is developed on a conrparable accounting basis (cash basis except tbr inrprest which is

accounted tbr on an accrual basis), the same accour.lts classification basis, and tbr the same period

as the financial statements. The original budget was approved by Parliament on SOtl June 2022 tor

the period l! July 2022 to 3otl'June 2023 as required by law. Irrcluded in the adjustnrents are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A cornparison of the actual pertbrmance against the comparable budget tbr the financial year

under rcview has been included in the financial statements.

12. Comparahve Figures

Where necessary, comparative figures fbr the previous tlnancial year lrave been amended or

reconfigured to contbnrr to the required changes in presentation.
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Lamu East Consfituency
National Governmcnt Constitue cies Development FVnd (NGCDI)
Annual Reprt and Financial Statements lor The Year Endd./une 30, 2023

Sigtificant Accounting Policies bntinued
13. Subsequent Events

There have been no events subsequent to the tlnancial year end with a significant impact on the

financial statements for the year ended 3Oth June 2023.

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, r€stating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note l4 explaining the nature

and amounts.

15. Related Parf Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Iamu East Constituency
National Government Constituencies Development F'und (NGCDD
Annual Report and Financial Statements fof The Year EadedJune 3Q 2O23

XIV.Notes To the financial Statements

1. Transfers from NGCDF Board

2. Praeeds from Sale of Assets

A.l.E No. 8I85143 7,000,000.00

A.l.E No. B 185545 6,OO0,O00.OO

A.l.E No. B 185679 l5,OOO,OOO.OO

A.l.E No. 8206179 5,OO0,OO0.OO

A.l.E No. 8206444 r2,000,000.00
A.l.E No. 8205954 12,000,000.00

A.l.E No. 8207551 18,o00,000.o0

AIE NO.8140976 26,788,879

ArE NO. Bl05393 45pOO,OOO

ArE NO. Br05608 23pOO,OO0

AIE NO. 8105978 10,000,000

AIE NO. 81 28587 16,000,000

AIE NO. 8128899 26,O00,000

ArE NO. 8154096 5,O88,879

AIE NO. 889501 3 1?,0o0,o00

TOTAL 75,OOO,O0O 763,277,758

Receipts from sale of Buildings oo o0
Receipts from the Sale of Vehicles and Transport Equipment oo oo

Receipts from sale of office and general equipment 00 oo

Receipts from the Sale Plant Machinery and Equipment oo 00
Others (specifo) 00 oo
Total oo oo
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3. Other Receipts

oo 00Interest Received

o0ooRents

00 ooReceipts from sale of tender documents

25,793 ooUnutilized funds from PMCs

ooo0Hire of plant / equipment/facilities

o0 ooOther Receipts Not Classified Elsewhere

25,793 00Total
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Lamu East Consfituency
National Govemment Constituencies Development ffund (NGCDI)
Annual Rept and Fiaancial Statements lor The Year Ended Juae 30, 2023

Notes To the Financial Stitements (Continued)

4. Compensation Of Employees

5, Committee Expenses

Note:

937,795 4,149,576NG-CDrc Basic staff salaries

oo 00Personal allowances paid as part of salary

House Allowance 143,375 o0

Transport Allowance 238,OOO o0

00 oolrave allowance

Hardship Allowance 17O,0O0

Gratuity to contractual employees 957,520 462,OOO

54,000 89,124Employer Contributions Compulsory national social security
schemes

Iotal 2r5OO1690 4.,7OO17OO

1,683,900 1,824,600Sitting allowance

Other committee expenses I28,OOO 4002,93e,

I,811,9OO 4176l,OOOTotal
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6- Use of Goods and serwices

Utilities, supplies and services 30,ooo 0

Communication, supplies and services oo 24,72O

Domestic travel and subsistence 761,265 993,1O0

Printing, advertisinq and information supplies & services 250,O00 529,272

oRentals of produced assets 420,OO0

Traininq expenses 1,730,200 399,500

Hire of traininq facilities and equipment 691,200 00

HospitaliW supplies and services I5O,OOO 99,450

lnsurance costs 00 oo

00 I08,608Specialised materials and services

Office and qeneral supplies and services 1,O74,873 4O7,946

oo 164,930Fuel , oil & lubricants

Other operatinc expenses 258,OOO 112,360

00 38,160Bank Charges

Courier and postal services 36,900 oo

oo 00Travel costs

SecuriW operations oo 0o

173,500Routine maintenance - vehicles and other transport
equipment 00

Routine maintenance- other assets 00 283,OOO

oo 00

Total 5,402,378 313341546

20
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Nationdl Govenment Constituencies Development lbnd NGCDF)
Annual Re znd Financial Statements fot The Year Ended

Notes To The Financial Statements (bntinued)

7. Transfer To Other Government Units

8. Other Grants and Other transfers

ne 3O, 2O23

Transfers To Primary Schools (See Attached List) oo 41,400,000

Transfers To Secondary Schools (See Attached List) oo 9,s00p00
Transfers To Tertiary Institutions (See Attached List) oo 12,00o,o00

Total oo 62,gOqOOo

Bursary - secondary schools (see attached list) 29,144,995 24,OOOpOO

Bursary - tertiary institutions (see attached list) 15,581,000 23,O0O,O0O

Bursary - special schools (see attached list) oo oo

Mock & CAT (see attached list) 00 oo

Social Security programmes (NHIfl oo 00

Security projects (see attached list) oo 28,60Opoo

Sports projects (see attached [ist) oo 2,730,0OO

Environment projects (see attached [ist) oo 4,630,0O0

Emergency projects (see attached list) 00 7,792,2O9

Roads projects (see attached list) 00 00

Total 44,725,995 90r152r2,O9

2r



Lamu hst Constituency
National Govemment &nstituencies Development Fund (NGCDF)
Annual Repod and Financial Statements for The Year Ended June 30, 2023

Notes To the Financial Statements (Continued)

9. uisition Of Assets

10. OversiSht Committee Expenses

t 1. Other Payments

00 00Purchase of Buildings

Construction of Buildings oo 00

Refurbishment of Buildings 00 00

00 00Purchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and lnstitutional Equipment 00 oo

Purchase of Office [urniture and Ceneral Equipment oo 00

00Purchase of ICT Equipment, Software and Other ICT Assets oo

Purchase of Specialized Plant, Equipment and Machinery o0 oo
Rehabilitation and renovation of plant, machinery and
equipment

00 oo

Acquisition of Land oo oo

00 00Acquisition Intangible Assets

Total oo oo

o0COC Members allowances o0

Other COC expenses o0 oo

oo oo

Stratecic plan 00 oo

ICT Hub 00 oo

o0 oo
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12. Cash Book Bank Balance

13. Outstanding Imprcsts

12A: Bank Accounb (Cash Book Bank Balance)
NGCDF Lamu East Constituency Equity Bank A/C NO
r 590261644233.

20,876,769 50,508

00Name of Bank, account No. ( Dewsits account) 00

20,876,769 50,5p8Total

12 B: Cash on Hand

Location I 00 00

00 00lacation 2

location 3 00 0o

Other locations (S pcci fv) oo oo
ooTotal oo

Name of Officer dd/mm/yy o0 00 00

Name of Officer dd/mm/yy 00 oo 00
Total 00 o0 00
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Annual Report and Financial Statements for The Year Ended lune 30, 2023

Notes to the Financial Statement Continued
14. Retention and Gratuity

15. fund Balance B/F

[Provide short apprcpriate explanations as necessary]

Retention as at lstJuly (A) 00 00

Retention held during the year (B) oo oo

Retention paid during the Year (C) oo 00

Closing Retention as at 3orh June D= A+B-C oo 00

Gratuity as at 1"July (A) oo oo

Gratuity held during the year (B) oo o0

oo ooGratuity paid during the Year (C)

Closing Gratuity as at 3orh June D= A+B-C oo o0

2,621,205Bank accounts 50,508

Cash in hand o0 o0

lmprest 00 oo

Iotal oo oo

L€ss

Payables: - Retention o0 oo

oo 00Payables - Gratuity

Fund Balance Broucht Forward 50,508 2,621.205

24



Iamu East Constitueflcy
National Government Constituencies Development FVnd (NGCDF)
Annual Report and Financial Statements for The Yeat Ended June 3O, 2O23

16. Prior Year Adjustments

t' 1he adjusted balances are not carried down on the face of the financial slatement.
(Entity to provide disclosure on the adjusted amounts)

I7. Changes In Accountr Receivable - Outstanding Impr€sts

18. Changes In Accounts Payable - Deposits and Retentions

00 o0Bank account Balances 00

00 o0 ooCash in hand

Accounts Payables oo oo o0

Receivables oo o0 oo

00Others (specifl oo oo

00 oo ooTotal

Outstanding lmprest as at lstJuly (A) oo oo

lmprest issued during the year (B) 00 o0

lmprest surrendered during the Year (C) o0 00

closing accounts in account receivables D= A+B-C oo oo

oo ooNet changes in accounts Receivables D - A

Deposit and Retentions as at I srJuly (A) 00 00

Deposit and Retentions held during the year (B) oo oo

Deposit and Retentions paid during the Year (C) 00 00

closing account payables D= A+B-C oo oo

Net changes in accounts payables D-A o0 00
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lamu East Constituency
National Government Constituencies Development Fund (NGCDI)
Annual Reprt and Financial Statenents for Ihe Year Ended lune 3O, 2O23

Notes To the Financial Statements (Continued)
19. Other Important Disclosures
19.1: Pending Accounts Payable (See Annex 1)

79.2: Pending Staff Payables (See Annex 2)

19.3: Unutilized fund (See Annex 3)

Construction of buildings oo oo

Construction of civil works 00 o0

Supply of goods 00 00

Supply of services 00 00

Total oo oo

NGCDFC Staff oo oo

Others (specifj oo 00

Total oo oo

Compensation of employees 1,419,419 50,497

Committee expense 704,tOO 11

Use of goods and services 32,293 oo

Amounts due to other Government entities 1 ooo ooo oo

Amounts due to other grants and other transfers 11,110,195 oo

Acquisition of assets 500,000 00

Oversight Committee Expenses 1,3OO,OOO 00

Other Payments z8,600,OOO oo

Funds pending approval o032,311,793

Total 76,977,8OO 5O,508
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19.4: PMC account balances (See Annex 5)

19,5: Related Party 'hansactions

2023

PMC account balances (see attached Iist) 00 1 1 7,801

Total 00 117,8O1

Commlttee Members Remuneration

Sitting allowance of commiftee Members during the year 1,683,900 2rl75r4OO

Transaction with the NGCDF Board

Receipts from the NGCDF Board durinS the year 75p00,000 16312,77,758

Total 76,683,9O0 165r393,158
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XV- Annexes

Annexes: 1 Analysis of Pending Accounts Payable

A b c d=a-c

Construction of buildings

I oo oo o0 00 o0
o02 00 o0 00 oo

3 o0 00 00 00 oo

Sub-Total oo oo oo 00 00
Conskuction of civil works

4 oo oo 00 oo oo

5 00 00 00 00 oo

6 oo oo oo oo oo

Sub-Total oo 00 00 00 oo

Supply of goods

7 oo oo o0 00 00

8 oo oo oo oo 00

9 o0 00 o0 oo 00

Sub-Total oo oo o0 oo 00

Supply of services

00 0010. oo 00 00

Sub-Total oo oo oo 00 00

Grand Total 0o o0 oo 00 o0
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Annex 2 - Analysis of Pending Staff Payables

NG-CDFC Staff

1 oo
, 00

oo

Sub-Total 00
Grand Total oo
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Annex 3 - Unu Fund

2023

Compensation of employees 1,419,419 50,497

Committee Expenses 190,700 00

Use of goods & services 545,693 l1
Sub-Total 2rl55rgl2 50,508

Amounts due to other Govemment entities

Tchundwa Primary School 1,0o0,000 o0

Sub-Total 1,OOO,OOO oo

Amounts due to other grants and other transfers

Emergency Projects 7,636,190 oo

Sports Projects 2,600,000 oo

Security 600,000 oo

Bursary 274,005 oo

Sub-Total I1,110,195 oo
Acquisition of assets

Office Motorcycle 500,000 oo

Sub-Total 50o,ooo o0

Oversight Committee Expenses 28(itemizc I
COC Members allowance 324,OOO 00

Other COC expenses 976,000 oo

Sub-Total I,300,000 00

Others (spccify)

Strategic Plan 4,000,00o oo

Lamu East Sub County Huduma Centre 24,600,000 00
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Sub-Total 28,600,000 oo
Funds pending approval:
Captain Ruweida Boys Boarding Sec Sch
NG-CDI Lamu East Speed Boat
Environment Project
NG-CDF Office

19,500,000
7,1g6,OOo
2,600,000
3,000,000

00

Sub-Total 32,286,O0O o0

PMC Savings 25,793 oo

Sub-Total 25,793 oo

Grand Total 76,977,80O 50,508
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Annex 4 - Summary of Fixed Asset Register

l-and 00 oo 00 oo

Buildings and structures
g,go5,o72 oo oo 9,805,O12

Transport equipment 9,1 19,430 00 oo 9,119,430

Office equipment, furniture and fittings 1,057,655 oo o0 1,057,655

ICT Equipment, Software and Other ICT Assets 797,t6O oo oo 797,160

Other Machinery and Equipment 62,686 oo 00 62,686

Heritage and cultural assets 00 oo oo 00

Intangible assets oo oo 00 o0

Total 20,847,943 oo 00 20,847,943
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Annex 5 -PMC Bank Balances As At 3Oth June 2023

Lamu East Constituency Sports Committee
Equity - Lamu
branch 1590276053826 00

1,122

Faza Boys Primary School
Equity - Lamu
branch

1590279990866 oo
1,254

Rasini Girls Primary School
Equity - l,amu
branch 1 5902800257 1 1

00 775

Mtangaw and,a Primary School
Equity - Lamu
branch

7 59027 7 3359AO 00 8t9

Patte Primary School
Equity - Lamu

branch 15902807a9057 00
770

Mbwajumwali Primary School
Equity - Lamu

branch l 59027095031 s 00
1,967

Kiwayuu Primary School
Equity - Lamu

branch
159027 60s2882 00

6,639

Kiunga Primary School
Equity - Lamu
branch 7590279947256 00

1,4 50

Myabogi Primary School
Equity - Lamu
branch 159027904690a oo

1,031

ngitini Girls Primary SchoolKizi
Equity - Lamu

branch 1590278949477 oo
643

tini Boys Primary SchoolKizi
Equity - Lamu

branch 1 59027 864 1 290 oo
1,901

Ndau Primary School
Equity - lamu
branch 1590278997072 00

1,325

Siyu Primary School
Equity - lamu
branch 1590272702449 oo

1,,741

Shanga Primary School
Equity - Lamu
branch 1590277346376 00

1,189

Tchundwa Primary School
Equity - Lamu
branch 1590264418021 00 1,626

Eazz A.C.C Offtc*
Equity - Lamu
branch 7590279371557

00
1,21O

Patte Girls Secondary School Equity - Iamu 15902692"t2713 00 0
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branch

laza Secondary School
Equity - Lamu
branch

759027921397a 00 283

Siyu Secondary School
Equity - Lamu
branch 1.590264447085

oo
1O,942

Mbwaiumwali Secondary School
Equity - Lamu
branch

1590277458581 oo
977

Equity - Lamu
branch

1590277313571
Tchundwa AP Post

00 7,536

Tchundwa Chiefs Office
Equity - l,amu
branch 159027994453 o0

11 ,726

Patte Chiels Office
Equity - I-amu
branch 1590281001477

oo 4,652

Kianqwe AP Post
Equity - Lamu

branch
r590279046404 oo

930

Ndau Chiefs Office
Equity - Lamu

branch
1590279991042 00 728

Kizinqitini Divisional Offices
Equity - lamu
branch

1590279974779 oo 1,060

Mbwaiumwali Chiefls Office
Equity - Lamu
branch

1590279990463 oo
I,OO9

Kiunga Secondary School
Equity - l,amu
branch

1590279930737 00
57

Lamu East Covid- 19 Response Committee
Equity - Lamu
branch

1590280390884 o0
29,520

Kizingitini Police Station
Equity - Lamu
branch 1 59027 997 1 1 63 00

20,366

Kiwayuu Chiefs Office
Equity - lamu
branch

159027992E343 oo
843

I-amu East Sub-county Head Quarter
Equity - Lamu
branch

1 59027 997 1 1 33 oo
I 7 1 1

Total 00
1 17,E0I
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Annex 6: Prqgress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent pro8r€ss made on the resolution of the issues.

1. Other Grants
Transfers

1.1 Security Prcjects

and

Other Grants and Transfcr

The statement of receipts and
payments r€flects a balance of Kshs.

90,752,209 for other grants and
other payments as disclosed in Note
5 to the financial statements.
Included in the balance is an
expenditure of Kshs.26,6OO,0O0 for
transfers to the Project Management
Committees (PMCs) for
implementation of security projects.

Out of this balance, Kshs. 3,000,000
was disbursed to Silu
Administration Police Post PMC for
construction of adminiskation block.
However, a review of the records
revealed that the project was not
implemented during the year under
review. It was also noted that the

Security kojects

The posting error of the
reallocated project (Siyu AP
Post) was supposed to be
captured as Kiwayu primary
school (the beneficiary project
from the reallocated funds)
which has since been corrected
in the financial statements
The error of posting project in
payments was corrected from
Siyu AP Post to Kiwayu primary
school

Not resolved
30'h
October
2023
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funds meant for the project was
approved by NGCDF Board on 30

lune,2022 for rrallocation to
Kiwayu Primary school for
renovation of seven (7) class rooms.
It was therefore not clear why the
grant was not included in unutilized
funds but instead included in the
ledger supportinS security project as

a disbursement when the project
was not implemented during the
year under review.

In the circumstance, the financial
statements are materially misstated.

1.2 Unsupported Bursaries

Unsuppofted Bursaries

The statement of receipts and
payments rEflects a balance of Kshs.
90,152,209 for other grants and
transfers as disclosed in Note 5 to
the financial statements. Included
in the balance are expenditures of
IGhs. 24,000,000 ^nd Kshs.
23,000,000 being bursary
disbursements for Secondary
schools and Tertiary institutions
respectively. However, all bursaries'
awards were not supported with

Bursaries were disbursed
during the Covid- 19 pandemic
and health reSulations had
restricted the free movement of
persons and documents so as to
manage the spread of the virus
Emailed acknowledgement
letters from beneficiary
institutions availed for
verification

Not resolved
30rh
October
2023
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acknowledgement letters or receipts
from beneficiary learning
institutions.

In the circumstance, the accuracy
and completeness of bursaries
amounting to Kshs. 47,OOO,OOO
could not be confirmed.

2. Compensation of
Employees

2.1 Usupported Casual
Wages

Compensation of Employees

Unsupported Casuals Wages

The statement of receipts and
payments reflects a balance of IGhs.
4,700,7OO for compensation of
employees as disclosed in Note 2 to
the financial statements. lncluded in
the balance is an expenditure of
Kshs.1,544,670 for casuals' wages.
However, the management did not
provide muster rolls/attendance
register to support the expenditure.
In the circumstance, the accuracy
and completeness of the expenditure
of Kshs.1 ,544,670 for casual wages
could not be confirmed.

The NGCDF Iamu East
Constituency Offices had just
relocated to a new office in
Faza town from Lamu town and
some files had been misplaced
during the time of movement.
The files have since been
relocated and availed to the
auditors for verification
Payroll of casuals with payment
rates availed for verification

Not resolved
30rh
October
2023

2.2 lnaccuracies in the
finerrcial StaEnients

Inaccuracies in the tinsncial
Statements

The error in posting of rint
paid for the office as gratuity Not resolved

30rh
October
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The statement of receipts and
payments reflects a balance of
Kshs.4,700,7o0 for compensation of
employees as disclosed in Note 2 to
the financial statements. Included in
the balance is an expenditure of
Kshs.462,00o for office rent which
ought to have been disclosed under
rrntal of produced assets. This was
therefore a miss-classification. This
led to overstatement of employee
costs by Kshs.462,000.

ln the circumstance, the balance of
employee costs in the financial
statements is materially mi$tated by
Kshs.462,000.

paid has since been corrected
in the financial statements and
correctly posted as rent paid for
office space
Enclosed is an edited copy of
financial statements

202s

The statement of receipts and
payments reflects a balance of Kshs.
8,095,546 for use of goods and
seryices as disclosed in Note 3 to the
financial statements. Included in the
balance is an expenditure of

Other
and

Committee
Committee

Unsupported
Expenses
Allowances

The NGCDF Iamu East
Constituency Offices had just
relocated to a new office in
Faza town fncm Lamu town and
some files had been misplaced
during the time of movement.
The files have since been
relocated and availed to the
auditors for verification
Files with travel documents and
imprest warrants are enclosed
for verification

Not resolved
30rh
October
2023
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Kshs. 1,824,600 and Kshs. 2,936,400
in respect to other committee
expenses and committee allowances
respectively. Review of payment
vouchers and other supporting
documents for the expenditure
revealed that payment of
IGhs. 1,1 42,000, and Kshs.2,2Ol,400
for other committee expenses and
committee allowances respectively
were not supported with imprest
warrants, and travel documents. In
addition, payment vouchers and
other supporting documents in
respect of committee allowance
amounting to IGhs. 735,000 were
not provided for audit review.

In the circumstances, the acoutacy
and completeness of the expenditure
amounting to Kshs.3,343,400 could
not be confirmed.

could not be confirmed.

Budgetary Control and Performance
The statement of comparison of

Other Mattcr The unutilized balance of
kshs.50,5O8 in the financial
statements is monies for office
operation under goods and
services vote head which is a

Not resolved
30rh
October
2023

39



Lamu East &nstituency
National Goyernment bnstituencies Development Fund (NGCDI)
Annual and Financial Statements for The Yezr Ended 3 2023

budget and actual amounts revealed
that the Fund had budgeted to
receive Kshs.165,898,963 and was
able to actualize all the budgeted
r€ceipts. Similarly, fund budgeted to
spend Kshs.165,898,963 against
actual expenditure of
Kshs. I 65,848,4 55, resulting in a
budget under abrcrption of
Kshs.50,508 translating to almost
100% budget absorption.

The under-absorption may have
affected implementation of the
Fund's planned activities and may
have impacted negatively on service
delivery to the people of Iamu East
Constituency.

contlnuous rccurrEnt
expenditure and is supposed to
be budgeted for adequately and
remain a float till funds for the
next financial year arE received
(kshs.1 1) and savings from
Employer Contibution to NSSF
(kshs.5O,497)
Copy of Status Report of the
Vote Book ManaSement System
(VBMS) as at the closure of the
financial year

Project implement4tion Status

During the year under review, the
Fund budgeted to implement a total
of thirty-four (34) projects and were
able to implement thirty-three (33)
projects, while one (1) project was
not implemented as analyzed below:

Funds for the one project (Siyu
AP Post) was reallocated to
Kiwayu Primary School for
rtnovation of 7no classncoms
and the approval of the
reallocation from the NGCDF
Board Secretariat was received
late at the closure of the
financial year thus the project
could not be implemented
within the financial year
Copy of Approval Letter of the
reallocation from the NGCDT

Not resolved
30rh
October
2023
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Board Secretariat dated 3O June
2022 is enclo*.d for
verification

Basis for Conclusion

Other Grants and Transfers
Security Projects

The statement of receipts and
payments reflects a balance of Kshs.
90,152,209 for other grants and
other payments. Included in the
balance is an expenditure of Kshs.
28,600,000 for transfers to the
Project Management Committees
(PMCs) for implementation of
security projects in respect of
construction of administration block,
renovation of offices and purchase
of office furniture. Review of
payment vouchers and other
relevant records revealed that grants
totalinS to Kshs.23,600,000 had the
following anomalies:

(i) Project files for grants worth
I$hs.20,6O0,OOO proyided for audit
did not have the company profiles
of the winning bidders to confirm
whether they had satisfied the
mandatory requirement s€t for

The NGCDF Lamu East
Constituency Offices had just
relocated to a new office in
laza town from lamu town and
some files had been misplaced
during the time of moyement,
The files have since been
relocated and availed to the
auditors for verification
Copies of company pncfiles,
inspection and acceptance
reports, delivery documents,
Engineer's cost estimates
availed for verification

Not resolved
30rh
October
2023
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prrliminary evaluation of tender.

(ii) Acquisition of furniture
amounting to Kshs.2,600,000 by
various PMCs were not suppofted
with waybills or acknowledgement
letter, delivery notes, counter rcceipt
vouchers (S13) and inspection and
acceptance rEports.

(iii) Further, therc wer€ no cost
estimates prepared by engineer to
act as a guide to the evaluation
committees on determining as to
whether the bidders quoted price
were reasonable. Without engineers
estimates, the tenders could have
been awarded at inflated price.

ln the circumstance, the possibility
that the Fund did not get full value
for its money could not be ruled out.

,z!:r
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