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KWALE COL'\TY (;OVERNMENT
'Kwale Municipalitl
Reports and Fr nancial Statements
For the yea r e :.-,,deri ,Iu ne 30, 2020

1. KEY f)Ti, i \TOR}IATION AND MANAGEMENT

e) Backgrounri irforma tion

Article 18.1 ol'r: - Cons!:rLrtion ofKenya 2010 mandated parliament to enact a legislation to provide inter
alia the crit:ria .,rr .iass:t,y'ing areas as urban areas and cities; establishing the principles of govemance
and manageinen, c,i.rrhar areas and cities and to provide for participation by residents in lhe govemance
ofurban areas ai ,-l clties rr ithin I year ofthe promulgation ofthe Constitution.

Parliament enacrcd tnc [. rban Areas and Cities Act in the year 20ll which legislation had an effective
date falling atic; rhe llrst clections held under the Constitution ofKenya 2010.

Section 9 of'the L':'lrrLn Areas and Cities Act empowers the Counly Govemor, on the resolution of the

County Assemb.r . :ir co: rer on a qualifying town, the status ofa Municipality by grant ofa Charter in the
prescribed fornr

The Counq Ass:rnblr of Kwale duly approved the rcquest by the County Govemor of Kwale for grant of
the Municipalitr Lrf K rr aie Charter on 28s July. 20 I 8.

The Municipaliir oi Kuale shall have all the powers, general and special, govemmental or proprietary,
expressed ol in-,:',liei. uirch may be possessed or assumed by municipalities under the Urban Areas and
Cities Act, tlle ( ,runt) Covemments Act and the County of Kwale By-laws

The objectives of tbe Ku ale Municipality sre to:-
i. Provide lbr efllcicnt and accountable management ofthe affairs ofthe Municipality.
ii. Provide tbr a golemance mechanism that will enable the inhabitants ofthe Municipality to:

a. Panr.rpate in determining the social services and regulatory framework which will best

satis:,r their needs and expectations.

b. Ver'ir riirethcrpublic resources and authority are utilized or exercised, as the case may be, to
thei: satisfaction.

c. Enlo\ etliciency in service delivery.
iii. Vigorourll pursue the developmental opportunities which are available in the Municipality and to

institute such mcasures as are necessary for achieving public order, safety, security and the
pror isio:rs oi civic amenities, so as to enhance the quality of life ofthe inhabitants ofthe
Municipalitl.

iv. Pror ide ir high standard ofsocial services in a cost ellective manner to the inhabitants ofthe
Municipalitl.

v. Promote social cohesiveness and a sense ofcivic duty and responsibility among the inhabitants
and stakeholders in the Municipality in order to

vi. facilitate collectir e action and commitment towards achieving the goal of a harmonious and
stable communitl .

vii. Pror idin!. for serr ices. laws and other matters for Municipality's benefit.
viii. Fostering the eco:romic, social and environmental well-being ofits community

2lPage



KWALE CO[; \T}' (;OVERNMENT
Kwale Municipalih'
Reports and Financial Statements
For the year endeti June 30,2020

FUNCTIONS OF THE KWALE MUNICIPALITY

The Municipalitr of Kwale shall, wirhin the boundaries of the Municipality, perform the following
functions:

i. Promotion oi Urran Planning. Design and aesthetics;

ii. Pro;notion ofdecenl and affordable housing;

iii. Promotion. regulation and pmvision ofrcfuse collection and solid waste management services;

iv. Promotion ard provision of water and sanitation services and infrastructure (in areas within the
Municipalitl not served by the Water and Sanitation Provider);

v. Constructio;: anc maintenance ofurban roads and associated infrastructure;

vi. Constructio:r and maintenance ofstorm drainage and flood controls;

vii. Constri;tion an<i maintenance ofwalkways and other non-motorized transpon infiastructure;

viii. Construeiion and maintenance of recreational parks and green spaces;

ix. Construction and maintenance ofstreet lighting;

x. Construciion. maintenance and regulation oftrafiic controls and parking facilities;

xi. Construction and maintenance ofbus stations and taxi stands;

xii. Regulation oi'outCooradvertising;

xiii. Construclion. marnlenance and regulation ofmunicipal markets and abattoirs;

xiv. Construction and maintenance offire stations; provision offire-fighting services, emergency
preparedness and disaster managemenq

xv. Promotion, regulation and provision of municipal sports and cultural activities;

xvi. Promotion, regulation and provision ofanimal control and welfare;

xvii. Developrnerrt and enforcement ofmunicipal plans and development controls;

xviii. Municipal administration services (including construclion and maintenance of administrative
ofl'ices ):

xix. Promotiirg and undertaking infrasEuctural development and services within municipality;

xx. Controlling and abating ofnuisance fiom public or private property;

xxi. Proi'ide lbr the destruction and/or removal ofany public hazards which may become dangerous
or detrinrenral to the public;

xxii. An] oth!'r- functions as may be delegated by the County Executive Commiftee.

3lPage



.KWALE COI TY COVERNMENT
Kwale Mu nicipalitl
Reports and [;nancial Statements
For the err e'rrlecl June 30,2020

b) Princr;, i .'

The principa
accountable r

Missir.r;

activin /mission/ mandate of the Kwale Municipality is to provide for efficient and
inege"'rent ofthe affairs ofthe Municipality.

r,.i -':rirance a system of functional human settlements that will enable a sustainable
bl pub rc and private investment and optional use ofavailable natural resources."

Core I I

The K,valc \lr.rnicrpality upholds the values of transparency and accountability/integrity,
inclusir erres. l:rt: equity, empowernrent, quality/result oriented and innovation.

c) Board Uen lt

"To create
environmenl

I

2

J

4
5

6

7

Chairman
Member

Member
Member
Member

'Member

member
Secretarv

ll he upplicable for Public Funds that have a Board of Trustees/Municipality
)t?it ittce. lnput names of all the members who held ofice during the period)

8

(fhis secri,,n.
Administatrotl (

d) Ktr "r

\. l

agc

t) Regist r

P.O. Box 4 80+03
Kwale Clouni v Headquarters
OffKr+ale - Kinango Road
Kwale

Member of the Kwale Municipality Board
Kwale Municipal Manager
Municipal Accountant
Procurement Oflicer

4lPage
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. KWALE COUNTY GOVERNMENT
Kwale Municipality
Reports and Financial Statements
For the year ended.lune 30,2020

f) MunicipalityContacts

Telephone: 040-3206000
E-mail: info@kwale.go.ke
Website: www.kwale.go.ke

g) Municipality Ban kers

Kenya Commercial Bank
P-O Box 43 - 80403
Kwale, Kenya

SBM Bank
P.o.Box 528780401
Diani

h) Indcpcndent Aud itors

Of]ice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00 t 00
Nairobi. Kenya

i) Principal Legal Adviser

County Attomey
P.O. Box 4-80400
Kwale, Kenya
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KWALE COL \T\' (;OVERNMENT
Kwale Municipalitl'
Reports and Financia ! Statements
For the year ended June 30, 2020

2. TIII' [ lE Rq

Date of Birth: 310211953

He went to Kwale primary school before proceeding to Sacred Heart
I

High School in Mombasa

In I 993. he went to the University of London to do Teachers Advisory

Managemenl. He also did Post Craduate Diploma ofEducation before

undertaking Master's in Education Degree.

, Bendera is an all-round personality who has always taken personal
I' initiative to assist both Primary and Secondary students by offering talks

to the students and atso to the teachers on education managemenl.

He was given a Medal (Head of State Commendation) -HSC by

President Kibaki because of his outstanding performance in the

c()mmunitv

Bendera is an educationist who has worked in different portfolio in the

field ofeducation.

He worked as a teacher for I I years where he was promoled to the level

ofschools inspector in Kwale District and then to a Provincial lnspector

of schools for l2 years.

He has written several Primary Science Books and TAC TUTORS

manuals which are been used in Kenyan schools.

He was an Education Officer in Nalional Museums of Kenya an

initiative to conserve Kaya Forests.

Bendera has also worked as a hoject Manager Kenya Schools

lmprovement Project under the Aga Khan Foundation.

He was a Director Kenya Maritime Authority for 6 years.

Bendera has been and up to now is the Chairman ofBoard of

Management (BOM) in several Schools within Kwale County.

Such wealth olexperience he has will go a long way to make Kwale

Municipality exemplary and a power to reckon with

t --J
MR. SEIF RO( KT
(Choirman)

Ii iINDERA
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KWALE COL \TY GOVERNMENT
Kwale Municipalinl
Reports and Fin a ncia i Statements
For the year e:cted June 30,2020

I

MS. SAUMU
(Member)

\ {SORO

MS. NURU MOHA]IED }IBOGAH
(Member) - CO En! ironnrent

Date of Binh: I 51091 1952

Mr. Bakari Nasoro Mwabudzuma is a retired teacher (Retired in 2017).

He holds a special Diploma in teaching (KISWAHILI).

He:

I. Is an examiner KNEC.

Il. Has an experience of35 years in teaching both in primary level

(8 years) and secondary level (27years).

lll. Has a certificate in Guidance and Counselling from UON.

IV. ls a community elder and a CHC- Bilashaka Unit.

i VISION: To achieve the Municipality goals for the Kwale community

and ensure the attainment of the best service deliveries

Date of Birth: I 6'h April I 989

She has a-Master's degree in Environmental Studies Community
Development and a Bachelor ofEnvironmental Science from Kenyalta
University.

Her Professional Trainings and Certification include;
. Project Planning and Management Training by East African lnstitute

ofCertified Studies
o Geo-Spatial Database Development and Management Training at the

Regional Centre for Mapping and Resource Development Nairobi
o Monitoring and Evaluation Training by East African Institute of

Certified Studies

She is currently the County Executive Committee Member for
Environment and Natural Resources
For Kwale Coun

Date of Binh: 8th December. 1988

She holds a Master ofScience in Water Resources Engineering from the
[,niversity of Dar es Salaam- Tanzania and a Certificate in Computer
Maintenance and Networking Technology.

She also holds a MSc. Dissertation - Defining Onset and End of Rainy
Scasons in Tanzania.
Bachelor of Science in Water and Environmental Engineering.

She is currentlv the ChiefOfficer. Environment and Natural Resources

I. iAIIA.IA
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ANASTASIA
(Member)

KAN (;,\ S TEPHEN

IJ

Experience:
. Water engineer and EIA associate at Manken Geohydrotech
Consultants, Mombasa" Ken1a.
. Director of Programs - PDF Tanzania.
. Program Director at PDF (People's Development Forum) Tanzania.

] Date ofBirth: 25th October. 1970

Nladam Anastasia Kanga Stephen is a renowned Educationist with 20
years of experience in Special Schools and Leamers with Disabilities.
She holds a B.ED Honors degree in Special Education from the
Kenyana University and a Diplom4 Special Education from the Kenya
Institute of Special Education (KISE).
M/s Anastasia is a member of the South Coast Residents Association; a

Neighborhood Organization and voice of the Residents. She has also
initiated Community Empowerment Programmes for the Girl Child in
sections of Kwale County. addressing Education and Reproduction
Health matters and Early Marriages. She is the Patron to Muche Asome
lnitiative. advocating for Girls Education.
Her vision for the Kwale Municipality is Promotion of befter Planning
and Infrastructure. improved services to all the residents. wilh a special
focus to Environment and Health, Education and Accountability.

Date of Birth: I " January, 1960

EDUCATION BACK GROUND:
\\'ent to Kwale Primary School and Taru Secondary School.

PROFESSIONAL BACKGROUND:
-f 

rained Teacher at Kericho T.T.C .and got P I . Has a diploma in ECD.

Currently Chairman KNCCI and businessman at Kwale Director
Zamunda H/w a Contraction company Chairman Mwaluganje Elephant
Sentuary. Formally chairman Kwale joint trade loan board

RESPONSIBILITY : Kwale Municipality Board Member

8lPage
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MRSALIM SAID iWAYOGWE
(Member)
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.KWALE COI \TY GOVERNMENT
Kwale Municiytalitr
Reports and f inancial Statements
For the year e'rrleJ June 30,2020

s
-I

I

MS. MISHI KO;'

MISS MWAIA\I ,\, ]

SHETI- (secretarr ) li'r:ricipal Manager

Date of Birth: I I th April, I 985

She holds a Diploma in Hairdressing and beauty is a member of Kwale
Line SACCO and a prominent business ladl'.

She is also a Director ofCounty Classic boutique and SPA

Vision: [s to achieve the goals of Municipalities by seeing the residents
ol'Kwale enjoying the Municipality services an in equality

RESPONSIBILITY : Kwale Municipality Board Member

Date of Birth: 2nd February. I 986

CAREER AND EDUCATION OVERVIEW:
Mwanawani Ramadhan Sheti-Municipal Manager(Kwale
Vunicipality)
Education and Professional Oualification.

. Masters in Business Administration-Finance :2010-2014

Kenyatta University
. Bachelor ofEducation Science and lnformation

Technology;2005-2009

Maseno University
. Kenya Certificate of Secondary Education,(KCSE);2000-2003

Mama Ngina Girls High School
Professional Trainins and Certi fi cation:

r Cenified lnvestment and Financial Analyst; Sec 3

o InformationCommunicationTechnology.

Professional Experience:
Municipal Manager-Kwale Municipality
Kwale County Govemment; Dec. 2018 to date
Fund Manager-Kilifi County Micro Finance Fund.
Kilifi County Covemmenti Sep 2018-Nov 2018
Lecturer-School of Business and Economics, Finance Department
Pwani University; Sep 201S-Sep 2018
Craduate Trainee-National Bank ofKenya; Nov 201O-Sep 2018.
Deputy Retuming/ Registration Offi cer.
Interim lnde ndent Electrol Commission; Jan 201 0-Nov. 20 I 0.

(
I
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.KWALE COL \I'1' GOVERNMENT
Kwale Municipaliq'
Reports and Financial Statements
F'or thc r. e'ri .lti ne 30,2020

3. STATEMI,\'I OF PERFOR]I,IANCE AGAINST COUNTY ENTITY'S PREDETERMINED
OBJE(ITI'. rli

Introd uctir':1

Section 164 tl) r, ,)l hc i'ublic Finance Management Act 2012 requires that, at the end ofeach financial
year, the Accoir .tir:!, olllcer rvhen preparing financial statements of each County Government entity
Covemment e;:i ,ic. :n a.cordance $ith the standards and formats prescribed by the Public Sector
Accounting Stan.:ri.r:. Iloard includes a statement of the county government entity's performance against
predetermined obr -'ci i', cs.

The Municipalilr ,.l Krale shall have all the powers. general and special, govemmental or proprietary,
expressed or in:1- r.-11. rih,ch may be possessed or assumed by municipalities under the Urban Areas and
Cities Act. tirc C .-'''_' C.-r ernments Act and the County of Kwale By-laws

The key obiect.. of lhe Kwale Municipality are to:-

Provide rirr etlicient and accountable management ofthe affairs ofthe Municipality.
Provide lbr a golemance mechanism that will enable the inhabitants ofthe Municipality to:
. Panrcipate in determining the social services and regulatory framework which will best

satisi,r their needs and expectations.

o Veril_r uhether public resources and authority are utilized or exercised, as the case may be, to
their satislaciion.

. Enjoi ciiiciency in service delivery.

The kwale nrui' i,pai:ly had an annual budget ofkshs I 12,000,000

I

2
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MS. NURtr ]
(Member) - (
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5tatements
-rc 30. 2020

I]AM

\IED MBOGAH
v iro nm€nt

Details of qualifications and experience

Date of Birth: 8th December. 1988

I She also holds a MSc. Dissertation - Defining Onset and End
I of Rainv Seasons in Tanzania.

I Oaclelor of Science in Water and Environmental

lEngineering.

She is currentlr the Chief Officer. Environment and Natural
Resources at County Govemment of Kwale

Date of Birth: 2nd February. I 986

CAREER AIID EDUCATION OVERVIEW:
Mwanawani Ramadhan Sheti-Municipal Manager(Kwale
Municipality)
Education and Professional Qualifi cation.

. Masters in Business Administration-Finance ;2010-
2014
Kenyatta University

o Bachelor ofEducation Science and Information

Technology;2005-2009
Maseno University

. Kenya Certificate ofSecondary
Education,(KCSE);2000-2003

Mama Ngina Girls High School
Professional Training and Certifi cation:

o Certified Investment and Financial Analyst; Sec 3

o lnformationCommunicationTechnolos/.

Professional ExDerience:
Municipal Manager-Kwale Municipality
Kwale County Covemment; Dec, 201 8 to date

I Fund Manager-Kilifi County Micro Finance Fund
Kilifi County Govemment: Sep 2018-Nov 2018
Lecturer-School of Business and Economics. Finance

MWAIIA\
SHETI
(Secretan

\),I R,AMADHAN

rr icipal Manager

ll I P a g r

She holds a Master of Science in Water Resources
Engineering from the University of Dar es Salaam- Tanzania
and a Certificate in Computer Maintenance and Networking
Technology.
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.I(WALE COI \ ]-Y GOVERNMENT
Kwale Municipaii!
Reports and I inarciai Statements
For the year endcd June 30,2020

Department.
Pwani Univenity; Sep 2015-Sep 201 8

Graduate Trainee-National Bank ofKenya; Nov 2010-Sep
2018.
Deputy Retuming/ Registration Officer.
lnterim Independent Electrol Commission; Jan 2010-Nov,
2010.

Date Of Birth 5/12/1975
Marital status - married
Education & Professional Qualificarion
Holds a bachelors degree in Business Administration
(KEMU)

. CPA I

- KCSE - Bujumba Secondary School
- KCPE - Amagoro Primary

Experience
- Accountant Kwale County Govemment 2013 to date
- Accountant defunct Kwale County Council, Nakuru

Municipal council, Bungoma County Council and
Malaba Town council 2005 - 201 3

\lR- :;()
(Acct

}IS. \I ,\ I-THY.'
( Pri-, , '! )

Education & Professional lnformation
KCSE - Nyeri Technical Highschool
Holds Diploma in Procurement and Material
Management
Bachelor of Business management supplies option
CPA I

Procurement Oflicer Kwale County

Date Of Birth - 23 107 / I 967
Marital Status - Marric.d

12 lPagc
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KWALE COT- \I i' GOVERNMENT
Kwale Munic:;;alilr
Reports and f,nancial Statements
For the r::l;r. 1020

I

5. BOARi)/}1 \'' iT LLITY CHAIRPERSON'S REPORT

Municipalit'. oi \\\ir e Board is composed of 8 members; Four members of the Board of the Municipality
appointed rhroriir r. :o:rpetitive process by the County Executive Committee and approved by the
County Assemb i i:':: rre;irinated members from the following backgrounds:

l.

ii.

iii

iv

.A.r: - ;rbr',.:lia rody representing professional associations in the Kwale.

An u.s .r r.ttiL-.ir representing the private sector in the K$ale.

A ci ,iier recresenting registered associations ofthe informal sector in the Kwale.

.{ c r rr! rcl csenting registered neighbourhood associations in the Kwale.

Thepromuigatii r 'ilre ( onstitution of Kenya.2010 under Chapter II ushered Kenya into anew system
ofgovernatrce. rrl.;1'1!,'" :ne centralised system with a devolved syslem ofgovemance. The devolved
system of gr:ret,,:.r!.i c()-isists of the National Covemment and 47 County Govemments. Kwale
Municipalitr is r, ,:l'r tl or the Kenya Urban Support Programme (KUSP) through the County Govemment
of Kwale an.l tr. n ii- rc!r al charter of the municipality of Kwale

Co nc lu sio l'

FY20l9/2010 \\.rs.) !(\'.r 1'ear in general which presented a good beginning ofthe Municipality. Good
progress r\.as mr 'c : d 1r. momentum has been created to enable Kwale Municipality continue on a
lrillcal(,r.

Signed:

SEIF ROC]i 1' NI)ERA

o5 o]
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J(WALE COI \ I Y GOVERNMENT

' Kwale Munici raii, r

Reports and ljinancial Statements
For the ye,rr e 'rderl Ju ne 30,2020

6. REPOITl- ( ':' i ;lE IIUNICIPALITY ADMINISTRATOR

Finrncing of th'r Klale rlunicipality

Finarrciri.

a) Rer cn" :

The Munici;ralir r,' Krrale received its funds from the county treasury being the share ofcounty
resources th-ou.. :l'. bu(getary process. and from KUSP.

In the year .'nd,r ' i Iu:c 2020. the Municipality had proiected revenues ofKShs I 12.000,000 being

funding lio, r I. i ' ,' ich 91.200.000 was realised.

b) Par me; is

The totai expenc:Lii|e tirr lire 1'ear amounted to KShs.2,050, 100 all spent on recurrent expenditure

Devel
Recurrent :' '!, c

Total Ex enditure t7l J80

c) Cash flr,n's

In the FY :0lq :,,,: . ii:: Municipalin did not have liquidity disruptions. This was as a result of
timel,v- disl:ursc'.re ': Lrl lunds by the County Treasury.

d) Acc,r.;

Imprest mana!.nc'rt is a critical area of focus in Kwale Municipality. Our aim is to adhere to the PFM

regulations on r'rrr !'iL rranagement. \\Ie appreciate that we have no outstanding imprests as at 30t June,

2020.

e) Pendi;r

We are happ1" i,, iefon ihat the Municipality has no Pending bills.
Our focus as a 'lunrcipality is to settle all our bills as soon as possible.

f) Fired sssets

Kwale Municipa.iilr is s.iil in its infantry stage and has not yet acquired any assets

z

20le-2020 20 t 8-2019 2017-2018

?. t73,380

14 ll'ag.
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KWALE (]OI \TY (:OVERNMENT
Kwale Municipalilv
Reports arrd I-i nz'. cia I Statements
For the year en<ied Ju ne 30,2020

Conclusioi

FY 20l9/2( l.r . .!. -.,\, rearingeneral which presented a good beginningofthe Municipality. Cood
progress \\'a. r1r I c I Ll i J momentum has been crealed to enable Kwale Municipality continue on a
trajector), i-i,-. ir' .5i i:,

I take this onporr.rir,ri ro lhank H.E. the Govemor and the Deputy Govemor for their support. I would
also want tc tha',1.. t) -' K i. SP for their good gesture of supporting infrastructural development in the
county throiigh 'i:; \. li;ni: ipality initialive. Not to forget also my sincere thanks to my colleagues, the
Kwale Municinr,l Borrd '.,lembers, the department of Environment and the County Govemment as a
whole who irar r rr r.ric.ti irand in hand to ensure that Kwale Municipality achieves its mission.

I thank all statl i' iirJ cnlire depanment ofenvironment that natured the Municipality for their continued
commitment an,j ,lei.ji.ali()n through hard work in delivering services to the people of Kwale
Municipaiit '

Signed: J
NURU M lvlBO(lA'.1

for KWALE Mt.'NlCIPAL.ITY MANAGER

15 lPa g.



.KWALE COT \ Ii'(;OVERNMENT
Kwale Mu nicila ii:r'
Reports and F intl:: cia l Statements
For the vear e irdrd June 30, 2020

7. CORPOR ii 1..O., ERNANCE STATEMENT

The Municipai l .rrives to ensure that there is accountability, transparency and integ ty. The
Municipalitl' rec ,ir :.cs rirat it has responsibilities to its stakeholder.
The board has r ti;: rie iuthority over and oversight of; and regards corporate Govemance as critical
element in aclric., r, I .he',lunicipality objectives.

Four members ( 1l'. Boa:d of the Municipality shall be appointed through a competitive process by the
Counly Executi': ( rnr:r:ttee and approved by the County Assembly. While Four members of the Board
shall be nominarc.l r-, the tbllowing umbrella bodies:

i. an u'nbreiia body representing professional associations in the area;
ii. an r...r:i.lticr representing the private sector in the area;
iii. 2 gl ,rrgr' lgpresenting registered associations ofthe informal sector in the area;
iv. a ciriricr :epresenting registered neighbourhood associations in the area; and
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8. MANAGE\it':'l' DTSCLSSION -{ND ANALYSIS

a) Payments
The expenciitLrre lir: irc r c'ar amounted to KShs 2.173.380. This was mainly recurrent expenditure as the
Municipalitr $a: si: I in ,:s inception stage hence projects were done. In the financial year 2019/2020, the
Municipalit' di.: ir.' do .:ny development projects since the procurement of the intended project (cabro
paving of K rvalt ,;csra - vlasj id muadh - Kwale mortuary road) delayed.

2019-2020
Ex nditu -'

Eroen dit u t:

2,500,000

2,000,000

1,500,000

1,000,000

500,000

EXPENDITURE

a20t9/2020 a2O18/2Ot9

b) Revrn ue

The Municipali r receired Kshs 91,200,000 of which 41,200,000 being Urban Instituion Grant as
managed b1 the department and 50,000.000 being the Urban Development Grant under the Kenya urban
support hograrnlne.

c) Statement of compliance and basis of preparetion

The financial sta:e;xiirts have been prepared in accordance with Accrual-basis IPSAS financial reporting
under the accrue.l besis of Accounting. as prescribed by the PSASB. The receivables and payables are
disclosed in the Staterneni of Assets and Liabilities.

2018-2019
2.173.380 0
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The financial st.:ci'r.n:s .rre presented in Kenya Shillings, which is the functional and reporting currency
of the entitl ail '.ai:res a:c rounded to the nearest Kenya Shilling. The accounting policies adopted have
been consislentl. rpL,lied to all the years presented.

The financi.ri si. .r'r'r.nls comply with and conform to the form of presentation prescribed by the PSASB
and PFM Act 2r l

d) Accoun'. rL.

lmprest managc ::c'r is l critical area of focus in Kwale Municipality. Our aim is to adhere to the PFM
regulations on ir',;,re-'i n,triraBement. We appreciate that we have no outstanding imprests as at 30th June.
2020.

Chellenges Fac r ng the ivlunicipalit,

Despite the notable achier,ements, we have experienced some challenges during the year. These include:

Delar ir. lF\1lS system (i-sourcing) delayed procurement procedures. The absorption rate
rvas :irr' .ci1 not allected counesy ofour few projects (two).

lt. l)c . i r .iis,:.[seinent ofl firnds from the National treasury
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9. CORP'}R} . t iO( IAL RESPO\SIBILITY STATEMENT/SUSTAINABILITY REPORTING

Kwale municipl 1r : ci'r rged uith the responsibility ofproviding and promoting a clean environment for
the business co; :;lir:r:r. :urther- the municipality has the responsibility of improving the infrastructural

network inciuding !t|eet:. Iighting and drainage.

The departnrent t ;s ,rlso involved in the following corporate social responsibility:

I Sustainx biiit\ stratets]- strd prolile
Thc Krri,i.' .-runrcipalilv is responsible for the provision and promotion ofa clean environment
for the . r. ress community. This is achieved through garbage collection, construction and

mainter.r ,c,- oi crainages and clearing bushes within the municipality.
Ths top r;r.r;,.r:e;'.ent especially the accounting officer should refer to sustainable effons, broad
trends i :.r, :icai and macroeconomic affecting sustainability priorities, reference to intemational
besi pr,r,.:'cr' an; ke) achievements and failure.
Thc to- ' ir'ra.per rent especiall),the accounting officer should refer to sustainable efforts, broad
trer.ds i:- .'.r ical and nlacroeconomic affecling sustainabiiitv priorities, reference to intemational
besr pia, icrs irnii key achievernents and failure.
Environ rncn tal performance
This is o re o:'the critical areas ofthe municipality's services. The municipality in collaboration
$itlr th!' )eiatr'.nt ofEnvironment has successfully:

Vair':ai;,:d a clean friendly environment eg participating in community cleanup
De\ rioD.d ald implemented environmental awareness creation programmes

Dei - 2ro \\ aste management policies.

[:sr;,"],slr,.,d rreasures to mitigate against water, air, noise and other forms ofpollution.

2.

ll.

iii.
iv.

3. Employ re rr elfare
Employee r,,elfa;c l.as becn achieved through the following:

r Har ing .r;, oitimll staff organization structure for effective and efficient public service delivery.

. Harrnonizalirn ot job grading and remuneration throughjob evaluation and making
recomnr;rrdaiions to the Salaries and Remuneration Commission on remuneration, pensions and
gratuitie: f ei .or,'rty employees;

. Promotiun rithe National Values and Principles as espoused by Articles l0 and 232 ofthe
Constiiut ion of Kenya:

o StrenSlhcr:ing county public service in the management ofcounty affain by upholding the
requirem.'nts ofChapter 6 ofthe Constitution on Leadership and Integrity by recruiting and
derclopr rg abie and compelent personnel wilh the highest slandards ofintegrity;

o Regular :ltorriioring. evalualion and reporting on the extent to which the National Values and
Principlcs reierred to in Articles 10 and 232 ofthe Constitution are compiled within the county
puhlic sclvice:

o Facilitaie .lisciplrnar-'r control over persons holding or acling in public service officers and
ensuring th: staff code ofconduct is adhered 1o by all county employees; and

o Promoirrg c!.herlnt. inlegrated human resource planning and budgeting and carrying out staff
audits tr. discourage incidences of "ghost workers" and advise the county govemment on human
resource5 deveioFment and management
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4. Market place practices

Corruption Preven tio n

The lVlrrni. ptrliir s committed to prevent corruption. unethical practices and promote
standariis r rcl,rcs, practices in govemance in atl its activities. As the institution grows,
budgets \\i bt ararlable for participation and implementation ofthe anti-corruption policies
by rval ol'e ,rur,,-;nr rvith the relevant bodies and formulation ofthe required policies.

5. Communitr Engagements-

Thri-. u gir :Lr r , ic '.ir nic ipation the residents have played a role in decision making processes,

panicip.ri! i rnc,:iroring and evaluation, and demand for accounlability from leaders and duty
bea:ers. i h . h.rs ,vell been demonstrated through having comminees in the municipality's
proieci: ;r;. cin. rtation.
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IO. REPORT ()'' IItF \IENIBERS OF THE BOARD

The Trustees submit their report together with the audited financial statements for the year ended June 30,
2020 which shoii rl.c sta,.. of the Municipality affairs.

Principal activities

The principal ac i\rii,'s( the Municipality are providing a variety of services to residen$ within its area
ofjurisdictirn. Irr,:st' inc ude the services that were hitherto provided by the defunct Municipal Council
and the ones thirl hi.\c ireen transferred from the national govemment. The county is headed by the
County Gor emr::. rr "o is responsible for the general policy and stralegic direction ofthe County

Results

The results ofthe Mtrnicinality for the year ended June 30, 2020 are set out on page 24

Tru!tees

The membe:-s ol tne Board of Members who served during the year arc shown on Page 4.

Auditors

The Auditor General is responsible for the statutory audit ofthe Municipality in accordance with Article
229 ofthe Constiturion ol Kenya and the Public Audit Act 2015.

By Order ot the Board

2llPagc
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ll. STATT-\ll'. .' 1)F r|-ANAGEMENT'S RESPONSIBILITIES

Section l6l ofi c i'.rirli: Finance Management Act. 2012 requires thal at the end ofeach financial year,
the Admin:stia, : ,r li . Municipaliti, established by urban areas and cities act 20ll and Kwale
Municipaliir (i;r: e si .ri prepare financial statements for the Municipality in accordance with the
standalds ar I li" ;r,r,. pr r.cribed by the Public Sector Accounting Standards Board.

The Accou:;ting ,,;;.:r, i the Municipality is responsible for the prepamtion and presentalion of the
Municipalitl's I 'e .riai itatements. u'hich give a true and fair view of the stale of affairs of the
Municipality fcr.. rrr .rs at :he end ofthe financial year ended on June 30,2020. This responsibility includes:
(i) maintair,ing ',lcrrLtatc financial management arrangements and ensuring that these continue to be
effective througi. r.r lrc .porting period; (ii) maintaining proper accounting records, which disclose with
reasonable accL,. ilI ai". time the flnancial position of the Municipality; (iii) designing, implementing and
maintaining inlc 'r.t ,rrr lols relevant to the preparation and fair presentation of the financial statements,
and ensuring tha: i lu rILr ;iee tiom material misstatenre s, whether due to enor or fraud; (iv) safeguarding
the a-ssets oi the 'l'., cif. ,it); (v) selecting and applying appropriate accounting policies; and (vi) making
accounting eitin,,,ic' 'ial .rre reasonable in the circumstances.

TheAccouniirlg, r. r'. r,''he i\'lunicipality accepts responsibility for the Fund's financial statemenS, which
have been p:si.ri -.i r..r;ri ;rppropriate accounting policies supported by reasonable and prudent judgements
and estimates. : ., ,ribnr.iry $ith Intemational Public Sector Accounting Standards (IPSAS). and in the
manner req.rire,, [,r lire PFM Act. 2012 and Kwale Municipal Charter The Administrator of the
Municipalitl is r 'l,t op rion that the Municipality's financial stalements give a true and fair view of the
state of Munici|,t rl\ s 'rr.l rsactions during the tinancial year ended June 30, 2020. and ofthe Municipalit_v's
financial positicr r. ..1 l.:t date. The Administrator further confirm the completeness ofthe accounting
records maintair :.i or "re Nlunicipality, which have been relied upon in the preparation of the
Municipalir. s l:, ',',. r.ri ! .rternents as well as the adequacy ofthe systems of intemal financial control.

In preparing thc r: ,arcial statements. the Accounting ofiicer of the Municipalily has assessed the
Municipalitr's ir-:i,lr io L'.'ntinue as a going concem and disclosed, as applicable, matters relating to the use
of going co..cein oasrs o; preplnation of the financial statements. Nothing has come to the attention ofthe
Accounting olJl.:r 1o indrcate thal the Municipality will not remain a going concem for at least the next
twelve monrhs iiorr Lirr-'dilte ol'this statement.

Approvel of the financiai statemeDtE

The Municipalitl r rlnancial statemenls werc approved by the Board on
signed on its behali'b1':

Accounti oflicer lvlunicipality

_{ 3 ?02f and
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OFFICE OF THE AUDITOR.GENERAL

Enh.tnci,tg A.'<oui to hi li l.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KWALE MUNICIPALITY FOR THE YEAR
ENOED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kwale Municipality set out on
pages 24 to 54, which comprise of the statement of financial position as at 30 June, 2020,
statement offinancial performance, statement of changes in net assets, statement of cash
flows and the statement of comparison of budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kwale Municipality as at 30 June, 2020, and of its
financial performance and its cash flows for the year then ended, in accordance with the
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Urban Areas and Cities Act, 2019 and the Public Finance Management Act,2012.

Basis for Qualified Opinion

Unsupported Cash and Cash Equivalents

As disclosed in Note 11 to the financial statements, the statement of financial position
reflects cash and cash equivalents balance totalling to Kshs.39,026,850. However, the
bank statements showed that the account is in the name of Kwale County UIG and not
Kwale Municipality.

Consequently, the accuracy, completeness and validity of cash and cash equivalents
totalling to Kshs.39,026,850 reflected statement of financial position as at 30 June, 2020
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kwale Municipality Management in

Report of the Auditor-Ceneral on Ku'ole Municipalitl'for the year ended 30 hna 2020



accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit ma ers to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totalling to Kshs.112,00,000 and Kshs.91,200,000
respectively, resulting to an underfunding amounting to Kshs.20,800,000 or 19olo of the
budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis totalling to Kshs.112,00,000 and Kshs.2,"173,380 respectively, resulting
to an underperformance amounting to Kshs.'109,826,620 or 98% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavyfulness
and Effectiveness in Use of Public Resources Section of my report, lconfirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-compliance with the Public Sector Accounting Standards Board
Req uirements

The financial statements did not indicate the accountant's ICPAK registration number, the
statement of performance against predetermined objectives does not indicate progress
towards achieving the set objectives. Further, related party disclosure in Note 25 to the
financial statements has not been completed with inter-party transactions. This is conhary
to Public Sector Accounting Standards Board (PSASB) reporting template issued for the
year ended 30 June, 2020.

Reporl oflhe Audi,or-Cenerql on Kwale Municipality{or the )'eor ended 30 June,2020
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ln the circumstances, the presentation of the financial statements for the year under
review is not in accordance with the prescribed PSASB format.

2. Unapproved Budget

The statement of comparison of budget and actual amounts reflects a budget totalling to
Kshs.1 12,000,000. However, there was no evidence the budget estimates were approved
by the Board of the Municipality in line with Section 20(l) of the Urban Areas and Cities
Act, 2019 which states that'the Board shall prepare and submit the Municipality's budget
for approval by the County Executive Committee'.

Consequently, the Management was in breach of the law.

3. Non-compliance with Municipality Charter

Section 3.2 and 3.3 of the Kwale Municipality Charter provides for powers and functions
of the Municipality and which include exercise of executive authority as delegated by the
County Executive Committee. The functions entail making by-laws, developing policies
and plans, setting targets for service delivery and collecting taxes, rates and levies as
delegated by the County Government. However, there was no evidence that the
Municipality is facilitated/resourced through adequate financing to undertake the
functions.

Further, as at the time of audit in February, 2021 , lhe Municipality Manager had not been
designated as the Municipality accounting officer and the annual reports disclosed the
County Executive Committee Member and Chief Officer for Environment and Natural
Resources and the Municipality Manager are charged with running of the Municipality.
Also, the Report of the Chairperson of the Board is substituted with a Forward from the
County Executive Committee Member. This is contrary to Section 3.3 (a) of the Municipal
Charter which provides that the Board shall oversee affairs of the Municipality.

Consequently, the Management was in breach of the Charter.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lusion

Reporl ofthe Auditor-Aenerql on Kwale Municipalityfor the year ended 30 June, 2020
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As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Members of the Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Municipality or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Members of the Board are responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Municipality monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to overall governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-Generql on Kwale Municipaliq, for the year ended 30 June, 2020
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condrtion in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Reporl ofthe Auditor-Generql on Kwale Municipalitl,for the year ended 30 June, 2020
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Municipality's ability to continue to sustain its services. lf I conclude that a material



uncertainty exists, I am required to draw attention in the auditofs report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Municipality
to cease to continue to sustain its services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Municipality to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS

Nairobi

01 February,2022

Report of the Au<litor-General on Ku,ale Municipalitl' fiir the year ended 30 June, 2020
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including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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KWALE COUNTY GOVERNMENT
. Kwale Municipality

Reports and Financial Statements
For the year ended June 30, 1020

I3. FINANCIAL STATEMENTS

13.I. STATEMINT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED JOIh JUNE
2020

The notes set out on pages 4 I to 5J form an integral part of these Financial Statements

Iteven ue from non-exchangc transactions

100.000.000IPublic contributions and donations

l 12.000.000Transfers from the Counry Governmenl

Fines, penalties and other levies

t 12.000,(x)0

.l

Revenue from exchange transactions

lnterest income

5Other income

I 12.000.rxr0Total rcvcnuc

Expcnscs

Municipality adm in istration expenses 6

IJ 2. | 73,3 80General expenses

Finance costs 9

2.173.J80Total expenses

Othcr gains/losses

Cain/loss on disposal ofassets t0

Surplus/( deficit) for the period 109.826,620
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IJ.2. 5I.., i [ , I ' FI \ TNCIAL POSITIO\ AS AT 30 JUNE 2O2O

Assels
Cu rr'(r,
Cash and c..ls

Inventorie

\on-cl i

Pro

e transactions Current
]l

l4

In

il. r

rt\
ir-

FunL

1

Receirab, - . ' rr,r-e:ichange transactions (Non-
cu rrent

Total ass€:i
Lia bili tie'
Currcni'
'I latlc ll::: l-'rlt r flsrn gxshsn e transactions
Provisions
Current

109 202

n

Em

Lon
Total l,ai

Net ssset.
Revolvin

nefit obli tron

Resenes

The accounting prlrc,es and explanatory notes to these financial statemengy'onp a
financial statemcnts. fhe entin'financial statements were approved on S l3 I-----T-T-

n integral part o
2( ind signed

f rhe

-bv:

rcl pality CC

Name: Filex Marago

39,026,620
t2 70.800.000

15

r 09,826,620

l5

r8

20
ll

20

109,826,620

r09.826.620
109,826,620
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,KWALE COL ); i Y. GOVERNMENT
Kwale Municil;ir,i','
Reports and I inancial Strtements
For the year ( rded June 30, 2020
I3.3. ST,I, i'I I, CI{ANGES IN NET ASSETS AS AT 30 JUNE 2O2O

Ba la ncr a: .r

SurplLrs:idL r)r i

l"urtds rc;: ' i,
Ilcr a,ii.i

Ba la ncc r:: !)

Bala ncc i

Stttpl,r' .

I;ttnr,is tc:, -, i'

l{cr, : ,

lla ll rr c,.'

(Provide dgtaiit ,)ir .he nalure and purpose of reserves)

Accounti cl
ame: Fil M

ty

I09.826.620 109.826.620

109.826.620 r 09,826,620
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KWALE COUNTY GOVBRNMENT
Kwale Municipality
Reports and Financial Statements
For thc ycar endcd June 30, 2020
I3.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDEI) 30 JUNtr 2O2O

Cash flows from operating activities

Ileceipts

Public contributions and donations I t00.000,000

Transfers from the County Government 12,000,000

lnterest received 4

5

Total Reccipts l12,000,000

Paymcnts

Municipality administration expenses 6

Ceneral expenses (2,173,380)

I

Adj usacd for:
Decrease/(lncrease) in Accounts receivable:
(outstanding imprest)

(70.800,000)

Increase(Decrease) in Accounts Payable
(deposits and retention)

22

Nct cash florvs fronr operating activities 39,026,620

Cash flows from investing activities

Purchase of property, plant, equipment and intangible
assets

Proceeds from sale of property, plant and equipment

Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows uscd in investing activiti€s

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings

Net cash flows used in financing activities

Net incrcase(decrease) in cash and cash equivalents t9,026,620

Cash and cash equivalents at I JULY

271

Note 2019n020

KShs

2018/2019

XShs

Receipts from other operating activities

8

Finance cost

2t



.KWALE COt \1 \'(;OVERNMENT
Kwale Municipalitl'
Reports and Fi narcia I Statements
For the year endcri June 30,2020

Cash and . i, rtr at J0 Jt,\E ll 39,026,620
(IPSAS 2 ;,lio| r !'f1 .r to present the cash flow statement using the direct or indirect method but
encourages II'c .:...r : ethod. PSASB also recommends the use of direct method of cash flow
preparation ih. :I ': i rrstralion assumes direcl melhod)

23lPagc



KWALE COUN'I'Y (;OVERNMENT
K*'ale Municipalitl
Reports and Financial Statements
For the vear ended June 30, 2020
I3.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THT] PERIOD ENDl]D JOIh JUNE 2O2O

Revenue KShs KShs KShs KShs KShs

Prrblic contributions and donations r00.000,000 t00.000,000 9 r ,200,000 8,800.000 9t%

Transfers from Countv Govt. 000t2,000, 12.000,000 12,000,000 o%

lnterest income

0ther income

Total income I t 2,000,000 I 12,000,000 91,200,000 20,800,000 81./,

Expenses

Municipality adrninistration expenses 50.000,000 50.000.000 50,000,000 0%

62.000.000 62.000.000 2. r73,380 59,826.620 4%Ceneral expenses

Finance cosl

Total expenditurc l 12.000.000 I 12,000.000 2,r73,t80 109,826,620

Surplus for the period 1r9,026,620

2eI

Final hudget



'xwalr coi'\ I \' (;oVERNMENT
Kwale Mu oic i. r ! ii]

.Reports a,;ti I iranci::l Statements
For the ycar r;ritir d J une 30, 2020
13.6. Sl '. i I . \IG\IFICA\T ACCOT-NTING POLICIES

l. Stalen'.ni ii anc€ and ba.is of preparation

The lllunicrpar ,i \ :inr rcial statemcnts have been prepared in accordance with and comply with
Intemationr:i i): I , :r ,,r Accounting Standards (IPSAS). The financial statements are presented in
Kenya shil ir5- ., : . the functional and reporting currency of the Municipality. The accounting
policies ha c 1- '. lentl] applied to all the years presented.

The financ iL r ,. Lrir have been prepared on the basis of historical cost, unless stated otherwise.
The cash 1' ,rv , . r -nr ,s prepared using the direct method. The financial statements are prepared on
accrual ba. .

,

i) Re. err: ir :,nl n614a"5"ogc transactions
Transfcrs'r ):' {rtirrr government entities
Reven,-es i , .'.'ir-rxchange transactions with other govemment entities are measured at fair
value a :o .:, ,-. izc r on obtaining control ofthe asset (cash, goods, services and property) ifthe
transt'e i: '- r ,.)nr ,onditions and it is probable that the economic benefits or service potential
related to 1r:- 35.c1 r^. ill flow to the entity and can be measured reliably.

ii) Rcren,rr ll,.nr r rchange transactions
Intere.rt int.,:nt
Interesr inc ';: . a.:rued using tire effective yield method. The ellective yield discouns
estimarcd ir.r - -a. receipts through the expected life ofthe financial asset to that asset's net
carryinr ar,':.. .r rr f. ,' method applies this yield to the principal outstanding to determine interest
.nconle ce-:i ),. rt.l

3. r)

The origiral bu,..:,,: irr r Y 2019/2020 was approved by the County Assembly on Kwale. Subsequent
revisions o. ao; lii\ al i:,rpropriations were made to the approved budget in accordance with specific
approlals lroi,: . 'p1. rpriate authorities. The additional appropriations are added to the original
budget b1 Lhc - :i- ,rtr.jn receiving the respective approvals in order to conclude the final budget.
Accordincl '. 1:i. 

"ir: 
:ipalin, recorded additional appropriations of I12,000,000 on the FY

2019/20?0 r:r:r1..,, I r, rng the governing body's approval.

The entity : bir'-l-ri r. irrepared on a different basis to the actual income and expenditure disclosed in
the financirl -.t.. ri,i.rnts l he financial statements are prepared on accrual basis using a classification
based on tre r., .,rr oj i\penses in the statement of financial perfonnance, whereas the budget is
prepared o.r a c, .ri . .rs;. I-he amounts in the financial statements were recast fiom the accrual basis to
the cash biisis i,rrl r:cir.:sified b) presentation to be on the same basis as the approved budget. A
comparison ol l:rdg..t a. d actual amounts, prepared on a comparable basis to the approved budget, is

then preserled , r i ! irJment ofconrparison ofbudget and actual amounts.

ln addrtion to thc Ditsis Jifference, adjustments to amounts in the financial statements are also made
for differences in tl'i lirrnats and classification schemes adopted for the presentation of the financial
statements and the appror ed budget.

30 lPag,

A stateme;rt to .ec!,ncilc the actual amounts on a comparable basis included in the statement of
comparisoi ol oJi..:ct and actual amounts and the actuals as p€r the statement of financial
perfbrmancc' ha, iTecn prcsented under page 3l ofthese financial statements.



.KWALE COi'\I Y GOVERNMENT
Kwale Munic, p:r Iit.'

.'Reports and ,( inencir:l Statements
For the vcar r:,-lrri ,lune 30,2020
SUMNI.{ll ! r'-lC.-\\T ACCOUNTUT*G POLICIES (CONTINUED)

4. Propc,.- . e(luipment

All proper' . i- i .;rd :quipment are stated at cost less accumulated depreciation and impairment
losses. Cos. ::. r.lr' c,,:;enditure that is directly attributable to the acquisition of the items. When
significant :.rr"l :'',.i i:rn. plant and equipment are required to be replaced at intervals, the entity
recognizcs ,ti. . a. indir idLral assets with specific useful lives and depreciates them accordingly.
Likewise . .r h. , ,..j. , inspection is performed, its cost is recognized in the carrying amount of the
plant and rrlri i '1. l, a replacement if the recognition criteria are satisfied. All other repair and

maintenan,.e !, : cognized in surplus or deficit as incuned. Where an asset is acquired in a

non-exchar qc firr nil or nominal consideration lhe asset is initially measured at its fair
value.

5. In.i

Intangible ,rss.r. r.. ruirid s€paratel) are initially recognized at cost. The cost of intangible assets

acquired irr ,l r i,-.rrilr:,' ge transaction is their fair value at the date of the exchange. Following initial
recognitior. ii: : - .:sets are carried at cost less any accumulated amortization and accumulated
impainnenr k '... rc all\ gL'nerated intangible assets, excluding capitalized development costs, are

not capitaii.:cri i . \.ir! rditure is reflected in surplus or deficit in the period in which the expenditure
is incurrerl.

The useful rit'e .,r :'.: int:ngible assets is assessed as either finite or indefinite.

6. Ii..

Fina n ti- I

Itritiul ri., , litt 'tilnteni

Financial a\sc,- \.,:'r re scope of IPSAS 29 Financial Instruments: Recognition and Measurement
are classiil;d a. .ji,r assets at fair value through surplus or deficit. loans and receivables, held-to-
maturitl irrrc.r . , ,rvailable-for-sale financial assets, as appropriate. The Entity determines the
classificati. ri , . ;r.r . ial assets at initial recognition.

Lout,t t :,

l,oans and recerr ah]cs are non-derivative financial assets with fixed or determinable payments that are

not quoted in an aciirc'market. After initial measurement, such financial assets are subsequently
measured at alr]()[r/ed iost using the effective interest method. less impairment. Amortized cost is
calculated irr rai.:rrr: int.: account any discount or premium on acquisition and fees or costs that are an

integral pa:t tr iirc eflccti\.e interest rate. Losses arising from impairmenl are recognized in the
surplus or delic rt

3l l l'a s ,



. KWAL}- 0\ I,-RN]\1}-NT
Ku alc \1 i

,' Reports i.-r(i I Si:rtcnrcnti
For thc 1 rr" :le:,{!.202{l
SUMI\IAI1 \' ( ' ", i.lc.\.\.-T .{( COLr:{TING POLICIES (CONTINUED)

Held-kr-t;i

classified i s h. : ' r iurit! when the Entity has the positive intention and ability to hold it to
maturit). .',r-.. rr ,,easurement. held{o-maturity investments are measured at amortized cost
using thc . 'i - -'st method. less impairment. Amortized cost is calculated by taking into
account ar,. . , prcr|ium ori acquisition and fees or costs that are an integral part of the
effectivc ir' ..r'. I -' lc.rcs arisi;rg from impairment are recognized in surplus or deficit.

lntyti, , :

The Entitl ,rs.- -- ,, :h reporting date $hether there is objective evidence that a financial asset or
a entit) of rina, . , .,,, ; is inrpaired. A financial asset or a entity of financial assets is deemed to be
impaired it. ar- rr. therc is objcctive eyidence of impairment as a result ofone or more events
that has oc :ir.,r r :1,!r.rl c initial recognition ofthe asset (an incurred 'loss event') and that loss event
has an imp.,c. ,' e:: .r)ated future cash flows ofthe financial asset or the entity offinancial assets
thatcanbe -cii. I .,.iir rrted. il\idence of impairment may include the following indicators:

i The ric ,:,, ,r . ,-.1 d.htors are experiencing significant financial difficulty

) Defaut .,r . . rc, .:r,in interest or principal palments

) The prr,bai. . .. .ii' ieblors *.ill enter bankruptcy or other financial reorganization

) Obsenabl.: .r.r:r ir,. catcs a measurable decrease in estimated future cash flows (e.g. changes in
arrears or € 11!'rric -ondilions that conelate with defaults)

Financiol '

lniti, ! .' .rl

Financial liabr, ..'.i1 .in the scope of IPSAS 29 are classified as financial liabilities at fair value
through sirpiu. .- ce.it or loans and borrowings, as appropriate. The Entity determines the
classificati.,n r'' r! . i.t :iai liabilities at initial recognition.

All financi,ri l;r .-,'itris i,-e recognized initially at fair value and. in the case of loans and borrowings,
plus direct'. a. ^lt :ransaction costs.

Ltrutts r, t

After initial recngritior,^ interest bearing loans
amortized cost u;ir-q th: effective interest method
deficit when tlc iiabilities are derecognized as
amortization pr, . r'r i.

and borrowings are subsequently measured at
. Gains and losses are recognized in surplus or
well as through the effective interest method

Amortized cost is c.:lculated b1'taking into account any discount or premium on acquisition and fees
or costs thai are a:r r:rteg:al pan ofthe effective interest rate.
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-,.; .t c,rst upon initial recognition. To the extent that inventory was received
. insactions (fbr no cost or for a nominal cost), the cost of the inventory is its
: :quisition.

' ,r!:rrs eaclr product to its present location and conditions are accounted for, as

Inyentcr'\ i

through no -e .

fair ralLrc i

Costs incr, ,::
lollorvs:

..r'. ,ase cost using the weighted average cosr method

r '"rork in progress: cost of direct materials and labour and a proportion of
. ::. ,ads based crr the normal operating capacity, but excluding borrowing costs

'rl irlventory is tneasured at the lower ofcost and net realizable value. However,
,':, rt inr,cntorl is distributed or deployed at no charge or for a nominal charge.

r \ r' :ueasured at the lower ofcost and current replacement cost.

r. rhc estimated selling price in the ordinary course of operations, less the
,rr' ,let:i,rr and the estimated costs necessary to make the sale, exchange, or

ll I

Atier i.r t,,, '

t(] thc c\;
that e lrt s:

Net rc.rlizr
estinrate!i )r

distribu:i .

In\crit. rr

C()l,ll.c.l
d as an expense when deployed for utilization or consumption in the ordinary
:e Entiry.

It.

Provisions .tr-c !n:r':izc I uhen the Entity has a present obligation (legal or constructive) as a result of
a past e\ei t. i r , r'oi..:ble that an outflou of resources embodying economic benefits or service
potential \\ ll . . r., rLIc I to setlle the obligation and a reliable estimate can be made of the amount of
the obligat,, n

Where th.; !r -'! solre or all of a provision to be reimbursed, for example, under an insurance
contract. tlr. r t '' , -r" \ nt is recognized as a separate asset onlr when the reimbursement is vinually
certain.

The expetr..l r ,' :'. L\, . n1 provision is presented in the statement offinancial performance net ofany
reimburscr, :.,

Coutintar

The Entitl doc\ i,,r ri!, tnize a cont;ngent liability, but discloses details of any contingencies in the
notes to tl'c l ,rir :rl .tatements. unless the possibility of an outflow of resources embodying
economic lrcrrc 1. ( :!r , ice potential is remote.
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r...grlize a contingent asset. but discloses details ofa possible asset whose
:t ir the occurrence or non-occulTence of one or more uncertain future events
' . rtroi ofthe Entity in the notes to the financial statements. Contingent assets
.,.i , to ensure that developments are appropriately reflected in the financial
'.'c rne vinually certain that an inflou of economic benefits or service potential

'\. s \alue can be measured reliably, the asset and the related revenue are
rnc .l statements ofthe period in which the change occurs.

The Entity : rcr rintains reserves in terms ofspecific requirements.

10. Chane.s . .ng policies and estimates

.-, r!'efl'ects of changes in accounling policy retrospectively. The eflects of
,, ; ,ic1 are applied prospectively ifretrospective application is impractical.

,1. i Rctirement benefit plans

lit

The Entitl ,,r'. ,i - nrent benefits for its empioyees and directors. Defined contribution plans are
post-emplr\ n,( 1 , ,r: i)lans under rvhich an entity pays fixed contributions into a separate entity (a
fund), and ri' ,', r.' gal or conslructive obligation to pay funher contributions ifthe Municipality
does not h.,rr jsets to pay all employee benefits relating to employee service in the current
and prior p,r,' : i 'rtributions to Municipalitl obligations for the pa).rnent ofretirement benefits
are chargeii ag, : .., re in the lear in which thel become pa1-able.

-r.: \ .r' ,' post-emplol ment benefit plans other than defined-contribution plans. The
.. ' lr-'aclLrarialll valued tri-annually on the projected unit credit method basis.

- .: :corered through lump sum payments or increased future contributions on
, , r., irarticipating employers. The contributions and lump sum payments reduce

r'r: tllt ot ligation.

12. j

Transactioits r; r:'.. ..:,r . rrrrencies are initially accounted for at the ruling rate of exchange on the date
of the tran\ac:.ir rrar.: creditors or debtors denominated in foreign curency are reported at the
statement , i I rr:i.r:i p,sition reponing date by applying the exchange rate on that date. Exchange
diflerences ari: : I 'r,r 

,he settlement ofcreditors. or from the reporting ofcreditors at rates different
from those at ,.'r!r. tl'-\ \\ere initially recorded during the period, are recognized as income or
expenses in thc -c i .'l irr rvhich they alise.
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...'TI(],{NT A(-COUNTING POLICIES (CONTINUED)

,:, iialized against qualifoing assets as part of propert-r'. plant and equipment.
. e capitalized over the period during rvhich the asset is being acquired or
',. gs lrave beer incurred. Capitalization ceases when construction ofthe asset

'.r: .r.ving. costs are charged to the statement offinancial performance.

st I,

13. Bcr

Llorrori t .

Srrch i., r

COnSi:.t:L (.
is co:n; r:

14. Relatt i,

The Entitl :,
or jointlr.
managerie r I i,

Cash an.r

highll ii.r
conr enlt'1 .

accoulll ir,

purposes (

imprests ir :

accountc.i i

ercl
Lrde

ed part) as a person or an entity with the ability to exert control individually
.: significant influence over the Entity, or vice versa. Members of key
i as related panies and conrprise the directors, the CEO and senior maragers.

15. ( , .

.:l,i.l-r comprise cash on hand and cash at bank, short-term deposits on call and

: - :s $ith an original maturity of three months or less, which are readily
i runts of caslr and are sub.iect to insignificant risk of changes in value. Bank

l ;:. arnounts held at the SBM bank at the end of the financial year. For the
.ir:-ral statemenls. cash and cash equivalents may also include short term cash

r l.'autlrc'rised public officers and/or institutions which were not surrendered or
,r,r ,t the tinancial year.

16. Comparatr ' e l';u:t-s

Where necessai' ..'tr; arative figures for the previous financial year have been amended or
reconfigured Io !'\,-i rrrl to the required changes in presentation.

ln this case thc r art no comparative figures since this is the first year ofoperation.

17. Events all.'" the rel,orting period

There were no :'rirlei,at adjusting and non- adjusting evens after the reporting period.

lE. Ultimale ar:d l.oldi;rg Entity

The entity is a ( , Ll r.. F rblic Entity established by Articte 184 ofthe Constitution ofKenya and

Section 9 olthc I ri ".n .\rears and Cities Act. lts ultimate parent is the County Govemment of Kwale.

19. Currenc.

The financial sii,clrclrts are presented in Kenya Shillings (KShs).
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20. Signifi,:ar:i ,':ri, nre ;its and sources of estimation uncertainty

. i ritr's linancial statements in conformiq with IPSAS requires management to
r-rii js arlC assur,rptions that affect the reported amounts of revenues, expenses,
i the disclosrire of contingent liabilities. at the end of the reporting period.
i )rrt lhese as\umptions and estimates could result in outcomes that require a

r' - cai"\ inB anrount ofthe asset or liabilitr, affected in future periods.

Estimates 111ri .; l1;i 6p5 - The key assumptions concerning the future and other key sources of
estimati()n ii . r the reponing date, that have a significant risk of causing a material
adjustnreir 1,, ! ,rir irs an)ounls of assets and Iiabilities within the nexl financial year, are
described L ciL : : tin based its assumptions and estimates on parameters available when the
consolidatr,r I ,! , .:.rrenle,rts $eie prepared. However. existing circumstances and assumptions
about tutui. i- Jr, '-r(,rs nra) change due to market changes or circumstances arising beyond the
control of :.J | : .. r ciranges are reflected in the assumptions when they occur. IPSAS 1.140.

I st

The useful :ir c . ai : r e. dual values of assets are assessed using the following indicators to inform
potential fi.uir.' :,.' :l alue fiom disposal:

) The cortditi,,r o1 iile asset based on the assessment of experts employed by the Entity

) The nature , f tlie asset, its susceptibility and adaptability to changes in technology and processes

) The nature ,lti'e processes in which the asset is deployed

D Availairilir'. ,.f -r;:oi rg to replace the asset

D Changes in :he -rarkct in relation to the asset

Provisions

Provisions are ,nea<ureci at the management's best estimate of the expenditure required to settle the
obligation at the reporting date. and are discounted to present value where the effect is material.
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gemeot

ities expose it to a variety of financial risks including credit and liquidity
rnues in foreign currenc-v. The Municipality's overall risk management
predictability ofchanges in the business environment and seeks to minimise
ct of such risks on its performance by setting acceptable levels of risk. The
lge any'risks and has in place policies to ensure that credit is only extended
:lis hed credit history.

ial risk nranagement objectives and policies are detailed below

,osuic to credit risk. which is the risk that a counterparty will be unable to
r dLre. Credit risk arises from cash and cash equivalents, and deposits with
I other receir ables and available-for-sale financial investrnents.

: credit qualrN' of each customer, taking into account its financial position,
'.er tactors. tndividual risk limis are set based on intemal or external
r rYith limits set by the directors. The amounts presented in the statement of
ret oi allorvances for doubtful receivables, estimated by the entity's
.-,r erperience and their assessment ofthe current economic environment.

rnancial asscts recorded in the financial statements representing the entity's
cdit risk uithout taking account of the value ofany collateral obtained is

SUMMARY

21. Finani ia

The Muni,, i

risks and -

programm.
the potenti.
Municipal'
to custL.ntc

a) Credi

The canl i
maximum
made up a

Receil ir

Ii- .

anl:e transactions

exchange transactrons

Total

Receirir

t.

les

les

e\c harge transactlons

exchange transactions

Total
(NB: The t,,t,t L

slalement of li
,hould tie to the individuol elemenls of credit risk dbclosed in the entity's
rition)

!.I('.\N1' A(]COUNTING POLICIES (CONTINUED)

'f hc \.'

pll\ il'' '

bar(.. .

!lanag': ' .

past ! \ r,'l
aSSc5:i r -'

ti nar. c :i

lD?llil!r l

TDTBJ

nDol]r!
KSh

Fullt
rformlng

llSbr

Prct dlre
KSlr

Impeirrd
KShs

ll., r 
. .

Bank l'
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: r lull) perfonning category are paying their debts as they continue trading.
r .d *ith these receivables is minimal and the allowance for uncollectible

' r! recogniseo in the financial statements is considered adequate to cover any
.I (1:i;1tS.

lnt concentration of credit risk

is the Municipality's credit policies and objectives and lays down parameters

aspects ofcredit risk management are operated.

SUM]\IAF ,' .IC.{\T A(-COUNTING POLICIES (CONTINUf,D)

.l 
hc ,:i...

Ihc.:,.r
atit (].iir r

polc r:'

Ihc .

l hc hca r..

with in r'i

[- ltir:;rr.: r

has i.rirrt ,

shorr ; e

liquid'r -

The table ',:
liabilities i '

table are ii ' -'.

balances. a :

., , .r l:quidit-v risk management rests with the Municipality Administrator, who
ir:. Iiquidity risk management fiamework for the management of the entity's
-: ienn funding and liquidity' management requirements. The entity manages
.( linuous monitoring of lorecasts and actual cash flows.

. ..1 rts cash florvs payable b1,the Municipality under non-derivative financial
r.i ng contractr:al maturilies at the reporting date. The amounts disclosed in the
';l nd:scounted caslr flows. Balances due rvithin l2 months equal their carrying

, : t . disccunting is not significant.

Al 3l .

Pror is:c

Total

.\,.
Ir,

(ii-

Provisior s

[; I]ti'

Totai

c;radT

( :,

lr'

!!
s

nc

etr
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l.: - l an intemal audit function to assist it in assessing the risk faced by the entity
r .iluaie and tLSt the design and effecti\eness of its intemal accounting and

"::ance Depanment is responsible for the development of detailed risk
1., )iecr to revierr and approval by Audit and Risk Management Committee) and

! c lalion ofthose policies.

, .;,.J to the entit)'s exposure to market risks or the manner in which it manages

SUIVI}I 1.I. ' ;i(-{\T A(.COUNTING POLICIES (CONTINUED)

C}

Markct r"i:. i ' rs:ns tionr ciranges in market prices, such as interest rate, equity prices and

foreign cr, .,r, ,rich will afiect the entit)'s income or the value of its holding of financial
instrumenl ! - ci c of market lisk management is to manage and control market risk exposures

within acc ' '. " iefs. rvhile optimising the retum. Overall responsibility for managing market

risk rests t . . -rr- . t':d Risk Management Committee.

' te r,.ir ,r

onail{ri-
openrti ,

Iltc \' '

Inani:La l

tbr ti'c .

I hclc ,.
and ,r'.. .

tr

l. lntt rt

.\lLtti,. -

Interesr nrt. r r I th?i the entrty's financial condition mav be adversely affected as a result of
changes iI rri, -. I .':rels. The entity's interest rate risk arises fiom bank deposits. This exposes

the Municrr,at' r ,.r: florv interest rate risk. the interest rate risk exposure arises mainly from
interest lal n:. -,' . i: the \4unicipalit)'s deposits.

To managc th!' r;r1!'.it iate risk, management has endeavoured to bank with institutions that offer
favourable tn:c ,:r r,'.cs.

39 ll'l,:
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SUMNIAI. \ .. 'r i\ i.lCANT AC'COUNTING POLICIES (CONTINUED)

d) (

The objcci i., : r'L icipalin's capital risk management is to safeguard the Municipalit_v's ability
to continuc ,ls . .-, : 

'- 
c, nccrn. The entity capital structure comprises ofthe following funds:

Rcr l
Rer o', :

109.826.620

lt) rl

(,r 
r

109.826,620

40 ll)ar:
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2018ll0r9

KShs
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l J.:

I.,

(,.,.r

Total
( I'ro., !.i

2. 'i-ri: r

Ilr

H INANCIAL STATEMEI{TS

ori r and donations

r 00.000.000

I'a), - ir) (

r lbr this relenue)

( 0 .lt1 Government

jo\ t. - operations

Total

.1

l.ai- ,

F ines

Total
(Proi iii, r lor this revenue)

{.:

lnterest i ..,

Interest i -

Total int ;e.

loans

Irrli

lnlc,r.,

r 00.000.000

t2.000.000

12.000,000

l.

4llPar.r

2013/2019

(-Slis F.Shs

2019/20?t,, 2!J18/2019

KSh: K5hs

?,0t8t20t9

K.Shs

.:0r9/?020

KShs

2018t2019

KShs
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.I

,elit]
ina ncial Statemetrts
tdr d Jrrne 30,2020

iier documents

. , rl. be classified as far as possible in the relevant classes and other income
E;':se income not elsewhere classified).

rir istration erpcnses

Insurar,, -

Income il

\ I i-;.'

1'ot;'
(\',

s lt,, t

6.

Slr ll :

Iet

ne

I-o;i'

I'r , .
Adminisi

"l 
t

-:-
.rtrot

C'

'I olal

1

\.r

S1..

Othei.,a .

Total

42 lPa u
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NOTES T,) T J. \ { \CIAL STATEMENTS (CONTINUf,D)

E. Gr:ne r Ir,

Consur;',

Iilec,'-
Ftrel a:',

Ittstir r,

Postage

Printrlg.
it.

Sccll i;

l-elci, r

BanL (

llosl it 
'

I)r.r ,

Othel o., ,

Total

608. r00

| .565.280

2,173,380

{-t 
I

2019t2020

1(Strr

2018/2019

KShs
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NOTf,Sl i \CIALSTATEMENTS(CONTINUED)

9. i , ,

lnleres,

Interest , r'

[; ircil

oar

Total

10. ,. lisp( lel of assets

Prol-'ct l'

Intangib t.-

Total

ll. , :.

(ar .,.'

Cou'rt.

its account

On - ..,

Cut'' - r

Others

Total .

(The am,tu , ,, ,!t . jt', ' I ith the closing and opening balances us included in the slatemenl ofcash

fou sl

39,026,620

39,026,620
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- KWALE COUNTY GOVERNMENT
Kwale Municipality
Reports and Financial Statements
For thc ear cnded June 30, 2020
NOTES TO TIIE FINANCIAI, S'I'ATEMENTS (CoN"I'INTIED)

Delailed analysis oflhe cash and cash equivalents are as follows:

12. Receivables from Non-exchangc transactions

Additional disclosure on interest rcceivable

a) Fixed dcposits account

Sub- toial

b) On - call deposits

Sub- total

c) Current account

SBM tlank 067237662500t 19.026.850

Kenya Commercial Bank t262607581

Sub- total J9.026.850

d) Othcrs(spccif\')
Cash in transit

Cash in hand

M Pesa

Sub- krtal
Grand total J9.026.tt50

Current Rcccivables

62.000.000County Treasury

Kenya Urban Support Program (KUSP) 8.800.000

Current loan repayments due

Other exchange debtors

Less: impairment allowance

Total Current receivables 70,tt00,000

Non-Current receivables

Long term loan repayments due

Total Non- cu rrent receivables

Total receivables from exchange transactions 70,800,000

lsl

l-inancial instilulion unr berAcc0unl u

l)escription



. KWALE COUNTY GOVE,RNMENT
Kwale Municipalitl'

. Reports and Financial Statements
For the year ended June 30, 2020

lJ. Rcccivable from Exchange transaction
KShs KShs

I nteresl receiyahle
lnterest receivable from current portion of long-term loans of
previous years

Accrued interest receivable from of long-term loans of previous
years

Interest receivable from current portion of long+erm loans issued in
the current year

Currenl loan repayments duc

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous periods

Current portion of long-term loans issued in the current year

Transfer to County Executive

Transfer to Municipality
Total reccivables from non-erchange transactions

161

Description 2 018/2 019

KShs

2019t202[

KShs
1-

Dcscripl ton 2019t2020

KShs

2018/201q

KShs



KWALE O" ERNNIENT
Kwale NI r:;

,Reports .. :i i Sitlttrnenis
For the ',

NOTIIS r r I '- 'i I I{CIA^L STATEMf,NTS (CONTINUED)

l .l. ,

Prepaid rc'

Prepaid i

Prepaid ele,tri:

:i :')Otir"

Total

15. I oi't

Consu ;.,

Spart ;-'l.

Catering

Otire r :

Total inventor':s at the lower ofcost and net realizable
value

47 lPag,
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KWALE COUNTY GOVERNMENT
Kwale Municipality
Reports and Financial Statements
For the car cndetl .lune 30, 2020
NOTES rO THI FTNANCIAL STA'I'IMI]N'r'S (CONTINr.rID)

16. Propcrty, planl rnd {:quipmcnl

Additions
I)isposals
'l ransl'ers/adj ustrnents

At J0rh June 2019

_4r_!t!!I 2018

At t'r.lulv 2019
Additions
Disposals
'f ransfer/adj ustrnents

At 30'h Junc 2020
Depreciation and impairmcnt
At l't July 20 I 8

Depreciation
lnrpairnrcnt
At 30rh .lune 2019
At l" July 2019
Deprecialion
D isposals

lmpairment
Transfer/adj ustment
At JO'h June 2020
Nct book values
Aa J0rh June 2019
At 30th June 2020

48 lPap e
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NOTES IT) I :' \ \CIAL STATEMENTS (CONTINUED)

I -. s, t$ are
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rl csavabl
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Pnrr .

Cha '.r . rt r nd time value for money
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Ilai , r I

lqr ,,

: 1-,ear (30.06.2019)

_=f_

20L9n0,.0

xsb,

. , NttEn019

KShr
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2()

lt
i. OrT, ine the year

ring the year

Repaymer ts ,\ .\rr itaL borowings during the period

R. :i is horrotvings during the period

e c;assification of borrowings into external and domestic borrowings:

T,.,

Dtr

'l r', . ol the eer

{
I

e eriod

Thc' , , e classification ofborrowings long-term and curent borrowings:
Qj

t(

\: ltentetll shouid tie to note l8 tolals. Currenl portion of bonowings are those
.t. thic rLithin one yeal or the ne rtnancial year. Additional disclosures on terms
o: :to77p',t1rft. .;ecurity and interest rates should be disclosed)

5OIl)r,
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KWALE COUNTY GOVERNMENT
Kwale Municipality
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CHANGIiS IN ACCOTINTS PAYABLE

23. Em ployec bcnefit obligations

Account receivable as at l'' July 2019 (A)
Account receivable issued during the year (B) 70.800.000

Account receivable settled during the Year (C)

Net changes in account receivables D- A+B-C 70.800,000

Accounts Payable as at l" July 2019 (A)
Accounts Payable held during the year (B)

Accounts Payable paid during the Year (C)

Net changes in account receivables D= A-B-C

KShs KShs KS hs KShs

Current benefit obligation

Non-current benetil obligation

Total emplo)'ee benelits obligation

5t I

l)escription of the error 20te - 2020

KSh\

2018 - 20t9

t(Sl"

l)c\cription of lhc crror 20re - 2o2o 
I

KSCI
2018 - 20t 9
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'l'otal
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2t_, ro:n operations

5i re vcar before lox
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Gainsl lo,

Intercst i,

I ir'

In-
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t nt sltoultl lit lo lhe cosh flow section on nel cash lloi,s Itom operuling
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a)

Iirtl'i . -
c()rl''
in c I,: ...-

rclirl ,

The Counq
The Parent
Key manag
Board of \t

rt) relationships

related to the Municipaliq include those parties who have ability to exercise
r .flcant influence over its operating and financial decisions. Related parties

,er -onnel. their associates and close famill members. The Municipality/scheme is
I ( rtilies:

0\,ei'nrnent I\linistrvl
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KWALE COUNTY GOVERNMENT
Kwale Municipality
Reports and Financial Statements
For the ycar ended.Iune 30,2020
I4. PROGITIISS ON FOL,LOW UP OF PRIOR YI.]AII AT]I)ITOR'S RIICOMM[]NDA'I'IONS

,
a

Ihc tbllowing is the sulllnlary ul issucs ruiscd by the ertcrnal auditor
fersons to rcsolvc thc vrriorrs i..srrr:i ls sholn lrr.l,rrv r, itlr th, :i-<r,r i

rI c(nlInijlrts ula

Guidance Noles:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for inrplemcntation ofcach
issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.
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