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1. Key Entity Information and Management

a) Background information

N ndarua county Assembly staff car loan and mortgage scheme is a revolving fund
blished pursuant to the Salaries and Remuneration Commission (SRC) circular number

S c/TS/wH/3/14 of 74rn February 2014. Section 1,67 of the public Finance Management
(P M) Act 2012 mandates the administrator of public funds with the preparation of annual
ri ancial statements

Fo proper management of the fund and as advised by the SRC in the circular under the
rence, Nyandarua county Assembly Staffcar loan and Mortgage Fund adopted the pFM

re lations of 20t4 to guide in the operationalization of the fund. As advised by the SRC and
provided for under regulation L6 of the said regulations, the County Assembly Service

ES

re

AS

B rd appointed a banking institution to manage the fund

N ndarua county Assembly Staff car loan and Mortgage Fund was incorporated/
blished under the PFM Act on 30th April 2016 and it's regulated by Nyandarua county

As embly Car loan and Mortgage regulations and Salaries and Remuneration Commission

ulars' The Fund is wholly owned by the County Assembly of Nyandarua and is domiciled
ln enya

Th fund has been internally administered in the County Assembly under the leadership of
rh clerk who doubles as the fund administrator

Th sRC in its circular reference sRC/ADM/ctR/L/73 vol.lll (128) dated 17th December
20 4 provided guidelines for access of car loan and mortgage benefits by state and public

ers. Arising therefrom, the county Assembly service Board approved and adopted the
Loans Policy Paper on 17th March 2015

Th

l'ugc

fund is wholly owned by the county Assembly of Nyandarua and is domiciled in Kenya.
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b Principal Activities

T e principal activities of Nyandarua county Assembly Staff car loan and Mortgage Fund is
to grant car loans and Mortgages to the civil servants employed by the County Assembly of
N andarua at a rate prescribed by the Salaries and Remuneration commlsslon

"T e fund of choice for staff."

"T provide affordable, accessible and sustainable mortgage and car loans to staff.,,

Th
int

fund upholds the values of accountability, transparency, excellence, accessibility,
grity, responsiveness, equity and team work.

Board of Trustees/Fund Administration Committee

Name Position

Hon Stephen Wachira Waiganjo Chairperson

i

I

I

I

Ms Emma Mwihaki Kibiro Vice Chairperson

r Charles Wahinya Wambui Member

Mr John Kabue Kahinga Member

Mr Moses Kinyua Mbuthia Member

r Mr Gideon Mukiri Muchiri Fund Administrator
--*-,-..L.-.-,-,--._,,-,,-, I

d echnical Committee)
-------r
Ref Name Position

1 Mr. Gideon Mukiri Muchiri 1 County Assembly Clerk

2 Mr. Charles Wahinya Wambui Director Finance and Accounting

3 Mr. Dominic Chege Wacera Senior Accountant

4 Ms. Leah Njoki Wanjiku Senior Human Resource Officer
i
I

i"l

5 Senior Clerk Assistant

---l
--l

c)

Ref

1

2

l

T

)

l )

Mr. George Kamunya Wang'ombe
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e) Key Management

Ref Position Name

1 Fund Manager/ Administrator Gideon Mukiri Muchiri
2 Fund Accountant Dominic Chege Wacera

f) Registered Offices

P .Box720-20303
mbly Chambers Building

ol' lou- Nairobi Highway

c) Fund Contacts

Tel phone: (254) 7 43-029333
E-

We site
il: clerk@assembly.nyandarua.go.ke

www. nyan da ruacountyassembly.go.ke

h)

Eq
ol'

i)

nd Bankers

ty Bank Limited
lou Branch

P.0. Box 215-20303

The

dependent Auditors

uditor General
Ann versary Towers, University Way

ox 30084
00100

Nai bi, Kenya

i) ncipal Legal Adviser

The
Cou
P.O.

ounty Attorney
Government of Nyandarua
x72l-20303

ol' ou, Kenya

vll' l-l L'

l

P.O.

GPO
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The Board ofTrustees

board of trustees during the financial year consisted of

Hon Stephen Wachira Waiganjo - Chair - Board of
Trustees

Hon. Stephen Wachira Waiganjo holds the position of
Speaker at Nyandarua County Assembly since 23rd
September 2022.

In addition to presiding over Assembly proceedings,

he serves as the Chairperson of the County Assembly

Service Board.

Prior to assuming his role at the Assembly, he was a

managing partner at Wachira Waiganjo & Company

Advocates, a testament to his astute legal expertise

and proficiency.

Preceding this, he served as a Senior Legal Researcher

at Kithure Kindiki and Company Advocates, further
enhancing his extensive legal background.

Hon. Waiganjo holds a Bachelor of Laws degree from

the University of Nairobi, a Diploma in Law from the

Kenya School of Law, and a Certificate in Computer

Science and Information Technology.

vill'a

scheme fund

\*t::

lt L)
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aki Kibiro- Vice Chairperson

Ms. Emma Mwihaki Kibiro is a member of the

Nyandarua County Assembly Service Board (CASB),

inaugurated on 23rd November 2022. The CASB is

charged with directing and overseeing the

administration of various services within the

Assembly, among other significant responsibilities.

Ms. Emma is a seasoned scientific researcher,

possessing a wealth of experience in her field. Her

core competencies lie in data management and

presentation, proposal developmen! and expert

scientific research consultancy.

Before assuming her role on the CASB, she served as

a Research Officer at Nyandarua County Assembly.

Prior to this, she served as an expert reviewer at Vick

Agricare, and held the position of Research Scientist

at the National Museums of Kenya.

She holds a Master of Science in Mycolory from the

University of Eldoret and a Bachelor of Science in

Microbiology from Moi University.

She is currently pursuing a Bachelor of Laws degree

at Mount Kenya University and a Doctor of philosophy

(PhDJ in Plant Pathology from University of Eldoret.

Emma Mwih

g!'vii I l'
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Charles Wahinya Wambui-Member

Mr. Wahinya holds the position of
Director of Finance, Accounting,

Budget, and Economic Planning.

With an impressive tenure of 25 years

in the realm of Public Finance, he

brings a wealth of experience and

expertise to his role.

Mr. Wahinya holds a Bachelor of

Commerce degree with a

specialization in accounting.

Moreover, he is a certified public

accountant, duly recognized and

accredited by the Institute of Certified

Public Accountants of Kenya (lCpAK).

Mr. Moses Kinyua Mbuthia-
Member
Mr. Kinyua currently serves as a

Senior Legal Counsel at Nyandarua

County Assembly, where he

contributes his extensive legal

expertise to the institution,s

operations.

A distinguished advocate, he is duly

recognized by the High Court ofKenya

and is an esteemed member of the

Law Society of Kenya (LSK).

Mr. Kinyua holds a Bachelor of Laws

Degree (LLBJ from Moi University.

ageviii I l'
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ditionally, he holds a post-graduate

diploma from the Kenya School of
Law (KSL).

Ad

Mr. John Kabue Kahinga-Member
Mr. Kahinga serves as a Senior Legal

Counsel at Nyandarua County

Assembly.

He is an advocate of the High Court of

Kenya and a member of the Law

Society of Kenya (LSK).

He holds a Bachelor of Laws Degree

(LLB) from the University of Nairobi

and a diploma from the Kenya School

ofLaw (KSL).

Mr. Kahinga is also a Certified public

Accountant (CPA).

ix l l'r



ndatua County Assembly staffcu loan antl mortgage schemefund
rts ond finonciol Statements for the yeor ended June 30, 2023

3. Management Team
T ema ement duri the financial ear consisted of:

Gideon Mukiri Muchiri - Fund
Administrator.

Mr. Mukiri serves as the Clerk to the County
Assembly and previously held the position
of Director of ICT and Corporate
Communications. Mr. Mukiri is a computer
programmer, system analyst, and software
engineer.

He also holds a Bachelor of Science degree
in Information Systems from Laikipia
University and a Master's degree in
Business Administration (MBA) with a
specialization in strategic management.

Mr. Mukiri is a member of the Computer
Society of Kenya (CSK) and an associate
member of the Kenya Institute of
Management (KIMJ.

Dominic Chege Wacera- Fund
Accountant

Mr. Chege assumed the role of Fund
Accountant on Sth October 2016. Since
2074,he has served as a SeniorAccountant
at Nyandarua County Assembly.

He holds a Bachelor of Arts degree in
Economics from the University of Nairobi
and a Master of Science in Finance (MSC
Finance] from the same institution.

In addition, Mr. Chege is a Certified public

Accountant (CPA) with the distinguished
(K) accreditation. He is also a member of the
Institute of Certified Public Accountants of
Kenya (ICPAK).
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Ir i my privilege to formally present, on behalf of the esteemed Board of Trustees, the

fin ncial statements of the Nyandarua County Assembly Staff Car Loan and Mortgage Fund

he year ending 3Oth fune 2023. These statements provide a comprehensive overview of

the financial performance of the fund over the preceding year'

establishment of the Nyandarua county Assembly Staff car Loan & Mortgage Fund was

dul sanctioned by the County Assembly in compliance with the Regulations of 2015 and in

rd;rnce with the provisions stipulated in the Public Finance Management Act of 20\2.

hermore, it is worth noting that the fund's operations have been conducted in strict

Th

acc

Fu

ad

our

rence to all relevant regulatory frameworks and compliance standards, demonstrating

unrvavering commitment to transparency and accountability

As

res

["e review these financial statements, it is with a shared sense of purpose and

he

onsibility towards the financial well-being of our staff members. The data presented

in serves as a testament to our commitment to fiscal prudence and responsible

ste arclship ofthe fund's resources

Iex ress my deepest appreciation to all those who have played a role in upholding the

inte riff and effectiveness of the Nyandarua County Assembly Staff Car Loan and Mortgage

Fun

Sus inability

The primary focus of the Nyandarua County Assembly Staff Mortgage and Car Loan fund,

a lon with its dedicated stakeholders, is to underscore the imperative of guaranteeing not

only the sustainability of its investments but also fortifuing its resource mobilization and

cing capacities. This endeavor is fueled by a steadfast commitment to securing the

s continued operational vitality'

fina

fun

Int is vein, the fund has undertaken a comprehensive evaluation of the spectrum of

avat ble financing instruments, aiming to identify those that promise robust, long-term

xil age

4. Board/Fund ChairPerson's RePort

for
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susta nability. This rigorous assessment is geared towards forti$ring the fund's financial

resili nce. and ensuring its unwavering commitment to its stakeholders

ruu County Assembly staff car loan ond mortgage scheme fund
andfinancial Statementsfor the yeor ended June 30, 2023

rmore, a scrutiny of the existing resource mobilization strategies has been conducted,

the way for the proposition of viable and forward-looking financing alternatives.

proposed measures are poised to not only augment the fund's capacity for resource

dn of Kes. 47,3ot,ooo in the fiscal year 2ol7/2o1,8, followed by a further Kes.

I

d,ooo in the fiscal year Z0l8/2019, Kes. 35,195,995 in the fiscal year 2079/2020, and

l,ooo,oo, in the fiscal year 2020 /2021.

mobil zation but also enhance its financial standing, thereby safeguarding its continued

viabil ty as a key financial entity within our esteemed organization

Revi of performance

I

The tfVandarua County Assembly Staff Car Loan and Mortgage Fund commenced its

op"."fionr with an initial capital injection from the County Assembly in the fiscal year

ZOtS)rc,totaling Kes. 20 million. This sum was designated to serve as the seed capital for

an. ,r[,0, operating on a revolving basis. Subsequently, the fund's capital base witnessed

steadf increase, with successive injections from the Assembly's budget, calculated based on

I

proje(ted credit needs, available funds, and beneficiary repayments'

Specifically, in the fiscal y ear 201,6/2017,the fund experienced a notable expansion, accruing
I

an adfitional Kes. 33,413,763. This growth trend continued, with the fund receiving an

Furth

pavin

Thes

infusi

20,00

Kes. 3

Notab

increa

y, the fund's momentum was sustained in the fiscal year 2027/2022, with a further

se of Kes. 40,000,000. The most recent fiscal year, 2022/2023, witnessed yet another

ntial injection, amounting to Kes. 30,000,000. This strategic capital allocation

fch 
has yielded a cumulative revolving fund value of Kes. 264,910,758 as of the

fng aate, 30th June 2023. This fiscal prudence and astute capital management have

been i[rstrumental in enhancing the fund's financial stature and ensuring its continued
I

effectileness in serving the interests ofits beneficiaries'
I

]..
xii I l'}
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periodunderreview,NyandaruaCountyAssemblyStaffCarLoanandMortgageFund

edit29.60o/odecrease in Loan portfolio from Kes.75.B3 Million in the FY 2027/2022

60.95 Million in the FY 2022/2023

LOANS DISBURSED

60.9 s

75.83
2

021

020

19

017

01020
707612017 .2077/2018 t 2O78/20t9

40.56

57 .61

60.51

56.17

50 60

t2O2O/2O2| t 2Q21/2022

18

35.13

30 40

t 2OL9/202O

70

t 2022/2023

80

outlook

ticipated trajectory for the Fund in the financial year 2022/2023 is marked by a

ing outlook. There is a concerted effort towards establishing a resilient and

able financial entity, underpinned by a motivated and proficient workforce, as well as

operational structures designed to elevate service delivery efficiencY and

n'3ss

al points encompass the augmentation of internal capacities, the implementation of

ined processes, and the cultivation of a culture of excellence' These initiatives

vely form the bedrock of the Fund's strategic approach, ensuring it remains adaptable

ponsive to evolving financial dynamics

er,theFundeagerlyanticipatesunwaveringsupportfromboththecounty

ent and the National Treasury. This collaborative endeavor is paramount in

gtheFund.scoremandateandpropellingittowardsgreaterheightsofimpactwithin

xiii I I' ge
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Fund i

com

Loan

the N ndarua county Assembly's financial ecosystem. Through sustained cooperation, the

pcised to make significant strides in fulfilling its mission and serving the interests of

its sta holders effectively

App ciation

this opportunity to extend my gratitude to all stakeholders, including the NationalI take

Treas ry, county Assembly, management, staff and fellow trustees, for their unwavering

tment and diligent oversight in managing the Nyandarua County Assembly Staff Car

nd Mortgage Fund. Their collective efforts have been instrumental in ensuring the

fund' prudent financial management and its continued contribution to the well-being of our

estee ed staff,

I look onvard to r continued support in the year 2023/2024

Sign

a!l exiv I
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5.S tementofPerformanceAgainsttheCountyFund,sPredeterminedobjectives

I ntro ucl:ion

Secti L64(2)ff,JofthePublicFinanceManagementAct,20l2requiresthat,attheendof

each nancial year, the accounting officer when preparing financial statements of each

Cottn Government entity Government entities in accordance with the standards and

prescribed by the Public Sector Accounting Standards Board includes a statement of

untygovernmententity'sperformanceagainstpredeterminedobiectives

The ydevelopmentobjectivesoftheFundasperthestrategicplanfortheperiod2022.

2027 re to

a) institutionalize employee welfare and wellness support programme

Pro ss on attainment of Strategic development obiectives

Belo we provide the progress on attaining the stated objectives

Budgetary
allocati on

Available
car loan
mortgage
scheme

staff
and

To
institutionalize
employee
welfare and
wellness
support

cap
Ins tutional

rcit_v

xvl ag!-

Prograrrr I Objective tndicator i Perforrnanceutcoo m

ln FY 22/23 the
allocation for
staff car loan
and mortgage
was Kes. 30M
which was
absorbed
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I

I

[ort of the Fund Administrator
I

f, Rl"rru." to present the Nyandarua County Assembly Staff Car Loan and Mortgage

hinancial statements for the year ended 30th f une 2023' The financial statements
I

It the financial performance of the fund over the past year'

I

pial Performance

period under review, Kes. 30,000,000 was received as an appropriation from the

lUuag"t of Nyandarua CountyAssembly. The revolving fund stood at Kes' 264,g10,758

Fy 2022/2023. In the period under review, the Management disbursed new loans

at Kes. 60.95 million as compared to Kes. 75.83 Million in the previous year and

iuentlf 
increasing the number of beneficiaries to ninety two'

[al loan repayment from beneficiaries amounted to Kes. 21.562 million, while at the

end, the Fund had outstanding loans valued at Kes. 290.983 million and Kes.

D98 cash balance.

CAR LOAN AND MORTGAGE FUND ANALYSIS

f0000

)0000

)0000

fo00o

)0000

)0000 IL
0

20L612077 2017 /2078 2078/2079 2otg/2020 2020/2027 202112022 202212023

t PRINCIPAL REPAYMENTS T OUTSTANDING LOANS T CASH EAI.ANCE
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lrio,l was a good in general with no political wrangles' Good progress was made and

lnentum has been created to enable the fund continue on a trajectory into prosperity'

[e identified gaps and areas to improve on in the subsequent years' Finally, we are

in, ,irr, the Fund will sustain the impressive performance to the future which is

[,r,," ,n meeting its goals and objectives of providing affordable loan products to the

lh,, oppo.,rnity to thank the board of trustees for their support' I would also want to

ltt =taff who we have worked hand in hand to ensure that Nyandarua county Assembly

hr Loan and Mortgage fund achieves its mission

h Mukiri Muchiri

Idministrator'



N),on
repor

7. Co

THE

Nyan

establ

sRC/

(PFM)

fund i

gover

frame

as Sal

decisi

THE B

The t

includi

for ap

long-te

senlor

judgm

The tr

mainta

issues.

admini

fund's

suppo

All me

progra

xviii I i' ge

rua County Assembly slafl car loan and mortgoge scheme fund
andJinancial Statementsfor the year ended June 30,2023

orate Governance Statement

OARD

rua County Assembly Staff Car loan and Mortgage scheme is a revolving fund

shed pursuant to the Salaries and Remuneration Commission (SRC] circular number

IWH/3/74 of 14th February 2074 and Section 767 of the Public Finance Management

Act2Ot2.lts mandate is to provide mortgage and car loans to members of staff. The

committed to ensuring compliance with regulatory and supervisory corporate

ance requirements. Essential to the establishment of a corporate governance

ork in the fund is a formal governance structure with the board of trustees at its apex

erations of the fund are governed by Public Finance Management regulations as well

ies and remuneration Commission. The structure is designed to ensure an informed

n-making process based on accurate reporting to the board

AITD OF TRUSTEES

t deed of2014 provides that the board oftrustees shall be made up offive trustees,

g the chairman, and shall consist of a chairperson and five other members identified

intment through a competitive process. The board of trustees is responsible for the

strategic direction of the fund and recruitment of the Fund Administrator and

management. The board of trustees exercise leadership, enterprise, integrity and

nt in directing the Fund

tees are provided with full, appropriate and timely information that enables them to

n full and effective control over the strategic, financial, operational and compliance

The day-to-day running of the operations of the fund is delegated to the fund

trator but the board of trustees is responsible for establishing and maintaining the

ystem of internal controls for the realization of its mandate of providing financial

for adequate services.

bers of the board of trustees have been taken through a comprehensive induction

me, and are adequately trained on their roles as board members. The trustees are

The o
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ring that corporate governance and integrity is enhanced in between the governance

nd, the board of trustees has established an audit and risk committee. The committee

blished to advice the board of trustees on institutional risk management and

profes ional, committed and guided by the mission, vision and core values of the Fund in

on of their duties. At the end of each financial year, the board, its committees,

indivi ual trustees and the Fund Administrator are evaluated by an independent body

agalns targets agreed to at the beginning ofthe year

BOA MEETINGS

The b ard of trustees meets monthly or as needs arises in order to monitor the

entation of the fund's strategic plan and achievement of the targets in theimple

perfo ance contract signed with the county assembly and consider loan applications. The

ftrustees also plays an oversight role over all other financial and operational issues

AUDI AND RISK COMMITTEE

exectl

In ens

of the

was e

Gener

compli nce. The committee held eight meetings and prepared several reports during the

year e committee also met the Fund's external auditors from the Office of the Auditor

to deliberate on risk management issues. The members of this committee during the

year u der review were

Period ServedlnPosition
committee

Name

1't April 2020 to dateChair ersonJoachim Githinji1

2016-to dateVice ChairpersonMrs. Beth Wan2

1rt A ril 2020 to dateMs. Damaris Wanjiku3

2016-to dateMemberMr. Charles Wahinya4
2016-to dateSecretaryMr. Charles Kimani5

xix I I'} gc

board

S/No.

ombe
Member
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E]\T OF COMPLIANCE

rd of trustees confirms that the fund has throughout the FY202O / 2021 complied with

tory and regulatory requirements and that the fund has been managed in accordance

e p:rinciples of good corporate governance. External legal audit was conducted which

ed that the institution had complied with all relevant laws, regulations and

me nts

A[, CONTROLAND RISK MANAGEMENT

I Control
steos are responsible for reviewing the effectiveness of the fund' s system of internal

which is designed to provide reasonable, but not absolute, assurance regarding the

rding of assets against unauthorized use or disposition and the maintenance of

acr:ounting records and the reliability of financial information used within the

s or for publication. These controls are designed to manage rather than eliminate

of Iailure to achieve business objectives due to circumstances which may reasonably

een and can only provide reasonable and not absolute assurance against material

ment or loss

g Instructions

d has a Code of Ethics and Service Charter that is applicable to all employees' These

number of standing instructions to employees of the fund designed to enhance

control

tion Structure

organizational structure exists, detailing lines of authority

ibilities. The professionalism and competence of staff is maintained both through

recruitment policies and a performance appraisal system which establishes targets'

s accountability and awareness of controls, and identifies appropriate tralnlng

Training plans are prepared and implemented to ensure that staff develop

and control

en ts

ntain the required skills to fulfil their responsibilities, and that the fund can meet its

anagement requirements

c

E

future

xxll)a



N)'on ruI Cou ty AJsetllbly staff

Stra
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obje

b siness of the ftrnd is determined by the strategic plan. The strategic plan sets out the

ves of the fund, and the annual targets to be met to attain those objectives The

ic plan is evaluated annually to assess the achievement of those objectives' The board

annual basis approves the work plan supported by the financial plan for the year

ss against the plan is monitored on a quarterly basis'

al Control Framework

The fu d continues to review its internal control framework to ensure it maintains a strong

and e CCtive internal control environment. Business processes and controls are reviewed

on an ngoing basis. A risk-based audit plan, which provides assurance over key business

es and operational and financial risks facing the fund, is approved by the audit and

risl< c mittee. The audit and risk committee considers significant control matters raised by

mana ment and both the internal and external auditors and reports its findings to the

board Where weaknesses are identified, the committee ensures that management takes

appro riate action No significant failings or weaknesses were identified during the FY

2022/

Risk nagement

The fu d has in place a risk management framework which guides the fund in identifying,

assess ng and managing the risks. The fund has developed a risk register which documents

and pr scribes mitigating measures of all the risks both external and internal facing the fund

The ri k management framework and register are regularly reviewed to incorporate any

g issues in the operating environment. The risk management is coordinated by the

repor a,t dtittofic I nretl ls rIa S/ate fo

ic Plan

head o internal audit, who reviews all the risks in the fund and updates the risk register and

that all new and emerging risks are appropriately evaluated and any further actionsensure

Mana

and po

ensure

C

strate

on an

Progr

Inter

proce

emer

identi ed The identified risks are reported to the audit and risk committee to assist the

board the management of risks

ment Team

The m nagement team headed by the Fund Administrator implements the board decisions

icies through action plans. The team meets regularly to review these action plans to

that the board's objectives are achieved effectively and efficiently'

Audit

xxi I i'

-

--

cor loan and mortgage schemefund
the year ended June 30, 2023

023.

The fund is audited by the officers from the office of the Auditor-General.
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8. Ma agement Discussion and AnalYsis

The fu d has continued to grow over the years and the management has put measures in

safeguard against risks.place t

focuse

ua County Assembly staff cor loan and n'ortgage scheme fund
ndJinancial Statementsfor the year ended June 30,2023

The fu d,s activities expose it to a variety of financial risks including credit and liquidity risks

and e cts of changes in foreign currency. The Fund's overall risk management programme

on unpredictability of changes in the business environment and seeks to minimise

the po ential adverse effect ofsuch risks on its performance by setting acceptable levels of

risk. e Fund does not hedge any risks and has in place policies to ensure that credit is only

exten d d to staff with an established credit history

The m nagement has ensured that we comply with statutory requirements relating to the

functi s 6f the fund and also making sure that statutory deductions are remitted on time to

avoid i curring penalties and interests for non-compliance

BUSIN

Reven

The fu

SS PERFORMANCE

e

d earned revenues amounting to Kes 8,177,756 from interest earned on loans

The ca h ;rnd cash equivalents stood at Kes. 3,026,998 as at ?0th Iune 2023' There was

signifi

fiom t

nt cash inflow from collections from staff, insurance deducted and disbursements

e County Revenue Fund

disbu ed

Cash fl w

OPE

The fu

Huma

oblecti

TIONAL PERFORMANCE

d,s core operating activity has been the offering mortgage and car loans to members

of sta The county Assembly has supported the fund and increased collections from

memb rs of staff has also added to the fund's better performance

Emplo ees

capital is a critical ingredient towards ensuring realisation of our key strategic

es and mandate. As our stakeholders increase their expectations, it is imperative to

ensure dequate and motivated human resource capacity is available to provide services

xxii I l'
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rut Conrtty Assembly staff car loan and mortgage scheme fund
andfinancial Statementsfor the year ended June 30,2023

h concerted team efforts by management and members of staff, the fund attained an

performance contractual rating of"Very Good" as at the end ofthe financial year. In

e period, staff satisfaction index which measures staff perceptions improved from

the previous year to 780/oin the period

on

reciate the unrelenting support from the board of trustees, management, staff, the

goyernment, development partners and all the key stakeholders. We look forward to

tinrred partnerships and cooperation in areas of mutual interest in the FY 2023 /2024.
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9. En lronnlental

Durin

resp o

We ar

manag

ended

a ttd susta nab ty ReportinotI
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organl ation, we respect the interests of our stakeholders - our employees, customers,

rs and the wider community and we actively seek opportunities both to improve thesuppli

envl ro ment and to contribute to the well-being of the communities around us.

the period under review, the fund was not engaged in any corporate social

ibility activities

looking forward to getting involved more in these and other areas, and the

ment team has been tasked with coming up with more CSR ideas'

10.Re ort ofThe Trustees
The T stees submit their report together with the audited financial statements for the year

Oth June 2023 which show the state of the Fund affairs'

The pr
cars fo

Princi al activities

ncipal activity of the Fund is to provide financing to the members of staff to purchase

personal use and build or renovate residential houses

Resul

The re ultsoftheFundfortheyearended30th|une2o23aresetoutonpagesllto2S

Tru s

The m
There

mbers of the Board of Trustees who served during the year are shown on page 4

ere changes in the Board during the period under review

Audit

e udThe O ce o rh A ra S re S pon s e for he S a u o ry a ud t th e und nf t G t t t t fo

t
Fb

acco nC o c e 9 oht
or e t1 e
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-). 5t t t ht b tCf

By Ord r ofthe Board

Signed

Date t3
StePh Wachira Waiganio

)d
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te financial management arrangements and ensuring that these continue to be

throughout the reporting period; (iiJ maintaining proper accounting records, which

with reasonable accuracy at any time the financial position of the Fund; (iiiJ designing,

nting and maintaining internal controls relevant to the preparation and fair

tion of the financial statements, and ensuring that they are free from material

Chai erson ofthe Board

11.S tement of Management's Responsibilities
Sectio 1,67 of the Public Finance Management Acl,2012 requires that, at the end of each

finan c al year, the Administrator of a County Public Fund shall prepare financial statements
Fund in accordance with the standards and formats prescribed by the Public Sector

Acco u ting Standards Board.

rk of the County assembly who is the administrator of the Nyandarua Staff Car Loan

and M rtga ge Fund is responsible for the preparation and presentation ofthe Fund's financial

state nts, which give a true and fair view of the state of affairs of the Fund for and as at the

end of e financial year ended on June 30,2023. This responsibility includes: (iJ maintaining

for th

The Cl

adequ
effecti
disclo
imple
presen

that ar

e

missta ements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)

selecti g and applying appropriate accounting policies; and (vi) making accounting estimates

reasonable in the circumstances.

I ntern

The A inistrator of Nyandarua Staff Car Loan and Mortgage Fund accepts responsibilify for

the Fu d's financial statements, which have been prepared using appropriate accounting

policie supported by reasonable and prudent judgements and estimates, in conformity with
ional Public Sector Accounting Standards (IPSAS), and in the Inanner required by the

PFM A ,2072The Administrator is of the opinion that the Fund's financial statements give a

true a fair view of the state of Fund's transactions during the period ended lune 30, 2023,

and of he Fund's financial position as at that date. The Administrator further confirm the

compl
in the
intern

eness of the accounting records maintained for the Fund, which have been relied upon

paration of the Fund's financial statements as well as the adequacy of the systems of
financial control

In prep nng the financial statements, the Administrator of the Nyandarua Staff Car Loan and

Mortga e Fund has assessed the Fund's ability to continue as a going concern and disclosed,

as appl ble, matters relating to the use of going concern basis of preparation of the financial

s tatem nts. Nothing has come to the attention of the Administrator to indicate that the Fund

will no remaln a golng conce rn for at least the next twelve months from the date of this

statem nt

Appro al of the financial statements

The Fu d's financial statements were approved by the Board on 2023 and

signed nl behalf by

t

Admin trator o he County Assembly Staff Car Loan and Mortgage Fund

xxv lP 8e
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R PORT OF THE AUDITOR.GENERAL ON NYANDARUA COUNTY ASSEMBLY
(s AFF) CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE,2023

P EAMBLE

td w your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lawfulness and Effectiveness in Use of Public Resources which considers
ompliance with applicable laws, regulations, policies, gazette notices, circulars,
uidelines and manuals and whether public resources are applied in a prudent,

fficient, economic, transparent and accountable manner to ensure Government
chieves value for money and that such funds are applied for the intended purpose.

c eport on Effectiveness of lnternal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
perations. This responds to the effectiveness of the governance structure, the risk
anagement environment and the internal controls, developed and implemented by
ose charged with governance for orderly, efficient and effective operations of the
ntity

An nmodified opinion does not necessarily mean that an entity has complied with all

ant laws and regulations and that its internal controls, risk management and
rnance systems are properly designed and were working effectively in the financial
under review.

three parts of the report are aimed at addressing the statutory roles and

rel
go

Yea

Th
res onsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Pu lic Finance Managemenl Acl, 2012 and the Public Audit Act, 2015. The three parts

oft report, when read together constitute the report of the Auditor-General

RE ORT ON THE FINANCIAL STATEMENTS

Qu !ified Opinion

lha e audited the accompanying financial statements of Nyandarua County Assembly
(s Car Loan and Mortgage Scheme Fund set out on pages 1to24, which comprise

D of the Auditor-General on Nyondurua County Assembly (Staffl Cor Loan and Morlgage Scheme Fundfor the

ded 30 June. 202 3year



athe statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyandarua County Assembly (Staff) Car Loan and
Mortgage Scheme Fund as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Acl, 2012 and the Public Finance Management (County Assembly Staff Car Loan and
Mortgage Scheme Fund) Regulations, 2021.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Changes in Net Assets and Statement of
Financial Position

The statement of changes in net assets reflects opening total balance of Kshs.13,742,121
which differs with the re-computed and prior year audited balance of Kshs.15,105,346
resulting to an un-explained and unreconciled variance of Kshs.1 ,363,225. This error had
a multiplier effect on the final accumulated surplus balance of Kshs.19,283,267 which
was under stated by Kshs.1 ,363,225. Additionally, the error was taken to the statement
of financial position which reflected the accumulated surplus balance as Kshs.19,283,267
instead of Kshs.20,646,492. Further the statement of changes in net assets indicates
opening balance as at 30 July,2022 instead of 1 Ju|y,2022.

ln the circumstances, the accuracy and completeness of the statement of changes in net
assets and statement of financial position balances could not be confirmed.

2. !naccuracies in the Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects a total final income
budget of Kshs.90,415,758 which is at variance with the re-computed balance of
Kshs.78,4'15,758 by Kshs.12,000,000. ln addition, included in final budget of
Kshs.90,415,758 is cash at bank balance of Kshs.7,583,514, exchequer receipts of
Kshs.30,000,000 and projected repayments of Kshs.32,500,000. However, these
balances were not supported by approved budget and workplans.

Further, the statement reflects original budgeted expenditure total of Kshs.84,415,758
which is at variance with the recomputed balance of Kshs.84,459,748 by Kshs.43,9g0.
The variances have not been explained or reconciled.

ln the circumstances, the accuracy and completeness of statement of comparison of
budget and actualamounts could not be confirmed.

Report of the Auditor-General on Nyandarua County Assembly (Staffl Car Loan and Mortgage Scheme Fundfor the
year ended 30 June, 2023

2
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T e audit was conducted in accordance with lnternational Standards of Supreme Audit
titutions (lSSAls). I am independent of the Nyandarua County Assembly (Staff) Car
an and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

L

rdance with other ethical requirements applicable to performing audits of financial
ements in Kenya. I believe that the audit evidence I have obtained is sufficient and
ropriate to provide a basis for my qualified opinion

K y Audit Matters

a
S

a

SI nt
re o

R
R

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

required by Article 229(6) of the Constitution, based on the audit procedures
ormed, except for the matters described in the Basis for Conclusion on LaMulness
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has come to my attention to cause me to believe that public resources have not been

ap lied laMully and in an effective way

Ba is for Conclusion

audit matters are those matters that, in my professional judgment, are of most
ficance in the audit of the financial statements. There were no key audit matters to
rt in the year under review.

Non-Remittance of Premiums for Policy Holders

Fund issued mortgage loans to twenty-four (24) slaff members at a cost of
s.62,329,745. A total of Kshs.4,127,923 was deducted from the staff members as

Doubtfu! Expenditure on Loans Disbursed to the Staff Members

Fund issued mortgage loans to twenty-four (24) staff members at a cost of
62,329,745. However, review of the Fund's bank statements revealed that an

pe
an
el

1.

Th
Ks

2.

Th
Ks

tns rance policy premium for the loans issued. However, this premium was not remitted
e insurance company. This is contrary to Article 13 of a local lnsurance Company's

pol cy on insurance cover which states that this policy is conditional upon and will only
co
ho

e into effect following payment of premium due for each customer by the policy
er.

lnt e circumstances, Management was in breach of the insurance policy

am unt of Ksh.46,008,346 was disbursed leading to unexplained variance of
Ks 16,321,399

er the following anomalies were noted.

Two (2) staff members received Kshs.1,030,040 and Kshs.1 ,201,486 respectively.
However, they were included in the schedule but not in the bank statement thus
overstating the balance in the schedule by Kshs.2,223,526.

R of the Auditor-General on Nyandorua County Assembly (Stffi Car Loan and Mortgage Scheme Fundfor the
ded 30 June, 2023
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a

One (1)staff memberwas awarded Kshs.1 ,964,341However, the amountwas not
included in the schedule provided for audit.

ln the circumstances, value for money may not have been realized on the disbursed
amounts.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Develop a Risk and Fire Management Strategy

As reported in the previous year, the Fund has not developed a risk and fire management
strategy. This is contrary to Regulation 158(1) of the Public Finance Management (County
Governments) Regulations, 2015 which states that'the Accounting Officer shall ensure
that (a) the County Government entity develops risk management strategies, which
include fraud prevention mechanism, and (b) the County Government entity develops a
system of risk management and internal control that builds robust business operations.
Failure to develop a risk management strategy may impair the effectiveness in managing
a robust business operation of the Fund.

ln the circumstances, the effectiveness of the internal controls mechanism to handle risks
could not be confirmed.

2. Lack of a Finance and Accounting Policy Manual

Review of the Fund's records revealed that it has not developed its own finance and
accounting manual among other policy manuals or adopted the County Assembly's one
to guide Management in processing financial transactions. This is contrary to Section 149
(2)(e) of The Public Finance Managemenl Acl, 2O12 which states that an Accounting
Officer for a County Government entity is accountable to the County Assembly for
ensuring that all applicable accounting and financial controls, systems, standards, laws
and procedures are followed when procuring or disposing of goods, adequate '

arrangements are made for their custody, safeguarding and maintenance'.

Report of the Auditor-General on Nyandarua County Assembly (Stafl) Car Loan and Mortgage Scheme Fund for the
year ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

ii



ln the circumstances, the effectiveness of the accounting and financial systenr could not
b confirmed.

Lack of an Information, Communication and Technology (lCT) Policy

R view of the Fund's ICT environment revealed that there was no approved ICT policy in
pl ce during the year under review, which includes data security policy, and disaster

overy plans. Further, the Fund's ICT structure was not provided for audit review. ln
a ition, the Fund did not have an lnformation Technology (lT) steering committee for

uring effective lT controls and strategies. There is no evidence that the Fund adopted
County Assembly's ICT policies and strategies.

e
th

ln he circumstances, the effectiveness of the ICT controls could not be confirmed

Th audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
re uire that I plan and perform the audit to obtain assurance about whether effective
p sses and systems of internal controls, risk management and overall governance

operating effectively, in all material respects. I believe that the audit evidence I have
o ined is sufficient and appropriate to provide a basis for my conclusion

Re ponsibilities of Management and the Board of Trustees

M agement is responsible for the preparation and fair presentation of these financial
sta ments in accordance with lnternational Public Sector Accounting Standards (Accrual
B is) and for maintaining effective internal controls as Management determines is
ne ssary to enable the preparation of financial statements that are free from material
ml tatement, whether due to fraud or error and for its assessment of the effectiveness
ofi ternal controls, risk management and governance

ln reparing the financial statements, Management is responsible for assessing the
Fu d's ability to continue to sustain services, disclosing, as applicable, matters related to
SUS ainability of services and using the basis of accounting unless Management is aware
of e intention to terminate the Fund or to cease operations

Ma agement is also responsible for the submission of the financial statements to the
Au itor-General in accordance with the provisions of Section 47 of the Public Audit Act,
201

ln ddition to the responsibility for the preparation and presentation of the financial
stat ments described above, Management is also responsible for ensuring that the
acti ities, financial transactions and information reflected in the financial statements are
tn mpliance with the authorities which govern them, and that public resources are
app ied in an effective way

The Board of Trustees is responsible for overseeing the Fund's financial reporting
pro s, reviewing the effectiveness'of how Management monitors compliance with
rel ant legislative and regulatory requirements, ensuring that effective processes and

Rep of the Auditor-General on Nyandarua County Assembly (Staffl Car Loan and Mortgage Scheme Fundfor the
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systems are in place to address key roles and responsibilities in relation to governance
and risk manager.lent, and ensuring the adequacy and effectiveness of the cont.tll
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the frnancial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material ,misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

a

Report of the Auditor-General on Nyandarua County Assembly (Staffl Car Loan and Mortgage Scheme Fund for the
year ended 30 June, 2023
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a

thoserisks, and obtain audit evidence that i:
b a s i s ro, v o pi,, J, r rn e,.i s r oi ni t ;a.J ; ;;'I'jl!l !'*i. 3iJ,:Hjfl?J.1 flfiJ,fl : ;fraud is higher 

"r, r,::,::-" i"il,i,rJ'irl#,,:T:r, as fraud may involve co,usion,forgery, intentionar omissions, ,isreprEseni"tior., or the override of internar contrors.
Evaluate the appropriit^"f:,.^:r:ccounting poricies.used and the reasonabreness ofaccounting estimates and rerated oisclosur"eJmade by the Management.
Conclude on the appropriateness of the Mana gement's use of the applicabte basis ofccounting and, based on the audit evidence obtained, whether a material uncertaint v
xists related to events or conditions that may cast significant doubt on the Fund,bility to continue to sustain its services. lf I conclude that a material uncertainty exists

S

a

am required to draw attention in the auditor,s report to the related disclosures in thenancial statements or, if such disclosures a re inadequate, to modify my opinion. Mv
nclusions are based on the audit evidence obtained up to the date of my aud itport. However, future events or conditions may cause the Fund to cease to continuet sustain its services

valuate the overall presentation, structure and content of the financial statemen ts,cluding the disclosures and whether the financial statements represent theU derlying transactio ns and events in a manner that achieves fair presentation
o tain sufficient appropriate audit evidence r

e Fund to express an
egarding the financial informatio n and

a

a

b

P

srness activities of th optnton on the financial statemen ts
rform such other procedures as r consider necessary in the circumstances

lcom unicate with the Management regardinsI among other matters, the planned scopeand ti ing of the audit and significant audit find rngs, including any signific ant deficienciesin inte al control that are identified during the audit
I also rovide Management with a statement that I have complied with relevant ethicalents regarding independence and to communica te with them all relationsh tpsand ot er matters that may reasonabl y be thought to bear on my independence andwhere pplicable, related safeguards

FCPA cBs
AU R.GDIT ENERAL

Nairobi

20 Feb ry,2024
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Note zo23 2022
Kes. Kes.

Rt enue from exchaltge transactions
6,490,8351 8,1.77,156erest incomeIn

er lnconleot

6,490,9358,177,156Tr I revenue

Expenses
2,368,2002,530,000)Fu d administration expenses

ff CostsSti

Ge eral expenses - Bursary awards
1.3,6903 106,010Fir ance costs/bank Charges

2,3g1,ggo2,636,O10To I expenses

ot er gains/losses

Gar n/loss on disposal of assets
4,log,g4s5,5+1,146rplus/(deficit) for the periodSur

Nyan 0rua County Assembly staff cor loan ond nrortgage scheme funcl
repo and Jinancial Statements for lhe yssv ended June 30, 2023

13.S tement of Financial Performance for the Year Ended 3Oth f une 2023

The ac ounting policies and explanatory notes to these financial statements form a

UX=^tpart o the financial statements. The entity financial statements were approved on

2023 d signed by

^,\r+,
Adnltn S trator ofthe Fund
Gideo Mukiri Muchiri

Fund Accountant
Dominic Chege Wacera
ICPAK Member Number: 15593
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Nyan ua County Assembly staff car loan and mortgage schenu fttnd
repo and Jinancial Statementsfor the year ended June 30,2023

14. tement of Financial Position as at 3Oth lune 2O23

The ac ounting policies and explanatory notes to these financial statem gralents form an int

part of
2023 a
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17. Statement Of Com arison of Bud et and Actual Amounts for the Year Ended 30th June 2023

Budget notes

1. The surplus as reflected above differs from the surplus reflected in the statement of financial position as the above budget is
reported on cash basis and consisfs of items not considered as incomes under IPSAS accrual basis. These include exchequer
receipts and the loans disbursed.

7o UtilisationPerformance
di fference

Actual on
comoarable

Final budgetAdjustmentsOriginal
budget

basis

202212023 2022/2023 2022/2023 2022/2023 2022/?023 2022/2023

Kes Kes Kes KesRevenue

4,556,51.6 39.92Cash at Bank 7,583,514 7,583,51.4 3,026,998

Exchequer Receipts 42,000,000 30,000,000 30,000,000 100.00

Projected Interest Income 8,332,244 155,088

32,500,000 32,500,000 21,562,392 70,937,608 66.35Projected Repayments

69.42Total Income 27,649,2t2

Expenses

Fund Administration
Expenses

2,709,748 2,709,748 2,530,000 93.37

20,644,575 74.70Loan Disbursements 81,600,000 60,955,425

Finance Costs 150,000 150000 106,010 43,990 70.67

84,415,758 84,459,748 63,591,435 75.29

Surplus for the Period 5,956,010 5,956,010 -824,889 6,780,899 (13.8s)

5fPage

Kes.

98.r48,332,244 8,777,756

90,415,758 90,415,758 62,766,546

179,748

81,600,000

2 0,868,313Total Expenditure



Nyandtrua Counly Assembly staff car loan and mortgoge scheme fund
reporls and financial Slalemenls for the year ended June 30, 2023

I 8, Signilicant Accounting Policies
1. General Information

Nyandarua county Assembly staff car loan and Mortgage Fund was incorporated/
eitablished under the PFM Act on 30th April 2016 and it's regulated by Nyandarua

County Assembly Car loan and Mortgage regulations and Salaries and Remuneration

Commission circulars.

2. Statement of compliance and basis of preparation

he Fund's financial statements have been prepared in accordance with and comply

th International Public Sector Accounting Standards (IPSAS)' The financial
ctio n a a n d rep ort n o

a t h h eS th fu ne I1-I e n ts a rc p rc S en ed n Ke va ngs ct
ho p L a e b II Co n s s

I] S h

u ThII d e acCo r.l nt II o cc ten a p ed t (.) thC s t v p currency of the F

ears presented.

he financial statements have been prepared on the basis of historical cost, unless

tated otherwise. The cash flow statement is prepared using the direct method. The

nancial statements are prepared on accrual basis

Adoption ofnew and revised standards

i) Relevant new standards and amendments to published standards effective

for the year ended 30 fune 2023

PSASB deferred the application date of standards from 1't January 2022 owing to

ovid 19. This was done to provide entities with time to effectively apply the standards'

he deferral was set f61 [st fsnuary 2023.

ii) New and amended standards and interpretations in issue but not yet effective

ear ended 30 vne2023

6

Applicable: 1st lanuary 2O23 :

The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will

present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 41 provides users of financial statements with more

useful information than IPSAS 29, by:

IPSAS

Financial

Instruments

41:

l[)agc

in the
Effective' date and imPactrStandard



N),undarua Counly Assentbly :ttaff car loan and morlgage schente fund
rc rts and trtanctu I Slalenrcnls or llte ended June 30, 2023

. Applying a single classification and measurement

model for financial assets that considers the

characteristics of the asset's cash flows and the

objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments

subiect to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

Applicable: 1't fanuary 2023

The objective of this Standard is to improve the relevance,

faithful representativeness and comparability of the

information that a reporting Entity provides in its financial

statements about social benefits. The information provided

should help users of the financial statements and general-

purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit

schemes; and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

IPSAS 42: Social

Benefits

Applicable: 1st fanuary 2023:

a) Amendments to IPSAS 5, to update the guidance related

to the components of borrowing costs which were

inadvertently omitted when IPSAS 41 was issued.

Amendments to

Other IPSAS

resulting from

7 lPage

I Effective date and impact:Standard
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Applicable 1st JanuarY 2025

The standard sets out the principles for the recognition'

measurement, presentation, and disclosure of leases' The

objective is to ensure that lessees and lessors provide relevant

information in a manner that faithfully represents those

transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the

I

ll)agc

b) Amendments to IPSAS 30, regarding illustrative

examples on hedging and credit risk which were

inadvertently omitted when IPSAS 41 was issued.

cJ Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued'

IPSAS 41, Financial

Instruments

Applicable lst JsnuarY 2023

o IPSAS 22 Disclosure of Financial lnformation about the

General Government Sector.

Amendments to refer to the latest System of National Accounts

(sNA 2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is

no longer defined in IPSAS'

. IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthe2027 IPSAS handbook as it

is now superseded by IPSAS 41 which is applicable from 1't

lanuary 2023.

Other

improvements

IPSAS

to

IPSAS 43

Effective date and imPact:Standard
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h en ty d o ea r d o td n v a n n e 0 r d da rd n vear 0 2 Je ti t p v s 2a men ed sta

financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and

present information on right of use assets and lease liabilities.

Assets that meet the criteria to be classified as held for sale to

be presented separately in the statement of financial position

and the results of discontinued operations to be presented

separately in the statement of financial performance.

IPSAS 44: Non-

Current Assets

Held for Sale and

Discontinued

0perations

ll)acc

Effective date and impactlStandard
i

Applicable 1st JsnuarY 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to

be measured at the lower of carrying amount and fair value less

costs to sell and the depreciation of such assets to cease and:
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Nyandaruo County Assembly slaff car ktan and morlgage schemefund
reports and financial Statements for lhe year ended June 30' 2023

2. Significant Accounting Policies

a) Revenue recognition

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are

measured at fair value and recognized on obtaining control of the asset (cash, goods,

services and property) ifthe transfer is free from conditions and it is probable that the

economic benefits or service potential related to the asset will flow to the entity and

can be measured reliably.

Revenue from exchange transactions

nterest income

nterest income is accrued using the effective yield method. The effective yield

iscounts estimated future cash receipts through the expected life ofthe financial asset

o that asset's net carrying amount. The method applies this yield to the principal

utstanding to determine interest income each period

) Budget information
he original budget for FY 2022-2023 was approved by the County Assembly on 23'd

ay 2022. Subsequent revisions or additional appropriations were made to the
pproved budget in accordance with specific approvals from the appropriate
uthorities. The additional appropriations are added to the original budget by the

ntity upon receiving the respective approvals in order to conclude the final budget.

ccord ingly, the Fund recorded additional appropriations of Kes. 30 million on the FY

022-2023 budget following the governing body's approval

e entify's budget is prepared on a different basis to the actual income and
nancial statements arependiture disclosed in the financial statements. The fi

repared on accrual basis using a classification based on the nature of expenses in the

tatement of financial performance, whereas the budget is prepared on a cash basis

he amounts in the financial statements were recast from the accrual basis to the cash

asis and reclassified by p resentation to be on the same basis as the approved budget.

comparison of budget and actual amounts, prepared on a comparable basis to the

pproved budget, is then
ctual amounts.

presented in the statement of comparison of budget and

addition to the Basis difference, adjustments to amounts in the financial statements

re also made for differences in the formats and classification schemes adopted for the

resentation of the financial statements and the approved budget'

statement to reconcile the actual amounts on a comparable basis included in the

s

s

tement of comparison of budget and actual amounts and the actuals as per the

tement of finaniial performance has been presented undersection ofthese financial

tements

lPase

s

a

I
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ummary Of Significant Accounting Policies (Continued)

) Property, plant and equiPment
I property, plant and equiPment are stated at cost less accumulated depreciation and

mpairment losses. Cost includes expenditure that is directly attributable to the

cquisition of the items. When significant parts of property, plant and equipment are

equired to be replaced at intervals, the entity recognizes such parts as individual
ssets with specific useful lives and depreciates them accordingly' Likewise, when a

ajor inspection is performed, its cost is recognized in the carrying amount of the plant

nd equipment as a replacement if the recognition criteria are satisfied. All other repair
nd maintenance costs are recognized in surplus or deficit as incurred. \Mhere an asset

s acquired in a non-exchange transaction for nil or nominal consideration the asset is

nitially measured at its fair value'

ntangi
ntangible assets acquired in a non-exchange transaction is their fair value at the date

f the exchange. Following initial recognition, intangible assets are carried at cost less

ny accumulated amortiz ation and accumulated impairment losses. Internally

enerated intangible assets, excluding capitalized development costs, are not

apitalized and expenditure is

xpenditure is incurred.
reflected in surplus or deficit in the period in which the

he useful life of the intangible assets is assessed as either finite or indefinite

) Financial instruments

nancial assets

n itial recognition and meosurement

Intangible Assets

ble assets acquire

ans and receivables

ans and receivables ar
yments that are not q

d separately are initially recognized at cost. The cost of

e non-derivative financial assets with fixed or determinable

uoted in an active market. After initial measurement, such

nancial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

easurement are classified as hnancial assets at fair value through surplus or deficit,

ans and receivables, held-to-maturity investments or available-for-sale financial

ssets, as appropriate. The Entity determines the classification of its financial assets at

itial recognition

a

nancial assets are subseq uently measured at amortized cost using the effective

terest method, less imPairment. Amortized cost is calculated by taking into account

ny discount or Premium on acquisition and fees or costs that are an integral part of

e effective interest rate' Loss

rplus or deficit.
es arising from impairment are recognized in thet

llPaseI



--

Nyandarua County Assembly staff ctr loan and mortgoge scheme fund
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Summary Of Significant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity when the Entity has the positive intention
and ability to hold it to maturity. After initial measurement, held-to-maturity
investments are measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the effective
interest rate. The losses arising from impairment are recognized in surplus or deficit.

mpo irment of linancial assets

he Entity assesses at each reporting date whether there is objective evidence that a
nancial asset or a entity offinancial assets is impaired. A financial asset or a entity of
nancial assets is deemed to be impaired if, and only if, there is objective evidence of

mpairment as a result of one or more events that has occurred after the initial
ecognition ofthe asset (an incurred 'loss event') and that loss event has an impact on
he estimated future cash flows of the financial asset or the entity of financial assets

hat can be reliably estimated. Evidence of impairment may include the following
ndicators

The debtors or a entity ofdebtors are experiencing significant financial difficulty

Default or delinquency in interest or principal payments

The probability that debtors will
reorganization

enter bankruptcy or other financial

Observable data indicates a measurable decrease in estimated future cash flows
(e.g. changes in arrears or economic conditions that correlate with defaults)

nancial lidbilities

nitial recognition and measurement

inancial liabilities within the scope of IPSAS 29 are classified as financial liabilities at
ir value through surplus or deficit or loans and borrowings, as appropriate' The

ntity determines the classification of its financial Iiabilities at initial recognition.

ll financial liabilities are recognized initially at fair value and, in the case of loans and

orrowings, plus directly attributable transaction costs.

ans and borrowing

er initial recognition, interest bearing loans and borrowings are subsequently
easured at amortized cost using the effective interest method. Gains and losses are

cognized in surplus or deficit when the liabilities are derecognized as well as through

e effective interest method amortization process.t

lPase



-

Nyandarua Counly Assembly staff car loan ond morlgage scheme fund
reporls antl Jinoncial Stalententt^ for the year ended June 30, 2023

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate.

Summary Of Signiftcant Accounting Policies (Continued)

b) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the
cost ofthe inventory is its fair value at the date of acquisition'

Costs incurred in bringing each product to its present location and conditions are
accounted for, as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity,
but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable
value. However, to the extent that a class ofinventory is distributed or deployed at no

charge or for a nominal charge, that class of inventory is measured at the lower of cost

and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations,
less the estimated costs of completion and the estimated costs necessary to make the
sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or
onsumption in the ordinary course of operations of the Entity

) Provisions

rovisions are recognized when the Entity has a present obligation (legal or
onstructive) as a result of a past event, it is probable that an outflow of resources

mbodying economic benefits or service potential will be required to settle the
bligation and a reliable estimate can be made of the amount of the obligation.

here the Entify expects some or all of a provision to be reimbursed, for example,

nder an insurance contract, the reimbursement is recognized as a separate asset only

hen the reimbursement is virtually certain

e expense relating to any provision is presented in the statement of financial

erformance net of any reimbursement.

on tingent Iiabilities

he Entity does not recognize a contingent liability but discloses details of any

ontingenc ies in the notes to the financial statements, unless the possibility of an

utflow of r

3lPape

esources embodying economic benefits or service potential is remote
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ummary Of Significant Accounting Policies (Continued)

on tingent assets

he Entity does not recognize a contingent asset, but discloses details of a possible

sset whos e exiStenCe iS contingent On the oCCurrence or non-occurrence of one Or

more uncertain future events not wholly within the control of the Entity in the notes to

the financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become

rtually certain that an inflow of economic benefits or service potential will arise and

the asset,s value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs'

d) Nature and PurPose ofreserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to

state the reserves maintained and appropriate policies adopted'

e) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The

effects of changes in accounting poliry are applied prospectively if retrospective

application is impractical.

0 Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which an entity pays fixed

contributions into a separate entity (a fund) and will have no legal or constructive

obligation to pay further contributions ifthe fund does not hold sufficient assets to pay

all e"mployee f enefits relating to employee service in the current and prior periods' The

contritutions to fund obligaiions for the payment of retirement benefits are charged

against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-

contribution plani. The defined benefit funds are actuarially valued tri-annually on the

projected unii credit method basis. Deficits identified are recovered through Iump sum

payments or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment

benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of

exchange on the date of the transaction. Trade creditors or debtors denominated in

foreign currency are reported at the statement of financial position reporting date by

apptiing the exchange rate on that date. Exchange differences arising from the

."ttll.n.nt of creditors, or from the reporting of creditors at rates different from those

at which they were initially recorded during the period, are recognized as income or

expenses in the period in which they arise.

14l P a s e
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mmary Of Significant Accounting Policies (Continued)

) Borrowing costs

orrowing costs are capi talized against qualifying assets as part of property, plant and

quipment. Such borrowi ng costs are capitalized over the period during which the

sset is being acquired or constructed and borrowings have been incurred

apitalization ceases when construction of the asset is complete. Further borrowing
osts are charged to the statement of financial performance

) Related parties

tity regards a re
individually or j

he En
ontrol

ear

lated party as a person or an entity with the ability to exert
ointly, or to exercise significant influence over the Entity, or

ce versa. Members of key management are regarded as related parties and comprise

e directors, the CEO and senior managers

) Cash and cash equivalents

ash and cash equivalents comprise cash on hand and cash at bank, short-term
eposits on call and highly liquid investments with an original maturity of three

on ths or less, which are readily convertible to known amounts of cash and are subject

o lnslgnificant risk of changes in value. Bank account balances include amounts held

t the Central Bank ofKenya and at various commercial banks at the end ofthe financial

ear. For the purp oses of these financial statements, cash and cash equivalents also

nclude short term cash imprests and advances to authorised public officers and/or
nstitutions which were not surrendered or accounted for at the end of the financial

) Comparative figures

here necessary comparative figures for the previous financial year have been

mended or reconfigured to conform to the required changes in presentation

Events after the rePorting Period

here were no material adjusting and non- adjusting events after the reporting period'

) Ultimate and Holding EntitY

yandarua CountY Assembly Staff Car loan and Mortgage Fund was incorporated/

stablished under the PFM Act on 30th April 2016 and it's regulated by Nyandarua

ounty Assembly car loan and Mortgage regulations and Salaries and Remuneration

ommission circulars. Its ultimate parent is the county Government of Nyandarua.

) CurrencY

he financial statements are presented in Kenya Shillings [Kes')'

5lPape
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Summary Of Significant Accounting Policies (Continued)

o, Significant iudgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported
amounts ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent
liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material

adiustment to the carrying amount of the asset or liability affected in future periods.

State all judgements, estimates and assumptions made e.g'

a) Estimates and assumptions - The key assumptions concerning the future and

other key sources of estimation uncertainty at the reporting date, that have a

significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are described below. The Entity based its
S pa cterS a a ab c en c CO S o da tcd n lta n C a

ta ent n Ho e e r tin o C rcumSeXI s

n

a nCeS a n uul t ons abo u td al ss p
Su lTl t on

t
p s a n d cS ma o n ra mt t h ht

t
future developments may change due to market changes or circumstances arising

eyond the control of the Entity. Such changes are reflected in the assumptions when

hey occur. IPSAS 1.140

) Useful lives and residual values

he useful lives and residual values of assets are assessed using the following
ndicators to inform potential future use and value from disposal

The condition of the asset based on the assessment of experts employed by the

Entity

The nature ofthe asset, its susceptibility and adaptability to changes in technology

and processes

The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

) Provisions

rovisions were raised and management determined an estimate based on the

nformation available. Additional disclosure of these estimates of provisions is

ncluded in Note xxx.

rovisions are measured at the management's best estimate of the expenditure

equired to settle the obligation at the reporting date and are discounted to present

alue where the effect is material

6lPace

ts were prepared.
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er Disclosures
l. Financial risk management

he Fund's activities expose it to a variety of financial risks including credit and
liquidity risks and effects of changes in foreign currency. The Fund's overall risk
management programme focuses on unpredictability of changes in the business

environment and seeks to minimise the potential adverse effect of such risks on its
performance by setting acceptable levels of risk. The Fund does not hedge any risks
and has in place policies to ensure that credit is only extended to customers with an

established credit history.

The Fund's financial risk management objectives and policies are detailed below

a) Creditrisk

The Fund has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in full when due. Credit risk arises from cash and cash

equivalents, and deposits with banks, as well as trade and other receivables and
available-for-sale fi nancial investments.

Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. Individual risk limits are set based

on internal or external assessment in accordance with limits set by the directors. The
amounts presented in the statement of financial position are net of allowances for
doubtful receivables, estimated by the entity's management based on prior experience
and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements
representing the entity's maximum exposure to credit risk without taking account of
the value of any collateral obtained is made up as follows:

The customers under the fully performing category are paying their debts as they
continue trading. The credit risk associated with these receivables is minimal and the
allowance for uncollectible amounts that the entity has recognised in the financial
statements is considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund

Administrator, who has built an appropriate liquidify risk management framework for
the management of the entity's short, medium and long-term funding and liquidity
management requirements. The entity manages liquidity risk through continuous

monitoring of forecasts and actual cash flows.

17 I P a p e
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The table below represents cash flows payable by the Fund under non-derivative
financial Iiabilities by their remaining contractual maturities at the reporting date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balances
due within 12 rnonths equal their carrying balances, as the impact of discounting is not
significant.

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk
faced by the entity on an ongoing basis, evaluate and test the design and effectiveness
of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate,
equity prices and foreign exchange rates which will affect the entity's income or the
alue of its holding of financial instruments. The objective of market risk management

is to manage and control market risk exposures within acceptable parameters, while
ptimising the return. Overall responsibility for nranaging market risk rests with the
udit and Risk Management Committee

he Fund's Finance Department is responsible for the development of detailed risk
anagement policies (subject to review and approval by Audit and Risk Management
ommittee) and for the day-to-day implementation of those policies

here has been no change to the entity's exposure to market risks or the manner in
hich it manages and measures the risk.

Foreign currency risk

he entiry has transactional currency exposures. Such exposure arises through
urchases of goods and services that are done in currencies other than the local
rrency. Invoices denominated in foreign currencies are paid after 30 days from the

ate of the invoice and conversion at the time of payment is done using the prevailing
change rate

he carrying amount of the entity's foreign currency denontinated monetary assets
nd monetary liabilities at the end of the reporting period are as follows

Total amount
Kes.

Fully
performing
Kes.

Past
due
Kes.

Impaired
Kes.

As At 30th lune 2O23
Receivables from exchange transactions 250,973,399

Receivables
transactions

from non-exchange

Bank balances 7,583,584 7,583,584

Total 258,556,983 258,556,983

lPase

l,

I

250,973,399



a

Nyandorua Counly Assembly slaff car loan ond nrorlgage scheme fund
ra rls ottd 'ancial Stalemenls r the ar ended June .10, 2023

The Fund monages foreign exchange risk form future commercial transactions and
recognised assets and liabilities by projecting for expected sales proceeds ond matching
the same with expected payments.
Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the
exchange rate of the three main transaction currencies, with all other variables held
constant. The reverse would also occur if the Kenya Shilling appreciated with all other
variables held constant.

ll Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely
affected as a result of changes in interest rate levels. The entity's interest rate risk
arises from bank deposits. This exposes the Fund to cash flovr, interest rate risk. The
interest rate risk exposure arises mainly from interest rate movements on the Fund's
deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with
institutions that offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on profit or loss of defined
rate shifts. The sensitivity analysis for interest rate risk assumes that all other
variables, in particular foreign exchange rates, remain constant. The analysis has been
performed on the same basis as the prior year.

Using the end of the year figures, the sensitivily analysis indicates the impact on the
statement of comprehensive income if current floating interest rates
increase/decrease by one percentage point as a decrease/increase of Kes. xxx (2022:
Kes. xxx l. A rate increase/decrease of 5% would result in a decrease/increase in profit
before tax of Kes. xxx (202L - Kes. xxx)

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability
to continue as a going concern. The entity capital structure comprises of the following
funds:

As At 30th lune2O22
797,068,1,91 1,97,068,791Receivables from exchange transactions

Receivables
transactions

from non-exchange

20,006,207 20,006,207

2r7,o74,398 2L7,O74,398Total

t9 I l) a c e

Bank balances
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l. lnterest Income

2. Fund Administration Expenses

3. Finance costs

4. Cash and cash equivalents

Description 2023 2022

Kes, Kes,

Interest income from mortgage
loans

8,777,756 6,490,835

Total interest income a,177,156 6,490,835

Description 2023 2022

Kes Kes.

Fund Administration Expenses 2,530,000 2,368,200

Total Administration Expenses 2,530,000 2,368,2OO

Description 2023 2022

Kes, Kes.

Commissions for service charge 93,400

Bank Charges t2,610 13,690

Total 105,010 13.690

Description 2023 2022

Kes Kes.

Equity Bank AC Number 0620267678184 3,026,998 7,583,584

Total cash and cash equivalents 3,026,998 7,5a3,5A4

20 lPase

-
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Nyandorua County nsssrrthly slaff car loan ond nrortgoge sclreme fund
reports and financial Statenrcnls for lhe year ended June 30' 2023
NOTES TO THE FTNANCIAL STATEMENTS (CONTINUED)

5, Accrued Income

6. Overpaid Loans

Non-Current Receivables from exchange transactions

Trade and other payables from exchange transactions

is relates to insurance deducted from the individual loanees which is deducted at
e time of issuing the loans but is usually not paid to the insurance company
mediately in lump sum but remains as part of the funds available for lending and

us forming part of the liabilities as at the year end

2 lPase

2023 2022Description

Kes, Kes,

873,996Repayments earned not received 96,863

873,996 96,463Total accrued Income

Description 2023 2022

Kes,Kes

797,793 769,t38Overpaid loan disbursements

197,793 769,738Total

2023 2022Description

Kes Kes.

Non Current receivables
290,983,883 25r,503,399Long term loan repayments due

29O,983,883 257,5O3,399Total Non current receivables
25L,5O3,399290,9A3,883Total receivables from exchange transactions

20222023Description

Kes,

6,726,998
Kes.

1.0,428,508
lnsurance Owing

1o,42a,50a 6,726,998Total Trade and other payables

.L
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9. Current Portion of Borrowin

This relates to loans that have been approved by the committee and issued out but are
not fully paid as at the end of the year due to issues like lack of enough funds thus
remaining owing from the fund and forming part of the liabilities as at the year end.
10. Proceeds from loan principal repayments

I l. Loan Disbursements

2. Re a ent of Borrowi

3. Revolvi Fund

. Accumulated Su Ius RestatedI

2023 zo22Description

Kes, Kes

20,095,31427,562,392Principal Loan Repayments
20,o95,374Total Principal Loan Repayments 27,562,392

2023 2022Description

Kes,Kes

75,830,020Loan Disbursements paid out 60,955,425

60,955,425 75,830,O20Total Loan Disbursements

202220?3Description

Kes Kes

700,000425,784Insurance Paid out
700,000425,7a4Total Repayment of Borrowings

2023 2022Description

KesKes,

1.94,910,758234,970,758Balance Brought forward
40,000,00030,000,000Exchequer Receipts during the Year

234,970,758264,9LO,758Total Revolving fund

20222023Description

KesKes.

L0,477,23713,742,1,27alance Brou ht forward
3,264,8845,547,L46earlus during theu

L3,742,LZL{ccumulated surplus

2023 2022Description

Kes. Kes.

460,737 3,209,882Loans Owings
460,137Total Current Portion of Borrowings 3,209,882

., lPase

79,283,267
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I5. Accrued Re a ents recovered

This relates to loan repayments payable by one Mr. Daniel Mucheru Mwaniki whose

salary payments had been stopped from September 2027 to October 2022. The total

payable amount for the 14 months amounted to Ksh 213,0L0. This amount was paid in

November 2022 where out of this amount, Ksh 60,860 relates to the year 2022/2023

hile the balance of Ksh 152,150 was accrued repayments recovered for the year

027/2022

6. Exch uer Recei ts

7. Current Accrued Re ents

2022Description 2023

Kes. Kes

30,000,000 40,000,000Exchequer Receipts
30,000,000 40,000,000Total Exchequer Receipts

2023 2022Description

Kes,KesI

96,863437,064Current Accrued Repayments
96,86343L,O64Total Current Accrued Repayments

2023 2022Description

Kes. Kes

152,150Recovered Accrued Repayments
152,150Total Accrued Repayments Recovered

lPase
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20, Progress on Follow up of Auditor Rccommendations
The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to
resolve the various issues as shown below with the associated time frame within which
we expect the issues to be resolved.

ra

Status:
(Resolve
d/Not
Resolved
)

Timeframe

(Put a date
when you
expect the
issue to be
resolved)

Managemen
t comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Referenc
e No. on
the
external
audit
Report

Issue /
Observation
s from
Auditor

Budget
ready and
available
for review

Fund
Adm inistrato
r

ResolvedWe will
ensure this is
prepared and
submitted to
the Fund
Com mittee
for approval

3.21, Non
Preparation
of Budget

,

il)asc2


