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FINANCIAL STATEMENTS
PETIIOLEUM DEVELOPMENT FUND (PDL)
FOR THE YEAR ENDED JUNE 30 ,2016 (KSHS)

I NATIONAL TII.EASUIiY INFORMATION AND MANAGEMENT

(a) Background Information
l'he National Treasury was established via the Executive Order No.2 of May 2013. The basis tbr
establishrnent of tlre National T'reasury is found in Article 225 (i) of the ionstitution of Kenya
which states that an Act of Parliament shall provide for the establishment, functions and
responsibilities of the National Treasury. This has been actualized in Section ll and l2 of the
Public Finance Managernent (PFM) Act2012.

At Cabinet Level, the National Treasury is represented by the Cabinet Secretary for Finance, who
is responsible fbr the general policy and strategic direction of the Ministry.

(b) Key Management
'l'he National Treasury day-to-day management is under the following key offices:-

Officc of the Principal Secretary
This offlce is responsible for the adrninistration of the National 'freasury fbr efficient delivery of
public services that have been assigned to this Ministry. The Principal Secretary is also chaiged
with the responsibility of rcndering advice to the Cabinet Secretary in order to enhance efficielcy
and collective responsibility of the National Treasury.

Organizational structure of the National Treasury

The Ministry is organized into fbur (4) technical Directorates headed by Directors General and (l)
Adrninistrative and Support Services Directorate headed by a Principal Administrative Secretaiy.
Each Director General is resporrsible for a Directorate comprising a cluster of Departmenis
responsible lbr related policy firnctions.'I-he Directorates and Departments are as follows:

Directorate of Budget, Fiscal and Economic Affairs
l'he Directorate is headed by a Director General. reporting to the Principal Secretary, National
Treasury. It is organized into the following five (5) 'l'echnical Departments each headed by a
Director:

o Budget Departrnent;
. Macro and Fiscal Affairs Departrnent
. Financial and Sectoral Affairs Departrnent;
o Inter-Governmental Fiscal RelationsDepartment
o Public Procurernent Department.

Directorate of Accounting Services and Quatity Assurance
The Directorate is headed by a Director General reporting to the Principal Secretary, National
Treasury. It is organized into the following four (4) Technical Departrnents each headed by a
Director:
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. Government Accounting Services;
o Internal Auditor Services Department;
o Financial Management Information Systerns (FMIS)
o National Sub-County Treasuries.

Di rectorate of Portfolio Managemen t
l'he Directorate is headed by a Director Ceneral, reporting to the Principal Secretary. It is
organized into the following three (3) Technical Departments each headed by a Director:

. Covernment Investment and Public Enterprises;
o National Assets and Liabilities Management;
. Pensions Department.
. Public Private Partnership Unit

Directorate of Public Debt Management
'fhe Directorate is headed by a Director General, reporting to the Principal Secretary
organized into the fbllowing three (3)'l'echnical Departments each headed by a Director:

o Resource Mobilization (Front Office);
o Debt Policy, Strategy and Risk Management (Middle Office);
. Debt Recording and Settlernenr (Back Office).

It is

Directorate of Administrative and Support Services (Common Shared Services)
'fhe Directorate is headed by a Principal Administrative Secretary, reporting to the Principal
Secretary. lt is organized into eleven (ll) specialized functions offering common shared services.
The comrnon shared services of the National Treasury consist of functions that are not core to the
National Treasury but offer critical sr.rpport services to the National Treasury. The functions
include:

o Accounting,
o Finance,
o Human Resource Management and Development,
o Central Planning and Project Monitoring,
. Supply Chain Managernent,
. Legal,
. PublicCommunications,
o GeneralAdrninistration.
. Records Management:
o Internal Audit;
o ICT

2
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(c) Fiduciary Management
The key management personnel who held office during the financial year ended 30th June 2016
and who had direct fiduciary responsibility were:-

NO. Namc
I Princi Dr. Karnau Thugge, CBS
2 Principal Administrative Secretary Mr. Mutr-ra Kil CB SS
J Director General BFEA Dr Geo Mwau, EBS
4 Director General Jv'lr. Bernard Ndung'u
5 Director General PIPM Ms. Esther Koirnett, CBS
6 Director General PDMO Mr.Wohoro Ndohho
7 Ag. Director, Macro & Fiscal Affairs Department Mr.

oGw
Wanyambura Mwambia,

8 qlgqlgl Budget Department Mr. F'rancis Anyona,OcW
9 Ag. Director, Financial and Sectoral Afl-airs

Department
Mr. Nzomo Mutuku

l0 Ag Director, Public Procurement Department Mr. Eric Korir
lt Internal Auditor General
12. A Director Accounti Services ent
13. Ag. Director, National Sub lqqnty Treasuries Mr. Tom Khakhame
14. Ag Director, Financial Management Information

Qystern

Mr. Jerome Ochieng

I5 Director, Public Private Partnership Unit Eng. Stanley Kamau
t6 Ag. Director, National Assets and Liability

I\4anagement
Mrs. Beatrice Gathirwa

17. Director, Government Investment and Public
Enterprises

Mr. Kennedy Ondieki

l8 Secretary/Director, Pensions Department IVlr. Sherl Nyakutu
19. Directq, Resource Mobilization Department Mr. Jackson Kin
20 Director of Administration Mr David Oleshe , ocw

FIead, Accounts Division Mr. Ceorge K. Gichuru
22 llead Finance Division Mr. KirnathiMugarnbi
23 Head. Supplies Chain Management Mr. Peter Momanyi
24 Director, Human Resource Managernent and

Development
Mrs. Susan Mucheru

25 Head, lnformation
Technology

Comnrunication and Mr. Edward Rutere

26 I-lead, Central Planning and Project Monitoring
Unit

Mr. Antony Mr-rrir-r

27 I-lead, Publ ic Comnrunications Mr. Maina Kigaga
28 Programme Coordinator, Public

Management Refbrm Secretariat
Financial Mr. Julius Mutua

3
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Mr. Alfayo Mogaka
Mr. Wala Jona

21.



THE NATIONAL TREASURY
FINANCIAL STATEMENTS
PETROLEUM DEVELOPMENT FUND (PDL)
FOII THE YEAR ENDED JUNE 30,2016 (KSHS)

(d) Fiduciary Oversight Arrangements
To manage the fiduciary risk, the National Treasury has put in ptace fiduciary oversight
arrangements including setting up conrnrittees. The key oversight arrangements include:

Internal Audit Unit
'fhe National Treasury has a well-resourced internal Audit Unit. The Unit is charged with the
responsibility of conducting risk based. value for money and systems audit, providing assurance
that appropriate institutional policies. procedures and business practices are being lollowed;
verifying the existence of assets adrninistered by the Ministry, and evaluating the adequacy and
reliability of information available to the management. The Unit reports directly to the accounting
officers on a regular basis.

Audit Committee
The Audit Committee fonns a key element in the governance process and its principle role is that
of providing oversight of flnancial reporting, risk management and internal controls. The National'l'reasury established an audit comnrittee comprising officers from all departments of the Ministry.'fhe Comrnittee reviews and analyses all audit queries and makes recommendations on how io
reduce fiduciary risks. ln addition, the committee ensures that audit queries and external audit
recommendations are fuIly addressed.

Budget Implementation Committee
To monitor the irnplernentation of the Ministry's budget, programmes and activities, the National
1-reasury has appointed a committee comprising officers from all the Departrnents of the Ministry.
The Comrlittee reviews and analyses the progress rnade by Departments in the implementation of
budget and the planned programmes and activities and advises the rnanagement accordingly.

Monitoring and Evaluation
The Ministry undertakes rnonitoring and evaluation exercises to establish progress made in the
implemerrtation of various programrnes and projects including those that are funded by the
developnrent partners.

(e) The National Trcasury l-Ieadquarters
P.O. BOX 30007- 00100,
Treasury Building.
I-lararnbee. Avcnue
Nairobi Kenya

(f) The National'freasury Contacts
'f 

e I eph o ne : (25 4)020 -22 5229 9
Ernai I : infb@treasury.go.ke
Website: www. treasurv.qo. ke
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II. FORWARD BY THE CABINET SECRETARY

'l'he National Treasury is mandated to coordinate econornic and financial management of the
country in accordance witlr section l2 of the Public Finance Managernent Act,2012. Overall, the
National Treasury has strived to maintain a policy environment that is conducive to econonric
growth and developntent of the Country. As a result of consistent irnplementation of the bold
econonric policies. structural refbrms and sound macroeconomic management, the economy grew
by 5.6 percent in 2015 compared to 5.3 percentgrowth in2014. This strong growth was supported
by positive growth in agriculture, fbrestry and fishing (4.8 percent), mining and quarrying (6.9
percent), electricity and water supply (8.5 percent), wholesale and retail trade (7.3 percent),
accommodation and restaurant (12.1 percent) and inforrnation and comrnunication (9.7 percent).
Growth in other sectors, particularly rnanufacturing, construrction, finance and insurance and real
estate remained robust.

The annual inflation rate was 6.4 percent by June 2016 compared 6.5 percent in June 2015, and
was therefbre, within the current allowable margin of 2.5 percent on either side of the target of 5.0
percent. The Kenya shilling continued to display relatively less volatility compared with the rnajor
regional currencies due to irnproved Diaspora rernittances and the narrowing of the current account
deficit while official foreign exchange reserves held by the Central Bank grew to US$ 7,648
rnillion (equivalent to 5.1 months of irnport cover) by June 2016 fiorn US$ 7,212 rnillion (4.5
nronths of irnport cover) in June 2015.

In budget performance, the National Treasury expenditure stood at Kshs.38,523,924,151against an
approved budget of Kshs.40,667,213,863 in recurrent while Development expenditure stood at
Kshs.43,832,593,224 against an approved budget of Kshs.45,836,475,797 giving an overall
absorption rate of 95.ZYo.

Other key achievements during the year under review are:-
r The National Treasury mobilized external resources amounting to Kshs.366.67 billion. ]'his

included Kshs.320.23 billion in loans and Kshs.46.44billion in grants.

The National T'reasury continued to support Kenya Revenue Authority to achieve its target
in revenue collection and sirnplification of the tax system. This included the
irnplernentation of the i-lrx platfornr.

ln its comtnittnent to deepen the Financial Markets, the Ministry finalized the Financial
Services Authority bill and disserninated to stakeholders for cornments and prepared the
drafi Nairobi International Financial Centre Bill.

The National Treasury developed a pipeline of 65 bankable Public Private Partnership
projects ready for investrnent. Other achievements in prornoting PPP include continuous
financial. technical and legal support to MDAs in the preparation of PPP projects,
developrrrent of standardized docurnentation lramework to support implementation of PPP
and development of a template on PPP project subrnission.

The National Treasury continued to build capacity on Public Financial Management in
Ministries, Departments, Agencies as well as County Governmenls. 1,297 ol'ficers were
trained over the financial year 2015/16 across the country.

a

a

a

a
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Some of the chall
include:-

enges the National Treasury faced while implementing the budget z0l5ll6

l. Lack of adequate funds to finance all the budget requests by Ministries, Departrnents and
Agencies.

2. Inadequate funds to finance all the programmes and projects of the National Treasury.
3. Low absorption of Official Development Assistance (ODA).
4. Slow enactrnent of relevant regulation and related legal instruments to facilitate financial sector

deepening.
5. High turnover of staff especially in the core technical areas of the National Treasury.

To surmount the above challenges and ensure successful implementation of the National Treasury
goals and objectives, the Ministry will:-

Continue to maintain a prudent fiscal stance consistent with the medium-terrn debt targets
while pursuing a shift in the cornposition of expenditure towards development priorities.
Strengthen capacity building in public financial management to MDAs and County
Covernments to ensure that the high expectations linked to devolution are met.
Enhance the Governrnent's cash managernent system to avoid undue pressure on payment
flows and interest rates, and reduce borrowing costs for the governrnent and the private sector.
Ensure constant collaboration between the National Treasury and all the Stakeholders.
Promote the Public Private Partnership initiatives to finance government capital projects.
Engage other developments partners fbr concessional loans and grants as well as pursue
strategies to facilitate issuance of international bonds to finance government projects.
Fast track and irrrplelnent the proposed new scheme of service for the National Treasury
officers to retain staff.

2
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III.STATEMENT OF THE MANAGEMENT'S RESPONSIBILITIES

Sectiorr Sl (l) of the Pubtic Irinance Management Act, 2Ol2 requires that' aI the end of each

financial year, the accounting officer for a Nitional Governrnent NATIONAL TREASURY shall

prepare financial statements in ,.rp."t of that NATIONAL TREASURY' Section 8l (3) requires

the f.ina.cial statements so prepaied to be in a form that complies with relevant accounting

standards as prescribed by the public Sector Accounting Standards Board of Kenya from tirne to

tirne.

The Accounting Offrcer in charge of The National 1'reasury is responsible for the preparation and

presentation of the petroteum Diveloprnent Levy Fund (PDL) report, which give a true and fair view

of the state of affairs of The NationalTreasury for and as at the end of the financial year (period)

ended on June 30,2016. This responsibility includes: (i) maintaining adeqr-rate financial

management arrangements and ensuring that these continue to be effective throughout the

,.poring period; (ii) rnaintaining proper accounting records, which disclose with reasonable

o..uru"f at any ti,re the status olthe revenue colleited by the National Treasury; (iii) designing,

implementing and rnaintaining internal controls relevant to the preparation and fair presentation of

the revenue report, and ensuri-ng that they are fiee from material misstatetnents, whether dtte to

crror or fraud.

.fhe 
Accounting officer in charge of rhe National rreasury accepts responsibility for the National

Treasury's Petroleum Development Levy Fund (PDL) report, which has been prepared on the Cash

Basis Method of Financial Reporting, usilg appropriate accounting policies in accordance with

International public Sector Accounting sh;da;ds (ipsns) and relevant legal framework of the

Governr,ent of Kenya. The Principal Secretary is of the opinion that this Fund report gives a true

and f-air view of Theiational Treaiury's Fund performance during the financial year ended June 30'

2016. The principal Secretary in charge of The National Treasury further confirms the cornpleteness

of the accounting records maintained for'l'he National Treasury, which have been relied upon in the

preparation of this repoft as well as the adequacy of the systems of internal financial control'

T-he Accounting officer in charge of rhe Nationalrreasury confirms that the National rreasury has

complied f,lly with applicable Government Regr-rlations. irurther the Accounting Officer confirms

that this repoft has been prepared in a lorm ihat complies with relevant accounting standards

prescribed by the Public sector Accounting Standards Board of Kenya.

Approval of the Financial Statements

tT g{"31" ?;l;,"orr"nt 
Levv lrund was approved and signed bv the Accor'rnting Officer on

es
DR. KAMAU
Accounting Ofli

S GEORGE K. GICHURU
Head of Accounting Unit

7
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NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON PETROLEUM DEVELOPMENT LEVY
FUND FOR THE YEAR ENDED 30 JUNE 2016. THE NATIONAL TREASURY

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Petroleum Development
Levy Fund set out on pages 9 to 24, which comprise the statement of financial position
as at 30 June 2016, and the statement of receipts and payments and statement of cash
flows for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

The Accounting Officer -National Treasury is responsible for the preparation and fair
presentation of these financial statements in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit, 2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on the financial statements based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. The audit
was conducted in accordance with lnternational Standards of Supreme Audit lnstitutions.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the National Treasury's internal control. An audit also includes evaluating the

Report oJ'the Auditor-General on the Financial Statements oJ'Petntleum Development Levy Fund lbr the yeur ended
30 June 2016 The Natitmal Treasuty

Prnmoling Accountabiliq' in the Public Sector



appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse opinion.

Basis for Adverse Opinion

Unreconciled Balances

The statement of financial position as at 30 June 2016 reflects a net financial asset
balance of Kshs.S,724,613,630.80 comprised of cash with P.M.G balance brought
forward of Kshs.5,137,458,103.20 and bank balance (surplus for the year) of
Kshs.587,155,527.60. The net financial assets balance of Kshs.5,724,613,630.80 differs
from the bank (cash book) balance of Kshs.1,649,028,602.75 by Kshs.4,075,585,028.05
which difference has not been explained. Further, the statement of cash flow reflects a
cash and cash equivalents balance as at 30 June 2016 of Kshs.1 ,952,167,790.20 while
the Fund's cash book (bank balances) shows an amount of Kshs.1 ,649,028,602.75 as at
the same date thus resulting in an unexplained difference of Kshs.303,139,187.45.
Consequently the validity and accuracy of the net financial assets balance of
Kshs.S,724,613,630.80 shown in the statement of financial position as at 30 June 2016
cannot be ascertained.

Adverse Opinion

ln my opinion, because of the significance of the matter discussed in the Basis for Adverse
Opinion paragraph, the financial statements do not present fairly, the financial position of
the Petroleum Development Levy Fund as at 30 June 2016, and of its financial operations
for the year then ended in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and do not comply with Public Finance Management Act, 2012.

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 May 2017

Report of the Auditor-General on the Financial Statements of Petroleum Development Levy Fund.for the year ended
30 June 20 I 6 - The National Treasurv
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V

TAX REVENUES
Taxes on Incotne, Profits and Capital Gains

Taxes on Property

Taxes on Goods and Services

Taxes on International Trade & Transactiotts

Other Taxes

TOTAL TAX REVENUE

NON TAX ITEVENUES

Total Receipts for the year

Social Security Contributions

Property Incotne

Fines, Penalties and Forfeitures

Other Receipts

Sale of Goods and Services

Receipts from Sale of Non-Financial Assets

TOTAL NON TAX IIEVENUE

TOTAL IIEVENUE COLLECTED

PAYMEN'I'S TO MINISTRY OF ENEIT.GY

STATEMENT OF RECEIPTS AND PAYMENTS
Note 2015-2016

Kshs

2014-2015

Kshs

NIL
NIL
NIL
NIL
NIL

NIL
NIL
NIL
NIL
NIL

NIL NIL

I ,98 I ,855,527.60
NIL
NIL
NIL
NIL
NIL
NIL

1 ,785,806,143.20
NIL
NIL
NIL
NIL
NIL
NIL

1,981 .60 1,785, 806, t 43.20

I ,g8l ,855 ,527.60 l, 143.20

2 l ,394.700,000.00 l ,4s 8,700,000.00

327,106,143.20

d forrn an

2016 and

SURI'LUS/DEFICIT 587,155,527.60

The accounting policies and explanatory notes to this Petroleum Developme{ L.)dIIn
integral pu.t oit'f," Fund statement. This Fund statement was approved on BIf ltl
signed by:

I)R. MN tJ CEORGE K. GICHURU

Head of Accounting Unit

9

Accoutrting Offlcer



THE NATIONAL TREASURY
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VI. STATEMENT OF FINANCIAL POSITION

FINANCIAL ASSETS Note

Cash and Cash Equivalents

Cash with P.M.G b/fwd. 3 5,137,458,1 03.20

587,155,527.60

NIL

3.772.445,840.60

1,365,01 2,262.60

NII-

Bank Balance (Surplus for the year)

Accounts receivables

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accounts Payables

NET FINANCIAL ASSETS

REPITESENTED BY

Cash with P.M.G b/fwd
Fund balance b/fwtl.
Surplus/ Deficit for the year

DR. KAMAU

5,724,613,630.80 5,137,458,103.20

NIL NIL

5,724,613,630.80 5.137,458,103.20

3 5,1 37,458,103.20
NIL

587,1ss,527.60

3,772,445,840.60
1,037,906,1 19.40
327,t06,143.20

NET FINANCIAL POSITION 5,724,6 13,630.80

'lhc accounting policies and explanatory notes to this Petroleurn

part of the Fund statement. This Fund statement was approved on

5,137 103.20

Levy Fund form an integral
2016 and signed by:

GE,ORGE K. GICHURU
Head of Accounting UnitAccounting Officer

l0
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VII. V. STATEMENT OF CASH FLOW

Note 20ts-2016 2014-2015
Kshs Kshs

CASH FLOW FROM OPERATING ACTIVITIE S

Ilecci for rncome

Total recei lbr the I 1,98 I ,855,527.60 | ,785,806,143.20
Social Secu Contributions NIL
Proceeds from Dornestic and Foreign Grants NIL NIL
Transfers from National Treas NIL NIL
Transfers fiom Other Covernrnent Entiti CS NIL NIL

NIL NIL
NIL NIL

Other Revenues NIL NIL

1.981.855,527.60 r .785.806.143.20
Pa ments for lIl e NSCS

Com on of Ern I NIL NIL
NIL NIL

Subsidics NIL NIL

'l'ransfers to M of 2 I ,394,700,000.00 r,458,700,000.00
Other grants and transfers NIL NIL
Social Benetlts NIL NIL
F'inance Costs, includin Loan Interest NIL NIL
Other SCS NIL NIL

1.394.700.000.00 1.,158.700.000.00
Atl usted for:

C in receivables NII. NIL
Changes in payables NIL NIL
Ad ustrnents dur the NIL NIL

Nct cash flow from operating activities 587.r 55.527.60 327,106,143.2Q

CASTIFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets NIL NIL
Acquisition of Assets NIL NIL
Net cash flows from Invcsting Activities NIL NIL

ll

Reimbursements and Refunds

Returns of Equity Holdings

Use ofgoods and services

Energy
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STATEMENT OF CASH FLOW (CONTINUATION)

CASHFLOW FRO M BORROWING ACTIVITIES
Proceeds lrotn Domestic Borrowi NIL NIL

Proceeds fiorn Borrowi NIL NIL

Repayrnent of principal on Domestic and Foreign
NIL NIL

Net cash flow from finan activities NIL NIL

NET INCREAStr IN CASII AND CASH
UIVALENT 581,155,527.60 327,t06,143.20

Cash and cash equivalcnt at IIEGINNING of the year I ,365,012,262.60 I ,037,906,109.40

Cash and cash equivalent at END of the year 1,952,167,790.20 1,365.012.262.60

l2
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FINANCIAL STATEMENTS
PETROLEUM DEVELOPMENT FUND (PDL)
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VIII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these revenue statements are set out
below:

l. Statement of Compliancc and Basis of Preparntion

The revenue statements have been prepared in accordance with and compty with
International Public Sector Accounting Standards (IPSAS) with particular ernphasis on Cash
Basis lrinancial Reporting under the Cash Basis of Accounting and relevant legal framework
of the Government of Kenya. The financial statements cornply with and confornr to the form
ol-presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the Nutional Traasury and all values are rounded to the nearest
thousand (KShs'000). The accounting policies adopted have been consistently applied to all
the years presented.

'l'he revenue statements have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the National Treasury.

2. Recognition of Revenue

1'he Notional Treasury recognises all revenues frorn the various sources when the event
occurs and the related cash has actually been received by the Ncttional Trea.sury.

3. Iludgct

1-he budgct is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the revenue statements. The revenue budget
was approved as required by Law and as detailed in the Government of Kenya Budget
Printed Estimates. A high-level assessment of the revenue's actual performance against the
cotnparable budgct for the financial year under review has been included in to these revenue
statenlents.

4. Comparative Figurcs

Where necessary comparative figurcs for the previous financial year have been amended or
reconfigured to conforrn to the required changes in presentation.

5. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on
the revenue statements for the year ended June
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THE NATIONAL TREASURY
FINANCIAL STATEMENTS
PETROLEUM DEVELOPMENT FUND (PDL)
FOR THE YEAR ENDED JUNE 30, 2016

Ix. NOTES TO THE FINANCIAL STATEMENTS

1. Total Receipts for the year amounts to Kshs. 1,981,855,527.60 against a budget allocation of Kshs. 1,803,664,204.00. This implies
there was an over collection by Kshs.I78,191,323.60 This positive impact shows the shift in the composition ofoil imports with higher
proportion ofimportation falling within the excisable components i.e. petrol and Diesel (Annex I).

2. Transfer to other Government Unit Kshs. 1,394,700,000.00 (Antrex I).
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THE NATIONAL TREASURY
FINANCIAL STATEMENTS
PETROLEUM DEVELOPMENT FUND (PDL)
FOR THE YEAR ENDED JUNE 30, 2016 (KSHS)

3. Cash rvith PMG

Cash with pMG of kshs.S.137,458,103.20 comprises of a hgure of kshs.4,075,585,028.05 carried forward for several years.

These old balances are being addressed through a Treasury appointed Taskforce on old balances (Annex II)
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THE NATIONAL TREASURY
FINANCIAL STATEMENTS
PETROLEUM DEVELOPMENT FUND (PDL)
FOR THE YEAR ENDED JUNE 30, 2016 HS)

4. Accounts Receivables - Comparative Budget

Commentary on Actual Revenue against the Revised Estimates

1140703 - Petroleum Development Lery (PDL)-

Actual Receipts ofKshs. 1,981,855,527.60 against Revised Estimate ofKshs. 1,803,664,204.00 shows an over collection of

Kshs.178,191,323.60, this positive impact shows the shift in the composition ofoil imports with higher propodon of importation falling

within the excisable components (i.e., Petrol and Diesel).

Original Estimates Revised Estimates Actual 7o Realized

KSHS.

Petroleum Development Levy(PDL) I ,394.700,000.00 I .803,664,204.00 1.98 I ,85 5.527.60 109.879

Total Receipts I,981,855,527.60

i
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ANNEX I

TdTROLEUM DEVELOPMENT LEVY FUND
COLLECTIONS FROM KENYA REVENUE AUTHORITY
LESS PAYMENTS TO MINISTRY OF ENERGY
YEAR

DATE PV. NO TOTAL RECEIPTS PAYMENTS BALANCE
1-Jul-2015 - 201,4 20"t5Cash Book Balance B F L,067,g73,075.75
10-Jul-2015 "r0710003507 289,969.30 1,062,763,044.45
10-Iul-2015 10710003508 4,277,526.55 7,066,440,577.00
10-Jul-2015 1 071 0003511 8,697,404.00 7,075,737,975.00
10-Jul-2015 1071 0003509 9,697,949.70 7,084,835,924.70
10-Jul-2015 1071000351 0 18,965,946.75 7,703,701,777.45
13-Jul-2015 707"1000351,2 7,761,935.20 1,771,463,706.65
14-Jul-2075 10710003513 3,921,394.55 "1,"175,395,101.20
15-Jul-2015 10770003574 3,146,342.95 7,718,531.,444.15
16-Jul-2015 1 071 0003515 3,"120,647.35 7,"127 ,652,091 .50
77-Jul-2075 707"t0003516 6,608,79'1.75 1,"129,260,993.25
27-Jul-2075 "t0770003521 3,397,014.15 -1,737,657,997.40

21-Ju12015 10770003522 5,602,172.20 7 ,137 ,260,009 .60
22-lul-20'15 70710003517 6,"11.6,755.30 7,143,376,764.90
23-Jul-2015 1 071 000351 8 1.1,582,860.15 7,154,959,625.05
27-Jul-2075 70770003523 9,754,525.L0 1,164,7'1.4,'1.50.75
27-Jul-2075 "r0770003520 '1.2,009,606.95

1,176,723,757.10
ZB-Jul-2015 "r07L000351,9 2,896,583.10 '1,,"179,620,340.20

29-Jul-2015 1 071 0003501 4,107,239.90 7 ,183,727 ,590 .00
30-Jul-2015 "t0770003502 "1,903,26'1..95 7 ,"185,630 ,941 .95
31-lul-2015 10710003503 5,519,536.95 7 ,797 ,749 ,379.80
3-Aug-2015 10710003818 7,654,597.90 7,"198,803,970.60
4-Au9-2015 10710003819 7,963,512.35 1,206,767,492.95
5-Au9-2015 70770003820 17,961,897.70 7,224,729,390.65
6-Au9-2015 "10770003821 6,692,761.05 7,231,422,141.70
7-Aus-2015 "t0770003822 7,052,073.90 "1,238,474,215.60
10-Aue-2015 10770003823 2,850,1.69.35 1 ,241 ,324,393 .95
11-Aug-2015 707"t0003824 2,929,079.10 "1,244,253,403.05
12-Aus-2015 70770003825 9,861,792.70 "1,254,11.5,795.75
13-Aus-2015 70770003826 4,064,775.45 7,258,779,960.60
14-Aus-2015 10770003827 5,694,699.90 1,263,874,650.40
17-Aus-2075 10710003828 "t5,81.5,'169.45 1,279,689 ,B1g .85
18-Au9-2015 1,0770003829 8,356,300.30 '1,288,046,"120.75

19-Au9-2015 10710003830 8,045,145.40 "1,296,091.,265.55

20-Aug-2015 1 071 0003831 7,429,335.90 1,297,520,601.45
27-Aus-2015 70770003832 4,-113,547.20 7,301,634,1.42.65
24-Aus-2075 10710003833 15,492,561.30 7 ,377 ,126,703 .95
25-Aus-2075 10710003834 2,222,427.35 7;379,349 ,"137.30
26-Aus-201,5 107i0003835 1,595,997.65 7,320,945,728.95
27-Aus-201.5 10710003836 8,192,701.05 7,329,137,930.00
2B-Aue-2015 70770003837 27,651,665.30 7,350,789,495.30
31-Aus-2015 10710003838 4,"176,044.65 7,354,965,539.95
1-Sep-2015 70770004739 7,475,402.70 1,356,440,942.65
2-Sep-2015 10710004138 19,899,"190.70 1,376,340,"132.75
3-Sep-20L5 "t0770004737 7,707,371.60 7,377,447,504.35
4-Sep-2015 707"t0004136 14,911,432.55 7,392,358,936.90
7-Sep-201.5 '107"t00041,35 487,039.40 7,392,845,976.30
8-Sep-2015 70710004134 "1,778,795.35 -l 

,394,624,171.65
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24-Nov-2015
Nov-2015

27-Nov-2015

70770005557 8,1,65,707.75 377,610,998.55
10710005556 8,928,725.75 380,539,673.70
10710005555 8,321,931.70 388,861,545.40

30-Nov-2015 10710005554 "1,927,760.00 390,799,305.40
1-Dec-2015 10710005946 5,087,167.30 395,876,472.70
2-Dec-20'1.5 1.071,0005947 14,874,883.00 4'1.0,75'1.,355.70
3-Dec-2015 10710005948 439,006.70 411,,190,362.40
7-Dec-20'1.5 t0770005949 5,663,776.40 416,854,"139.90
7-Dec-201.5 10710005950 6,577,215.75 423,437,353.95
8-Dec-2015 10710005951 353,073.45 423,784,427.40
9-Dec-2015 "t0770005952 27,651,232.75 457,435,659.55
I0-Dec-2015 10710005953 3,855,406.25 455,297,065.90
11-Dec-2015 10710005954 3,577,223.45 458,868,289.25
14-Dec-2015 1071000s955 2,028,872.45 460,897,761.70
15-Dec-2015 1071000s956 73,657,578.95 474,554,740.65
15-Dec-2015 70770005957 3,269,799.40 477,824,540.05
-17-Dec-2075 107100059s8 8,425,82'1..45 486,250,361.50
21-Dec-2015 10710005959 2,049,872.15 488,300,773.65
21-Dec-2015 10710005960 2,240,189.80 490,540,363.45
22-Dec-2075 70770005961 6,-1.59,844.90 496,700,208.35
23-Dec-2015 70770005962 5,169,801.95 507,870,070.20
24-Dec-20].5 "t071,0005963 2,701,538.60 504,577,548.80
28-Dec-2015 70710005964 4,499,353.50 509,070,902.30
29-Dec-2075 "1071,0005965 9,245,110.30 518,316,0"12.60
30-Dec-2015 't07-t0006290 8,238,277.90 526,554,290.50
31-Dec-2015 707"10006289 3,095,335.90 529,649,626.40
4-Jan-2015 10770006099 8,797,694.25 538,447,320.65
5-fan-2015 10710006100 17,987,536.45 550,434,857.'10
6-]an-2015 1 071 00061 01 42,387,797.70 592,876,048.80
7-Jan-2075 "10770006702 674,626.15 593,490,674.95
B-lan-2015 10710006103 "l-1,066,680.40 604,557,355.35
12-lan-2075 't07't0006t04 8,366,953.95 612,924,309.20
72-lan-2075 10710006105 1,5,220,055.65 628,1,44,364.85
13-Jan-2015 "t07100061.06 79,869,584.30 648,0'1.3,949."15
"14-Jan-2075 70710006107 2,1.63,0'18.80 650,776,967.95
15-Jan-2015 1 071 00061 08 6,9"11,,949.85 657,088,917.90
18-lan-2015 10710006109 9,467,789.90 666,556,707.60
20-lan-2015 1 071 00061 1 0 3,723,405.10 670,280,1"12.70
20-Jan-2075 70770006771 6,"176,578.90 676,396,691.60
27-Jan-2075 10710006t"12 "1,450,-1.84.45 677,846,876.05
22)an-2015 707700067"t3 2,1.06,630.50 679,953,506.55
25-Jan-2075 70770006774 14,675,139.40 694,628,645.95
26-lan-2075 1 071 00061 1 5 7,797,676.75 696,426,322.70
27-lan-201.5 107"t0006116 5,988,091.10 702,474,413.80
28-Jan-2015 70710006777 3,229,322.50 705,643,736.30
29-lan-2015 1 071 00061 1B 4,420,395.1.0 7'1.0,064,"127.40

2-Feb-2075 7071,0006266 8,648,527.45 778,772,648.85
2-Feb-2016 1,07't0006267 18,440,066.1.5 737,'1.52,7'1.5.00

3-Feb-2016 70770006268 2,3L8,855.45 739,471.,570.45

4-Feb-2076 107"t0006269 2,378,465.90 747,850,036.35
5-Feb-20L6 "t0770006272 8,98L,052.25 750,837,088.60

9-Feb-2016 "t0770006274 6,329,602.45 757,760,69"1.05

9-Ireb-2016 10770006263 7,229,323.80 758,390,074.85

10-Feb-2016 70770006275 1.0,526,262.35 768,91.6,277.20
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9-Ma 6

9-Ma -2076
9-Ma -20"16

"1071,0007031 8,430,789.05 1.,245,910,209.05
-1,071000703t "11,617,57"1.75 "t,257,527,780.80
1,0710007037 L5,344,466.60 1,272,872,247.40

9-May-2016 707-t0007031 23,577,"112.45 7,296,449,359.85
10-May-2016 107'10007032 5,587,870.30 7 ,302,031, ,230.15
7-1.-May-2076 10710007033 1.5,31.0,659.60 7,317 ,341 ,889 .75
73-May-2016 "t0770007035 1,996,395.25 1,379,338,285.00
13-May-2016 707"10007035 3,514,597.95 7,322,852,882.95
17-May-2076 10770007034 6,120,671_35 1,328,973,554.30
'17-May-20"16 10770007034 14,970,247.75 "t,343,943,802.05
17-Mav-2016 70710007036 9,501,352.85 1,353,445,154.90
79-May-2076 "t0770007037 3,379,521.00 7,356,764,675.90
20-May-2016 70770007038 7,238,851.35 7,364,003,527.25
24-May-2016 707"t0007039 16,789,996.95 7,380,793,524.20
24-May-2076 707"t0007039 "17,068,108.30 "l ,397 ,261,632.50
25-May-2016 7071,0007040 6,190,932.40 -1,403,452,564.90

26-May-2076 10710007041 526,014.05 7,403,978,578.95
27-Mav-2076 70710007042 "14,060,974.60 7,478,039,493.55
30-May-2016 10770007043 11,327,068.35 1. ,429 ,366,561, .90
3"1-May-2016 "t0770007044 7,37"1,896.L5 7,436,738,458.05
2-lun-2016 "t0770007575 6,670,567.50 "1,443,349,025.55

3-Jun-2016 70770007576 75,798,429.00 7,458,547,454.55
6-Jun-2016 't07-t0007577 847,465.00 "1,459,394,979.55

6-Jun-2076 1,07"t0007577 5,1,30,628.50 7,464,525,548.05
6-Jun-2016 70770007577 5,478,217.15 1,469,943,765.20
6-Jun-201 6 10770007577 14,478,744.45 "1,484,422,509.65

7-Jtrn-2076 "10710007578 4,458,475.90 1,488,880,985.ss
8-Jun-2016 70770007579 "17,450,789.45 "1,506,331,775.00

9-Jun-2076 "t07"10007580 7,220,542.05 7,513,552,317.05
13-lun-2016 70710007581 3,265,740.20 '1,576,818,057.25

13-Tun-201 6 70770007581 9,664,580.70 1,526,482,637.95
14-lun-2016 107"t0007582 9,486,167.90 7,535,968,799.85
15-Jun-2016 1.071,0007583 "15,786,603.45 7,557,755,403.30
1 6-lun-2016 1,0770007584 3,893,481..25 '1,555,648,884.55

77-lun-201.6 107't0007585 1.2,921,249.00 1,568,570,1.33.55
20-ltur-2016 70770007586 7,617,387.75 -1,570,1.87,520.70

77-Jun-2076 7071,0007587 6,736,953.05 1,576,324,473.75
22-Jun-2076 70710007588 22,247,879.90 7,598,572,293.65
24-Jun-2076 1.071.0007589 7,839,763.40 7,606,41.2,057.05
24-1un-2016 107"t0007589 8,255,074.1.5 7 ,614,667 ,131 .20

2B-Jun-2016 107"10007590 76,529,205.30 7,637,796,336.50
29-Jun-2016 1,07"1000759"1 8,722,297.85 1 ,639,3'1.8,634.35
30-Jun-2015 107"10007592 1,776,971..25 7,641.,095,605.60
30-lun-2016 7071.0007592 7,932,997.75 L,649,028,602.75

TOTAL 't ,98'1,855,527.60 L,394,700,000.00 587,1.55,527.60

AMOUNT IN THE ESTIMAf'ES 201s/201.6 '1,394,700,O0O.00

TOTAL AMOUNT PArD TO MIN OF ENERGY 2015/201,6 ',..,394,700,000.00

ESTIMATED BALANCE TO BE PAID rN 201.6/2017
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25.
26.

l,l i ni stry o i i:l si r e,-t el; l: :'.'.,' i'--, ;; i'i i l-

lvlinistry of Nairobi ivle[r'opoiiLaii i-r;',':lr:trine,tt

14!:tistry of Incir.tstriaiis";licrt

indepenctent EleCr:ral anC Boun,Jaries Ccrnrrlssiort
Pa rliamentary Service Coniniission

Auditor General

1.

2.
-
A

5.

6.

7.
o(J.

C

10,

11,
-i7,

'r1
_t-J,

4,1
-L'r,
4rrl,
10.

II) IvlDAs that lraue been reqii€lqterl to r':;-i.lu tlle r,evised Staternei'lis
and submit them for neviev,r;

Ministry of State for Public Sei'r,ice

tvlinistry of Planning, National Deveiopmenl aind Vlsion 2030

Office of the DepuLy Prime Minister and i\,'linistry oi' Local Governmen[ :;i

f4inistry of Justice, National Cohesion and Constit"uticnal Aiiairs

Ministry of Gender, Childi'en and S,:cial Developrncni

|'zi i n istry of E n,ii i-o rl rn en'i er ird 14 i ;'ier-e.: I Fleso tl rces

Cabinet Office p,
State Law Offlce
Ministry of Enei'gy

l'4 i n i stry of info iln a i:i,: n, Co nr nt u n I catio t-r ;: :t i T lc jr r'l'- i r,,r "
Ministry of State iot' 5i-.e'-iail Pi'o;::arnii.le

14inistry of Statr--' ioi- lnrmigi'aliorl ::l'ld l-.-.r':',:ilsi;:ailcir 1i i';i;;3,;i5 ;1

National Secu,'i br' titieliigei.ice [,si"','113

t4inistry of Public iiealilr ani Sani:::rlior:

i\4inistry oi Develcpmeni ci l',loi-cnern l(eriya aricl Crite;'Ai"id L.ancis ilr
f\ilinistry of Puolic Worl<s

I11) lvlD.rt's that are yet to e-na}<e si-ri:n:issions of thei;" revlsed
Statements revielv:

1 Office of the Vice Pi'esident and l'linistry oi Horne Afiai,'s

2 Ministry of l4edical Services

3 Plinistry of Roads

4 14inistry of Laboutr'

5 tvlinistry of Youth ,t\i: 's and Spo:'ts .'
b Ministry of Houslng

7 I'4inistry of Gencier, Children arid Social IJe','e!'rp;r;a,-:i

1.,.'.,,'..1
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i i'iriir, Justice and
Reccncil iation Corn mission
.it idlr:ia

State Departnrent tor
Clmrnerce and Tourism

Pi-ior Year
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1n 67c) )'l r, fri)_vl,-,

2il 93,068,01__l .97 t

666 952.iLC
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774 97.A0

11 992 57r 850.00
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