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Kenyo Literoture Bureou

Annuol Reports ond Finonciol Stotements
For the yeor ended 30 June 2O2O

!. KEY CORPORATE INFORMATION

BACKGROUND INFORMATION
Kenyo Literoture Bureou wos estoblished through the Kenyo Literoture Bureou Act, Cop 209 of I9B0

(Revised 2012). KLB is represented by the Cobinet Secretory for Educotion, who is responsible for the
generol policy ond strotegic direction of the corporotion. The Bureou is domiciled in South C olong KLB

Rood, Noirobi ond hos o Soles ond Customer Service Bronch on Kijobe Street, Noirobi.

PR!NCIPAt ACTIVITIES

The principol octivity of the Kenyo Literoture Bureou is to publish, print ond disseminote quolity literory,

educotionol, culturol ond sclentific literoture ond moteriols. The Vision, Mission, Strotegic objectives ond
Core volues of Kenyo Literoture Bureou ore os follows;

VISION

To be the leoding publisher ond printer of quolity knowledge moteriols

MISSION

To publish ond print quolity educotionol ond knowledge moteriols ol offordoble prices whilst promoting

excellent outhorship ond creoting customer ond shoreholder volue.

STRATEGIC OBJECTIVES

(i) To be the industry's morket leoder.
(ii) To improve on quolity of products ond services.

(iii) To upgrode corporote infrostructure.

(iv) To strengthen institutionol copocity.
(v) To ensure effective corporote governonce, controls ond sound resource monogement.

CORE VATUES

(i) Customer Focus

(ii) Tronsporency

(iii) Accountobility
(iv) lntegrity

(v) Professionolism

(vi) lnnovotiveness
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Kenyo Literoture Bureou

Annuol Reports ond Finonciol Stolemenls
For the yeor ended 30 June 2020

DIRECTORS

The Members who served the entity during the period under review were os follows:

2.

3.

4.

5.

6.

Hon. Amb. Froncis S. K. Boyoh, EBS

Mr. Victor K. Lomorio

Ms. CherylMojiwo

Mr. Abdollo C. Bii

Mr. John K. Kenduiwo

Mr. Elyos Abdi

Mr. Sommy M. Chepkwony

Mr. Josephine Moongi

Mr. Nicholos Moc'Botongore

Mr. Mortin M. Mburu

Prof. Winston J. Akolo

Ms. Augusto M. Muthigoni

- Boord Choirmon - Re-oppointed on 3 Moy, 2019

- Chief Executive Officer - Appointed on 1 September,2Ol6

- Allernote to the Cobinet Secretory, Notionol Treosury - Re-

oppointed on 1 April. 2016

- Alternote to the Secrelory, Notionol Commission for Science.

Technology & lnnovotion - Re-oppointed on 24 April,2019

- Representolive of the University of Noirobi- Re-oppointed on 24

April,20l9

- Representotive of the Ministry of Educotion - Re-oppointed or

24 April,2019

- Member - Re-oppointed on 24 April,2019

- Member - Re-oppointed on 24 April,2Ol9

- Member - Re-oppoinled on 24 April,2Ol9

- Member - Re-oppointed on 24 April,2Ol9

- Member - Appointed on 24 April, 201 9

- Member - Appointed on 24 April,2019

7.

8.

9.

t0

il
12

CORPORATION SECRETARY

CPA Victor Lomorio, OGW

P.O. Box 30022 - 00100, GPO

NAIROBI, KENYA.

REGISTERED OFFICE & CORPORATE HEADQUARTER

Kenyo Literoture Bureou Building

Bellevue Areo, South C

KLB Rood, off Popo Rood, off Momboso Rood

P.O. Box 30022- GPO 00100,

NAIROBI, KENYA

BRANCH

Soles ond Customer Service Centre

KLB Building

Kijobe Street

P.O. Box 3OO22 - GPO 00100,

NAIROBI, KENYA

eage I Itt



Kenyo Literolure Bureou

Annuol Reporls ond Finonciol Slolements
For lhe yeor ended 30 June 2020

CORPORATE CONTACTS

Telephone: (254) 6005595, 020 - 354119617

(254) 07 1 r - 3r 8r 88, 0732 - 344s99

E-moil: info.klb.co.ke
Website: www.klb.co.ke

CORPORATE BANKERS

l. Centrol Bonk of Kenyo

Hoile Selossie Avenue
P. O. Box 6000 - 00200, City Squore

City Squore 00200

NAIROBI, KENYA

2.

3

4

Kenyo Commerciol Bonk limiled
Kencom House. Moi Avenue
P.O. Box 30081 - 00100, GPO

NAIROBI, KENYA

Nolionol Bonk of Kenyo limited
Notionol Bonk Building, Horombee Avenue

P. O. Box 72866 - 00200, City Squore

NAIROB!, KENYA

HF Group Limited
Rehoni House-Koinonge St.
P.O Box30088-00100,
NAIROBI, KENYA

INDEPENDENT AUDITORS

Auditor-Generol
Anniversory Towers, University Woy

P.O. Box 30084 - 00100, GPO

NAIROBI, KENYA

PRINCIPAT LEGAL ADVISERS

I. The Attorney Generol

Stote Low Office
Horombee Avenue

P.O. Box 4O112 - 00200, City Squore

NAIROBI, KENYA
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Kenyo Literoture Bureau

Annuo! Reports ond Finonciol Stotemenls
For the yeor ended 30 June 2020

DIRECTOR'S NAME

l. Hon. Amb. Froncls S. K. Boyoh, EBS

Choirmon

2. CPA Vlclor Lomorlo. OGW
The Monoging Director ond Secretory
1o the Boord of Monogement.

II. THE BOARD OF DIRECTORS

KEY QUALIFICATIONS AND EXPERIENCE

Hon. Amb. Froncis Boyoh (57 yeors) is the Choirmon of the Boord o
Monogement of Kenyo Literoture Bureou. He holds o Bochelor o

Educotion Science degree from the University of Noirobi, Diplomo in Unitec

Notions ond lnternotionol Understonding from the lnstitute of United Notion

ond UNESCO Studies in New Delhi- lndio, ond o Post-Groduole Certificott
in Development Economics from University of Michigon. He is currentl'
pursuing Moster of Business Administrotion (Strotegic Monogement) ot Mt

Kenyo Universily. He is currently pursuing o PHD degree.
He hos extensive knowledge ond experience in strolegic monogemen

ond odministrotion hoving served os on Assistonl Minister in the Ministry o

Stote for lmmigrotion ond Registrolion of Persons, Kenyo's Higl

Commissioner to lndio, Permonent Secretory in the Ministry of Londs onc

Settlement ond olso in the Ministry of Tourism ond lnformotion, ond os c

Member of Porliomenl for Gonze Constituency.

Amb. Boyoh olso served in the Office of the Presideni os the Provincic

Commissioner (PC) of Coost, Western, Eostern ond Rift Volley Provinces

District Commissioner (DC) in Nyonzo ond Rift Volley Provinces, ond o
District Officer (DO) in Loikipio, Turkono, Embu, Morsobit, Mochokos, Toito

Toveto ond Homoboy. He is o recipient of Presidentiol Aword, the Elder o

Burning Speor (EBS), which is o Stole commendotion given to persons whc

hove served with distinction in their vorious spheres of influence. He wos re

oppointed to the position on 3 Moy 2019.

Mr. Victor Lomorio (52 yeors) is lhe Monoging Director ond Secretory to the

Boord of Kenyo Literoture Bureou. He holds o Moster's in busines

odministrotion (Finonce) degree ond o Bochelor of Commerce, both fron

the University of Noirobi. He is o Certified Public Accountont of Kenyo, CPI
(K)

He hos oltended vorious courses ond seminors in risk monogement
leodership, corporote governonce, ethics ond iniegrity troining, credi
monogement, ICPAK onnuol seminors ond risk-bosed lnformolior

Technology oudit.

He is o member of the Certified Public Accountonts of Kenyo (ICPAK) onc

the lnstiiute of lnternol Auditors (lAA). He previously served os the Chie

Operoting Officer (COO) ot the Higher Educotion Loons Boord (HELB) on<

os the choirmon of Operotions Committee of the Associotion of Highe

Educolion Finoncing Agencies (AHHEFA), o lobby thot brings together l(

Africon countries to deliberote on higher educotion finoncing. He is <

recipient of Presidentiol Aword, the Order of the Grond Worrior (OGW)

which is o Stote commendotion given to persons in recognition o
outstonding or distinguished services rendered to the notion in voriou

copocities ond responsibilities. He joined the Boord on I September 2016.
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Kenyo Literoture Bureou

Annuol Reporls ond Finonciol Stotements
For lhe yeor ended 30 June 2020

3. Mr. Elyos Abdi
Allernote to the PS, Ministry of
Educotion

4. CPA CherylA. Mojiwo Alternote 1o

Cobinet Secretory, Notionol Treosury

ond Plonning

5. Mr. Abdollo C. Bii

Represeniing the Notionol Commission
for Science, Technology ond
lnnovotion NA

T

I

\

Mr. Elyos Abdi is o Direclor Generol, Bosic Educotion ond represenls hr

Principol Secretory, Stote Deportment of the Eorly ond Bosic educotion
Ministry of Educotion in the Boord. He wos re-oppointed to the Boord on 2,

April 2019. He is o member of Operotions & Strolegy ond Audit Risl

Monogement & Complionce Committees.

Ms. CherylMojiwo (41 yeors) is lhe Alternote lo the Cobinet Secretory of th<

Notionol Treosury in the Boord of Monogement os specified under the

Kenyo Lilerolure Bureou Act, Cop 209. She holds o of Moster of Busines

Administrotion (Strotegic Monogement) degree from the University o

Noirobi, Bochelor of Commerce (Accounting ond Finonce) degree fron

Strothmore University, ond is o Certified Public Accountont (CPA-K). She ho

ottended vorious short-ierm senior monogement ond corporott
governonce courses.

She is on lnvestment Officer of the Deportmenl of Government lnvestmen

ond Public Enterprises in the Notionol Treosury. She previously worked os the

Heod of Accounting Unit ond Administrotion in on odvertising firm.

She is o member of the lnstitute of Certified Public Accountonts of Keny<

(ICPAK) ond the Secretqriot of the Public Accounting Stondords Boor<

(PASB). She joined the Boord on lstApril 2015. She is o member of tht

Finonce, Humon Resources & Generol Purpose ond Audit Risk Monogemen

& Complionce Committees.

Mr. Abdollo Bii 147 yeors) is representing the Notionol Commission fo

Science, Technology ond lnnovoiion (NACOSTI) in the Boord os specified ir

the Kenyo Literoture Burequ Act, Cop 2O9. He is the Alternote to th<

Secretory, Notionol Commission for Science, Technology & lnnovotion.

He wos re-oppointed to the Boord on 24 April 2019 ond is o member of thr

Finonce, Humon Resources & Generol Purpose ond Operotions & Stroteg'

Commitiees.
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Kenyo Literoture Bureou

Annuol Reporls ond Finonciol Stotements
For lhe yeor ended 30 June 2020

6. Mr. John Kendulwo
Representotive, University of Noirobi

7. Mrs. Josephlne Moongl
lndependent Director

8. Mr. Sommy M. Chepkwony
lndependent Director

Mr. John Kenduiwo (64 yeors) is representing the University of Noirobi in thr
Boord os specified in the Kenyo Lilerqture Bureou Act, Cop 209.He holds <

Mqster of Business Adminislrotion (MBA) in Operotions Monogemenl degree

ond o Bochelor of Science (BSc) degree in Mechonicol Engineering fron
the University of Noirobi. He is the Monoging Director, University of Noirot
Enterprises ond Services (UNES).

He hos previously worked os Depuly Monoging Director of UNES, Deqn o
the School of Business of the University of Noirobi, Choirmon, thr

Deportment of Monogement Science ond os o Senior Lecturer in thr
Deportment of Monogemeni Science, Foculty of Commerce of lhr
University. He is one of the pioneers of lhe Module ll progrom in Kenyo.

ln ihe ocodemio, he hos speciolized in operotions monogement on<

strolegy, operotions reseorch, ond competitiveness ond improvemen
opprooches. He hos held vorious posilions of leodership in the public onc
privote sectors. He wos re-oppoinled to the Boord on 24 April 2019. He is <

member of the Finonce, Humon Resources & Generol Purpose on<

Operotions & Strotegy Commitlees of the Boord.

Mrs. Josephine Moongi (57 yeors) is o holder of Globol Execulive Moster's ir

Business Administrotion (MBA) from the United Stotes lnternotionol University

Bochelor of Lows (LL. B Hons) from University of Noirobi, ond o Pos

Groduole Diplomo in Lows from Kenyo School of Low. She is on odvocote
of the High Court of Kenyo ond o Commissioner for Ooths ond o Noton
Public. She is currently o portner in Moongi & Associotes Advocotes. She

wos re-oppointed to the Boord on 24 April 2019 ond is the Choirperson o

the Operotions & Strotegy Committee ond member of Audit ond Risl

Monogement Commillee.

Mr. Sommy Chepkwony (60 yeors) joined the Boord on lstApril 2016. Hr

holds o Bochelor of Business Monogement (BBM) degree in Micro-Enterpris<

from Moi University ond o Diplomo in Cooperotive Monogement from the

Cooperotive College of Kenyo.

He previously served os o Dislrict Officer in the Office of the Presidenl

Assistont Cooperotive Officer in the Ministry of Cooperotive Developmen
ond os o Field Officer in chorge of informol sector loons qt Kenyo lndustrio

Estotes Limited. Mr. Chepkwony wos re-oppointed to the Boord on 24 Apr

2019. He is the Choirmon of the Audit ond Risk Monogement onc

Complionce Committee ond o member of the Operotions ond Stroteg,

Committee.
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Kenya Literoture Bureou

Annuql Reports ond Finonciol Stotemenls
For lhe yeor ended 30 June 2O2O

9. Mr. Nlcholos Moc'Botongore
Representing Ministry of Lobour ond
Sociol Protection

l0.Mr. Morlln Mburu
lndependent Director

I I. Prof. Winslon Akolo
lndependent Director

I

/

v

Mr. Nicholos Moc'Botongore (59 yeors) holds o Bochelor of Arts degree ir

Sociol Work from the University of Noirobi. He hos o certificote in Strolegic

Leodership Development Progrom from the Kenyo School of Governmen
(KSG) ond in Project Monogement from the Arhus Technicol School ir

Denmork.

He is the Assistont Director for Sociol Development in the Ministry of Lobou

ond Sociol Protection. He hos previously served os the Project Monoger

Centrol Kenyo Dry Areo Smollholder Communiiy Development Project

Assistont Director of Gender ond Sociol Development (ADGSD), Principc

Gender ond Sociol Development Officer (PGSDO), Chief Socic

Development Olficer (CSDO), Senior Sociol Development Officer (SDO

ond os Administrotive Finonce ond Progromme Officer ot the Notionc

Coordinoting Committee Secreloriot for the 4th UN Conference on Womer

(Beijing Conference). He wos re-oppointed to the Boord on 24 April2019.

Mr. Mortin Mburu (38 yeors) holds o Bochelor of Educolion (Specic

Educotion) ond Linguistics degree from Kenyotto University. He is currenilr

pursuing o Moster's in counselling psychology of the United Stote

lnternotionol University, Kenyo (USIU-K). He holds certificotes in educotior

ond counselling from Alpho io Omego Leorning Centre in Chennoi, lndic

ond Tumoini Counselling ond Seminor Centre.

He wos previously, the heod of Leorning Support ot Oshwol Acodemy
Noirobi ond previously served os Speciol Educotion Teocher ot Bright Hill

SpeciolSchool, Noirobi. He wos re-oppointed to the Boord on 24 April201,9

He is the Choirmon, Finonce, Humon Resources & Generol Purpose

Committee ond o member of the Operotions & Strotegy Committet
(formerly Technicol Committee).

Prof. Winston Akolo (55 yeors) hold o Dociorote of Philosophy in Educotior

(PHD Educotion. He is o member of Finonce & Humon Resources & Generc
Purpose Committee.
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Kenyo Literolure Bureou

Annuol Reports ond Finonciol Stolements
For lhe yeor ended 30 June 2O2O

12. Ms. Augusto Muthlgonl
lndependent Director

Ms. Augusto Muthigoni (59 yeors) ond holds o degree in Educotion. She is <

member of Finonce & Humon Resources & Generol Purpose ond Audit Risl

Monogement & Complionce Commiltee.
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Kenyo Literoture Bureou

Annuol Reporls qnd Finonciol Stotements
For lhe yeor ended 30 June 2020

MANAGEMENT TEAM

>1
)r'

l. CPA, Vlctor Lomorio, OGW
The Monoging Director ond ihe Secretory to the
Boord of Monogement

2. CPA. FA. Froncls M. Mulungo
Ag. Generol Monoger - Finonce & Administrotion

III. THE MANAGEMENT TEAM

KEY QUALIFICATIONS AND EXPERIENCE

Mr. Victor Lomorio (52 yeors) is the Monoging Director ond

Secretory to the Boord. He holds o Moster's in business

odministrotion (Finonce) degree ond o Bochelor of

Commerce, bolh from the University of Noirobi. He is o

Certified Public Accountont of Kenyo, CPA (K).

He hos ottended vorious courses ond seminors in risk

monogement, leodership, corporote governonce, ethics ond

integrity troining, credit monogement, ICPAK onnuol seminors

ond risk-bosed lnformotion Technology oudit.

He is o member of the Certified Public Accountonts of Kenyo

(ICPAK) ond the lnstitute of lnternol Audilors (lAA). He

previously served os the Chief Operoting Officer (COO) ot the

Higher Educotion Loons Boord (HELB) ond os lhe choirmon of

Operolions Committee of the Associolion of Higher Educotion

Finoncing Agencies (AHHEFA), o lobby thot brings together 10

Africon countries to deliberote on higher educotion

finoncing. He is o recipient of Presidentiol Aword, the Order of

the Grond Wonior (OGW), which is o Stote commendotion

given to persons in recognition of outstonding or distinguished

services rendered to the notion in vorious copocities ond

responsibilities. He joined the Boord on I September 2015. His

term wos renewed with elfect from I't September 2019.

Mr. Froncis Mulungo (45 yeors) is the Acting Generql Monoger

Finonce & Adminislrotion. He holds o Bochelor of Commerce

degree (Firsl Closs Honours) ond Diplomo in Monitoring ond

Evoluotion from Kenyotto University ond Diplomo in Morketing

Monogement from the Kenyo lnstituie of Monogemenl (KlM) .

He is o Certified Public Accountonl CPA (K), Certified

lnvestment ond Finonciol Anolyst (CIFA-K), Certified Pension

Trustee from College of lnsuronce/Retirement Benefits

Authority ond o Certified ISO 9001:2015 lnternol Auditor of the

Kenyo Bureou of Stondords.

He is olso o member of Certified Public Accountonls of Kenyo

(ICPAK) ond the lnstituie of Certified lnvestments ond

Finonciol Anolysts (lClFA). He is cunently pursuing Moster of

Business Administrotion (Finonce) degree ot Kenyotto

University, Noirobi. He is lhe Performonce Controct Co-

ordinotor. He wos oppointed to the position on I June 2020.
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Kenyo Literoture Bureou

Annuol Reporls ond Finonciol Slotements
For lhe yeor ended 30 June 2020

3. Mr. Evons T. Nyochleng'o
Ag. Generol Monoger - Commerciol Services

4. Mr. Bernord O. Oburo
Soles & Cuslomer Service Bronch Monoger

5. Mr. Job M. ldoki
Administrotion Monoger

Mr. Evons Nyochieng'o (54 yeors) is the Acting Generol

Monoger Commerciol Services. He holds o Moster's in business

odministrotion (Strotegic Monogement) degree from

Kenyotlo University ond o Bochelor of Arts degree from the

University of Noirobi.

He olso holds o Higher Diplomo in Humon Resources

Monogement (KNEC) from Roilwoy Troining lnstitute ond is o

member of the lnstitute of Humon Resources Monogemenl

(IHRM). He wos oppointed to the position on I June 2020.

Mr. Bernord Oburo (45 yeors) is the Soles ond Customer

Service Bronch Monoger. He holds on Executive MBA

(Strotegic Monogement) degree from the Jomo Kenyotto

Universily of Agriculture ond Technology (JKUAT), ond

Bochelor of Arts (Mothemotics) degree from the Universily of

Noirobi. He olso holds o Diplomo in Morkeling from the MSK-

Kenyo.

He is o Council Member of the Morketing Society of Kenyo

(MSK) ond hos over l8 yeors' experience bronding ond soles

ond morkeling. He wos oppointed to the position on I June

2020.

Mr. Job ldoki (54 yeors) is the Adminislrotion Monoger. He

holds o Bochelor of Educotion (Longuoge ond Literoture)

degree from Kenyotto University ond o Higher Diplomo in

Humon Resources Monogemenl (KNEC) from Roilwoy

Troining lnstitute. He is currently in the finol stoges of

completing his Mosler's in business odministrotion (MBA) ot

the Strothmore Schoolof Business (SBS).

He is o certified ISO 9001:2008 Quolity Monogement System

series Leod Auditor ond is o member of the lnstitute of Humon

Resources Monogement (IHRM). He wos oppointed to the

position on I August 2014.
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Kenyo Literolure Bureou

Annuo! Reporls ond Finonciol Stolemenls
For the yeor ended 30 June 2020

D

6. Mr. Joseph A. EmoJong

Production Monoger

7. CHRP Roselyn W. Mugovono
Humon Resources Monoger

8. CPA Jullus K. Arilho
lnternol Audit Monoger

Mr. Joseph Emojong (47 yeorsl is the Produclion Monoger ot

Kenyo Literoture Bureou. He holds o Bochelor of Science

(Hons) degree in Grophic Medio Studies (GMS) from

Hertfordshire University, UK ond o diplomo in Printing

Technology from the Kenyo Polytechnic (now Technicol

University of Kenyo). He wos oppointed to ihe posiiion on l7
December 20 1 5.

Mrs. Roselyn Mugovono (49 yeors) is lhe Humon Resources

Monoger ot Kenyo Literoture Bureou. She holds o Moster of

Business Administrotion (Humon Resource Monogement)

degree from the University of Noirobi ond Bochelor of

Educotion degree (English ond Lileroture) from Egerton

Universily.

She is o Certified Humon Resources Professionol (CHRP,

Kenyo), Certified Humon Resources Proctitioner in good

stonding, Certified Pension Trustee from the College of

lnsuronce/ Reiirements Benefits Authority ond lSO900l:20.l5

Quolity Monogement System lnternql Auditor of the Kenyo

Bureou of Stondords.

Mrs. Mugovono is o member of the lnstitute for Humon

Resources Monogement (IHRM), Kenyo lnstitute of Supplies

Monogement (KISM) Professionol Troiners Associotion (PTA)

ond the Forum for Africon Women Educotionolists (FAWE). She

wos oppointed to the position on l7 December 20,l5.

Mr. Julius Aritho (54 yeors) is the lnternol Audil Monoger ot

Kenyo Lileroture Bureou. He holds o Moster of Business

Administrotion (Accounting Option) degree ond Bochelor of

Commerce (Accounting Option) degree, both from the

University of Noirobi.

He is o Certified Public Accountont CPA (K) ond q Certified

lSO900l :2015 Quolity Monogement System lnternol Auditor by

the Kenyo Bureou of Stondords. He is member of the lnstitute

of Certified Public Accountonts of Kenyo ond wos previously

the ISO 9001:2008 Quolity Monogement Representotive oi

Kenyo Literoture Bureou. He wos oppointed to the position of

lnternol Audit Monoger on I August 2013.
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Kenyo Literoture Bureou

Annuo! Reports ond Finonciol Slotements
For lhe yeor ended 30 June 2020

9. Mr. Kenneth Jumbo
Publishing Monoger

10. Dovld Klmlto
Ag. Soles & Morketing Monoger

Mr Kenneth Nyobero Jumbo (52 yeors) is o holder of Moster of

Philosophy in Geogrophy ond Bochelor of Arts degrees, both

from Moi University. He olso holds o Post-Groduote Diplomo in

Humon Resources Monogement (KNEC) from the Roilwoy

troining lnstitute.

He hos o weolth of experience in publishing sponning over 20

yeors during which time he ottended vorious coreer

developmentol courses in publishing, monogement,

leodership ond good corporote governonce. He wos

oppointed io the position of Publishing Monoger on 4

September 2017.

Mr. Dovid Kimito (49 yeors) is the Acting Soles & Moketing

Monoger of Kenyo Literoture Bureou. He holds Bochelor of

Educotion (Arts) degree ond Diplomo in Morketing both from

lhe Universily of Noirobi. He olso holds Mosters in Business

Administrotion Strotegic Monogemenl from KCA University.

He hos o weolth of experience in soles ond morketing in lhe

publishing industry sponning for lZ yeors. He wos oppointed io

lhe position on I't June 2020.
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IV. CHAIRMAN'S STATEMENT
It is yet onother yeor thot on beholf of the Boord of Monogement, I present to you the Kenyo

Literoture Bureou's Annuol Report ond Finonciol Stotements for the yeor ended 30th June,

2020.In the yeor under review, there hos been o greot deol of opportunities ond chollenges

which the Bureou ond indeed the most businesses hove hod to confront. On the overoll

performonce, we registered o resilient performonce which decline os compored to the

previous yeor due to the emergence of the COVID-19 Pondemic ond the implementotion of

the ousterity meosures os directed by the Government which led to o decline in open

morket book ond print soles. The resilient performonce wos supported by our increosed

focus on monogement of operotionol costs ond enhonced production efficiency despite

the odverse business operoting environment. These strotegies enobled us to record

improved finonciol performonce, service delivery qnd enhonced shoreholder volue. As o

leoding publishing ond printing house in the country, KLB hos over the yeors enhonced its

commitment towords supporting the Government of Kenyo in its educotionol progroms

oimed of ochieving the three globol Educotion For All (EFA) objectives of occess, equity ond

quolity.

The Bureou is leveroging on its morket presence, skilled workforce, strong brond ond

heritoge to deliver quolity products ond printing services to customers for business growth

ond improved shoreholder volue. The positive performonce reolised during the period

despite the chollenging business environment is on offirmotion thot KLB hos in ploce firm

strotegies ond plons to sustoinobly grow our business.

We ore committed to providing effective leodership in guiding the orgonisotion towords

greoter prosperity ond sustoinobility. To this end, KLB hos put in ploce policies ond

progrommes to enhonce ond mointoin high stondords of ethicol behoviour in occordonce

with the Leodershp ond lntegrity Act, 2012 os well os the Public Officers Ethics Act, 2007.

ECONOMY AND THE BUSINESS ENVIRONMENT

The notionol economy continued to recover during the period under review. ln 2019. the

country's economy grew by 5.4 per cent, up from 6.1 per cent in 2018, which is lorgely due

to the impressive growth in ogriculture, monufocturing ond tronsport services unlike in the
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previous yeor where odverse weother ond the uncertointy creoted by the prolonged

electioneering exercise slowed economic growth.

Fovouroble fiscol policies ond the ongoing reforms in the educotion sector oimed ot

ensuring the desired I:1 leorner to textbook rotio is ochieved ond occountobility in the

monogement of tox poyers money wos enhonced. However, the economic pressures

resulted in reduced purchosing power form customers ond hence the decline of the open

morket soles ond institutionol print soles.

STRATEGIC POSITIONING

The third cycle of the KLB Strotegic Plon 2016 - 2020 ended during this finonciol yeor ond we

hod to chort o new Strotegic direction with o new Strotegic Plon 2O2O-2O24, which hos been

finolized. The Bureou met ond exceeded the torgets in the exiting Plon, yielding greoter

results from institutionol print soles ond the engogements with County Governments in Eorly

Leorning ond the Technicol ond Vocotionol Educotion ond Troining (TVET). The Bureou hos

continued to offer high quolity printing services to individuols, privote institutions ond

Government Ministries, Deportments ond Agencies (MDA's).

Our tolented ond committed stoff os well os o fully-fledged printing press hove enobled us

meet stokeholder expectotions. The Bureou continues to mointoin current customers ond

creote new portnerships with stokeholders to odvonce soles of our products to on

internotionol oudience.

OVERVIEW OF FINANCIAT RESUTTS

KLB recorded on improved finonciol performonce compored to the previous yeor,
registering o profit before toxotion of Kshs 229.6 Million in2O2O compored to 909.6 Million in

2019. This represented o 74.8% decline moinly due to the implementotion of the Government
directed ousterity meosures, the emergence of the COVID-19 Pondemic with the
contoinment meosures thot led to the closure of leorning institutions ond businesses. These

foctors odversely offected the reolisotion of the torgeted gross turnover. Gross revenue
declined to Kshs. 3.21 Billion in 2020 from Kshs. 5.33 Billion in 2019. The open morket book soles

ond the print soles bore the blunt of the odverse economic pressures ond were lower thon
torgeted. We hove continued to expond our ronge of generol reoders ond technicol books
for TVETS.
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DIVIDENDS

The Bureou hos continuolly honoured its finonciol obligotions to the shoreholder ond

declored dividends bosed on the policy of ten (10) percent of the ofter tox net profits. The

Boord of Monogement hos declored dividends omounting to Kshs. 14.99 Million for the yeor

ended 30th June 2O2O os compored to Kshs.63.5 Million for the yeor ended 30rh June, 2019.

This decline resulted from the decline in the operoting profits on occount of the odverse

business operoting environment.

FUTURE PROSPECTS

The Bureou hos developed o new Strotegic Plon 2020-24 which is expected to form the bosis

of the Post Covid-19 Recovery Strotegy. The Government hos increosed the investment in

educotion ond with the continued implementotion of the new Competency-Bosed

Curriculum (CBC), we expect there will be tremendous prospects for recovery ond growth in

the medium term. The Bureou will continue to support the Ministry of Educotion ond work

with the Kenyo lnstitute of Curriculum Educotion (KICD) in ensuring leorning moteriols ore

ovoiled for the new curriculum os well os the smooth tronsition from the 8-4-4 system of

educqtion to the new 2-6-2-3-3 system of educotion. We hove plons to diversify revenue

streoms ond develop olternote products to complement the moin income streoms ond

mitigote the odverse effects brought obout by the COVID-I9 Pondemic. We hove

crystolized plons to enhonce institutionol printing, ond venture into production of bronded

exercise books. We believe thot there is immense opportunity for recovery ond growth of our

business ond KLB is strotegicolly positioning itself io expond its business in order to moximise

shoreholder volue.

APPRECIATION

Finolly, on beholf of the Boord of Monogement, I wish to thonk the Government of Kenyo,

the Ministry of Educotion, business portners, esteemed customers, my colleogues in the

Boord, Monogement ond stoff for their support ond contribution to our business sustoinobility

ond growth.

Hon. Amb. Froncis S. K. oyoh, EBS

CHAIRMAN, BOARD OF MANAGEMENT
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V. REPORT OF THE CHIEF EXECUTIVE OFFICER
It is yet onother time when om colled ond pleose to present the finonciol performonce review
for the finonciol yeor ended 30rh Jvne 2020. This yeor's performonce hos been ochieved in the
midst of vorious opportunities ond chollenges. Some of the opportunities thot hove shoped
the finonciol performonce for 201912020 include:
o) The continued implementotion Competency Bosed Curriculum (CBC) which hos now

been rolled out from Pre-primory I to Grode 4 ond expected to be rolled out to Grode 5 in
2021 . To focilitote ond support the Ministry of Educotion on the ochievement of 100%

implementotion, the Bureou will continue to provide quolity leorning ond knowledge
moteriols thot ore criticol in nurturing tolents ond skills to drive Kenyo's Vision 2030 ond the
Big Four Agendo.

b) The direct procurement ond distribution of books by the Government, which brought in
odditionol revenues.

c) The portnerships with the vorious County Governments for the provision of quolity leorning
ond teoching moteriols.

d) The continued portnership with the County Governments for the printing services ond
supply of bronded writing moteriols.

e) The portnership with vorious Ministries, Deportments ond Agencies for printing
services/solutions.

f) The solid portnerships with the Notionol Government-Constituency Development Fund in
the provision of leorning ond teoching moteriols through their the Members of Porlioment.

The Bureou hos token stock of the opportunities ond hos literory token odvontoge of the some
to ensure finonciol sustoinobility, meet ond exceed customers ond stokeholder expectotions
ond improve orgonizotionol copocity development.

During the yeor under review, there were chollenges. which the Bureou ond indeed most
businesses hod to confront. some of which included:
o) The reduced prospects for print soles on occount of the implementotion of the

Government directed ousterity meosures by Ministries, Deportments ond Agencies
including form the Notionol ond County Governments.

b) The emergence of the Corono Virus Diseose (COVID-19) Pondemic, which resulted in the
Government estoblishing contoinment meosures thot led to the closure of leorning
institutions ond hence deoling o blow to the open morket ond print soles.

c) The economic pressures which, resulted in reduced purchosing power ond hence leoding
to lower turnover.

d) The implementotion of the Government directives on reducing the investment in securities,
which led to the reduction on the stock of investments qnd hence reduced investment
income. ln oddition, the interest rotes for the treosury bills ond indeed most of the securities
declined on occount of closure of the economy on occount of COVID-19.

CORPORATE STRATEGY AND PLAN

ln its Strotegic direction, the Bureou hos over the yeors continued to support the Ministry of
Educotion in the provision of quolity leorning ond teoching moteriols to support the
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ochievement of the Notionol Gools of Educotion. KLB os stote-owned ond lorgest textbook
publisher in the country is criticol considering the growing need for instructionol moteriols in
institutions of leorning. ln this regord, the compony registered remorkoble progress in turnover
ond profitobility, though the some fell below the torgeted levels. The Bureou continues to
diversify its business, pursuing vorious priority initiotives oimed of meeting the objectives of the
KLB Strotegic Plon 2O16-2020.

ln loying focus onto the future, qnd towords enhoncing growth ond sustoinobility of the
Bureou, we hove rolled out plons to unveil the fourth cycle of our Strotegic Plon 2020-2024

which will guide our business for the next five yeors. The Strotegic Plon hos token occount of
the chonging londscope of the publishing ond printing industry in Kenyo.

KLB continues to invest in its humon resource to enhonce the stoff competence, motivotion,
ottroction ond retention. We hove inculcoted the customer-centric culture ond preventive

mointenonce culture in order to improve efficiency ond output in oll oreos of our business

processes. Our employees continue to be committed to excellence in performonce, service

delivery, innovotion ond productivity.

PERFORMANCE REVIEW

During the yeor under review, the Bureou continued to signed portnerships with County
Governments ond other institutions to offer generol printing services os well os to publish ond
supply bronded instruction moteriols to Eorly Childhood Development Educotion (ECDE) ond
Technicol Vocotionol Educotion ond Troining (TVET) centres. This is hoped to continue
generoting o sizeoble shore of revenue to the Bureou.

The profit before tox declined by 74.8% to Kshs. 229.6 Billion in 2019/20 os compored to Kshs

9O9.6 Million ochieved in 2018/19, moinly due to the emergence of the COVID-I9 Pondemic
which led to closure of leorning institutions ond business hence leoding to lower open morket
book ond print soles. During the some period, Gross turnover omounted to Kshs. 3.21 Billion os

compored to 5.33 Billion in 2018/19. This represented o 40% decline due to the odverse

contributing foctors.

The Bureou hos mointoined fovouroble liquidity rotios over the yeors moking us o profitoble
government investment. However, the odverse economic ond environmentol foctors hove
contributed to o positive finonciol performonce ond positions, but which hos logged behind
the torgeted levels. The operotions ond copitol investments ore fully self-funded from own-
generoted funds including during the COVID-19 Pondemic period. This hos offirmed the sound

leodership ond prudence in monogement of the compony resources. The future strotegies

employed will not only sustoin the Bureou, but olso enoble it to positively contribute to Kenyo's

economic growth ond development.

STRATEGIC PLAN 2O1 6.2020 IMPLEMENTATION

During the period under review, the Bureou focussed on six mojor strotegic objectives
prioritised in the Strotegic Plon 201 6 -2020 os summorized below:
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l. To be the lnduslry's Morket leoder - The gross turnover for the yeor ending 30 June 2O2O

omounted to Kshs 3.21 Billion os compored to Kshs 5.33 Billion the previous yeor, which
represents o 40% decline due to the emergence of the COVID-19 Pondemic in Morch
2020,leoding to the closure of the leorning institutions ond businesses ond hence resulting
in lower thon torgeted open morket book soles. The implementotion of the Government
directed ousterity meosures leod to reduced prospects for the institutionol printing soles
from Ministries, Deportments ond Agencies, both of the Notionol ond County Government
levels. On the new Strotegic Plon 2020-2024, the Bureou hos crofted strotegies thot will

enhonce recovery during the Post COVID-I9 period ond focilitote to overcome the
expected chollenges.

The implementotion of the new Competency-Bosed Curriculum (CBC) in Pre-Primory l, Pre-

Primory ll, Grode I-4 ond now with the expected Grode 5 rollout in 2021, the Bureou
expects to recover ond ochieved growth in turnover ond profitobility. We will continue to
support the Ministry of Educotion ond work with the Kenyo lnstitute of Curriculum
Development (KICD) to deliver quolity literocy moteriols for leorners in schools.

2. To improve quolily of products ond services - The Bureou hos continued to grow ond
secure its morket shore ond to grow revenues through innovotion, product development
ond enhonced customer-centricity for quolity service delivery. ISO 9001:2015 Quolity
Monogement System (aMS) stondords hos been integroted in oll operotionol oreos for
greoter efficiency, through-put ond output.

The quolity of products ond services hove been offirmed with the Bureou scoring o 92%

opprovol roting for Grode 5 books (11 out of 12 books opproved) presented for evoluotion
of KICD. lt is during the some yeor thot the Bureou received the opprovol for Grode 4
Competency Bosed Curriculum books. This wos been ensured through the continuous
improvement processes os espoused under the ISO 9001:2015.

3. To upgrode corporote infrostructure - The Bureou hos continued with the modernisotion
strotegy of the current publishing ond printing infrostructure through ocquisition of new
equipment ond technology for improved technicol ond operotionol efficiency. The
modernisotion strotegy wos opproved by the Boord of Monogement, the Ministry of
Educotion ond the Notionol Treosury ond Plonning.

4. To strenglhening institutionol copocity - The Bureou hos focused on sotisfying, meeting ond
indeed exceeding the increosed customer ond stokeholder needs ond expectotions. lt
hos invested in its humon resources ond built the copocity of its stoff to ottroct ond retoin
competent ond skilled personnel. The Bureou hos over the yeors. enjoyed industriol
hormony ond improved productivity levels in oll oreos of our business processes.

5. To ensure effective corporote governonce, controls ond sound resource monogement -
During the yeor under review, ond os port of the corporote governonce, the Boord of
Monogement meetings were held of leost once every Quorter, with some speciol
meetings held to tockle speciol boord business.
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The Boord functions through three [3] committees nomely: Audit, Risk Monogement ond
Complionce Committee; Finonce, Humon Resource ond Generol Purpose Committee;
ond Operotions ond Strotegy Committee (formerly Technicol Committee). These

committees deol with the core functions of the Bureou ond which determine the
performonce of our business ond ultimotely generote volue ond enhonced sotisfoction to
our stokeholders. We hove continuolly reviewed the humon copitol risk foctors ond
mitigotion plons in complionce with existing policies ond legislotive instruments.

BUSINESS REVIEW

The Bureou being o commerciol Stote Corporotion under the Ministry of Educotion, competes
on o foir plotform with other ployers in the publishing industry. We, therefore, continuolly
review our business ond operotionolly strotegize to remoin of the top. We hove increosed our
product portfolio to include bronded exercise books for county government's schools ond
individuol schools. The Bureou hos so for portnered with over thirty-l'wo (32) County
Governments in the provision of quolity bronded leorning ond teoching moteriols to pupils in

their Eorly Childhood Development Educotion (ECDE) centres including bronded writing
moteriols. This step hos given the Bureou impetus to morket its products ond services including
the printing services to public ond privote firms, seeing it os on untopped revenue source.

The Bureou continues to reserve thirty [30] per cent procurement opportunities for women,
youth ond persons with disobilities, os well os moinstreoming gender ond disobility of the
workploce, in complionce to existing government policies ond regulotions.

PERFORMANCE CONTRACT AND ISO 9001:2015 QUAIITY MANAGEMENT SYSTEM

The 201912020 Performonce Controct wos successfully negotioted ond implemented. Most of
the torgets were ochieved despite the very difficult operoting environment. This ochievement
wos lorgely due to the commitment ond support of the Boord of Monogement ond stoff who
hove shown remorkoble commitment to duty. We hove olso committed to ochieve quolity
stondords in service delivery ond product development os specified in the ISO 9001:2015

Quolity Monogement System.

DIVIDENDS

KLB hos continuolly poid dividends to the Government of Kenyo (GoK) of o rote of 10 per cent
since 2006107 finonciol yeor. The dividends ore declored bosed on the policy of ten (10)

percent of the ofter tox net profits. For the yeor ended 30 June , 2019, KLB declored dividends
omounting to Kshs 53.5 Million up from Kshs 48.8 Million in the yeor ended 30 June 2018. The

Boord of Monogement hos declored o dividend poy-out of Kshs 14.99 Million for the yeor
ended 30 June 2020, which hos declined due to reduced operoting profit on occount of the
odverse business foctors including the emergence of the COVID-19 Pondemic, which
impocted negotively on most business operotions.
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FOCUS ON THE FUTURE

The Bureou hos exited the third cycle Strotegic Plon 201 6-2020 ond whose torgets were
ochieved os plonned. We hove developed o new Strotegic Plon 202-24, which will enoble the
Bureou to chort o new Strotegic Direction especiolly during the Post COVID-19 Pondemic
period.

ln the new Strotegic Plon 2020-24, the Bureou is increosing enhoncing the digitol copobility to
toke odvontoge of the emergence of the blended leorning, which is premiered os the new
norm in the Post COVID-19 Pondemic period. The Bureou plons to lounch its in-house designed
e-commerce plotform ond KLB Android Applicotion to enhonce the sole of e-books to our
customers within ond outside Kenyo.

Despite the continued chollenges in the business environment, customers hove remoined
centrol to orgonisotionol growth ond finonciol sustoinobility. lt hos olso become criticol for the
Bureou to chonnel its communicotions ond engogement progroms to effectively oddress
different stokeholder needs. We hove over the yeors entered into mutuolly beneficiol ond
strotegic portnerships with schools ond leoders to build ond stock librories with books through
our fwochopo, Twosomo Sociol Responsibility ond environmentol sustoinobility progroms. We
hove olso supported the Notionol Environment Monogement Authority (NEMA) to plont trees
ond chompion environmentol conservotion progroms ocross the country.

Going into the future, we expected to continuolly olign, grow ond tronsform our business to
oddress the chonging dynomics of the morket. ln so doing, we remoin conscious of the
chollenges in the business environment, lorgely occosioned by high cost of energy ond
printing poper, which offects cost of production. We toke note of the recent policy shifts in the
educotion sector ond will remoin focussed on our corporote strotegy ond objectives.

Our focus will be in the following priority oreosr securing tender to publish, print ond distribute
new Competency-Bosed Curriculum (CBC) textbooks; grow institutionol printing; secure
publishing ond printing controcts with the County Governments; diversify revenue streoms ond
develop olternotive products. We torget to leveroge on our heritoge to foster relotions ond to
sustoinobly build our business.

APPRECIATION

Finolly, I toke this opportunity to thonk the Government of Kenyo (GoK), through the Ministry of
Educotion, the Boord. our stokeholders, monogement ond stoff whose volued support ond
commitment hos significontly contributed to the impressive performonce.

Th oll.

*"{
CPA Victor lomqrio, OGW
MANAGING DIRECTOR
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VI. CORPORATE GOVERNANCE STATEMENT

The Bureou oppreciotes thot he globol business environment is dynomic, frogile ond

susceptible to socio-politicol ond economic shocks. Embrocing good corporote governonce

is, thus, criticol in ensuring shoreholder volue is enhonced ond protected, ond the continuol

sustoinobility of the orgonisotion. KLB Boord of Monogement ocknowledges the significont

role good corporote governonce hos committed itself to moximise shoreholder volue in o

lowful, ethicol ond sustoinoble monner guided by the Stote Corporofions Acf Cop 446,

Leodershp ond lnfegrity Act 2012, Public Officers Efhics Act 2003, Kenyo Literoture Bureou Act

Cop 209 ond Mwongozo Code of Governonce for Sfote Corporofions. This entoils the

processes ond structures used to direct ond monoge the business offoirs of the Bureou, the

fromework for internol controls ond the respective roles of individuol Boord Members ond

monogement.

ln the KLB Boord Chorter, Members ore required to moke o written disclosure of ony

tronsoction, which would constitute o conflict of interest ond to obstoin from the discussion or

voting when such motters ore being considered. lndividuol Boord Members exercise

independence of judgement ond professionol competencies for effective governonce of the

Bureou. The Boord provides leodership, integrity, enterprise ond good judgement in directing

the Bureou ond octs in the best interest of the business for continued viobility ond

sustoinobility. During the yeor under review, it sought to review the existing Boord Chorter ond

their respective Boord Committee Chorters to olign them to Mwongozo Code of Conduct for

Stofe Corporotions ond other reloted lows or stotutes.

THE COMPOSITION OF THE BOARD OF MANAGEMENT

The current Boord now comprises twelve [ 2] members; the Choirmon, Monoging Director,

five tsl independent directors ond five tsl directors representing vorious governmentol

ogencies os per the Kenyo Literoture Bureou Act Cop 2O9 of 1 980 (Revised 201 2).

As is proctice, the Boord is generolly constituted toking into occount sector requirements, oge,

gender, diversity of skills, ocodemic quolificotions ond experience needed to help the Bureou

ochieve its gools ond objectives. Five of the current members of the Boord, including the
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Choirmon, ore independent. The oreos of expertise of the members, who served during the

finonciol yeor, ore os follows:

Nomes of Boord Members ond lheir oreos of experlise

THE ROIE OF THE BOARD

The Boord of Monogement provides leodership ond strotegic direction of the Bureou. The

moin responsibilities of the Boord ore:

(i) Estoblishment of the short ond long-term gools of the Bureou ond strotegic plons to

ochieve those gools;

(ii) Approvol ond review of onnuol budgets;

(iii) Risk monogement ond complionce by ensuring odequote systems of lnternol controls

ore in ploce to ensure business continuity;

(iv) Review of finonciol performonce, expenditure ond commitments;

(v) Setting ond periodicolly reviewing orgonisotionol key performonce indicotors os well os

monogement performonce; ond

Hon. Amb. Froncis Boyoh, EBS Public Administrotion ond Educotion

CPA, Victor Lomorio, OGW Accounting, lnvestment ond Finonciol Monogement

CPA, Cheryl Mojiwo Accounting, lnvestment ond Finonciol Monogement

Mr. Abdollo Bii Legol Jurisprudence

Mr. John Kenduiwo Mechonicol

Monogement

Teoching

Engineering, Strotegic Operotions

Business Process Engineering ond

Mr. Sommy Chepkwony Business Administrotion, Entrepreneurship, Co-operotive

Monogement ond Public Administrotion

Mrs. Josephine Moongi Legol Jurisprudence ond Business Administrotion

Mr. Nicholos Moc'Botongore Educotion, Sociol Development ond Administrotion

Mr. Mortin Mburu Speciol Educotion ond Administrotion

Mr. Elyos Abdi Educotion

Prof. Winston J. Akolo Educotion

EducotionMs. Augusto M. Muthigoni
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(vi) Supporting monogement to enhonce shoreholder volue.

To effectively dischorge these roles, the Boord of Monogement hos full occess to the

Monoging Director ond to relevont compony informotion. Existing regulotory instruments olso

ollow them to seek independent professionol odvice on KLB motters, where necessory, of the

expense of the Bureou.

ROtE OF THE CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The primory role of the Choirmon is to provide strotegic leodership to the Boord. He choirs

Boord meetings ensuring meetings ore properly conducted ond orderly, foir decisions ore

mode, sufficient informotion to dischorge its duties ore mode ovoiloble ond generolly,

enobles effective monogement of the Boord. The Monoging Director, on the other hond, is

the responsible for the doy-to-doy monogement of the Bureou.

SUCCESSION PLANNING

KLB hos on estoblished o well thought out succession plon oimed of ensuring business

continuity of oll levels of the Boord ond Monogement. The terms of the members of the Boord

of Monogement ore scheduled to end of different times.

BOARD EVATUATION AND PERFORMANCE

The Boord conducts on onnuol evoluotion to ossess its effectiveness in dischorging its

mondoie. The process entoils o self-evoluotion for eoch director, evoluotion of the Choirmon

to the Boord on the overoll Boord interoctions ond conduct of business meetings ond

evoluotion of the Chief Executive Officer. The Bureou hos on e-Boord outomoted plotform for

conducting Boord meetings, results reporting for Boord ond olso Boord evoluotions where

results ore reported ond onolysed on o reol-time bosis.

BOARD MEETINGS AND ATTENDANCE

The Full Boord meets of leost once in o quorter or more depending on the requirements of the

business ond hos o formol schedule of motters to be discussed. The members receive

odequote notice ond detoiled reports in good time to focilitote informed deliberotions ond
decision moking. The Boord promotes on environment of innovotive thinking, consultotion,

cordiol relotions, informotion shoring, ond openness in communicotion. The Boord hos on

opportunity to meet with oll the KLB stoff in December of eoch yeor.
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The Boord held o totol of six meetings (including speciol meetlngs) during the yeor under

review, which were well ottended os detoiled below:

Boord meeting ottendqnce

BOARD COMMITTEES

The Boord hos three stonding committees with specific delegoted outhorities ond terms of

reference. They ossist in effectively dischorging vorious business functions ond responsibilities

ond submit reports of their octivities to the Boord. These committees of the Boord ore:

i) Audit ond Risk Monogement ond Complionce Committee

ii) Finonce Humon Resources ond Generol Purpose Committee

iii) Operotion & Strotegic Committee

The Boord Committees meet of leost on quorterly bosis. The Monoging Director is the

Secretory to oll Boord Committees, with gronted powers to delegote the some to members of

Senior Monogement except the Audit, Risk Monogement ond Complionce Committee,

where the lnternol Audit Monoger is the Secretory.
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During the yeor, the Boord hos the following committees whose membership wos os follows:

OPERATION &
STRATEGIC
COMMITTEE

r' (Choir)

/ (stonding
invitotion)

1.0 AUDIT, RISK MANAGEMENT AND COMPTIANCE COMMITTEE

The Audit ond Risk Monogement Committee's mondote is to ensure KLB ossets ore

sofeguorded ond continuolly evoluote the effectiveness of the internol control system.

The Committee reports directly to the Boord of Monogement. lt is chorged with the

followin g responsibilities:

(i) Evoluoting the scope, noture ond priorities of oudit, risk monogement ond

complionce.

(ii) Reviewing ospects relevont to governonce, internol control procedures, risk

monogement ond internol oudit.
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Hon. Amb.
Froncis Boyoh
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Alternote lo the CS, Notionol
Treosury ond Plonninq

Mr. Abdollo Bii Representotive, Notionol
Commission for Science,
Technology ond lnnovolion
(NACOSTI}

Mr. John
Kenduiwo

Representotive, the University
of Noirobi

Mr. Sommy
Chepkwony

Member ./ (Choir)

Mrs. Josephine
Moonqi

Member

Mr. Nicholos
Moc'Botongore

Representotive, the Principol
Secretory, Ministry of Lobour
ond Sociol Protection

Mr. Mortin
Mburu

Member / (Choir)

Mr. Elyos Abdi Representotive, the Principol
Secretory, Stote Deportment
of Eorly ond Bosic educotion,
Ministry of Educotion

Ms. Augusto
M. Muthiqoni

Member

Prof. Winston
J. Akolo

Member

Mr. Victor
Lomorio

Monoging Director/Secretory
to the Boord

/ (stondi
ng

invitoti
on)

/ (stonding
invitotion)
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(iii) Ensuring thot the lnternol Audit function is odequotely resourced ond hos

oppropriote stonding within the orgonizotion.

(iv)Considerotion of oudit findings of the internol ouditor ond monogement's response.

(v) Considerotion of mojor findings ond recommendotions of externol ouditors in their

Monogement Letter ond monogement's response.

(vi) Reviewing the function, independence, operotions ond findings of the lnternol

Audit deportment.

(vii) Reviewing risks offecting the Bureou ond monogement strotegies in oddressing

them;

(viii) Ensuring odherence to the code of ethics; ond

(ix) Such other duties or function os moy be ossigned by the Boord which ore relevont

to oudit ond investigotions.

The Committee held four meetings during the yeor under review os tobuloted below;

*ln-ottendonce

2.0 FINANCE, HUMAN RESOURCES AND GENERAL PURPOSE COMMITTEE

The mondote of the Finonce, Humon Resource ond Generol Purpose Committee is to provide

guidonce to the Boord of Monogement in fulfiling its oversight responsibilities for fiscol

plonning ond control, finonciol reporting, humon resources monogement, supply choin

processes, corporote communicotions, legol ond odminitrotive functions of the Bureou. The

Committee is chorged with the responsibility of considering ond moking recommendotions to

the Boord on the following:

(i) KLB's budget ond finonciol resources.
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(ii) Mojor resource ollocotions ond copitol investments.

(iii) Adherence to procurement lows to ensure processes ore cost effective ond delivers volue

for money.

(iv)Operoting finonciol results of the orgonizotion.

(v) Orgonizotion structure, ossignment of senior monogement responsibilities, their coreer

development ond succession.

(vi) Remunerotion structure for stoff.

(vii) Humon Resources Policies.

(viii)Corporote sociol responsibility (CSR) ond environmentolstewordship progrommes.

(ix) Complionce with the Constitution of Kenyo, oll opplicoble lows, regulotions, stondords ond

government directives.

(x) Complionce with the orgonizotion's Code of Conduct, ethics ond governonce prlnciples.

(xi)Torgets ond objectives set out in the ogreed performonce meosurement fromework with

the Government of Kenyo.

The Committee held seven meetings during the yeor under review os tobuloted below;

*ln-ottendonce

3.0 OPERATION & STRATEGIC COMMITTEE

The mondote of the Operotion & Strotegic Committee is to support the KLB Boord of

Monogement in its oversight responsiblities over the core business of the Bureou ond the

implementotion of the strotegic objectives os spelt out in the KLB Strotegic Plon 201 6 - 2020.
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The committee will consider ond moke recommendotions to the Boord on KLB's core business,

publishing ond printing, os well os new developments ond technologies in the industry,

including;

(i) Business development strotegies ond the progress of the implementotion of the KLB

Strotegic Plon 201 6 - 2020.

(ii) Morket performonce of both books ond institutionol printing soles.

(iii) KLB publicotions (both print ond digitol), trends ond strotegies.

(iv)Troding terms reports ond, the Bureou's debt ond credit monogement strotegies.

(v) Customer sotisfoction

(vi)Strotegies to increose internol production volumes, copocity utilizotion of production

presses/mochines ond modernizotion strotegy of the printing press.

(vii) Any other function ossigned by the Boord.

The Committee held six meetings during the yeor under review os tobuloted below;

Mrs. Josephine Moongi Choirmon 6

Member 6Mr. John Kenduiwo

5Mr. Abdollo Bii Member

Member 6Mr. Sommy Chepkwony

6Mr. Mortin Mburu Member

Member 3Ms. Augusto M. Muthigoni

Mr. Nicholos

Moc'Botongore

Member 3

Mr. Elyos Abdi Member 2

Monoging Director 2Mr. Victor K. Lomorio*

Mr. Evons Nyochiengd * Business Development Monoger, Secretory

to the Committee

6

Mr. Bernord Oburo* Soles & Morketing Monoger 6

Mr. Kenneth Jumbo* Publishing Monoger 6

*ln-ottendonce
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DIRECTORS' REMUNERATION

KLB Boord Members ore entitled to sitting ollowonces for every meeting ottended, lunch

ollowonce (in lieu of lunch being provided), occommodotion ollowonce ond tronsport

ollowonce where opplicoble, within set limits of government for stote corporotions. Members

ore olso poid such toxoble ollowonce os opproved by the Cobinet Secretory for Educotion,

Stote Corporotions Advisory Committee (SCAC) ond the Solories ond Remunerotion

Commission (SRC) when on officiol duty in ond outside the country. ln oddition, the Choirmon

is poid o monthly honororium. The Bureou does not gront loons or guorontee for loons to

members.

STAFF REMUNERATION

Stoff remunerotion is bosed on the sustoined performonce by the employees ond budget ond

is subject to the opprovol of the Boord ond the Solories ond Remunerotion Commission. Yeor-

end rewords ond benefits ore tied to the overoll fiscol performonce of the Bureou. KLB

undertokes o comprehensive onnuol stoff opproisol ogoinst their pre-ogreed torgets ond

objects ond this informs the individuol performonce ond contribution to the compony

performonce ond ochievement of the overoll gools.

CONFLICT OF INTEREST

All Directors ore required to inform the Boord of ony conflicts or potentiol conflicts of interest

they moy hove in relotion to porticulor items of business; ond they ore required to obsent

themselves from discussion or decisions on those motters, unless resolved otherwise by the

remoining members of the Boord.

INTERNAL CONTROLS

The Boord is committed to estoblishing ond monitoring o risk monogement fromework ond to
controlling its business ond finonciol octivities with o view to moximising profitoble business

opportunities ond ensuring complionce with legol ond regulotory requirements. The Boord

ossesses the effectiveness of the Bureou's internol control systems on o quorterly bosis. lt is

expected thot the systems in ploce will continuolly provide reosonoble controls in oll

governonce ond operotionol oreos.
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CODE OF CONDUCT

KLB recognises the importont role ethicol stondords ploys in orgonisotionol growth ond

development. A code of conduct is o public stotement thot outlines our expectotions ond

holds us occountoble to our conduct in business. The revised document wos circuloted to oll

Boord members ond employees, who ore required to reod, understond, sign ond remoin

bound by the provisions. Adequote mechonisms ore in ploce to receive comploints,

investigote the ollegotions of unethicol contoct ond discipline. The Bureou colloborotes with

Ethics ond Anti-Corruption Commission (EACC) to entrench the culture of ethics in oll our

undertokings.

Besides, the ongoing implementotion of the Mwongozo Code of Governonce for Stote

Corporotions is o significont step towords deepening corporote governonce, professionolism,

ethics ond integrity in monogement of KLB offoirs.

GOING CONCERN

The Boord confirms thot the compony hos odequote resources to continue in business in the
foreseeoble future. Bosed on this reoson, the Boord continues to odopt the going concern
bosis when preporing the finonciol stotements.
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VII. MANAGEMENT DISCUSSION AND ANALYSIS

SECTION A

The Bureou's operolionol ond finonclol performonce

During the yeor 201912020, the Bureou continued to implement the Strotegic Plon 201 6 - 2O2O

bosed on the following strotegic objectives ond strotegies:

1. To be lhe lnduslry's Morkel leoder - The gross turnover for the yeor reoched Kshs. 3.21 Billion os
compored to Kshs. 5.33 Billion in yeor 201812019, o drop of 74.8%. The emergence of Corono
Virus Diseose (COVID l9) pondemic hos coused mojor disruptions to the business operoting
environment. This led to the closure of oll leorning institutions in the country in Morch 2020 os per
of the diseose contoinment meosures. The scole down of the operotions of most businesses ond
orgonizotions, coupled with negotive effects on the consumer purchosing power, odversely
offected the troding environment, ond the prospects thereof.

The Publishing industry foced one of the worst quorters. There hos been o shorp decline in open
morket soles ond drop in demond for printing services bosed on the Government directed
ousterity meosures. The direct purchose of textbooks by the Government continue to crowd out
the prospects of the open morket soles. The Bureou is working on vorious strotegies to push up
the soles demond. Further, the continued implementotion of the Competency Bosed
Curriculum (CBC) hos led to increosed revenue generotion for the CBC closses, while of the
some leoding to reduced soles from the corresponding 8-4-4 books. The implementotion of the
CBC is being done in o woy thot one closs from the Upper Primory ond Secondory level (Grode
4, - 6 ond 7 to l0) is phosed out per yeor. The Bureou continues to develop leorning ond
teoching moteriols for the Competency Bosed Curriculum. During the fourth quorter, the
Bureou developed Grode 5 moteriols ond submitted the some to Kenyo lnstitute of Curriculum
Development (KICD) for evoluotion ond opprovol. The Bureou registered o 92% opprovol roting,
with eleven (l l) moteriols out of the twelve (12) submitted for the key leorning oreos being
opproved by KICD.

2. To improve on quolity of products ond services - This wos ochieved by continuolly onolysing the
needs, tostes ond preferences of the consumers ond used the feedbock to develop improved
products ond services. The continued complionce with the lnternotionol Stondordizotion
Orgonizotion (lSO) 90Ol:2015 Quolity Monogement System provides on ossuronce system for the
quolity of our products ond services for our customers.

3. To upgrode Corporote lnfroslruclure - The Bureou continues with increosing copitol investment
oimed of improving the publishing ond printing systems. Acquisition of plont ond mochinery, ICT

equipment, motor vehicles ond the full implementotion of the outomoted systems such os
Accpoc finonciol system ond the Humon Resources Monogement lnformotion System hos led
to improvement of the Bureou's technology infrostructure.

4. To strenglhening inslitutionol copocity - The Bureou ochieved much progress geored to
enhonce the institutionol copocity to serve the increosed needs ond demonds of our volued
customers. The Bureou continues to invest in humon copitol investment to ensure thot we
ottroct ond retoin competent ond skilled employees. This hos resulted in improved productivity
levels.
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The Bureou continued to develop ond implement effective humon resources plons ond policies.
The Bureou hos continued to enjoy cordiol relotions with the Union orgonizotion (non-
monogement stoff) ond completed the implementotion of the Phose Two of the Collective
Borgoining Agreemenl 2017 - 2019. The new Collective Borgoining Agreement 2019 - 2023 wos
finolized owoiting signing, which wos holted due to the COVID l9 Pondemic. The Bureou
continues to improve employee welfore, leoding to highly motivoted stoff ond ossuring
hormonious industriol relotions.

5. To ensure effective corporote governonce, controls ond sound resource monogemenl - The
Bureou undertokes o review of risk foctors ond develops mitigotion plon on o periodicol bosis.
The Bureou ensured continued complionce with the legol ond regulotory fromework estoblished
by the Government os the shoreholder in order to promote sustoinoble business proctices. The
Boord usuolly meets os stipuloted in the regulotory fromework. The Boord of Monogement
undertokes its functions moinly through committees thot include the
o) Audit & Risk Monogement ond Complionce.
b) Finonce, Humon Resources & Generol Purpose.
c) Operotion & Strotegic committee.

SECTION B

Bureou's complionce wilh stotutory requirements
The Bureou hos been compliont in relotion to the vorious regulotory ond stotutory requirements.
There exists o historicol issue, which is under deliberotions with Kenyo Revenue Authority os detoiled
below:

KRA PRINCIPAL TAX DEMAND KSHS. 125,560,306/=
A contingent liobility exists from o demond notice bosed on the tox oudit conducted by Kenyo
Revenue Authority (KRA) for the yeors 2007 lo 20l0 omounting to Kshs 125,550,306 (being principol
omount) for which o woiver for penolties ond interest wos opproved by then Minister for Finonce in
April 2013. The Bureou hos held vorious positive meetings with the officiols of Kenyo Revenue
Authority ond the Notionol Treosury. ond which hove not been finolized, with o view to
obondoning the principol tox os hod been eorlier ogreed. During the discussions, KRA ogreed to
stoy the demond notlce pending the outcome of the motter. The KRA hos indicoted commitment
to the positive resolution of the motter. The omount poyoble, which moy be settled in future,
connot be meosured with sufficient reliobility. The current tox obligotions hove been liquidoted os
per lncome Tox Act. ond there ore no outstonding liobilities. The directors estimote thot no moteriol
liobility will orise on the ossessment ond hove mode no provision.

sEcTroN c
Key projects ond investment decisions, the Bureou's is plonning/implementing

The moin project is the modernisotion of the printing press to improve the production copocity. This

project is o key contributor in the ochievement of the Monufocturing Pillor of the Government's Big

Four Agendo. The moin objectives of the project ore os follows:

o) To increose on the production copocity in order to run efficiently ond increose competitiveness
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of our products.

b) To modernize the printing press os per our Strotegic Plon 2016-2020 to upgrode the printing

technology ond to reduce the operotionol costs. The purchose of the mochine is entirely

finonced by internolly generoted resources soved over the yeors.

SECTION D

Mojor risks fqcing the Bureou

FINANCIAT RISK MANAGEMENT OBJECTIVES AND POTICIES

The compony's octivities expose it to o voriety of finonciol risks, including credit risk ond the
effects of chonges in foreign curency exchonge rotes ond interest rotes. The compony's overoll
risk monogement progromme focuses on the unpredictobility of the industry ond seeks to
minimise potentiol odverse effects on its finonciol performonce.

Risk monogement is corried out by the Monogement under policies opproved by the Boord of
Monogement. The Boord provides principles for overoll risk monogement.

i)Credit risk
Credit risk is the risk of finonciol loss to the compony of o customer to o finonciol instrument foils

to meet its controctuol obligotions ond orises principolly from the compony's receivobles with

customers.

Bonk bolonces ore held with credible finonciol institutions ond ore fully performing.
Trode receivobles ore due from customers with good credit roting. Treosury bills ore
held with the Government of Kenyo ond hove zero credit risk.

ii) tiquidity risk
Liquidity risk is the risk thot the compony will not be oble to meet its finonciol
obligotions os they foll due. The compony implements prudent liquidity risk

monogement thot include mointoining sufficient cosh to meet compony obligotions.
The compony monoges this risk by mointoining odequote cosh bolonces in the bonk,
mointoining short-term deposits ond treosury bills ond by continuously monitoring
forecost ond octuol cosh flows.

iii)Morket risk
Morket risk is the risk thot the foir volue or future cosh flows of finonciol instruments will

fluctuote becouse of the chonges in morket price ond comprises three types of risks:

currency risk, interest rote risk, ond other price risk.

Currencv risk
Currency risk orises on finonciol instruments denominoted in foreign currency. The

compony hos cosh equivolents denominoted in foreign currency to the tune of United
Stotes Dollors 36,684.60 os of 30th June 2020. However, the currency risk orising from them is
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minimql since the omount held in relotion to the totol cosh ond cosh equivolents is smoll

lnterest role risk
The corporotion does not hove ony borrowings os of 30th June 2O2O ond hence not
exposed to cosh flow interest rote risk resulting from chonges in morket interest rotes.

Price risk

Other price risk orises on finonciol stotements becouse of chonges in the price of o
finonciol instrument. The corporotion is not exposed to other price risk since the prices of its
finonciol instrument remoin stoble. ln oddition, the corporotion does not hove investments
in quoted shores.

SECTION E

Moteriol orreors in stolutory/finonciol obligotions

The Bureou hos no overdue pending bills, hos no borrowings, no outstonding stoff/pension
obligotions, no non-poyment of divldends ond loon redemptions.

SECTION F

The Bureou's finonciol probity ond serious governonce issues

The Bureou does not hove ony finonciol improbity. ln ensuring mointenonce of strong finonciol
probity, the Bureou hos monoged it's resources in o tronsporency ond occountoble woy, while

reporting to the oversight ogencies such os the Ministry of Educotion, the Office of the Auditor
Generol, The Notionol Treosury ond Plonning omong other ogencies. There ore no governonce
issues omong the Boord of Monogement ond top monogement including reloted porties ond
conflict of interest.
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vilr. coRpoRATE soctAt RESPoNStBtUTY/SusTArNABruTY STATEMENT

KLB is committed to exponding its role os on educotionol institution thot serves the
society beyond book publishing ond printing. lt is, therefore, working with oll

stokeholders to chompion corporote sociol responsibility initiotives in communities within
which it operotes, toking deliberote meosures to serve ond uplift their living stondords.
The Bureou hos focused on the 3-ps which include the People, Plonet ond Profits os its
pillors in conducting business operotions.

During the yeor under review the Bureou hos continued to sponsor vorious initiotives in

environmentol conservotion ond book donotion. They include:

o) Twochopisho, Mwosomo

ln the yeor under review, we rolled out o robust sociol responsibility progrom
dubbed Twochopisho Mwosomo thot hos seen us stock ond re-stock librories
in the communities we operote in. This hos mode it possible for leorners from
disodvontoged bockgrounds to occess quolity leorning moteriols for
improved leorning outcomes ond literocy.

KLB is keen to promote literocy ond positive reoding culture in recognition of
the power of books ond educotion to tronsform lives. Through these
commitments, we hove embroced the volues of our employees, outhors ond
other stokeholders to strengthen our operotions, promote our brond ond
ensure orgonisotionol sustoinobility. We olso publish books on life-skills thot
enoble leorners, especiolly girls ond children, to identify sofe from unsqfe
situotions in their lives.

b) Environmentol Conservolion
KLB portnered with schools ond other stokeholders to promote environmentol
conservotion ond oworeness creotion, o step thot hos seen us plont trees in
schools ond sponsor onnuol notionol environmentol events such os World
Wetlonds Doy (WWD) in Februory 2020. The Bureou conducted on Energy

Audit ond is implementing recommendotions of the oudit.
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IX. REPORT OF THE DIRECIORS

The Directors submit their report together with the oudited finonciol stotements for the
yeor ended 30 June,2020 which show the stote of the Kenyo Literoture Bureou's offoirs

Principol Activities
The principol octivity of the Kenyo Bureou is to publish, print ond disseminote quolity
literory, educotionol, culturol ond scientific literoture ond moteriols of offordoble prices,
whilst promoting excellent outhorship ond crdoting shoreholder volue.

Results

The results of the Bureou for the yeor ended 30 June,2020 ore set out on poge 1 to 39

Below is summory of the profit mode during the yeor.

Turnover

Gross Profit

Totol Comprehensive lncome ofter Tox

3,21O

1,347

150

Dividends
Kenyo Literoture Bureou is wholly owned by the Government of Kenyo. The Directors
recommends the poyment of dividend for the yeor ended 30 June, 2020, omounting to
Kshs. I 4,986,991 subject to withholding tox where opplicobte.

Direclors
The member of the Boord of Directors who served during the yeor ore shown on poge
(iii).

Audilors
The Auditor Generol is responsible for the stotutory oudit of the Kenyo Literoture Bureou
in occordonce with Article 229 of the Constitution of Kenyo ond the Public Audit Act
201 5.

By er of the

"*{
CPA, Victor lomorio, OGW
Secretory to the Boord
NAIROBI.
Dote: 28th July 2O2O
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Annuol Reports ond Finonciol Stolements
For the yeor ended 30 June 2O2O

X. STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section 8l of the Public Finonce Monogement Act, 2012, Section 14 of the Stote

Corporotions Act, ond the Kenyo Literoture Bureou Act, Cop 209 of 1980 (Revised 2012),

require the Boord of Monogement to prepore finonciol stotements in respect of the

Bureou, which give o true ond foir view of the stote of offqirs of the Bureou of the end

of the finonciol yeor ond the operoting results of the Bureou for thot yeor. The Members

of the Boord ore olso required to ensure thot the Bureou keeps proper occounting
records which disclose with reosonoble occurocy the finonciol position of the Bureou.

Boord Members ore olso responsible for sofeguording the ossets of the Bureou.

Members of the Boord ore olso responsible for the preporotion ond presentotion of the

Bureou's finonciol stotements, which give o true ond foir view of the stote of offoirs of the

Bureou for ond os of the end of the finonciol yeor ended on 30th June 2020. This

responsibility includes:

i) mointoining odequote finonciol monogement orrongements ond ensuring thot
these continue to be effective throughout the reporting period.

ii) mointoining proper occounting records, which disclose with reosonoble occurocy

of ony time the finonciol position of the Bureou.

iii) designing, implementing ond mointoining internol controls relevont to the

preporotion ond foir presentotion of the finonciol stotements, ond ensuring thot
they ore free from moteriol misstotements, whether due to error or froud.

iv) sofeguording the ossets of the Bureou.

v) selecting ond opplying oppropriote occounting policies.

vi) moking occounting estimotes thot ore reosonoble in the circumstonces.

The Boord Members responsibility for the Bureou's finonciol stotements, which hove been
prepored using oppropriote occounting policies supported by reosonoble ond prudent

judgements ond estimotes, in conformity with lnternotionol Finonciol Reporting Stondords

(IFRS), ond in the monner required by the Public Finonciol Monogement Act, 2012 ond

Section l4 of the Stote Corporotions Act ond the Kenyo Literoture Bureou Act. Cop 209

of 1980 (Revised 2012). The Members ore of the opinion thot the Bureou's finonciol

stotements give o true ond foir view of the stote of Bureou's tronsoctions during the

finonciol yeor ended 30th June 2020, ond of the Bureou's finonciol position os of thot

dote. Boord Members further confirm the completeness of the occounting records
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mointoined for the Bureou, which hove been relied upon in the preporotion of the

Bureou's finonciol stotements os well os the odequocy of the systems of internolfinonciol

conirol.

Nothing hos come to the ottention of the Boord members to indicote thot Kenyo
Literoture Bureou, will not remoin o going concern for of leost the next twelve months
from the dote of this stotement.

Approvol of the finonciol stotements

The Bureou's finonciol stotements were opproved by the Boord on 28th July 2O2O signed

on beholf of the Boord of Monogement by

Hon. Amb. Froncis S. K. B h, EBS CPA, Victor K. Lomorio, OGW

MANAGING DIRECTORCHAIRMAN, BOARD OF MANAGEMENT

**t
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En han c i n g Accounta bi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA LITERATURE BUREAU FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Literature Bureau set out
on pages 1 to 39, which comprise the statement of the financial position as at
30 June, 2020, the statement of comprehensive income, statement of changes in capital
funds and reserves, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya Literature Bureau as at 30 June, 2020, and of its financial
performance and cash flows for the year then ended, in accordance with lnternational
Financial Reporting Standards and complywith the Kenya Literature Bureau Act, 1980
as revised in 2012 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Literature Bureau Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter

Conti ngent Liabilities

As disclosed in Note 24, a contingent liability exists from a demand notice based on tax
audit conducted by Kenya Revenue Authority for the years 2007 to 2010 amounting to
Kshs.125,560,306 being principal amounts for which a waiver of penalties and interests
was approved by the Ministry of Finance in April,2013. Although the Bureau explained
that discussions are ongoing with Kenya Revenue Authority with a view of having the

Report of the Auditor-General on Kenya Literature Bureau for the year ended 30 June, 2020



Oliabilities waived, the negotiations have been ongoing for nine years an indication of lack
of urgency to conclude the matter. However, should such negotiations between the two
parties fail to materialize, the bureau stands to suffer financial loss to the tune of over
Kshs.125,560,306.

Key audit matters are those matters, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that l

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-Generol on Keny,a Literqture Bureaufor the year ended 30 June, 2020
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Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Bureau's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to terminate the Bureau or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Bureau's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Kenya Literature Bureau for the year ended 30 June, 2020
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAIs, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Bureau's ability to continue as a going concern. lf ! conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Bureau to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report ofthe Auditor-General on Kenya Literature Bureaufor the year ended 30 June, 2020
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a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Bureau to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUD!TOR-GENERAL

Nairobi

11 November, 2021

Report ofthe Auditor-General on Kenya Literature Bureaufor the year ended 30 June, 2020
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KENYA TITERATURE BUREAU

REPORTS AND FINANCIAT STATEMENTS

IOR THE YEAR ENDED 30 JUNE 2O2O

XII. STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2O2O

Nole 2020

Kshs

REVENUES

Turnover

Cost of Soles

Gross Protll

Gross lncome from investments

Goin/(Loss) on Disposol of Non-finonciol Assets

Other lncome

OTHER REVENUES

IOIAI. REVENUES

Administrotion Costs

Selling ond Distribulion Costs

Depreciotion - Property, Plont ond equipment

Amortizotion - lntongible ossets

OPERATING EXPENSES

TOTAT COSTS

OPERATING PROFIT FOR THE YEAR BEFORE IAX

INCOME TAX EXPENSE

TOTAT COMPREHENSIVE INCOME AFTER TAX

I (o)

I (b)

3,210,036,325

(1,863, r59,896)

2019

Kshs

5,329,9 35,432 Restoted

(3,3r 1,047,580)

59,259,916

254,250

r5,3r9,355

74,833,521

5,404,768,953

465,621,t34

674,731,128

4 r ,805,065

1,998,068

r.r84.rs5.395

4,495,202,974

909,565,979 Resloted

274,489,609 Restoted

635,076,370

1,U6,876.429

7 (o)

2

3

4 (o)

5

ro (b)

ll

8(o)

32,027,672

4,838,405

36,866,077

3,246,902,402

440,428,904

675,364,488

37,3\ 1 ,250

1,042,417

1,154,147,059

3,017,306,955

229,595,447

7?,725,538

149,869,909

Poge I

2,0r8,887,852



KENYA LITERATURE BUREAU

REPORTS AND FINANCIAT STATEMENIS

FOR THE YEAR ENDED 30 JUNE 2O2O

XIII. STAIEMENT OF FINANCIAI. POSITION AS AT 30 JUNE 2O2O

ASSETS

Non - Cunent Assets

Property, Plont ond Equipment

lntongible Assets

Currenl Assels

lnventories

Trode ond Other Receivobles

Shorl-term lnvestments

Cosh ond Bonk Bolonces

TOIAL ASSETS

RESERVES, FUND AND TIABITITIES

Copitol Fund

Revoluotion Reserves

Revenue Reserves

Shoreholder funds

CURRENT TIABITITIES

Trode & Other Poyobles

Hon. Amb. Froncls S. K.

Choirmon

3,826,151 ,952

l9 921 .609,079

CPA Froncls Mulungo

Ag. GM - Finonce & Admin.

ICPAK M/No. 6056

2019

Kshs

| ,165,738,786

| ,606,167

| ,167,344,953

693,177,622

2,651,205,246

586,896,219

1,002,568,200

4,933.847,286

6,101,192,239

1,000,000,000

580, r 20,938

2,1 1 1,148,096 Restoled

3,691 ,269,034

2, 409,923,209 Restoted

2,409.923.209

6,101,192,239

CPA Vlctor Lomqrlo, OGW

Monoging Director

Note

l0 (o)

ll

12

l3(o)

14

l5

2020

Kshs

1 .135.469,201

913,750

r,r36,382,95r

r,0r 7,988,090

2,244,940,248

305,914,218

42,535,522

3,611 ,378,077

4,747,761,028

l6

17

l8

r,000,000,000

580, r20,938

2.246,031,014

921 ,609,079

IOTAT RESERVES, FUND AND TIABILITIES 4,747,761,028

The finonciol stotements were qpproved by the Boord of Monogement on 28th July 2020.

ond were signed on its beholf by:

^^"1
EBS

The noies set oui on poges 6 to 39 form port of these finonciol stotements.
Poge 2



KENYA I.ITERATURE BUREAU

REPORTS AND FINANCIAI. STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2O2O

XIV, STATEMENI OF CHANGES IN CAPITAT FUND AND RESERVES FOR THE YEAR ENDED 30 JUNE 2O2O

Copltol

Fund

Revoluollon

Rerervec

ReYenue

Reserves

Iotol

Rerervel

At lst July 2018

Net Profit for the yeor

Prov. For Corporotion Tox - 2018/19

Dividends Poyoble - 2Ol8/ 19

At 30 June 201 9

Kshs Kshs

1,000,000,000 580,I20,938

1,000,000,000 580. r 20.938

Kshs Kshs

1,539,579,363 3,1 I 9,7(xr,301

909,565,979 909,565,979 Resloted

(27 4,489,609) 127 4,489,6091

(63,sO7,6371 (63,507,6371

2,111,148!96 3,691,269,034 Restoled

At I sl July 2019

Net Profit for the yeor

Prov. For Corporotion lox - 2Ol9l2O

Dividends Poyoble - 2O19l2O

At 30 June 2020

1,000,000,000 580, r 20,938

r,000,000,000

2,'.t11,148,096 3,691,269,O34

229.595.447 229,595,447

(7e,725,s381 (79,72s,s381

ltl4,e86,ee1) (r4,e86,ee r )

580, I 20,938 2,246,031,014 3,826,151,9s2

Poge 3
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KENYA TITERATURE BUREAU

REPORTS AND FINANCIAI. STATEMENTS

FOR IHE YEAR ENDED 30 JUNE 2O2O

XV. STATEMENT OF CASH FTOWS FOR IHE YEAR ENDED 30 JUNE 2O2O

OPERATING ACTIVITIES Noles

Operoting profit for the yeor

Adjurlmenls lon

Depreciolion Expenses

Amortizotion Expenses

(Decreose)/lncreose in Prov. for Slow Moving Stock

Provision for Doubtful Debts

lnterest lncome

Foreign Exchonge (Goin)/ Loss

(Profitl/Loss on disposol of Assets

Operollng profll belore Worklng Copltol Chonges

lncreose/Decreose in lnventories

Reolised Foreign Exchonge Goin/Loss

lncreose/Decreose in Receivobles

lncreose/Decreose in poyobles

Cosh generoled lrom operollons

Dividends Poid

Corporotion Tox Poid

Nel Coshflows from Operollng Actlvltles

INVESTING ACTIVITIES

Purchose of property, plont & equipment

Purchose of lntongible ossets

Disposol of property, plont & equipment

lnterest income received from lnvestments

Nel Coshllows lrom lnvesllng Acllvlller

(Decreose)/ lncreose ln Cosh & Cosh Equlvolenls

Cosh & Cosh Equlvolenh ol lhe

- Stort of the yeor (l st July 201 9)

- End of lhe perlod (30fh June 2020)

6

l0 (o)

ll
4(o)

4(o)

7 (o)

3

2

12

ls(o)

l9

l0
ll
l0

7(b)

2r(b)

I
8(b)

2020

Kshs

229,595,447

54,212,763

1,042,417

(2,94s,7531

6,025,602

(32,027,6721

(e22,3341

254,980,471

(321 ,864,715],

922,334

632,646,408

(1,47O,660,6771

(9O3,976,179)

(341,270,3171

(1.245,246,496)

(23,943,t781

(3s0,000)

28,524,995

4,231,817

(1,241,014,679)

1 ,589,464,4\9

348,449,740

2019

Kshs

909,565,979 Restoted

57,954,097

1.998,068

2.880,495

2,927,019

(s9,259 ,91 6l

t,025,064

(2s4,2501

9t 6,836,556

(r 6r ,0r 7,705)

(t,o2s,064l

564,725,O43

(32r ,2r0, r 3)

998,308,7r 6

(48,803,380)

(296,198,939)

653,306,397

(s4,882,O2s1

(425,000)

360,000

62,529,102

7,582,O77

660,E88,474

928,57 5,94s

1,589,464,419

Poge 4



XEI{YA IIIEIAIUTI EUIEAU

IE?OTIS AND fINANCIAI. STAIEMCNIS

fON THE YTAR EI{OED 30 JUNE 2O2O

XVI. SIAIEMTNI OT COMPARISON OT BUDGEI ANO ACIUAI. AMOUNIS fOR IHE YCAR ENDED 30 JUNE 2O2O

PFM Acl seclion 8l {2} ii ond iv requires o Nolionol Government enlity io presenl oppropriolion occounls showing lhe slolus of eoch voie compored wilh ihe opproprioiion tor the vole ond o sloiemenl exploining ony
voriolions belween ocluol expendilure ond lhe sums voted. lfRS does noi requie entilies complying wilh IFRS slondords io prepore budgetory informolion becouse mosl of ihe entiiies thol oppty ttRS ore privote enliiies
lhol do nol moke lheir budgels publicly ovoiloble. However, lor public seclor enlilies, lhe PSASB hos considered the requiremenis of lhe PFM Acl, 2012 which lhese slotement. comply with, the importonce lhoi the
budgelory informolion would provide to ihe users of lhe slolemenls ond lhe focl lhol the public enlilies moke thejr budgels publicly ovoiloble ond decided to include ihis siolemenl under lhe ttRS comptiont tinonciot
stotemenls-

tog.5

Orlglnol lud9.t
(lollonqlL"d) Adlutim.ntt tlnol lud9.l

Acluol on
Comporqbla

iorlt

Acluql Vt.
ludgql

Padolmonca
Dlfl.r.he.

%
lamorkr

levanua
201 t - 2020

xths
20r ? . 2020

Xrh!
201, - 2020

x.ht
2011 - 2020

x3ht
201? - 2020

Irht

Turnover (lq) 4.527.1AA.O17 \t22,92).t 60) 1.101.266.887 3.2t0.036.325 1.t91.230.562 -27%

The Gross Turnover regisiered o 27% drop, moinly due to lhe decline in lhe open
morkei rcles, resulling from economic pressures ond lhe emergence of lhe
COVID- I9 Pondemic which led lo closure of leorning institutions ond reioit ouitels
(bookshops) from Morch 2020 ond hence dimming the sotes prospects tor
2019/2020. The implemenlolion of lhe Governmenl direcied ouslerily meosures
by vorious Nolionol ond County Governmenl Minislries, Deporimenls ond
Agencies odversely otfecled lhe propsecls ol lhe prini sole5, which dropped by
o mossive Kshs. 525 Million represenling on 87* decline.

Direcl Expendilure (t b) 2,106,624.046 66,637.023 2,173.261.069 1,863. I 59.896 3t0,t0t.l 73 t1%
This regirle.ed on under-commilmeni of l,t% due lo lhe reduced sles demond
on occouni ot lhe impocl of Corono Virus Diseore ICOVID-19) ond the reduclion
in demond for prinl soles.

Grott ?.ollt 2,420,5a4.001 (r8?,558,183) 2.231.005,818 | 31t.Att.a2i -881.t29.389 -4% The decline in gross profitobility wos due to the lower thon torgeted lurnover.

Olher lncome (3) 5,710.000 (100.000) 5,310.000 1.838.405 l50r,s9s) -t%

lnvestmeni lncome (70) 52.000.000 {r 7,000.000) 35.000.000 32.027.672 l'2,972,328) -8%

Ihe decline resulled from ihe depre$ed inleresi roles on Treosury billsond
reduction in invelsmeni in lhe securities os per the direclives by lhe Governmenl.
The interesl roles luriher declined during ihe COVID-19 pondemic period when
business operolions were holied. Ihse wos olso lhe reduclion in investmenl
portlolio on occouni of withdrowols lo linqnce business operolions. These loclors
conlributed lo lhe decline in inveslmenl income.

Tolol lncom. 2,47E.304.00r (206.r58.r83) 2.27t.3a5.8r8 r,3E3.742.506 1887,603.3r 2) -31%
The 39% drop otkibuled lo lhe odverse elfeciid[eTolnEEonomE res,
lhe emergence of lhe COVID-19 Pondemic, lhe morkoble drop in ihe prinl soles
ond tha dF.lire in lhe inveslment in.omc

Slolf Cosls (.b) 443.512.t60 12,7?8.960) 110,8r3.200 369.11 7.350 7r,395,850 16%
Decreose moinly os o resull of Business Conlinuily meosures which pul on hold
some slqff recruilmenl exercise ond lhe renewol of some slol, conlrocts leoding
lo lower lhon iorqeled slofl cosls conloinmenl.

Adminislrolion Cosis (40) I 49.064.000 123,514.999) r25.519.00r 7r ,0r r.554 54.507.417 43%
This wos moinly lower due lo lhe implemenlolion ol the Governmenl di.ecled
ouslerily meosures ond lhe Business Conlinuily Plon meqsures lo mitigoie lhe
effecls ol COVID-19 Pondemic.

Selling & Diskibulion Cosls (5) 822.123.9A6 13,936,884 866.360.870 675.361.188 190.99 6.342 22%

This regislered on under-commilment ot 22% moinly due lo lower lrode discounls
ollowed on occounl ol depressed open morkei soles, rcole down of field soles
operolions ofter closure of lhe leorning insiitulions ond businesses otier ihe
implemenlolion of lhe COVID-19 Pondemic conloinmenl meosures.

Deoreciolion 91,250.000 t42.148,5031 51.801,497 38 353.667 t3 447 A3 This is os per depreciolion policy.

Iolol fxp.ndllu.. r,50r.280.t't6 (24.785,s781 I ,4E't.'tt't.568 1.154.r47,059 330.317,509 22%
There wos on overoll sovings on expenses in londem wilh lhe lower lhon
lorgeled revenues.

Surplut lor th! p..lod 969,023.E55 (tE2.l12,60s) 78a.E51.250 22t,5t5.'t46 1557.2s5,802) -f1%

The operoiing profit declined by o mossive 7 I % on occounl of lhe reduced open
morkel book soles, reduced prinl soles ond ihedepressed inveslmenl income
resulling kom lhe implemenloiion of lhe Governmenl directed ouslerily
meosures, diyuplions of lhe business operoiions by the emergence ol COVTD-19
Pondemic ond lhe odverse economic pre$ures.

Ior Exprnra (8o) 210,707,157 23a,055,375 19,725,538 lr s6.329.837) -t6%
This is moinly due lo lhe mo$ive reduclion in the operoling prcfils ond lte
reduciion ol the corporole role ot loxolion from 30% to 25% trom lsi Jonuory
.o.o

Su,plut/Lott All., Ior 476,3r 4.699 550.7?s.87s r at.t6r.fl 0 {1m.925,965) -73% This is moinly due io lower thon lorgeted Gross Tunover ond lhe operoling protif.

(51.651,7S2) 
|

(r 27.520.S21) 
|



Kenyo Literoture Bureou

Annuol Reporl ond Finonciol Stolements
For the yeor ended 30 June, 2020

XVII. NOTES TO THE FINANCIAL STATEMENTS

I. GENERAT INFORMATION

Kenyo Literoture Bureou is estoblished by ond derives its outhority ond occountobility
from Kenyo Literoture Bureou Act Cop 209. The Bureou is wholly owned by the

Government of Kenyo ond is domiciled in Kenyo. The Bureou's principol octivity is to
publish, print ond disseminote quolity literory, educotionol, culturol ond scientific

literoture ond moteriols. For reporting purposes, the bolonce sheet is represented by

the stotement of finonciol position ond the profit ond loss occount by the stotement of
profit or loss ond other comprehensive income in these finonciol stotements.

2. STATEMENT OF COMPTIANCE AND BASIS OF PREPARATION

The finonciol stotements hove been prepored on o historicol cost bosis except for the

meosurement of re-volued omounts of certoin items of property, plont ond
equipment, morketoble securities ond finonciol instruments of foir volue, impoired

ossefs of their estimoted recoveroble omounts ond octuolly determined liobilities ot
their present volue. The preporotion of finonciol stotements in conformity with

lnternotionol Finonciol Reporting Stondords (IFRS) ollows the use of estimotes ond
ossumptions. lt olso requires monogement to exercise judgement in the process of

opplying the Bureou's occounting policies.

The oreos involving o higher degree of judgement or complexity, or where

ossumptions ond estimotes ore significont to the finonciol stotements, ore disclosed in

Note 5. The finonciol stotements hove been prepored ond presented in Kenyo

Shillings, which is the functionol ond reporting currency of the Bureou.

The finonciol stotements hove been prepored in occordonce with the Public Finonciol

Monogement Act of 2012, lhe Stote Corporotions Act Cop 446, Kenyo Literoture

Bureou Act Cop 209, ond lnternotionol Finonciol Reporting Stondords (IFRS). The

occounting policies odopted hove been consistently opplied to oll the yeors

presented.
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Kenyo Literoture Bureou

Annuol Report ond Finonciol Slolements
Forthe yeor ended 30June, 2020

NOTES TO THE FINANCIAI STATEMENTS (Continued)

3. ADOPTION OF NEW AND REVISED INTERNATIONAT FINANCIAT REPORTING

STANDARDS (rFRS)

i)Relevonl new slondords ond omendmenls to published stondords effective for lhe
yeor ended 30 June 2020

1 Jonuory,

2019

The new stondord, effective for onnuol periods
beginning on or ofter 'lst Jonuory 2019, introduces o
new lessee occounting model. which requires o
lessee to recognise ossets ond liobilities for oll leoses
with o term of more thon 12 months, unless the
underlying osset is of low volue. A lessee is required to
recognise o right-of-use osset representing its right to
use the underlying leosed osset ond o leose liobility
representing its obligotion to moke leose poyments.

Applicotion of IFRS I6 requires right-of-use ossets ond
leose liobilities to be recognised in respect of most
operoting leoses where the Compony is the lessee.

Bosed on the Directors'ossessment, this omendment
does not hove on impoct on the Bureou's finonciol
stotements for the foreseeoble future.

The interpretotion oddresses the determinotion of
toxoble profit (tox loss), tox boses, unused tox losses,
unused tox credits ond tox rotes, when there is

uncertointy over income tox treotments under IAS 12.

It specificolly considers:

o) Whether tox treotments should be considered
collectively

b) Assumptions for toxotion outhorities' exominotions

c) The determinotion of toxoble profit (tox loss), tox
boses, unused tox losses, unused tox credits ond
tox rotes

d) The effect of chonges in focts ond circumstonces

The interpretotion hos been foctored in the finonciol

stotements.

lnterpretotion

I Jonuory, The omendments, opplicoble to onnuol periods
beqinning on or ofter I Jonuory 2020, ollow entities to
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Kenyo Literolure Bureou

Annuol Report ond Finonciol Slotements
Forthe yeor ended 30June, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2020 meosure prepoyoble finonciol ossets with negotive
compensotion of omortised cost or foir volue through
other comprehensive income if o specified condition
is met.

Bosed on the Directors' ossessment, this omendment
does not hove on impoct on the Bureou's finonciol
stotements for the foreseeoble future.

I Jonuory
2020

The omendments, opplicoble to onnuol periods
beginning on or ofter lst Jonuory 2020, clorify thot on
entity opplies IFRS 9, rother thon IAS 28, in occounting
for long-term interests in ossociofes ond joint
ventures.

Bosed on the Directors' ossessment. this omendment
does not hove on impoct on the Bureou's finonciol
stotements for the foreseeoble future.

I Jonuory

2020

The omendments, opplicoble to onnuol periods

beginning on or ofter 'lst Jonuory 2020, provide

odditionol guidonce on opplying the ocquisition

method to porticulor types of business combinotion.

Bosed on the Directors'ossessment, this omendment
does not hove on impoct on the Bureou's finonciol
stotements for the foreseeoble future.

I Jonuory

2020

The omendments, opplicoble to onnuol periods
beginning on or ofter lst Jonuory 2020, clorify thot
when on entity obtoins joint control of o business thot
is o joint operotion, it does not re-meosure its

previously held interests.

Bosed on the Directors' ossessment, this omendment
does not hove on impoct on the Bureou's finonciol
stotements for the foreseeoble future.

I Jonuory
2020

The omendments, opplicoble to onnuol periods
beginning on or ofter lst Jonuory 2020, clorify thot oll

income tox consequences of dividends should be
recognised when o liobility to .poy o dividend is

recognised, ond thot these income tox
consequences should be recognised in profit or loss,

other comprehensive income or equity occording to
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Kenyo Literolure Bureau

Annuol Reporl ond Finonciol Slotemenls
Forlhe yeorended 30June, 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii) New ond omended stqndords ond interpretolions in issue but not yel effeclive in lhe yeor

ended 30 June 2020

1

2021

Jonuory IFRS lZ requires insuronce liobilities to be meosured ot
o currenf fulfillment volue ond provides o more
uniform meosurement ond presentotion opprooch

where the entity originolly recognised the
tronsoctions to which they ore linked.

Bosed on the Directors'ossessment, this omendment
does not hove on impoct on the Bureou's finonciol
stotements for the foreseeoble future.

I Jonuory
2020

The omendments, opplicoble to onnuol periods
beginning on or ofter lst Jonuory 2020, clorify thot
the costs of borrowings mode specificolly for the
purpose of obtoining o quolifying osset thot is

substontiolly completed con be included in the
determinotion of the weighted overoge of borrowing
costs for other quolifying ossets.

Bosed on the Directors' ossessment, this omendment
does not hove on impoct on the Bureou's finonciol
stotements for the foreseeoble future.

I Jonuory

2020

The omendments, opplicoble to plon omendments,
curtoilments or settlements occurring on or ofter the
beginning of the first onnuol reporting period thot
begins on or ofter lst Jonuory 2020, requires on entity
to use updoted octuoriol ossumptions to determine
current service cost ond net interest for the
remoinder of the onnuol reporting period ofter the
plon omendment, curtoilment or settlement when
the entity re-meosures its net defined benefit liobility
(osset) in the monner specified in the omended
stondord.

Bosed on the Directors' ossessment, this omendment
does not hove on impoct on the Bureou's finonciol
stotements for the foreseeoble future.
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Kenyo Literoture Bureou

Annuol Report ond Finonciq! Slolemenls
Forthe yeor ended 30June, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2020

for oll insuronce controcts. These requirements ore
designed to ochieve the gool of o consistent,
principle-bosed occounting for insuronce controcts.
IFRS lZ supersedes IFRS 4 lnsuronce Controcts os of I

Jonuory 2021.

The Directors do not plon to opply the Stondord until
they become effective. Bosed on their ossessment of
the potentiol impoct of opplicotion of the obove,
they do not expect thot there will be o significont
impoct on the Bureou's finonciolstotements.

Jonuory Together with the revised Conce ptuol Fromework
published in Morch 2018, the IASB olso issued
Amendments to References to the Conceptuo/
Fromework in /FRS Sfondords. The document contoins
omendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14. IAS l. IAS
8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20,
IFRIC 22, ond SIC-32. Not oll omendments, however,
updote those pronouncements with regord to
references to ond quotes from the fromework so thot
they refer to the revised Conceptuol Fromework.
Some pronouncements ore only updoted to indicote
which version of the fromework they ore referencing
to (the IASC fromework odopted by the IASB in 2001,
the IASB fromework of 2010, or the new revised
fromework of 2Ol9) or to indicote thot definitions in
the stondord hove not been updoted with the new
definitions developed in the revised Concepfuo/
Fromework.

The Directors do not plon to opply the omendments
until they become effective. Bosed on their

ossessment of the potentiol impoct of opplicotion of
the obove, they do not expect thot there will be o
significont impoct on the Bureou's finonciol
stotements.

iii) Eorly odoplion of slqndords

The entity did not eorly - odopt ony new or omended stondords in yeor 2020.
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Kenyo Literoture Bureou

Annuol Report ond Finonciol Stqtements
For lhe yeor ended 30 June, 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle occounting policies odopted in the preporotion of these finonciol stotements

ore set out below:

o) Revenue recognilion

Revenue is recognised to the extent thot it is proboble thot future economic benefits

will flow to Kenyo Literoture Bureou ond the revenue con be reliobly meosured.

Revenue is recognised of the foir volue of considerotion received or expected to be
received in the ordinory course of Kenyo Literoture Bureou octivities, net of volue-

odded tox (VAT), where opplicoble, ond when specific criterio hove been met for

eoch of Kenyo Literoture Bureou octivities os described below.

i)Revenue from lhe sole of goods ond services is recognised in the yeor in which the

Bureou delivers products to the customer, the customer hos occepted the products

ond collectobility of the reloted receivobles is reosonobly ossured. Discounts ore

recognised of the some time os the revenue to which they relote ond ore chorged
to profit ond loss occount.

As per lnternotionol Accounting Stondords 2l on the Effects of chonges in

Foreign Exchonge Rotes, revenue reolised in foreign currency is initiolly

recognised in the functionol, by opplying to the foreign currency omount the

spot exchonge rote between the functionol currency ond the foreign currency

of the dote of the tronsoction.

At the end of the reporting period foreign currency monetory items ore

tronsloted using the closing rote.

ii) Revenue from printing services is recognized when the printing order is ploced,

confirmed by the customer, printing done, delivered ond invoiced.

iii) Gronts from Notionol Government ore recognised in the yeor in which the Bureou

octuolly receives such gronts.

iv) Finonce income comprises interest receivoble from bonk deposits ond investment

in securities, ond is recognised in profit or loss on o time proportion bosis using the

effective interest rote method.

Poge I ll



Kenyo Literoture Bureou

Annuol Report ond Finonciol Slotemenls
For lhe yeor ended 30 June, 2020

NOTES TO THE FINANCIAI STATEMENTS (Continued)

v) Dividend income is recognised in the income stotement in the yeor in which the

right to receive the poyment is estoblished.

vi) Renlol income is recognised in the income stotement os it occrues using the

effective leose/rentol ogreements.

vii) Other income is recognised os it occrues

b) ln-kindcontributions
ln-kind contributions ore donotions thot ore mode to the Bureou in the form of qctuol

goods ond/or services rother thon in money or cosh terms. These donotions moy

include vehicles, equipment or personnel services. Where the finonciol volue received

for in-kind contributions con be reliobly determined, the Bureou includes such volue in

the stotement of comprehensive income both os revenue ond os on expense in equol

ond opposite omounts; otherwise, the contribution is not recorded.

c) Property, plont ond equipmenl
All cotegories of property, plont ond equipment ore initiolly recorded of cost less

occumuloted depreciotion ond impoirment losses. The portion of the building used for

rentol purposes hos not been disclosed seporotely under the lnvestment Property due

to its insignificonce.

Certoin cotegories of property, plont ond equipment ore subsequently corried of re-

volued omounts, being their foir volue of the dote of re-voluotion less ony subsequent

occumuloted depreciotion ond impoirment losses. Where re-meosurement of re-

volued omounts is desired, oll items in on osset cotegory ore re-volued through
periodic voluotions corried out by independent externolvoluers.

lncreoses in the corrying omounts of ossets orising from re-voluotion ore credited to
other comprehensive income. Decreoses thot offset previous increoses in the corrying

omount of the some osset ore chorged ogoinst the revoluotion reserye occount; oll

other decreoses ore chorged to profit or loss in the income stotement.

Goins ond losses on disposol of items of property, plont ond equipment ore

determined by comporing the proceeds from the disposol with the net corrying

omount of the items ond ore recognised in profit or loss in the income stotement.
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Kenyo Literoture Bureou

Annuol Reporl ond Finonciol Stolemenls
For the yeor ended 30 June, 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The cost of property, plont ond equipment comprises

(i) lts purchose price, including import duties ond non-refundoble purchose toxes such

os Volue Added Tox (VAT), ofter deducting trode discounts ond rebotes, where

opplicoble;
(ii) Any costs directly ottributoble to brining the osset to the locotion ond condition

necessory for it to be copoble of operoting in the monner intended by

monogement.

d) Depreciolion ond impoirmenl of property, plont ond equipmenl
Freehold lond ond copitol work in progress ore not deprecioted. Copitol work in

progress relotes moinly to the cots of ongoing but incomplete works on buildings ond
other civil works ond instollotions.

Depreciotion on property, plont ond equipment is recognised in the income
stotement on o stroight-line bosis to write down the cost of eoch osset or the re-volued

omount to its residuol volue over its estimoted useful life. The onnuol rotes in use ore:

Buildings ond civil works

Plont ond mochinery (printing press)

Motor vehicles, including motor cycles

Computers ond reloted equipment
Office equipment, furniture ond fittings

4%

s%

257o

30%

12.5%

Items of property, plont ond equipment ore reviewed onnuolly for impoirment. Where

the corrying omount of on osset is ossessed os greoter thon its estimoted recoveroble
omount, on impoirment loss is recognised so thot the osset is written down
immediotely to its estimoted recoveroble omount. Plont ond Mochinery moinly

comprise of speciolized printing mochines whose useful life extends to over 20 yeors.

They ore deprecioted ot the rote of 5% or 20 yeors of useful life.

Depreciotion is opportioned between the Production overheods ond the

Administrotive overheods ot the rote of 20% ond 80% respectively for buildings,

furniture ond fittings; ond oI 8O% ond 20% respectively for Plont ond mochinery.

e) Inlongible ossets

lntongible ossets comprise purchosed computer softwore licences, which ore

copitolised on the bosis of costs incurred to ocquire ond bring to use the specific
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Kenyo Literoture Bureou

Annuol Report ond Finonciol Stotemenls
Forthe yeor ended 30June, 2020

NOTES TO THE FINANCIAI STATEMENTS (Continued)

softwore. These costs ore omortised over the estimoted useful life of the

ossets from the yeor thot they ore ovoiloble for use, usuolly over three yeors.

intongible

D Amortisolion ond impoirment of intongible ossels

Amortisotion is colculoted on the stroight-line bosis over the estimoted useful life of

computer softwore of three yeors.

All computer softwore is reviewed onnuolly for impoirment. Where the corrying

omount of on intongible osset is ossessed os greoter thon its estimoted recoveroble

omount, on impoirment loss is recognised so thot the osset is written down
immediotely to its estimoted recoveroble omount.

g) lnvestment property

Buildings, or port of o building (freehold or held under o finonce leose) ond lond
(freehold or held under on operoting leose) held for long term rentol yields ond/or
copitol oppreciotion, ond which ore not occupied by the Bureou, ore clossified os

investment property under non-current ossets.

lnvestment property is corried of foir volue, representing open morket volue

determined periodicolly by independent externol volues. Chonges in foir volues ore

included in profit or loss in the income stotement. The port of the Bureou's building

under rentols hos not been segregoted os on investment property due to its

insignificonce.

h) Finonce ond operoting leoses

Leoses which confer substontiolly oll the risks ond rewords of ownership to the Bureou

ore clossified os finonce leoses. Upon initiol recognition, the leosed osset is meosured

of on omount equol to the lower of its foir volue ond the present volue of the minimum

leose poyments, ond the osset is subsequently occounted for in occordonce with the

occounting policy opplicoble to thot osset.

All other leoses ore treoted os operoting leoses ond the leosed ossets ore recognised

in the stotement of finonciol position to the extent of prepoid leose rentols of the end
of the yeor. Poyments mode under operoting leoses ore recognised in profit or loss on

o stroight-line bosis over the term of the leose. Leose incentives received ore

recognised os on integrol port of the totol leose expense over the term of the leose.
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Kenyo Literoture Bureou

Annuol Report ond Finonciol Stotemenls
For the yeor ended 30June, 2O2O

i)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

i) Fixed inleresl inveslments (bonds)

Fixed interest investments refer to investment funds ploced under Centrol Bonk of

Kenyo (CBK) long-term infrostructure bonds ond other corporote bonds with the

intention of eorning interest income upon the bond's disposol or moturity. Fixed

interest investments ore freely troded of the Noirobi Securities Exchonge. The bonds

ore meosured of foir volue through profit or loss.

lnvenlories

lnventories ore stoted of the lower of cost ond net reolisoble volue. The cost of

inventories comprises production cost or purchose price, import duties, tronsportotion

ond honding chorges, ond is determined on the moving overoge pricing method or

octuol costs whichever is opplicoble.

k) Trode ond olher receivobles

Trode ond other receivobles ore recognised of foir volues less ollowonces for ony

uncollectible omounts. These ore ossessed for impoirment on o continuing bosis. An

estimote is mode of doubtful receivobles bosed on o review of oll outstonding

omounts of the yeor end. Bod debts ore written off ofter oll efforts of recovery hove

been exhousted.

l) Toxolion

Currenl income iox

Current income tox ossets ond liobilities for the current period ore meosured of the

omount expected to be recovered from or poid to the toxotion outhorities. The tox

rotes ond tox lows used to compute the omount ore those thot ore enocted or

substontively enocted, of the reporting dote in the oreo where the Bureou operotes

ond generotes toxoble income. Current income tox reloting to items recognized

directly in net ossets is recognized in net ossets ond not in the stotement of finonciol

perlormonce.

Monogement periodicolly evoluotes positions token in the tox returns with respect to

situotions in which opplicoble tox regulotions ore subject to interpretotion ond

estoblishes provisions where oppropriote.
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Kenyo Literoture Bureou

Annuol Report ond Finonciql Slotements
For lhe yeor ended 30 June, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Deferred tox
Deferred tox is provided using the liobility method on temporory differences between
the tox boses of ossets ond liobilities ond their corrying omounts for finonciol reporting
purposes of the reporting dote.

Deferred tox liobilities ore recognized for oll toxoble temporory differences, except in

respect of toxoble temporory differences ossocioted with investments in controlled
entities, ossociotes ond interests in joint ventures, when the timing of the reversol of the
temporory differences con be controlled ond it is proboble thot the temporory
differences will not reverse in the foreseeoble future.

Deferred tox ossets ore recognized for oll deductible temporory differences, the corry
forword of unused tox credits ond ony unused tox losses. Deferred tox ossets ore
recognized to the extent thot it is proboble thot toxoble profit will be ovoiloble ogoinst
which the deductible temporory differences, ond the corry forword of unused tox
credits ond unused tox losses con be utilized, except in respect of deductible
temporory differences ossocioted with investments in controlled entities, ossociotes
ond interests in joint ventures, deferred tox ossets ore recognized only to the extent
thot it is proboble thot the temporory differences will reverse in the foreseeoble future
ond toxoble profit will be ovoiloble ogoinst which the temporory differences con be
utilized.

The corrying omount of deferred tox ossets is reviewed of eoch reporting dote ond
reduced to the extent thot it is no longer proboble thot sufficient toxoble profit will be
ovoiloble to ollow oll or port of the deferred tox osset to be utilized. Unrecognized
deferred tox ossets ore re-ossessed of eoch reporting dote ond ore recognized to the
extent thot it hos become proboble thot future toxoble profits will ollow the deferred
tox osset to be recovered.

Deferred tox ossets ond liobilities ore meosured of the tox rotes thot ore expected to
opply in the yeor when the osset is reolized or the liobility is settled, bosed on tox rotes
(ond tox lows) thot hove been enocted or substontively enocted of the reporting
dote.

Deferred tox reloting to items recognized ouiside surplus or deficit is recognized
outside surplus or deficit. Deferred tox items ore recognized in correlotion to the
underlying tronsoction in net ossets. Deferred tox ossets ond deferred tox liobilities qre

offset if o legolly enforceoble right exists to set off current tox ossets ogoinst current
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Kenyo Lilerolure Bureou

Annuol Report ond Finonciol Slolemenls
For the yeor ended 30June, 2O2O

NOTES TO THE FINANCIAI STATEMENTS (Continued)

income tox liobilities ond the deferred toxes relote to the some toxoble entity ond the

some toxotion outhority.

m) Cosh ond cosh equivolents

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term

deposits on coll ond highly liquid investments with on originol moturity of three months

or less, which ore reodily convertible to known omounts of cosh ond ore subject to
insignificont risk of chonges in volue. Bonk occount bolonces include omounts held ot
vorious opproved commerciol bonks of the end of the finonciol yeor. For the purposes

of these finonciol stotements, cosh ond cosh equivolents olso include short term cosh

imprests ond odvonces to outhorised public officers ond/or institutions which were not

surrendered or occounted for of the end of the finonciol yeor.

n) Borrowings

lnterest beoring loons ond overdrofts ore initiolly recorded of foir volue being

received, net of issue costs ossocioted with the borrowing. Subsequently, these ore

meosured of omortised cost using the effective interest rote method. Amortised cost is

colculoted by toking into occount ony issue cost ond ony discount or premium on

settlement. Finonce chorges, including premiums poyoble of settlement or

redemption ore occounted for on occruol bosis ond ore odded to the corrying

omount of the instrument to the extent thot they ore not settled in the period in which

they orise. Loon interest occruing during the construction of o project is copitolised os

port of the cost of the project.

o) Trode ond olher poyobles

Trode ond other poyobles ore non-interest beoring ond ore corried of omortised cost,

which is meosured of the foir volue of controctuol volue of the considerotion to be
poid in future in respect of goods ond services supplied, whether billed to the Bureou

or not, less ony poyments mode to the suppliers.

p) Relirement benefit obligotions
(o) Defined Contribution Scheme

The Bureou operotes o defined contribution scheme for the permonent ond
pensionoble employees from 1st April 201 l. The scheme is odministered by on

in-house Boord of Trustees ond oppointed Scheme Administrotor ond is funded

by contributions from both the Bureou ond its employees.
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Kenyo Literoture Bureou

Annuol Report ond Finonciol Stolemenls
For lhe yeor ended 30 June, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

(b) Defined Benefits Scheme

The Bureou operotes o defined benefit scheme which remoins o closed fund

for employees thot were oged obove 45 yeors os of Ist April 201 I . The scheme

does not odmit new members. All permonent stoff joining the Bureou ore

registered for the defined contribution scheme ofter probotion. The yeor end

of the two schemes is 3lst December.
(c) Notionol SociolSecurity Fund

The Bureou contributes to the stotutory Notionol Sociol Security Fund (NSSF).

This is defined contribution scheme registered under the Notionol Sociol

Security Act,20l3. The Bureou's obligotion under the scheme is limited to
specific contributions legisloted from time to time ond is currently of o

groduoted scole per employee per month bosed on the gross poy.

q) Provision for sloff leove poy

Employee's entitlements to onnuol leove ore recognised os they occrue of the

employees. A provision is mode for the estimoted liobility for onnuol leove of the

reporting dote.

r) Exchonge role differences
The occounting records ore mointoined in the functionol currency of the primory

economic environment in which the Bureou operotes, Kenyo Shillings. Tronsoctions in

foreign currencies during the yeor/period ore tronsloted into the functionol currency

using the exchonge rotes prevoiling of the dotes of the tronsoctions or voluotion

where items ore re-meosured. Any foreign exchonge goins ond losses resulting from

the settlement of such tronsoctions ond from the tronslotion of yeor-end exchonge
rotes of monetory ossets ond liobilities denominoted in foreign currencies ore

recognised in profit or loss.

s) Budgel informotion

The originol budget for FY 2019-2020 wos opproved by the Notionol Treosury in July

2019. Subsequent revisions or odditionol oppropriotions were mode to the opproved
budget in occordonce with specific opprovols from the oppropriote outhorities. The

odditionol oppropriotions ore odded to the originol budget by the entity upon

receiving the respective opprovols in order to conclude the finol budget.
The Bureou's budget is prepored on o different bosis to the octuol income ond
expenditure disclosed in the finonciol stotements. The finonciol stotements ore
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Kenyo Literoture Bureou

Annuo! Report ond Finonciol Stotements
For the yeor ended 30June, 2020

NOTES TO THE FINANCIAI STATEMENTS (Continued)

prepored on occruol bosis using o clossificotion bosed on the noture of expenses in

the stotement of finonciol performonce, whereos the budget is prepored on o cosh

bosis. The omounts in the finonciol stotements were recost from the occruol bosis to

the cosh bosis ond reclossified by presentotion to be on the some bosis os the

opproved budget. A comporison of budget ond octuol omounts, prepored on o
comporoble bosis to the opproved budget, is then presented in the stotement of

comporison of budget ond octuol omounts.

ln oddition to the Bosis difference, odjustments to omounts in the finonciol stotements

ore olso mode for differences in the formots ond clossificotion schemes odopted for

the presentotion of the finonciol stotements ond the opproved budget.

A stqtement to reconcile the octuol omounts on o comporoble bosis included in the

stotement of comporison of budget ond octuol omounts ond the octuols os per the

stotement of finonciol performonce hos been presented under section Xll of these

finonciol stotements.

t) Comporolive figures

Where necessory comporotive figures for the previous finonciol yeor hove been

omended or reconfigured to conform to the required chonges in presentotion, where

necessory.

u) Subsequent evenls

There hove been no events subsequent to the finonciol yeor end with o significont

impoct on the finonciol stotements for the yeor ended June 30,2020.

5. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preporotion of the Bureou's finonciol stotements in conformity with IFRS requires

monogement to moke judgments, estimotes ond ossumptions thot offect the reported

omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of contingent
liobilities, of the end of the reporting period. However, uncertointy obout these

ossumptions ond estimotes could result in outcomes thot require o moteriol odjustment to

the corrying omount of the osset or liobility offected in future periods.

Stote olljudgements, estimotes ond ossumptions mode: Exomples
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Annuol Reporl ond Finonciol Slotemenls
For the yeor ended 30 June, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Estimotes ond ossumptions

The key ossumptions concerning the future ond other key sources of estimotion

uncertointy of the reporting dote, thot hove o significont risk of cousing o moteriol
odjustment to the corrying omounts of ossets ond liobilities within the next finonciol yeor,

ore described below. The Bureou bosed its ossumptions ond estimotes on porometers

ovoiloble when the finonciol stotements were prepored. However, existing

circumstonces ond ossumptions obout future developments moy chonge due to morket
chonges or circumstonces orising beyond the control of the Bureou. Such chonges ore

reflected in the ossumptions when they occur.

Useful lives ond residuolvolues
The useful lives ond residuol volues of ossets ore ossessed using the following indicotors to
inform potentiol future use ond volue from disposol:

o) The condition of the osset bosed on the ossessment of experts employed by the
Bureou;

b) The noture of the osset, its susceptibility ond odoptobility to chonges in technology
ond processes;

c) The noture of the processes in which the osset is deployed;
d) Avoilobility of funding to reploce the ossets;

e) Chonges in the mqrket in relotion to the osset.

Provisions

Provisions were roised ond monogement determined on estimote bosed on the
informotion ovoiloble. Additionol disclosure of these estimotes of provisions is included in

Note l2 ond 13.

Provisions ore meosured of the monogement's best estimote of the expenditure required
to settle the obligotion of the reporting dote ond ore discounted to present volue where
the effect is moteriol. Some of the provisions opplicoble to the Bureou include:

i) Provision for Slow moving slocks

A provision for slow moving stocks is mode of the rote lO% of the slow-moving titles

determined of the end of the finonciol yeor bosed on the onnuol title soles,

noture/cotegory of the title ond the stote of the morket.
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Annuol Report ond Finonciol Slolemenls
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii) Provision for Bod ond doubtfuldebls
A provision for bod ond doubtful debts is mode ot 5% of the book ond printing debts

outstonding ofter ninety (90) doys os of the end of the finonciol yeor.
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KENYA TITERATURE BUREAU

REPORTS AND FINANCIAL STAIEMENTS

FOR THE YEAR ENDED 30 JUNE 2O2O

3,2r 0,036.325

Turnover comprises gross omount invoiced for sole of books ond print soles.

r. (b) cosT oF sArEs

XVll. NOTES TO THE FINANCIAL STAIEMENTS (Continued)

1. (o) TURNOVER

Books Soles

Print Soles

Opening inventories

Printed books

Row moteriols
Work in progress

Produclion Costs

Direct Expenses

Row Moteriols
Direct Lobour

Overheods
Controcted Works

Closing inventories
Printed books

Row moteriols
Work in progress

Rentol lncome
Woste Poper lncome
lnterest on odvonces
Foreign exchonge goin/(loss)

Miscelloneous income
Vot Refund lncome

2020

Kshs

3,131,01 1,544

79,024,781

201?

Kshs

4.736.486.609

593,448,823 Restoted

5,329,935,432

478,07\,O57

l 4,91 0,089

47,927,979

540,909, I 26

209.478.260

86,221 ,358
73,641 ,221

r 80,899,66r

2,921 ,9t 6,462

3,472,156,962

656,r0r,059
19,068,323

26,849.126

702,018,507

3.3r r,047.580

254,250

3,08s,220

918,394

120,987

102.860

I r,09r,893
15,31 ?,355

555,10r ,059

19,068,323

26,849,126

702,O18,507

r53,265,540

41 ,929,242

62,412,659

r 60,594,850

L767.235,1t9
2.185.437.410

9BB,9 r 0,465

18,\92,040

17,193,516

1,024,296,022
cosT oF sAtEs r ,863.1 59.896

The summory relotes to the direct expenditure (cosl of soles) for lhe yeor,

2. GArN/(LOSS) ON DTSPOSAT OF NON FTNANCTAL ASSETS

Goin on disposol of non-current ossets

3. OTHER INCOME

3,064,726

298,995

82,361

922,334

469,990

4,838,405
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XENYA TITERATURE BUREAU

TEPORTS AND TINANCIAI. SIAIEMEITITS

FOR IHE YEAR EI{DED 30 JUNE 2O2O

NOIES IO IHE tlNANClAt STATEMENTS (Continued)

4 (o). ADMINISTRATION cosTs
Stoff Costs a (b)
Monogement boord expenses 1 (c)
Foreign exchonge loss

Tronsport operoting expenses
Troveling ond occomondotion
Poslol ond lelegrom expenses
Telephone expenses

Eleclricily, Woter ond Conservoncy
Purchose of uniforms

Purchose of stolionery
Rent & Roles Expenses

Compuler expenses
Hire of cosuols
lnsuronce costs

Audit fees

Consultoncy Expenses

Bod Debts Write-off
Slow moving slocks provision expenses
Provision for Bod & Doubtful Debts
Moinlenonce of plont ond mochinery
Moinlenonce of office equipment
Moinlenonce of buildings
Securily expenses
Librory Expenses

Subscriplion expenses
Donotion expenses

Bonk chorges
Legol chorges
Iotol Admlnkhollon Cortr

4 (b). sTAft cosTs
Bosic Solories

Groluily ond pension

House ollowonce
Other personol ollowonces
Leove ollowonces
Medicol expenses

Overtime costs

Stoff lroining expenses
Stoff welfore expenses
Iotol Stoll Cost3

4 (c). TAANAGEMENT BOARD EXPENSES

Sitting ond Lunch Allowonces
Trovelling Allowonces
Choirmon's Honororio
Accomodotion Allowonces
Performonce Bonus

Boord Medicol Expenses

Olher Meeting expenses

Tolol Boord Expense3

5. SEttlNG A1'lD DISIRIBUIION COSTS

Soles lrode discounls ollowed
Promotionol Somples costs

Advertising, Reseorch ond Promotions

Corporole Alfoirs expenses
Business Development Costs

Pockoging, corrioge ond hondling costs

Tolol Selling Cosls

Tolol Coslt

2020
Kshs

369.417 ,350
r 0,683.898

10,032,249

7,652.841

63,670

4.240.516

2,178,267

3,714
7,377,144

55,000
9,913,127
2,452.371

1,704,722

920,000

845.5 r 4

12,9 4s.7 531

6,025.602

r ,351 ,945

845,649

2,469,873

3,550,5 r 3

84.?84

I 47 .100
170,000

448,424

640,154

1{o,128,901

228,288.561

27,278.222

41 ,717.300
20,619,577

4.518.1t0
19.693.939

| 5,607 ,425
4.385.712

7.308.s04

369,4r 7,350

4.488.000

1.986,926

t,044,000

3.155.272

9,700

r0,683,898

206,870,300

2.235,886

20,972.328

7,941 .089
2,057,38r

435,287,504

675,361,M

373.534.0r 0

r 4.087. r 86

1,025,064

10.7 45,541

10.712,9 41

400,925

4,667,500

3,235,692

353.294

9,104.802

381.492

6.67 5.044
4.4?8,735

2,294,930

1,028.000

r 80.000

2.880,495

2,927,019
1,584.175

710.162

5,665.717

4,O77,641

r 2r.58r
203,540

r 40,000

r,649,085

2,736,463

2019
Kshs

165,621,1U

213,167 ,359
40,594,758

42,635,950

20,534.472

5,732,535
17,588.696

t9,096,104
6.818.704
7,365.433

373,534.01 0

4,323.840

1,754,868

870.000
4.961,692

873,000

1,303.786

11,087,186

216,295.727

2,s30,957

26,479,060

I 5, r 26,81 3

r0,954,860

403,333,7r 0

671,731,128

1,140.352,262r,l I 5,793,392
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(ENYA LITERAIURE SUREAU

REPORIS AND TINANCIAI. STATEMENTS

TOR IHE YEAR ENOED 30 JUNE 2O2O

NOIES TO IHE tlNANClAl. SIAIEMENIS (Contlnued)

6. OPERAflNGPnOflT/(rOSS)

The operoting profil is orived ot ofter chorging / (crediting):

GROSS IURNOVER

COST OF SALES

GROTS IRADING ?TOFII

lncome from investments

Goin on Disposol of Non-finonciol Assets

Other lncome (note 3)

TOIAI NEVENUES

Adminsfrotion, Stoff, Selling & Distribulion Cosis (Note 4 & 5)

Depreciolion of property, Plont ond equipmeni

lnlongible Assets Amortizolion Costs

rorAt cosrs
NGI opcrollng Prolll ld lhG y.ol

7(o). GROSS INCOmE tROrt INVESImENIS

lnteresl lncome on Governmenl securities

lnterest lncome on shortjerm deposists

7(b). TNIERESI TNCOME RECETVED FrOM TNVESTMET{TS

lnterest receivoble ot beginning of period

Curenl yeoR'

Less: Tox on lnterest Received - poid ot source

Less: Closing bolonce for lhe period

lnlGrGsl r.cclvad ol clorG ot pGdod

7(c). NEI INIERESI INCOME

Gross interesl income

Less: Tox on lnleresl Received

8. INCOME TAX

E(o). CUnRENI TAXAIION

-Chorge for the yeor bosed on od,usted profil for the yeor ol 30%

- Less Advonce/poid ot source

INCOiAE TAX EXPENSE

8(b). IAX UAITUTY /(RECOVERAET.E)

Tox (credit) ol beginning of pedod

lncome Tox Chorge bosed on odjusted profits for the period

Opening bolonce os ot lsl july
Proposed Dividend for the yeor
Dividend Poid during the yeor
Closing bolonce os ot 30th June

32,640,444

74.921.88

63.2i8.762

265.600.621

2020
Ksht

3,2r0,036,32s

l ,863, l 59,896

t,3{.a,E76.a29

32,027,672

4,838,405

201?
(shr

Re.!lolad

5,329,935.432 Restoted

3,3r r,047,580

2,0r8.887.852

59,259,916

254.250

15,319,355

3,246,?O2,401

l,1l5,793,392

37.31 1.250

1.O42.417

3.0r 7.306.952

5.404.768.953

1 ,140,352.262

41.805,065

I ,998,068

4,4i5,202,973

23.631.87

8,395,785

5t,213.736

8,046. r 80

32.O27.672

6.067.336

32.027.672

(4.804, l 50)

59,259,916

t8,225.fig

59,259,916

(8.888.988)

33,290.8s8

(4,765,863)

68,596,438

$,467,336)

32,027,672

(4.804. r 50)

59,259,916

(8,888.988)

27,223.s22 50,370,929

79.725,58

(4,804, r 50)

274,489,609 Restated

(8.888.988)

74,92't,388 265.6@.621

107,56r,832

l34t,270.317)

328.839,383

l?96,198.939)lncome Tox poid

Ior lloblllty / (crcdll) ol lhc and ol pcdod (233,708,tO5)

9. DIVIDENDS PAYAITE

The proposed dividend ore occounted for os o seporote component of equity ond not boed on number of

ordinory shores since the Governmenl of Kenyo is the sole shoreholder ond the Copilol Fund is nol divided

into ony closs of shores. The Copilol Fund is not divided into ony closs of shores.

The Boord of Monogement of Kenyo Literolure Bureou declores ond poys o dividend of I 0% of the ofter tox Net

profit for lhe yeor to the Government. The proposed dividend is poyoble ofler oudit of the Finonciol stotements.

The divid€nd poyoble for the yeor ended 30th June 2019, Kshs.63.508 Million hod not been poid since the oudil

Certificote for lhe occounts for FY 2019/TN,wosyei to be received from the Office of the Auditor Generol.

Resloled

63,s07,637
14,986,991

€,803,380
63.fi7.637

(48,803,380)......-rsd,73r
74,494,62E
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NOIES IO IHE tINANCIAL SIATEMENIS (Continued)

IO (o). PROPERIY, PTANI AND EQUIP}IENI

2O2O Lond

Kths

Eulldlngr &

Clvll Work3

Krht

Plqnl ond

Mochlncry

Ktht

Otllqa

Egulpmont

l(rhs

^,lold
Vchlclat

Krht

Compulert

I Rqlqlad
Equlpmanl

Krhr

Otllc. Furnltur.

ond flfingr

Krht

Cqpltol

lryork ln Prog.atr

l(rht

Tolol

Ktht

493,350,000 435.469.O14 322,952.9la 7A03.fi7 64,785,388 35,991 ,952 t9.910,997

69,824 46t,459 N.976.999 958,89 r

r,37t,863,656

\.476.0@ 23,943,178

493,350,000 415,469,014 323,022,716 7,564.847 36,950,844 19.? t0,9?7 t.476.000 1..103.806.834

COSI OR VALUATION

At July I, 20'lt

Reclossificolion of Assels

Additions

Disposols

At Jun. 30, 2020

DEPRECIAIION

Al Jun.30, 20 19

Adiusl for depre. on disposol

Adjust lor depre. On Reclossillcolion

Chorge lor the Yeor

Al Junc 30, 2O2O

70,30l ,939 57 ,407 ,7I 2,969.542 5r,856,r45 23,5r3,7m 8.O7 5.777

2.488,914

214,r21.870

54.212,76317.4\8.761 16,149,973 947,819 il ,383,575 5.823,721

87 ,720,6?9 73,5s7,711 3,9r 7,36r 720 29.337.121 10.564.690 268.337.633

NET EOOK VATUE

Al June 30, 2020

At Junc 30. 2019 493,350,mO 365,167,O75 265,545,150 4.433.845 243 12.174.252 I ',t.835.220 I .',t 65.738.786

DISPOSAI. OF PROPERIY- PTANI & EOUIPAAENT

Dltpotolt procced!

Property, plont ond equipment include ihe following ilems thol ore fully deprecioted:

Codor Normql onnuql

Voluofion dcprcclollon
chqrg.

Computer ond reloted equipmenl | 4.702,146 4.410.644

Motor Vehicles 3l,2A2,787 7,8n.697

aqr*r* ,ra,r,

l0 (b). ArrocAfloN oF DEPREctATtoN EXPENSES FOR PROPERTY, PTANT & EQUIPT ENT

Cosl of Soles (Produclion Overheods)

Admin Expenses - Depreciolion ol PPE

- Amorlizolion of lnlongible ossets

Totol Depreciolion expenses

Noles

Appcndlx I

t0

ll

2020

15.901.5t3

37.31) .2fi
LO42.417

-girI5.uq

201 ?

| 6,t 49,O32

4r.805.065

1.998.068

_5r$e&5
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KENYA TITERATURE BUREAU

REPORIS ANO FINANCIAI. STAIEMENTS

FOR THE YEAN ENDED 30 JUNE,2OI9

NOTES IO THE FINANCIAt SIATEMENTS (Conilnucd)

l0 (o). PROPERIY, PTANI AND EQUIPMENT

2019 Lqnd

Kthr

Eulldlngr a
Civll workt

Krhs

Plonl ond

Mqchlnary

l(rht

Re-sioied

285,192.6fi

Oliec

Equlpmcnl

(tht

Molor

Vahlclct

Krh3

Compulers

t R.lqbd
Equlpmcnl

Krhr

Otllcc Furnltura

ond Fltflngj

Xshr

Copltol

\ryqk In Progrotr

Krht

Totql

Krhr

493,350.000 432,tO7,228

3,36 r ,785 37,7&,268 277,336

7.126,O5t 66,054,388 25.272.Oa7

t0.7 r 9.865

t 7 ,t 48,227

2.762.770

1,326.250.630

lt,269.000)

54,8€2,O2s

(r,269,0O0)

493,350,@0 /85,469,014 3t2.?52,91E 7,$3,387 64,785.388 35.991,152 19,910.997 1,379,863,656

COSI OR VAI,UAIION

At July 1, 2Ol8

Reclqssificotion of Asseis

Addilions

Disposols

A, Juna 30, 201 9

DEPRECIANON

Al Jun, 30, 2018

Adiusl for depre. on disposol

Adjust lor depre. On R6lossificolion

Chorge for lhe Yeor

52,995.237 42,152,829 2.0632fi

t 7 ,&6.701 | 5,254,939

37.249.710

( r ,r 63,2s0)

t7,175,917 5,657,O72

906,284 15.729.685 6,337,783 2,418,705

r57,334,023

(r,163,250)

s7.951.O97

NET BOO( VAI,UE

At June 30, 201 9 /r93.35O.0OO 365.167.O7s 150 4,433,845 12,?29,243 12.478.252 r, r 65,738,786

At JunG 30, 2018 493.350.000 379.r1t.991 243.039.821 5.O62.793 8,096,170 I r,49r, t55 l.'t68.916.607

DISPOSAI. Of PROPERIY- PTANT & EOUIPMENI

Dlrporql3 ProcGadt .

Property, plonl ond equipmeni include lhe following ilems lhol ore fully deprecioled:

360,000

Compuler ond reloled equipmenl

Molor Vehicles

Cost of Soles {Production Overheods)

Adminislrolive Expenses

Tolol Depreciolion expenses

Cort or Normol onnuql
voludllon dapraclqllon

chorgc

57,441,481 43,357.06r

64.785,9A 5r,856,r45

wru
l0 (b) AU.ocAItoN or DEpREC|AT|ON EXpENSES FOR pROpERTy, ptANT S EQU|PMENT

Appandlx I

20r t
| 6,149,032

43.803. r 33

59.952 165

20t8

1 5,24 I .093

42.572.148

57 813 24t

360,000

Pqge 26
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KENYA I.ITERATURE BUREAU

REPORTS AND f INANCIAI. STATEMENTS

IOR IHE YEAR ENDED 30 JUNE 2O2O

NOIES TO IHE FINANCIAt STAIEMENTS (Continued)

2t ,449,529

3s0.000

2019
Kshs

21 ,024,529

425,000

2020
Kshs

I I. INTANGIBTE ASSETS

cosr
At July I

Additions
Disposols

Al June 30

ATAORIISATION

At July I

Chorge for the yeor
lmpoirmenl Loss

At June 30

NEI BOOK VATUE

At June 30

I2. INVENTORIES

Prinled Books

2t ,799,529 21,449,529

r9.843.361

1,042,417

17.845,293

r,998,068

20.885.779 I 9,843,361

9l 3,750 1,606.r 67

Provision for SIow Moving Slock
Row Moteriols
Slotionery & Olher Consumobles
Librory Books

Work in Progress

988,9 r 0,455

(11 ,474,930)

18,192,O40

3,312,761

1,854,237

17 ,193,516

656. r 01 .059
(14,420,684)

19,068,323

3.702,227

1 ,877 ,571

26,849,126

Tolol ercludlng provlsion lor slow movrng srock

l3 (o) IRADE AND OIHER RECEIVABLES

Trode Receivobles - Books

Provision for Bod & Doublful debts - Books
Trode Receivobles - Prinling

Provision for Bod & Doubtful debts - Prinling

VAT Receivoble

Corporotion lox Receivoble
Accrued lnieresl lncome
Olher Receivobles {inclusive of sloff receivobles Note l3 (c)}
Deposils ond Prepoyments

Totol excluding prov. For bod debls, Corporollon lox t occrued int.

l3 (b) TRADE RECETVABTES

Gross kode receivobles
Provision for doubful receivobles

At 30th June, the ogeing onolysis of lhe gross trode receivobles wos os follows:

Less thon 30 doys
Between 30 ond 60 doys
Between6l ond90doys
Over 90 doys

l3 (c) STAfF RECEIVABTES

Gross stoff loons ond odvonces
Less: Amounts due wilhin one yeor
Amounls due ofter one yeor

I ,017.988.090

t.029.463,020

1 ,616,327 ,818
(r 5,945,571 )

128,6\3,699
(t,766,034)

201 ,330,720

233,708,485

4,7 65,863

71.496,685

6,408,584

693,177.622

-

707.598,305

2,1s2,082,834
(1O,O32.702)

447,429,521 Restoled
(r.6s3.30r)

22,590,700

6,067,336
31,391,494
3,329,364

2,244,940,248

2.024.177.505

1,744,941,517

117 ,71]. ,6051

2,599,512,355
( r r ,685,003)

1 ,727 ,229,912 2.587.826.352

r 55,694,035
2 r ,358,851
2.832,551

1,565,046,078

2,024,957,270
303.333.202

37 ,516,126
233,705,756

1.744.911.517 2.599,5r 2,355

1,642,623

(t.122,4e6)
3, r 38,058

(2,343,7711

520,128 794,287
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KENYA I.IIERATURE BUREAU

REPORTS ANO TINANCIAI. SIAIEMENIS
fOR THE YEAR ENDED 30 JUNE 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I4. SHORT.IENM INVESTMENTS

Short Term Deposils wilh Kenyo Commerciol Bonk

Treosury Bills with Cenlrol Bonk of Kenyo
Mortgoge & Cor Loon Deposits - HF Group & KCB

I5. CASH AND BAI{K BAI.AT{C€S

Cosh on Hond

Cosh ol Bonk

Trode Poyobles

Dividend Poyoble
Accrued Royolties
Wilhholding VAT Poyoble
Audit Fees Provision

NSSF Liobility

Other Poyobles

Corporotion Tox Poyoble
Accrued Expenses
Withholding Tox Due
lnventory Cleoring Accounts

2020
Kshs

228.434,688

46,639,525

30,840.005

305,91tl,2l8

The weighted overoge effeclive inleresf role on shorl lerm bonk deposits ol the yeor-end wos 5.36%,

while the for investmenls in Treosury bills wos 7.09%.

586,896,2r I

The bulk of the cosh ol bonk wos held Kenyo Commerciol Bonk ond Notionol Bonk of Kenyo, lhe Bureou's moin bonke6.

I6. CAPITAT fUI{D
The omount of Kshs. 1,000,000,000 being GOK injection is comprised of Kshs. 300.000.000 which the Govemment
invested when estoblishing Kenyo Liferolure Bureou through on Act of Porliomenl Cop. 209 No. 4 of 1980, while
Kshs. 400.000.000 were lronsfers from Revenue Reserves of Ksh 200.000.000 eoch during finonciol yeo$ 199611997 ond
2OO7 /2008. A furlher Kshs 300.000.000 wos lronsfened from lhe Revenue Reserves during lhe finonciol yeor 2ol2l2ol3.

Copilol Fund 1,000.000,000 r.000,000.000
r,000,000,000 r,o00,mo,mo

I7. REVATUATION RESERVES

Revoluotion reserves relotes lo lhe revoluotion of certoin ilems of property, plonl ond equipmenl. As indicoted in the
Stotemenl of Chonges in Equity, lhis is sloled ofter lronsfer of excess depreciolion nel of reloted defened lox on
retoined eornings. Revoluolion surlpuses ore not dislributoble. Revoluolion of ossels wos done in 201 412015

fo|lhe ossels in lhe books os ol Moy 31 , 2015.

Revoluotion Reserves 580. r 20.938 580, r 20,938
580, l 20,938 580,r 20,938

I8. REVENUE RESERVES

The reloined eornings represenl omounfs ovoiloble for distribution to the Governmenl of Kenyo. Undistributed retoined
eornings ore utilised to finonce the Bureou's business octivities.

Reloined Eornings 2,246,031 ,014 2,t11.148.096
2,216,O3r,O11 2,1 I t,ltl8,0?6

I9. IRADE AND OTHER PAYABTES

730,471,883

78,49 4,628

35.713,062
7.650,329

1,840.000

r 7.000.000

25.935.991

r.354.730

6,941 .294
16,207 ,1 62

2.091 .572.984

63,507,637 Restoted

118.459.572

920,000

23.500.000

29,484.470

32,640,444 Restoled

4.348, r 30

8.903,809

36.586.1 54

Totol excludlng ptovlslon lot dlvldend e cotporolion lox, poyoble
921,60i,O79 2,&9,923,209
843,t 14,45t 2,3t3,775,t28

20. TETITETAENT BENETII OiTIGATIONS
The Bureou operotes o defined contribulion scheme for the full time employees from lst April 2011. The scheme is

odminislered by on in-house Boord of Truslees ond is funded by contributions from both lhe Bureou ond its employees.
Further, lhe Bureou operotes o defined benefil scheme which remoins o closed fund for employees lhol were oged
obove 45 yeors os ot I sl April 20I I . The scheme does not odmit new members. All permonenl stoff joining lhe Eureou

ore regislered for the defined contribuiion scheme ofler probolion. The yeor end of the lwo schemes is 3lst December
The Bureou olso contribules to lhe stotulory Notionol Sociol Securily Fund (NSSF). This is defined contribution scheme

registered under the Notionol Sociol Security Act. The Bureou's obligotion under lhe scheme is limiled to specific

conlributions legisloted from lime to time ond is currently dependent on the eornings per employee per month.

PogG 28
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Kshs

I 1.104.010

530.081 . I 80

45.7 t 1 .O29

7.548
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KENYA LITERATURE BUREAU

REPORTS AND TINANCIAT STAIEMENTS

fOR IHE YEAR ENDED 30 JUNE 2O2O

NOTES TO IHE FINANCIAt SIATEMENTS (Continued)

2020

Kshs

2I. NOTES TO THE SIATEMENI OF CASH IIOWS

(o) Reconclllollon of operollng proflt/(loss) lo cosh generoled fiom /(uted ln) operollons

Operoting profit for the yeor 229,595,447

AdJurlmenls lor:

Depreciotion Expenses 54,212,763

Amortizotion Expenses 1,042,417

(Decreose)/lncreose in Prov. for Slow Moving Stock (2,945,7531

Provision for Doubtful Debts 6,025,602

Foreign Exchonge (Goin)/ Loss (922,3341

Net lnterest lncome (32,027,6721

(Profit)/Loss on disposol of Assets

Operotlng profll belore Worklng Copltol Chonges 254,980,471

2019

Kshs

909,565,979 Restoied

57,954,O97

r,998,068

2,880,495

2,927,019

|,025,064

159,259,9161

(2s4,2s0l

( lncreose) /Decreose in lnventories

Reolised Foreign Exchonge Goin/Loss

( lncreose)/Decreose in Receivobles

( lncreose)/Decreose in Poyobles

Cosh generoted lrom operollons

(b) Anolyds ol cosh ond cosh equlvolenls

Short Term Deposils with Kenyo Commerciol Bonk

Treosury Bills with Cenirol Bonk of Kenyo

Mortgoge & Cor Loon Deposits - HF Group & KCB

Cosh ot bonk

Cosh ot hond

(c ) Anolysls ol dlvidend pold

2016 Dividends poid

2017 Dividends poid

2018 Dividends poid

2019 Dividends poid

(i03,976,179) 998,308,716

(321 ,864,7151

922,334

632,646,408

(1,470,660,6771

916,836,556

(161 ,O17,7051

(1,O2s,064l

564,725,043

(32r,210,r l3)

228,434,688

46,639,525

30,840,005

42.527,974

7,548

11.104,010

530,08r,180

45,7t1,O29

t,002.568,200

348,449,740 1,589,464,4r 9

13,419,470

r 5. r 59.556

22,013,076

48.803,380

99,395,482
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KENYA TITERATURE BUREAU

REPORTS ANO fINANCIAI, STATEMENIS

TOR THE YEAR ENDED 30 JUNT 2O2O

22. RELAIED PARTY DISCTOSURES

(o) Government ol fenyo

The Governmenl of Kenyo lis lhe principol shoreholder of Kenyo Literolure Bureou,

holding 100% of the Bureou's equity interest.

There were no other Bureou's tronsonclions involving the Governmenl of Kenyo.

(b) Employees

The Bureou provides certoin quolifying employees with cor loons in o funded onongemenl

wilh Kenyo Commerciol Bonk Ltd, on terms more fovouroble thon ovoiloble in lhe morkel.

The benefil obtoined by lhe sloff is subjecled to income tox os required under lhe Kenyo

lncome Tox Act. The cors ore registered in joinl nomes of lhe Bonk ond lhe employees for

lhe cor loon. The short-lerm deposits with principol omounl of Kshs. l0 million ore held

for lhe purpose ond eorn o lower inlerest role thon the morket rote. The Bureou is only

lioble when the employement controct with the employee is in force.

(c) DlrecloB'renumerollon ond reloled cosls

Allowonces ond olher emolumenls ond costs for direclors 10,683.898 It1,087,186

The rise in directoB'renumerolion resulted from lhe exit of lhe former Boord ond oppointment of new

Boord ond releoted cosls of induction.

NOTES IO IHE f INANCIAt SIAIEMENIS (Continued)

(d) Key monogemenl compensolion

Solories ond other employmenl benefils

Monoging Directo/s Groluity benefils

2020

Kshs

56.198,124

2019

Kshs

54,945.509

_Igll8,!!!_ _:1,e1r!g!_

The Bureou hos o defined benefits ond contribulion plon whose benefils ore poyoble by lhe Fund Monoger

or the onnuity service provider ond which ore independenlly occounled for by the respective componies.

23. CAPITAT COMMIIIIENTS

Amoutrl3 oulhorbed ond conl'ocled ,or or ol 30lh June 2020 Includes:

Buildings & Civil Works - Printing Press Areo - Oplimizotion Works 10.980,610

Buildings & Civil Works - Printing Press Areo - Electricol lnstollotions 17.630,685

Plont & Equipment - Prinling Mochine 122,500,760 7.186.379

Plonl & Equipmenl - Binding Line 103,294,771

Plonl & Equipmenl - Air Compressor 3.416.200

Motorvehicles - 18,083,621

CompulerEquipment- Heovy DutyColourPrinter 1.749.484 71.121

OfficeEquipmenl - t.194,544

-r*,rr,tt 
,r"ta'tJ*

24. CONIIGENCIES

A contigent liobility exists from o demond notice bosed on the tox oudit conducled
by Kenyo Revenue Authoriiy (KRA) for ihe yeors 2OO7 lo 2010 omounting

to Kshs 125.560,306 being principol omount for which o woiver for penolties

ond interesl wos opproved by ihen Minister for Finonce in April 2013.

The Bureou hos held vorious posiiive meetings with the officiols of Kenyo Revenue

Authority ond the Notionol Treosury ond which hove not been finolized. with o view 1o

obondoning ihe principol tox os hod been eorlier ogreed. During the discussions,

KRA ogreed to stoy the demond notice pending lhe ouicome of the motter.
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KENYA TITERATURE BUREAU

REPORTS AND FINANCIAT STAIEMENTS

FOR THE YEAR ENDED 30 JUNE 2O2O

NOTES TO THE FINANCIAt STATEMENTS (Conlinued)

24. CONTIGENCIES (Continued)

The KRA hos indicoled commitment to lhe positive resoluiion of the motter.

The omount poyoble, which moy be settled in future, connot be meosured

with sufficient reliobility. The currenl tox obligotions hove been liquidoted os per

lncome Tox Act, ond lhere ore no outstonding liobilities. The directors estimote

thot no moteriol liobility will orise on the ossessmenl ond hove mode no provision.

25. IINANCIAT RISK MANAGEMENT
The Bureou's octivities expose it to o voriety of finonciol risks including credit ond liquidity risks ond
effects of chonges in foreign currency. The compony's overoll risk monogement progromme focuses on
unpredictobility of chonges in the business environment ond seeks to minimise the potentiol odverse
effect of such risks on its performonce by setting occepioble levels of risk. The compony does not
hedge ony risks ond hos in ploce policies to ensure thot credit is only extended to customers with on
estoblished credit history.

The compony's finonciol risk monogement objeclives ond policies ore detoiled below:

(i) Credit risk

The entity hos exposure to credit risk, which is the risk thot o counlerporty will be unoble to poy
omounts in full when due. Credit risk orises from cosh ond cosh equivolents, ond deposits with bonks, os
well os trode ond other receivobles ond ovoiloble-for-sole finonciol investments.

Monogement ossesses the credit quolity of eoch cuslomer, toking into occount its finonciol position,
post experience ond other foclors. lndividuol risk limits ore set bosed on internol or externol ossessment
in occordonce with limits set by the directors. The omounts presented in the stotement of finonciol
position ore net of ollowonces for doubtful receivobles, estimoted by the compony's monogement
bosed on prior experience ond iheir ossessment of the currenl economic environment.

The corrying omount of finonciol ossels recorded in the finonciol stotements representing lhe Bureou's
moximum exposure to credit risk without toking occount of the volue of ony colloterol obtoined is

mode up os follows:
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KENYA LITERATURE BUREAU

REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Conlinued)

i) Credlt rlsk (Contlnued)

The customers under lhe fully performing cotegory ore poying their debts os they continue troding

The credit risk ossocioted with these receivobles is minimol ond the ollowonce for uncollectible

omounts thot the compony hos recognised in thefinonciol stolements is considered odequole to

cover ony potentiolly irrecoveroble omounts.

The Bureou hos significont concentrotion of credit risk on omounts due for over ninety (90) doys

Kshs. 1.57 Billion.

The boord of directors sels the compony's credit policies ond objectives ond loys down poromelers

within which lhe vorious ospects of credit risk monogement ore operoted.

ii) Liquldlty rlsk monogement

Ultimote responsibility for liquidity risk monogement rests with the Bureou's directors, who hove built on

oppropriote liquidity risk monogemenl fromewok for the monogement of the entity's short, medium

ond long-term funding ond liquidity monogement requirements. The Bureou monoges liquidity risk

through coniinuous monitoring of forecosts ond octuol cosh flows.

The toble below represents cosh flows poyoble by the compony under non-derivotive finonciol liobilities

by their remoining controctuol moturities ot the reporling dote. The omounts disclosed in the toble ore

the controctuol undiscounted cosh flows. Bolonces due within |2 months equol their corrying bolonces,

os the impoct of discounting is not significont.

Tolol omounl Fully
oerformlno

Post due lmpoired

Kshs Kshs Kshs Kshs

At 30 June 2020

Receivobles from exchonge tronsoctions 1,744,941,517 179,895,439 1,565.046,078

Receivobles from non-exchonge tronsoctions

Bonk bolonces 42,527,974 42,s35,522

Tolol 1.787.469.491 222,430,961 r,565,046.078

At 30 June 201 I
Receivobles from exchonge tronsoctions 2,599,512,355 2,365,806,599 233,705,756

Receivobles from non-exchonge tronsociions

Bonk bolonces 1,OO2,568,200 r.002.568.200

Tolol 3,602.080.555 3,368,374,799 233,705,756
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{GNYA TITERATURE BUREAU

REPORIS AND FINANCIAT STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2O2O

NOTES IO THE FINANCIAt STATEMENTS (Continued)

ii) tlquldlty rlsk monogement (Contlnued)

iii) Morket rlsk

The boord hos put in ploce on internol oudit function to ossist it in ossessing lhe risk foced by the entity

on on ongoing bosis, evoluote ond test the design ond effectiveness of its internol occounting ond

operotionol controls.

Morket risk is the risk orising from chonges in morket prices, such os interest rote, equity prices ond

foreign exchonge rotes which will offect the entily's income or the volue of its holding of finonciol

instruments. The objective of morket risk monogement is to monoge ond control morket risk exposures

withln occeptoble porometers, while optimising the reiurn. Overoll responsibility for monoging morket

risk rests with the Audit ond Risk Monogement Committee.

The compony's Finonce Deportment is responsible for the development of detoiled risk monogement

policies (subject to review ond opprovol by Audit ond Risk Monogement Committee) ond for the

doy to doy implementotion of those policies.

There hos been no chonge to the entity's exposure to morket risks or the monner in which it monoges

ond meosures the risk.

Less lhon I
month

Between l -3
monlhs

Over 3
monlhs

Tolol

Kshs Kshs Kshs Kshs

At 30 June 2020

Trode poyobles \20,223,875 3t8,187,260 327,772,950 7 66,184,O85

Current portion of bonowings

Provisions

Deferred income

Employee benefit obligotion

Tolol 120,223,875 318,187,260 327,772,?50 766,184.O85

At 30 June 201 ?

Trode poyobles 1,534,763,044 209,798,8\ 6 347,185,959 2,091,747,819

Current portion of borrowings

Provisions

Deferred income

Employee benefit obligotion

Tolol 1,534,763,044 209,798,816 347,1 85,959 2,091,747,81?
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KENYA LITERATURE BUREAU

REPORTS AND FINANCIAT STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

o) toreign currency risk

The Bureou hos tronsoctionol currency exposures. Such exposure orises lhrough purchoses of goods

ond services thot ore done in currencies other thon the locol currency. lnvoices denominoled in foreign

currencies ore poid ofter 30 doys from the dote of the invoice ond conversion of the time of poyment is

done using the prevoiling exchonge rote.

The corrying omount of the Bureou's foreign currency denominoted monelory ossets ond monelory

liobilities of the end of ihe reporting period ore os follows:

Ksh Other cunencies Totol

Kshs Kshs Kshs

Al 30 June 2020

Finonciol ossets(investments, cosh,debtors) 2,593,389,988 2,s93,389,988

Liobilifies

Trode ond olher poyobles (921 ,609,O79) (921 ,609,0791

Borrowings

Net foreign currency osset/(liobiliiy) 1,671,780,909 1,671,780.909

The Bureou monoges foreign exchonge risk form future commerciol tronsoctions ond recognised ossets

ond liobilities by projecting for expecied soles proceeds ond motching the some with expected poyments

Ksh Olher currencies Totol

Kshs Kshs Kshs

At 30 June 201 9

Finonciol ossets(investments, cosh,debiors) 4,227,268,031 17,320,625 4,244,588,656

Liobilifies

Trode ond other poyobles (2,s89,692,8701 (2,389,692,870)

Borrowings

Nel foreign currency osset/(liobility) 1,837,575,'t6l 17,320,625 'r,854,895,786
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Morkel risk (Continued)

Foreign cunency sensilivity onolysis

The following loble demonstrotes the effect on the compony's stotement of comprehensive

income on opplying the sensitivity for o reosonoble possible chonge in the exchonge rote of

the three moin tronsoction currencies, with oll other voriobles held conslont. The reverse

would olso occur if the Kenyo Shilling opprecioled with oll other voriobles held constont.

Chonge in

currency
role

Effect on Profil

before lox

Eflecl on

equity

q
Kshs Kshs

2019

Rwondon Froncs to% lnsignificont lnsignificont

USD 10% lnsignificont lnsignificont

201 I
Rwondon Froncs to% lnsignificont lnsignificonl

USD 10% lnsignificont lnsignificont

b) lnlerest role risk

lnterest rote risk is the risk thot the entity's finonciol condition moy be odversely offected os

o resull of chonges in interest rote levels. The compony's interesi rote risk orises from bonk

deposils. This exposes the compony to cosh flow deposits. interest rote risk.

The interest rote risk exposure orises moinly from inlerest role movements on the compony's

deposits.

Monogemenf of inleresl role risk

To monoge the interesl rote risk, monogement hos endeovoured to bonk with institutions

thot offer fovouroble interest rotes.

Sensitivily onolysis

The Bureou onolyses its interest rote exposure on o dynomic bosis by conducting o sensilivity

onolysis. This involves determining the impoct on profit or loss of defined rote shifts.

The sensitivity onolysis for interest role risk ossumes thot oll other voriobles, in porticulor foreign

exchonge rotes, remoin constont. The onolysis hos been performed on the some bosis os

the prior yeor.
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Using the end of the yeor figures, the sensitivity onolysis indicotes the impoct on the

siotement of comprehensive income if current flooting interest rotes increose/decreose

by one percenloge point os o decreose/increose of KShs Nil (2020: KShs Nil ). A rote

increose/decreose of 5% would result in o decreose/increose in profit before tox of

KShs Nil (2O2O- KShs Nil).

iv) Copitol Risk Monogemenl

The objective of the Bureou's copitol risk monogement is to sofeguord the Boord's obility

to continue os o going concern. The Bureou copilol structure comprises of the following funds

2019-2020 2018-201?

Kshs Kshs

Revoluotion reserve 580,1 20,938 580, r 20,938

Retoined eornings 2,246,031 ,Ot 4 2,|1,148,096

Copitol reserve r,000,000,000 r,000,000,000

Tolol funds 3,825,1sl,952 3,691,269,O34

Totolborrowings (Nil)

Less: cosh ond bonk bolonces (42,s3s,522) (r ,002,568,200)
Net debt/(excess cosh ond cosh
equivolents) N/A N/A

Georing o% 0%

26 INCORPORATION

Kenyo Literoture Bureou is incorporoted in Kenyo under the Act of Porlioment Cop. 209 of 1980

(Revised 2012) ond is domiciled in Kenyo.

27 EVENTS AFTER THE REPORTING PERTOD

There were no moteriol odjusting ond non- odjusting events ofter the reporting period

28 PRIOR YEAR ADJUSTMENT

The prior yeor odjusment hos been mode in line with IAS 8: Accounting Policies, Chonges in

Accounting Estimotes ond Errors; to correct on erroneous double invocing of the printing services

rendered to M/s The Judiciory in 2Ol8/2019 oounting to Kshs. 10,621 ,l2l . The odjustment hos offecled
the line items of gross turnover, operoting profit, toxotion chorge for the yeor, Trode Receivobles-printing

retoined eornings ond the dividend poyoble. The offected line items hove been indicoted os resloted.

29 CURRENCY

The finonciol siotements ore presented in Kenyo Shillings (Kshs).

Poge 36



r .tun
KENYA TITERATURE BUREAU

ANNUAT REPORT AND T!NANCIAI. STATEMENTS

FOR IHE YEAR ENDED 30 JUNE 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

DETAITS OF PRODUCTION COSTS

lnstitutionol Prinling Services

Photogrophy, Artwork & Blocks

Reodership, Writing Workshops

Stondord Levy

Royolty Expenses

Dlrect Costs

Controcted Works

Printing Popers lssues

lnks lssues

Plotes lssues

Printing Supplies lssues

Dlrecl Molerlol Cosls

Bosic Solory Allocolion
House Allow Allocotion
Olher Allow Allocotion
Leove Allow Allocotion
Overtime Allow Allocotion
Dlrecl Lobour Cosls

Tronsport Exp Allocotion
Bosic Solory Allocotion
Depr Of Plont Exp Allocotion
Electricity, Woler Exp Allocolion
lnsuronce Exp Allocolion
Telephone Exp Allocotion
Moint Of Plont Allocotion
Moint Of Buildings Allocotion
Pensions Allocotion
House Allow Allocotion
Moint Of O/Equip Allocotion
Other Allow Allocotion
Depr Of Buildings Exp Allocotion

Uniforms Exp Allocotion
Depr Of Furn Exp Allocotion
Stotionery Exp Allocotion
Leove Allow Allocotion

Cosuol Woges Allocotion

Security Exp Allocotion
Overtime Exp Allocotion
Troining Exp Allocotion
Welfore Exp Allocotion
Medicol Exp Allocotion
Overheod Cosls

APPENDIX I

2020
Kshs

60,342,837

4,072,755

22,222,965

128,477

66,498,506

2019
Kshs

22,212,610

1,246,273

35,286,973

257,808

150,47 4,596

r53,265,540 209,478.260

1,767,235,119

36,184,120

824,214

1,585,122

3,335,786

2.921.916,462

74,707,927

1,454,688

4,762,604

5,296,138

41,929,242 86,221,358

37,639,726

r 0,7 t8,800

3,364,878

987,817

9,701,438

41,895,419

r r.981,400

3,525,772

1,065,522

1 5,1 73, r 08

62,412,559 73,641,221

1,66l',820

49,07 6,966

12,919,978

6,534,802

\,136,482

1,434,195

12,167,505

823,291

t8,185,482

I 1,939,400

93,961

5,117,292

3,483,752

3,7 44

497,783

802,367

1,023,775

9,809,483

1,431,674

1,640,522

2,923.808

4,7 57 ,812
13,128,959

1,896,272

45,025,688

12,203,951

9,707,07 6

| ,529,954

r,555,833

14,257,578

1,888,572

27,063,172

I 1,564,300

78,907

5,257,235

3,461,340

353,294

483.7 41

r,0r 1,645

\,284,998

17,994,941

1 ,359,214

|,640,064

4,545,802

4,910,289

| 1 ,725,797

r 60,5?4,850 180,899.66I

Iotol Produclion Costs 2,185,437 ,410 3,472,156,962
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KENYA TITERATURE BUREAU

CASH & CASH EQU'VAI,ENIS

AlC NO, DETNL

.-_
APPENDIX II

AA,IOUNT

109 BANK BALANCE - KCB REVENuredecrroNs 20,965,177.46

/ln anN r aaunNEe-.sr* o$eERSilEiirs 13,442,850.64

tfi{re{fANC"=US$7€eoEii!-- 3,907,731 .64

412 BANK BALANCE. PUBLISHING FUNO-_.. 3.51 9.043.96

4r3 BANK BALANCE - VOTED FUND 560.8r 0.95

414 BANK BALANCE - BUILDING FUND 32.3s9.6s

4r8 PETTY CASH BALANCE 7.544.OO

su8-rorAt 42.535.522.30

434 TREASURY BILLS 46.639,525.00

436 SHORI IERM DEPOSITS 228.434.687.60

446 HFC - Mortgoge Deposit i 5.533.473.94

446 HFC - Cor Loon Deposil 6.629,812.68

446 KCB - Mortgoge Deposil 8.67 6,718.55

su8-rorAI 305,9t4,2t7.77

fOTAL 348,44?,740.O7

429 BOOKS DEBIORS CONTROL 1 .616,327.818.10

543 PROVISION FOR BAD & DOUBTFUL DEBTS. BOOKS (15.945,571.07],

43r PRINTING DEBTORS CONTROL 128.613,698.7 4

s30 PROVISION FOR BAD & DOUBIFUL DEBTS - PRINIING lt,766,034.02)

TOTAL | ,727,229,?11 .75

IRADE A OIHER RECE'YA8I,ES

DETNL

VAT RECEIVABLE

NO. DEIA'L AMOUNT

546 CORPORATION TAX CREDIT 233.708.484.97

su8-rorAl 233,708,184.97

ACCRUED,NIERESilNCOAiE

OIHER RECE'YAEIES

NO. DETNL AMOUNT

527 VAT INPUT / OUTPUT 20l' ,330.7 t9 .57

su8-rorAI 201,330,119.57

as3 IAccRUED TNTEREST (TREAsuRy BrLLs) 3.305.082.5s

438 IACCRUED INTEREST (DEPOSITS) 1,460,780.25

su8-rorAl 4,765,862.80

432 RENTAL DEBTORS 1.664,072.32

435 VAT lncome Receivoble (Deblor) 4,001 . r 32.53

439 KCB - CAR LOAN DEBTORS 42,164.50

440 SALVAGE VALUE /MISC, DEBTOR (CASH) 1.462,058.45

446 HFC. MORIGAGE & CAR LOAN DEBOTRS 62.704.295.29

450 SALARY ADVANCE DEBIORS 297 .57 5.27

451 MEDICAL ADVANCES DEBTORS 592,611 .02

452 LAPTOP ADVANCE DEBTORS 88.000.00

454 STAFF EDUCATION LOANS 520,127.86

456 SURCHARGE - STAFF 102,144.75

46t APlAR CLEARING 22.497.5?

SU8-TOIAI. 71,496,68tt.58 Poge 38
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DEPOS,IS E PREPAYA'EMS

NO. DETNL AMOUNT

GRAND IOIAI 2.244.940.247.67

KENYA LITERATU RE BUREAU

TRADE AND OTHER PAYABI.ES

AlC NO. DErAIL AMOUNT

OrHER PAYABLES

AlC NO, DETNL AMOUNf

CTEAR'NG ACCOUNIS

AIC NO. DETNL AA,IOUNT

GRAND TOIAI, 92r.609.078.58

441 MEDICAL DEPOSII 4, l 00,000.00

44L; ELECTRICITY & WATER DEPOSIl 1 ,O27,864.00

443 :.' GUARANTEE / BOND DEPOSII 1 .179,220.00

445 TELEPHONE DEPOSITS r 0 r .500.00

suB-fofAL 6,t108.584.00

s00 IRADE CREDIIORS CONTROL 730,47r.883.05

501 ACCRUED EXPENSES 1 .354.729.64

502 ROYALTY CREDITORS CONTROL 35.2r3.06 r.s3

s33 NSSF LIABILIry r 7.000.000.00

540 PROVISION FOR AUDIT FEE r,840,000.00

544 DIVIDENDS PAYABLE 78,494,627.92

su8-rorAr 864,874,302.14

s22 lwuHHoLorNc (2%lv^r 6.159,822.82

s25 lwrrgHolorNo (6%) vAT 1,490.506.37

su8-rorAl 7,650,32?.1?

523 WITHHOLDING TAX ROYATTIES 6,701 ,317 .16

526 WITHHOTDING TAX_GENERAL 239,977 .07

su8-rorAl 6,?11,294.23

430 WASTE PAPER DEBIORS 3.031 .85

460 SAFARI IMPREST DEBTORS r.050.00

520 DEBT COLLECTION COMMISSIONS 1,223,373.95

529 ADVANCE COLLECIIONS - BOOKS DEBTORS 9.t02,264.06

531 WASTE PAPER DEPOSII 70,000.00

534 RENTAL DEPOSIT 46r.000.00

535 STAFF BENEVOIENT FUND 1.438.600.00

536 TENDER DEPOSIT 20.000.00

537 OUTSTANDING DEPOSITS 548.406. I 0

538 ADVANCE COLLECTIONS . PRINTING DEBTORS 5,452,269.05

55r STAFF ADVANCES CLEARING ACCOUNT 9.000.00

P.A.Y.E. 7,425,996.06

590 PENSION FUND CLEARANCE 97,000.00

595 NET PAY CLEARING ACCOUN- 2.000.00

595 CANTEEN IMPREST CLEARANCE 48.000.00

597 INSURANCE PREMIUMS CLEARANCE 34,000.00

su8-rorAI 25,935,99r.07

902 PAYABLES CLEARING. FINISHED GOODS 10.606.199.91

913 NON-SIOCK CLEARING 5.086.812.94

914 PAYABLES CLEARING - RAW MATERIALS 513.7 54.69

9r9 IMPREST CLEARING 394.41

su8-rorAI 16,207,161.95
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