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(a)
L KEY INSTITUTE INX'ORMA'TION AND MANAGEMENT

Background information
Kiambu Institute of Science and Technology (KIST) is one of the colleges in Kenya that has produced

thousands of graduates since 1973. KIST falls under the auspices of the Ministry of Education, State

Departrnent o1Technical and Vocational Education and Training. It is a registered Institution under

the TVET Act 2013 of the Laws of Kenya to offer Technical and Vocational Education and Training

(TVET). The Board of Governors (BOG) which is appointed by Ministry of Education in Consultation

with the stakeholders oversees the day-to-day running of the Institute.

(b) PrincipalActivities
The principal activity/mission of KIST is to provide Technical and Vocational Education and

Training.

i. Vision

A cente of Excellence in Technical and Vocational Education and Training

ii. Mission

To provide and promote quality training in science and technotogy that is responsive to the needs of

a changing society

iii. Strategic Objectives

o To provide access and equity to TVET and higher education

o To improve infrastructure

o To enhance customer satisfaction

o To ensure prudent management of resources

o To promote Research, Development and Innovations in KIST
o Uphold institutional Govemance

(c) Key Management

The KIST day-to-day management is trnder the following key organs:

- Board of Govemors
- Accounting officer/ Principal
- Management

(d) f iduciaty Management
The key management personnel who held office during the financial year ended 30s Jnne 2021 and

who had direct fiduciary responsibility were:

No. Desienation Name
1 Principal Mr K. Waititu
2 Head of Finance Ms. Ratrab M. Kibacio
3 Head of Procurement Ms. N.N
4. D/ Principal Administration Dr. Jane M. N. Gitau

5 D/ Principal Academics Ms. Alexandrina H. N
6. Registrar Ms. Phena M.
7 Dean of Students Mr. Charles M. N

11
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KEY rNsrrrurE INFORT&\TION AI\ID MANAGEMENT (continued)

Fiduciary Oversight Arrangements

Academic and Human Resource Committee:
The Academic and Human Resource Commiffee monitor the academic performance of the Institute.The committee is mandated to handle human resource issues ro, uotrr ti"iring Ld non-teachingpersourel and also staff recruitrrent.

Technical and Finance Committee:

The Technical and Finance committee is appointed to oversee and monitor on-going projects and report
status to the Board and any recommendations for approval and implementation. The committee monitors
finance performance of the Instifute.

Risk, Audit and Compliance Committee:

The committee monitor the integriU of the financial statements of the Institute, review the Institute,s
intemal financial controls systems and oversee the intemal audit function.

Senior Management:

Senior management comprise of Principal, Deputy Principal Administration, Deputy principal Academics,
Registrar and Dean of students. The senior management is appointed by the principal in consultation with
the Board are responsible in the overall running of the Institute.

Management:

The management report direct to the senior management.

The management comprise of Head of Departments, Deputy Head of Departments, Head of sections and
' their deputies' The management is responsible in day to day running of their departments and sections.

lll
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KEY INSTITUTE IIYFORMATION AI{D MANAGEMENT (Continued)

(e) Kiambu Institute of Science and Technologly Headquarters

P.O. Box 414 - 00900
Kiambu, KENYA

(f) Kiambu Institute of Science and Technology Contacts

Telephone :(254) 727 8077 73

E-mail : principal@kist.ac.ke
Website : www.kist.ac.ke

(g) Kiambu Institute of Science and Technology Bankers

Cooperative Bank of Kenya Limited
Kiambu Branch
P.O. Box 1064 - 00900
Kiambu

KCB Bank Kenya Limited
Kiarnbu Branch
P.O. Box 8l -00900
Kiambu

Housing Finance Corporation
Rehani house Branch - Koinange Steet
P.O. Box 30088-00100
Nairobi

(h) IndependentAuditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute WaY
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(r) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

1
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II. THE BOARD OF GOVERNORS

Insert each Director,s passpo
rt-size photo aad name, and k
ey profession/academic quali
fications

Passport-size photo
Provide a concise description of each Dir
ector's date of birth,
key qualifications and work
experience

1. Dr. Josiah K. Kamau
DOB: 9ft November 196l
Bachelor of pharmacy degree
Private practice ar a consultant pharmaci
st

2. Mr. Charles Nyota

DOB: 1Oth October 1970
Masters in Computer Science
20 Years' Experience in TVET Technical
rvranagements
County Director Of TVET

Mr. Jeremy Miriti Naiv
asha

a
J

I

I

t.

DOB:30thMay 1955

19 O_Y, MS C Entrepreneurship
CPAK, CPSK
Practicing Accountant

4. Mr. Jared Ongwae

Master of Science in clinical Microbiolog
v

r Masters in Hematology and blood kansfu
sion
Chief Laboratory Technology _ Kisii Uni
versity

DOB: February 1976

v
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5 Rev. Eng. Sospeter F.
Mbogo

I

i

I

I
i
I

DOB: 23'd September 1953
Masters of Arts
Bsc. Mechanical Engineering
Reverend and Church Minister, ACK Di
ocese of Mt. Kenya, Kiambu, Vicar St. P
auls' Church, former Engineer KenGen

6. Eng. Beatice Kung'u

t_-

DOB: 3'd January 1973
Master degree in Construction Engineeri
ng and Management
Civil Engineer, Private Sector, Votex Ltd
Nairobi

7. Mrs. Grace Tole

I
DOB:19th June 1953,
Masters in Business Admin, Bachelor of
Arts(Hons), 30years banking professional
and consultant in management

8. Ms. Esther Ndirangu

DOB:02/0811966
Masters in Educational leadership and
management
B.Ed Science
29 years ofexperience
15 years in senior leadership

9. Mr. Sammy K. Waititu

Chief Executive Officer/ Principal
DOB: 6ft December 1966
BBA, Diploma in Technical Education,
cPA(K)

years in training
years in top management

v1
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III. MANAGEMENT TEAM

Name of the Staff Passport photo Responsibility

1. I\zIr. Sammy K. Waitit
u Chief Executive Officer/ Principal

2. Dr. Jane Gitau Deputy Principal Administration

3. Ms.AlexandrinaH. N
gugi

tfifil,_
Jo& Deputy Principal Academics &

Quality Assurance

vll
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MANAGEMENT TEAM (Continued)

SAlo. Narne ofthe Staff Responsibility
I Ms. Phena Mate Owiye Registrar
2 Mr. Charles Mwangi Ndirangu Dean of Students

J Dr. Vireinia W. Nyaeah Guidance and Coordinator

4. Ms. Ratrab M. Kibacio Finance Officer

5 Mr. Bedan M. Mwangi Internal Auditor
6

Ms. Jeniffer Nyambura Mugo
Performance Contract and Strategic Plan

Coordinator
7 Ms. Norah Eileen Nyakira ISO Certification Management
8. Ms. Eunice Ndiga Ireri HOD
9 Ms. Alice Gitika HOD
10 Ms. Ann Mwongeli Maweu HOD Science

11. Mr. Sarnuel Muthui Nzilu HOD and Civil
t2. Mr. David Baiya Mwathi HOD Studies

13. Mr. Samuel Mulandi Matheka HOD Electrical and Electronics

14.
Ms. Esther Nyarnbura Muthini

HOD Business, Entrepreneur and Social Studies

15. Ms. AnrMary Nkirote Kamundi Human Resource Officer

16 Ms. Mary Nduta Nzuei Chain Officer
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The year 2020/2021 was a success despite challenges faced in the course of the year due to the efflect of
Covid-l9 pandemic.

The students' population stood at 4841with the Building Technology deparhent having the highest
number of students being 1631. This has contibuted to growth in financial status of the Institute and was
able to meet its financial obligations as they fall due and at the close of the year on 30ft June 2021, no
pending bills were outstanding. The Institute managed to pay its staffon time and also managed to pay its
suppliers within the agreed time period. The Institute thus is able to comply with legal requirements in filing
and remifiing statutory payments.

The Institute managed to make a surplus of Ksh. 61.3 Million, despite students, fees anears stood at Ksh.
106.8 Million.

The Institute drilled a water borehole and together with installation cost amounted to Ksh. z.9z
Million in order to meet its water demand. This is expected to save on water bills paid to external
provider' The Instifute acquired a new generator at a cost of Ksh. 7.13 Million in order to meet
Power demand as the enrolment increase. The Board is completing conskuction of the tuition block
which has 6 levels and which was done in 2 phases and the constuction cost at the close of the year was
Ksh'262'2 Million; phase I of the tuition block was awarded for construction of the structural frarnework:
columns' beams and slabs and phase 2 wasawarded for finishing to usable state. The proposed fuition block
was financed from intemal savings.

The Institute has a loan balance of Ksh. 76.1 Mitlion whose installment is Ksh. 10.g Million per term and
is pegged on students' fees collection. The loan payment is up to date in repayment of interest and principal.
Part of the Institute land is in the ruIme The National Treasury on behalf of Kiambu Institute of science and
Technology and the Board of Govemors was issued with a copy of the title deed for 70 acres. The rest of
the land which is about 122 acresis in the custody of the Registered Trustees of KIST (Board of Trustees).
The title deed for the 70 acres is in the custody of cabinet Secretary for National rreasury. The allocation
of the 70 acres to KIST is a milestone as the Institute will be able to improve the tuition facilities and
implement the cente of Excellence (coE) in Industrial Mechatronics whose foundation stone was jointly
laid by His Excellency the President of Kenya and rhe President of the Federal Republic of Germany on25n February 2020 atKiambu Institute of Science and rechnorogy.

KIAMBU INSTITUTE OF SCIENCE AI\ID TECHNOLOGY (KIST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FoR rfin VeiR ENDED 30rH Jr;1.iE 2021

IV. CIIAJIRMAN'S STATEMENT

Chairman, $oard of Governors

,,n3t.f.g/:1, .. ..
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V. REPORT OF THE PRINCIPAL

The year 202012021 is our ttrird year to report under lnternational Public Sector Accounting Standards

(IPSAS) Annual Financial Reporting.

The Institute has experienced major growth in terms of students' enrolment and recruitnent of trainers by

the public service in consultation with the Board of Governors. The staff population stood at ll0 support

staffand 230 trainers.

At the close of the year the students' population stood at 4841with the Building Technology department

having the highest number of students being 1631. This has contributed to growth in financial status and

the Institute was able to meet its financial obligations as they fall due and at the close of the year on 30m

June 2021, no pending bills were outstanding. The Institute managed to pay its staff on time and also

managed to pay its suppliers within the agreed time period. The Institute thus was able to comply with legal

requirements in filing and remitting statutory payments.

The Institute hosted KenyaNational Examination Board examiners inNovember2}2} and March 2021 and

this improved our revenue.

The Institute had a loan balance of Ksh. 76.1Million as at 30th June 2021 whose installment is at Ksh. 10.9

Million per term and is pegged on students' fees collection. The loan payment is up to date in repayment of
interest and principal. The Loan facility was acquired in June 2014 and be repaid in 45 termly installments

of Ksh. 10.9 Million. The loan will be fully paid in year2024.

The Institute managed to make a surplus of Ksh.6l.3 Million, despite students' fees arrears which stood at

Ksh. 106.8 Million atthe close ofthe financial year. The effect of Covid-I9 pandemic affected fees payment

by the students due to economic hard times experienced and this slowed down fees payment resulting in

high fees arrears. The number of students who benefited from capitation fees was 3883 students.

The construction ofthe Tuition Block is nearly completion and students have started using the lecture rooms

in order to meet the shortage of tuition rooms as students population grow. The construction of the tuition

block which has 6 levels has been done in 2 phases; phase 1 of the tuition block was awarded for

construction of the structural framework: columns, beams and slabs and phase 2 was awarded for finishing

to usable state. The proposed tuition block has been financed from intemal savings.

The Institute holds its graduation every year, the graduation was held on 18ft October 2019 and we

graduated 406 students in artisans, certificates and diplomas. These are the students who complete 1 year

Artisan Certificate, 2 years Certificate and 3 years Diploma. All the courses at the Institute are examined

by Kenya National Examination Board. The Institute has not been able to hold graduation this financia]

year due to the effect of Covid-I9 pandemic but is hopefully to hold one in the next financial year.

x
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The Institute was allocated 70 acres of land under 99 years lease by the Board of Tnrstees of Kiambu
Institute of Science and Technology. The land will be utilised for the expansion of the Institute and for the
upcoming Cenfre of Excellence (CoE) in Industial Mechatronics whose foundation stone was jointly laid
by His Excellency the President of Kenya and The President of the Federal Republic of Germany on 25e
February 2020 atKiambu Institute of Science and Technology.

-$*-.
Principal

o"t"... Ail..s..t4-.}oI \- t
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VI. STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OB.IECTTVES

The Institute has 7 strategic key result areas and objectives within current Strategic Plan for the Fy
2019/2020'FY 2023/2024. These key result areas are as follows:

summary of key result areas and overa[ strategic objectives

KRA 1: Leadership and Integrity (Governance)
Overall Strategic Objective: Enhance corporate govemance at the Institute

KRA 2: Access and Equity
overall strategic objective: Enhance access and equity in the Institute

KRA 3: ICT
OveraII Strategic Objective: Integrate ICT in the operations of the Institute

KRA 4: Resources

Overall Strategic Objective: Optimize on the resources available at the Institute (HR and
Financial)

KRA 5: Research and Innovation
Overall Strategic Objective: Promote research and innovation in the tnstitute

KRA 6: Collaboration and linkages
Overall Strategic Objective: Strengthen collaboration and linkages with relevant organizations

KRA 7: Management of Physical Environment
Overall Strategic Objective: Conserve and improve on the physical environment

The Instifute develops its annual work plans based on the above 7 key result areas. Assessment of the
Board's performance against its annual work plan is done on a quarterly basis. The Institute achieved its
performance targets set for the FY 2020121period for its 7 strategic key result areas, as indicated in the
diagram below:

ERP Upgrade
progress

Installation in
progress

Acquire ERP

system that is

compatible with
existing system

and ensure its
maintenance

Key result areas 1 Leadership
and Integrity
(Governance)

Enhance
corporate
governance at
the Institute

Install electronic
security system

Enhance
operational
efficiency

x11
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Website upgraded
and staffand
student portals
incorporated

Biometic Access
Contol System
Installation in
progress.

Construction of
modern gate

Implemented
annually

Implemented
annually

Annual stock
taking was done
and incorporated
in the FS.
Aurual activity

Procurement done
through ERP

Senior
Management
Course for the
management was
conducted by

for library
materials

Upgrade and

maintain the

KIST website

and incorporate

staffand student
portals and an

online customer

service platform

Construct a

modern gate,

install and

maintain a

biometric access

system

Develop Institute
procurement plan
based on
deparhnental

procurement

plans

Adhere to
procurement

plans and

departmental
budget

allocations

Undertake
annual stock
taking

Review and

appraise supplier

Ensure the
procurement
process
adheres to
statutory
requirements

Adopt e-

procurement

module within
the ERP system

Enhance
decision
making in the
Institute

Conduct taining
for management

teams on
leadership and
governance

xlll
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Kenya School
Government
Carried out
annually

Complete

Complete

Complete

Complete

Complete

Complete

Near Complet

Ongoing

Undertake
annual sfudents'

leaders training
and motivation
trips
Repair, maintain
and upgrade

workshops

Paint and rebrand

the Institute

Renovate and

maintain existing
ablution blocks
Repair, maintain
and Improve
roads and

pathways by
tarmacking,

laying carbros

and kerbs.

Tile all the

hostels

Renovate and
improve the
existing
physical
Infrastrrcture

Repair maintain
and upgrade the

reception and

administrative
offices
Complete the

new tuition /
administration
block

Increase number

of ablution

blocks, hand

washing and

sanitization
points

Key result areas 2 Access and
Equity

Enhance
access and
equity in the
Institute

Expand the
physical
Infrastructure

Procure a least a
450KVA power
generator

xw
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Drill and

operationalize a

bore hole

Establish a

parking gaxage

for the Institute's
vehicles

Enhance
transport at the
Institute

Purchase

Principal's
official vehicle

Integrate ICT
in training

Implement E-
learning by
intoducing e-

programs/courses

Key result areas 3 ICT Integrate ICT
in the
operations of
the lnstitute

Enhance
paperless

communication

Enhance intemet
access ttuough
networking all
offices
Conduct at least

I capacity

building session

per year

Provide medical
cover for BOG
staff
Establish a staff
centre

Enhance staff
motivation

Enhance BOG
staff
remuneration

Increase the

number of
courses

Revenue
mobilization

Establish income
generating

activities

Prepare

departrraental and

institutional

budgets

Key result areas 4 Resources Optimize on
the resources
available at
the Institute
(HR and
Financial)

Enhance
prudent
management of
finances

Ensure
adherence to

KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (IilST)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR TI{E YEAR ENDED 3OTH JUNE 2021

Complete

On going

Complete

On going

On going

On going

Pending

Pcnding

On going

On going

Pending

On going

xv
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departmental

budgets
Key result areas 5 Research and

fnnovation
Promote
research and
innovation in
the Institute

Promote
research and
innovation in
the Institute

Showcase

irurovations in
robotics and

TVET fairs

Ensure

implementation

of the signed

MoU/Ir4oA
Ensure renewal
of expiring
MoU/IvIoA

Key result areas 6 Collaboration
and linkages

Establish and

shengthen

collaboration

and linkages

with relevant
organizations

Stengthen the
existing
collaboration
and linkages
with relevant
organizations
Some of the
MoU signed
are mentioned
below for
haining in
mechatronic
course;
i) Tropikal

Brands
Africa

ii) Krones EA
iii) Kevian

Kenya Ltd.

Involve the

organization in
institutional
activities

Install solar

powered lighting
systems along

access roads and
path ways

Adopting and
implementing
the ministerial
policy on
education for
sustainable
development
(ESD)

Utilize
renewable

energy in heating
and lighting
Plant 3000 more

trees within the

Institute and

surrounding

community

Key result areas 7 Management
of Physical
Environment

Conserve and

improve on
the physical
environment

Greening KIST

Adopt proper

waste

management
practices

SAJuI'U TNS'I'T'I'UTE OF'SCIENCE AND TECHNOLOGY (KIST)
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On going

On going

On going

On going

Pending

Pending

On going

On going
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On going

Complete

0n going

Promote ue of
recyclable

materials

Acquire a paper

shredding

machine

Adopt green

technology in
upcoming
projects at the

Institute
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YII. CORPORATEGOVERNAI\CESTATEMENT
The Board held quite a number of meetings during the year; for the first half of the year the Board met

five times for the progress of the Institute. During the first half of the year the Board also attended KAM
training on govemance and accountability and GIZ training on govemance for the upcoming Centre of
Excellence in lndustrial Mechatronics. Druing the second half of the year the Board met 3 times and also

attended TVETA Authority training on leadership, govemance and quality management.

The Technical and Finance committee of the Board met six times during the year to deliberate on the

financial performance of the Institute. The Human Resource and Academic committee of the Board met
five times during the financial year on matters to human resource and academic performance.

The attendance to these meetings is at one hundred per cent with one apology on few occasions.

The Board of Govemors consists of eight members who were appointed by the Cabinet Secretary,

Ministry of Education and comprise of Chairman, representative of Principal Secretary, Ministry of
Education, representative of Kiambu County Governor and five other persons appointed on the basis of
their knowledge and experience. The Principal of Kiambu Institute of Science and Technology is the

Secretary to the Board.

The Board of Governors has four sub-committees, that is, Academic & HR, Technical & Finance, Risk,

Audit & Compliance and ad hoc site meeting for the ongoing development project.

The Board members were inducted on the new issues of International Public Sector Accounting Standards

(IPSAS) Annual Financial Reporting, TVET Act, 2013 and requirements under Public Finance

Management Act

Functions of the Board of Governors include:

- The Board Discuss and approves the budget for each financial year. The Board approves financial

reports for every quarter and for each year. The Board negotiates and approves performance

contacts for each year;

- The Board administer and manage property of the Institution;

- The Board develop and implement the Institute Strategic Plan;

- The Board determine the fees payable and method of payment;

- Receive on behalf of the Institution, fees, grants, subscriptions, donations, bursaries;

- Recruit and appoint trainers from among qualified professionals;

- Determine suitable terms and conditions of service for support staff, tainers and remunerate staff

of the Institute;

- Provide the welfare of the students and staff of the Institute;

- Prepare annual financial statements and submit to the relevant authority

xvll1
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YI[. MANAGEMENT DISCUSSION AND ANALYSIS

en s -l

I

The students'popula tion stands at 484L students as represented by each departmen!
i. Building Teclrnology departonent - 163L students

ii. Business Entrepreneur and social studies Dept. - g2s students

iii. Electrical and Elechonics Dept. - 869 students

iv. Computer and ICT Studies Dept. - 557 students

v. Applied Science Dept. - 368 students

vi. Hospitality Dept. - 406 students

vii. Baking Technology Dept. - 154 students

viii. Industrial Mechatronics - 2L students

Stude

r Building and Civil Engineering

r Business Entrepreneur and Social
Studies

r Electrical and Electronics

r Computer and ICT Studies

r Applied Science

r Hospitality

tr Baking Technology

E lndustrial Mechatronics

Tfre ?ie ciart s6ows stufrnts {tsfrfiutionver devartment
The Institute enrolled 21 new students in Industrial Mechafronics in September 2020. The
Institute expected to have a normal intake in September 2020,but this was not possible due
to effects of covid-19 pandemic. The new intake was in October 2020 and the classes were
conducted online. KNEC candidates also reported in October 2020 and sat for their
examinations between January and February 202L.

The Institute received capitation grants for the first, second, third and. fourth quarters as
tabulated below;
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Amount Date received
I 37 00 2t-tt-2020
2 28 7 t6-02-202t
a
J 34 84 000 31-30-2021
4 737 30-06-202t
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This has contributed to growth in financial status and the Institute is able to meet its financialobligations as they fall due' The Institute thus is able to comply with legal requirements infili.g and remitting statutory payments.

The Institute within its sfrateg-y is expand.irg by adding more tuition facilities. The mainchallenge o:*, faced rs rn fees collectior, unui tr* "n*" of covid-]9 pandemic.

Entit5/s compliance with statutory requirements
The Institute has complied with the statutory ts. The Institute is fullyrequiremen
accredited with TVETA. All stafutory remittances are paid to the respective authoritiesand in due time.

Key projects and investment decisions the entity is planning/implementing
The Institute has constructed a tuition block which has 6levels and was be d.one in fwo
phases. The phase l" involved construction of the Sfrucfural framework:- columns, beams iand slabs at a contract sum of Ksh. 93 .2Million. The phase 2 being finishing works is near
completion with a cost of Ksh. 166 .SMillion.
The institute drilled water borehole and together with installation cost amounted to Ksh. 

i297 Mrllion' This will enable the Institute to meet its water consumption demand. This i

is expected to save on water bills paid to external provider. The Institute acquired a new I

generator at a cost of Ksh. 7.13Million in order to meet power demand as the enrolment
increase.

TheInstifute,sMISupgradeisongoingatacostofKsh.12.5Mil1ion.

The above projects are being financed by savings realised through prudent financial ,

mtrnagement of internal funds. 
IThe Institute is planning to complete the library project in the near future. This may be

financed through financial proposals to the government for funding. 
.
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Maior risks facing the entitY

The Institute has a loan balance of Ksh. 76.1Million whose installment is Ksh

10.9Mil1ion per terrn and is pegged on students' fees collection. The next installment is

due on 15m September202'l'.

Covid-19 risk at work Place:
The Institute experienced increased cost associated with effect of covid-L9. Frequently

cleaning an4 disinfecting objects and surfaces that are toudred regularly particularly in

areas of high use such as washrooms, offices, door handles,light switdres, reception

area using appropriate cleaning products and methods, purchase of personal protective

equipment(PPE) increase the cleaning cost.

There is increased cost in property maintenance and upgrade as all tuition rooms,

hostels and offices that have been tiled. The roads have been upgraded by cabro paving

and re-carpeting of the tarmac.

The increased cost followed by low fees collection may affect projects implementations.

Material .ureius in stahrtory/financial obligations

The Institute has not defaulted in loan repayment. The hrstitute has no outstanding

pending bills. The staff salary deductions are remitted to the respective institutions as

they fall due.

The entit5/s financial probity and eedous governance issues

The Institute is facing governance challenges as there are two Boards; The Registered

Board of Trustees of KIST who are in office by succession and the Board of Governors

who are appointed by the Cabinet Secretary, Ministry of Education. The Board of

Trustees is not recognized under the TVET Act,2013, and has vested interest on the

Institute land claiming the ownership of the land and property. The Board of Governors

is answerable to Cabinet Secretary, MOE and is responsible for the management of

Kiambu Institute of Science and Technology as a Government training Institution.

MILESTONE

The Ir:rstitute obtained land title deed for 70 acres from Board of Trustees. The rest of the

land which is about 122 acresis in the custody of the Registered Trustees of KIST @oard
of Trustees). The title deed for the 70 acres is in the custody of Cabinet Secretary for

National Treasury. The allocation of the 70 acres to KIST is a milestone as the Institute

will be able to improve the tuition facilities and implement the Centre of Excellence

(CoE) in Industrial Medratronics.
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Ix. ENTVIRONMENTALANDSUSTAINABILITYREPORTING

Kiambu lnstitute of science and Technology exists to transform lives. This is ourpurpose; the driving forcebehind everything we d9' It's what guid; us to deliver our strategy, putting the customer/citizen first,delivering relevant goods and serviis, and i.mploving operationJ-excellen-ce. Below is a highlight ofstategies and activities that promote the organisation,s-stategic objectives.

Sustainability strategy and profile

The vision of the Instifute is to be a centoe of Excellence in Technical and Vocational Education andftainilg and its mission is to provide and pro*ot" quurity trui"ing in science and enhance innovationsthrough emerging technology.

To enstue sustainabilitr o.rryatq 
P-pply and.slve on high water bills from water companies, the Institutedrilled its own water borehole wtriciris supplying enffi water to the whole of the Institute.

Environmental performance

The lnstitute has an Environmental Policy in place which was developed in year 2015 and is due for reviewThe main objective of the policy is to providi a framework to address enviionmental sustainability in theInstitute. It aims to:
i' Provide a framework for an integrated approach to planning and sustainable management of theInstitute's environment and its natual rJ**""r.ii' Promote awareness on issues related to environmental conservation amongst members of theInstitute.

iii' To strengthen the Institutional capacity on conseryation and management of the resources.iv' Promote and entrance cooperation, coliaboration, .yn rgy, partnerships and participation in theprotection, conservation and better management of the .ori.o*"nt by all the stakeholders.

The Instifute commitment to the environmental sustainability extends to its customers, staff students andthe neighbouring community. The Institute is committed to:i' Operate in Compliance with all relevant and applicable environmental regulationsii' Integrate the consideration of environmental concerns and impacts into Institutes, activities such
as training, Research and Development, innovations as well as in sports and games.iii' Prevent pollution whenever possible and reduce waste through r"-ur" and recycling and bypurchasing and using recycled, recyclable or re-furbished prJducts and materials where thesealternatives are available, economical and suitable.iv' Sensitize staffand students on the Institute environmental program and empower them tocontribute and particip{e br promoting efficient use of materi-als and resources including water,electricity, raw materials and other resources, particularly those that are non-renewable.v' Communicate the environmental commitment-and etrorts to customers, staf[ sfudents and

. ryighbouring c_ommunity and encourage them to support it.vi' Contribute to Kenya's efforts to have ichieved 10"/o iorest cover by 2030by mainsheaming heeplanting in the Institute,s calendar of events.
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Employee welfare

The Institute has Career Progression Guidelines which was developed in year 2015 and Human Resource
Manual which was reviewed in year 2018.
A11 employees are teated equally without discrimination and the Institute management comply with the
relevant laws and regulations for the management of human resoruce.

Market place practices

The Institute engage in fair competition while marketing its training courses. The Institute compete in sports
and athletics, TVET fair exhibitions and robotics contest.
The Institute suppliers are fairly treated and payments for goods and services supplied are paid within the
contract terms.

Corporate Social Responsibilrty / Community Engagements

The Institute didn't engage in any corporate social responsibility during the financial year.

xxlll



4AI'U'I,LJ ITIDIII U rT/ IJI $UTENCE AND TECHNOLOGY (KIS,;ANNUAL REP.RT AND en'raNtler srarerrreNiJi'on rdeE,i.R ENDED 30rH rL[.rE 2021
X. REPORT OF THE COUNCILEOARD OT'GOVERNORS

The Board/Board members submit their report together with the audited financial statements for the yearended June 30' 2021 which show tt" tt"tr orriuriu, rnrtit r. of science *a i""rrnorogy affairs.
Principal activities

The principal activities' of Kiambu Institute of science and Technology is to provide Technicar andVocational Education and Training.

Results

The results of Kiambu Institute of science and Technology for the year ended June 30 are set out on pageI

BOARD/BOARD O[' GOVERNORS

The members of the Board /Board who served during the year are shown on page (v) & (vi).
Auditors

Date:.

The Auditor General is responsible for the statutory audit of Kiambu Institute of Science and Technologyin accordance with Article )zg ,rthi-Constitutio; 6fli."i" and the public Audit Act 20r5 to carry out theaudit of Kiambu Institute of science an{Jelrrnoi;grilfli; yearlperiod ended June 30, 2021 inaccordanceto section 23 of the Public Audit Act, 2015 *hi.h"ffi*.., trriauditor General to appoint an auditor toaudit on his behalf.

By Order of the Board

\*+qg-r^^,
Princip?rl

xxlv



KIAMBU INSTITUTE OF SCIENCE AND TECIINOLOGY (KIST)

ANNUAL REPoRT A].{D FINANCIAL STATEMENTS FORTHE YEAR ENDED 30ffi ruNP ZOZT

XI. STATEMENT OF BOARD OF GOYERNORS'RESPONSIBILITIES

Section g1 of the public Finance Management Act,2072and section 29 of schedule 2 of the Technical and

Vocational Education and Trainin g Act,20l3 require the Board members to prepare financial statements in

respect of Kiambu lnstitute of Science and Techntlogy, which give atrue and fairview ofthe state of affairs

of Kiambu Institute of Science and Technology at the end of the financial year and the operating results of

Kiambu lnstitute of Science and Technology for that year. The Board members are also required to ensure

that Kiambu Institute of Science and Technology keeps propff accounting records which disclose with

reasonable u""*u.y the financial position of Kiambu Institute of Science and Technology. The Board

members are also responsible for safeguarding the assets of Kiarnbu Institute of Science and Technology.

The Board members are responsible for the preparation and presentation of the Kiambu Institute of Science

and Technology financial statements, which give atnre and fair view ofthe state of affairs of Kiambu Institute

of Science and Technology for *d ur at the end of the financial year ended on June 30, 2021. This

responsibility includes: (i)-maintaining adequate financial management arrangements and ensuring that

these continue to be effeciive throughout the reporting period; (ii) maintaining proper accounting records,

which disclose with reasonable accuracy at any time the financial position of Kiambu Institute of Science

and Technology; (iii) designing, implementing and maintaining internal controls relevant to the preparation

and fair preJentation of thJ financial statements, and ensuring that they are free from material

misstatements, whether due to enor or fraud; (iv) safeguarding the assets of Kiambu Institute of Science

and Technology; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Board members accept responsibility for the Kianrbu lnstitute of Science and Technology financial

statements, which have been prepared using appropriate accounting policies supported by reasonable and

prudent judgements and estimates, in conformity with lnternational Public Sector Accounting Standards

tpSaSl, arra in the manner required by the PFM Act, 2012 andthe TVET Act). The Board members are of
the opinion that the Kiarnbu Institute of Science and Tecbnology financial statements give a tnre and fair view

of the state of Kiambu lnstitute of Science and Technology transactions during the financial year ended June

3},Z)zl,and of the Kianrbu Institute of Science and Technology financial position as at that date. The Board

members further confirm the completeness of the accounting records maintained for Kiambu Institute of
Science and Technology, which have been relied upon in the preparation of the Kianrbu Institute of Science

and Technology financial statements as well as the adequacy of the systems of intemal financial control.

Nothing has come to the attention of the Board members to indicate that Kiambu lnstitute of Science and

Technology will not remain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Kiambu Institute of Science and Technology financial statements were approved by the Board on 23'd

September 2021arrrd signed on its behalf by:

Nu*.. fqSiol. . .K., . . 
(n.,r.,ru{

Signature.....

Name...Ja * --7....IA.rkr ft f v

Signahue. 1ffUu.h.:......

Accounting Offi cer/PrincipalChairman of the Board of Govemors
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REPORT OF THE AUDITOR-GENERAL ON KIAMBU INSTITUTE OF SCIENCE AND
TECHNOLOGY FOR THE YEAR ENDED 30 JUNE 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kiambu lnstitute of Science and
Technology set out on pages 1 to 37, which comprise the statement of financia! position
as at 30 June, 2021, and the statement of financial performance, statement of changes

Report ofthe Audilor-General on Kiambu Institute ofScience andTechnologtfor theyear ended 30 June, 2021
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in net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained 'all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly the
financial position of the Kiambu lnstitute of Science and Technology as at 30 June, 2021,
and of its financial performance and its cash flows for the year then ended in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis), and do not
comply with the Public Finance Management Act, 2012 and Technical and Vocational
Education and Training Act, 2013.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements - Unexplained Variances

Various balances reflected in the financial statements presented for audit varies from
balances reflected in the supporting ledgers and schedules as detailed below:

Balance as
per

Financial
Statements

(Kshs.)

Balance as
per Ledger

and
Supporting
Schedules

(Kshs.)
Variance

(Kshs.)
Use of Goods and Services
Office Expenses 1,247 ,194 1,247,394 200
Water 2,282,266 2,942,256 (659,990)

Office printing and stationery 2,805,154 2,806,594 (1,440)

Baking unit 729,150 783,070 (53,920)

Seminar food and boarding and staff
honoraria

863,433 658,415 205,018

Trade and Other Payables from
Exchanqe Transactions
Trade and Other Payables from
Exchanoe Transactions

1,341,337 738,881 602,456

Refundable
Customers

Deposits from

Student Council 6,654,031 3,323,832 3,330,199

Repairs and Maintenance

Repairs and Maintenance 50,780,646 50,784,346 (3,700)

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

Report of the Auditor-General on Kiambu Institute of Science and Technologt for the year ended 30 June, 202 I
2

t



2. Unsupported Cash and Cash Equivalents Balance

The statement of financial position and the corresponding disclosure Note 13 to the
financial statements reflects a balance of Kshs.161,936,393 under cash and cash
equivalents. However, the balance was not supported with bank statements, bank
reconciliations statements and certificate of bank balances.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.161 ,936,393 could not be confirmed.

3. Outstanding Receivables from Exchange Transactions

The statement of financial position and the corresponding disclosure Note 14 to the
financial statements reflects current and long-term receivables from exchange
transactions balances of Kshs.111,590,548 and Kshs.3,186,667 respectively. The
balances include receivables from a Coffee Estate and Board of Trustees Account of
Kshs.788,735 and Kshs.1,993,392 respectively. These balances which have been
classified as due from Riara Coffee Farm and Board of Trustees of the lnstitute were not
supported by an analysis, ledgers, or schedules.

Further, review of loan records revealed that the receivable balance from Riara Coffee
Farm relates to a loan of Kshs.20,000,000 advanced to the estate by the lnstitute.
Records provided revealed that the lnstitute borrowed Kshs.158,000,000 Bank loan
between 2012 and 2014 and advanced an amount Kshs.20,000,000 of the loan to the
Board of Trustees. However, the arrangement was irregular since the Board of Trustees
is a body corporate distinct from the Institute although it serves as the governing body
for the lnstitute. Further, the terms and conditions of the loan to the Board of Trustees
and repayment including interest charged were not made provided for audit.

ln addition, records provided for audit indicated that the Board of Trustees borrowed
loans from a local Bank in three (3) tranches of Kshs.9,000,000, Kshs.58,000,000 and
Kshs.100,000,000 in 201 2,2013 and 2014, respectively for operational and development
expenses. The lnstitute incurred interest charges on the loan amounting to
Kshs.11,327,053. lt was not explained why the Institute continues to pay interest on the
loan advanced to the Board of Trustees.

Consequently, the accuracy, completeness, validity and recoverability of the receivables
from exchange transactions amounting to Kshs.114,777 ,215 as at 30 June, 2021 could
not be confirmed and the validity of the loan interest paid on behalf of the Board of
Trustees could not be ascertained.

4. Lack of Ownership Documents and Unsupported Property, Plant and
Equipment Balance

The statement of financial position and the corresponding disclosure Note 17 to the
financial statements reflects property, plant and equipment balance of
Kshs.560,535,648. However, as previously reported, the value excludes other assets
comprising a parcel of land of undetermined value measuring approximately seventy (70)

Report of the Auditor-General on Kiambu Institute of Science and Technologt for the year ended 30 June, 202 I
3



acres where the lnstitute is located, immovable properties and a farmland. Further, the
title deed for the land and an updated fixed assets register were not provided for audit
review. In addition, the furniture, fittings and equipment were not tagged for ease of
identification.

Further, and as previously reported, the Board of Trustees of the lnstitute purchased two
hundred (200) acres of land through public contribution ("Harambee activities") by the
then Kiambu District community in the 1970s. The Board of Trustees has continued to
controlthe parcel land on which the Institute is situated and other immovable investments
on that land through presumed ownership. ln addition, available information indicates
that the parcel of land is registered in the name of the Board of Trustees instead of
Kiambu lnstitute of Science and Technology. Although a letter by the Registered Board
of Trustees indicates that the Board had transferred to the lnstitute approximately
seventy (70) acres out of the two hundred (200) acres through a lease of ninety-nine (99)
years to The National Treasury/KlST, the title deed for the whole parcel or the portion
transferred was not provided for audit review.

ln addition, no information and records were provided for audit review on the Board of
Trustees operations including audited financial statements. Apart from the seventy (70)
acres of land claimed to have been transferred to the lnstitute, the Board of Trustees
also controls a section of another parcel of land registered in the name of the Riara
Coffee Estate on which rental houses have been constructed. The houses are occupied
by the lnstitute's staff and members of public from which the Board collects rent. The
Board also supplies water to the lnstitute at a fee. Another portion of the land was
allocated to Nairobi Water and Sewerage Company under unclear terms.

Further, included in the property, plant and equipment balance of Kshs.560,535,648 is an
amount of Kshs.262,167,640 in respect of capital in progress which in turn includes
additions during the year of Kshs.179,550,988. However, the analysis of uncompleted
projects and engineer's valuation reports at the end of the year were not provided. ln
addition, the capital in progress balance of Kshs.262,167,640 varies from the ledger
balance of Kshs.253,576,077, resulting to an unreconciled variance of Kshs.8,591,563.

ln the circumstances, the accuracy, completeness, ownership and valuation of property,
plant and equipment balance of Kshs.560,535,648 as at 30 June, 2021 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kiambu lnstitute of Science and Technology
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totalling to Kshs.304,084,100 and Kshs.288,885,550
respectively, resulting to an underfunding amounting to Kshs.1 12,814,250 or 37o/o of the
budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis totalling to Kshs.291,271,250 and Kshs.221,496,493 respectively,
resulting to an underperformance amounting to Kshs.69 ,774,757 or 23o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year lssues

ln the audit report of the previous year, several matters were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or explained its
failure to report on the progress made in resolving the issues as prescribed in the
reporting requirements set by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Basis for Adverse Opinion and Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources section of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. lrregular Payment of Employee Costs

The statement of financial performance and corresponding disclosure Note 8 to the
financial statements indicates that the lnstitute spent a total of Kshs.51 ,728,557 in respect
of employee costs. Review of employees records and the payroll indicated that non-
teaching staff and Management were paid extraneous allowances amounting to
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Kshs.1,168,250 and Kshs.3,780,500, respectively. However, there was no evidence to
support the assignment of extra responsibilities to the officers in addition to their normal
duties. ln addition, the lnstitute did not provide an approved staff establishment. !t was
therefore not clear the criteria used in staff recruitment including number to be appointed,
placement, promotion and compensation. The master data from payroll indicating the staff
names, identification numbers, tax pin, gender, date of birth, ethnicity and date of
employment was not provided for audit.

ln the circumstances, the propriety and validity of the expenditure of Kshs.4,948,750
could not be confirmed.

2. lrregular Expenditure- Repairs and Maintenance

The statement of financial performance and corresponding disclosure Note 11 to the
financial statements reflects repairs and maintenance expenditure of Kshs.50,780,646.
Review of the records revealed that the lnstitute did not tender for the works and services
as required. ln addition, the cost of repairs and the specifications required could not be
confirmed in the absence of Bills of Quantities, project files, project implementation status
reports and lnspection and Acceptance Committee Reports.

As a result, the propriety and validity of the expenditures of Kshs.50,780,646 incurred on
repairs and maintenance could not be confirmed.

3. Delayed lmplementation of Enterprise Resource Planning System

The statement of financial position and corresponding disclosure Note 18 to the financial
statements reflects a balance of Kshs.9,896,000 in respect of intangible assets. The
procurement of the services for upgrading of Enterprise Resource Planning (ERP) system
was done through open tender which was advertised in local daily newspapers. The
tenderwas opened on 20 February, 2020 and 4 (four) bidders responded. Evaluation was
done and the tender awarded at cost of Kshs.14,036,000. However, the upgrading of the
system has not been completed and some modules have not been upgraded while others
have been partially done. The consultant has been paid an amount of Kshs.9,600,000
which translates to 68% of the contract price. ln addition, the performance guarantee
provided by the consultant lapsed on 11 march, 2022. At the time of this audit, the
consultant was not on site.

ln the circumstances, the value for money for the payment of Kshs.9,896,000 could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based
on the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
lnstitute's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the !nstitute or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Governors is responsible for overseeing the lnstitute's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Kiambu Institute of Science and Technolog,, for the year ended 30 June, 202 I
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Report of the Auditor-General on Kiambu Institute of Science and Technologt for lhe year ended 30 June, 202 I
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the lnstitute's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
lnstitute to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the lnstitute to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

! communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N a CBS
AUDITOR.GENERAL

Nairobi

29 July, 2022

Report of the Auditor-General on Kiambu Institute of Science and Technologt for the year ended 30 June, 202 I
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ENDED 3OTHJLNE 2O2I

YEAR ENDED 30 JUNE 2021

from
&om the

kind grantV gifts m

l2
cPublic ontributions aod donations

2Total Revenue frorn non-exchange transactions

I Iue from

ofRendering services- Fees Aom students
)

II IO
Sale ofgoods

4

II
Finance income extemal nyesfmenb

5
Other income

6
Reven ue from exchange transactions

Total revenue

I 4

Use ofgoods and services

7
I 163 llEmployee costs

8
5Board of Govemors Expenses

9
000

? 90
Depreciation and amortization expense

l0
27 )Repairs and maintenance

II
5 6 61Finance costs

t3
il 27

Total expenses

'rr1
Net Surplus for the year

I

The notes set out on pages 6 to 39 form an integral part ofthe Annual Financial statements.
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xry.

by:

STATEMENT OF'tr.INAIYCIAL POSITION AS AT 30 JUNE 2021

The Financial Statements set out on pages I to 39 were signed on behalfofthe

d

!

n, Board ofGovernors

Institute CounciV Board of Governors

.Sr:*1..,
Principat

oate......3.J

Wl
Finance Oflicer
ICPAKNo......

o ate....*71. l.e (. I ao..a e... ls

iozo
bIs

161 93 3l I 86
lrl 77A 14

153
ll,714 927

369,050, I 5g
9,996,000 5
3,196,667

573,618J15

852,626,199 767

1,341,337

53,093,939 879
2,045,142 5,026,539
7,959,952 7,959,952

49,630,305 15,267,094
1t4,060,574 69,900,730

76,063,356 97,470,593
76,063.356 97,410.593

I 166,371,323

Assets

Current assets

Cash and cash

Receivables from 13
transactions

t4Receivables from transactions
Inventories l5

Total Current Assets
l6

Non-current assets

and

assets
17

term receivables from
l8

transactions t4Total Non-current Assets

Total assets

Liabilities
Current liabilities
Trade and other from transactions t9
Refundable from customers
Transfer to other Institutions

2t

Deferred income
20

received in
22

advance
23

Total Current Liabilities

Non-current liabilities
Non-current

Total
24

Non-cu rrent liabilities

Total liabitities

and Reserves

Accumulated surplus

Fund

Total and Reserves

Total Liabilities and & Reserves

500,856.440 439,696,497

161,645,929 161,645,929
662,502269 6011342,326

199 767,713,649

Date....... ?1 e?

2
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*U U'^,IV r'ItD III U r& t'T SUrI'NC.T, AND TECIINOLOGY (KIST)ANNUAL REPoRT AND FTNANaIAL srATEMEI.ns ron nb v-BaR ENDED 30rH JLtrrE 2o2l

xw. STATEMENT OT'CASH FLOWS X'OR TIIE YEAR ENDED 30 JUNE 2O2T

activitiesCash llows from

of

assets

and

ofPurchase plant,property, andequipment

Transfers from other Government

Public contributions and donations
ofservtces- Fees from students

Finance tncome

from

from customers/studonts
Fees in advance

Board of
Use of and services
Finance cost

Rent Arrears

Receivables from
Transfer to lnstitutions
Total
Net cash flows from activities
Cash llows from activities

Sale of

Other income

Transactions
Refundable

Receivables from
Total

I
I 57 I

2 33,000
3 I _ 197,756,719
4 83,495
5 8,1 g,659,69l
6 130,300 426,&0

t4 4,525,397 27,201,547
2t 13,059,959 26,234,509
23 49,630,305 15,267,094
l5 .00

8 51,729,557 66,261,954
9 g,og0,00o 6,727,190
7 79,705,933 I13,530,592

l3 11,327,053 14,156,939
ll 50,790,646 16,161,795
I9 623,276 3,351,M|
t9 31,765
t5 679.077
20 2,991,397 19,650,960

204,915.940 238,972,527
101,927,392 166,499,049

t7 219,252,139 106,693,704

18 9,396,000 175,000
228,649,139 106,858.704activities

activities

Net cash flows used in

Asset

Cash flows from
Proceeds from

of 24 21,407,237 18,577,351
Net cash flows used in activities 18,577,351

Net increase(decrease) in cash and cash
148,227,994 41,0621994

Cash and cash atl 2020 3 10,164,386 269,101,393
Cash and cash at 30 June 2021 l3 161,936,393 310,164J86
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KIAIVIBUINSTITUTEoFscIENcEAI\DTECHNoLoGY(KIST)
ANNUAL REPoRT erqo TmnNCIAL SierertGNTS FOR rrb VeAn ENDED gOrH

JUNE 2021

XVIU. NOTES TO TIIE FINAI\CIAL STATEMENTS

I. GEI{ERALINFORMATION
Kiambu rnstitute of Science and rechnorogy is established by and derives its authority and

accountabilrty from TVET Act 2013. The Kiambu Institute of Science and rechnology is

wholly owned by the Government of Kenya and is domiciled in Kenya' Kiambu lnstitute of

Science and Technology principal activity is training'

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of properry, plant and. equipment' The

preparation of financial statements in conformity with International Public Sector

Accounting st;;;;; aiiSAS) allows the use of estimates and assumptions. It also requires

management to exercise judgement in the process of applying the Institute accounting

policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe lnstitute'

The financial statements have been prepared in accordance with the PFM Act, the State

ioiporuiio"s Ac! the TVET ect, and Intemational Public Sector Accounting Standards

@dnS). The accounting policies adopted have been consistently applied to all the years

presented.

This is the first time of adoption of accrual basis of accounting. The comparative balances

have been restated to accrual basis ofaccounting'

SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES

a) Revenue recognition

l) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are

measured at fair value and recognized on obtaining control ofthe asset (cash, goods,

services and property) if the transfer is free from conditions and it is probable that

the economic Uenefits or service potential related to the asset will flow to Kiambu

Institute of Science and Technology and can be measured reliably. Recurrent grants

are recognized in the statement of comprehensive income. DevelopmenUcapital

grants are recognized in the statement of financial position and realised in the

statement of comprehensive income over the useful life of the assets that has been

acquired using such funds

3
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KIAMBU INSTITUTE OF SCIENCE AI\D TECHNOLOGY (I.ST)
ftffi#,*roRr AND FTNANaTAL srernGr.ns ;oi rHE vEAR Er.rDED 30rH

SIGNIFICAi\T ACCOT NTING POLICIES (Continued)

ii) Revenue from exchange transactions

Rendering of senices

Kiambu Instifute of science and Technorogy recognizes revenue from rendering ofservices by referencelg 
$e stage ofcompirtion whin the outcome ofthe transactioncan be estimated reriab.ry. ]hi stage oi compretion i",n"u*red by reference toIabour hours incu*ed to date ur i pli".ntage of totar estimated rabour hours.

where the contract outcome cannot be measured reliabry, revenue is recognizedonly to the extent that the expenses incurrld are recoverabre.

Sale ofgoods

Revenue from the sale of goods is recognized when the significant risks and rewardsof ownership have been tansfe*ed toihe buyer, ilr"u;;l;rivery of the goodsand when the amount ofrevenue can be measured reliably and it is probable that theeconomic benefits or seryice potential associated witn trre iiansaction will flow tothe Institute.

Interest income

Interest income is accrued using the effective yield method. The effective yielddiscounts estimated future cash ieceipts ttrrougtr ,t" r>rfi; Iife of the financialasset to that asset's net-carrying amount. Th-e methJ uppii* this yield to theprincipal outstanding to determini interest income ;rh;";iil.
b) Budget information

Jhe oriqlll budget for FY 2o2ot2o2l was approved by the council or Board on l2thAugust 2020.
Thelnstitute budget is prepared on a different basis to the actual income and expendituredisclosed in the financial itatements. The financial statements are prepared on accrualbasis using a classification based on the nature of expenses in the statement of financialperformance, whereas the budget is prepared on a cash basis. The amounts in thefinancial statements were recast from tire accrual basis to the cash basis and reclassifiedby presentation to be on the same basis as the.approu.a uragri. A comparison of budgetand actual amounts, prepargd on a comparabre basis to thl approved budget, is thenpresented in the statement of comparison of budget and aciuut ,rountr.

In addition to the Basis difference, adjustments to amounts in the financial statementsare also made for difilerences in the formats and classification schemes adopted for thepresentation ofthe financiar statements and the uppror.Juual"t.

A statement to reconcile the actual amounts on a comparable basis included in thestatement of comparison of budget and actual amounti and the actuals 
", p.i tt 

"statement of financial performance has been presentea unaer section vIII of thesefinancial statements.

8



KIAMBU INSTITUTE OF SCIENCE AND TECHNOLOGY (KIST)

ANNUAL REPORT AND FINANCI.AL STATEMENTS FOR TTIE YEAR ENDED 3OTH

JI.INE 2O2I

SIGNIF"ICAIIT ACCOUNTING POLICIES (Continued)

c) Taxes

Current income tax
Kiambu Institute of Science and Technology is exempt from paying taxes as a public

training institution

Sales tax/ Value Added Ta:c

Expenses and assets are recognized net ofthe amount ofsales tan, except:

from the ta:ration authoriry, in which case, the sales tax is recognized as part of the

cost of acquisition of the asset or as part ofthe expense item, as applicable.

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

9



KIAMBU NSTITYTP- OF'SCIENCE AND TECIINOLOGY (KIST)
*H'*1,*'oRrANtiililffiffi srArEr,6NT#;i rrrE ,EAR ENDED 30rH

SIGIYIFICANT ACCOUNTING POLICIES (Continued)

SUMMARY OF SIGMFICANT ACCOUNTING POLICIES (CONtiNUCd)

d) Property, plant and equipment
AII property' plant and equipment are stated at cost less accumulated depreciation andrmparrment losses. Cost includes expenairur. ,r,ui'ir-iirr"uv athibutable to theacquisition of the items, u*r., r,grri."."l:1r,"ti;**_r,.""t 

and equipment arerequired to be replaced .r i"i.*.jir'-ti*u, tnstitute oi,sri.n." and Technotogyrecognizes such parts as individuar assets witr*p..in, uoirr iir", and depreciates them

[i",f.l],y;ffi[T?Ll:";f,",,ng'",i",i.p,.r"*,,i,m""{i:',1""e,,i,.ai,criteria"'"Iuti'tiJ.:.n otr,rir.p;*il:H?#.:,l#::"::lh:'[:ll;l*.,;.i;,,fffi1
deficit as incuned. where ; il;lr-ui'rir.o r" . ,"r:.-.rr""ge transaction for nit ornominal consideratio, th. urr.i i, iriii.il, measured at its fair value.Land and capitar work in *G;;rirJrtrpr..i.,ra i"iri.r work in progress rerates
frl]ffiil|ffi:]' or oneiini uui,.",pr.iJffi;ffi iffiu, and other civir works
Depreciation on pron

t;ili!"ilffi ;;,""[,;J#ii::#Hryi"::;:::f; ]x."1[1x;,ffi :i: jjl3:Xl::its residual varue over its estimatJ*"nirirr. The annuar rates in use are:
Land
Buildings
Motor vehicles
Fumiture and Fittines
Computer
Office Equipment

25%
2s%
t2.s%
30%
t2.s%

A full year depreciation charge is recognised in the year of asset purchase. Depreciationcharge is not recognised in tr,?vr* 
"i?jrposal.

The financial report for the period under review does not reflect the value of the land on
il.Hir1i,r.,H:itute 

sits on ur it ir v.ito be varued. vuiu"tilof the rnJtuiears.tsr,us
The Institute obtained land title deed for z0 acres from Board of Trustees. Therest of the rand which is about r22 a*es is in the custody of the RegisteredTrustees of KIST @^oard of Trustees). The title deed for the z0 acres is in thecustody of Cabinet Secretary for National Treasury.

to
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KIA]\,IBUINSTITUTEoF.SCIENCEAI{DTECHNoLoGY(KISI)
ANNUAL REP,RT AND FINANCIAL SIETEI'GNTS FOR i,b VEAN EI.{DED 3OTH

IUNE 2021

SIGIIIFICAI\T ACCOIINTING POLICIES (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Intangible assets

Intangibleassetsacquiredseparatelyareinitiallyrecognizedatcost.Thecostof
intangible assets acquired in u oon**t ange tansaction is their fair value at the date of

the exctraniel F"l;;i.g initiat recognition, intangible assets are carried at cost less any

accumulated amortization and accimulated impairment losses. Internally generated

intangible assets, excluding capitalized _development 
costs, are not capitalized and

expenditure ir rrh..t.A in lurpfus or deficit in ihe period in which the expenditure is

incurred. rir. *.n f fife of the intangible assets is assessed as either finite or indefinite

e) Research and develoPment costs

Kiambu lnstitute of Science and Technology expenses research costs as incuned'

Development costs on an individual project are recognized as intangible assets when

Kiambu Institute of science and Technology can demonstate:

available for use or sale

Folowing initial recognition of an asset, the asset is carried at cost less any accumulated

amortizailon and accumulated impairment losses. Amortization of the asset begins when

d"r.lopment is complete and the asset is available for use. It is amortized over the period

of expected future 
-benefit. 

During the period of developmen! the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.

11



KIAMBU INSTITTJTE OF'SCIENCE AND TECHNOLOGY (KIST)
fiH,*r,*poRre^rorr*efririi'srareGrii;ffiR'THE'EARENDED3oTH

SIGIYIF'ICANT ACCOUNTING POLICIES (Contin ued)
suMil'IARy oF' srcNrFrcANT ACC.,NTTNG pollcrEs (contin ued)

D tr'inancial instruments

Financial ossers

Initial recognition and measurement

Financiar assets within the scope of IpsAS 2g Financiar Instruments: Recognitionand Measurement are classified * n"*.i"r urr.trui air;;r* through surprus ordefici! Ioans and receivabres, r,"rjn*i"*rity investm-.nt'o, avairable-for_sarefinancial assets' as appropriate. The institute i.t.*ri.. iie crassincation of itsfinancial assets at initiaj..."giii"i.- "'"

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinablepayments that are not quoted in an active market. Aftr; i;iti"l measurement, suchfinancial assets ur" rubr.qur;iy;;;;red at u,n;;;;j';ost using the effectiveinterest method, ress impairm;:A#;ed cost i, 
"urJutJby taking into accountany discount or premium on acquiJii", .ro fees or .;J; til; are an integrar part of

$:Jff:lle 
interest rate' Losse, uriring rrorn i,npui.m"ni'u." recognized in the

Held-to-maturity

Non-derivative financiar assets with fixed or determinabre payments and fixedmaturities are crassified as held to ,nutu.ity .,-t.n trr" inriirr,, has the positiveintention and abirity to hord it ," ."iurity. After initiui i"*urement, held_to-mafurity investments are measured at amortized cost using the effective interestmethod, ress impairment. Amortizea cost t, ;r.d;;g [r^[mng into account anydiscount or premium on acquisition and fees or costs that are an integral part of the
:ffi:H;l,terest 

rate. rhe rlsses ari;;; fr"' i.p;;;;ilrl rr"ognized in surprus

f mp a ir me nt of linanc ia I as s et s
The Institute asscsscs a1ca9h reporting date whether there is objective evidence thata financial asset or an Institute'"i fffi;;"r assets is impaired. A financiar asset isdeemed to be impaired it, and onry ii A;;" is objective;;il;. of impairment as aresult of one or more events that has occured aftir the initiai"tognition ofthe asset(an incurred 'loss event') and that ror, .r*t has an impact on the estimated futurecash flows ofthe financial asset orthe tnstitute 

"rnnun"iJ;;;, that can be reliablyestimated. Evi dence of impairment ,nuy in.ruoe trre roriowii"ginarcators :

L2



KIAMBUINSTITUTEoFSCIENCEAI\[DTECHNoLoGY(KlsT)
ANNUAL REPORT ^lND rrNeNcrer irnrer'relrrs FOR rrm VeAn nNOrD :0m

JUNE 2O2I

SIGMFICAITT ACCOUNTING POLICIES (Continued)

SUMMARYoFSIGMFICANTACCoUNTINGPoLICIES(Continued)

f) Financialinstruments (Continued)

Ftnancial assets (Continued)

Impatrment of financial assets (Co ntinued)

reorganization

- 
f";. ;ffi;"rln *r*m or economic conditions that correlate with defaults)

Financial liabilities

Initiat reco gnition and meas urement

Financial liabilities within the scope ofIPSAS 29 ueclassified as financial liabilities

at fair value through surplus or deficit or loans and borrowings, as appropriate' The

lnstitute determinJs the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair.value and, in the case of loans

and borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borowings are subsequently

measured ut u1noriir.d cost using the effective interest method. Gains and losses are

recognized in surplus or deficit when the liabilities are derecognized as well as

through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part ofthe effective interest rate.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received-through non-exchange transactions (for no cost or for a nominal cost), the cost

of the inventoly is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are

accounted {or, as follows:

proportion of manufacturing overheads based on the normal operating capacity, but

excluding borrowing costs

l3



KIAMBU INSTITUTE_OF SCIENCE AND TECIINOLOGY GAST)
fiH**i,*poRr aNti^re*tiii srarerariii;ffiR rHE 

'EAR 
pNoEo 3om

SIGNIFICANT ACCOUNTING POLICIES (Continued)

STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONtiNUEd)
g) fnventories (Continued)

After initial recoenition, inventory is measured at the rower of cost and net rearizabrevalue' However, t tn...*t ni;;i;*, ofinventwlr'oiroiu*.d or deproyed at no
ll:'ffiJ,f,!il:Hffil'h',se ,h.;Jri. orio,";t"d i, ,iii,,"a at the rbwer orcost

Net realizable value is the estimated selling price in the ordinary course of operations,
:n'r'#r:',':T:[1,'f,'Ji"":;;ffi;;itn]" ,,ti.ut.;';*#""ssary to make the sare,

Inventories are recognild ut an expense when deployed for utilization or consumptionrn the ordinary course of operations oittre rnstitute.
h) Provisions

Provisions are recognized when the Institute has a present obligation (legal orconstructive) as a result of a past event, it is prouaut ii;; an outflow of resourcesembodying economic benefits 
";-t.t"i;;totentiaiwilip. r.c"i*g to settre the obrigationand a reriabre estimate can be rn"a" oriir amount of the obrigatron.

where the Institute expects some or all of a provision to be reimbursed, for example,
ffi1'J;:;:,TffiH:11i,1,ff"i,]T.'#il;'';;G;,u,u,.pJ.tJ'u,,Jonry

The expense relating to. any provision is presented in the statement of financialperformance net of any reimbursement. 
-'

Contingent liabilities

The Institute does not recognize a contingent liabirity but discloses details of anycontingencies in the notes to the financial statements, uni"r, the possibility ofan outflowof resources embodying ..onorni.-u.n"n,. o, service potential is remote.

Contingent a.r.rers

The Institute does not recognize a contingent asset, but discloses details of a possibleasset whose existence is contingent o, tt 
" 

occurrence or non-occurrence of one or moreuncertain future events not whJlly wittrin the controi oitrr*. lirtit te in the notes to thefinancial statements' contingent ;il are assessed continually to ensure thatdevelopments are aDpropriatel-y r.n".i.Jin *," nnun.i"l s-trlt"ments. If it has becomevirtually certain thai an inftow of eronori. uenents oi s!J". pot rtial will arise andthe asset's value can br *"r"rr.a-r.ri"urv, th, ;r;J;"a ir* rerated revenue arerecognized in the financial statements oiihe period in wtrich the change occurs.
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KTAMBU TNSTITUTE OF SCIENCE AI{D TECHNOLOGY GASr) - -- --r
ANNUAL REPoRT ,aND enltNcIAL srIrgMENTS FoR rrb VeAn ENDED 30rH

JTINE 2021

SIGNIFICAIYTACCoI.]NTINGPoLICIES(Continued)

SUMMARY OF SIGNIFICANT ACCOUMING POLICIES (Continued)

l) Nature and PurPose of reserves

The lnstitute creates and maintains reserves in terms of specific requirements' The

Institute maintains Capital and Revenue reserves'

i) Changes in accounting policies and estimates

The Institute recognizes the effects of changes in accounting policy retrosPectively' The

effects of 
"t 

*gJr in accounting policy are applied prospectively if retrospective

aPPlication is imPractical'

k) EmPloYee benefits

Retirement benefit Plans
The Institute operates a defined contribution scheme, Kiambu Institute of Science and

Technology Siaff Reirement scheme for its employees who _are- 
on permanent

"rnptoymJnt. 
Defined contribution plans are post-employment benefit plans under which

an lnstitute pays fixed contributions into a separate Institute (a fund), and will have no

legal or con'structive obligation to pay further contributions if the fund does not hold

sufficient assets to pay aliemployee benefits relating to employee service in the current

and prior periods. ttrl contriUutions to fund obligations for the payment of retirement

benefits are charged against income in the year in which they becorne payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution

pf"rr. The definid benefii funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation-

t) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditors or debtors denominated in

foreign currency are reported at the statement of financial position_reporting date by

appli-ing the exchange rite on that date. Exchange differences arising from the settlement

oi"r"OiIors, o, to*"tfre reporting of creditors at rates different from those at which they

were initialiy recorded duiing the period, are recognized as income or expenses in the

period in which theY arise.

m) Borrowing costs

Bomowing costs are capitalized against qualifring assets as part of property, plant and

equipment.

Such bolowing costs are capitalized over the period during which the asset is being

aoquirod or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the

statement of financial performance.

15



KIAMBU INSTITUTE OT' SCIENCE AIYDJECIINOLOGY (KIST)
*Hrii,*poRrauorr*iiliriisrarerdffi ;;;iTHE,EARENDED30TH

SIGNII'ICAN:I ACCOUNTING POLICIES (Continued)
suMMARy oF srcNrFrcANT ACC,,NTTNG polrcrES (continued)

n) Related parties

r) Subsequent events

There have been no events s^ubsequent to the financial year end with a significant impacton the financial statements forthe v"* "na"aiiltd, ,Oi;:'-

The Institute reg^11ds a 
Jefat-ea 

parfy as a person or an Institute with the ability to exert
;i#T*:1,ni:uailv 

or jointrv, ii i6 
"*"."ir" rienin"uni'irflu"n"" ou", grr-r'ititute, or

trre a irecioiil': L1Ui,fJ,#iH:'ff il#.J:?# *,.rut d p.'ti.; ;;' com p,i s.

o) Service concession arrangements

The Instifute analyses all aspects of service concession arrangements that it enters intoin determining thl upptopili.-uJ.*nting t.uir.ni'*i discrosure requirements. Inparticular' where u giru.tt" puttrtoioiu"ti, * u*Ll r"'ir. a*angement, the Instituterecognizes that asset when, unj oniv when, it .;;;;h or regurates the services. Theoperator must provide together with the asset, to whom it must provide them, and at whatprice' In the case. of assets ot-rr..-flr., ,*rroi.'-'Jiirr;'assets, 
it contrors, throughownership' beneficial entitlement or o]!envis;;; Gincant residuar interest in theasset at the end of the arrangement. Any assets so ,i.og:nired are measured at their fairvatue. To the 

"*pl! that an'assei i* u."n *9"g;;;: itie lnstitute atso recogn izes aco*esponding riabiliry, adjusted by a cash ""r.t;ilil; p.ia o, received. !
p) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term depositson call and highly Iiquid investments with an ;;Gtr;i,n"*rirv of three months or less,which are readilv convertible to known amounts of cash and are subject to insignificantrisk of changes" in vatue. g* Jr.ount balances in"ruae amounts held ai variouscommercial banks at the end ofthe financiar year. 
------Jv q'.,u,rr rclq at

q) Comparative figures

where necessary comparative figures for the previous financial year have been amendedor reconfigured to conform to G required .h;rg;;;; pri"ntutior.
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KIAMBUINSTITUTEoFSCIENCEAI{DTECHNoL0GY(KIST)
ANNUAL REPORT eNo TnIANCIAL SiAruUpUfS FOR frb vgen EUOgp lOffi

II.INE 2021

SIGNIFICAI\TACCOI}NTINGPOLICIES(Continued)

SIGNIFICANT JUDGMENTS AND SOURCES O[' ESTIMATION TINCERTAINTY

The preparation of the Institute's financial statements in conformity with IPSAS requires

**igr*r"t to make judgments, oliT3t..r and assumptions that affect the reported amounts

of revenues, .*p.nr"i, aisets and liabilities, and the disclosure of contingent liabilities, at

it 
""nJof 

tfre reporting period. However, uncertainty about these assumptions and estimates

could result in outcories that require a material adjustment to the carrying amount of the

asset or liability affected in future periods'

Estimates and assumPtions

The key assumptions concerning the future and other key sources of estimation uncertainty

at the reporting date, that havJa significant risk of causing a material adjusfinent to the

;;"irghounts of assets and liabilities within the next financial year, are described below.

The- Inititute based its assumptions and estimates on paftrmeters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

*iring beyond the control of the Institute. Such changes are reflected in the assumptions

when they occur. IPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

processes

Provisions

provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the effect

is material.

Provision for DePreciation

This caters for reduction in the value of asset with the passage of time, due to wear and tear.

The Institute use reducing balance method to depreciate its assets using the applicable rates

of depreciation as given in note 4(d) above

17
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ftffi#,*poRr AND FrNA$ilL irarsffir*;r"dn *m 

'EAR 
ENDED 30rH

NOTES TO TIIE F,INANCIAL STATEMENTS (Continued)

1 TRANSFERS FROM NATIONAL GOVERNMENT MIMSTRIES

PTIBLIC CONTRIBUTIONS AND DONATIONS
2

Grants 150,357 ,500 l26,315rOOO
ts

Tota andgrants
subsidies

33,OOO

l8
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ANNUAL REpORT eup rnqeNCIAL siereMENts FOR rrb vpin END,D goffi

JUNE 2O2I

NoTEsToTIIEFINANCIALSTATEMENTS(Continued)

3 RENDERING OF SERYICES

4 SALE OF GOODS

5 FINANCE INCOME

Finance income is revenue realised from interest earned on 3 months fixed deposits from

commercial banks.

6 OTHER INCOME

Facillties and materlals seminars food &

certifate storagercourse ca ncellatlon,lost

Exam materials Externa l,exam
s

I

tt2,764,6t5
14,389,925 It,o77,736

11,45 19,75q

22,449,L9L 25,450,111
4,119,300 13.797,24t

202f,,5 39t,328
547,000 751,300

5,917 24t,989
76,650

73,000 2L7,265
14,003-83L 11,097,695

s2E8q 209,058

4.684.290 2,998,208
6,800 32,t56

33,000 1.63,922
12,031,360 10.616.464
49.484.160 40.t34,758
7.29L,360 5,708,27t

23,100 158,330
1,315,700 1,490,600
7,384,900 t2,762,86L

12,885,000 L0,o67,7D
750.2t5 549.tlz

1.929,000 2.L26,620
7,300

1.456.500 2.873.847
522,500

-127.882.500

Total Renderino of Seruices- 114,854,510 265,784,935

42,899 73,495
5.443.735 rL.046.720

10,000

Total Sale of qoods s,486,634 11.130,215

Cash investments on short term 8.186.906 9.559.691
8,186,906 9,659,691

78,000 368,000

29.040

Income from disposal of assets, grass,
containers

empty
23.260 58.640
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ENDED 3OTH

Total other mcome

NOTES TO TIIE FINAITCIAL STATEMENTS (Continued)

7 USE OF'GOODS AIID SERVICES

costs

0

1

Afllllation
fees-

180,303
4,736.644
1

Fuel and oil

fees

Licenses and

Hire

2,t97.73s

7

Total Use of and services
1

20



KIAMBU INSTITUTE OF SCIENCE AI\D TECIINOLOGY (ISST)

ANNUAL REpORT eUO rrNnNcrel STITSMENTS rOn rrb veAn ENDED 30rH

JUNE 2O2I

NoTEsToTIIEFINAI\CIALSTATEMENTS(Continued)

8 EMPLOYEE COSTS

9 BOARD OF GOVERNORS EXPENSES

171.600

7,9t8,400 6,727,190

Total Board ofGoverno@ 8,O90,O00 6,727,190

10 DEPRECIATION AI\TD AMORTIZATION EXPENSE

11 REPAIRS AND MAINTENANCE

Salaries and

Employee related costs - contributions to

retirement benefit scheme

3

5costsTotal

lant and 27.766.650 25.382.490

Total and amortization 27.766,650 25,382,490

Pronertv 47,L54,539 t4.348382
1.,267,488 1,189,510

Veh 780.019 623.893
1.578.600

Total Reoairc and MainlemeMe- so,780,646 16,151.785
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lvu ru \, r/1rElvLEr\ I J f uR

NOTES TO TIIE f,INAI\TCIAL STATEMENTS (Continued)

l3

12 FINAITCE COSTS

CASH AND CASH EQITTVALENTS

costsTotal finance

rrentCu account CooperaUve bank
4ZO,42L 763,932account Kenya commercial bank 1,701,350 980,164Housing Finanace

1,050,300 1,o52,7O0main savlngs ac@unt cooperative
54,909,696KCB savings

59,749,66! 97 ,607,729account cooperaflve
5,706,5?:0

cash & current
757,L6O 1,600petty cash
27,47O

Flxed deposits account
34,292,2L5 144,273,923u TTI

706,119 725,777Kist Lari TTI
94,6t3 337,513Kist Gatund u TTI

393,145 395,545kist Llm uru TTI
766,59L 3,5og,7ggTotal cash and cash equivalents

161r936,393 31O,164,386
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KIAMBUINSTITUTEoFSCIENCEAIIDTECHNoLoGYGaSD
ANNUAL REPORT AND FfNer.rCfel, SierBVmNtS FoR rrb veen ENDED 3orH

Jt NE 2021

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

14 RECEIVABLES FROM EXCHANGE TRANSACTIONS

75,267,L83 23,803,880
23,803,880

31.564.625 75.267.183
106,831,808 75,267,183

125,351 49,LO3
457.44O

108,571 3AL.Z32
16,780 r25,3s1

r
2.200.000
2.200.000

2.085.480
2.656.480

2.085.480
4.741.960 2-O85.48(l

111.sg(l.544 77,478,OL4

5-2(l5-562 LO.767.457
4.416.42.5 5,561,895

Recalvahle fmm R.iara Coffee Estate c/f 788,7?3 5,205,562

(fl other Non-recurr€nt receivables
4()4.OOO 401,500

2,500
Flectrlcltv Deoosit c/f 404.OOO 404,OOO

L.993.932 1.993.932

3.L86.667 7,603,494

L14,777,215 a5,o81,507
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KIAMBU INSTITUTE OF'SCIENCE AI\D. JECIINOLOGY (KIST)
fiHt*t,*'oRr AND r^;$ff irer'uervrs ffiil rlrE ,EAR EI.TDED 30rH

NOTES TO TIIE F,INANCIAL STATEMENTS (Contin ued)
l5 RECEIVABLES FROM NON- TRAIYSACTIoNSEXCHANGE
Current

31

5

rl

rl
1 31

Total current receivables from non-

16 INYENTORIES

central stores

Hospitality and Bakery stores

Clinlc stores

baklng department stores

Catering stores

Total lnventorles theat oflower cost and net

24
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KIAMBU INSTITUT.E_OF' SCIENCE AI\D-TE CIINOLOGY (IilST)ANNUAL REPoRTAND FrNANaIHirarrlreNrIF[i rrre yEAR ENDED 30rn JLrmE zozrNOTES TO THE FINAIYCIAL'iiI'IN,MNTS 
(CON tiN UCd)18 INTANGIBLE ASSETS.SOf,"TWARE

19 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

Trade btt
623.276

Total trade bles

rs d
-3
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KIAMBU INSTITUTE oF SCIENCE AI\D TECIINoLoGY (KIST)

ANNUAL REpoRT eNo TTN^NCIAL sierprtmr.rrs FoR rrb vpan ENDED 30rH JUNE 2021

NoTEsToTHEFINANCIALSTATEMENTS(Continued)

20 TRANSFER TO OTIIER INSTITUTIONS

U

776,L28 776,128

342,598 2,065,899

241,000 1.723302

ro1,598 342,598

396,025 396,025

n

396,025 396,025

3,511,788 17.4?9-346

2,740,397 L3.927.558

771,391 3,511,788

3,000,000

Kist Lari fiI

kist
Operational grants transferred to

TTIs 3.000.000

2,045,!42 5,O26,539

nn



a KIAMBU INSTITUTE_OT' SCIENCE AIID.TECIilVOLOGY (KIST)ANNUAL REP'RT eNo rrNe*tili'srareGNiiFSilrrre 
'EAR 

ENDED 30rH J{,orE 202r

NOTES TO Tm FINANCIAL STATEMENTS (Continued)

2I REFUNDABLEDEPOSITSF'ROMCUSTOMERS/STI]DENTS

1

I

L4la

rotat d

22 DEFERRED INCOME

7
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KHMBUINSTITUTEoFscIENcEANDTEcHNoLoGYGaSD
ANNUAL REpoRT AND FrNANCra.r, irarpMENTs pontiE YEAR ENDED g0r' JUNE 2021

NoTESToTHEFINAI\ICIALSTATEMENTS(Continued)

23 PAYMENTS RECEIVED IN ADVANCE

24 BORROWINGS

24 a) ANALYSIS OF EXTERNAL AI\ID DOMESTIC BORROWINGS

24b) BREAIfl)OWi\t OF LONG AI{D SIIORT TERM BORROWINGS

Loan facility is payable over forty five (45) termly instalments of Kshs. 10,911,430 which is

inclusive of interest and principal repayment.

The interest rate applicable is l4%o p-a.

The loan security-ii the fixed and floating debenture over the assets of KIST for an amount of
Ksh. 158,000,000.00 equivalent to principal amount borowed on June 2014.

at 97 70,s93 LL6,047,944

the 2 37 Lg,5?7,35!

end ofthe 97,470,s93

Domestic

76.063.356 97.470,593loan from Bank

76.063.356 97,+70,593Total balance at end ofthe vear

Short term current

76.063.356 97,470.593term

76.063.356 97,470,593Total



KIAMBU INSTITUTE_OF' SCIENCE AI\ID TECIINOLOGY (IilST)ANNurq'L REP'RT aNo nrNa*tiliirarrnmNis Fdinre ypAn ENDED 30rH JrarE 20zr

NOTES TO TIIE FINA TCIAL STATEMENTS (Continued)

25 Reconciliation of Cash flow Items

l4

5

for staffAdvance

ofthe busAdvance for

457

Advances recovered
I 38

Rcnt

meals to students the
Advances for

Cash

Rendering of seMces
3 llLess Fees tn advance in

23
754

Less debtors the
80

the
Less Fees Student debtors

3 83
Cash

of
7

Less Accrued as at 30th June l9 I 7 623

at 30th JuneLess Accrued Rent as l9

of theat theLess Inventories
l6 927

Add Inventories the close of the t6 ll 714 927
Cash

t
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KIAMBU INSTITUTE OT'SCTENCE AI\ID TECHNOLOGY (IflST)
ANNUAL REpoRT AND FTNANCIAL sierBNaeNTS FoR rrin, yren ENDED 30rH m{E 2021

NOTES TO THE FINAIICIAL STATEMENTS (Continued)

26 FINAIICIAL RISK MANAGEMENT

The Institute activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management programme

focuses on unpredictability oflhanges in the business environment and seeks to minimise the

pii"",i"r 
"au"ir. 

effect of such riskJ on its performance.by setting acoeptable levels of risk. The

Institute does not hedge any risks and has in place policies to ensure that credit is only extended

to customers with an established credit history.

The Institute financial risk management objectives and policies are detailed below:

(i) Credit risk

The Institute has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

ixternal assessm-ent in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the company's management based on prior experience and their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

Institute maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

111.682.339111.682"339
from exchangeReceivables

transactions
2,669,2302,669,230Receivables from non-exchange

transactions

164.676.790 164,676,790Bank balances
279.0283s9 279,028359Total

At 30 June 2020

77.478.0t477,478,014
Receivables from exchange
transactions

1.990.153 1,990,153
Receivables from non-exchange
transactions

310.164.386310,164,386Bank balances
389.632.s53 389.632.553Total

aa
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KIAMBU INSTITUTE OF SCIENCE AIYDTECHNOLOGY (KIST)ANNUAL REP.RT AND FrNANarei,ireriveNis;6i rHE yEAR ENDED 3orn ,^rp zozr
NOTES TO TIIE FINAITCIAL STATEMENTS (Continued)
27. FINANCIAL RISK MANAGEMENT (Continued)

(r) Credit risk (continued)

The customers u1fe1 the fully performing caregory 
Tg payrng their debts as they continuetrading' The credit risk associaied with t[rr" ,!..ir.ur", i-, ,-irri,,"t *J,r," arowance foruncollectible amounts that the tolplnl has recognised in the financial statements isconsidered adequate to cover any potentially irrecoverable amounts.

The Institute has significant concentration of credit risk on amounts due from student debtors.
The Board of Governors sets the company's-credit policies and objectives and lays downparameters within which the various aspects of credit iirk rnurug.ment are operated.

(ii) Liquidity risk management

ultimate responsibility for liquidity risk management rests with the Institute Board, who hasbuilt an appropriateliquidity rirk ,un.g"rent framework for the management ofthe Instituteshort' medium-and tong+erm nrnaing;e ltiltdlt;anagement requirements. The Institutemanages liquidity risk through contin-uous il;il;i"g of forecasts and actual cash flows.
The table below represents cash flows payable by the Institute under non-derivative financialliabilities by,their.remaining contractual ,uturiti., at the reporting date. The amountsdisclosed in the table are the-contractual undiscounted cash flows. Bilances due within 12months equal their carrying balances, as the i.purioioiscounting is not significant.

riftir
H$[hi'At 30 June 2021

Trade
_1,341,337 1,347,337Current of _10,911,430 10,911,430Provisions

Deferred income
7,959,952 7,959,952benefit obl

Total
12,252,767 7,959.952 7

623,276 623,276

At 3O June 2020
Trade
Current of 10,911.430 l0,gt 1.430Provisions
Defened income

7,959,952 7,959,952benefit o
Total

11,534,706 7rg5g,g52 19,494,659

_ ;tir r i.1ilt.1
i_-,. _ti".lrt-'

'' '---'_i.---- -.-

, l'".1-ip.. 
i

;.\-I}lillLl:r:( ,lrlitti rl
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KIAMBU INSTITUTE OI'SCIENCE AI\D TECHNOLOGY (KIST)

ANNUAL REpoRT AND FINANCTaT srnrg,InmNrs ronrrin, YEAR ENDED 30rH JLrM 2021

NOTESToTHEFINA}ICIALSTATEMENTS(Continued)

27. I'INANCIAL RISK MANAGEMENT (Continued)

(iii) Market risk

The Board is in the process of establishing an intemal audit function to assist it in assessing

the risk faced by the institute on an ongoing basis, evaluate and test the design and effectiveness

of its internal accounting and operational controls'

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates ihich will affect the Institute income or the value of its holding of
financial instrumerits. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return- Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The company's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation ofthose policies.

There has been no change to the Institute exposure to market risks or the manner in which it

manages and measures the risk'

X'oreign currency risk

The Institute has transactional currency exposures. Such exposure arises through purchases

of goods and services that are done in currencies other than the local curency. Invoices

den-ominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the Institute foreign ounency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Institute manages foreign exchange risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching the

same with expected PaYments.

\
??



' KIAMBU INSTITUTE OF S-CIENCE AI\D TECIINOLOGY (KIST)' ANNUAL nEponieiriirNaNcrai-srariimNtiisn-,ffiiraR 
ENDED 30urnrs zozr.. 

NOTES TO TIIE F"INAIYCIAL STATEMENTS (CONtiNUEd)
27. FINANCIAL RISK MANAGEMENT (Continued)

Marker risk (Continued)

a) Interest rate risk

Interest rate risk is the risk that the Institute financial condition may be adversely affectedas a result of changes in interest rate levels. Th; i;i;;,s interest rate risk arises frombank deposits' Thi; exposes ttre lnstitute to cash fil;i;;"r"rt rate risk. The interest raterisk exposure arises mainty from interest rate movements on the Institute,s deposits.
Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with instifutionsthat offer favourable interest rates. 

-

b) Interest rate risk(continued)

Sensitivity analysis

The Institute analyses its interest 
Tte 

effosule 
9n a dynamic basis by conducting asensitivity analysis' This involves determining the impact on profit or loss of defined rateshifts' The sensitivity analysis for interest rite risk *rurn., that all other variables, inparticular foreign exchangi rates, remain constant. rrr. ururvris has been performed onthe same basis as the prioiyear.

using the end of th.t year figures, the sensitivity anarysis indicates the impact on thestatement ofcomprehensive income if current floitiffitl."rt rates increase/decrease byone percentage point as a decrease/increase-of KShs 6a,sgl eIL9:KShs 39,5g5). A rateincrease/decrease of 5Yo would result in a decrease/ir.i.urc in profit before tax of Kshs482,985 (20t9 - KShs tg7,gl3)

iv) Capital Risk Management

The objective of the Institute capital risk management is to safeguard the Board,s ability tocontinue as a going concern. Thl Institute.upiLt rr*.t i. 
""-iris"s ofthe following funds:

Revaluation reserye
Retained earnings 500,992,079 439,696,497

Capital reserve
161,645,929 167,645,929

662,637.909 601Total bomowings
Total funds

s6 97,470,593

ivalents

balancesLess: cash and bank
excess cash and cashNet

(164,676,790 ) ( 310,164,3 86)
I 4 (212,693,793)
tt.47% 16.21%

34
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KIAMBU INSTITUTE OF SCIENCE AI\D TECTINOLOGY GASD
ANNUAL REPoRT AND FINANCI,AL sTATEMENTS FOR THE YEAR ENDED 3OTH JI.JM 2021

NOTES TO THE FINAI\ICIAL STATEMENTS (Continued)

27 RELATEDPARTYBALANCES

Nature of related party relationships

Entities and other parties related to the Institute include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members.

The Institute related parties include:

i)
ii)
iii)
iv)
v)

The National Government;
Ministry of Education;
KIST Board of Trustees
Key management;
Board of Govemors;

Transactions with related parties

a) Sales to related parties

Sales of eoods (farm produce) to Staff 42,899 83,495

Total 42,899 83,495

b) Grants from the Government
118.657.500 t28.862.2s0Grants from National Golrt.

Total 118.6s7.s00 12E.8622s0

c) Expenses incurred on behalf of related party

47,949,057 62,437,454
Payments of salaries and wages for 110 Q020205)
employees

3.780.500 3.824.500
Extraneous allowances for M Q020,40) management

staff
51,7285,57 66261.954Total

d) Kev manaqement compensation

8.090.000 6,727.190Board sittinE allowance

8.090.000 6,727.190Total

.E
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KIAMBU INSTMUJE OF'-SCIENCE AND-TE CMVOLOGY (KIST)ANNUAL REPoRraNorr*aNtlii srareGffiffii rHE 
'EAR 

ENDED 30rH ,LD{E 20zrNOTES TO TIIE ENANCIAL STATEMENTS (Continued)

28 CAPITAL COMDITMENTS

29 E\IENTS AFTER TI{E REPORTING PERIOD

There were no material adjusting and non- adjusting events dfter the reporting period.
30 

xr'lm*ty H,LDTNG KIAMBU INSrIrurE oF scrENcE ArrD

The Kiambu Institute of science and Technology is a semi- Autonomous Government Agencyunder the Ministry orEoucaiion. ro irai*.," pur*t is the covemment of Kenya.
3l Currency

The financiar statements are presented in Kenya Sh,rings (Kshs)

I 20 19.?;020
IGhs IGhsWater

ll7 151
Phase 2of tuition

25 000 ITotal
I 0l I
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KIAMBU TNSTITUTE OF SCTENCE AI\D TECHNOLOGY GCqp
ANNUAL REpoRT AND rn raNcrAr irLrglntsNrs ron rrie YEAR ENDED goffi ltlNg' zozt

APPEI\DD( 1: PROGRESS ON FOLLOW UP OF AI]DITOR RECOMMEI\{DATIONS

The Auditor General's final audit report has not been received. The summary of issues which will

have been raised bY the extemal auditor, and management comments provided to the auditor will be

in the table below when and the final audited financial statements.

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Obtain the ..Issue/Observation" and "management comments", required above, from final

external audit report that is signed by Management;

(iir) Before approving the repor! discuss the timeframe with the appointed Focal Point persons within

your entity responsible for implementation of each issue;

(iv) Indicate the status of ..Resolved" or "Not Resolved" by the date of submitting this report to

National TreasurY.

Sl-'*
Samm'y t. waititu

Principal

I

,,1
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KIAMBU INsrrr.rrE oF'scrENcE AIyD-TEcmvoLocy GasT)ANNUAI REP.RT ar'D rn'IANiI;i ireri'l,mffiIFdi rrm yeAn ENDED ror, lr.hrE zozr

ffiffi"f#i.oJEcrs TMPLEMENTED By KIAMBU INsrrrr,rrn oF scrENcE AND

Projects

Projects imprementcd by the state corporation/ sAGA Funded by development parhers

Status of Projects completion

Library anO

ICT
Resource

Cente

I GOK
Yes

I Library
and ICT
Resource
Centre

ll4,g64,2gg 80% GOK

2

J
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KIAMBUINSTITUTEoI'SCIENCEAI\DTECHNoLoGY(KIST)
ANNUAL REpoRT eNo rnraNCIAL srarglncNrs FoR nig yEAn ENDED gorH JUNE 2021

APPENDTX ltr: INTER.ENTITY TRAT{SFERS

KIAMBU INSTITUTE OF
TECIINOLOGY

SCIENCE AI\D

ENTITY NAME
Vocational and TechnicalState Department ofBreak down of transfers from the

F"rAmountBank statement Datea Recurrent Grants
2020D42r3 500.0006111^12020KIST
2020120214t 000.000210712020KIST
20201202r00911u2020Limuru TVC recurrent
2020120215091ry2020Lari TVC recurrent
2020120215 .003011012020Gatundu South TVC recurrent
2020120214s0911u2020Lari TVC
20201202116ny2020Gatundu SouthTVC
2020120217 500.0021t212020KIST
2020120212210212021Limuru TVC recurrent
2020D0215 .002210212021Lari TVC recurrent
20201202100r0l2D02tGatundu South TVC recurrent
20201202141210212021Lad TVC
202012021000.001021r21202rGatundu South TVC
20201202100311031202rKIST
20201202r30103D021Limuru TVC recurrent
2020/202130103D02rLari TVC recurrent

000.005 2020120213010312021Gatundu South TVC recurrent
20201202145 003010312021Lari TVC

I I 20201202130103/2021Gatundu South TVC
737 500.00 2020120213010612021KIST

202012021.000510712021Limuru TVC recurrent
2020120210st0712021Lari TVC recurrent

97 20201202130106D021Lari TVC
20201202t1 7 500.003010612021Gatundu South TVC

ITotal
The Institute didn't receiveb Grants
The lnstitute didn't receive donorc Donor

The above amounts have been communicated to and reconciled with the parent ministry

Finance Manager
Kiambu Institute of Science and Technology

Head of Accounting Unit
Minishy of Education

Sign Sign--------


