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Vision Statement: Travel Stress free

Mission Statement: To provide consistent and delightful Travel experience

Core Values:

Quality Status: KAA is certified in ISO 9001:2015 Quality Management System
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Significant Statistics of the year
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Total Asset Base Total Revenue

, *'l :l:ri..'

Kshs 13.29 Billion

Profit before Tax Capital Expenditure

Kshs 982 Million Kshs 2.02 Billion

Number of
Passengers 8.89

Million

Cargo Movement

Kgs 380.2 Million

Number of Aircrafts
Movement 259.2 Thousa nds
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JLTNE 2022

KEY ENTITY INFORMATION

Backgrou nd I nformation

Kenya Airports Authority is a body corporate in Kenya formed under the Kenya Airports
Authority Act Cap 395, and is domiciled in Kenya.

Principal Activities

The principal activities of Kenya Airports Authority are:

t To construct, operate and maintain aerodromes and other related facilities;
' To construct or maintain aerodromes on an agency basis on the request of any Government

department:
e To provide such other amenities or facilities for passengers and other persons making use of

the services or the facilities provided by the Authority
' Construct any other necessary or desirable works required for the purposes of the Authority;o control the construction and use of prescribed aerodromes;

' Carry on any business that may be necessary or desirable for the purposes of the Authority
and act as an agent for the Govemment in the provision of any agried functions;t Acquire, construct, manufacture, maintain or repair any works, plants or apparatus necessary
or desirable for the purposes of the Authority;

o Determine, impose and levy rates, charges, dues or fees for any services performed by the
Authority, or for use by any person of the facilities provided by tire Authority, or for the lrantto any person of a license, permit or certificate.

Risk Management Framework and policy Statement

Kenya Airports Authority is exposed to a wide range of risks which affects the achievement of
our vision. To mitigate on this, the Authority has come up with an enterprise risk management
policy & framework. The purpose of the risk manag...ni policy is to ensure that the Aulhority
pursues a structured approach to management of risks. The ERM supports value creation by
enabling management to deal effectively with potential future events that create uncertainty and
allows responses that reduce likelihood of downside outcomes.

The strategic imperative of the risk management framework is to develop risk management as a
core capability that assists the Board and management determine the appetite for risk (choice of
strategies and actions) and toterance to risk (economic and operaiing sensitivities) and to
communicate these throughout the Authority.

The year ended 30th June 2022 was marked with effects of Novel Coronavirus (Covid-l9)
pandemic. The pandemic has had a negative impacr on both domestic and international travels
thereby significantly affecting the Authority,s revenues.
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ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTII JUNE 2022

KEY ENTITY INFORMATION (Continued)

The key risks are as follows:

a

a

a

a

a

a

Revenue Diversification: The Authority's revenues are mainly aviation driven with
minimal diversification to non-aviation.
Competitive pressure from regional airports: The aviation hub status is currently being
slowly eroded by the neighboring regional airports particularly Bole International Airporr,
Kigali International Airport in Addis Ababa, Bugesera International Airport and Mwalimu
Nyerere International Airport.
Credit risk: Inability to collect debts from customers who are recovering from effects
of COVID 19.

Operational Risks: Serious safety and security incidents that could arise from acts of
terrorism attacks, fires and aircraft accidents amongst other serious aviation events.
Infrastructure risk: Ageing infrastructure and facilities affecting smooth operations and
good customer experience.
Project Risks: Failure to deliver project benefits on time, within budget and expected
qualiry.
Cyber Security: The threats and vulnerabilities which may compromise the Authority,s
networks, computers, programs and data resulting to attacks, damage or unauthorized
access.

Legal and. regulatory risks: This may be as a result of violation of laws and regulations,
internal policies, including not able to meet our contractual obligations as they fall due.
Human Resource Risk: The key drivers of this risk include but not limited to; failure to
attract and retain competent personnel, increased percentage of ageing work force without
succession management plan and industrial action by employees.

a

a
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KEY ENTITY INFORMATION (Conrinucd)

Dircctors

The Directors who served the entity during the year were as flollows:

l. Mr. lsaac Awuondo Chairman

Managing Director/CEO

Director (Term expired on 8tr, Febru ary 2022)

Director (Term expired on 4th May,2022)

Director (Term expired on 4tt, May,2022)

Director(Term expired on 4th May,2022)

Director ( Effective 6'h October, 202 l)

Director ( Effective l3'h July, 2022)

Director ( Effective l3'h July, 2022)

Direcror ( Effective l3'r'July, 2022)

Direcror ( Effective 5'h July, 2022

Director
Principal Secretarl,
Ministry of Transport, lnfrastructure, l-{ousing,
Urban Developmenr and Public Works

Director
Principal Secretary
National Treasury

Director
Principal Secrelary
Ministry oilnterior & Coordination of
National Covernment

2. Alex Gitari

3. Ms. Susan Kiama

4. Mr. Mbatia Kimani

5. Mr. William Ole Mayiani

6. Ms. Jeridah Bosibori Mbaka

7- Mr. Chris Diaz

8. Mr. Perer Njoka

9. Ms. Robina Omosa

10. Mr. Thomas Wainaina Kairo

I l. Major Rtd Ilitasayon Neepe

12. Mr. Solomon Kitungu

I3. Dr. Julius Muia

j

14. Dr. Eng. Karanja Kibicho
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KEY ENTITY INFORMATION (Continued)

15. Ms. Eunice Kigen Alternate Director
National Treasury

16. Mr. Nicholas E. Bodo

17. Mr. Wilson Njega

18. Mr. Isaac Odek

Ag. Corporation Secretary
Margaret Munene
Kenya Airports Authority Headquarters
Airport North Road
P. O. Box 19001-00501
NAIROBI

Alternate Director
Ministry of Transport, Infrastructure, Housing,
Urban Development and Public Works

Alternate Director
Principal Secretary
Ministry of Interior & Coordination of
National Government

Representative
Inspectorate of State Corporations
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ANNUAL REPORTS AND FINANCIAL STATEMENTS
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KEY ENTITY INFORMATION (Continued)

Registered Offi ce/Corporate Headq u a rters

Kenya Airports Authority- Headquarters
Airport North Road
P. O. Box 19001-00501
NAIROBI
Tel: +254-020-68221 I I /661 I 000/66 I 2000
Mobile: +254 722 205 061 /2131 41 516/7 /8
Email: talk2us@kaa.go.ke, info@kaa.so.ke
www.kaa.go.ke

BRANCH NETWORK

Jomo Kenyatta International Airport
P. O. Box I9087-00501
NAIROBI
T el: +25 4 -020 -6822 1 I I I 66 | I 000/66 I 2000
Mobile: +254 722 205 06112/3/4/5/617tB

Moi International Airport
P. O. Box 93904-801 l5
MOMBASA
Tel: +254-041-3433211
Mobile: +254 7263 185 I 5 I 6/7, 727 4 177 9 I

Eldoret International Airport
P. O. Box 2323
ELDORET
Tel: +254-053-206 I 2991 2063371 I 2063844
Mobile: +254 7 12-452170, 7 12-452172, 7 t2-45217 4

Kisumu International Airport
P. O. Box 13

KISUMU
T el: +254- (057)253 t t 86t2524399
Mobile: +254 728 I 653491728 1 65360t I

Wilson Airport
P. O. Box 19005
NAIROBI
T el: +25 4 -020-50 | 94 | l2/3
Mobile: +254 724256837, 724255343
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ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JUNE 2022

KEY ENTITY INFORMATION (Continued)

Lokichoggio Airport
P. O. Box 88

LOKICHOGIO
T el: +25 4 -054-32266/324 4 I

Malindi Airport
P. O. Box 67
MALINDI
Tel: + 254-042-213 1 201 /2131931
Mobile: +254 I 10230386, 7 10261 550, 73823 1 201

Kitale Airstrip
P. O. Box l7l8
KITALE
Tel: +254-054- 3 l0l 7

Wajir Airport
P. O. Box 512
WAJIR
Tel : + 254-046-421019/ 421362

Ukunda Airstrip
P. O. Box 139

KWALE
Tel : + 25 4-040-3202126/3203246

Manda Airstrip
P. O. Box 167

LAMU
Tel: +254-042-633018

Lodwar Airstrip
Tel + 254 70808141 8
LODWAR

Eldoret Airstrip
ELDORET

Isiolo Airport
Tel + 254 703482571
P.O. Box 817 - 60300
ISIOLO

8
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KEY ENTITY INFORMATION (Continued)

Nanl,uki Airstrip
P. O. Box 1436- 10400
NANYUKI

Kabunde Airstrip
P. O Box 887

HOMABAY

9



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTII JUNE 2022

KEY ENTITY INFORMATION (Continued)

Principal Bankers

Absa Bank Kenya Plc
Enterprise Road Branch
P. O. Box 18060-Nairobi
NAIROBI
T el : +254 -020-5 30700- I

Citibank N.A
Upper Hill Branch
P.O Box 3071l-00100
NAIROBI
Tel: +254 420-2754800

Kenya Commercial Bank
Moi Avenue Branch
P.O. Box 48400-00100
NAIROBI
Tel: +254-020-327000

National Bank of Kenya Limited
Jomo Kenyatta International Airport Branch
P. O. Box 19230-00501-GPO Nairobi, Kenya
Tel : +254- 020-827286, 07 10-223623

Standard Chartered Bank of Kenya limited
Kenyatta Avenue Branch
P.O. Box 30001-00100
NAIROBI.
Tel: +254-020-329400

Equity Bank Limited
Equity Centre,
P.O Box 75104-00200
Nairobi, Kenya
Tel: +254-020-226200

NCBA Bank Limited
NIC House, Masaba Road,
P.O Box 44599-00100
Nairobi, Kenya
Tel: +254-020-2888217

r0
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KEY ENTITY INFORMATION (Conrinued)

Family Bank Limited
Family Bank Towers-Corporate Branch
P.O. Box 74145-00200
NAIROBI
Tel: +254 420-318173

Independent Auditor
Auditor General
Kenya National Audit Office
Anniversary Towers
P. O. Box 30084-00100
NAIROBI
Tel: +254-20-335777
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

BOARD OF DIRECTORS

Mr. Isaac Awuondo

Chairman

Bachelor of Commerce (Accounting and Finance) degree from the
University of Nairobi. He is a Fellow of the Institute of Chartered
Accountants in England and Wales (FCA) and member of the
Institute of Certified Public Accountants (K).
He is Chairman of NCBA Bank Kenya PLC. Chairman the Council
of Riara University. He is a Member of the Advisory Board of the
Kenya Private Sector Alliance (KEPSA) and a director of Bata
Shoes Company Kenya Limited. He is also Chairman of the Kenya
Conservatoire of Music, WWF Kenya, The Rhino Trust and a
Trustee of the Zawadi Africa Education.

Mr. Alex Gitari

Managing Director/ CEO

MBA (Finance)
Bachelor of Commerce, Accounting Option,
Certified Public Accountant (K),
Alumnus of Harvard Business School's Advanced Management
Program
Member of Institute of Certified Public Accountants of Kenya.

Dr. Eng. Karanja Kibicho

Principal Secretarlr, State Department of
Interior and Coordination of National Government

Government Doctorate in Mechanical Engineering -
University of Cape Town, South Africa
Master of Science (MSc) degree in Mechanical Engineering
Bachelor of Science (BSc) in Mechanical Engineering.

12



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JLINE 2022

THE BOARD OF DIRECTORS (Continued)

Mr. Solomon Kitungu

Director
Principal Secretary, Ministry of Transport, Infrastructure,
Housing, Urban Development & Public Works

Bachelor of Arts Degree- (UON)
Master of Arts degree in Economics (University of Manchester)
Has attended the Advanced Management Programme at
Strathmore Business School and University of Navara Barcelona
He served as an Executive Director of the Privatization
Commission from 2009 -2017

Dr. Julius Muia

Director

Principal Secretary, National Treasury
PhD and Master's Degree in Finance (UON).
Degree in Accounting;
Certified Public Accountant (K);
Certified Public Secretary (K),
Associate Kenya Institute of Bankers; Associate Chartered Institute
of Arbitrators; and Certified Coach. Now serving as a non-
executive board member in several companies and a number of not-
for profit organizations

Mr. Mbatia Kimani

Director (Term expired on 4th May,2022\

Master of Business Administration
Bachelor of Commerce
Certified Public Accountant (K)
He has previously held diverse Multi-Country roles up to CFO
level for ASSA ABLOY for the Africa/Middle region based in
Johannesburg and as Head of Finance for Kenya Airways. In
addition, he also worked for Coca-Cola Africa and Best Foods
(Unilever).

l3



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

THE BOARD OF DIRECTORS (Continued)

Ms. Jeridah Bosibori Mbaka

Director (Term expired on 4th Mayr2022)

Master of Business Administration
Higher Diploma in HR Management
Bachelor of Arts
Member of the Institute of Human Resource Management
She has a wide working knowledge of Human Resource
Management Services, having worked in several institutions
including NSSF, Plan International - Kenya and Directorate of
Personnel Management

Mr. William Ole Mayiani

Director (Term expired on 4th Mayr2022)

Bachelor of Arts - Business Economics
Currently a Director at Sky Realtors Limited.
He has vast management experience having worked at Shell Kenya
Ltd, Total Kenya Ltd, Raiser Resource Group, IPhone Global Ltd,
Marathon Marketing Ltd and Nairobi City Council

Ms. Susan Kiama
Director (Term expired on 8thFebruary2022'1

Post Graduate Diploma in Personnel Management & Industrial
Relations
Bachelor of Arts (Business Administration & Economics)
Fellow of the Chartered Institute of Personnel & Development UK,
Fellow of the Institute of Human Resource Management- Kenya,
Member of World at Work-USA, Member of Society for Human
Resource Management- USA, member of Kenya Institute of
Management. Currently Managing Consultant with Three Green
Apples Consulting Ltd. She has a vast working knowledge of
Human Resource Management Services, having worked as Chief
Human Resource Officer at Safaricom Ltd, Head of Human
Resource at Citibank NA-Kenya, Principal Consultant with Deloitte
& Touche Consulting-Kenya, and Tetra Pak-UK

l4



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

THE BOARD OF DIRECTORS (Continued)

Ms. Eunice Kigen

Alternate Director
The National Treasury

Executive Master of Business Administration
Bachelor of Commerce (Accounting option)
Certified Public Accountant (K).
Currently Senior Deputy Director of Budgets at the National
Treasury.

Mr. Nicholas Bodo

Alternate Director
Ministry of Transport, Infrastructure, Housing, Urban
Development & Public Works

Bachelor of Arts degree from Osmania University, India.
Master of Business Administration (Laikipia University)
Certified Public Secretary (K)
Graduate Diploma in Aviation Management from the National
University of Singapore and the Singapore Aviation Academy,
Certificate in Air Law from the Egyptian Aviation Academy.

Mr. Wilson Njega

Alternate Director
Principal Secretary, Ministry of Interior & Coordination of
National Government

Bachelor of Arts- University of Nairobi
Masters of Arts - University of Nairobi

l5



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

THE BOARD OF DIRECTORS (Continued)

.l-i 
t, lt .,

Chris Diaz

Director @ffective 6th October, 2021)

MSc International Marketing from Chartered Institute of
Marketing (CIM) - Wales, UK:
Post-Graduate Diploma in Marketing from Chartered Institute
of Marketing (CIM) - Wales UK
Chartered Status and Fellow from CIM UK
Fellow from Marketing Society of Kenya
Bachelor of Commerce (Hons), Accounting from University of

Nairobi

Mr. Thomas Wainaina Kairo

Director (Effective 13th July, 2022)

Director & Founding Partner- Platinum Helix Ventures Ltd.
Director & Founding Partner- Korolek Ltd.
Director Acom Ltd

Maj. Rtd Iltasayon Neepe

Director (Effective 5th July, 2022)

Master's Degree in Armed Conflict and Peace Studies
(Ongoing)

Degree in Business Development - Mt. Kenya University.
Diploma in Armed Conflict and Peace Studiest

l6



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

THE BOARD OF DIRECTORS (Continued)

Ms. Robina Omosa

Director (Effective 13th July, 2022)

Masters in Business Administration- for Finance Managers
- Manchester Business School, University of Manchester.

Bachelor of Commerce Finance option - University of
Nairobi

Certified Public Accountant (K)

Mr. Peter Njoka

Director (Effective 13th July, 2022)

Bachelor of Science - Mathematics & Physics (Hons.)

University of Nairobi.

Director- Finplus Group

Partner- Rhone Partners LLP

Margaret Munene

Ag. Corporation Secretary

Master of Arts, International Studies,
Bachelor of Laws (LLB),
Bachelor of Arts (Sociology),
Certified Public Secretary (K),
Advocate of the High Court, Commissioner for Oaths,
Notary Public

.#,t-
\r-\
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

SENIOR MANAGEMENT TEAM

Mr. Alex Gitari
Managing Director/ CEO

Master of Business Administration (Finance)
Bachelor of Commerce, Accounting Option,
Certified Public Accountant (K),
Alumnus of Harvard Business School's Advanced
Management Program
Member of Institute of Certified Public Accountants of
Kenya.

Mr. Patrick Chonde
Ag. General Manager, Finance

Master of Business Administration (Finance)
Bachelor of Commerce, Accounting option,
Certified Public Accountant (K),
Member of Institute of Certified Public Accountants of
Kenya

t International Airport Professional(IAP).

Margaret Munene
Ag. Corporation Secretary

Master of Arts, International Studies,
Bachelor of Law (LLB),
Bachelor of Arts (Sociology),
Certified Public Secretary (CPS-K),
Advocate of the High Court, Commissioner for Oaths,
Notary Public

J$l,u.

{i-r
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

SENIOR MANAGEMENT TEAM (Continued)

Mr. Kasaine Ole Pertet
General Manager, Information and Communication
Technology

Master of Business Administration (Finance),
Bachelor's Degree in Mathematics,
Certified Public Accountant (K),
Member of Institute of Certified Public Accountants of
Kenya

Mr. Samson Kimilu
General Manager Risk Management & Internal Audit

Master of Business Administration Strategic Management
and Finance
Bachelor of Science in Business Administration,
Certified Public Accountant (K),
International Airport Professional (lAP),
Member of Institute of Certified Public Accountants of
Kenya
Member of Association of Airport InternalAuditors
(AArA)
Member of Institute of Internal Auditors (lIA)

Mr. Harrison Machio
General Manager Safety and Operations

Master of Business Administration (Aviation).
BA Hons. (Political Science & Linguistics)

International Airport Professional (lAP)

l9



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

SENIOR MANAGEMENT TEAM (Continued)

Mr. Anthony Muriithi Njagi
General Manager Human Resource & Development

Master of Business Administration (Human Resource)
Bachelor of Arts,
Higher National Diploma - Human Resource.

Brig. (Rtd) Henry Noah Ofulah
General Manager Security Services

Elder of the Order of the Burning Spear - (EBS )
Masters Degree Of Philosophy
Bachelor of Science Degree in Military Studies

Mr. Jacob Bwana
Ag. General Manager, Marketing & Business Development

PhD Applicant Business & Management.
MSc, International Logistics,
BEd., Economics & Geography
Member, Chartered Institute of Logistics & Transport
Full Member - Marketing Society of Kenya

\
\\
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ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2022

SENIOR MANAGEMENT TEAM (Continued)

Arch. Fredrick Odawo
General Manager, Projects & Engineering Services

Postgraduate diploma in Airport Engineering
Bachelor's Degree in Architecture
Corporate Member - Architectural Society of Kenya
Associate Arbitrator
Associate Member - Chartered Institute of Arbitrators
(ACIArb)

Mr. Henry Ogoye
Head of Corporate Planning

Master of Business Administration Finance and MA(Economics),
Bachelor of Arts (Mathematics and Economics),
Diploma Financial Management
Chairman, Karen South Welfare Association
Director, Airports Sacco Limited

Ms. Lilian Okidi
Ag. General Manager (Procurement and Logistics)

Masters of Arts (Economics)
Bachelors of Arts (Economics)
Advanced Diploma in Purchasing and Supply (CIPS)UK
Associate Member of the Chartered Institute of Procurement and
Supply
Member of Kenya Institute of Supplies Management

2t



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAI- STATEMENTS

FOR THE YEAR ENDED 3O-I' JUNE 2022

CHAIITMAN'S STATEMENT

In the financial year ended June 30,2022 civrl aviation in the country and globalll,continued to
face tumultuous titnes arising frorn the continued challenges enranating fronr Covid- l9 pandernic.
In addition. the USSR-Ukraine conflict since lrebruary 2022, inflicted major gtobal econonric
shocks particularly in terms of supply chain disruptions whiclr resulted in high inflation and huge
increases in comniodity prices, particularly gas, wheat, nraize and cooking oil.

Despite the challenges cited above, the local aviation industry continued on a grouh trail,
registering improvements ol'98.8%,43.4o and 6.5o/o in passengers, aircrall and cargo move ments
respecti\/el1' relative to the period ended June 30, 2021. The only sector that continued to witness
a ery slow return to nonnalcy was the transfer/transit passengers, which corrtinued to be
impacted b), the COVID- l9 travel restrictions as well as declining real inconres.

The Authority saw a growlh in its network connectivity, with resumption of flights on the Dar-
Es-Salaam- Nairobi sector by Air Tanzania in November 2021.

In terms of financial perfomrance, the global challenges notwithstanding, the Authority recorded
a 58Yo growth in revenues to Kshs. 13.3 billion and also reduced the expensesby 29oh to Kshs.
Il.4l bitlion. Overall, the Authority recorded a small post-tax gainof Ksh.0.04 billion.

Despite the harsh business environment, the Authority's facilities and infrastructure continued to
be maintained in serviceable conditions, supported by requisite service standards. Additionally,
critical facility and infrastructure expansion was undertaken to meet the existing and envisaged
demand and connectivity requirements.

Thus, refurbishment o[terminals lB and lC at Jomo Kenyatta International Airporl (JKIA) to
enhance customer experience and retail value througlr centralization o[ secondary security
screening and increase in passenger seating and retail space were almost finalized. 'l-he airport
received state-ofl-the-art security equipment donated by the US Government. In addition, works
on the concrete apron lor TIA were progressed to over 80%. To facilitate cargo services at Moi
International Airport (MIA) works conlmenced on the rehabilitation of tlie {ieight ternrinal,
progressing to over l0o/o at the close of the year. The Autlrority undertook other critical projects
in several otlter airports/Airstrips involving apron and runway rehabilitation and lerrcing works.
Among tlre airports/airstrips that rvere targeted for these works during the year were Lokichoggio
Airport, Isiolo lnternational Airport, Kakanrega, Migori, Kitale and several other airsrrips.

For purposes o[ busirress continuity, the Authority continued to extend necessary support to
airlines and concessionaires, througli waivers of aircraft parking and concessiorr paynrenrs.

The iniportance oIthe human resources as a catalyst lor business growth cannot be gainsaid and
fbr this reason, the Authority continued to invest in its human resources througlr conrpetency
development and motivation, as well as creating and maintaining a facilitative work cnvironment.
Additionally, thc Authority ensured the staflf continued to enjoy their l-ullemolurncnrs and on time
and also supporled access to personal protective equipment in the containrnent ol'Covid-19
pandemic as r.r,e ll as in-paticnts and outpatient rnedical covers.
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KE,NYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDE,D 3OTII JUNE,2022

CHAIRMAN'S STATEMENT Continued

In the year under review, the Authority undertook a number of wellness activities geared towards
mental health and the ge neral wellbeing of its staff and neighboring comnrunities.

For purposes of ensuring tlrat the Authority maintained a grouh trajectory, tlie Strategic PIan for
the period 2022-2026 earlier commenced was kept on track. The Strategic Plan focused on the
requisite capacity, service standards and resilience flor an all-time sustainable airports operation.

May I at this juncture salute all our stakeholders including members of the Board, Managenrent
and Staff who have enabled the Authority to remain afloat during these difficult times emanating
from the Covid-19 pandenric as well as the supply chain disruptions and high comnrodity prices
and inflation mainly arising from the USSR-Ukaine conflict since late February 2022.

I am in no doubt that the future holds good tidings as long as we continue to pull together in the
same manner.

Mr. Isaac Awuondo
Chairman of thc Board

23



KENYA AI RPORTS AUTI-IORITY
ANNUAI- I{lrPOR'fS AND ITINANCIAL STATITMEN'[S

FOII 'I'III] YEAR ENDED 3OTII JL'NE 2022

MANAGING DIR CTOR'S ITEPORT

The year just ended June2022 sarv a gradual recovery in the aviation sector in the counrry, rvhich
rvas however dampened by thc corrtinued effects of the Covid-19 pandcmic as rvell as the impact oI
the USSR-Ukraine con0ict. As a result, passenger traffic almost doubted to 8.89 nrillion rvlren
compared to the per[ormance of the prior year but still below the prc-COVID status. particularly
with respect to the trans[erllransit conrporrent of passenger nlovetnents. The nurnber of flights
improved to 259.2 thousand in the ye ar under re view, which was a growth of 4.3Yo lronr thc pre vious
year's performance. Cargo business grerv by 6.5o/o to 380.16 million kilograrns. supporred by rhe
COVID-19 containment supplies as well as a gradual return to (he usual commercial merchandize
transactions.
Financial performance also experienced sirnilar growth trajectory with a 580/o growth in rcvenue,
shifting the profit firom a negative domain of Kshs. 7.96 billion to a posirive sphere of Kshs. 0.98
billion. ln the period under re vicu,, e xpenditures declined by29%to Kshs.l l.4l billion, culrninating
in a small post-tax profit of Ksh. 0.04 billion.

Assets and Liabilities
The totalasset base for the period ending June2022 gained 0.4% points ro Kshs. 73.3 billion mainly
attributable to a grolvlh ol35oh in cash and cash equivalent to Kshs. 6.45 billion.
On the other hand, total liabilitie s expanded by 4. l% to ksh. 22.44 billion while capiral and reserves
posted a marginal decline of l.l%o to Ksh. 50.86 billion, mainly due to a contraction in Governrnenl
grants.

Network Connectivig,
For purposes o[supporting network connectivity, refurbishment of Terminal I B and lC ar JKIA
continued to be undertaken and was at 92%o conpletion at the close of the year. ln addition, the
concrete apron works at JKIA were progressed to 80%. At MlA, pavements rehabilitation works
were almost complete, al92oh while cargo terminal rehabilitation was progressed to 7070.

Fencing, apron attd runwa)/ rehabilitations worksat Kakarnega, Migori and Kitaet were cornplcted
during the year. Othcr conneclivitl, enhancernent projects that were at various slages irnplenrentat iorr
in the year included runwa)/ rchabilitation works at Lokichoggio Airport; apron, taxiu,ay and rurru,ay
works at Nanyuki Airstrip, run\va)/ rehabilitation and associated rvorks at Arrganra Airstrip;
Construction of VIP Lounge. rvalkways & carpark at Nyeri Nyaribo Airtsrip; and rurrrvay
rehabilitation works al Lancl and Suneka Airslrips.

Environmcn tal Stcrvardship
A four-stage journey of Airport Carbon Accreditation for zero carbon crnission cornrncnced irr tlre
year and covers JKIA. MIA. Eldoret and Kisurutr lnternational Airports.

Customcr Expcricncc
Airports Council lntcrrtational rarrked JKIA and MIA as top airports in custonrcr cxpcricrrcc irr

Alrican region ttttdcr passcngcr throughput ol5-15 nrillion in the lorrncrand 2 nrillion in tlre lartcr.
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MANAGING DIRECTOR'S REPOIfT Conlinued

Wcllness Activilies
Awareness workshop on lllV/AlDS, drugs and substance abuse, mental health and financial
Management was held at Isiolo Airport in parlnership with the Isiolo Ceneral l-lospitaland altracled
ihe participation of over 60 youth from the county. The workshop at Manda Airstrip rvas held irr

partnership with Lamu King Fahad Hospital and KCB Lamu branch.

Corporatc Social llcsponsibility.
ln lhe year under review, our staff from Wajir Airport gave donations to persons living rvith HIV
AIDS in their neighborhood.

Future outlook
The global economy experienced a tentative recovery in 2021. However, as risks broughl about by
the Pandemic began to crystalize in2022 conrpounded by the geo-political instabilities, we are facing
a gloomy and more uncertain future, contracting global output, high inflation and anticipated slow-
down in major markets. The world economy is projected to grow by only 3.1 per cent in 2022 and
2023.

The above notwithstanding, we will continue to maintain and expand our operalin
efficiency and service standards to leverage on the ongoing recovery from Covid-ly pandernrc
purposes of working back to business noruralcy.

ALBX GITARI

MANAGING DIRECTOR/CEO
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Revicrv of Pcrformance [or FY 2021/2022

Enhance

Operation
El'ficiency

Environmental
Stewardship

Strengthen

Environmcnt
Stewardship

Green initiative

Airport Carbon
Accreditation

Corporale
pe rforrnance

Pursue carbon
neutrality
realization program

lrnplernent

corporate

pcrflormance targets

for 100%

perl'ornrance

Cornmenced the

program for airport
carbon accreditation
and rainrvater

harvesting

9t.6%Human Capital
Developrne nt

Develop llurnarr
Capital for
productivitl,

I

I

I

l_.,

Process 149,619
flighrs, 3.98M
passengers and

346M Kg ol-

cargo

Flights and

passenger numbers
and cargo volumes

Trafflc
Development

and Custorner

Experience

259,21I flights, 8.89
million passengers and

380.1 million kg of
cargo

Business

Crowth

Optimize
revenue growth
to Ksh. 6.988

Aeronautical and

Norr-Ae ronau(ical

Revenue

Traffic
Development

Customer
Experience

Ksh. 13.3 billion

Customer
Experience

Attain customer
approval rating
of 4.20

Customer
Satisfaction Index

3.98 as a result o[
concerns on retail
experience at JKIA
due to ongoing
refurbishmenl of
TIBC

Operation
Excellence

Tcrnrinal, Airside
and Landside

Capacity, Safety and

Security
Perfornrance and

Service Standards

Operation
Efficiency and

Service Excellence

Network gromh

Capacity
availability,
enhanced safety
and security
perfonnance and

service

improvement

Implemented
connectivity and

capacity improvement
projects at JKIA, MIA
and a number o[
public airstrips
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CORPORATE GOVERNANCE STATEM ENT

The Kenya Airports Authority Board of Directors provide policy guidance on the overall well-
being of the organization in mecting its legal mandale. To this end, the Board of Direcrors
oversees the Authority's activities with respect to strategic direction, infrastructure developrnent,
operational efficiency and adherence to sound governance principles.

Board Membcrship

The Board is made up o[nine members. Six o[these members are independent directors, among
them the Chair who is appointcd by the President. 1-he independent Directors are appointed by
the Minister of Transport and lnfrastructure. The appointment is guided by reference to expertise
in civil aviation, ae rodronres management. operation, commerce, industry, finance or
administration generally. The independent directors are appointed for a renewable period oIthree
years or for a shorter pcriod as may be specified in the notice. The appointments are made at
different times to vary the expiry dates. Discharge is provided for under Section 6(2) of the State
Corporations Act (Cap 446).

The remaining Board rnembers include Principal Secretaries in the Ministry o[ Transport,
Infrastructure, Housing, Urban Development and Public Works, National Treasury and State
Department of lnterior and Coordination of National Government, alongside the Managing
Director. Substantive menrbers from the Covernmenl as above have alternates who attend Board
meetings on their behalf whenever they are unable to attend. These alternates are deemed, for all
purposes and intent, to be Board members. The Corporation Secretary provides secretarial
services to the Board. Other than the Managing Director, the other Board mernbers are non-
executive.

Role of the Chairman and Other Directors

The Chairrnan provides overall leadership to the Board in areas of policy developrnent and
direction, maintains a harmonious working relationship with both Management and tlre Board,
harnesses the collective skills of the Board and its Conrmitlees and those of tlrc cxecutive leam
for attainment oIthe corporate objectives and perfornlance targets agreed with the Covernment,
prompts the appointing authority to appoint Board Mernbers in the event of a vacancy orr the
Board and encourages Directors to participate fully in the deliberations of the Board and its
Cornmitlees.

Other responsibilities oIlhe Chairnran include ensuring that strategies are in place lor constanl
monitoring and cvaluation ol' the effectiveness oI the Board, individual Directors, Scrrior
Managemertt and the cntire Corporation, participation in setting of agcnda for Board ntcetings,
chairing and conducting Board rneetings effectively, sigrring the confirmed Minutes of Board
nreetings, rnonitoring irnplerne ntation of Board dccisions, ensuring that neu, [,]oard Merlbers are
properly inductcd arrd that lhere are adequate training programs for Board Mcmbers to keep thern
abreast oIdevcloprrcnts irl corporate goven]ance, and signing the Perfon.rlance Contract bctrvccn
the Coverntnertt and the Authority. The Managing Director is responsible ftrr tlrc day-to-da1,
operations of the Authoritl,. lndividual Direc(ors arc expected to serve thc Board diligently while
being faithl'ul to pcrfbrrnancc, rule oilaw and to lhe principle of separation ol'porvers, political
neutrality, gcnde r balancc. integrity arrd corrfidentiality.
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CORPORATE GOVERNANCE STATEMENT (Continued)

Rolc of thc Corporation Secrctary

Thc Corporation Secretary arranges Board mcclings and attendances, prepares agendas lor
meetings sct by the Chairman in consultation rvith the Managing Director and the attendant
minutes, keeps Common Seal of the Board and cornmunicates Board decisions to Management.

Board Committees, Mcetings, Proccdurcs and Emoluments

The Board holds four statutory rneetings in each financial year. Mee tings are hcld at thc registered
office of the Autlrority. A quorum for meetings requires two-thirds of the total number of
Members. Members rnay appoint one of their own to preside over the meeting in the absence of
the Chairrnan. Decisions are made unanirnously or by majority votes o[ the Members present.
The Chairrnan has a casting vote in the event of a tie of votes. The Board has four standing
commiflees dealing with respective delegated mandates prior to submining to the Board for
consideration and approval.

The Board has five standing committees detailed below with the responsibility of dealing with
respective delegated mandates prior to submitting to the Board for considcration and approval.

Financc and Strategy Committcc

The comrnitlee rnembers are as follows

l. Pcter Gichuru Njoka
2. Eunice Kigen

3. Maj. Rtd lltasayon Neepe

4. Managing Director

- Chair

The responsibilities of tlre Finance Cornrnittee are to:

a) Revierv and advise on proposals for raisirrg o[ long-term capital lo achieve and hrnd the

strategic objectives of thc Authority
b) Review the finarrcial Perforrnance o[ the Authority and make appropriate recornrncrrdations

to the Board.

c) Adopt and periodically review the charges and rates levied, philosophy, strategl, and

principles that support the Authorit),'s strategy.

d) Overscc the prcparation of the Financial Slatenlents of the Authoritl,and reconrrnend to the

board its adoption.

e) Make reconrrnendations to the Board on investrnents to be rnade b1, the Authority.

0 Monitor thc l:xperrditures o[the Authority.
g) Oversce the fbrmulation, review and irnplernentation oI the Authoritl,'s Stratcgic Plans,

Business Plans and Anrrual Budgets; and

h) Ovcrscc thc Busincss Devcloprncnt ol'thc Authoritl,
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RPORATE VERNANCE ST NT Co

Human Rcsourccs Committcc

The committee tnetnbers are as follows

l- Mr. Chris Diaz

2. Mr. Nicholas Bodo

3. Ms. Robina Otnosa

4. The Managing Director

- Chair

The Staff Comrnitlee's responsibilities include

a) Reviewing the lJurnan Resource policies and practices of the Authority.

b) Reviewing remuneration of staff by making recommendations to the Board regardirrg

remuneration of StafC incentive compensation and bonuses.

c) Adopring and periodically reviewing the remuneration philosophy, strategy and principles

that support the Authority's strategy; and

d) Making recommendations to the Board in regard to the contributions to the Authority's

Pension Scherne and matters related thereto.

Tcchnical Committee

The committce menrbers are as follows

l. Mr. Thomas Wainana Kairo
2. Mr. Nicholas Bodo

3. Mr. Peter Cichuru Njoka

4. Tlre Managing Director

- Chair

The Techn ical Cornnt itlee's responsibi lities include overseetng

a)
b)
c)
d)

Major exparrsion projects of the Authority-
Tlre operations and engineering aspects of the Authority-
Airporls & airstrips rrlatragenrcllt, operation and control and.

Monitoring adequacy of the Authority's facilities, equipment and operations and their

nraintertance.

The Conrrlittee may irr additiou perfonn such other function as lna)'be trecessary for the

perforrlancc of its duties and has the power to delegate its authoritl/ to subcotrrttrittees or

individual nrcttrbcrs oIthe Cornrtrittee, as it deenrs appropriatc'
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a)

CORPORATE GOVEIINANCE STATEMENT (Continued)

Audit Committcc

The comrnittee membe rs arc as follows:

l. Ms. Robina Omosa - Chair
2. Ms. Eunice Kigcrr

3. Mr. Nicholas Bodo

4. Mr. Thonras Wainaina Kairo

The Comrnittee assists the Board in l'ulfilling its oversight responsibilities in respect o[: -

b)

Evaluating the integritl, of the Authority's financial reporting process and financial

statements.

Reviewing and making recommendations to the Board of Directors in respect to Corporate

Covernance Policies arrd Practices of the Authority
Developing and reconrnrending to the Board Corporate Covernance Principles applicable to

the Authority.
Cornpliance rvith legal and regulatory requirements applicable to the operations oI tlre

Authority.
Assisting the Board irr enhancing internal controls in order to improve elficiency,
transparency and accountabi lity.
Revierving audit issues raised by both internal and external auditors.

Resolving Public Accounts and Public lnvestment Committees recomnrendations.

Reviewing the syslenrs established to ensure sound Public lrinancial Managerne nt and lnternal

Controls as wellas cornpliance with policies, laws, regulations, procedures, plans and cthics.

Initiating special audit/investigations on any allegations concerns and complaints regarding

corruption, lack oIaccounlability and transparency and

Evaluating adequacl, o[ the Authority's procedures with regard to issues re lating to risk
rnanagemerrt, control and govcrnance.

c)

e)

l)

s)
h)

d)

i)

i)

Sccurity Committcc

The cornrniltcc rncrnbers arc as follorvs

l- Mr. Wilson Njcga
2. Ma.i. I{td lltasal,on Neepe

3. Mr. Chris Diaz

4. Thc Managirrg Director

- Chair
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CORPORATE GOVERNANCE STATEMENT (Continucd)

The responsibilities o[ the Security Comrnittee are to:

a) Revierv the security policies and practices of the Authority

b) Assess security risks posed to the Authority and make recommendations to rhc Board

c) Continually assess operalional requirenrents of the Authority to ensure smooth running oIall
security rclated functions

d) Review Managenrent's reports on security, safety and operations and make requisite
recommendations to the Board

e) Assure conrpliance with regulatory requirements through regular security. safety and
operations reporls, indicators, trends and recommend corrective measures

0 Make regular recommendations to the Board to strategically supporr the Authority's
operations

g) Revie w findings from external audits by regulatory bodies and rnake appropriate
recommendations to the Board

h) Receive and review reports from management regarding major security, operational and
safety projects

i) Aviation security service provision

j) Undertake such other activities as may be referred to it from time to lime b1, the Board
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CORPORATE SOCIA L ITESPONSI BILITY

Kenya Airports Authority CSR Policy doctrnrent clearly stipulates areas of our engagernent witlr

society's social, errvironnrent and econornic corrcerns and needs as [ollows:

+ Educatiorr

+ Environment and sustainability

+ I-lealth & Wellness

+ Staff engagenrent in CSR programs

The above tenets guided the Authority's Corporate Social Responsibility activities and donations

for the year 202112022, which greatly improved our corporate image and enhanced our

relationship with communities around our stations.

Through our Corporate Social Responsibiliry strategy, KAA demonstrated a commitment to

behaving ethically in allour business transactions, by contributing to the economic developrnent

and improving the quality of life of its workforce and their families as rvell as the community and

society at large.

The CSR committce considers both ad-hoc requests and donations from all airports and airstrips

for maxinrurn cornrnunity impact.

During the year 202112022 KAA minimized on all forms of donations including both ad hoc as

well as planned medical carnps, which fornrs part of the Covernmcnt agenda 4 pillars on

healthcare. ln this financial year we managed to hold one medical camp in Nanyuki, Laikipia
County and supported a ferv institutions in cash donations as attached bclow.

Our CSR budget has remained slightly lower than it was before thc pandemic. This is so because

oIthe slow recover),that thc aviation industry has had after the Covid pandenric.

We however anticipate that the Authority shall continue to supporl sotne of the requests and

engage in rnore projects and activities in the corning months. Wc shall continue to adopt our

devolution rnodel to creale rnaxirnurn social and business inrpact across all cornrnunities

surrounding all our airports and airstrips, We plan to have our nexl CSR rnedical camp in lhe

second quarter ol 202212023.
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INSTITUTION INITIATIVE Kshs

I Gospel Centers Church

Utawala

Financial supporl towards a
youth program

200,000

2 Seventh Day Adventist

Church Engoto-Kisii
Financial support towards

drilling a borehole

200,000

3 Kianda Foundation Financial assistance

towards assisting needy

girls

200,000

4 Usoma Primary School -

Kisumu

Financial support towards a
school feeding program flor

Std 8 candidates

99, I 00

5 NanyukiCSR Medical

camp

A KAA sponsored medical

camp

5,000,000

6 UtumishiCirls Iligh
school - Gilgil

Request for financial

support towards lnstalling
a school fence

250,000

Total 5,949,100
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REPORT OF DTRBCTORS
The Directors submit their report together with audited financial statements for the year ended 30

lune 2022, which disclose the state oI afflairs of the corporation.

Principal Activitics
The principal activities of Kenya Airports Authority are

. To construct, operate and maintain aerodromes and other related facilities;

. To construct or maintain aerodromes on an agency basis on the request of any Government
department:

. To provide such other amenities or facilities flor passengers and other persons making use of
the services or the facilities provided by the Authority

o Construct any other necessary or desirable works required for thc purposes of the Authority;
. Control the construction and use of prescribed aerodromes;
. Carry on any business that may be necessary or desirable for the purposes of the Authority

and act as an agent for the Covernment in the provision of any agreed functions;
. Acquire, construct, manufacture, maintain or repair any works, plants or apparatus necessary

or desirable for the purposes of the Authority;
o Deterrninc, impose and levy rates, charges, dues or fees for any services performed by the

Authority, or for use by any person of the facilities provided by the Authority, or for the grant
to any person ol'a license, pennit or certificate.

Rcsults
The net profit lbr the year of Kshs 0.0433 billion (2021: Net loss of Kshs 6.673 billion) has been

added to retained earnings.

DTRECTORS
The Directors who he ld office during the year and to the date of this report arc set out on pages

12 to 18.
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APPROVAL OF FTNANCTAL STATEMENTS

The financial statements were approved by the Board of Directors on

5'
2022 and signed on its behalf by:

--C[afrman
I

By order of the Board

t, \t-'

Margaret Munene
Ag. Corporation Secretary
NAIROBI

Date i-..J r'i 2c
., 1
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STATBMBNT OF DTRBCTORS' RBSPONSTB ILTTTBS

In accordance to the Kenya State Corporations Act Cap 446, the Directors are required to prepare
Financial Statements for each financial year which gives a true and fair view ol'the state oflaffairs
of the Authority as at the end o[the financial yearand o[its operating results for that year. [t also
requires the Directors to ensure the Authority keeps proper accounting records, which disclose
with reasonable accuracy, the financial position of the Authority. They are also responsible for
safeguarding the assets of the Authority.

The Directors accept responsibility for the preparation and fair presentation of financial stiatements
that are free from material misstatement whether due to fraud or error. They accept responsibility
lor:

lil

Designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements:
Selecting and applying appropriate accounting policies and
Making accounting estimates and judgments that are reasonable in the prevailing
circumstances.

The Directors are of the opinion that the financial statements give a true and fair view of the state
of the financialaffairs of the Authority as at 30tr' lune2022 and its profit/loss and cash flows for
the year then ended in accordance with [nternational Financial Reporting Standards and in the
manner required by the State Corporations Act Cap 446.

The Directors further accept responsibility for the rnaintenance of accounting records, which nray
be relied upon in the preparation of Financial Statements, as wetl as adequate systems o[ internal
financial control.

Nothing has come to the attention of the Directors to indicate that thc Authority will not remain a
going concern for at least twelve months flrorn the date of this statement.

Approval of the [inancial statcmcnts

'fhc Kcnya Airports Authority financial statelncnts wcre approvcd lry tlre Board on

it f.L.iilrJ.k.S 2022and sigrred on its bchall'by

Chairnran

i6
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-elephone: +254-(zo) 3214ooo
mail: info@oagkenya.go.ke

Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA AIRPORTS AUTHORITY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Airports Authority set out
on pages 37 to 103, which comprise of the statement of financial position as at
30 June, 2022, and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant

Report of the Auditor-General on Kenya Airports Authority for the year ended 30 June, 202 2
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accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. !

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kenya Airports Authority as at 30 June, 2022, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Financial Reporting Standards and comply with the Kenya Airports Authority
Act, Cap.395 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

',. Operating Revenue

The statement of profit or loss and other comprehensive income reflects operating
revenue amounting to Kshs.12,216,940,000 and as disclosed in Note 27(a) to the
financial statements. The revenue includes non-aeronautical revenue amounting
Kshs.2,956,930,000 out of which Kshs.1,908,310,000 relates to concessions revenue.
Review of revenue records revealed the following anomalies;

1.1 Unreconciled Car Park Revenue

lncluded in the concession's income is Kshs.408,164,788 in respect to parking revenue.
Review of the car park income records for the Jomo Kenyatta lnternational Airport which
is outsourced to the Kenya Airports Parking Services (KAPS) revealed that monthly car
parks revenue reported by KAPS of Kshs.191,068,580 differed with the total revenue
reflected in the electronic point of sale system (ePOS) of Kshs.77,141,090 resulting in
an unreconciled variance of Kshs.1 13,927,491.

ln the circumstances, the accuracy and completeness of the car parks income of
Kshs.408,164,788 could not be confirmed.

1.2 Unbilled Facilitation Concession lncome

lncluded in the concession income of Kshs.1,908,310,000 is facilitation concession of
Kshs.11,825,726 being fees charged on firms licensed to operate in JKIA. However,
review of the records provided revealed that two firms with valid licenses were not billed
for the period between July, 2l21-December, 2021. The total of unbilled income
amounted to Kshs.4,000,000.

ln the circumstances, the accuracy and completeness of the facilitation concessions
income of Kshs.11,825,726 could not be confirmed.

2. Unsupported Expenditure on Staff Costs

The statement of profit or loss and other comprehensive income reflects other
administration expenses of Kshs.7,847,650,000 and as disclosed in Note 3O(aXiii) to the
financial statements. The expenditure includes staff costs amounting to
Kshs.4,805,090,000 out of which Kshs.3,290,659,000 relates to salaries and wages.
Review of the payroll for the year under review, revealed that in the month of April, 2022,
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189 staff members were paid amounts above their expected basic salaries amounting to
Kshs.225,746,409. No explanation and documents were provided to support the excess
payments.

ln the circumstances, the accuracy and completeness of the salaries and wages of
Kshs.3,290,659 ,000 could not be confirmed.

3. Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment net book value
of Kshs.S1,455,247,000 which as disclosed in Note 31 to the financial statements,
includes balances of Kshs.309,263,000 and Kshs.5,819,186,000 in respect of freehold
and leasehold land respectively. However, examination of records revealed the following
anomalies;

3.1 Land Without Ownership Documents

i. The leasehold land balance and as previously reported, excludes land measuring
3.29 acres of undetermined value located at Nairobi-Embakasi Village. Although
l/anagement has explained that the parcel of land on which the Kenya Airports
Authority Police Station is located will be surrendered to the National Police Service,
documents and correspondences to support the surrender and its consideration
were not provided for audit review.

ii. lncluded in the freehold land balance and as previously reported is the cost of
acquisition of land amounting to Kshs.190,763,189 for the expansion of Kisumu
lnternationalAirport. However, the ownership documents were not provided for audit
review.

iii. Review of records held at the headquarters and as previously reported, indicate
that the Authority had two title deeds for the Kisumu lnternational Airport which
reflect different acreage of 206.09 hectares and 362.9 hectares. No explanations
was provided for this anomaly.

3.2 Parcels of Land in Dispute

Review of records revealed that the Authority owned parcels of land whose ownership
was in dispute as detailed below:

i. Excluded from the lease hold balance is an unregistered parcel of land measuring
0.867 acres at Embakasi Village valued at Kshs.4,335,000. lnformation available
indicates that the Authority obtained partial allotment for the parcel of land measuring
0.443 acres from the National Land Commission on September,2017. The other
part measuring 0.47 acres had been illegally excised and allocated to a third party.
Although Management wrote to the Commission requesting for investigation of the
illegal excision, there was no evidence of follow up and the outcome.

ii. Two parcels of land within the original Jomo Kenyatta lnternationalAirport land were
excised and allocated to third parties. Although court proceedings were instituted
vide HCCC Nos. 206 and 489 both of 2004 and temporary orders issued restraining
the third parties, the latter proceeded to subdivide, resell and develop the land
parcels. To vacate the land, the Authority demolished the illegal structures in 2011.
The private developers subsequently sued the Authority and the case is still pending
in court.
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iii. Wilson Airport land whose size and value are yet to be determined was registered
in favour of the Authority on 29 July, 2003. However, a case challenging the
registration was filed in the High Court by third parties. The plaintiffs sought
temporary injunction restraining the Authority or their agents from demolishing or
otherwise interfering with their ownership or possession or right of use of the parcel
of land until hearing and determination of the case. lnformation available indicated
that on 25 October, 2006, the court declined to issue the injunction orders sought.
Although l/anagement has indicated they wrote to the National Land Commission
on 24 October, 2017 requesting it to intervene and revoke the title issued irregularly,
no action had been taken and ownership of the property remained in dispute.

iv. As previously reported, the leasehold land balance also includes a portion of land
measuring 0.8925 hectares at Malindi Airport, irregularly allocated to a church
organization. Further, land measuring 0.0549 hectares at the Airport was also
irregularly allocated to a petroleum company and had been excluded from the
reported leasehold land balance.

v. Review of records and correspondences relating to the Authority's land, revealed
ownership disputes affecting eighty-five (85) parcels of land at eight (8)
airports/airstrips. Management did not provide details on the nature and the value
of land in dispute as well as the parties involved and their current status.

vi. Land measuring 253.61 hectares and 47.15 hectares of undetermined value at
lsiolo and Garissa airstrips respectively were also excluded from the property, plant
and equipment balance.

vii. lncluded in the leasehold land balance is parcel of land with a book value of
Kshs.5,210,102,489 on which the Kenya Pipeline Company Limited Embakasi
depot is situated. The land was allocated to the company by the Government in
1976. However, the property is registered in the name of the Authority and the
Authority is yet to transfer the ownership to the company.

viii. ln addition, the Authority has leased two parcels of land at the Moi lnternational
Airport to Kenya Pipeline Company Limited where the Company continues to hold
critical, strategic and high value infrastructure. However, the lease for the land
expired on 1 July, 2019 and was yet to be renewed. Although, the Company
Management has requested for the renewal of the lease, this had not been done at
the time of this report.

ln the circumstances, the accuracy, ownership and completeness of freehold and
leasehold land balance of Kshs.309,263,000 and Kshs.5,819,186,000 respectively could
not be confirmed.

3.3 Misstatement of Capital Work in Progress

The statement of financial position reflects property, plant and equipment balance of
Kshs.51 ,455,247,000 which includes capital works in progress balance of
Kshs.11,143,484,000. However, re-computation of the balance yields to
Kshs. 1 1,1 47,7 29, 030 resu lting to unreconciled variance of Kshs.4,245, 030.
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ln the circumstances, the accuracy of the capital work in progress balance of
Kshs.11,143,484,000 could not be confirmed.

4. Failure to lncorporate Values of Revalued Assets

During the year ended 30 June, 2020, the Authority engaged valuers to undertake
valuation of land and buildings and pavements at a cost of Kshs.8,389,067,000. However,
the revalued amount of Kshs.1.2 trillion forthese assets have not been incorporated in
the financial statements for the Authority.

ln the circumstances, the accuracy and fair measurement of the land, buildings and
pavements balance could not be confirmed.

5. Omitted Biological Assets

Disclosed in Note 49 to the audited financial statements for the financial year 202012021
were biological assets comprising of trees that were planted at Eldoret lnternational
Airport in the year 2006 and were valued at Kshs.443,000,000 as at 30 June, 2021.

However, the value of the trees was not incorporated in the financial statements as at
30 June, 2022.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

6. Trade and Other Receivables

6.1 Long Outstanding Trade Receivables

Disclosed in Note 34(a) to the financial statements is gross trade receivables balance of
Kshs.13,030,414,000 out of which debtors balances amounting to Kshs.8,356,796,792
have remained uncollected for more than 270 days.

Further, lncluded in the balance are amounts totalling Kshs.4,292,490,389 due from
Kenya Airways Limited and Kshs.450,649,204 owed by Kenya Airfreight Handling
Limited, which is a subsidiary company of Kenya Airways Limited. This constitutes 36%
of the gross trade receivables. ln addition the amount includes Kshs.2,641,767,520 due
from Kenya Revenue Authority (KRA) in respect of Airport Passenger Service Charge of
Kshs.1,967,546,517 and cargo handling concession of Kshs.674,221,003 or 20% of the
total trade receivables and Kshs.1,206,623,170 due from the African Cargo Handling
Limited which have been long outstanding.

ln the circumstances, the accuracy and recoverability of the long outstanding receivable
balances of Kshs.8,356,796,792 could not be confirmed.

6.2 Unremitted Car Parking Revenue

Note 34(a) to the financial statements reflects trade receivables gross balance of
Kshs.13,030,414 which includes Kshs.195,291,724 revenue KAPS had not remitted to
the Authority as at 30 June,2022 out of which Kshs.145,584,362 had been outstanding
for over a period of 270 days.

This is contrary to Article lll Clause 3 of the concession agreement between Kenya
Airports Authority and Kenya Airports Parking Services Limited (KAPS) which provides
that the concessionaire shall pay to the Authority a concession fee at the rate of 82o/o of
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parking revenue collections, subject to a minimum annual guarantee of Kshs.250,000,000
and that the amount shall be payable in equal monthly instalments by the Sth of every
month, in arrears.

ln the circumstances, the service provider is in breach of the concession agreement, and
the recoverability of the outstanding revenue is doubtful.

6.3 One Time Customer Account Balances

Review of trade debtors' schedules revealed debtors amounting to Kshs.29,032,309 due
from one-time customers in various airports. These one-time customers were cash
operators with no credit facility with the Authority who were expected to pay their dues
before take-off but were provided with credit facilities without any credit arrangements.

ln the circumstances, the recoverability of Kshs.29,032,309 from OneTime customer
account is doubtful and the accuracy of the one-time customer account balances could
not be confirmed.

6.4 Staff Receivables

As disclosed in Note 34(a) to the financial statements the gross trade and other
receivables balance of Kshs.20,490,916,000 includes staff receivables balance of
Kshs.199,181 ,000 out of which Kshs. 195,494,496 is in respect of payments made to staff
based on a job evaluation outcome of 2006 that was subsequently rescinded by the Board
of Directors.

ln the circumstances, the accuracy of the staff receivables balance of Kshs.195,494,496
could not be confirmed and the recoverability of the debts is doubtful.

6.5 Term Deposits

The statement of financial position reflects net trade and other receivables balance of
Kshs.12,493,254,000 as at 30 June, 2022 which includes a term deposit amount of
Kshs.78,789,626 with a local Bank that is under receivership. in addition, the approval by
the Board of Directors to place the term deposit with the bank was not provided.

Further, during the year under review, the term deposit amount has been fully provisioned
for. However, there were no records such as board minutes or authority to fully provide
for the deposit.

ln the circumstances, the recoverability of this deposits is doubtful.

7. Administration Expenses

The statement of profit or loss and other comprehensive income reflects administration
expenses totalling to Kshs.7,847,650,000 and as disclosed in Note 30 to the financial
statements. lncluded in the amount is transportation, travelling and subsistence amount
of Kshs.74,884,348 which comprises of foreign and local travel amounts of
Kshs.19,058,346 and Kshs.55,826,002 respectively. Review of the general ledger
provided, revealed that analysis of the entire expenditure of Kshs.74,884,348 had no
details of the payee and activities undertaken. No explanation was provided for failure to
disclose the details.
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Further, included in the administration amount are expenses amounting to
Kshs.53,963,547 charged to cleaning services and Kshs.37,316,627 charged to
environmental preservation all totaling Kshs.91 ,280,174 in respect of casual wages.
However, the expenditure on casuals wages was not budgeted for. ln addition,
Kshs.173,621,526 was on under cleaning services, against a budget provision of
Kshs. 1 52,640,000 resulting in irregular expend iture of Kshs.20,98 1, 526.

ln the circumstances, the accuracy and completeness of administrative expense of
Kshs.7,847,650,000 could not be confirmed.

8. lnventories

The statement of financial position reflects inventories balance of Kshs.105,353,000 as
disclosed in Note 33 to the financial statements which is net of Kshs.10,862,000 provision
for obsolete stock. However, included in the provision is stock valued at Kshs.1,903,201
that was destroyed by fire in 2013 and the Authority compensated for the loss. Further,
according to an internal memo dated 25 September,2020, the said items were to be
disposed off in the financial year 202012021, however, verification carried out in February,
2023 revealed that the items were still in store.

ln the circumstances, the accuracy and completeness of inventories balance of
Kshs.105,353,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Kenya Airports Authority Management in
accordance with ISSAI 130 on Code of Ethics. ! have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Contingent Liabilities

As disclosed in Note 45 to the financial statements, the Authority had contingent liabilities
totalling to Kshs.35,660,000,000 arising from pending cases in court and tax assessment
and disputed pending contracts' claims.

Although the liabilities have not crystallized to warrant recognition in the financial
statements by way of provisions, the financial impact to the authority would be significant
if the rulings are not in its favor.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects original and final
revenue budgets of Kshs.9,806,294,413 and Kshs.12p23,431,178 respectively.
Similarly, the statement reflects original and final expenditure budget of
Kshs.13,881 ,043,247 and Kshs.21 ,660,126,688 respectively. The basis of the adjustment
of the original budget was not provided.

2. Unresolved Prior Year Mafters

Various prior year audit issues remained unresolved. The un-resolved prior year issues
were not disclosed under the progress on follow up of auditor's recommendations section
of the financial statements as required by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Stalled Projects

The statement of financial position reflects property, plant and equipment net book value
of Kshs.S1,455,247,000 which as disclosed in Note 31 to the financial statements,
includes an amount of Kshs.11,143,484,000 in respect of capital works in progress. The
balance includes amounts totalling Kshs.1,349,451,322 relating to costs incurred on
various project that have had no significant progress towards their completion in the year
under review as listed below:

Capitalized on Asset Description
Amount
(Kshs.)

31t12t2016 Malindi Land Acquisition 538,179,827
3110812016 World Bank Loan lnterest (AUC)-Loan No.4926 1 1,799,609
01t07t2016 Consultancy Service -Runway Design MIA 94,599,003
01t07t2016 Consultancv Desiqn (AGL)-M lA 1,662,896
011o712016 Consultancy Services Water -MlA 32,323,533
28t02t2014 New Greenfield Terminal 172,174,287
31t08t2013 New Greenfield Terminal-JKIA 498,712,166
Total 1.349.451.322

In the circumstances, value for money on the resources already spent on these projects
could not be confirmed.

2. lrregular Payment of Allowances

Review of the payroll revealed that commuter allowances amounting to Kshs.2,040,000
was paid to seven (7) officers to whom official transport was provided on pick and drop
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basis contrary to Section C.9 of the Human Resource Policies and Procedures Manual
for Public Services.

Further, the drivers of the said officers were earning overtime allowances during the pick
and drop home hours.

ln the circumstances, Management was in breach of the Human Resource Policies and
Procedures Manual and the payment of the allowances was irregular.

3. Payment of Acting Allowance for More than Six Months

Examination of the payroll and human resources records revealed that eleven (11)
employees were in acting capacities. These employees had acted for a period of over six
(6) months contrary to Section C.14(1) of the Human Resource Policies and Procedure
Manualfor the Public Service.

!n the circumstances, Management is in breach of the Human Resource Policies and
Procedure Manual for the Public Service, 2016.

4. lrregular Management of Leave Days

Review of staff records revealed that during the year under review, forty-seven (47)
employees of the Authority carried fonvard more than a half of their leave days to the
subsequent financial year. However, no evidence and explanation was provided for the
failure by the officers to utilize their annual leave days as required by Section E 2(iv) of
the Human Resource Policies and Procedure Manual forthe Public Service 2016 was
provided.

ln the circumstances, Management is in breach of laid down policies and procedures on
human resource practices.

5. lrregularities in Recruitment of Security Personnel

Review of human resources records revealed that Management obtained approval for the
recruitment of 200 security personnel and that the recruitment was to be conducted at the
Naivasha National Youth Service (NYS) Training School and for only in service NYS
trainees who had completed the mandatory paramilitary training but with no specialized
professional training.

In addition, scrutiny of list of the successful candidates from the interviewing panels
revealed 131 candidates had been recommended for appointment having satisfied the
job requirements and successfully passing the interviews. However, 33 names were
removed from the list and 14 new names introduced. No reason or explanations were
provided for the changes in the list of candidates were provided.

ln the circumstances, the regularity of the security personnel recruitment process could
not be confirmed.

6. Anomalies in Project lmplementation

6.1 Proposed Refurbishment of Terminals 18 and 1C at Jomo Kenyatta
lnternational Airport

Management engaged a contractor for the proposed refurbishment of Terminals 1B and
1C at Jomo Kenyatta lnternational Airport at a contract sum of Kshs.963,541,535.
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However, review of project records revealed that the Contract lmplementation Committee
in a meeting held on 13 August, 2021 recommended for the allocation Kshs.46,000,000
for waterproofing and in a meeting held on 24 August,2021 allocated Kshs.103,000,000
for the procurement of Heating, Ventilation and Air Conditioning (HVAC) system. These
works had been dropped from during the project planning phase only to be introduced
later as urgent works.

ln addition, the Managing Director approved the use of direct procurement method on
17 August,2021 for the works and awarded the contract to the existing contractor at
contract sum of Kshs.175,366,274 which was above the allocated amount and a contract
signed on 3 December,2021, which was four months after award.

Physical verification of the works carried out revealed that although Management had
sourced for HVAC system, there was omission of the same System on the ground floor
and the temperatures in the refurbished Terminal 1B and 1C were hostile and unfavorable
for use by the travelers. In addition, the tiles and paintwork on the ceiling of Level 1 were
not well done while the lifts to the smoking zone were not functional.

6.2 Maintenance of Tango Access Roads JKIA

Review of payment records held at the Authority revealed an amount of Kshs.6,347,843
was paid to contractors for the maintenance of Tango Access Roads at JKIA. However,
physical verification of the projects revealed that the roads were poorly done and by the
time of audit, there were visible potholes on the roads.

6.3 Pavements Rehabilitation at Moi lnternational Airport (MlA) - Mombasa

The Authority awarded a contract for the rehabilitation of the runway, taxiways and apron;
airfield lighting including upgrading existing AGL; sink hole remediation and slope
stabilization; rainwater harvesting and drainage works to several contractors in a joint
venture at a contract sum of Kshs.7,008,000,000. The works commenced on 28 May,
2018 and as at 30 June, 2022, the Authority had paid the contractor a total sum of
Kshs.5,309,702,130 including Value Added Tax (VAT).

The project status report as at 31 December,2021 indicated that the works progress was
at 92o/o level of completion while physical verification of the project in February, 2023
revealed that the contractor had demobilized all their equipment and machineries and left
the site. However, the ground stabilization and rainwater harvesting works had not been
completed and the construction of the water harvesting tank was abandoned with
leakages and several earth cracks had developed near the runway.

6.4 Stalled Refurbishment of the Freight Terminal Building at Moi lnternational
Airport - Mombasa

The Authority engaged a contractor at a contract sum of Kshs.18,420,325 for the
rehabilitation of the cargo terminal and offices. The works commenced on 13 January,
2020 and as at 30 June, 2022, work certified amounted to Kshs.3,803,500.

However, physical verification in the month of February, 2023 revealed poor
workmanship of the floor screed, the works had stalled and the contractor was not on site.
!n addition, Management had issued a notice to terminate the contract.
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6.5 Perimeter Wall Fencing at Moi International Airport

The Authority procured a contractor to erect a fence on the reclaimed land at AGL
Approach 21 at Kshs.75,000,000. However, although the tender documents were
fonvarded to the procurement function for contract signing on 9 March,2020, the contract
had not been signed as at the time of audit. ln addition, physical inspection carried out in
February, 2023, revealed that the land to be fenced had been encroached by squatters
and the contract has not been performed.

6.6 Proposed Construction of Security Fence at Ukunda Airstrip

The Authority awarded a contract for the proposed construction of security fences on 7
November,2019 at a contract sum of Kshs.40,335,653. The contract commencement
date was 18 February, 2020 and was to run for a period of 9 months. The scope of work
entailed construction of security fence at the Ukunda Airstrip and the newly constructed
Mkwakwani Primary School, construction of public road outside the airstrip perimeter
fence and provision of gates at the two sites.

Physical verification done in February ,2023, revealed that the construction of the security
perimeter fence around the newly constructed Mkwakwani Primary School was complete.
However, the construction of the security perimeter fence around the airstrip was not
complete due to land ownership disputes with the local community who have encroached
sections of the airstrip.

6.7 Phase I of the Proposed Emergency Works, Rehabilitation of Turnpad and
Pavement Markings at Eldoret lnternational Airport

The Authority awarded a contract for the above works at a contract sum of
Kshs.93,060,219 for a revised contract period of six (6) with a commencement dale of 22
February, 2022 and the revised completion date of 31 July, 2022. Management used
direct method of procurement in sourcing for the contractor and no justification was
provided the use of the method.

Physical verification of the works in February, 2023, revealed the works were at an
estimated 90% level of completion. However, the works on the turning pad, painting and
marking of the apron were substandard and the containerized office had not been
delivered to the site.

ln addition, the performance bond provided by the contractor had expired on
31 July, 2022 and no evidence of renewal was provided.

6.8 Proposed Alteration to Stem Rainwater lngress into Passenger Terminal
Building

The contract for the proposed alteration works to stem rain water ingress into the
passenger terminal building at Kisumu lnternational Airport was awarded to local
contractor at a contract sum of Kshs.15,699,840 for which the scope of works included
roof and repair works and other associated ancillary works. The works commenced on 7
November,2019 for an initial contract period of fou(4) months which was later extended
by sixty(60) days. Review of project records revealed that the value of works certified
and paid as 30 June, 2022 amounted to Kshs.7,446,086 and the works were at 95% level
of completion. However, the final inspection report on the final inspection of the works
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that was to be undertaken by technical team on 30 December,2021 and 13 January,
2022 was not provided audit review.

Physical verification of the works in February,2023 revealed that the rain water continued
to ingress in to the terminal building due to poor workmanship, The piping connection of
the tank in the 06 watch tower had not been done. The door to the toilet was broken, the
water tank had leakages and The cabro parks were uneven.

ln the circumstances, stakeholders may not obtain value for money on the resources
spent on these projects

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Electronic Point of Sale (ePOS) at Jomo Kenyatta !nternational Airport (JKIA)

The Authority entered into a contract with a service provider for the extension of electronic
point of sale (ePOS) system at the JKIA on 15 January, 2020 for. The contract
consideration was for a sum of Kshs.40,547,233 inclusive of applicable taxes for
installation, dual currency implementation and training and annual maintenance cost of
Kshs.5,366,995 per annum inclusive of taxes.

However, review of the system revealed that the ePOS system is not integrated with the
Authority's SAP system. Further, although the ePOS system is integrated to the Kenya
Airports Parking Services (KAPS), the reports generated from the ePOS varied with those
from KAPS. ln addition, Management did not provide access to the ePOS system and
therefore the reliability of the reports generated could not be confirmed.

ln the circumstances, Management internal controls on revenue may not be effective as
the system is underutilized.

2. Cargo Goncession Revenue

lncluded in the concession's income of Kshs.1 ,908,310,000 is cargo concessions income
of Kshs.139,906,356, which is income from the cargo airlifted. The cargo handling agents
declare the quantities of the cargo handled to Kenya Revenue Authority (KRA) who in
turn remits the amounts received to Kenya Airport Authority. The Kenya Airports Authority
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recognizes the amounts received from KRA without authenticating the completeness and
accuracy of the cargo concession income. This is because the Kenya Airports Authority
does not have rights of access to information pertaining the cargo processed and handled
by the agents and the amount remitted to KRA by the cargo handling agents.

ln the circumstances, lack of access to data on cargo processed exposes the Authority
to risk of loss of revenue.

3. Vulnerability of the Power House at Eldoret lnternational Airport
The power house at the airport contained; medium voltage switchgear panels for control
and distribution of power within the airport, constant current regulators (CCR) for supply
of power to airfields and Uninterrupted Power Supply (UPS) for provision of
uninterruptable power supply to AGL cables supported by several equipment, machines
including generators. However, physical verification carried out in the month of February,
2023, revealed that power house was not well secured as the accessibility to the power
house rooms was not controlled, and no logs of who accessed the rooms at a particular
time were maintained.

ln the circumstances, controls on access to critical facilities were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as ltlanagement determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Authority or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Authority's financial reporting
process, reviewing the effectiveness of how lVlanagement monitors compliance with
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relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the lvlanagement.

. Conclude on the appropriateness of the [Vlanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Authority to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the l/anagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeg uards.

CPA N
AUDITOR-GENERAL

Nairobi

03 May, 2023

\
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KENYA AIRPORTS AUTHOTTITY ANNUAL REPORTS AND t]INANCIAL STATEMEN'|S FOR THE

YEAR ENDED JUNE 30,2022

STATEMENT OF PROFTT AND LOSS AND OTHBR COMPREHENSTVB INCOME AS AT SOTH
JUNE 2022

2021-2022 2020-202t

REVENUES

Operating Revenue

Other [ncome

Amortisation Income

TOTAL RBVBNUBS

OPERATING EXPENSES

Administrative Expenses

Establishment Expenses

Other Expenses

Notes

27(a)

28(a)

28(b)

30(a) (iii)
30(b)
30(c)

Kshs'000

12,216,940

170,679

900,715

Kshs'000

7,,233,L93

182,552

974,239
13,288,333 8,389,994

7,847,650
3,540,020

19,917

12,382,650

3,574,447

9,329

TOTAL OPERATTNG EXPENSES 1[,407,589

OPBRATTNG PROFTT 1,880,746

Financial lncome (Loss) 28(c) (247,s48)

Financial Costs (651,287)

PROFTT(LOSS) BEFORTi 1'AXATTON 98t,gl I

TAX E,XPENSE/INCOMIi 4t (938,s83)

(LOSS)/PROFn' AFTEU'TAXATTON 43,328

-fhe 
notes on pagcs 43 to 7ti lirrrrr an integral part o{'these financial statemcnts

15,966,426

(7,576,4411

52,318

29 (440,660)

,964,784)

1,29L,777

(6,673,007)
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KENYA AIITPORTS AUII]ORITY N NNUN L REPOIII'S N ND FINANCIAL STA'TEMI..N'|S TOR 1'I,IE YE^It ENDED JUNE 30,2022

STATEMENT OF FINANCIAL POSITION AS AT JOTI{ JUNE 2022

2021-2027 2020-zo2t

Kshs' 000 Kslrs'000ASSETS & LTABILITIES:-
Non-Currcnt Asscts

Propcrty, Plant and Equiprncnt

lntangiblc Asscts

Total Non-Current asscts

Current Asscts
Invcntorics
Trade and Othcr Rcccivablcs

Balanccs hcld in Rescrvc Accounts
Cash and Cash Equivalcnts
Airstrips Fund Cash Balance

Dcfcrrcd Tax Assct

Total Current asscts

TOTAL ASSETS

EQUITY AND LIABILITIES

Capital and Rescrves

Govcmmcnt Crant
Rcvaluation Rcscrvc

Rctaincd Earnings

Othcr Comprchcnsivc lncomc

Capital and Rescrvcs

Non- Currcnt liabilitics
Airstrip Fund

Long'l-crnr l-oans

Dcfcrrcd Tax Liability

Total Non-Currcnt Liabilitics

Currcnt [,iabilities
'l'radc and Othcr l)ayahlcs

Currcnl l)onion ol'[-ong Icrm Loan
l)rovisions lbr l-iabilitics and Chargcs

Notes

J8

39(b) & ( c)

40

5 r ,455,24 7

l7. l l9
52.420.326

il r.9t6
.lt
32

33

J4(a)
.]5

36(a)
.]6(b)

42

5t,492,386 52,532,243

r 05.1 il
t2,493.254

289.818

6.446,050

2.47J.782

90.954

r 2,497.019

728,018

4,778.236
2. r 91.600

r 56.185

21,808,278 20,444.252

7J,100,664 72.976,495

r 6.780.395

989,819

-8.091.91{
2.497

r 7,199.65i
989.839

I1.044.685

50,864,646 5t,434.t80

J7
J9

42

2.471.182
I t.921.240

l10.46 r

2, r 91,600

r 2.014,159

t4,527.483 t4,227.959

4.194.290

r.051.817

2.460.408

1.52 1.65i
1.024.107

2,768.192

Totnl Currcnt Liabilitics 7,908,5J5 7,1 t 4,156

TOTAt, EQUTTY AND LlABtt-lTtOS 7J,J00,664 72,976,491

'fltc nolcs ott pagcs 4.; 11r 7tl lbrrn an intcgral part ol'tlrcsc linancial Statcnlcnts. 'l hc llruurcial statcnlcnts orr pagcs )7
trr {(l rvcrc approvcd b1'tlrc I}oard on

l(.il'(i.,r'ti!( 2022 arrd rvcrc sigrrcd orr its bchall'h1'
.)

tr{rrragirrg I)irtctor/ (lll()
Nanrc: r\lr. ..\lcr (iitari

.\g. (icrrcral i\{:rnagcr l;irrancc
Nr nrc: i\l r. l'atrick (lhorrdc

l(ll'r\ K No: l5lll

(lh:r irnr a rr

l8

\arnc: Isatc ..\ rvuorrdo



KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATMENTS FOR THE YEAR ENDED JUNE
30,2022

S'tr\I'Ei\{EN't OF CllANCES tN EQt[Ty AS AT Jo'rtt JUNE 2022

Covcrnmcn( Rcvalualion
Grants

Kshs.'000

17.642.284

Surplus

Kshs.'000

At Joth Junc 2020

Rc- instatcnrcnts

As st J0 Junc 2020

989.8t9 38.930,05t

Rclaincd

Earnings

Kshs.'000

Othcr
Conrprchcnsive

inconrc

Kshs.'000

'fotal

Kshs.'000

57,562,t75

t7.642.284 989.8J9 J8.9J0,05r 57,562.17s

Changcs in cquity in 202112020

Anroniz-ation incontc for lhc ycar

Airstrip Funds

Land fronr COK- Isiolo Airstrip

Adjustnlcnts for staff rcntals

Rcvcrsal ofAccrucd dcficit on Pcnsion

Adjustrncnt for cxpcnscs

Adjustnrcnt for Accrucd rcvcnuc

(Loss) for thc ycar

At Jorh Junc 202 I

Changcs in cquity in 202112022

Adjustmcnl for Dcp climinetcd on dosposal-

Adjustmcnt for amorlisetion on rccapi(ali'zeli,

Adjustcd Belancc es et.ruly 2022

Anrortiz-ation inconrc lor lhc ycar

Airstrip Funds

Addus(nrcnt for (lrant on K'I'SSP

Adjustnrcnt for prior ycar cxpcnscs

Adjustnrcnt for prior ycar rcvcnuc

'Olhcr conrprclrcnsivc iconrc

(974,2391

444,471

287.140

(974.239)

444,47 t

287,140

85t,154
(60,561)

(2.e50)

851.r54
(60.56i)
(2,9s0)

(6.673,007)

17J99.655 989.839 .1J.044.685 5 t.{J4.180

989.8J9 3J,0{4,9s2

r6.780J95 989.8J9 JJ,0.r8.586

4i.i28Cain for thc ycar

Ar Joth.Iunc 2022 16.780J9s 989,8J9 11.09t,914

' Otltcr conrprcltcnsivc inconrc is surplus ol'sponsorship flunds. hcld to cnablc suppon ol'futurc sports activilics

l'hc rrotcs otr pagcs 4i.78 arc an ln(cgral part ofthcsc financial statcnlcnls

(48,872 )

17J50,781

(900.7 I 5)

ll6,614
(6.107)

267

12.720

(e.086)

267

(48.872)

5l J85.574
(900.7 I s)

136,634

(6.307)

t2,720
(e,086)

2,4972.497

2,t97 50,82 lJ l8
43.128

2.197 50.864,646
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KIINYn AtR|'OR]'S n U'il{OtUl'Y
ANNUAL REPOR'I'S AND FINANCIAL STATEMENTS FOR TI.IE YTAR ENDED JUNE JO.2O22

STATEMENT OF CASH FLOWS AS AT 3OTH JUNE 2022

Notcs

Opcrating activities
Cash gcneratcd from/ (used in) operations

2021-2022

Kshs.'000

4. t89.5 l3

t37,62t

2020-2021

Kshs.'000

(762,513)

t49,304
(5,441)

a3(a)

28(c)lnterest received

Taxation paid

Nct Cash gencrated from/ (used in) operating activities

lnvesting Activities
Cash from lnvesting activities
Purchase of Property, Plant and Equipment
Additions Intangible Assets

Net Cash generatcd from/(used in) investing activities

lt
32

7 r33

(2,022,909) (s,856,686)
(696\

(2,022,909) (5,8s7.38 r)

Financing activities
Cash flow from Financing activities

Repayment of AFD loan 39(c)
ReFund of unutilized WB loan amount 39(a)
Proceeds from long tcrm borrowing from World Ban 39(a)
Proceeds from long term borrowing from AFD Loan 39(c)
Proceeds from Airstrips Fund 37
Disbursenrent of Airstrips fund 37
Provisions Utilised during the year 40
Other cornprehensive income
Net Cash gcncrated from/(used in) linancing activities

Nct Dccreasc (lncrcasc) in cash and cash cquivalents
Cash & cash cquivalents at lst July 2021

Effects ol"cxchange rate cltanges

Caslr and caslr cquivalcnts at J0th June 2022 43(c)

(857,886) [,545,499

1,446,338 (4,930,532)

_ 1,699.814 12,175,457

63,458 ( r45,052)

9,209,670 7,699,974

( r,053,837) ( r,024,307)
(r3,84r)
8 1,357

2,769,t53
227,220

(383,727\
( r r 0,357)

r,3i0,440
(663,624)
(473,362)

2.497

40
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KENYA ATRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTI{ JUNE,2022

The budget and actual variatrces in respect of each of the revenue strearns are analysed here below;
a) Aeronautical revenues: Airport Passenger Service Charge, Landings and parking [ees, Air bridge

fees, Aviation fuel Uplift
The revenues recorded favourable variance due to increase in passenger nurnbers, increased aircraft
operations and depreciation of Kshs against US.

b) Non Aeronautical revenues recorded variances as follows
l. Rentals revenues recorded unfavourable variance is mainly attributed to the delay in completion and

operationalisation of Terminal B and C. This is largely due delays in completion of electrical works.
II. Cargo handling incorne recorded a favourable variance that is attributable to increased cargo

volumes at JKIA and improved business performance of trahsit sheds during the period.
IIl. Duty Free income had a favourable variance as a result of increase in the number ol" irrternational

passengers and depreciation of the shilling against the US dollar.
IV. Advertisemen( income had an unfavourable variance largely due to slow uptake of advertising sites.
V. Inflight catering income recorded a flavourable variancc due to increase in the nunrber of passengers.
VI. Ground Handling income recorded unfavourable variance that is attributable to slow recovery of the

business than what was projected during the budget.
VII. Cargo concession recorded unfavourable unfavourable variance that is attributable to consolidation

of cargo by shippers tlrereby reducing the number documents processed.
Vtll. Retail income recorded a favourable budget variance favourable variance that is in tandern with

growth in passenger traffic.
tX. Crourtd transport recorded an adverse budget variance because taxi operators who withdrew or

reduced their fleet at the time of Covid-19 have not returncd to full operations as anticipated during
budgeting.

X- Car Park revenues had a rnarginal favourable variarrce which is attributable to passenger traffic
increase than anticipated during the budget.

XI. Cute Incotne recorded unfavourable variance was due to inability to process rtrinirnurn guaranteed
passenger numbers as per the corrtractual conditions.

XII. Sale of Trees: A budget for sale of trees at Eldoret International Airport was made. The anticipated
sale did not happen due to tlre ongoing court case.

Recurrent cxpcnditurc

The actual total recurrent expenditure of Kslts 12.44 billion represents a flavourablc variance of Kshs ]18
rnillion against the budget of Kshs 12.76 billion. The variancc was due to the following reasons.

ll

Staff costs recordcd a l'avorable variance of Kshs 427 nrillion to reach Kshs 4.80 billion agaiusl the
budgct of Kshs 5.2 billiorr. The 202112022 budget assumed that 200 additional securiry sraff were
to be engaged by the Autltority, however, recruitnrcnt was dclayed to June and July, 2022. ln
addition, tlte arnount budgeted for salary arrcars for unionaisable staf[rernains outstanding
Dcprcciation and Amortiz:tion: Tltere was favorablc budget variarrcc ol- Kslrs 16.l rnilliorr to
reaclt Kshs 2.76 billion against tlrc budgct of Kshs 2.8 billion rnainly bccausc o[ the partial
deprcciation oIthc fully depreciatcd asscts whereas thc budgct assurncd a lull ycardcprcciation.
Rcpairs and Maintenancc: l-ltere rvas a favorablc variance of Kshs569 rtrillion irr 2021/2022to
rcaclt Kslts. 776 rnillion against tlre budget of Kshs. l.l6 rnillion. Thc budgct variancc is rnainly due
to Kslts. 170 rnillion of procurcntertt in progrcss as at Junc 2022 which irrcludcs rhc tcnder flor
nraintetrattcc oItltc baggagc ltandling systern artd pavcnrcrrts at I]ldoret lntcrnational Airport atnotrg
othcrs.
Administrativc Oxpcnscs recoded a flavorablc variance o[Kshs. 216.] nrillion to rcach Kshs.
2. l7 billiorr against a budget oI Kshs. 2.]7 bitliorr.

III.

IV
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Kenya Airports Authority is established by and derives its authority and accountability flrom KenyaAirports Authority Act cap l95.The entiiy is wholly o*n.d by t-tre Governmenr of Kenya and isdomicile in Kenya' The entity principal activity is to develop, maintain, operate, improve andregulate all aerodromes and other reraied tacirities in tcenya.

For the Kenyan companies Act reporting purposes, in these financial statements, the balancesheet is represented by the statemint. of, financiar po.ition and the profit and loss account ispresented in the statement of profit or loss and other comprehensive income.

a. Statement of Compliancc & Basis of preparation
The financial statements have been prepared in accordance with the pFM Act, the Statecorporations Act and the lnternational Financiar n.po.ti"g Standards (tFRSs). The preparation offinancial statements in con[ormity with [ntemarional FTnanciat Reporting Standards (tFRSs)allows the use of estimates and assumptions- [t also r.qui.es management to exercise judgment inthe process of applying the Aurhority'i accounting policies.
where necessary the comparative figures for thJ previous financial year 2020/202 t have beenstated in the financial statenlents to conform to changes in presentation.
The financial statements were approved by the Boari of Directors on 2lsr Septem ber 2022.Tlte accounting policies applied in the preparation oIthese financial staternenti are set out below.The Authority adopted all the new and revised IFRS as adopred by rhe psAsB and tASB rhat arerelevant to its operations and are effective for accounting p"riods beginning on l* January 2022.

The financial statements are prepared and prcsented in Kenya Shillings (Kshs), which is theflu.ctional and reporting currency oI the Authority ana utt values are rounded to the nearestthousand (Kshs '000)' The financial statenrents are prepared on historical cost basis except for t.erecognition at fair value of financial instrunrents, irnpaired asser.s at their estimated recoverablcanlounts and actuariaily determined asser.s at their p."."n, varue.

KENYA ATRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

SUMMARY OF STGNTFICANT ACCOUNTTNG POLICIOS

Gencral In[ormation

b. Coing conccrn
Based on the {irlancial perflormance o{'tlte Authority and the risk nranagenrerlt policies, the Boardis o{'the opinion that the Authority is well placed to conti,.,r" busi.ess in the foreseeablc futurc.Tltc {'i.ancial report is theretbre preparcd o* thc goi.g corcc.r basis, wSich contcmplates thccontirtuity ol'ttornral business activities, the rcalizatlo,', j'usr.ts and tlrc ser.tlenrent ol'liabilitics inthe clrdi nary course o[' busincss.
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SUMMARY OF STGNIFTCANT ACCOUNT ING POLTCIES (Continucd)

*:rtiffiple 
accounting policies adopted in the prepararion oIthese financial sraremenrs are ser

l. Accounting poticies

a) Basis of preparation

The financial statements have been prepared in accordance with International Financial ReportingStandards ("[FRS")' The measur...ni basis appliea is ihe historical cost basis, except tor landand buildings' which have been measured at rair value. The preparation of financial statementsin conformity with IFRS requires the use of certain critical accounting estimates. [t also requiresthe Directors to exercise judgement in the process of applying trre company,s accounting policies.The areas involving more judgement or complexity,'o, *h"r. assumptions and estimates aresignificant to the financial statements.
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SUMMARY OF SIGNTFTCANT ACCOUNTING POLICIES

Application of Nerv and Rcvised Intcrnational Financiat Reporting
Standards (IFRS)

New ond anrcnded standards and interpretations itt issue but not yet effecrive in tlrc yeart.

ended 30 June 2022

Amendments to

IAS 37 titled

Onerous

Contracts - Cost

of Fulfilling a

Contract (issued

in May 20201

Amendment to

IFRS 1 titled

Subsidiary as a

The amendments clarify that for the purpose

of assessing whether a contract is onerous, the

cost of fulfilling the contract includes both the

incremental costs of fulfilling that contract and

an allocation of other costs that relate directly

to fulfilling contracts. They are effective for

contracts for which an entity has not yet

fulfilled all its obligations on or after 1 january

2022.

The amendment, applicable to annual periods

beginning on or after I lanuary 2022, provides

a subsidiary that becomes a first-time adopter

later than its parent wrth an exemption

The amendments are

effective for annual

periods beginning on or

after January l, 2022.

Amendrnents to

IAS 15 titled

Property, Plant

and Equipment:

Proceeds before

lntended Use

(issued in May

202Ol

The amendments, applicable to annual periods

beginning on or after L January 2022, prohibit

a company from deducting from the cost of

property, plant and equipment amounts

received from selling items produced while the

company is preparing an asset for its intended

use. lnstead, a company will recognise such

sales proceeds and related cost in profit or loss

The amendments are

effective for an n ual

periods beginning on or

after January L, ZO2Z.

Early application is

permitted.

The amendments are

e ffective for a n n ua I

periods beginning on or

after January L, 2022.

Early application is

permitted



Amendment to

IAS 41 titled

faxation in Fair

Value

Measurements

(issued in May

2020 as part of

the Annual

lmprovements

tO IFRS

Standards 2018-

2020)

KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

The amendment, applicable to annual periods

beginning on or after 1 January 2022, to IAS 4L

removed the requirement to exclude taxation

cash flows when measuring fair value. This

amendment aligned the requirements in IAS

4L on fair value measurement with those in

other IFRS

('['lrc Direct<trs hovc us.tassccl tlte alrtlicuhla stutrtlurtlr utttl ttrtturrltrrctrt.t. Rusctl tttt lheir os.\asst,,ant of irttlttttt ttf

ultJtlrctt!itttt tt[ !hc olxtvc. tlray dtt not c.tl)cLt !hut thct'c ,r'rll I'c tt .si\.!trilicuttt irrtltrtct on thc c(,t,tl)on.l,'.\ fittrttrc.rul

First-time

Adopter

relating to the measurement of its assets and

liabilities. The exemption does not apply to

components of equity.

Early application

permitted.

ts

Amendment to

IFRS 9 titled Fees

in the 'L0 per

cent'Test for

De-recognition

of Financial

Liabilities

The amendrnent, applicable to annual periods

beginning on or after L January 2022, to IFRS 9

clarifies the fees that a company includes when

assessing whether the terms of a new or

modified financial liability are substantially

different from the terms of the original

financial liability.

The amendments are

effective for annual

periods beginning on or

after January L, 2022.

Early application is

permitted

The amendments are

effective for annual

periods beginning on or

after January l, 2022.

Early application is

permitted.
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Notcs to thc Financial Statcmcnts (Continucd)

Application of Nerv and Revised lnternational Finarrcial Rcporting Standards (IFRS)

ii. Neu, and amended .standards and interprelaliotts in issue but not yet e.fectiva in the year

ended 30 June 2022.

The amendments, clarify a criterion in IAS 1 for

cla ssifyin g a lia bility a s non -cu rrent: th e

requirement for an entity to have the right to

defer settlement of the liability for at least 12

months after the reporting period

The amendments, applicable to annualperiods

beginning on or after 1st January 2023, require

entities to disclose their material accounting

The amendments are

effective for annual

periods beginning on or

after January 1,2023.

Earlier application is

permitted.

The amendments are

effective for annual

periods beginning on or

after January l, 2023.

IFRS 17

lnsurance

Contracts (issued

in May 2}1-7l

The new standard, effective for annual periods

beginning on or after lst January 2023,

establishes principles for the recognition,

measurement, presentation and disclosure of

insurance contracts issued. lt also requires

similar principles to be applied to reinsurance

contracts held and investment contracts with

discretionary participation features issued. The

objective is to ensure that entities provide

relevant information in a way that faithfully

represents those contracts. The Company does

not issue insurance contracts.

The amendments are

effective for annual

periods beginning on or

after lanuary L, 2023.

Earlier application is

permitted

Amendments to

IAS 1 titled

Classification of

Lia bilities as

Current or Non-

current (issued

in January 2020)

Amendments to

IAS 1 titled

Disclosure of

Accounting
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IFRS L7

lnsurance

Contracts (issued

in May 20171

The new standard, effective for annual periods

beginning on or after Lst January ZOZ3,

establishes principles for the recognition,

measurement, presentation and disclosure of

insurance contracts issued. lt also requires

similar principles to be applied to reinsurance

contracts held and investment contracts with

discretionary participation features issued. The

objective is to ensure that entities provide

relevant information in a way that faithfully

represents those contracts. The Company does

not issue insurance contracts.

The amendments are

effective f or annual

periods beginning on or

after January L, 2023.

Earlier application is

permitted

Policies (issued

in February

zO7Ll

policy information rather than their significant

accounting policies

Earlier application

permitted.

ts

IAS 12 - lncome

Taxes

IAS 12, "lncome Taxes" implements a so-called

'comprehensive balance sheet method' of

accounting for income taxes which recognizes

both the current tax consequences of

transactions and events and the future tax

consequences of the future recovery or

settlement of the carrying amount of an

entity's assets and liabilities. Differences

between the carrying amount and tax base of

assets and liabilitres, and carried forward tax

losses and credits, are recognized, with limited

The amendments are

effective for annual

reporting periods

beginning on or after

lanuary l, 2023. Early

adoption is permitted
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The amendments, applicable to annual periods

beginning on or after Lst January 2023,

introduce a definition of 'accounting

estimates' and include other amendments to

IAS B to help entities distinguish changes in

accounting policies from changes in accounting

estimates.

(I-lre Diractors tlo not platt ttt upply urr.v 1,f thc ubrn'c urttil tlrcr ' bcc(tttrc cf/cctiva Bascd on !hair u.t.tc.r.trtrctrt ttI
lltc ltolartlial tt,tl)acl ttf upplicutttttt of tltc uhrn'c. thcv do ttot csJtact lltttt thct'a rt,ill bc rt.signtficttrrt yll)qct (,1

1 I 1 g g 
1 t r t t 

1 
t tt t r.y,'.s fi rt u rt c i u I s t il I c t t t t t, l.\ ).

iii. Dnrl.1, adoptiort of stuttdurds

('l.hc cntit.y'\ drcl rrot carly adopt arr1,nc\\, or arrrcndccl standards ur ycar l02l 2022

IFRS L7

lnsurance

Contracts (issued

in May 2OL7l

The new standard, effective for annual periods

beginning on or after Lst January 2023,

establishes principles for the recognition,

measurement, presentation and disclosure of

insurance contracts issued. lt also requires

similar principles to be applied to reinsurance

contracts held and investment contracts with

discretionary participation features issued. The

objective is to ensure that entities provide

relevant information in a way that faithfully

represents those contracts. The Company does

not issue insurance contracts.

The amendments are

effective for annual

periods beginning on or

after January 1, 2023.

Earlier application is

permitted

exceptions, as deferred tax liabilities or

deferred tax assets, with the latter also being

subject to a 'probable profits'test.

tAs 8-

Accounting

Polir:ies, Errors

and Estimates

The amendments are

effective for annual

reporting periods

beginning on or after

January 1,2023. Early

adoption is permitted.
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SUMMARY oF SIGNIFICANT AccouNTINc poLICIES (Continuccr)

2. Depreciation and impairmcnt o[ property, plant ancl equipmcnt

Freehold land and capital work in progress are not depreciated. Capital work in progress relates
mainly to the costs of ongoing but incomplete works on buildings and other civil works and
installations. Depreciation on property, plant and equipment is recognized in the income statemerlt
on a straight-line basis to write down the cost of each asset or the re-valued amount to its residual
value over its estimated useful life. The annual rates in use are:

Freehold Land
Leasehold Land
Pavements (Runways, aprons, taxiways and roads)
Permanent buildings
Emergency Service Vehicles
Other Motor vehicles
Electrical -Mechanical Equipment
Other Machinery
Office Equipment, Furniture and Fixtures
Computer and accessories

Rate

Nit
99 years
4.0%
2.50A

t0.0%
2s.0%

s.0%
10.0%
20.0%
33.0%

Depreciation of these assets, on the same basis o['other property assets commences when tlie asscl.s
arc ready [or intended use.
[tems of property, plant and equipnlent are reviewed annually flor impairment. Where the carrying
atnount of an asset is assessed as greater than its estinrated recoverable anlount, an impainnent
loss is recognized so that the asset is written down irnmediately to its estinrated recoverable
anlount.
3. Intangiblc asscts
Software license costs and conlputcr sottware that is not. an integral part o[ the related 5ardware
are initially recognized at cost, and subsequently carried at cost less accumulated alrortiz-atiorr a.d
accunrulated impairrnetrt losscs. Costs that arc dircctly attributablc to thc
production of identi{lable contputer so(iware products controlled by the AutSority arc rccogpizcd
as intangible assets. Arnortization is calculatcd using thc straight Iine rnethod [o writc dorvp t5c
cost o{'each license or itetu o('soliwarc to its rcsiclual valuc over its esLimated use[ll lil'c using a.
annual ratc o[')).3%.

4. Amortization and impairnrcnt oI intangiblc asscts
Anlortization is calculated ort the straight-[inc basis ovcr thc cstintated usclul lilc o{'co.rl)Lrtcr
softwarc ol'tltree ycars. All corttpul.cr solirvarc is rcvicwcd annua[[y [br ilrpairnrcuI WScrc t6c
carryirtg aluount o{-an irttatrgiblc assct is asscsscd as grcal.cr thau its estinratcd recovcrablc at)l()Llnt.
an intpairnrcttt loss is recognizcd so thal tltc assct is writtcn down inrprecliately tg its csLirpatcd
rccovcrablc anlount.
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SUMMARY oF SIGNIFICANT AccoUNTING poLICIES (continued

5. [nvestmcnt propcrty

Buildings, or part o[a building (freehold or held under a finance lease) ald land (freehold or held
under an operating lease) held for long term rental yields and/or capital appreciation, and which
are not occupied by the entity, are classified as investment property under non-current assets.
lnvestment property is carried at [air value, representing open market value deter*rined
periodically by independent external values. Changes in fair values are included in profit or loss
in the income statement.

6. Finance and operating lcases
Leases which confer substantially all the risks and rewards o[ownership to the entity are classified
as finance leases. Upon initial recognition, the leased asset is measured at an amount equal to the
lower of its fair value and the present value o[ the minintum lease payments, and the asset is
subsequently accounted for in accordance with the accounting policy applicable to that asset

All other leases are treated as operating leases and the leased assets are recognized in the statement
oI financial position to the extent of prepaid lease rentals at the end oI the year. Payments rnadc
under operating leases are recognized in proftt or [oss on a straight-tine basis over the term oIthe
lease. Lease incentives received are recognized as an integral part oI the total lease expense ovcr
the term of the lease.

7. Fixed interest investmcnts (bonds)
Fixed interest investments reler to investment {Lnds placed under Central Bank of Kenya (CBK)
long-term inflrastructure bonds and other corporate bonds with the intention of earlirrg intcrest
income upon the bond's disposal or nlaturity. Fixed intercst investments are tieely tradcd at thc
Nairobi Securities Exchange. -|lre 

bonds are nreasured at fair value through protit or loss.

8. Inventorics
lttvcntories are stated a[ the lou,er ol'cclst and nc[ rcalizable valuc. The cost o{'invcntorics
conlprises purchase price, irttport dutics, transportat.ion and handilg cfiarges, apd is deterrli.cd on
the nroving average price rncthod.

9. Tradc and othcr rcccivablcs
'l'radc and othcr receivables arc rccogniz.cd at Iair valucs less allowances lor aly ulc.llcctiblc
allrounLs. These arc assesscd [br irnpainucn( on zr contintrirrg basis. Arr estinrate is nradc ol'
doubt(ul receivablcs bascd ort it rcvicrv of'all outstanding au'lounts at the ycar e1d. Baci clctrts arc
r.vr il.l.cn o['f alier all c['[brts aI r'cc()\/cry lravc bccrr cxlraustcd.
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Current income tax assets and liabilities fbr the current and prior periods are measured at the
amount expected to be recovered flrom or paid to the tax authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantially enacted as at the
reporting date. Current income tax relating to items recognized directly in equity, in which case it.
is also recognized directly in equity.

Deferred income tax
Deferred income tax is provided using the liability merhod on all temporary differences arising
between the tax bases of assets and liabilities and their carrying values foi tinancial reportin[
purposes, using tax rates and laws enacted or substantively enacted at the balance sheet date and
expected to apply when the related deflerred income tax assit is realized or the deflerred tax liability
is settled
Deferred income tax assets are recognized only to the extent that it is probable that future taxableprofits will be available against which temporary differences can be utilized. Recognized and
unrecognized deferred tax assets are reassessed at the end of each reporting period and, if
appropriate, the recognized amount is adjusted to reflect the extent that it has blcome probable
that future taxable profits will allow the deferrcd tax asset to be recovered.

I l. Cash and cash equivatcnts

SUMMARY OF STGNI FTCANT ACCOUNTINC pOLICIBS (Continued

10. Taxation
Current tax

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original nlaturity o[three months or less, which are readily
convertible to known amounts o{'cash and are subjcct to insignificant risk olchangcs in value.
Bank account balances include anlounts held at the Central Bank of Kenya and at various
commercial banks at the end o('the trnancial year. []or the purposes of these financial statenrents,
cash and cash equivalents also includc sltort ternr cash impiests and advances to autporized public
oflficers and/or institutions which werc not surrendercd oraccounted for at the end ol'thc [inarrcial
year.

[ 2. Borrorvings
lntercst bearing loans and ovcrdralis arc initially rccordcd at tair value being receivcd,.ct <l['issuc
costs associated with the borrowing. Strbscqucrttly, thcsc arc nreasured at anrortizcd cgst usi.g t6c
e('lectivc intcrest rate nretlttld. Arnortizcd cost is calculated by taking into accou.t a.y issuc c.stand any discount or prctttittttt <ttt scttlcnrcnt. [rinancc charges, includi,rg prc.riu.rs pal,ablc cll'scttletnent or redernption at'c accoutttccl lbr on accrual trasis and are addcJto thc car.r.yirrg al.()r.t
o['thc instrumcnt to tlre cxtcnt that thc1, arc not scttlcd irr the
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SUMMARY O F SIGNIFt CANT ACCO UNTING POLICT13. Trade and othcr payablcs
BS (Continued)

Trade and other payables are non-interest beanng and are carried at amortized cost which ismeasured at the fair value of contractual val ue ol'the consideration to be paid in future in respectofgoods and servrces supplied, whether billed to the entity or not, less any paynlents made to thesuppliers

ffi:X [[T:::illlilii;i?llinterest accruing during rhe consrrucrion ora project is capitarized

14. Rctirement benefit obligations
Defined Benefit Schem e
The Authotity oJt'ut"t u detined benefit scheme for all its employees, funded by contribution lromemployees' The scheme defines the benefits ,n 

"n.,ptoy.J 
will receive on retirement. Theassets of the scheme are held in a separate trustee administerea,"t"r.. The Autrrority,scontributions are charged to the profit and loss account in the year to which they rerate.

The Authority changed to Detined contribution scheme from Defined Benefit scheme witrr e ffectfrom l/7/201 I in accordance with the Treasury circular lvo. rsnol0 dated 24tr,November 2010.Based on the directive of this circular and the hct that the Definea Benefrr. s"he,r. is i. surprus,the scheme was wounded-up and n',"mbers bcnefit ,.unri..r.o to De fined contribution Schenre.
The Authority also contributes to the statutory Nationar Sociar Security Fund (NSSIT). -fhis 

is adefined co.tribution schetne registerej under the Nationar Sociar Security alt. The Authority,sobligation under the schenre is llmited io spccitic contributions legisrated from tinrc to ri.re a^d iscurrently at Kshs. 200= per employee pcr rnonth.

[5. Provision for Staft tcavc pay

-fhe 
cstinrated monelary liability tbr cnrployces'accrLred annuar reave entirrenrcnt at trrc bara.ccsheet date is recog.ized as att c,r,ploy,r,",rt cosr. accrual. A provisio^ is nrade [or tlrc cstinratcdliability fbr annual leavc at rcpor.ting datc.

l6- Exchangc Ratc l)iffcrcncc

-l-ratrsactio.s 
during tltc ycar arc cor.rvc.tcd irrto Kc.ya shilli,g a[ cxchangc ratcs ruri.g at t^ctransaction dates' Monctary asscts a,d liabiliti"., *ni.i.l r.".*p."rrcd in lbreign curr.crrcics, ar.cLt'anslatcd irtto Ke.ya slrilli.gs at cxcha,gc rarcs ruri.g rr rh; !rl;;;';il,;arc. ltcvcrruc arrcr[:'xpensc itcrlrs in otlter cut'rcIti". r," tra,islarccl i,.,tu rcL',y, Shilli.gs usirrg t5c rar.c rurirg ar rrrctran'saction datc' -fltc 

rcstrl(irlg clrllcrc.ccs li.rrr.u,,u"rsit,, and translation arc clcalt r'itlr i. tlrcpro[it aud loss accoullt irr tlrc y-ca, i,,r rvhiclr tlrcy arise.
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SUMMARY OF SIGNtFtCANT ACCOUNTtNG POLICTBS (Continued)

17. Offsetting
Financial assets and liabilities are ottset and the net amount reported in the statement of financialposition only when there is a legally enflorceable right to set ofithe recognized amounts and there
is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.
18. Provision for liabilities ancl chargcs
Provisions are recognized when the Authority has a present legal or constructive obligation as aresult of past events' it is probable that an outflow of iesources embodying econonric benefits will
be required to settle the obligation, and a reliable estimate of the u*orntif the obligation can be
made.

19. Biological Assets
The Biological assets comprise oI trees that were planted at Eldoret International Airport andEldoret Airstrip in the year 2006. All the costs incuired to date have been treated as expenses indetermining the profit in each year they were incurred. The total proceeds from the sale oI t6ese
trees minus the incidental costs shatl be recognized as income in tie yearof sale. The assets were
valued at fair value by lntegrated Forestry Consultancy and Management Services as per IAS 4l
at Kshs 443M.

20. Comparativc figures
where necessary' comparative (igures for the previous financial year have been anrended orreconfigured to conform to the rcquired changes in presentation.

2[. Subsequcnt evcnts-lhere 
have been no events subsecluent to the financial year end with a signiticant inrpact on thc(rnancial statements for the year endcd June 10, ZO2Z.

22. Rclatcd Party Policy
[)artics are considered to bc relatccl i('onc party has the ability to control the ottrer party or cxcrcisc
significant in[luence over thc tlthcr party in nraking financial or operational dccisions. .l.irrtly
controlled entities are also cortsiclcrcci as relatcd paities. The companies transact busi,css r.vitlr
parties lhat are related by virtrrc ol'corttttron dircctorship and/or owirership arrd joi.tly c.ntr.llccl
entitics. The Authority's rclatccl partics include:

The Ministry has a .cl)r'cscrrativc i. the lloard o('Dircctors.

23. significant judgmcnts :r.cr lic1, s.urccs of cstimation unccrtainty

ln thc process oIapplyirlg tltc ttccourrtrng policics adopted by the Kenya Airl;or.ts Autlroritr,, t5cdirectors tnake certain juclgrrrcrrts itttcl cstirnaLcs that nray afi'cct thc carrying valucs.l'.sscts,rrrcl
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

liabilities in the next financial period. Such judgments and estimates are based on historical
experience and other factors, including expectal.ions of fluture events that are believed to be
reasonable under the current circumstances. The directors evaluate these at each financial reporting
date to ensure that they are still reasonable under the prevailing circumstances based on the
information avai lable.

Going Concern: The ftnancial statements have been prepared on a going concern basis on the
belief that the Authority shall continue operations in the near fluture.

lmpairment Losses: At each year end, the Authority reviews the carrying amounts oIits tangible
and intangible assets to determine whether there is any indication that those assets have suffered
an impairment loss. [[any such indication exists, the recoverable amount oIthe asset is estintated
to determine the extent of the impairment loss. Where it is not possible to estimate the recoverable
amount of an individual asset, management estimates the recoverable amount o[ the cash
generating unit to which the asset belongs.

lntangiblc assets, vchicles and equipment: Critical estimates are made by the management in
determining the useful life for intangible assets, vehicles and equipment.

Contingent Iiabitities: The management evaluates the status oI any exposures to contingent
liabitities on a regular basis to assess the probability of the Authority incurring related liabilities
and the same is disclosed as a note in the financial statements. Provisions are only ntade in the
financial statements where, based on the managenlent's evaluation, a present obtigation has becrr
established.
Revaluation rcserve:The revaluation reserve relates to the revaluation of certain itenrs of
property, plant and equipment. As indicated in the Statement of Changes in Equity, this is stated

after transfer of excess depreciation net of related deferred tax to retained earnings. Rcvaluation
surpluses are not distributable.

Retaincd earnings: The retained earnings represcnt anlounts available [or distribution to tfic
enlity 's shareholders. Undistributed retained earnings arc utilised to finance the cntitst.r business
activities.

24. Financial Instrunrcnts
Classification: The Authority classitics its trnancial instruments into thc (btlowing catcgorics:
Loans and rcccivatrlcs, wlrich contprise non-derivative []narrcial assets with tixcd clr clctcrrlinable
paynlents that are not cluoted in an active rnarkct, and cxclude assets which thc
entity intends to sclI inrrtrcdiatcly or in the ncar tenn or those which the errtity u[)on initial
recognition designatcs as at Iair valuc through protit or loss oras available forsalc llnarrcial asscts.
Financial liabilitics. which cortrprisc all financial Iiabilitics cxcept financial liabilitics at {air valuc
through proIrt or loss.



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

SUMMAR Y OF STGNIFICANT ACCOUNTING POLICIBS (Continued)

25. Risk management objcctivcs and policies

Financial risk managemcnt

i) Credit Risk
Credit risk refers to the risk that a counter party will default on its contractual obligations
resulting in a frnancial loss to tl-re Authority.

The credit risk exposures are classified in three categories;. Fully performing
. Past due
. [mpaired

ii)

Credit risk on Fixed, CalI and Reserves with banking institutions is managed by dealing
with institutions with good credit ratings. Credit risk on concessions,

Tenancies and sirnilar business transactions is mitigated through requirement for
performance guarantees issued by financial institutions with good credit iatings.

Crcdit Risk

Credit risk on Trade Receivables is ntanaged by ensuring that credit is extended to customers with
an established credit history. The credit history is determined by taking inro account the tinancial
position, past experience and other relevanl. flactors. Credit is manageJ by settipg the credit linrit
and credit period flor each custorner.
The maximum exposure of the Authority to credit risk as at the balance sheet date is as tbllows:

i)



KENYA AIRPORTS AUTHORTTY
ANNUAL REPORTS AND FINANCTAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIBS (Continucd)

Fully
Performing

Past due but
not

lmpaired
Past due and

lmpaired Total
Kshs'000 Kshs'000 Kshs'0O0 Kshs'000

30th June 2022

Trade receivables 5,L1.t,542 7,9L9,972 13,030,414
Other receivables 7 ,387,7 12 78,790 7,460,502
Fixed Deposits, Call Deposits &
Treasury Bills 7,L85,82r 7,L85,82L
Reserve Account 289,838 289,839
Cash at bank 1,734,0L0 L,734,O10
Gross Financial Assets 2L,702,924 7,997,662 29,700,595

30th June 2021

Trade receivables 4,370,0t4 7,272,098 tL,642,\12
Other receivables 8,L27,O25 78,790 8,205,815
Fixed Deposits, Call Deposits &
Treasury Bills 6,078,856 6,078,955
Reserve Account 728,038 728,O39
Cash at bank 892,979 892,979
Gross Financial Assets 20,196,913 7,350,887 27,547,9OO

Past due and [mpaired

As at 30th June

Bad Debts
-l-entt 

Deposits- Prudcntial Bank
Other Rcccivablcs

2022

Kshs'000

7,919,566
78.790

106

2021
('Rcstatcd )

Kshs'000

7 ,211.79t
78.790

-'i06
7.350.8877 997 662



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

a

SUMMARY OF SIGNIFICANT ACCOUNTTNC POLICIBS (Continucd)

25. Risk managcmcnt objcctivcs and policies (Continucd)

i) Credit Risk (Continued)

An impairment provision of Kshs.8.O Billion (2021: Kshs. 7.35 Billion) is held against the
irnpaired receivables. The Authority does not hold any collateral against the past due or impaired
receivables. The management continues to actively follow up past due and impaired receivables.

ii) Liquidity risk

Liquidity risk is the risk that the Kenya Airports Authority will encounter difficulty in rneeting
obligations associated with financial liabilities. The board has developed a risk management
framework for the management of the Authority's short, medium and long-term liquidity
requirements thereby ensuring that all financial liabilities are settled as they fall due. The Authority
manages liquidity risk by continuously reviewing forecasts and actual cash flows, and rnaintaining
banking facilities to cover any shortfalls.

The table below summarizes the maturity analysis flor f'inancial liabilities to their remaining
contractual maturities at the reporting date.

Within [2 months
Kshs'000

Ovcr
[2 months
Kshs'000

Total

Ycar endcd 30'h June2022

Trade payables 3,155,080 3,15 s,080
Other payables r,239,2rO L,239,2rO
Interest bearing [-oans 1,05 3,8 3 7 rr,923,240 t2,977,078
Total 4,2Og,gt7 L3,162,45L L7,37L,361

Ycar cndcd 30tr' Junc 2021
'[rade payablcs 2,560,750 2,560,750
Other payablcs 960,907 960,907
Intcrest bcariug [.oans 1,o24,307 12,034,3 59

12,995,265

11,058,66s
'fotal

16,580,3223,585,057



t KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continuccl)

25. Risk management objectives and policies (Continued)
iii) Market risk
Market risk is the risk that the lair value or future cash flows o[ financial instrurnents wil[ fluctuate
because of changes in market price arrd comprises three types o[risks: currency risk, interest rate
risk.

lnterest rate risk: The Authority is exposed to cash flow interest risk on its variable rate
borrowings because of changes in market interest rates. The Authority manages this exposure by
rnaintaining a high interest cover ratio, which is the extent to which profits are available to service
borrowing costs. [f the interest rates on the Authority's borrowings at the year-end were to
increase/decrease by l% percentage points, with alI other factors remaining constant, the post-tax
profit would be lower/higher by Shs 6.5 t Million (2020: Shs 4.41 Million ) respectively.
Pricc Risk: The Authority does not hold investment that would be subject to price risks: hence
this risk is not relevant.
Foreign currency scnsitivity risk: The Authority has foreign currency denominated bank
accounts and it also transacts in foreign currency. The Authority receives US$ denominated
receipts as part of its revenue. -lhese 

receipts are banked in dotlar denominated bank accounts. The
Authority mitigates against [oreign exchange risks: By negotiating contracts based on the available
currency (Dollar/KES). Secondly loans are negotiated and maintained in dollar equivalent to hedge
against foreign exchange risk fluctuations.

The carrying amounts oI the Authority's foreign currency denominated nronetary assets at the
balance sheet date are as [bllows:

USD
' 000

USD
'000

As at 30il'June 2022 J0tl'Junc 2021
Financial Asscts

Bank and cash balances 989,8ie 8,150
Term deposits I1,09 I ,9 t4 30,070
Trade receivables r 6.780.195 64,340
Otlter cornprehensi ve lrrconrc 2.497

Sub Total s0,864,646 102,560

Financial liabilitics
Trade payables 3,470
Long Term Loans 10 1,175

Sub Total 104,645

Nct exposurc (2,085)

1,178

91,800

94,978

20,394
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ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI-IE YEAR ENDED JUNE 30, 2022

MMARY oF SIGNIFICANT ACCOUNTING P0LICIES (conrinued)

26. Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

Revaluation reserve 989,839 9gg,g3g
Retained earnings 31,09 t,9 t4 33,044,695
Capital reserve r 6,780,195 17,199.655
Other comprehensive [ncome

2,497

Total funds
50,864,646 51,434, [90

Total borrowings 12,977,078 13,059,665
Less: cash and bank balances (9,20e,670) (7,699,974)
Net deb excess cash and cash uivalents 3,767,408 5,i58.79 t

Gcaring 7o/o 1,00h



KENYA AIRPORTS AUI'I.IORIl'Y ANNUAL RI]PORl'S AND FINANCIAL SI'A'I'EMI]NI'S FOR'TI{E YI]AI( I]NDID JUNE
30.2022

NOTES TO TH E FINANCIAL STATEMENTS

202t-2022 2020-2021

Revenues Kshs'000 Kshs.,000

27 (a) Operating Revenue
Acronautical Rcvenuc
Airport Passenger Service Charge Fund
Landing and parking

Airbridge Charges

Fuel Uplift
Other Aeronautical Revenue
Total Aeronautical Rcvenue

Non Aeronautical Rcvenuc
Rentals

Concessions

Securiry Passes Income
Other Non aeronautical revenue
Total Non Aeronautical Revenue
Total Operating Rcven ue

27(b) Cain on Assets Disposal
Cain/(loss) on assers disposal

28 (a) Othcr [ncomc
Sale of Tender docunrents
lntcrest on Staf[ Loans
Fines and penalrics

Utiliry Recovcries
Other Income

28 (b) Amortization lrrcontc
Atnortizatiorr lncorrre

28 (c) Financial tncornc (Loss)
Investnrerrt lncorrrc

Bank lrrtcrcst

Exchangc gain (loss) on l:orcx

29 Financial Costs
lnterest Expcnsc

-5._i I 7,49j
3,268,587

2 12,5 13

251,572

9,745

2,t94,t52
2,375,671

132.96s

t9j,505
j,549

9,260,010 4,ggg,g42

96t,9i8
r .908,1 l0

86,451

}0

876,281

r,388,677

61,418
975

2,956,930 2,JJ3,J5l
12,216,940 7,2JJ, I 93

(24,297

2,689

1,894

1s 1,833

14,263

2

I,428
1,259

l]2,094
45,770

I 70,679 182,552

900,7i5 974,239
900,7 I 5 97,1,219

r24,412

l],189
(r85, I 69

l]9,74 8

9,i56

_ (e6,e86)
52,J t8(247,s48)

65 t.287 440,660

6l

65 r,287 440,660



KENYAAIRPoRTSAUTI{oRITYANNUALREPoKI.SANDhINAI\\-IALJlnlUlYlLll.v
ENDED JUNE 30,2022

NOTES TO THE FTNANCTAL STATEMENTS

Profit/(loss) beforc tax cxpcnses/income

30 (a) Administrativc ExPenscs

i) Staff Costs -Note 30 (d )

ii) Othcr Administrative expenscs

ElectricitY and Water

Communication services and supplies

Transportation, Travelling and Subsistence

Advertising, Printing, Stationery and Photocopying

Marketing and Promotion ExPenses

Staff Training Tuition and Subsistence

[nsurance costs

Bank charges

KRA Commission

Legal Fees

ConsultancY Fees

Stores consumed

Cleaning Services

Environmental Preservation

VAT Expense -Allowable & Non Allowable

Provision for bad debts

Provision for Obsolete Stocks

Other OPerating ExPenses

iii) Administrative OxPenscs

(Continued)

2021-2022

Kshs'000
4,805,090

2020-2021

Kshs.'000
4,649,295

689,787

60,691

74,884

4 r,004

86,084

46,426

r3l,l94
4,071

126,742

49,861

10,242

216,432
173,622

88,863

I83.970
646,714

614,529
22,847
19,958

20,263
t 36,064

3,337

I 38,120
2,749

5 r,766
59,415

24,736
t 56,812

l]6,r80
106,609

I 19,4 t0
5,947,563

4,7 t2

2l 1,912

J,042,560

l4l 989

7,733J56

7,84 7,650 12,38 2

30(b) Bstablishment BxPenscs

RePairs and Maintenance

Depreciation ol'prope(y' plant and Equipment

lntangiblc Assets

776,81 I

2,688,41 2

14.117

153,275

2,7s3,581

67,591

J,540,020 7 7

lO(c ) Otlrcr 0xPcnses

Directors' ExPcnses

Audit Fees

I 7,917

2.000

7,293

2,03s

62

19,9 l7 9,129



KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR

THE YEAR ENDED JUNE 30,2022

NOTES TO THB FINANCIAL STATEMENTS (Continued)

?,021-2022 2020-2021

30 (d) Staff Costs
Kshs.'000

3,207,501

100,254

334,721
4,504

14,666

12,261

975,388

4,905,090 4,649,295

Salaries and Wages

Contractual Staff (One month & above)

Pension Fund Costs

NSSF Company Contribution

Group Life lnsurance Costs

Group Personal Accident (GPA)

other Staff costs

Kshs'000
3,290,659

98,643

354,423
4,395

22,213

11,947

1,022,761

63



NOTES'TO TtIE

t(e NYA AlRPoRl's ,\urlloRlr\'^NNUAL ruipoRls ,\ND FTNANcTAL srl'r[McN-rs roR llrE yE,\R [NDr:o ruNl: 10.]012

STATEAI

202 I

Frcchold lend

t.'000

(raschoki lend

Kshr.'000

Celitrl Work
in

Progrcrr
Kshr.'000

Prvcmcntr an.l

lruildints

Kshs.'000 Kshs.'000

l'lent. i\lechincry.&
i\lotor Vchiclcs,

Officc Equip.

['urniturc end

Firtin3r
Krh;.'000

TOT^L

'000COST OR VALUATION
.\( ,uly l. 2020

r\dditions
Transfcr frorn AUC
Trusfcr to lntangiblc .rsscrs fronr acquisirion
Dislrcul I

.j09.16 j 7.i06.10t
187 r.r0

t.12t.772
r.6J |.0t0
(m2.97i)

(22.440)

i t.4 26.982

i02,897

(r7.e0i

17..i0t..190

5E.!58

t66.t,rl

(.r.lI

t.907.ti7
i 2.7i!
jj.ti.r

(62-02.r

6t.j 74.9.r9

6.029. I 80

0

(21.440)

Aa Junc J0. 202 I J09,r6J 7.5rl.JrS 9.8{7,.109 J5.7t9.878 I 7.870J87 2.969Jt1 7{J I 9,66J

DEPRECIATION
Ar ruly l. !020
Chargc for thc ycar

Elinrinatcd on drsposl
At Juoc J0. 102 I 1.6J8-iE7

t.579.09t

69.,t96

r 1.9rE.290

l0.r.r;.240
1.405.0.19

4.77 1.5 t I
967.12t

(10.r08 )

5,70E,765

2.1 86.106

i |l.i 14

(;.E2i)
,,59J,69' I

r9. I 80.087

2.7 ti.58 I

(i4.;; I

NET IIOOK VALUE
At Junc J0.2021 l09.t6J 5,91t,75t t.E{7,J09 tJ,78t.St9 11.t6t,62t Jr5.68.r 5!,{ 20Jr6

20t,

COST OR, VALUATTON
,tl July l.20ll
Additions

Tranfcrs

Rcclassifi cetion to Provisions

109.26; 7.5qj.j45 9.8.t 7.409

1.6 56. t8 i
(r t9..16l 97)

(216.E0r )

it.729.878
!68.869.29

2.200.00

llt 6'ts

I 7.8?0.i87

11.15i
t05.!67 72

t.969. t8 I

t9.70i
I t.99.r !t

74.1 r 9.66i
2.02 t.909

0
(248_476I

At Juoc J0. 2022 J09,l6J 7,59JJ{5 I t.l.,J.{8.r J5.9t9.17J I t.0sJ..r08 J,00r,079

DEFRECT,TTION
At July l. 2021

Clirninatcd on disJnsal

Posr cipil!li$(ron
Adjustcd Dcprcciarion I July 20! I

Chrrgc fc thc ycar

{8.97t 0t
|,697,J59

76.700

r.6.1E.587 r r.9.18.!m

( t.75 1)

I t.9{8.290

1.4 I t.748

t.708.76t
(2601

s.708.-(0s

989.797

:.59i.697
(7)

t,-i9J.690

2 r0. t67

2 r .899. i;7
(16rt

,t7.l]t
I I,9.t6. t 91

2.688 4 r 2,tt Junc J0. 201! |,77{, I 59 I J.J58.rt7 6.698J02 t.E0J,E58 :{.6J1,60JNET BOOK VALUE
At Junc J0. 2012 J09.261 -i.8 l9,l 86 I t. I JJ.{8{ r r.6J0,9E6 r lJss.r06 I 97.tlt 5t,t55.2{7

1.i40.i6; l.ji I i72 2.67 r.7i t

FULI-Y D€PRECI,tI'ED ASSE-TS
At Jonc J0. l0! I
At Junc J0. l0ll

1.r8.il0 t.55r.t5t 2.t J6.4tl 1.8.r9. t.) 7

ll Propcrty. Plant & Equiprncnr

No ac

Vrrrors Airsrrips onliornt rvorksctc
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2021-2022
32 [ntangible Assets

Kshs'000

r.488.20 t

(0.00)

2020-2021

Kshs.'000

r,465,065
22,440

696

Cost
At lsr July
Transfers from AUC
Additions during the year
At end of the year

Amortisation
At lst July
Charge for the year
At end of the year

Net book amount
At end ofthe year

1.488.201 1,488,20[

1,376,285
74 777

1.4s1.062

r,308,694
6'l 591

1,376.285

37 139 I t 1,916

Intangible assets comprise costs incurred on acquisition of computer software. Amortisation

is calculated on a straight line basis over estimated useful life not exceeding three years.

Fully depreciated Intangible Assets : Kes 494,602,604 still in use.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

70tt-2022

Kshs'000

2020-202 I

Kshs.'000
JJ Inventorics

lnvcntorics compriscs:-

l{ardrvarc

Elcctrical, Elcctronics & Elcctro-Mcchanical
Stationcry & Officc Supplics

Pctrol, Oil and Lubricants
Motor Vehiclcs Spares

Environment & Clcaning Materials
Fire & rescuc sparcs

lnvcntory-Obsoletc Stocks

4.907

r r.862

31.477

4,366

r,0t8
188

49,134

I 0.862

4,291

I t.74 I

t7,6t6
8,581

I,175

462

47,085

r0,862

116,214.964

Less provision for obsolcte stock

lnventorics arc statcd at the lowcr ofcost and nct rcalisable valuc. Thc cost of inventories compriscs
purchase pricc, import dutics, transportation and handling charges, and is dctcrmined on thc moving
avcrage price mcthod.

l0 1,8 l6

( r 0,862) ( r 0,862)
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KENYA AIRPORTS AUll.IORITY ANNUAL REPOR'I-S AND FINANCIAL S AI'IIMENTS FOR'TI{E YEAR DNDED JUNE ]0,2022

NOTES TO THE FINANCI AL STATEMENTS (Conrinued)

2021-2022 2020-202t

Kslrs'000 Kshs..000J4(a) Tradc and Other Reccivables
Trade receivables
Term Deposit
Prepayments - Greenfield projecr
Prepayments - Others
Staff receivables
Other Taxes Prepaid
Prepaid Corporation Tax
Cross trade and othcr receivablcs

Net trade and other receivables

J4(b) Bad Dcbts Provision (Specitic)

As at July I

Additions
As at end ofthe year

J4 (c) Tcrm Deposits
As at July I

Spccific provision lor the year
As at June l0th

l],010,4 t4
78,790

4,04 j,684

I,i81,827
l99,t8t

t,75 t,580
5,441

I t,642,t t2
78,790

4,043,684
1,459,556

238,8 t2
2,179,5 j j

5,441

Provision for bad and doubtful receivables - Note j4 (b)
lnvestmenr Provisions -Note J4 (c )
Provision For other unrecoverable receivables
Total provisions

20 9t6 19.847,926

(7,e 18,566)
(78,790)

(7 ,27 t .791)
(78,7e0)

(7,997 2) (7J50,887)

12,493,254 t 2r497$0Jg

7,271,79t t,324,229
646 947 56i

7,27 791

78,790 78,790

78,790 78,790

774 5

Trade receivables are recognised and carried at original invoice arnount less specific provisions for
uncollectable debts.

This relates to a Kshs.78'789,626.45 tenn deposit witlr Prudential Bank which is under Receivership. The
amount has been fully provided for.
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NOTES TO THE FTNANCIAL STATEMENTS (Contin ucd)

2021-2022 2020_202t

J5 Balances held in Reserve Accounts
Barclays Bank Paris-AFD Loan Reserve Account
ABSA Kenya-AFD Loan Debt Service A/C

36(a) Cash and Cash Equivalents

Cash in hand and at bank

Call Deposits

Fixed Deposits

J6(b) Airstrips Fund Cash Batance

Cash at bank

Treasury Bills

J7 Airstrip Fund

As at beginning of the year

Received during tlre year

lnterest earned

Total Receipts

Airporr disbursemerrts (COK gr.anrs)

Refund of Airstrip Funds

Ai rstri p d isburserrrcnts

These are cash balances held in both Barclays Bank (Paris) and ABSA Bank (Kenya) under
special security arrangements with Agence Francaise De Developpement in respect of
servicing of the long term loan for Jomo Kenyatta lntemational Airport rehabiiitation, and
Moi lnternational Airport pavements and Expansion projects. These funds are not available
for day to day operations of the Authority.

Kshs'000

287,795

2,043

Kshs.'000

263,414

464,624
289,818 728,018

t,2't5,636

t75,044
646,009

rs2,088
4 995,170 r,980 I]8

50 4.778,236

458,375

2,015,407
246,970

r,946,610
2,473,782 2, r9i,600

2, t9i,600

r, r8i,202

t47.237

2,194.518

60,000

t61.220

r,il0 ,440 221.220

( i i6,614 )

(s0,000)

(663.624)

(444.41 t )

(181,727)

As at end o[the year
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR
THE YEAR ENDED JUNE 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

38 Trade and Other Payables 2021-2022 2020-2021

Trade Payables

Security Deposits
Tax Liability
Retention payable

Staff Creditors

39 Long Term Loans

World Bank Loan -Note 39(a)
AFD Loan -Note 39(c )

Due within one year

Due after one year

Kshs'000
3, l5 1,661

279,900

4t2
960,310

3,007

Kshs.'000
2,499,946

t 39,5 l6
57,064

822,391

3,840

4,394,,290 3,521,657

2,160,072
10,8 17,006

2,153,764
10,904,901

l,2rg77r07g 13,058,665

[,05],837 1,024.307

11,923,240 12,034,359
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR TI-IE YEAR ENDED
JUNE JO,2O22

NOTES TO TH E FINANCIA L STATEMENTS (Continued)

2021-2022 2.020_2021
J9(a) World Bank Loan

Balance b/f
Received during the year

Refund of unutilsed loan to IDA
Loan Adjustments

Repayments during the year
Total loan outstanding
less: Amounts due in the year
Balancc c/f

J9(b) Analysis of World Bank loan per project

Northern Corridor Transport [mprovementproject
Kenya Transport Sector Support Projects
Kenya Aviation Modemization project

Balance as at lst July
Aurount Received

Exchange Loss

Loan Repayrnent

Total loan ou(standing
less: Arnount duc during the ycar
Balancc c/[

Kshs'000
2,153,764

Kshs.'000
2,086,248

8t,157
( D,841 )

6,107

2,160,072 2.,153,764

2,160,072 2,153,7 64

1,582,i4i
125,074

452,65s

r,582,14i
r r8.767
452,655

2,160,072 2, I 53.765
less: Amounts due during the year

7,,1 60,072 2,t5J ,765

The Northern Corridor Transport Improvenrent loan is denominated in Kenya Shiilings with a duration
of 23 years from 2004, a grace pcriod of 8 years and 5o/o interest rate per annum.

The Kenya Transpo( Sector Support Project loan is denominated in Kenya shillings with a duration oI
23 years from 20 I I , a grace period of 8 ycars and interest rate of 5o/o per annum

The World Bank through The National Treasury granted a moratorium for a period oltwenty four
months on the repayment of the above two tDA on-lent loans due for repayment between April 2020
and lune 2022

J9( c ) Agcncc Francaise Dc Dcvcloppcrncnt (AFD) Loan

r0,904,90 t 9.054.512

2,769. t5_.j

I 05,522
( | ,024.107

965.942
( r,05i ,8i7)
t 0,8 I 7,006 t 0,904,90 t
( r,0sl ,817) ( 1.024 ,i07)
9,76J, I 69 9,880,594

Agence Francaise De Developpenrent werc co-financicrs in the construction of Tcrrnirral lA arrd a
rnulti- storcy car park wlticlr rverc part oIthe expansion and upgradc ot'lacilities project at Jolro
Kcnyatta International Airport. l'hcse havc bcen cornplcted.'l-he rclatcd tJSI) 90 rnilliorr principal loan
has a duratiorr of-20 years liorrr 201 I, a gracc pcriod o[5 ycars and interest rarc at libor plus 2.75%
Agcncc Francaisc Dc Dcvclopl)cnrent also lurrded thc rehabilitatiorr of Moi lnterna(ional Airporr
The related USD 66 rnillion principal loarr lras a duration o[20 ycars lrolr 20 l4 r.r,itlr a gracc,criod of'
5 years and intcrest ratc at [-ibor plus i.78% per annutn.
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40 Provision for liabilities and charges

Dividend
Kshs.'000

256,886

256,886

Leave Pay

Kshs.'000

14,i36

r4J36

Others
Kshs.'000

Note

2,497,171

2,497,171

Total
Kshs.'000

2,768,392
2,768)92

At lst July 2020

At end otyear
Less: current portion

Non current portion

At lst July 2021

Net increase charged to profit and loss

Utilized during the year

Unutilised & Reversed during the year

AtJOth June2022

256,886 14J36 2,497,171 2.768J91

256,886 t4,i36
2,678

2,497,171

t8t,764
(473,361 )

( 19,065)

2,769,392

184,442

(473,36 t )

( 19,065)
256,886 17,014 2,196,509 2,460,408
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NOTBS TO THB FINANCIAL STATBMBNTS (Continuctt)

4l Tax expensc/ income
Tax

Balancc Shect
Balance bfwd
Charge for the year

Paid during the year

Balance cfrvd

Profit and Loss accouot
Current Tax at i0%
on the taxable profit for the year
Deferred Taxation charge(credit) (note 42)
Tax Expense/lncome

Tax applicable rate of 30Yo
Tax effects of:
Net (revenue )/expense not deductible for tax purposes
( Revers i n g)/ori gi nat i n g tem porary d i ffe rences

2021-2022

Kshs'000

412,729
651,737

2420-2021

Kshs.'000

t,779,799
( r,361,6i0)

(5,441)
1,064,466 412,729

651,737
286,846

( I ,361,630)
69,g5l

(1,291,7771

The income tax based on accounting profit before taxation differs from the theoretical amount that i:
computed using the applicable tax rate as follows:

Accounting profit before taxation 981,91 I (7 ,964,7941

938,593

294,573

89 r ,518
286,846

(2,3 89,415 )

r,03 r.460
69,95i

[,472,957 (r ,288, t 22)
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42 Deferred Tax Liability

Deferred income tax is calculated using the income tax rate of 30%
.[-he 

movement on the deflerred income tax account is as follows:-

2021-2022 2020-2021

Kshs'000 Kshs.'000

Balance at the beginning of the year

Charged(credited ) to Proflrt or Loss

At end of year

156,395

(286,846',)

226,231

(69,853)

(l30,461) 156,395
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4J Notes to theStatementof Cashflows

aJ(a) Reconciliation of operating prolit/ (loss) to cash gcncrated from /(uscd in) operations

2021-2022 2020_2021

IGhs'000 Kshs.'000

Operating profit before tax
Depreciation and Amortization Expense
Amortization Income
Write back on provision
Gain (Loss) on Disposal of property, plant and equiprnent
Net Exchange loss/ (gain) on Forex
lnterest received
Reclasiffication from AUC
Material [nventory (loss) & price Difference
Provisions
Provisions for bad debts
Operating profit/(loss) bc[ore rvorking capital changes

([ncrease)/decrease in inventories
(lncrease)/decrezrse in trade and otlrer receivables
Increase/(decrease) Trade payables and accruals
lnsurance compensation

(e,086)
( 1,s2 0,949)

Caslr generated from/(used in) operarions 4,lgg,5 [.3 (762,5lJ)

4J(b) Analysis of changcs in toans

98t,9tI
2,763,199
(900,7 I s)

(7,964.784)
2,82t,172
(97 4,239)
(ll, I 0l)
27.693

r87,l4l
( t4e,l04)
I14,646

12,473
168,97 5

5,941,563

899,064
(137,621)
249,476

t,079
t81,764
646,774

4,683,921 758,4J5

( t4,lee)
(1,294,726)

823,801

lt.t92
(860,556)
(67 r ,s84)

Balance at beginning of the year
Receipts during the year
Reflund of,unutilized WB loan anrounr
Exchange( Cain)/Loss
Adjustrnent for WB- KTSSp
Repayments during the year
Balance at end ofthe ycar

4J(c ) Analysis of cash and cash equivalcrrts
Balances held in Reserve Accourrts
Short tcrrn deposits - KAA Fund
Caslr at lrand and bank - KAA furrds
Treasury Bills - Airsrrip firnd
Caslr at lrand and bank - Airsl.rip [:Lrrrd
Balancc a( cnd of the year

13,058,665

965,942
6,307

12, 7

I t, I 40,78 I

2,850,51 I

(ll,84l)
r05.522

3,817 I .024 ,i07)
8,66s

289.81 8

5,t70,4t4
t ,27 5.636
2,01 5,407

458,175

7 2 8.018
4.t )2.226

6,16.009
1.946.610

246.910
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NOTBS To rHE FINANCTAL STATBMBNTS (continued)

44 Commitmcnts

2021-2022

Kshs 000

458,549

2020-2021

kshs 000

524,792

a) Contracted but not provided for

For in the financial statements.

b) Commitrnents approved and
Authorized but not

Contracted for at the close of the year

c) Letters of Credit 78.282

45 Contingent liabilities (Kshs 35.66 billion)

A. Pending cascs in court and tax assessment

These are pending court cases involving KAA and other third parties & taxassessment clai.rs by
Kenya Revenue Authority (KRA). -[he 

amounts claimed by the petitioners are estimated at Kshs.
34.19 billion. The following are summaries of the main cases: -

(i) KRA has submitted a tax assessment claim of Kshs. 4,219,186,112 for financial years ZOl4 to
2016' The Authority has objected to this tax assessnlent on the grounds that Air passenger Service
charge (APSC) is a statutory charge collected by KRA and remitted to KAA and is rhcrelore not
subject to tax' KRA has inflormed that they have sort lbr calendarof mediation.reetings {iom the
Attorney General's office tbr alt rnatters withdrawn by the State Agencies. The Attonrey General
has requested both KAA and KRA to send their subnrissions for mediation.

(ii) Mitu Bell and 2 others vs KAA. 1'hc t{igh Courr ruled in the plaintifh, lavour and Seld that
KAA had illegally evicted the plaintitk and demolished their houses and ftrther that thc AutSority
should acquire altcrnative tand (br the displaced people. Thc Authority sucesslully a1;pcaled the
[{igh court decision and the tligh court judgement was set aside. The plaintiffs lrave nradc an
application before the Suprcnle Court seeking to challenge thc court oI Appcal,s dccisio.. 'f6e
plairrti[f s clair, for compcnsar.ion is Ksrrs. 766,250,000.
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(iii) KAA/JKIA/CS/75 2 voL. l( I 2) Relief & Mission Logistics Vs KAA. The ptainriff is seekingto be paid Kshs' 719,712,373.28 as compensation for termination of contract for concession
agreementforpassengertransferservicesatJKIAon l5tl,May,20l5.TheArbitralAwardof Ksh150,871,247 plus interest was issued on 4rh February 202l.The Attorney General,s legal advisorywas issued on J'd May,2021 advising the Authority to set aside the award. The Authority has filedan application at the High Court to challenge the award and seeking to set aside the same.

(iv) Baseline Architects Ltd & 3 others vs KAA. An arbitralaward of Kshs. 4o4,g70,zg] was given
against the Authority in 2013- The Authority has filed an appeal seeking to set aside the arbitral
award.

(v) Roder Hts: The contractor is claiming Kshs.l56, I I 1,04g.23 flor unpaid certificate, extension
of time' demurrage charges and interest on delayed payments. The arbitration proceedings are yet
to commence.

(vi)ACEG-CATIC Joint venture: [n 2016, the contract between the Authority and the Contractor(ACEG-CATIC Joint venture) was invalidated on account of inconsistenciei in the contract andtender documents- Subsequently, the contractor lodged a claim for Kshs.l7.6l billion for work
done and compensation for termination-

(v) Maya Duty Free: claim that its right to own property had been violated by t6e Authority.
Payment of'compensation for lost revenue at shop in gate 7 at JKIA measuring 47.47 sq.m flromDecember 2010 to ZO\T of USD 10,g4g,000.

GATIC: The contractor has lodged claims amounting to Kshs 2,51 [,056,12j million relating toworks done on JKIA's apron stands, arrival and depariure terminals (TlA) and interest rhereon.

B. Disputed pcnding contracts' claims

These comprise unverified and disputed claims lodged by various conrractors. As at j0th June2022, the gross value of these clainrs arnounted to Kshs 1.47 biilion.
The main claims include: -

ii' Sino [-{ydro Corporation Kshs. 1,532,4g1,071 relates ro thc runway capacity a.d ILS
upgrade and rehabilitation oIaircra[t pavement works at JKIA dcnra^ded by the contractor
flor the work done and disputcd (axcs.
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Machiri Ltd:The Contractor is claiming Kshs.388,210,697 flor interest on late payments
of interim certificates and deducted retention amounts; the claim also includes accelerated
cost, extension of time and unpaid certificates.
Doch company Ltd : The claim of 955,275,371 is anchored in a dispute ipvolving the
refurbishment of Nanyuki Airstrip.The contractor seeks a declaration that the termination
o[contract was unlawful, null and void with no legal effect and an injunction restraining
the Authority from continuing with or carrying out any civil works at the airstrip. The
matter under is arbitration.

46 Revaluation Rescrvcs

The revaluation reserve relates to the revaluation of certain items of property, plant and equipment.
As indicated in the Statement of Changes in Equity, this is stated after transfer ol excess
depreciation net oI related deferred tax to retained earnings. Revaluation surpluses are not
distributable.

47 Currency

The financial starements are presented in Kenya Shillings Thousands.

48 Staff levels

'fhe nurnber oIpersons employed by the Authority as at J0rt, lunezo22 was l,g0l (2020/202t -
r,879)

49.'the closing rate oIexchange as at J0th lune,2022 was Kshs. 117.8324 pcr I USD
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50 Related Party Disclosures
Transactions between the Authority and its related parties are as stated below:

a) Directors Expcnses

Remuneration

Other Expenses

b) Key Managemcnt Compensations
Salary

Other Benefits

d) Ministry of Transport, lnfrastructure, Housing, Urban
devclopment and Public rvorks

Crants disbursed through the Ministry of Transport , Infirastructure,
Housing, Urban development and Public works

Airstrip Funds

e) Kenya Civil Aviation Authority &
Special Tourism Promotion Fund (STPF)
Amount paid to KCAA
Anrount paid to Special Tourisrn Promotion Fund
Total Paid

2021-2022 2020-2021

Kshs' 000 Kshs.'000

707

17.2t t

668

6.625
17,917 7,293

18 l,i0i
32,224

r66,r05
67,793

213,527 233,ggg

J36.6J4 444,471

t,920,906

r, 166,654

9tt,29t
170,969

3,087,460 1,692,260
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Additional Information

Fivc year Financial and Statistical Rccords

2017t2018

2019t2020

2018/2019 (*Restatcd) 2020t2021 202u2022

Aeronautical Rcvenuc

Landing and Parking

Airbridge Charges

FuelUplift

Other Aeronautical Rcvenue

Rcntals

Concessions

Othcr Non acronautical revenuc

Kshs.'000

I,i96, I 66

252,798

307,078

I 1,785

850,938

r,880,3 t0

90,232

r0,147,2i8

Kshs.'000

j,4 l],24]

227,27 t

i r2,807

10,i 70

985,7 r9

2,129, I 49

r0i,i9i

7,6i 5,i 47

Kshs.'000

2,90i,8i0

t62,94t

26 r,i54

6,4i0

r,0r9,5ir

I,761,239

89,137

Kshs.'000

2,375,67 t

r I2,965

I 91,505

j,i49

876,281

1,18E,677

261,897

Kshs.'000

j,268,587

2 r2,6 rl

25 r,572

9,745

961,9i8

r ,908,i t0

86,682

Ai
Totat

Service
Revenuc

5 102 194,r52
12,072, 7

r7,491
7 r93 I

thcr uc

Othcr incomc

Amotisation incomc

Financial lncomc

263, r 89

788,554

(r59,86 r )

i l8,l li
857,549

496,466

348,426

840,751

ir8,l24

I 82,552

974,239

52,1 l8

170,679

900,7 I 5

(247,i48)

17,627,926 16.709.849 1J,580,068 8,442J02 tJ,040.785

Financial Costs

StaffCosts

Othcr Admi nistrativc cxpcnses

Rcpairs and Maintcinancc Expenscs

Dcprcciation and Amortization Expcnscs

Othe Costs

il2,852

4,686,474

2,659, r 84

820,t t8

I, r i8,762

r5,278

464,614

4,691,2i9

j,l r7,919

786,204

1,27 i,i07

)4.476

490,i89

5,68 r,244

2,707,821

860,263

2,914,25 r

4 r,051

440,660

4,649,295

7,7i I,i 56

7 53,27 5

2,82t,172

9,i29

65 r,287

4.80i,090

I,042.i60

776.8i I

2.761, r 89

19.9 I 7

rr,852,669 r2,568,0t9 I2,695.020 16,407,086 12.058.87-s

l'rolit Llclbrc 'l'ax

-l'axation

5.77 5,257

(801,468 )

j.829.022

( 784,805 )

88r.047

(59r,7 r e)

(7,964.784 )

I ,29 t .777

98 l.9l I

(ei8.i8i )

Prolit Aftcr Tax 4.971.789 J.044.2 t 7 289,J28 (6,67.t,007) {J.J28
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Fivc ycrr Finrnciel l'crfornrrrcc

l0l9/20to
2016t2011 l0l7/1018 totS/2019 (.Rcrta.Gdl r020/20I1 to2l/102!

(slls'000 r(s[s.000 Kslls.ooo Kslrs.@o Ksfis.ooo Kstrs,ooo

ASSETS& LIAOILTTIES:.

Non-Currcnl Arrctr

P.oFny. Plilt and Equipmcnr

lnrsgiblc Asrrs

i0.77j. t9j

t70.lEt

50.i60. r r I
.r84.567

,t9,207.59 I

199.216

r9. t9,1,86i

r t6,i7t

t2.4 20.i26

I I 1.916

t t..rt t.!.1 7

.;7.1 i9
tss

s l.6llJ?t 50,8{{,6E6 {9.{06.t67 r9J5t.tJl 5r.5J2.1{l 5 l.r9lJ86
Currcna Artca!

lnwntories

Tndc md Orhcr Rceinblcs

R€lcilc Accouot

Cerh ud Cesh Equivalcnrs

Airrtrips Fund Csh Brlmcc

Dcfcncd Tex Asscr

t4 ?.99.r

r 0.60{.i69

!.tll.6t r

E.17,t.29.1

t.;66.098

li,l.ztt

r !8.894

t.l.i! t.56t

2.i!,r. t07

I t.79t,94i

2.i0 r.,l I {

r07.65'

I 6.jj,r,627

2.52 r.40 I

r 5.006.89t

2.061,287

I 7.4t9

r02.146

16.222,{ t7

2.r28.263

7.{52.6 I 7

2.794,J 78

226_7j7

90.95.r

t2..r97.0t9

728.0it

,1.778.2i6

2. r9i.600

t0t..i t i
I l..r0j.tr.t

28e.818

6.{{6.0t0

1..r7j.782

5{5 t26

Totrl Currcni rrrclt tl.tr9..(95 Jl.{tJ.0sl J6.050J51 l9j26lsE 2t.EoE.t7E

TOTAL ASSETS ,r.{91.t69 7 85.{5?.u7 7t.677.191 7JJ00.66.t

EQUTTV AND LtAAILITtES

Crpitel rod Rcscncs

CovcmrncntCrant t7.969.ii2 t8.1t8.970 t7.8OO.jtE 17,642.fE{ t7.j99.6tJ

Rcveluation Rcscruc 98E.7j9 9t8.719 989.819 989,gi9 989.819

Rcuincd €emings ;6.0!i.rj.r ,ri.i8;.69q .16.299.910 !8.9i0.0il ii.o.r,l.68t

Othcr Cornorchcnsivc Inconrc

Croitel rnd Rcscncs il-98 l -f,oi 61.-sJl.{0t 6-s.090-tJ8 57,-S62.t75 5t.JJ.t.r80 s0.86r.6J6

Nor- Cur.cna lirtriliaicr

Airttrip Fund

l.ong Tcnu Lorns

t6.rE0.i95

98q.8;e

ii.09 t.9 t.l

!.{ 97

Dcfcncd Tar

r.i66.qq8

q.sti.6t i

l.i0 t.,l r.l

8.9.16.7,16

!.06!.287

9.1,r 1.867

!.79.t.578

t0.t66.? t6

!. t9.i.600

l].0i,r. i 59

l.r7t r8:

, l.q!j l{0

__._1 ,0..r6 t

I r.5! 7.llr.lToael Non-Currcnt t-irbiliri.( lr.t90.6t I It 16r il.to.r.rsl t!.96t.19{ l{.1!7,e5,

Curcnt LirUiliticr
'fradc and Othcr Pnyrblcs

Cuncrt Portion of[.ong lcnrr l-orn

t. tq.r. t;8

8.15.78t

I ()00 ti I

t.t 70.;t,l

8:r.t0t

! i27 i;r

6..r 80,9E t

I I 1.660

r.870.!78

5.0.1.1.i9.l

974.06 t

!. r ;5 56{

;.5t r.6t,

r.024.t07

!.768.j()t -

.l.i9.t !q0

t.(ri l.t;7

.: 160 rosProvisions for [-iabrlrtrcs and Chrrqc;

Torrl (:rrr.ilr lics s.J!0.55{ I,lt6.l67 9^l 6l-9t{ t,r s{,021 ',-J I IJS(r ,.908.SJ.i

TOTAL EQUTT\',ANt) t.l^fiil.r r tl:s 7.t.J9!.96q 8r,157,7J6 _ 85.15?,!t6 __ ?8.677,{91 .-_ 71.976.rqr ,-t.J0{t.66r
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Five year Operational Statistics

l) 54t
8 2 946

2018/20r9 202U2022

t22
/O,))J

r2,401
l6t J57,098 9r0 J 977

A

80J

Airport/Airstrin 2017 t2018 2018/2019 2019t2020 2020t2021 2021t2022
Jomo Kenyatta lnt. Airrrort l r r,126 il 4,20 t 9 r.968 57,905 86, I r9

Moi Int. Airport 25, I 98 28.364 2t.628 15,875 ,,946
Eldoret lnt. Airporr 9.044 9,1 18 6,888 5,852 7,604

Wilson Airport 99.445 99,891 72,938 65,512 86,641
Kisumu [nt. Airport 8,548 r r,255 8,046 6,640 I r,998

Malindi Airport l i,l i6 12.98 r 9.081 1,641 t2.2)7
Lokichoqq,io Aimort 1.88 I 1.746 1,269 971 r,255

Waiir Aimort 12.545 r l,651 10,432 4,024 j,7 r5
Manda Airstrip 5,632 6,299 4.081 1,355 4,998

Ukunda Airstrip 12,i2i r2.45 I 7,5 l9 4.885 9,059
Isiolo Aimort s26 272 27t

Other Airstrips*+ 8,765 15,r97 12.082 7,829 r 1,182
Total .107,84f 32J, l 56 246.462 180,761 259,225

Airport/Airstrirr 20t7t2018 20t8/2019 2019t2020 2020t2021 20zt/2022
Jomo Kenyatta lnt. Airport 7.609.465 8. t 2l.68 r 6, r87,60 r 2.s63.49t 5.198.20 r

Moi lnt. Aimort r ,40 r,206 1.5 5 I .502 1,t76,239 646.498 I,191,545
Eldoret Int. Airport 2 5 5.960 262,662 204,362 164.t42 27 j.2t2

Wilson Aimort 660.099 9l r,959 577,922 38i.951 15),264
Kisurnu lnt. Airport 4 16,690 505,098 158,r84 298. r 89 54I,685

242,690Malindi Airport 178.049 r8 r,660 128,547 r i l.i08
Lokichoeeio Airoort 4,47 5 4,186 2 90r

r r2,98 r

898 r,ll9
Waiir Airport 97,805 r 15,8i6

t2 1,64 I

51,296 65,906
Manda Airstrip r 07,8l i 7 4 .795 61,724 104.415

Ukunda Airstrip 171.460 r88.676 128,r98 t26,68i 242.344
lsiolo Airport 922 54r 784

Other Airstrips+* I 16,407 t 17,622 86,172 43.072
Total I r.021.449 r 2,085, I 2l 9,039.424 4.473.795

Airport/Airstrin 2017 t2018 2019t2020 2020t2021
Jomo Kenyatta lnt. Airport I l],074,491 I50,8 r 8,9 r9 115.989.9 t8 342,728.1t9 166, I t4,468

Moi lnt. Airport j,l26,268 4.618.171 r,478,4i9 1,475,494
Eldorct lnt. Airport t2..079,461 r i, I 28,28 I 17.819.,172

2 615 182

r r,217,071
Wilson Airport

t2.t2l 517

2 794 t58 59 1.402 87,892
Kisurnu [rrt. Airport

Lokichoqeio Airnort
lsiolo Airport 700 r 5.125

'fotal lJr,lr8,454 J50,68s,210

(itrk. t;xl-rr. Elilorrt. l(.tu6(k. li:lrd'(rr. xrntoti * ll,!o.,

81



. KENYA AIRPORTS AUTHORIry ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR

ENDED JUNE 30,2022
Detailed ana of the cash and cash uivatcnts

Name of the Bank

30th June 2022 l0th Junc 2021
RESERVE ACCOUNTS

Kslrs. Kshs.
Bank Account Currency

BBK RES Current (USD) Main A/C-05 0500000340 USD
ABSA D/SERVICE Current (USD) Ma 202146475t USD r64,430 463,668,s08
ABSA RES Current (USD) Main MIA 2032t29067 USD 372,584 14 r,020
ABSA D/SERVICE Current($)MlA Mi 2032129091 USD 1,007,143 69,739
ABSA Current(S)Main MIA A/C-2032 2012t29156 USD 498,349 544,848
BB PARIS RESERVE USD (MrA)-001 0500000142 USD 287,795,379 263,414,236

TOTAL 289,838.484 728,0.19,350

TREASURY BILLS
CENTRAL BANK OF KENYA Treasury Bills KES 2,0 t 5,407,000 [,946,6J0,000

SHORT TERM DEPOS(TS
Name of Bank Type and teno Currency

HF COMPANY OF KENYA CALL KES 175,044, t4 I r52,088, t]5
HF COMPANY OF KENYA MORTGAGE KES 722,394,925 7 39 ,t 57 .617
COMMERCIAL BANK OF AFRICA Fixed Deposit USD I, I 20,248,819 564,545,418
NIC BANK Fixed Deposit USD 220,635,716
KENYA COMMERCIAL BANK Fixed Deposit USD 425,809,707 65 r, r 77,809
NATIONAL BANK OF KENYA Fixed Deposit USD 898,501,68 t 1,060,745,54 I

EQUITY BANK Fixed Deposit USD 930.I 13,405 7 4),87 5,964
TOTAL 4,272,1l4,69g 4,132,226,201

CASH AT HAND AND BANK
Name of the Bank Bank Account Currency

ABSA BANK KENYA 2022988088 KES I t4,188.24 I 42,709,170
ABSA BANK KENYA 202t464654 USD 607,840 567.217
NATIONAL BANK OF KENYA 0 I 0010582142( KES 45,08 r,214 14,199,41I
NATIONAL BANK OF KENYA 020010s82147( USD s0,081,45 r 42,689,262
KENYA COMMERCIAL BANK r r0814852r KES 4,088,91 2 r 2,079.0 t 8
KENYA COMMERCIAL BANK r r 28410460 USD 979,899 t,lt0,t25
CITIBANK 10009000 r KES 241.617,902 r 24, I 10,888
CITIBANK 1000900 I 2 USD r00,095,492 246,609.860
CITIBANK 10000906 r l KES r9,895,609 20,00 t.000
CITIBANK 10009062 I KES r,00 r .500 r,00 r,000
STANDARD CI IAR I'ERD BN NK 0 r 0409889480 KES 458,167,0i I 246,961,198
ABSA BANK KENYA 202977 t084 USD 790,068,884 I t4,4 t6,671
NIC BANK I 000 I 206024 KES 7,u5
EQUITY BANK r 48026214 I l9 KES 806,440 l,i7l,4 t6
EQUlTY BANK r 48026214 I 78{ USD 1,479,8i7 8. r 65.294
FAMILY BANK 06800000828 l KES 7,i t8 6.5 r8
CASI{ IN I.IANI') KES r75.ll4 t 2.,464
CASII IN HNND USD 21,920
TOTAL r,828,768,881 898.6,t 1.946
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