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I. KEY CONSTITUENCY INTORMATION A}.ID MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDD (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDt), is a fund established in 2OO3 through
an Act of Pailiament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2073.
The latter was subsequently succeeded by the current NG-CDF Actr 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

t\ftandaE.,
T"he mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of natio nal govern me nt fu nc tio n s ;

b) Facilitate the performance and implementation of nationalSovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

8) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 2OI (b) (iii) of the
Constitution'

i) Authorize *ithdru*ul of money from the Consolidated Fund as provided'under Article 2OG
(2) (c) of the Constitution;

i) Provide mechanisms for the National Assembly to facllitate the involvement of the people in
the identification and implementation of projects for funding by the natioial government at
the constituency level; and

k) Provide for mechanisms for supplemenfing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Reports and Financial Statements
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Patriotism - we uphold the national pride of all Kenyans through our work
Participation of the people- We involve citizens in making decisions about programmes we
fund
Timeliness - we adhere to prompt delivery of service
C'ood Sorrernance - we uphold high standards of transparency) accountability, equity,
inclusiveness and integrity in the service of the people
Sustainable development - we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

O) fcylVlanagement

The NGCDF West Mugirango Constituency day-to-day management is under the following
key organs:

3
4

5

l. National Government Constituencies Development Fund Board (NGCD[B)
National Government Constituency Development Fund Committee (NGCDFC)ll.

(c) fiduciary l\,Ianagement

The key management personnel who held office during the financialyear ended 36thJune
2020 and who had direct fiduciary responsibility were:

No.
I.
2.
3.
4.

Designation
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
: ROBERT SEREM
: ANDREW AIVYAL
: VERONICAH KERUBO
: THOMAS MAANGI

(d) Fiduciary Oversight Ararlgements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -West Mugirango Constituency. The reports and
recommendatton of ARMC when adopted by the NGCDF Board arc forwarded to the Constituency
Committee for action. Any matters that require policy gardance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCpF West Mugirango Constituency Headquarbrs

P.O. Box 425-4O5OO
NGCDF Building
Nyamira County Headquarters adjacent to county headquarters building
Nyamira, Kenya
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(0 NCCpf West Mugirargo Constituency Contac8

Telephone: (254) 7 21431 120
E - mail: cdfwestmugirango.go.ke
Website: www.ngcdf. go.ke

G) NGCDF West Mugira4go C.onstituency Bankers

Kerrya Commercial Bank
Nyamira Branch
PO Box 403-40500 Nyamira

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(r) Principal lngialAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40712
City Square OO2O0
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITU ENCIES D EVELO PMENT FUND (NGCD D
WEST MUG IRANGO CONSTITAENCY

Reports
For the

Financial Statements
ended June 2020

II.H)RWARD BY TI{E CHAIRMAN NGCDF COMMITTEE

As we present the 2019/20 financial year frnancial statements, I am pleased to report that the

budget overall performance of 58% was commendable bearing in mind that the second and third
quarter of the year was affected by the Corona Virus Disease of 2079 commonly referred as

covid19. This in turn affected operation of the fund.

The committee did well and disburse firnds and or made payments using funds received. It did well

for projects and programmes specifically under security, environment, education, and sports, however

on bursaries it is below bar for the committee had planned for bursaries to institutions to be paid in

April2020 but the schools, colleges and universities were abruptly closed indefinitely as a result of

Covid 19 and thus the process was altered altogether. The NGCDF committee sittings and operations

as field wofk was scaled down for month of April, May and partly June

The fund in the year had a total cumulative budget of Ksh 1,98,464,131 which comprised of Kenya

shillings 13713671724 year allocation and Kshs 6710961407 balances from the previous year.

The fund received Kshs 1 1.615401 876 from the Board in addition to opening balance of Ksh

6,055,531 as atbeginning of the year thus having within its disposal Kenya shillings 1,22596407

and managed to spend Kenya shillings 11519941898 which represents 950,6 of what was available

for spendirrg.

I budget

I Receives

E payments

figurE a) showitg the bugeb in compri,wn with twipb and plrmenfr in millions
shilltugr.
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The budgetperformance under each of the followingprograms is as outlined above chart.

On education some of the flagship project undertaken were:

o The construction of 5 classrooms atKambere DEB primary School which is complete as per
the photo in fuarc I

o Delivered traro school buses for Bosiango Secondary and Gianchore Secondary and one such
a bus is shown in ftgwe II

o Completion of llbrary at st Josephs Kemasare and completion of a dormitory at Gekomoni
secondary

The fund was able to undertake a friendly football tournament where the Boys and Girls teams
were involve as shown in the fiSilre In and fuurc IVOn environment the fund implemented 7000,6

all the projects approved under the programme and a photo of one such a project is as shown in
frgare V
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Figtrc I: KIAMBERE DEB PRIMARY SCHOOL 5 CLASSROOMS.
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Reports and Financial Statements
For the ended June 30,2020

BOSIANGO SECONDARY SCHOOL BUS: Figure II

GIRLS FOOTBALL TEAM. figure IrI
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BOYS FOOTBALL TEAM : frgurc IV
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PROTECTED WATER SPzuNG towards Environmental conservation. frgurc V

l0



NATIONAL GOVERNMENT CO NSTITA ENC I ES D EVE LO PME NT FUND (NGCD T)
WEST MUGIRANGO CONSTITA ENCY

Reports and Financial Statements
For the year ended June 30,2020
The implementation challenges and recommended way forward

The first emerging issue was the end of tenure of the NGCDF committee as at 8th December ZOlg,
the office holders however, reconstituting of the committee was done as advised by the board and
their term was renewed as atMay 2O2O

The other issue was the emergence of Covidlg slowed down the committee operation from the mid-

month of March 2020 until mid of June2020 when it operations resumed at slow level when we tried

to observe the government protocol on the conducting business as we try to address the Covid 19.

Field work, meetings and completion of the bursary process was greatly affected.

The NGCDFC did used Kenya Shilling Five hundred Thousand (500,000) from Emergency to buy

hand washing containers that were distributed to public places to help address the Covid-l9 disaster.

The NGCDFC did not receive funds on time from the NGCDF Board thus slowed down
implementation of projects. The committee hasten the preparation and submission of projects

proposals to beat the required timelines.

The PMCs being poor in records keeping and surrender of required returns however the NGCDFC

did confinuous trainings and capacity building.

Sign

C IIAI RMAN NG C D F C O MMITT E E
V,*
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FTIND (NGCDF)
WEST MUGIRANGO CONSTITUENCY
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For the year ended June 30, 2020

ru. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S PREDETRMINED OBJECTIVES

Intnoduction

Section 81 (2) (0 of the Public Finance Management Act, 2012 requires that, atthe end of each
financialyearrthe Accounting officer when preparingfrnancial statements oi,f each National
Governrnent entity in accordance with the standards and formats prescribed by the public Sector
Accounting Standards Board includes a statement of the nationalgovernment entity's performance
against predetermined objectives.

lhe key development objectives of NGCDF-West Mugirango Constituen cy's 2O I8-2O22 Strategic
plan areto:

a) Development through a consultative process
b) To strengthen the community's capacify in the development process
c) Prioritize andrankconstituency development needs through critical thinking.
d] Develop effective strategies to achieve the desired vision and objectives of the constituency
e) Implementation of approv ed projects / progr ammes in priority manner

Progrcss on attainment of Strategic development objectives

Fo_r purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistiC and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and performance measurement: Below we provide the progress on
attaining the stated objectives:

l2
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Constitucncy
Prolram

Objective Outcome Indicator Perforrnance

Education To have all
children of school
goingage
attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertrary
institutions

number of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutions
number of
bursary
beneficiari
es at all
levels

lnH{ 79/20
-we increased
number of:
Classrooms, by
four in Kiambere
primary, the
fund renovated
18 classrooms in
I pfimary
schools
l,abratory at
Bosiango
secondary was
completed
Dormitory at
Gekomoni
Secondary,
Bonyunyu
SecondaryrGeta
Secondary where
beds were
bought
Library at St

Joseph
Kemasare,
- Bursary
beneficiaries at
all levels were as
per the attached
schedules

Security The provide
housing, office
space for the
security personnel,
& administrators
To foster security
in the constituency

Reduce crime
rates, enhanced
office space
Improve the
moral of the
security
personnel

Number of usable
physical
infrastructure
builds for security
personnel, &
administrators.
Number of
security lights
installed

Five security
offices
completed at
Motobo, Kerra,
Kebirigo,
Nyagachi and
Kiambere
TWo security
Iights installed at
Kebirigo market
& Miruka
market

Environment To protect water
springs

Increase
grass/forest
cover, and
control erosion

Number of usable
water spring
protected

Twenty Eight
water springs
protected as per
the annexed list

l3
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Sport$ The have fwenty
five boys andfour
girls registered
football teams
parttcipate in a
friendly football
tournament

Engagingyouths
boys and ladies
in the sporting
activities to
promote talents,
foster unity and
togetherness

Number of teams
that parttcipated
in tournament.

Twenty five boys
teams engaged
in football
leagae
Four girls teams
engaged in the
play

Disaster
Management

Capacity builds the
staff, community,
PMC on disaster
management.

Avert disaster Number of
structures with
ramps, exit points,
alarms installed
Awareness cteated

Training of
stakeholders
done

t4
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NGCDF - West Mugfuango Constituency exists to transform lives. This is our purpose; the driving
force behind everythinS we do. It's what guides us to deliver our strategy, *t i& is founded on
social sector, nu ily;ilucation &Trainin{,security Secio. Support, Environme nt, andSports. Thispillar also makes special provisions for Kenyans with various disabilities' ana preiiously
mar ginalized co m mun ifi e s.

I. Sustainability strategy and profiIe -
The fund is_guided by itsstrategic plan of 2Ol7 to 2020, the GoK medium term plans, the
presidential direcfive andthe social development goals. The principal guide danLe is the complete
the projects started by the fund within a pefiod of it most thr-ee years -

2. Environmental performance
During the capacity building exercise the stakeholders are sensitized on the environmental aspects,
how to-dispose waste generate from building materials, need to improve on forest cover in fublicland. The NGCDF did fund twenfy eight witer springs to assist improve the grass coverage and,
control erosion.

3. Employee welfare
The staff engaged at the NGCDFC is seven where therc are three female and, four male that is
within the accepted requirements more so we have one member of disability engaged.The fund did
not.engage additional staff in the year- The staff is given annual leave, capacily\r.rild on areas of
their job performance, the.safety, identification of risk and mitigation

4. Market plar* practices-
d Responsible competitionpractice. Tenders are advertrsed openly for wider range of

the- service providers to participate, the disadvanraged gioupi of youths, *oYro"rt,"9 
-PryPs are given an. opportunity to participite. bapiity iuilding of the

stakeholders on the need for transparenCy, honesty, integrity and fai-rness in
dealing.with public funds. There is a suggestion box to report any form of
complaint or concern which are addressed

b) The suppliers and or contractors are paid in time after the delivery of service, that
the cost.of the projectq/goods and services offered are within acieptable limits of
one getting the normal profits, that projects needing substantial amounts of funds
are undertaken in phases and within the available amounts. The retention to
contracts leing released on time after the lapse of time and all remedy done if any.c) Responsible marketing and advertisement: Use of the social media platforms,
advertisement by posters for project that are approved, for funding and with'
finance akeady received in the constituency account.

d) Product stewardship- The schools building are constructed to the standard, as
provided by the ministry of education, the water springs done to the standards
provided by the publichealth and engineers so as to include stairs, and galvanized
pipes that are anti-rusting

5. Community Engagements-
Organising of sports tournaments where yinn.ing teams are rewarded with cash and trophies and
all p?rticipating teams giving uniforms and tokens of appreciation, ensuring that a fieldi that host
the finals has goal posts erected; refurbishment of waier spring within coirmunities as a way of
protecting environment and enablingaccess of water
Providing the immediate commglity with water whenever a borehole water project is done for
supply of water to a school or public institution
The fund did procured and supplied water Jerri cans and delivered to public places to address the

corona virus disease 2OIg

IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

l5





NATIONAL GOVE RNMENT CO NSTITA ENC I ES D EVELO PMENT FUND (NGC D F)
WEST MUGIRANGO CONSTITAENCY

Reports and Financial Statements
For the year ended June 30r 2020
vI. STATEMENT OF E}.ITITY A{ANAGEMEI{T RXSPONSIBIUTIES

Secfion 81 (1) of the Public Finance Management Act, 2073 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entify. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accountrng standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-West Mugirango Constituency is responsible for
the preparation and presentation of the entity's frnancial statements, which gtrve a true and fair view
of the state of affairs of the entity for and as at the end of the financial year (period) ended on June
30r202O. This responsibility includes: (i) maintainingadequate frnancial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accvracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal contncls relevant to the
preparatton and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v)
selecting and applyng appropriate accounting policies; and (vi) making accounting estimates that
are reannable in the circumstances.

The Accounting Officer in charge of the NGCDF-West Mugirango Constituency accepts
responsibility for the entity's financial statements, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounttng policies in accordance with
International Public Sector Accounting Standards 0PSAS). The Accounting Officer is of the opinion
that the entifs financial statements gSve a true and fair view of the state of entity's fransactions
during the financial year ended June 30, 2020, and of the enfity's frnancial posifion as at that date.
The Accounting Officer charge of the NGCDF-West Mugirango Constituency further confirms the
compleEness of the accounting records maintzined for the entity, which havebeen relied upon in
the preparation of the entity's financial statements as well as the adequacy of the systems of internal
frnancial control.

The Accounting Officer in charge of the NGCDF-West Mugirango Constituency confirms that the
entity has complied fully with applicable Government Regulafions and the terms of external
financing covenants (where applicable)randthat the entity's funds received during theyear under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the entity's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Apprwal of the financial statemenb

The NGCDF-West fmancial statements were approved and signed by the
Accounting Officer on 2021.

tund
H-f ?

Sub-County Accountant
Name: ANDREW AT.IYAI

ICPAK Member Number: 17446
Namq ROBERT

t7



REPUBLIC OF KENYA

Telephone: +254 (zo) Szt4ooo
E-mail: irrfo@oagkenya.go.ke
Website: www.oagkenya.go.ke

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI
OFFICE OF THE AUDITOR-GENERAL

En ho nc i ng A ccoun ta b i I i ty

REPORT OF THE AUDITOR.GENERAL ON NATIONAL
CONSTITUENCIES DEVELOPMENT FUND . WEST
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE, 2O2O

GOVERNMENT
MUGIRANGO

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - West Mugirango Constituency set out on pages
18 to 55, which comprise of the statement of assets and liabilities as at 30 June ,2020,
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - West Mugirango Constituency as at 30 June, 2020, and of its
financial performance and its cash flows for the year then ended, in accordance with
the lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in Bank Balances

As disclosed in Note 10A to the financial statements, the statement of assets and
liabilities reflects bank balances totalling to Kshs.6,568,443. The balance includes
stale cheques amounting to Kshs.608,677. However, the cheques were not reversed
in the cashbook as at 30 June, 2020.

ln the circumstances, the accuracy, validity and completeness of the bank balances
totalling to Kshs.6,568,443 reflected in the statement of assets and liabilities as at
30 June, 2020 could not be confirmed.

2. lnaccuracies in Un-Utilized Fund

Note 17.3 to the financial statements reflects unutilized fund totalling to
Kshs.81 ,657,727. However, the summary statement of appropriation - recurrent and

Reporl of the Auditor-General on National Government Constituencies Development Fund - West lt[ugirango
Constituencyfor the year ended 30 June, 2020



development combined reflects budget utilization difference and which relates to
unutilized fund amount of Kshs.82,469,233 resulting to an unreconciled and
unexplained variance amounting to Kshs.81 1,506.

ln the circumstances, the accuracy, completeness and validity of the unutilized funds
balance totalling to Kshs.81 ,657,727 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government
Constituencies Development Fund - West Mugirango Constituency Management in
accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
signiflcance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget and actual on comparable basis totalling to
Kshs. 1 98,464, 1 31 and Kshs. 1 22,596,407 respectively, resulting to an under-funding
amounting to Kshs.75,867,724 or 38% of the budget. Similarly, the statement reflects
final expenditure budget and actual on comparable basis totalling to
Kshs. 198,464,131 and Kshs.1 15,994,898 respectively, resulting to an under
expenditure amounting to Kshs.82,469,233 or 42o/o of the budget.

The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4/16/3 Vol.1(9) dated
24 June,2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Report of the Auditor-Generol on National Government Constituencies Development Fund - llest Mugirango
Constituencyfor the year ended 30 June, 2020
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Basis for Conclusion

1. Unsatisfactory lmplementation of Projects

1.1 Access Road to Rateti Secondary and Primary Schools

The Management disbursed an amount of Kshs.2,439,248 for site clearance, culvert
and drainage works, grading and gravelling of the access road to Rateti Primary and
Secondary Schools. However, some sections of the road were not properly done and
had been eroded. ln addition, certificates of completion were not provided.

1,2 Access Road to Ndemo-lkurucha Tea Buying Gentre Road

The Management disbursed a sum of Kshs.2,485,344 for construction of access road
to Ndemo-lkurucha Tea Buying Centre. The works were in respect of site clearance,
culvert and drainage works, grading and gravelling. However, the certificate of
completion was provided and as such the expenditure could not be confirmed.

1.3 Completion of Borehole at lkonge DOK Primary School

The Management disbursed a total of Kshs.4,000,000 to lkonge DOK Primary School
for pump installation, plumbing works, piping, welding and fixing solar panels, power
house, water tank with a capacity of twenty thousand (20,000) litres. However, the
final certificate of completion was not provided.

1.4 Construction of Classrooms at Kiambere Primary School

The Management disbursed a sum of Kshs.4,000,000 to Kiambere Primary School for
sub-structure, super structure, externalwalling, roofing, windows, doors, finishing floor
wiring. However, the final certificate of completion was not provided

1.5. Construction of Bogichora Divisional Headquarters and Keera Ghiefs Office

The Management disbursed a sum of Kshs.4,699,005 for the construction of
Bogichora Divisional Headquarters at a cost of Kshs.4,169,256 and Keera Chiefs
Office at a cost of Kshs.529,749 in Bogichora ward. However, physical verification of
the projects in the month of January,2021, revealed that the title deed of the land on
which the projects had been constructed was not provided casting doubts on the
ownership of the projects.

Consequently, the validity and value for money of the above expenditures for the year
ended 30 June, 2020 could not be confirmed.

2. lrregular Emergency Expenditure

As disclosed in Note 7 to the financial statements, the statement of receipts and
payments reflects other grants and transfers totalling to Kshs.33,949,594. The
balance includes expenditure on emergency projects totalling to Kshs.3,753,600. lt
was noted that expenditures worth Kshs.1,780,600 incurred under emergency did not
meet the threshold as defined in the CDF Regulations 8(3), 2016.

Consequently, the Management is in breach of the law.

Report of the Auditor-General on National Government Conslituencies Development Fund - West Mugirango
Constiluencyfor the year ended 30 June, 2020
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - West Mugirango
Constiluencyfor lhe year ended 30 June, 2020
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Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the flnancial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be materialweaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Reporl of the Auditor-General on National Government Constituencies Development Fund - Ll'est Mugirango
Constituencyfor the year ended 30 June, 2020
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a

a

a

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the flnancial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the flnancial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA a
AUDITOR.GENERAL

Nairobi

20 January,2022

Reporl of the Auditor-General on National Government Constituencies Development Fund - West Mugirango
Conslituencyfor the year ended 30 June, 2020
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NATIONAL GOVERNMENT CONSTITA ENCIES D EVELO PMENT FUND (NGCD T)
WEST MUGIRANGO CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2020

vII. STATEMENT OF RrcEIPTS AT.ID PAWENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
The NGCDF-West Mugirango Constituency financial statements were approved on

2021 and signed by:

P
tund IManager Natiorul Sub-County Accoturtant

Name: Ai.IDREW AI\fYAt
ICPAK Member Number: 17446

Name: ROBERTSERXI\,{

RECEIPIS

Transfers from NGCDF board I 116540876 1,08784483
Proceeds from Sale of Assets 2 o0 00
Other Receipts 3 00 00

TOTATRECEIPTS 176540876 108784483

PAnIEi.ITS

Compensation of employees 4 1587927 182521r
Use of goods and services 5 7892653 18320824
Transfers to Other Government Units 6 67915583 39600000
Other grants and transfers 7 33949594 59056022
Acquisition of Assets 8 4649141 17984671
Other Payments 9 0 0

TOTAT PAN/ENTS 1 15994898 136786728

ST.'RPIUS/(DEHCD 548p1fr ?,8002.245
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
WEST MUGIRANGO CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2020

vltr. STA]IMENT OF ASSETS AI{D UABII,ITIES

The accounting policies and explanatory notes to these financial statements form an integral part of the
finarpial stptements. The NGCDF-West Mugirango Constituency financial statements were approved on

V.l^l tl 2o2t and signed by:' 'lW? Ltf P
Fund Accfintfr{anager National Sub-C6unty Fccountant

Name: ANDREW AIIIYAI
ICPAK Member Numben 17446

FINANCIAL ASSETS

Cash and Cash Equivalents
l0A 6s68443 605553 lBank Balances ( as per the cash book)
l0B 00 00Cash Balances (cash at hand)

6s68443 6055s31Total Cash and Cash Equivalents

Accounts Receivable

Outstanding Imprests 11 00 00

TOTAL FINANCIAL ASSETS 6s68443 60sss31

F'INANCIAL LIABILITIES
Accounts Payable

Retention t2A 778439 8l 1506

Deposits (Gratuiw) t2B, 0 0

TOTAL FINANCIAL LIABILITES 778439 811506

NET FINAIYCIAL ASSETS 5790004 5244025

REPRESENTED BY

Fund balance b/fwd
13

5244025 3315t270

Prior year adjustnents t4 0 95000

SurpluslDefict for the year 545,978 (2800224s\

NET FINANCIAL POSITION 5J9tm03 5244025

Name: ROBERI SEREM
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NATIONAL GOVERNMENT CONSTITUENCIES D EVELO PMENT FUND (NGCD F)
WE S T Md G I RANGO C ONS TITU ENCY

Reports anfl Financial Statements
For the year ended June 30,2020
Dt STATE.MEI{T OF CA,SHTIOW

policies and explanatory notes to these financial statements forrn an integral part of the
The NGCDF-West Mugirango Constituency financial statements were approved on

2027 signed by

The

turd
vRe

National Sub-County Accountant
Name: AI.IDREW AI{YAL

ICPAK Member Number: 17 446

ReceiP,b for oPerathg income

Transfers from NGCDF Board 1 1,76540876 108784483
Other Receipts 3 00 00

To,tal rcceiptr 116540876 10878/483
Paymcnts fot operating eJpcrurcs

CompensatiOn of Employees 4 1587927 1825211
Use of goods and senrices 5 7892653 18320824
Transfers to bther Government Units 6 67915583 39600000
Other grants and transfers 7 33949594 59056022
Other Payments I oo 00

Total paymertts ttl!345757 118802057
To,tal Rcceip6 Less Total Payments 51951 19 (100r7574)

Adjusted for:

Decrease(Increase) in Accounts receivable:
(outstanding imprest)

I5 o 0

Increase/@ecrease) in Accounts Payable
(deposits/erdtuitv and retention)

16 @3067) 81 1506

Prior year adjushnents t4 0 95000

Net cash floWfrsrn operating activities 5162052 91 1 1068

CT,SHIIDW TROM I}WESIING ACITWIIES

Proceeds from Sale of Assets 2 0 0

Acquisition of Assets 9 (4649141) 07984671)
Net cash floWs from InvestingActivities (464e141) (J7984671\

NIT INCRrj,$E IN CISH AiID CASH EQLJTVALET.IT 512911 Q70957se)

Cash and cash erquival€nt at BEGINNING of theyear IS 60555,i1 33151270

Cash afldcash equivale,nt at END of thelrear 6568442 60555s1

Name:

20
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FtlND (NGCDF) _ WEST
MU G IRANGO CONS TITU E NCY
Reports and Financial Statements
For the year ended June 30,2020

SIGNITICAI.{T ACCOI.'NTING POUCIES

The principle accounting policies adopted in the preparution of these financial statements are set
out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Fublic
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advdnces
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeenconsistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-West Mugirango Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the pFM Act ZOIZ

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Policies

Tlte accounting policies set out in this section havebeen consistently applied by the Entity for all
the years presented.

a) Recognition of Rreceipts
The Entify recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Ta:r Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Txansferu from the E:<chequer
Transfers from the exchequer arc recognized in the books of accounts when cash is
received. Cash is considered as received when payrnent instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and f inancial Statements
For the year ended June 30, 2020

SIGNIFICA}.IT ACCOI.JNTING POUCIES

ESernaI Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the bools of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the gtant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 39th June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are r@ognizedin the financial statements the time
associated cash is received.

b) necq$ition of payments
The Enfity recognises all payments when the event occurs and the related cash has actually been
pardoutby the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/seryices are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items arc treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as apayment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020
SIGNIFICANT ACCOI.JNTING POUCIES

5. In-kind contributions
In-kind contributions are donations that arc made to the Entity in the form of actualgoods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can- be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash F4uivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an ofiginal maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financi al year.

7. Accounts Receivable
For_the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated. as receivables. This is in recognition of the government practtce where the imprest
paynents are recognized as payrnents when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
th-e government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. -This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in-the reporting period, they recorded as'memorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the penbing bills
are finally settled, such paynents are included in the Statement of Receipts and Payrnents in the
year in which the paynents are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the consfituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are avallable for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2OlS.

33



. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30 ,2020
SIGNMCA}.IT ACCOI.'NTING POLICIES

11. Budget

the b.udget is developed on a 9omparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accounts chsiification basis, and
for the same period as the financial statements. The origin albudget was approved by parliament on
June 2019 for the period lstJuly 2019 to 30th June 2O2O as required by-law and therc was one
s-uPPleme_ntary_adjustment to the originalbudget during the year.lncluded in the adjustments are
the unutiliznd funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative figglrs
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEVents
There have been no 

-events 
subsequent to the financial year end with a significant impact on the

financial statements for the year ended SOthJune 2olg.

14. Emors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authortz*'d for issue after their discovery by: i. restating the comparative amounts for prior
periodG) presented in which the error occurredl or ii. If the error occuired before the earliest prior
perlgd presented, restating the opening balances of assets, liabilifies and net assets,/equity foi the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related ParlyTtansactions
Related party relationship! a,re a normal feafixe of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDD - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

NOTES TO THE FINATICLAL SIAIf,,MENTS

I. ITANSERS TROM C/ITIER^ GOVERNME.IT H{TIIIES

2. TROCEEDS TROM SAI.E OF ASSEIS

NGCDFBoaTd
AIE NO. B 005263 1 54,784,483
ArE NO. B 030223 2 10,000,000
AIE NO. B 006260 3 13,000,000
ArE NO. A699008 4 7,000,000
AIE NO. B 047071 5 24,O00,000
AIE NO BO47I97 1 36,360,059
ArE NO 0047346 2 12,190,919
AIE NO 8047246 3 4,000,000
AIE NO 8047672 4 20,000,000
AIE NO 9203 5 7,000,000
AIE NO BTOETSS 6 14,000.000
AIE NO B 096521, 7 23,000,000

TOTAL 1,76,540,976 1o8,784,493

sale of c c
c 0from the Sale of Vehicles and

from sale of officx and c o0
from the Sale Plant and oc oo0

Total 0 0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2020

NOTES TO TTTE ITNANCIAL STATEMENTS

3. CYIHEN, RECEPIE

4. COMPENSAIION OT EMPIOYEES

Interest Received o0 oo
Rents 00 o0
Receipts from Sale of tender documents 00 00
Other Receipts Not Classified Elsewhere o0 00

Total 0 0

Basic wages of temporary employees
t474566 1,239,651

allowances as of 3575? oc
Pension and other social security contributions (Gratuitv) c 58656C
Employer Contibutions Compulsory national social security
;chemes 77604 00
Iotal 1,587,927 1.825211
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _ WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

NOTES TO TTIE FTNANCIAL STATEIVIENTS

5. USE OF GOODS AND SERVICES

Committee Expenses 3,983,000 13,056,400

Utilities, supplies and services 47140 20000
Communication, supplies and senrices 0 79403
Domestic travel and subsistence 52,200 200,000
Printing, advertising and information supplies & services 300,000 307,759
Rentals of produced assets 0 721559
Training expenses 220,000 1,200,000

Hospitalify supplies and services 0 15,776

Insurance costs 0 oo
Specialized materials and services I30000 oo
Office and general supplies and services t,066,023 310,400
Other oper ating expenses 0 152,737
Routine maintenance - vehicles and other transport equipment 637,590 2.916.790
fuel,oil&lubricants 1350000 0
Other operating expenses 0 0

Bank service commission and charges 18,700 0

Other Operating Expenses 88,000 0
Routine maintenance- other assets 0 0

Total 7,892,653 18.320,824
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NATIONAL GOVERNMENT CONSTITIIENCIES DEVELOPMENT FTTND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOIES TO mE FINANCIAL SIATEAIENTS (Continued)

6. IITAI{SIIR TO OII{ER CTOVERNMEIT EIITITIES

7. OTHET. GRANTS AI.ID OTHER PAh{EI.IIS

Transfers to National Government entities oo o0

Transfers to attached list)rchools 23,305,593 27.900.000

Transfers to schools attached 34,510.000 700.000ll

tertiary institutions (see attached list)Transfers to 10,100,000 0
Transfers to health institutions (see attached o0 oo
TOIAI 67,915,593 99,600,000

Bursary- secondary schools (see attached list) 3,429,000 15,349,500

institutions (see attached 3,219,000 20,217,217

schools attached 0 0

Mock & CAT attacheA 0 1,980.000

ects (see attachd 16,039,005 7.700.000

(see attached 2.580.817 2.007.926

Environment atlachel 4,928,172 2.391.379

attached 3,753.600 9.410.000

Total 33,949,594 59.056.O22
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020

NOIES TO TITE ITNANCIAL STATEMENTS

8. OFASSETS

9. OTI{ER PAN{ENTS

Purchase of 00 00

Construction of fence 910.124.00 15.054.012.00

Refurbishment of 2,496,109.00 450,000.00
Purrhase of Vehicles and Other 00 oo
Overhaul of Vehicles and Other 00 00

Purchase of Household furniture and Institutional 1,252,909 2.480.659
Purchase of Office furniture andGenerul o0 00
Purchase of ICT Software and Other ICT Assets 00 oo
Purchase of Plan and o0 oo
Rehabilitation and Renovation of and 00 00

of l,and 00 00
of Assets 00 oo

To,tal 4,649,141 17,984,671

Strategic plan 0 o
ICT Hub o o

oo 00
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the ended June 2020
NOTES TO ME FINANCIAL STATTIVLENTS

10A Bank Accounts (cash book bank hlance)

Kenya &mmercial Bank, Branch. WestMugirango
NG-CDF -A/C no.I IO3318764 6.568.443.00 6,055,531

To,tal 6.568.443.00 6,055.531

lOB: C.ASH IN TIAND

Location 1 00 00
lncatton 2 00 00
location 3 o0 00
Other locations (swcifr) 00 o0

To,tal oo 00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOIES TO TI{E ilNANCAL STATEMENTS (Continued)

I 1: OUTSTAT.IDING IMPRESTS

Tob,l 000

I2A. REIThIIION

1 28. GRATT.JIIY DEFOSITS

Narne of Officer or Institution dd/mm/yy 000 ooo 000

Name of Officer or Institution dd/mm/yy ooo 000 ooo

Name of Officer or Institution dd/mm/yy ooo 000 000

Name of Officer or Institution dd/mm/yy 000 000 ooo

Nane of Officer or Institution dd/mm/yy oo0 oo0 000

Name of Officer or Institution dd/mm/yy 000 ooo 000

Supplier 1. Gianchore constuction 00c 284,483
gupplier 2. Giiio Invest o0c 238.943
Supplier S. Sleek International oo0 288,080

4. RET.SPEARWAYS 32,965

5. RET.VEMAC INV LTD 199,1i8

6. RET SPEARWAYS 53,777

7. RET FELIDER 243,925

8. RETAVSCON 248,6i4

Total 778.439 81I,506

Name I od oc
Name 2 od 0c
Name 3 o0od

To,tal ool oo
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

1 3. BAI.ANCTS BROUGTIT TORWARD

14. PRrOR rAR ADJUSTMET{TS

15. CHANGES IN ACCOI.'NTS RECETVABIT _ OUTSTDING IMPREST'

16. CHANGES IN ACCOI.JNTS PAYABTE _ DEPOSTN AT-.ID RETENTIONS

Bank accounts 6568443 605553r
Cash in hand 00 00
lmprest oc 00

Total 6568443 605553r

Bank account Balances 605553 I 000 33t5r270
Cash in hand 0 000 000
Accounts Payables 0 000 000
Receivables (8 l l s06) 000 95000
Others (specify) 0 000 000

5244025 000 33246270

Outstanding Imprest as at I't Julv 2019 (A) 0 0

Imprest issued during the year (B)
5.10t.223 130s6400

Imprest surrendered during the Year (C)
5.101.223

13056400

Net changes in account receivables D: A+B-C 0 0

Deposit and Retentions as at l$ July 2019 (A) 8l1,506 0
Deposit and Retentions held during the year (B) 1,479,774 81 1,506
Deposit and Retentions paid during the Year (C) 1.512.841 0
Net changes in account receivables D: A+B-C 778A39 811,506
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020
NOTES 70 TIIE FINANCIAL STATEMENTS (Continued)

1 7. OIIIER IMPORTAI{T DISSOSI.'RES

17.1: PENDINGACCOLTNIS PAYABLE (SecAnnex 1)

17.2: PENDING Annex

17.9: LINUTILIZEDR ND fuinex

Construction of buildings oo 00
Construction of civil works 00 00
Supply ofgoods oo 75000
Supply of services oo oo

o0 75000

NGCDFC Staff 00 oo
Others (srec$ 00 o0

o0 0

Compensation of employees 1 959876 381803
Use of goods and seryices 1,429068 124627

Amounts due to other Government entities (see attached list) 27647920 29r00000
Amounts due to other grants and othet transfers (see

attached list) 50363474 24644181

Acquisition of assets 257389 1262263

Others bpecifv\ o 4677027

81657727 60189901

43



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO TIIE FINANCAL STATEMENTS (Continued)

17.4: YMC account balances (See Annex 5)

PMC account Balances (see attached list) 19,848,6I0 5800000

1918481610 5800000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) _ WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020

ANNEX 5 -PMC BANK BALANCES AS AT SOTHJUNE 2O2O

PMC Bank Account number Bank
Balance

2019/20

Bank
Balance

2018/19

KONATE WATER SPRING
FAMILY 026000025124

145000 0

MOTOBO WATER SPRING
EQUITY 0520279879267

77000 0

OROSIAGA WATER SPRING
FAMILY 026000025000

150000 0

RIAKERUBO WATER SPRING
TAMILY 026000025019

1s0000 0

RIONDA WATER SPRING
FAMILY 026000025023

150000 0

RIONGOCHO WATER SPRING
FAMILY o26000025022

145000 0

EBATE WATER SPRING
FAMILY 026000025029

L45000 0

RIAMITSI WATER SPRING
FAMILY 026000025095

14s000 0

RIATENGERA WATER SPRING
FAMILY 026000025082

150000 0

RIANYABWARI WATER SPRI NG
FAMILY 026000025020

150000 0

RIANYANGIETE WATER SPRING
FAMILY 026000025122

1s0000 0

RIARISIA WATER SPRING
FAMILY o26000025081

145000 0

RIMCHONGA WATER SPRING
FAMILY o26000024997

145000 0

RIOBUKI WATER SPRING
FAMILY 026000025131

150,000 0

KEBUKO WATER SPRING
FAMILY 026000025096

145354 o

RIOMAGWA WATER SPRING
FAMILY 026000025018

145000 0

RIOCHENGE WATER SPRING
FAMILY 026000025028

150000 0

NYATWANGA WATER SPRING
FAMILY 026000025128

242000 0

BOGICHORA DIV OFFICE

EQUITY 0520279559499 4769256
0

MONGORIS SECONDARY
KCB 1236709411 750000

0

OTANYORE PRIMARY SCH
EQUITY 0520279040744 2000000

0

IKONGE PRIMARY SCHOOL
KCB r268111023 4000000

0

RAMBA PRY SCHOOL
KCB 1275564542 4000000

0

MONGORIS PRIMARY
KCB 1273522281 750000

0

5l
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IVIARINDI SECONDARY COOP 01 r39349815500 1 500000 0

MOIKABONDO PRIMARY EQUITY 0520262020330 0 400,000

MAKAIRO PRIMARY EQUITY 0s20263313523 0 400,000

GESORE SECONDARY EQUITY 0s20298729428 0 500,000

NYANGOSO DEB PRIMARY KCB r25946s950 0 400,000

MANG'ONG'O PRIMARY KCB 11837s7670 0 400,000

OTANYORE PRIMARY KCB 12607s84s1 0 500,000

BONYAIGUBA PzuMARY KCB r236369599 0 400,000

IGENAITAMBE PzuMARY KCB 1259687198 0 400,000

BOSOSE PRIMARY KCB 1259703s76 0 400,000

NYAMERU SECONDARY KCB 1212780566 0 500,000

GETA SECONDARY KCB 114623639s 0 500,000

MARAM SECONDARY KCB 1t84142904 0 500,000

GEKOMONI SECONDARY KCB 1236402944 0 500,000

Total 79r&481670 5,8OOpOO

52



J

NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) - WEST
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we the issues to be resolved.

&me:
(htta
date
when
you
or(wt
the
issue
tofu
wsolv

30/09
/2020

so/09
/2020

Roftren
oe No.
on the
oxteirna
laudlt
Report

Issu€ / Obsorvatisns frorn
Auditor . l{anagpment commenb

fooal Point
person to
resolve the
Lwrc Narno
and
doslgnafron)

(Rawlved
Nat
Resolvd)

ShtUs:

1

1. Prior Year
Adjustment

The statement of assets and
liabilities reflect prior year
adjustment balance of Kshs
95,000. The management
statement of the prior year
adjustment is in respect of
the bank balance. The
supporting schedules for the
adjustment was not provided
for audit review.

Consequently, the accuracy
and completeness of the
prior year adjustment could
not be confirmed.

RESPONSE: The
supporting schedules for
the adjustment is hereby
tabulated below and the
copy of cashbook where
adjustment was made is
provided annexes A.
These were previous years
bursary payments that
were reversed and not paid

out and banking as
outlined below.

Robert Serem
FAM

1.1

1.0 Transfers to Other
Government Units

1.1 Purchase of Water
Tank at Ekerema Primary
school

lncluded in the transfer to
other Government unit figure
of Kshs. 39,600,000 is
Kshs.27,900,000 in respect

RESPONSE: The signpost
indicating the project was
put at the school entrance
as per the attached copy
ANNEX I.

Robert Serem
FAM
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arne:
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30/09
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Report

Issuo / Observations from
Auditor IManagoment comments

focal Point
person t9
rcsolve the
issve Name
and
destgnafroil)

Status:
(Resolud
Not
Resolvd)

of transfer to primary schools
which in turn includes
Kshs.1,500,000 for the
purchase of two(2) water
storage tanks with the
erection of raisers and
distribution of water at
Ekerema primary school.
Physical verification of the
project on 6th Feb 2020
revealed that the water tanks
are complete and in use but
were not branded

Consequently, the regularity
of the expenditure of
Kshs.1,500,000 could not be
confirmed.

2

2. Purchase of Water
Tanks and Completion of
Borehole at Kebirigo
primary

lncluded in the transfer to
other Government unit figure
of Kshs. 39,600,000 is
Kshs.27,900,000 in respect
of transfer to primary schools
which in turn includes Kshs
2,000,000 for completion of
water borehole, installation

RESPONSE: The report
from WARMA was
obtained is copy annexed
as annex ll here in and
has been forwarded to the
sub county water engineer
to analyze, interpret and
prepare the BoQ to be
used for tendering and
hopefully it will be
completed by the time of
the next audit and your

Robert Serem
FAM
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(R6oh,cd
Not
Resohd)

Status:

of submersible pump,
purchase of water storage
tanks (2No 5000 litres)
erection of raisers and
distribution of water at
kebirigo primary school and
Kebirigo secondary. During
the review and examination,
it was noted that the project
has not started and the fund
has not been utilized, the
delay was due to report from
the Water Resources
Management authority
(wERMA).

Consequently, the value for
money could not be
confirmed and the residents
denied service delivery.

team to visit

1.3

1.3 Construction of Tuition
Block at Nyachururu
Secondary School
lncluded in the transfer to
other Government unit figure
of Kshs. 39,600,000 is
Kshs.11,700,000 in respect
of transfer to
Secondary schools which in
turn includes Kshs 1,000,000
for the construction of tuition
block at Nyachururu
Secondary School. Physical

Response: The project cost
is KES 13, 893,424 as per
the form of tender
annexed lll here in and the
amount allocated KES
1,000,000 could not
complete it, however in the
subsequent years the
school will be allocated
funds for continuation up to

Robert Serem
FAM
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$btus:

verification of the project on
1Oth February 2020 revealed
the project incomplete
despite the funds having
been disbursed to the
school. Further, project
implementation committee
did not retain the 10%
retention which is mandatory
to cater for defect liabilities
and certificate of completion
not issued on the work done.

Consequently, the value for
money and regularity of the
expenditure of
Kshs.1,000,000 could not be
confirmed.

completion. The PMC will
be informed of need to
keep retention funds as

required by law.. The
report of the project by the
county architecture on
inspection of project that
had not been provided is

hereby annexed as annex
IV

3

3. Renovation of
Classrooms at Embonga
Secondary School

lncluded in the transfer to
other Government unit
figure of Kshs.
39,600,000 is
Kshs.11,700,000 in

RESPONSE; A sign post was

erected showing the project

was funded by NGCDF (copy

annexed V) the branding on

the wall of the project which
had not been done has been

done and copy annexed VI
herein

Robert Serem
FAM
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respect of transfer to
Secondary schools
which in turn includes
Kshs 700,000for
renovation of four
classrooms, walling,
roofing, plastering, and
electrical work at
Embonga Secondary
School .

Physical verification of
the project on 10th
February 2020 revealed
the project was labour
base and certificate of
completion has not been
issued. Although the
project is complete and in
use but not branded as
per the requirements and
regulations governing the
fund.

Consequently, the value for
money and regularity of the
expenditure of Kshs.700,000
could not be confirmed.

2
2. Other Grant and

Transfers
RESPONSE; The primary
beneficiaries of the project
are pupils and teachers

Robert Serem
FAM
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2.1 Drilling of Borehoes at
Otangore and Kebiringo
Primary Schools

lncluded in the expenditure
of other grants and other
payments of Ksh.
59,056,022 is an expenditure
of Ksh. 4,000,000 which
relates to the drilling of
boreholes in two (2) primary
schools namely Otangore
and Kebiringo contrary to
Section 24 of the NG-CDF
Act since it is a devolve
function.

Consequently, the
and regularity
expenditure could
confirmed.

validity
of the
not be

which form part of the
education sector. The
Primary objective of the
projects is to provide water
to the school's populations
as to make learning
conducive.

2

2. Security and
Environment
Projects

During the year under review
the committee budgeted to
undertake thirteen (13)
projects. Under environment
for planting of assorted trees
in ten (10) primary Schools
with a total budget of
Kahs.1,000,000 and security
namely construction of three
project namelv chiefs camp

RESPONSE: There was a

dispute between community

members on where to put up

the project between Etono

area and Otanyore area and

thus could not be

implemented. Since an

agreement has been reached

Robert Serem
FAM
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and police post totaling
Kshs.5,700,000 bring the
total budget to Kshs.
6,700,000. However,
physical verification revealed
that only two (2) projects
under security expenditure
totaling Kshs. 2,700,000
were implemented leaving
eleven (11) projects worth
Kshs 4,000,000 not been
implemented.

Consequently, the citizens
were denied services due to
un-implemented projects.

and the funds for security

project (Bochira Divisional

headquarters -KES 3,000,000)

has since been disbursed to

the PMC to implement the

project and will form the audit

for 201912020 financial year.

Payment voucher copy

annexed VI

The planting of assorted trees

in 10 schools had not been

implemented since the

NGCDFC had requested for

reallocation to water springs

which was approved on

2411012019 as per the annexed

VII NGCDF Board letter.

The new projects reallocated

to (Bogichora ward water

spring KES 500,000 IKOBE

water spring KES 250,000

Nyamaiya ward water spring

KES 250,000 ) has since

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) - WEST
-. MUGIRANGO CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020
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Statusr

received funds as per attached

PVs ANNEX VIII and are

been implemented and its

expenditures will form the

reporting of 2019/2020 and

thus the auditing of year

ending 2020.

2.3

2.3 Emergency Projects

lncluded in the expenditure
of other grants and other
payments of Ksh.
59,056,022 emergency
projects expenditure of Kshs.
9,410,000 which in turn
includes an amount of Kshs.
3,970,000 spent on four (4)
projects which did not meet
the threshold of the
emergency under The NG-
CDF Act 2015 Part 11,8,(3).

Consequently, the value for
money and regularity of the
expenditure of
Kshs.,3,970,000 could not be
confirmed.

RESPONSE: As per the
NGCDF minute resolution to
their own opinion they
considered the projects urgent
and could not wait for
allocation of funds and
funding in the 201912020
without be detrimental to the
community. However, in the
subsequent years the
emergency funding projects
will be ensured it meets the
threshold required.

Robert Serem
FAM

3

3. Budget Performance
Analysis
The West Mugirango NG-
CDF manaqement had

RESPONSE: Of the total

budget of 196,976,629, Kshs
Robert Serem
FAM
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budgeted for receipts of
Kshs.196.976,629 but
received Kshs.141,935,953
and thus, resulting in under-
realization of
Kshs.55,040,876 or 72oh of
the final approved budget. ln
addition, the West
Mugirango NG-CDF spent a
total of Kshs.136,786,728
against a budget of
Kshs.196,976,629 leading to
under expenditure of
Kshs.60,189,901 or 69 o/o.

The under-utilization of the
budget negatively affected
the efficiency and
effectiveness of service
delivery to the constituents.

55,040,876 was still held at

the Board but KES 48,540,

876 has since been received

as tabulated below and copy

annexed IX and spend on

intended projects as tabulated

in the unutilized funds as

shown in the financial

statement and will form the

reporting of 201912020 rhe

receipts are t0109/2019, AIE no

BO47t97 for 36,360,058 ond

O7lL7/2079 AIE no 8047346 for

12,180,818

The outstanding Kes

6,500,000 was meant for a

public library the NGCDFo
did not secure title deed for
the land to be constructed and

has been proposed to other
projects for which Kshs

3,500,000 has been approved

for west Mugirango TTI
borehole annex X and Kshs

3,000,000 for Shivling high

6t
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