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AND SANIT,ET i ( }\ COMPAIfI. LIIIITED

Financirrl Strr,:r ;;: : ; ts
lil 'tl

ii rr llir

- i. ' '.. ....ii Cornpany Ltd,,',;,i :. .t::iislted by the co:r,;:3.rt., Act (Cap 48ti on

: :.,i,, owued by the C',..',' .i:,r,etrment of Sa::::,:r:i At the executive
. : i',,iuuty Executive C;.* ' i;'* inember for \tats: irli: Sanitation who is

: : ll':iiic1'and strategic it: .': . - 'if Sambrruuatcr ttiiii iimitation compan)'

..' :iliilrl company Ltd is ri- :- : : -: ir. Kenya

r-,f Sarnbunr Water a::., li-"' , ri-', i'onrpany Linrilsri rs tt, siisiainabll'provide
It ii'ater and sanitat'ii-',il ::l-. :r:" .';;iciently and eft'etaislt to Sambttru Cournty
:iie srurounding enr i:'. ;- ':i

the enti4'di,:i::. ::' : ';ri .l t-'rrirrd rr,ere as folloivs

eshalote
rrokulal

u

CI1l

'- Cirairman
-,*. I:r:taging Director

- Appoiirted on 19.12.17
' Api;ointsd +n 19. 12.17

- AppcinteJ cn 19.12.17
- Appoir:terJ on 19.I2.17
-Appr.iirted on 19.12.17
--1,r.,1.,r'inted on 19. 12. 17
-rpprrinted on 19.12.17
-Appointed on I 8.6.2020
-.{ppointed on I 8.6.2020
-Appointed on I 8.6.2020
-Appointed on I 8.6.2020

t-.tRi' 1 *11,OrO (Continued)
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S.-i}Its{.IRL; }Ii ATER .L\& SANNTATIC}; T,ONTPAI\N' LI}IITED

.lo :1r1{.i E I Repor"cs a ud Fi naucial St* & in e ; t-t

ed.lune 3{},2{}21
d; f;i,sr I R\,L{N' S S TATEM Eh]T
{'hr trehalt of th+ Board of Direr:tcrs. i; is .;,':tir great houos' l;::- i prEsont to you ail ',' , :rview of the irrinrti
reFort agd ti:ancial statements i--';. ;';i', l- ;:::p;:ny for the tirj *ljid 30th June 201i ' Th'r shong forii:Cai:'*lz

t!r,:: ne lril,nc la-rcl overtin:€ I,r €:.:i.i,.::1g +urvtsio* ttr i':; i1,. :etiding !trr,dsr'Jtl--i1 :-:i F.enya; sq;;:llari
b;.. E rcri:}iist govsma$ce rrr,,..iu,=. i.):-iliriii to driYe su-l:,-::naiiiiq, of SAWA.SC{Ii- f:i.'r'idiBg morrentiu:t

t'o:' a se.;iti: luture in sen';,;: isii', +:.,

Epsru-: i ;: g Envflrorumea't

-During rhs psriod &e ii+;:;,,an ecilil,,r;z:]' iecorded grnt:t, t:; oi 5.7?ir in the yea.; lr.'i i:i v'iri':h c'ras boast;d

ir,, a ;iible rnicm€c+;i*ritjc :nvir..:ii;r,irt. positite 1:l';E;Ir-..s' eonfiderraE anc a:;s'jie:ll sefliice s€ctor'

ii*r;1,',: ,*cono.nq/ i: ir;ilg r::t hs.,-c riir;:ugrh-suppll'a:: j:r;=nd shccks oE extr-=--,i li:'i ir,r-rrnestic Aonts'
. :.:i :z:upting itS rece:--,t b:gad- 5$:ed Xrti','th path.
.r.3r.,t ii"oniC(lii itr- l9 pandemi,;, tire iocust attack ',.i:.:i: stiutetl earty 2S20- Jr:::' ,rfibiiec many parts of
iiri:yr. espsoiall3, fh.: :\ofdr Eii:z Ii had a Bega-h'.:' ::ilpsCt oE the food se;i:n+ cnC ;-t-otvth of the

tigriiulnn'i secr.or in rire coun'€-,, R;a.! gross donresii': p,r,:duct (GDP) is prry:'li;ii ti.-.' *trcir" 
-b1' 

4'-5% in

iii 3 i. sigrraiiinE a" ;:er tial rocoter'-. ii,.irn CGiiiF i i :r";, "e,aic.
't-)Eiailemges
in tire oater int!lst1,. the cosi r-,t ;iectriciry.' rvhi;i: i:. ths tnost colnmon lspli: '.','a-t rnaintalned due to

i:iterr.ention b,r.,t!'re io..**r*n'i ti, lower tirl elscu'i;:i'tariff. The eost oichti:ucals 11'eijt slightly high

trecarue of flre dei::eciation of d:e 3^enya Shitliag againsi the US dollar. Despita these aad many other

rltallengeu SA.,.rj tr,SCO contiuiiej r.,: defiver un ii: ;tissi,sa of providing qmllt-r, i'at*l' aiid satrilation

serr' ices f.br ii:lpl1: r.'3d. iitelilrood s

r:.loq'img Foir:;tr;i
..is 1\,e ioctl irtc ilic 'fi,lhne, rve reflsti cn gains '\'\,e 'i']e',-e nracle, s{ratsgies asd investrrietlts tha'i r';e iiave

lna,Je to irnfiri,'ie eficiencrriri ser,,-i.:; rleliviry'and url.:o:i ;:!:a3'l!'rate crEtoruers cfcnections for sup11i-v'

li:,: desinr to aciritve *re followirrg grial'ities iu our tr'it':'itri sfrategry

l i \q,'atei r:*a;t..icr';re deveii;=;:it
2] Operatitinai tiliciency
3) C'.lsto;ua!' s"i-'.'iLre

4) Financiai sustar.rrability
5) Ccsporats gr-rv*riialtce

in adcii',i:ir, r',.e il'i1! i*i ernge oi: g1c,+iliTiii &om o$r stak.!i{,1ier: incilc;r$ -:oullfi- gci an'.iirerrt a:td

Sere1,;p*rent iixrriaers ir, t,:stir gr*lrdr as r"i,'e *-oc'k touierds acilieving'flr\ ?ciT,'r'i'at; iaissi+n cC'p:evlCiir'g

qr:aii1,' f iatel end sar:iiati,-rr serrices ii:r ;mpio.,'ed li'.aiihood-
ilppi'ecialioae
( r'oult! liice tc appreciate ali our stakehoiders. inoi€ so the County Governmeut-of Sambunr and

Iler,eiopment p"ra.err for i:re solid coau:Tit*reei ancl s*pport drringrbe -vear undeil rer"ie-'r".

T,a srs esteemed Ci-rctarnei-s. iijank 1.'ou ibr ;,'nu 1.,-tr."ui",' mrd stlpl-rcrt. I also f,aaax* tle q'iana.qe:rert end

staff gf SE-..VASCO, lei us practici our :,Jii ",'a!aei. ,;f Custoiner focus, Frof,essicilaiism- "feamrvolk-

lrrieg-t1.,. inrd trnnovation aild Cieatir.,ity to tlle iieiighr 1:i ou-r cr.lstol1ers s$ aS to maka a rfiffarence h our

oOril-rt>'.

tlje lrE+:r i+r qoirtinueri coop*rai.tn froar all the stakeh,Jldcrs in the corning )'€ars,

Tir':njt y:lu *,rrd fuIaj God Bless Y*r.i e-ii

RAFH/"E [. [. ESHA.I,OTE
CrfAXRn{AN, tsO,A,R-D OF' DIR ECTIr}IR.S

aia
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.qA}IEL'RT, $' TER AND SAMTATIO\ COMPAI'i\. LIIIITBD

Annual Reports a nd Finaracial Stafernenti
!!1 (_!9.y_9_4"r- e-n June 30, 202 I

REPORT OI; T C}IIEF EXTL T TI', T OFFICER
I aur please.d ir, the Anrirr:: L;i:'--,r: :..:i.i Financial i:li:nents of SAV.',:i:,t-'ii flor theyear
euderl3Oth .iune
Resutrts
I)espite .:r-rtrie ot+rl;c rilueltai;ltirs iluringthe 1^e:rr. tits trusiness rernail:l-i resilient and
delilri',-,1 on its m;liij::,l: : irt opet'::t:::t eilvironrnett: .. ;':,i1ues to be chali.-:rit,,: and during the

tttad+ a irtlilt of Kslis ::,'r)25.22 con:,.,irr,-ito aloss of Ksiri i.i'-i1.111.31 firing
r.1:. i;si i'itarrcial
;i:;lnagement.

l'i.,i is itiaiitl-* iriiL,i',ui.ed to inci'eass,i ".iiciency in rest;ia'.'.;' i.i,iisritioii aitd cost

Tire cost of tli iias been the n:aii: challenge everl ieirc,nq to service inter:",-:p.ir,:,tis f'ol a
ill'ri,longed time. ti:ii;:Listrative expe:tie-q iircreased due t,-' si::li'salaries atd othe;';:,iriilli:flative
crpenses to i:i:erations
r 1ps131l11g i iiii:l*ased drte i'i liueirs*e adnriuisti'aii;s ;ie s ro R.VWSB. anrl iriirrier-rilnce of
u ater infi'astruct ;ai

Sei'vice f)eliven
l'-1,,-.:., * +1,^,,^.--r-rtu rrrg lutr J c(li - ! iiliiisaged in cii+ irr;'a,iii core \,"lues of cristoriitli' tbcus. the courpiini i,ontiilried to
r.riaintairt sati lelels in serric.- rieiirer-r..- The rryater producecl rvas distributed to customers
equitably tluor:r.li .i :'ationin g progra::t.l::
I'hc companr c:.i

The challenge tli
ilv uses only one : - iilci oi:rater; Nornotio darn which has low volutie capacity

i:eople rve neei
ilas been facing the i.',;','r: is i;iaciecluate distribution network to rapidll cr-ri'er r1?uy
l:e lEaclted out but ca:riir,i ;.', it:r'.-,iir tl:,' expansion of the distribution netii'rrlk. The

distitbutir:n ir.-r'i ii1 SOfitg areas are ag+r r;,..i il:,:it l:: iitelefote man-v- an'eas of 'rveal.-ne.ises tn the
uetr,vorlt tiiat requ re,. reiiabilitatioti and rei:i.:,:i.ii'iil :,i'- i:;eci rtsources to ccrinnlii ti-'r tliis inlportant
initiative to hclp I*r. iate the losses curentil, siili*i:,-: ,ht:ugi: ri'equent pipe lrril'stl
(ienerall] thele
canied out:-

a reurarkable improverneh: :ii seri ice ',leiiici-,'aucl the 1i,lllr:r*ing activities lveie

I i) Lutalla.tion of
I i:i ill:iirl;nance

iii's to help curb the Non-R.;:. ii'ilie Water
,Cistrihution network

( iii) Iustrillation
(iv)
Fro-poor Se
'f'r",. r.^,...^^....r il(, \/ulrllJdtly ;r. ..i^.',., .. ^^,.;^t ^^-,.^^+.i^.. -^l;.-. ,..1. j^I. ^^^1,.. +^ i..+^.-,^-^ .i.. rl.^ ^1,-Il -,.-^^ ^fIrl lrroLU a suur<r1 tuulllrtrtgtrull purrL-r 11 ill.Llr ,}Etl\J (u tllt(irvgllti lrr Lrrtr rlldtttrliB,ES ul
iiccessihilitli,
Sorne of the

iliti ^ and reliability of clean sate rr ater and sanitation in the lou-irrcome areas

confinried rvater
il leti on their own may not access the services. The constitution of l(enya 2010
a basic hunran right. It is because of this we pay attentiorr to the poor aud ensrue

all have access
reaiize tliis goal

quality drinking water ard are not disadvantaged due ter theii"stahrs. Strategies to

a Enhanced participation
o Develop nt of parhrerships
. ImP sustainable initiatives
o hnprove

1
I

ter'liiosks at the low-illcome are,ls

inslude

t



SANIBURU WATER AND SANITATI{}\ COMPAI\T' LI}IT?HD

Annual Repofts and Financial Statemerrts
Por the year ended June 30,2021

Duiiiig the periiid, the company contiii:.l.:1i,) ilrlpiotr:e -il..i.:.:Lrinpetence in aii 3it,.:it io maintain goocl

service delir,err,. Staffs attended semitrrils and workshoi:.-r ;-r:her soft prograr::s i::.'ittded the n'air:iitg
of peer edueators on HIV and Envir'.-,lti:l*riai Health ,l -iltiv ac.tivities r.rlere ;, j!,-' rarried oui. ,i.ii
tliese uiere calried out to ensure a heiiiiiii'. rnotivated ar;-i ,itisfied workforct';';i'i-, i,'ill in hrn
conhibtrte iuunensely to the gtori'til ,,,f ii:e compan\

Future Plans

'l-he Cornpaly has however facetl:l:;ic1 challenges:1,,i: ., ;:r.:.,rie infi'asEucttit-c. r':.i, .:i:erational cos{s.
\\'ater reservoir capacity limitatir:li enri facilities sutr-.p;.,11 ;,r: to lorv fundirrg
'l'hese are being addressed tlu'oir;rii otiier mecliani-ii;:. ii:,:i ,riclude partnersliig': ',','iili t-'':itttt1r

Gor.,ernmerlt and other Develop li i t iit Partners.
'i'luough the irlational Govemrn*i:t. tlle cotrs[uctii.':: '-r: iirs Yarno Dam Wiilri l-'r'lii: t-r 'i]ngoing and
on coruse and i,r,ili help, oncs c',ltilieie, to meet ri: :: -,''i i:ls demand ofr',i-rtcr ii: 5.'14;tir,i and its
environs. The ctulent water pr..-rulrction source i,q ili:.ir:ll:+llt to lneet the d"::l,i::i.i +l l1;:' iapidly
expanding and gn-ori'ing to\r'n

.^\pprecintion

I talce tl:is opportunity to tiianii the County Gi.',.r-ii.lnent, Shareholders, Board rif Direci,--''l'>.

Manageinelt. Staffj alld irr.jir.i stakeholders tor'iiieil nrutual cooperation, tnNt arrr.'l cuntiliteJ, suppolt.

'tr'llanh 
]'rru and }est ll ishes to yot!

IVIATdK I.CFIAR,UNI
i\ [ AN A{:J iI G DI TIE (' T O 11

r i I ;t.
\ ,'*,.i., . ', u:... Lir-i'l
tb I' L' i'

CORPORATE GO\ryRNANCE STATEMENT
I'he Board of Directors of SAWASCO is responsible for the overall. rnanaganlent of the Coutpany
and is cornmitted to ensuring that its business. and operations al'e conducted witli integrity,

u11
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SA]VIBUITU TER AND SANITATION C0tupAh[y [{ir7r:;.r.},i.

and Financial Statements
June 2021

practices in
cornpliance u-itli iG-law"- rnternationally accepted principles and bestgoYemance.

In the receut varro ils recommendation ha \re been macie ill set eral le-qal and professionaSpublications an aftern pt to deter lllrne rh rnost appropnate compani shuctured toof
lVa\' for es to beachieve the standards coqlorate governance Boarcl IS cornrn ffed to full compliance ofTlieall the re la \\-( including Guidelines Corporate 1€rnance issued by the regulator

rhe on CoWASREB

The Corporate of SAwASCO talies place within a framework which exrsts to regulateand/ or guide conduct of Bnard rnernbers staff, customers members public ul assessmgCompany's
ethical and
the govenrauce

- The l(enya
- llhe Water
- The Ptrblic
- TIie Public
r The Public and Asset Disposal Act (2015)
- Ernployrnent
- T'he SAW Service Charter
- Company policies and procedures

ancl legitimacv, rt was I11 the best lnterest of the Cornpany that its conductmost appropriate type governauce sh'ument.of

of

to discuss fiiatterswith a vlew of detenirmrng ard revtelvmg slategie$the
StatutorJ

and of tlielities and serwces The objecti fiamervork ls to provide effectiveve of the for theuntab le goverllance managernent Cortpanlr key nstrumen ts within
and of he Ths

ale

2002
Management Act (2012.)
Ivlanagement Regulation {20 I a)

For the sake of
be regrrlated by

m

TIle Eoard of

'[ihe Cornpany of Directors are appointecl in accoidance with the Co rnpany'sfuticles of Asso
'I'he Board of aI'e responsible fbr the fbllowiug:
" Implernentation Memorandurn and .Artrc les of Association. Pro..rision of and cona'ol fturction of the Cornpany
" Approval of tlre on structure atd marntenance ofstaff terms and conrlitions sen/lce. Approval of
.Ilrovision of
. Approval of
" Approval of

plans and budgets
guidelines

contracts/projects
adjustment

" Pnrdent in of firnds to ensure continuity of service. Appointrnent of Management Team

The Board is ib le for dravuing lmp lernenting stategies for the long-term success of the
and

company as well
managerflent. The

carrymg otrt the fiducialv dut of mouitorin a,il ol'erseemg
meets regularly

ald the €r*ttvlties of
and has a formal schedule of meetingsreserved for its

overseeing the
toll

cornpliance with

lx
and reBll latory obl igations

of tlie Comparry ancl



SAMEURU WATER AND SANITATION COMPAI{Y LIMI'{.\II}

Annual Refrorts and Financial Statements
For the year ended June 30, 2021
Notioes and agenda for all Board ureetings are circulated to all Directors on a timely basis together
with the respective documents

Compodtion of the Boanl

for discussion

The Board is cotnposed of 10 non-executive Directors including an independent Chainnan and one
executive director wlto is also tlie Managing Director. The Directors represent various stake holdius,
They have a wide range of skills and experience and each couhibutis independent jtrdgement ancl
kuotl'letlge 1o tiie Boald's discussious. O* appointrnent, each Directoi is provicle.t with a
comprelrensive and tailored induction process covering the Cornpany's business and operations and
also provided rvitlt infonnation relating to their legal and regulator:y obligations.
All the Directors except the Managing Directors-ancl representatives oltthe County Govenrment are
required to subrnit thernselves for re-election in accordance with the Company's Articles of
Assor;iation.

Boanctr iVleetings

The Board meets &om tirne to times fu one financial year

Boanl Committees
The Board appoints committees as and when necessary

ITEPOR.T OF THE DIRECTORS

The flirectots subrnit their repolt together with the audited financial statements for the 1.ear ended
June 30,2021 which show the state of the Sambruu Water and Sanitation Cornpany Limited affairs.

Frincipal activities

The principal actMties of the entity is (continue to be) to provide water services within tlre area of
Sarnburu corutty.

x
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SAI\IETIR,{J WATER AND SANITATTON COMPANY [,T )'.J':; ,I{\

,dmmual Reports antl Financial Statements
Xror the r ended June 30, 202 I

STATIIMEF{T OF DIR.ECTORS' RESPONSTBtrLNTTES
Section 81 of the Public Finarice Managerneilt Act,2012 and (seclioit I1 o1'the StateCotporatians
,{cf, / require the Directors rLr pr€pare furencral statements ui respect of Samt:uru water and sanitation
cctmpany, rrhich give a tr',-rs::ii tbir rie,.l, of the state of afthrs of Samburu water an:l Sanitation Cotnpany at
the end of tlie tjnancial t.eer and the operatiug results fcrr Samburu water and Sanitr:tion Company' that year.
The Direstcrrs are also i'eiluired to eusrue that Sambunr water and Sanitati.,n CLrtnD&ny keeps proper
accountitrg records which disclose il,ith reasonable accrrracy the financial position of tlie Samburu nater and
sanitatron companv lirnited. The Directors are also responsible fbr sai'egrrarding the assets of Sanrburti ',r'ater
and Salitation Corn p;i;1';,.

'I'he Directors are resllonsible for the preparation and presentation of Sambunr r.r,ater and Salitatiorr Companl'
frnancial statements. ivhich give a true and fair r.ie',r, oi the state of affairs oi Sainburu water and Sanitation
Company f<rr arrd as at the end of the financial year ended on June 3A,2021,. This responsibilirl, inclttdes:

(i) N,Iailltainiug adecp-rate financial managernent an'angements and ensuring that these continue to be

eftective throughout the reporting period;
liii ir'Iaintaining proper accounting records, urhich disclose wirh reasonabLe accuracy at any time the

fin.ancial position of Sambunr water and Sanitation Company;
(iii)Designing, implernentrng and maintaining intemal confll:ls relevant to the pleparation and fair'

presentation of tJre financial staternents, and ensrring tliat they are free fi'om material misstatements,

u,hethel due to error or fraud;
(iv) Salbguarding the assets of Samburu water and Sanitation Company:
(v) Selecting and applying appropriate accounting policies: and
(vi) Making accounting estimates that are reasonable in the circumstances.

Ihe Directors accept responsibility for Samburu rvater and Sanitation Company financial statements, vihich have

been prepared using appropriate accounting policies supported by reasonable and pnrdent judgements and

estimates- in conformiry with intemational Financial Reporting Standards (IFRS), and. in the manoer retlured bv
the PFM Ac|20l2 and the State Corporations Act. The Directors are of the opirrion that Sarhbr,rni water and
Sarrita-tion Company finar,cial surtements glve a true and fair view of the state Sambum 'a'ater and Sanitation
Company transactions durtrg the t-rrancial yea:- eirded June 30,2021, and of Sarnburu rvater and Sanitation
L-ompany financial position as at that date. The Directors lirther conflrm the completeness of the accotrnting

records maintained fbr Samburu rvater and Sanitation Cornpany, u,hich have been relied upon in the preparation
of Samburu rvater and Sanitation Company financiai statements as ,,vell as the adequary of the systarns of
urtema! finarrcial control.

Nothing has come to the attention of the Directors to indicate that Sarnbur-Lr watel and Sanitation Company rvill
not remaiu a going concern for at Ieast the next hvelve months from the date of this statement.

.Approval of the finamcial staternents

The Samburu water and Sanitation Company financial statements were approved b;, d1g Board ott

-'*-::]:-l=ll-2021 mdsigned on its behaif by:

ii,..! k-,.,, r.'ji- :U
i. I 'i I

DirectolDirector

xll

Director
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THE AUDITOR.GENERAL ON SAMBURU WATER AND SANITATION
ITED FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your ion to the contents of my report which is in three parts:

on the Financial Statements that considers whether the financial
ents are fairly presented in accordance with the applicable financial
ng framework, accounting standards and the relevant laws and regulations

that a direct effect on the financial statements.

on LaMulness and Effectiveness in Use of Public Resources which
compliance with applicable laws, regulations, policies, gazette notices,

prud
, guidelines and manuals and whether public resources are applied in a
efficient, economic, transparent and accountable manner to ensure

G ment achieves value for money and that such funds are applied for
purpose

A

B.
cons
circu

C on Effectiveness of lnternal Controls, Risk Management and Governance
considers how the entity has instituted checks and balances to guide
I operations. This responds to the effectiveness of the governance
re, the risk management environment, and the internal controls developed

opinion does not necessarily mean that an entity has complied with all
and regulations, and that its internal controls, risk management and

of the Auditor-General as provided by Article 229 of the Constitution, the
Management Act, 2012 and the Public Audit Act, 2015. The three parts

, when read together constitute the report of the Auditor-Genera!.

whi

stru

An unmod
relevant I

and mplemented by those charged with governance for orderly, efficient and
operations of the entity.

governan systems are properly designed and were working effectively in the financial
year under

The three
responsibil

parts of the report are aimed at addressing the statutory roles and

Public F
of the re

REPORT THE FINANCIAL STATEMENTS

Adverse Opinion

I have a ited the accompanying financial statements of Samburu Water and Sanitation
mited set out on pages 1 to 52, which comprise of the statement of financial

ater year

Company

on ompany
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position as at 30 June, 2021, statement of profit and loss and other comprehensive
income, statement of changes in equity, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
Act,2015.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Samburu Water and Sanitation Company Limited as at 30 June,
2021, and its financial performance and its cash flows for the year then ended, in
accordance with lnternational Financial Reporting Standards(IFRS) and do not comply
with the Water Act, 2016, the Companies Act, 2015 and the Public Finance Management
4c1,2012.

Basis for Adverse of Opinion

1. Failure to Disclose Material Uncertainty in Relation to Going Concern

During the year under review, the Company recorded a surplus of Kshs.350,857 thereby
decreasing the accumulated deficit from Kshs.13,471,082 for the year ended 30 June,
2020 to Kshs.13,120,224 for the year ended 30 June, 2021. Further, the total current
liabilities balance of Kshs.45,973,877 exceeded the total current assets of
Kshs.20,585,549 resulting to a negative working capitat of Kshs.25,388,328 as at
30 June, 2021. This is an indication that the Company may be experiencing financial
difficulties in meeting its obligations as and when they fall due.

The financial statements have been prepared on a going concern basis on the
assumption that the company will continue to receive financial support from the County
Government and its creditors. However, this material uncertainty in relation to going
concern and mitigating measures put in place by the Company's Board of Directors to
reverse the undesirable financial position have not been disclosed in the financial
statements.

Consequently, it has not been possible to ascertain the appropriateness of use of the
going concern basis of reporting and that the survival of the Company is dependent on
the support from its stakeholders.

2. Presentation of the Financial Statements

The financial statements presented for audit contained anomalies as highlighted below:

i. The board expenses have not been disclosed separately in the statement of profit
and loss and other comprehensive income.

ii. The name of the Company is not indicated on the header in the statement of
financial position.

iii. The total for the current assets was erroneously indicated as total non-current
assets in the statement of financial position.

Report of the Auditor-General on Samburu Ll/ater and Sanitation Company Limitedfor the year ended 30 June, 202 I
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IV ent of financial position discloses Note 39 as consumer deposits
notes to the financial statements discloses Note 39 as provisions for leave

nt of financial position includes retained earnings as disclosed in

, however Note 34 has not been provided under notes to the financial

in the Financial Statements

statement of profit and loss and other comprehensive income for the year
,2021 reflects variances between the financial statements balances and

the supportin schedules as shown below

on Samburu ll/ater and Sanitation Company Limitedfor the year ended 30 June, 202 I
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The
Note

v. The ent of financial position discloses Note 32 as general reserves whereas
notes the financial statements discloses Note 32 as revaluation reserves

vt

statem

vii. The ent of profit or loss and other comprehensive income erroneously reads
statem of profit and loss and other comprehensive income.

ln the circum nces, the financial statements as prepared and presented do not comply
with the repo
(PSASB).

3. lnaccurac

The financial

i. Note 1

for the

g format prescribed by the Public Sector Accounting Standards Board

tatements provided for audit review contained the following inaccuracies;

on Administration costs did not include recomputed depreciation charge
r of Kshs.8,011,173

ii. The nt of financial position reflects trade and other payables balance of
Kshs ,010,428 whereas Note 37 to the financial statements reflects a Nil

resulting to an unexplained and unreconciled variance of
,010,428.

bala

iii. Note to the financial statements reflects intangible assets balance of
Kshs.7 ,327 as at 30 June, 2021. However, the description of the respective
intangi le assets was not indicated

9 to the financial statements reflects a net book value balance of
,811,769 in respect of property, plant and equipment which includes

dep ion charge of Kshs.4,617,633 for the year. However, upon re-
comp , the depreciation charge for the year amounted to Kshs.8,011,173,

to unexplained and unreconciled variance of Kshs.3,393,540

ln the circum nces, the validity, accuracy and completeness of the respective financial
statement's for the year under review could not be ascertained

4. Variances en Financial Statement Balances and Supporting Schedules

Kshs

iv. Note
Kshs

Review of th
ended 30 Ju
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Variances Note

Financial
Statements

Amount
(Kshs.)

Supporting
Schedules

(Kshs.)
Variance

(Kshs.)
Staff costs 12(b) 22,382,800 20,271,273 2,111,527
Electricity and water 12(a) 9,695,608 0 9,695,608
Other operating expenses 12(a) 19,337,604 18,824,446 51 3,1 58

Consequently, the accuracy of staff costs, electricity and water and other operating
expenses totalling Kshs.S1 ,416,012 could not be confirmed.

5. Unsupported Financial Statements Amounts

5.1 Unsupported Sales of Goods Revenue

The statement of profit and loss and other comprehensive lncome reported revenue from
gross sales of goods of Kshs.11,388,645. However, sales analysis and billing records
were not provided for audit review.

ln the circumstances, the accuracy and completeness of the sales of goods revenue could
not be confirmed.

5.2 Unsupported Administration Costs

!ncluded in the administration costs of Kshs.58,365,545 under Note 12(a) to the financial
statements is other operating expenses amounting to Kshs.19,337,604. However, the
supporting schedules, details of services carried out, procurement and stores records
were not provided for audit verification. !n addition, payment vouchers for various
expenditure items totalling Kshs.5,459,539 were not provided for audit review.

Consequently, the occurrence, completeness and accuracy of administration costs
amounting to Kshs.5,459,539 could not be ascertained.

6. Unsupported Current Liabilities

The statement of financial position reflects total current liabilities balance of
Kshs.45,973,877 as at 30 June, 2021. However, the trade and other payables amount of
Kshs.39,010,428 and as disclosed in Note 37 to the financial statements was not
supported with detailed analysis indicating the name of individual creditor, amount owing
and their respective ages. !n addition, customer deposits of Kshs.6,963,449 and as
disclosed in Note 39 was not supported with analysed schedules and listing on customers
owed.

ln the circumstances, the validity, completeness and accuracy of the totalcurrent liabilities
balance of Kshs.45,973,877 could not be ascertained.

7. Unsupported Trade and Other Receivables

The statement of financial position reflects trade and other payables balance of
Kshs.20,498,821 as at 30 June, 2021 and as disclosed in Note 27(a) to the financial

Report of the Auditor-General on Sqmburu Waler and Sanitation Company Limitedfor the year ended 30 June, 202 I
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!n the circum nces, the recoverability, completeness and accuracy of the trade and
other recei balance of Kshs.2O,498,821 could not be confirmed

8. Unsup d Property Plant and Equipment

The offinancial position as at 30 June,2021 reflects property plant and
nce of Kshs.79,811,769 and as disclosed under Note 19 to the financialequipment

statements. H r, the fixed asset register was not provided for audit review. Further,
additions of
schedules, i

8,066,500 during the year under review were not supported by detailed

Consequently
equipment ba

ices, delivery notes and stores ledger records.

the existence, completeness and accuracy of the property, plant and
ce of Kshs.79,811,769 could not be confirmed

9. Unsup Remittance of Statutory Deductions

Note 12(a) to financial statements reflects staff costs amount of Kshs.22,382,800, out

statements
customer s

of which an
deductions.

remittances
notice dated
period

other ethical
ethical requi
believe that
basis for my

Unresolved

ln the audit

, the amount was not supported with a detailed schedule, and
ts ageing analysis.

ount of Kshs.2,246,676 was deducted from the employees as statutory
r, acknowledgement receipts from the Kenya Revenue Authority,

re not provided for audit review. Further, NSSF had issued a demand
April, 2021 lor non-remitted monthly contributions and penalties for the
October, 2019 and April, 2021 amounting to Kshs.1,911,438, implying

nsibilities in accordance with the ISSAI and in accordance with other
ents applicable to performing audits of financial statements in Kenya. I

audit evidence I have obtained is sufficient and appropriate to provide a
verse oprnron

Year Matters

of the previous year, several issues were raised. However, the

National Hos I lnsurance Fund and National Social Security Fund (NSSF) to confirm

that statutory
under review

uctions were not remitted as required by law during the financial year

Consequently the accuracy and completeness of deductions of Kshs.2,246,676 could
not be confi Further, the Management was in breach of law for non-compliance

The audit conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (l s). I am independent of the Samburu Water and Sanitation Company
Limited Mana ment in accordance with ISSAI 130 on Code of Ethics. I have fulfilled

Key Audit

Key audit

rs

are those matters that, in my professional judgment, are of most
significance i the audit of the financial statements. There were no key audit matters to
report in the r under review

Other Matter

Management not resolved the issues or given any explanation for failure to adhere

on Samburu l{ater and Sqnitation Company Limitedfor the year ended 30 June, 202 I
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to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.411612 Vol.3(21) dated
30 June, 2020.

Other lnformation

The Directors are responsible for the other information. The other information comprises
Chairman's Statement, Report of the Chief Executive Officer, Corporate Governance
Statement, the Report of Directors and the Statement of Directors' Responsibilities.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that, public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Non-Revenue Water

During the year under review, the company produced 413,485 cubic meters (m3) of water
out of which only 2O3,270 cubic m3 of water was billed (sold) to customers. The balance
of 210,215 m3 or approximately 51% of the total volume of water produced represented
Non-Revenue Water (NRW) which was 260/o over and above the allowable water loss of
25o/o 

"s 
per the Water Services Regulatory Board guidelines.

The significant level of Non-Revenue Water is an indication of inefficiency and
ineffectiveness in the use of public water resource, which may negatively impact on the
Company's profitability and its ability to sustain services.

2. Lack of Approved Budget

The Company did not provide for audit review, approved budget for both revenue and
expenditure for the year under review. This is contrary to Section 128(1) of the Water Act
2016, which provides that three months before the commencement of each financial year,
each body corporate established under this Act shall cause to be prepared estimates of
the revenue and expenditure of the body corporate for that year.

Consequently, Management was in breach of the law.

3. Lack of an Approved Procurement Plan

During the year under review the Company did not provide for audit review, an approved
procurement plan contrary to Regulation 40 (1) of the Public Procurement and Assets

Report of the Auditor-Ceneral on Samburu Water and Sanilation Comparry Limitedfor the year ended 30 June, 202 I
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Disposal lations, 2020 which provides that a procuring entity shall prepare a
lan for each financial year as part of the annual budget preparationprocurement

process.

ln the circum nces, Management was in breach of the law

4. Lack ofa ce Charter

During the r under review, the Management did not have in place a Service Charter
for which del ry of services is benchmarked. This is contrary to Section 3.5.6 of
WASREB te Governance Guidelines for the Water Services Sector 2018, which
provides that board of directors must ensure that there is a service charter created
that is commu ted to its stakeholders and consumers in the service area, showing the
standards of rvice to be delivered and how complaints will be addressed

In the circum
compromised

, service delivery to the Company's customers may have been
urther, the Management was not in compliance with the guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with
about whethe
financial state
govern them. I

are in compliance, in all material respects, with the authorities that

to provide a is for my conclusion

REPORT ON FECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVER CE

Conclusion

As required by
of the matters

n 7(1)(a) of the Public Audit Act, 2015, because of the significance
iscussed in the Basis for Adverse Opinion and the Basis for Conclusion

on Effective of lnternal Controls, Risk Management and Governance sections of my
the audit procedures performed, I confirm that, internal controls, riskreport, based

management a overall governance were not effective.

Basis for Co lusion

1. Lack of Management Policy

During the year nder review, the Company did not develop a risk management policy to
guide its Ma ent on risk management assessment and fraud preventive
mechanisms is was in breach of Regulation 158(1) of the Public Finance Management
(County Gove ents) Regulations, 2015, which provides that an Accounting Officer to
ensure that a entity develops a risk management strategy, which include fraud

anism; and a system of risk management and internal control that builds
operations.

prevention m

on Samburu Ll/ater and Sanitation Company Limitedfor the year ended 30 June, 202 I
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the activities, financial transactions and information reflected in the

lieve that the audit evidence I have obtained is sufficient and appropriate

robust business

Report ofthe



)

ln the absence of a risk management and fire policy, it was not possible to confirm
whether the internal controls built within the financial and operational systems were
functioning as intended.

2. Non-Compliance with the Guidelines on Good Corporate Governance

The Company had eleven (11) directors instead of the recommended five (5) for small
water companies. This is in breach of Clause 3.4.1(1) Water Services Regulatory Board
(WASREB) Corporate Governance Guidelines for the Water Services Sector 2018, which
provides that small companies and companies relying on subsidy for operation and
maintenance from the county government to have a maximum of five (5) directors which
shall include two from County Government Executive.

Further, the Company did not have audit, technical services, finance and human
resources and administration committees, contrary to clause 3.7 of the WASREB
Corporate Governance Guidelines for the Water Services Sector 2018, which makes it
mandatory for the Company to have these committees.

ln addition, the board minute book was not provided for audit review, contrary to clause
3.4.8 of WASREB Corporate Governance Guidelines for the Water Services Sector 2018,
which provides that the board of directors shall ensure that all board meetings and
committee meetings shall be properly recorded and the minutes of the proceedings kept
in a minute book.

ln the circumstances, the Management was not in compliance with good corporate
governance req u irements.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, ! report based on the audit, that:

(i) ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have not been kept by the Company,
so far as appears from the examination of those records; and,

(iii) The Company's financial statements are not in agreement with the accounting
records and returns.

Report of the Auditor-General on Samburu Water and Sonitation Company Limitedfor the year ended 30 June, 202 I
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Responsibil of Management and the Board of Directors

responsible for the preparation and fair presentation of these financial
accordance with lnternational Financial Reporting Standards and the
the Companies Act, 2015 and for maintaining effective internal control as

rmines is necessary to enable the preparation of financial statements
from material misstatement, whether due to fraud or error and for

Management
statements in
requirements
Management
that are free
assessment
governance

the effectiveness of internal control, risk management and overall

ln preparing t financial statements, Management is responsible for assessing the
Company's
related to

ity to continue as a going concern, disclosing, as applicable, matters
g concern and using the applicable basis of accounting unless

Management aware of the intention to liquidate the company or to cease operations.

Management i also responsible for the submission of the financial statements to the
Aud I in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to

ial transactions and information reflected in the financial statements are
the authorities which govern them, and that public resources are

applied in an

The Board of

ctive way

rectors is responsible for overseeing the Company's financial reporting
process, the effectiveness of how the Management monitors compliance with

and regulatory requirements, ensuring that effective processes andrelevant legisl
systems are in ace to address key roles and responsibilities in relation to governance
and risk mana ment, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Gen l's Responsibilities for the Audit

The audit obje are to obtain reasonable assurance about whether the financial
statements as a ole are free from material misstatement, whether due to fraud or error,
and to issue an uditor's report that includes my opinion in accordance with the provisions
of Section 48 of
Article 229(7) ot

Public Audit Act, 2015 and submit the audit report in compliance with

is not a guara
e Constitution. Reasonable assurance is a high level of assurance but
that an audit conducted in accordance with lSSAls will always detect

a materialmi nt and weakness when it exists. Misstatements can arise from fraud
or error and a
reasonably be

considered material if, individually or in the aggregate, they could

these financial

statements
activities, finan
in compliance

In addition to
performed to

responsibility for the preparation and presentation of the financial
bed above, Management is also responsible for ensuring that the

cted to influence the economic decisions of users taken based on

audit of the financial statements, a compliance audit is planned and
a conclusion about whether, in all material respects, the activities,

financial tra ions and information reflected in the financial statements are in
compliance with he authorities that govern them and that public resources are applied in

on Samburu lltater and Sanitation Company Limitedfor the year ended 30 June, 202 I
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not preveotror detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability of the Company to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Samburu Vl/ater and Sanitation Company Limitedfor the year ended 30 June, 202 I
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. Obtain s nt appropriate audit evidence regarding the financial information and
business vities of the Company to express an opinion on the financial statements

. Perform ch other procedures as I consider necessary in the circumstances

lcommun with the Management regarding, among other matters, the planned scope
and timing of audit and significant audit findings, including any significant deficiencies
in internal that are identified during the audit.

I also provide
requirements

Management with a statement that ! have complied with relevant ethical
rding independence, and to communicate with them all relationships

and other m rs that may reasonably be thought to bear on my independence, and
where appl , related safeguards

CPA

Nairobi

15 July,202

on Samburu l|/ater and Sanitation Company Limitedfor the year ended 30 June, 202 I
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SAMBIIR.U WA

Annual Reports

AND SAMTATION COMPAN!' LII+{|',;iI}
Financial Staternents

For the June 2021

STATEMENT O PROFIT AND LOSS A}.D OTHER COI\IPREHENSIVE INCOME FOR.
THE YEAR 30 Jt'liE 2021

i'
I

I

RE\'EIiUES

lnterest income

tots20E0NofE

Krhs
2fi20-2fi2t

Krhs

R,,i on,ra 6 I r,388.645.00 ?,574.125.00
Cost of saJes 7
Gross profit 11J88"645.00 7,574"125.00

Grants from the Ccr Government of Samburu B 47.478.125.18 <o1"/ Q/,t1A< nnJ / \J L1.ual .WJ .W9

9 0.00 0.00
Othel Income 10 0.00 0.00
Other losses at 0.00 000
TOTAN- H.EVENII] .5 58.866J70.18 66.898.,968.65

OPER.ATING ENSES
Administration Costr t2 s6,875.544.96 66.857.890.96
Sta-ffExpenses l3
Board of Directors E 14 I "490.000.00 t.674.489.00(penses

TOTAI, OPERATI 58365544.96 68,532379.96iG EXPENSE$

PROI,'IT/([,OSS) BI ,FORE TAXATION l5 501,22522 (1"633.411.31)

INCOME TAX EXT ENSE(CREDiT) tb l lf,u"Jb /.3 / I U.UU

PROFt',t/(LOSS)Ar I:ER,TAXATllo.N 3sa.857.65 (1,633,41X.31)

OTHE,R COMPR.EI] ENSTVE INCOME
Fair value rprehensive incorne 0.00 000
Surphrs or deficit on rr valuation of PPE 0.00 0.00
TOTAL IhISIVE INCOMB F'ORTI{E IIT,.A.R 3_50.857.65 ( 1,633,41 I .31)

Eamilrgs per share - br sic and diluted l7 0.00 0.00

Dividend per share 18 0.00 0.00

I



l'.en1a C.orpor.ation (Indicate ctctt!(;,i ii,tite oJ'the t,ntily)

.'tnnual Reports and Financiai Statements
[:'tri' the r ended June 30, ?tl2 [

STATEMENT OF FITA\CIAL POSI IO\ .{S AT 30 JUr{E 2O2I
. "l !{otr

i

I

Fi:recl rnte:esi investntents bc:i.'is t

Quoted : t'i', eStrDentS

t..J in\-estrnents
StltT i,.reii'ables due aft+r iiii veer

T otnl t -{ssets

Currertt .4,ssets
Irri errtories
Trade and other recei.,-ables

Sliofl.tenn
Bank lrnd cirslr balances
T Non-Current 

^A.ssets

The financial statemslts were approved by the Board on
il{anaging I)irector Cbainnan of the Boartl
Narne: Nalne:

2021 aud signed on ie belralf by:

Direc0or
Narne:

',:.. ' ; i

p1',h L"rl-
;*i-i i-'5-*i*N,lr"[*

d:*"t ru,"*; i.T t'oti'v-
--n,:. :

, ,:.,!..-'>i t'; :a'/r'-i'
I .)-. -.|'
:-. 1. r-1 , t -i

1,{

rr'€nNon-Cu t .{ssets

t9 8t I 769.22 00t.:.. - -.- -_-!,:l .:i)5<!: 20 75 82.50I
[nve:s:;:ter:t 17 000 0.00

rentals 22 0.o0 0.00
23 0.00 0.00
24
25

0.00
0.00 0.00

00

z7(c) 0.00 0.00

26 000 0.00
2 1.05 371 05't"as recoverable 28 0.00 0.00

29 000 0.00
30 1 185 980 00

.47

r00 I 744.45
AIiD LIAEtrLMMS

and Reserwes
slrare ital ll 0.00 000

General resei-!-e 32 bt 7 994.00 67 7 00
Fair value ustment reserve 33 0.00 0.00
R.etained eam 34 l3 I 7tI I

000 0.00
Ca and Reserves 54,497 146 r.69

Non-Clrlr.ent Liabiliries
Borrowi 35 0.00 0.0c1

taxDefen'ed billia 36 000 0.00

Totnl tNon-Cur.r.en [,iabilities 0.00 0.00

Cur.nell{ Liabilities
1(JJ

Trade and other les 37 3l 83.86
Retirement obl 38 0.00 0.00
Consumer 39 449 00 949 00

40 0.00 0.00'I'otal Cur.rent Liabilities ,06

.TOTAL
LIABILI IES I

2
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SAE{EURU ATER AND SANITATION COMPANY

.A.nnr"lal Re and Financial Statements
F'or the June 30,2021I

STATE OF CASTI FLOI}'S FOR. THE I'EAR ENDED 30 JUNI 2O2I

t0to-toll
hshs

Note
l(ths

20I9-3020

CASII FI-OW S FROII{ OPERATING ACTI\{TIES

Cash fronri{ used in) operations 41 6,682.71e.3'l I,266,879.00

Interest receive J 4l(c\
4l(c)!.qtSfer!pe,g__

Dividends pard 40
'faxation paid 1a

$g1"ce$-gele.r f#?ite_?_7 _:.a66,9_?e.0q_{p!_tlory-Gp_€d_E}-o_[.911-tr+eA$t].g,"eg

caslf Fr ri\I/ i E.R{.}M TNVE',S,TIN(: A,(-TIVITTT',S

l9 (272.s00.00)perty, plant and e4uipmentIlls.t:$s-g!_pr
Proceeds from lisr:osal of Dropefi,, plant and equipment
Purchase of int 20rrgible assets
Purchase of inr estment proDerty 2t
Purchase ofqu a<

LJrted investments
Proceeds fi'om isposal of quoted investments

Iq{,et cRsh gene (272,500.00)nted fronr/(used in) investing activities

CASH FLOW S FROM TINANCING ACTTITTIES

Proceeds fiom issues of new share capital
Proceeds from )orro1\'nlgs 35
Repayrnent of rolrou/rnqs 35

Net cnsh geue 'ated fiorn/(usecl in) financing activities

INCBEASE(
EQTIIVALEII 7,&99,?,51.64 994379.00

)ECREASE) Ir{ CASH AND CASI{
TS

CASId AND (
VEAR. 1,185,980.00 191,601.00

ASH BQUn/ALENTS AT BEGThTNTNG OF

I

Effects of fore gn exchanges rate fluctuations

CASH AND ( 41(b) 86,728.36 1.185.980.00AT END OF TTTE YEAR

5
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}l'.{TER. AND SANITATIOF$ CSIIPANY

Annual
For the

and Financial Staternents
emded Jrme 30,2021

NOTES THE FINA.NCIAL ST ATENIENTS

t. LhIFORI}{ATION

Water and Sanitation Company is established by and derives its authority and

from Company's Act. The eatity is ruirolly orvned b1'tlie coilnty Govetnment of
Sam and is dorniciled in Ken-va. The entity's principal activity is pl'ovision ofwater services

For Cerapanies Aot reporting lrurposes. tlie lralance sheef is represented by the statement

of i position and the profit and loss account by ttre staternent of proflt or loss ancl otlrer

sive income in these financial statetnellts

2. STA OF COI\{PN,HNCE.AI{D BASIS OF PREP.ARATION

statemen'ts have beeu preparetl on a historical cost basis except for the rneasrrement

affioirnts of certain iterns of property, plant and equipment, marketabtre secultties and

financ instrurnents at fair value. irnpaired assets at their estimated recoverable anrounts ancl

determined liabilities at theil present value. The preparation of financial staternents in

uittrr lnternational Financiai Reportfurg Standards (IFRS) allot's the use of estimates

ancl

tlre s aacounting polic
It also reqrdr-es managetne$t tc exercise.iudgernent in the process of appif ing

ies- The financial sitstements hao"'e been prepmerl and pzesented iu

The
at

Ken ShiHings, rvhich is the fiu:ctioual and reporting currency of Sarabruu Watel'and Sanitation

statements hale been prepared in accordance i{ith the PFIvI Act" tira State

Act and Intemational Financial Reportirig Standards (IFRS). The accounting

adopted have beea aonsistently applied to all &e years presented.

ICATIOIII GF NE}Y AND REVTSED TNTERNATXONAL FINANCLdN-

G.Trr{G STANDAR DS (rrRS)

Relevant new standards acd annentlments to published stardards effective fol'ttee
year ended 30 June ?021

16: Lemes
uelr,sfandard" effiectil.e tbr aonuai periods beginning ot?. or after Ist ianuary 2019,

a nie1r'tressee accoruiting model, rvhich requires a lessee to recogriise assets ancl

for ali leases rvitir a ter.rn of more than 12 months, urless the underlying asset is of
vaiue. A lessee is required to recognise a right-of-use asset representing its right to use

undeii3.irzg leased asset and a iease liaiiilitl' reFlresenil$g its obligation to rnake lease

The

3. AP
RE

;)



SA]TIB{.JRLi 1Y.4,TEK, AND SANITATIO]i{' CO TPANY }INIITEE'

Amual Reports and Finaucial Stafernents

For the endertr June 2021

ir&TES TO THE TINANCIAL STATEIIEIiTS {Continued}

i. APPLIC.qTION OT I{El.v .l.ND RE\TISED II{TERN,4,T[ONA.L FTII{ANCIAI-

REPORTII\G STANDARDS (IFR'S) (Continued)

i) Reler,ant new standards and arnendments to published standards effective for the

yenr ended 30 June 2011{Continuet{}

Applic.rii.lrr:r. of IFR.S 16 requires riglrt-of"use assets and lease liabilities to bere'crigniseri in

r$p.ot of ::iost opemting leases r:,Ilere th* contpauy is the lessee.

.IFitit' ?3: {|nrrrtuilty (lver ineorne lox tteutnle.te*;

Tlie i#.eqpre{ation addresses the deteumiriation of taxable profit (tax loss), tax trases' rsrused

tax lssses, unused ta:.i credits and tar: rates- when there is uncertainh' ouer income tax

Eeatmemts under lAS I 2. It qpecificalll' considers:

, whetherl&\ t'eatmelrts shouid be considered collectrvely
& Assilmptions for taxatiotl artthorities' exarninations

o Thr datermination of taxahla prutit {tat loss), tat bases. unused tax losses, unmused tax

credits and tar rates
o The ef,f'ect of cltarlges ilr t'acts and aircumstances

Amerudnwn{s fo IFft.S' 9 titted PrcPtt}'rtaerat F-eatrtes witk Negath'e Conryensation {isswed tn

Octoher 2&17\

The arnendnteilts, applicabie to anuual period:; beginning on or after.l Jaruur-r'?A19' allovu

entities t"-, ;;;;; repay-able fi:iancie.l assets with negatile _cotnp:lisation 
at artonised cost or

fair .;al*e tfir,r*St otirer cornprehensive income if a specified coildition is met'

Araendnwiltsro [,I.$ Zg faled Lotrg+erru [r;lt'fr.est$ s]r; lssociates and Joittt V'etets{res 'firsried
irt {'lctober 1l}17)

The arirendlnents, applicabie ro arurual periocls begimiing on or after-lst Jamra4' 2$i9, claiify

that an entity aiipfiei IFRS 9, rather tlan IAS 28, in accotrnting tbr long-tenn interests in

associates md ioint "#'e;i-ltLlre.s-

Ant.oedmeals ro r1afr.s J - .4nnual {nqroverneuls fo lFlt.9s 2015-2017 Cych " iss$ed *t

December 2$17

The arnendments. applicable to annual periods beginning on oI' after Ist January 2019'

pr-or"ide adtlitioira! guiciance on applying the acquisition method to partic:ula-r tl'pes c'f trtlsiness

comtrination.

8



SA}IBT,-R{-J TER A}'iD SANITATIOI{ CO}IP.{F{Y IIMITED

Annual
For fhe

*ad Financial $tetememts
June 2021

NOTES TO FINANCIA L STATENIEIiTS (Continued )

3. APP ATIO}T OF NEW AI{D ITEl'TSf,D INTI,RNATTOIiAL FINA}$CIA[,
RE TING STANDARIIS (IFRS) (Continued)

new standards and amerdments to published standards eff,ecfir'"e for the

ended 30 June 202l(Continuerl)

f@ fEffiS .11 - .Annual l*prror.vnletets td ,lE'trlgr 20.15-2017 {S'c}e, issued *t
2$17

appticabie to annual periods beginning on or after lst January 2$L9" clarif,,'

an entitl,' obtains joint control of a business that is a joint operation, it dr:es not I'e-

its irrrri':us11, held interests

t0 IAS 12 - Awttwa{ Improvewuels 1o /I'fr,Ss 2AX5-2017 Cycle, lssaed ttt

20t7

applicahle to arutuai peliods begiuring on orafter lst January 2019, olarify

imcon're ia\ co$s€quences of dir.'id*nds shorrld be re.cogmised lvireil a tl,ahiiitt-'r'to pay' a

is i'ecognised, arid tlrat these incorire tax consequences shoultl be recoggtrsed in prafit

otirer comprelrsnsirre income or equitl according to where tire eutit-l'' onginaliy

the transactiorts to rvlrich they are linked

ta i{S 23 - An&$al iluiiproventefits lo JFfrSs 20.15-30X7 C3'ete, rbsned' f,,

ztlI7

applicable to annual periods begiruring on or aftet' Ist January 2fi19. clarifl
costs of bonou,'irrgs rnade specificalll' tbr tlre purpose of obtaining a qtraliiying asset

sutrstantially completed can be included ln the daerrniaation o tire rt'eightcci alerage

costs for otirer qaalr.fuiteg assets"

to IAS 19 titled Flan Anrcndmeut, Cwrtailment or Seltlenrcn! {issaed ln
2018)

appticeble to plan anaendar,rcn$, curJaileneots or ssttlsments otcuiil".i.ng cn or
after tregiluring of ttrre first annual reporting period that begins on or after Ist Jarruary

ii

The

that

Tlie
that

di
or

A

The

tliat
tlrat

,4

The

requires an entit-v to use updated actuariai assumptions to determine cutent ser:rice cost

et interest for the remainder of the rnnuid reporting period after the plan araendment,

luent or settlemert lvhen the etstig'rs-rm€asures its net defined benetit liabilitl' (asseti in
the spemfred in thr amEnded standard.

TX{ E F FIA'}ICIAI" STATE}IENTS {Continued )
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Annual Reports anrl Finandal Sfstements
For the Yeer ended Jnre 30" 2021

3. APPLICATION OF NEW AND REVISED INTERNATIONAL T-IIiIANCIAL
R EPOIITING STANDARDS (IFRS) (Continuerl )

New and amended standards and interpretations in issue brrt not yet effective in the

year ended 30 June 2021

.{FRS 17 ila$trantc C$firurrr ilsl,wed II Mu-r ?ltIQ

iFR^S l? requires insur-ance liabilities to be measured at a current lulfiilmenr raiue andprovides a

more uniforrn measurement and presentation approach for alt insttrance conh'acts. These requirements

are designed to achieve the goal of a consistent, principle-based accountihg tbr insu-ance contracts.

IFR*S ! T supenedes IFR$ 4 ltismlv,nce Crrntx,r*s as c,f, I lanriar- ifiil .

Amcndnrcats to Ref*cncestt t*e Coneeptnu{ Franrctt'.rr.k in IFRS Starulards (fssued 29 &Iwch
2 8 t 8-,Applicr $le for nn nual periods bcginning 1,1 anuary 202(t)

Together r,ri$r the resised {iomcxp."ro/ .liroilerur* prrbtished in \'tarch 2018, the [,\58 aisc issued

Axienlmews to Rqierences to rhe {}wcelttuql Frumetror* in IFRS StandaruLr. Ihe d,:twleflr eontains

AMCNTITNCNIS tO IFiIS 2. IFRS 3. IHRS 6. IFRS ! 4. IAS I , IAS 8, IAS 34, IAS 37. IAS 38, IFRIC 12,

IFRIC 19. IFRIC 20. IflRIC ?2- and SIC-3?. Not ali amendments, howevet update those

pronounLrements vrith regard to references to and quotes from the fiamervork so that they refer to the

ier,ised Conceprual l"ratneu.otk. Some pronouncements are only updated to indicate which version of
the fiauiertrrk tirey ase reF.{€nsing tc (&e }dSC fraarcrvcd; adopred hy &e LASB in 200i, the IASB
frarlsrri:ik crt' f0l0- or &e netv revised &aney.ank of ?018} or to urdicatE drm definitions in tire
stairrlard have not been updateC rvidi the neu' defir:itions developed in the revised Conceptnul

f iar;reu'ol:(-.

[!te !]ire(itu'rys da nct ltian to &{rp!.t, dr}n, oj'Irie abote wfitil the!' become qfi'ectit'e. B,s-se'cd'::.ri ffteir
c.5r$i,TTrfiJr,r] $.{'the poteittial iitrytac! of'apilication o'f'the dbove, the}' flaT trol exp€Lt iie$t there

ti,ill hg rr sr.g,,?r-lrcdrt ittry)ttl:t ofi the compcmy's.linoncial statcfitents-

ii)

t0



iii)

SA]TIBT:RU ATS.R .{I{D SANITAfi CIN CO;II FAI\Y LI$IITEI}

and Financial StatennentsAnnual
F-or the

of Sa

ii

ti)

In-kind
Limited

rec6ived
Cornpan

t' June 2021

tar VA n'herc and s.hen

Water and Sauitatiou Cotnpanl' Liur-ited activities as described belotv

assured

fromr Ssarbu ru (ioemfy Governroent are recogn izetl ln ttrre

\Vater arrd Sa:dtation (- ormpa$y Lirniteci actuall-l'

are
the useftil the assets that

the state.filent of comprelrensive income o!er life of

from the saie of goods amd sen'ices is recogrised in the yem irr r'vhicli the

Water and Sanitation Company Limited delivers ptoducts 10 the custoraer, tire

lras accepterl the pro,Jucis arirl collectability of the related receivables is

NOTES TO FINANCIAL STATEIIENTS (Coutinued)

3. APPLTC or{ oF tfEl,v AND REVISED I]ITERNATIONAL FINANCLAL

RE NG STANDARDS OFRS) (Continued)

iii) Eau'ly ofstandards

'[he ,lid not ear-ly-a*lopt any ne,r r or arnended staadards ifi year 2021

SU&Ii![A Y OF SIGNIFXCANT ACCOUNTING POLICIES

The pri accounting policies adopted in the preparation of ttrese financial statements ale set

out belor,v:

a) recoguition

I'S recognised n{J the erte.&t that if rs prrobable thst funme econornic benettts 'r,vill flolv

and Liruited and the revenue can tle reliably mreasured.to

the

\lu'ater S'amiatiou c0rnpa$Jr
expected t0 bs reoeived 111

iS recogxrised at the fair r,al rIe of consideiation received or

course ot' sarnburu water aud Satitation compar}y Lirnited actir.ities, net of
T} appiicalrle, specific cntena have been met for each(

grail{s recognized IN the statement of cornprehensir,'e lBComea{e
apiial $"nts recoguized ltr statemslrt of finarrcial poslt!oilthe

coatributions cam be
in the

}.estr !8. rvhich
recel\'85 slrcli grants.

ard

Lteen acquireC' tlsing suctr fourds-

iii ) incorne cornprises nterest receiroable fi'oua banli deposits and investnreirt iit

, a3d is rccognised iu profit or loss on a time proportion basis using the

interest rate method.

iv) income is rec,cErisecl in tlre iticome statement in the lear in whiclr the right to

t.,

tire pa.vment is establisired.

incoueo is recognised in the itcome statement as it accrues usilg the effective

agpeenrents.

'/i) incorne is recognisal as it accrues

contributions

are Sambruu water and Sanitatiou Companyare doilatigus tlrat made to

the form of actual goods and/or sem,lces rather than in money of cash terms. These

may L"rclude vehicles, equipment or personnel sen{ces Where the financial value

reliably detennin ed, $amburr_ water and Sanitation

m

tn-kind

b)

{-iraitet{ includes such value

11

statement of compreharsive filcoru!e both as
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Ammual Reports anti Financial Statenaents

For the vear ended June 30.2021

re'enue and as ao expense in ecpral and opposite amotutts: otherw'ise. the contribiition is not

recortied.
NOTES T'(} TI{E FIN-$\CL{L STATENIENT$ (Continued)

3 SLIIIpIARY OF SIGNIFICANT A.CCOUNTING POLICIES (contiuued)

c) Propenty, plant and equiPment

A1[ categories of propes,-, plant ancl equipmeut are initially recorded at cost less accumulated

depreciation aud irnpainnent losses.

certain categories of propertv, plaat aud eqciprnefit are subsequently csrritd at re-vahred

arnounts, u.ils their fair i*# ^at" 
date oirl-valuation less any subsequert accumul.atef

ciepreuiation irnd irnpairinent losies. 1fuhere re-measursmfllt at re-vatrued arnonnts is desired'

all itenrs in an asset category are re-valued tlrough periodic valuations carried out by

inrieperrdenf external vehrers-

Ipcreases in tle canlqrrg arnoutts of irssets arising hom re-r'alua{ioil are sredit'ed to otlier

comprehansire income- Decrea,.es rlrat offiset previous increases in the car4'ing arnount of the

saine asset;;hrrg; agaiilst the revaluation resene account; all other decreases are c'halged

to profit oi'loss in the income statemeut-

Gains and iosses ori disposal of items of properfl", plant axl equiprnent are cletennined by

companng the proceeds 
"from 

tiie disposal -ittr Uri rrit carrf ing amotut of the iterns' and are

recognised iir profit or loss in tbe inconte statement'

d) Depnsciation lnd irmpairunemt of liluper$', p*aut and equipmernt

Fieeliold land ancl capital u,ork in progress are not depi:ec.iated- Capital r'ryorli irr lJrogress

relates nuinly to the cits of ongoing buincomplete rvorlis on buildings and other civil rvorks

and iirstaiiations.

Depre,cihtiop orr pi-opmS;. pdant anrd eqosipi*ent is recognised in tire income $tatement on a

straighr..trille basis.ltr nrite drr*ru the c-*it of each asset m the re-raited amorrn{ to its residuai

vaiue oi,'er its estimated useful life. The anmral rates i'n use are:

Billing Softrvare
lVater iirfrastrucnlre
X,{ottrr vefuir.les. includimg flotor c1'c!es

Cottputers and relatEd equiPment
Office equipnrerit. furniture alrd fittings
Water Fittings
Loose tools

30%
2.5olo
,'J-*;o

30%
17.5%
8.s%
33%

A fntrtr ]:e&r's deprecialio4 charge is recognise.d botlt in tlre year of asset pnrchase and in the

1,ear of asset disposal-

Items of propery,, plarrt and equiprnent are revielved anAually for iurpairment- lMiere tlre

carry'ing anro*t of?n asset is asslssed as greater than its estimated recoverable amorilt, an

L2
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loss is recognised so that the asset is written dou'n immediatelY to its estimated

arnorut,

AnnuaI
For the
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NOTES TO THE FINANCIAL STATEI\'IENTS (Continued)

4 SIIIVI${ARY OF SIGI'ITFTCANT JTCCOUNTII\IG POLICTES (CONtiNUCd}

e) Iutaagible assets

Inmngible assets comprise purchased cornputel softrvare licences, rvhich are capitalised on the

basis of costs incgrrid to acqrrire anrt bring to use tlie specific sofntare" These costs are

amofiised oler the esfimated useful life of the intangible assets fro[r the -vetr itiat theyt are

ar,ailable for use, usually over tln'ee years.

fl Armortisation and impairment of intangihle assets

Arci{rtisatiou is calc*trated on the sn'aiglrt-line hasis over the estlrrsated useful life of connputer

softr,vare o1' thiee 1ears.

AII cornputer softr,are is revierred annually for impairment. Where the carrying amotult of an

intangiirle asset is assessecl as gleater than its esfimated recorierable amouilt, an impainnent

loss I recognised so that the aiset is written dorvu imrnediately to its estimated recor-'erable

anrount-

g) Investmemt propertp'

Bgildilgs, or pa.t of a building (freeiroid or held under a finance lease) and land (.freehold or

held uncler an operating leaselield for lcng term rental yiekis andlor capital appreciation, and

rvhich E;e not occrryied b3, the enti.qn', are classified as itneshneilt propefiy- rinder urus-current

assets.

trnveshnent propeq. is carried at fair value, representing open market value determined

periodicaliy- by'independent extenffil values. Ctlanges in fair values are irrcluded ifi profit or

los.s in ti:le incorne stateme$t.

h) Finaace and operating leases

Leases w'hich confer substantially altr tile risks and rer.vards of onnership to the entih' are

classified as fipance leases. tipon initiai recognition, the leased asset is measured at an

amount equal to the [ower of lts fair vaiue and tlre preseirt r.alue of the oaaaltmtlrn lease

payruents, and the asset is subsequently accounted for in accordance with the accounting

policl'applicable to tlmt asset.

All other leases are treated as opelating leases aud the leased assets are recognised in the

staterneilt of financial position to the extent of prepaid lease rentals at the end ef the year.

Fayraelts nrade under operaring leases are recognised in profit or loss on a. straight'line basis

uver tha term of the leaie. Leaie incertives received are recognised as an integal part of the

total lease expense ol'er the ternr of the lease.

l4
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NOTES TO FINANCIAL STATEII ENTS (Continued)

Y OF SIGI\IFIC.{.NT ACCOUNTING POLICIES (Continued)

interest investments (bomds)

firterest investments refer to iw'estment fi.rnds placed turder Central Bank of Kenya

(cBK long-term infrastnrcfure bonds attd other corporate bonds with the intentiot o{
futerest iEcsme upon the bond's disposal or rnaturi6'. Fixed istsrest fnre.sffirents are

freel-v at the N*airobi Securitres Exchangs ThE bcynds are mea$xr€d at fairvaltre

j)
profit or loss.

inYestments

inrestrs;nts are classified as nsn-currt$It asseB and ctrrnprise marketabtre sec*ritt'es

ftaded fi'eel3,' at tlte l.iairobi Secruities Exclrange or other regional and international

exchan ges. Quoted investments are stated at fair value.

k) x.i inrestrnents

investnrents stated at sost tnder ncrrcurrect assefs, and comprise 'e4Hty shres

heXd Gol'ernment orvned or .coritrolled entities.

r)

are stated at the tror,ver of, cost and aet reatrisable r'atrue. The cost of fuweatoiies

prurhase price, impo* duties, transportatign and halrding charges, and is

on the rnoving at'emge price method-

re) Tratle

Trade

other receivables

other receil'ables rre rccogu.ised at fair values less allo.,rances f-*r any

arnounts. These are assessed for impairrnent on a contjnuing basis. ,{n
is made of doubtful receivables based on a rcl'iew of all outstanctring amounts at ths

Barl debts are r.vritten off after all efforts at recovery irave been exhausted.

mlr
income tta:x

incolne tax assets and liabilities for the current period are meaflued at the aorount

to be recorered frorn or Paid to the taxation authorities. The tax rates and tax laws

used compBts the amount me those tlrat are enacteri ar substantively enacted, at the

date in tlte arca tvhere ihe Entity operates and generates taxable incovne- Ctmett
tur rclating to iterns recognized directly

stalement of finaucial perflonnance.

TC.AT

not Itr

t5

m nef assets is recognized in net assets and
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NOTES TO TIIf, FII{ANCIAL STATEMENTS (Continued)

4 SUilTlT[RY QE SI.GNTFICANT AC.CCIUNTT.NG POLICIES (CONtiNUCd}

m) Taxation (Continued)

Carrent income torv (Continued)

Current inccrne rfi( assets arid liabilities for the culTeffi period are measBred al the ariiotult

erpecte<l tu be recovererj frorm or paid to rhe taxation authorities. The &-'c rates and tzur la',r's

1,ri.l to cogrpgte the arnount are those ttrlat are enactectr or substantively enacted at tlie

reporting Oati in the area rvherc tlre Entity operates aud generates taxable income. Cttrrent

incorne iax relating to items rccogprized directly in ne:t assets is recognized in uet assets and

tvlanageurent periodica$' eraluates positions takeu in the tax retums rrith respect to

situations in lrlhicb applicatrle tax regularions are snlrject to interpretation and establishes

provis ioris rvhere appropriate.

DeJ'erred tosc

Dsf*fiEd ta:i is providsti using th* iialrititt rnethod on tenpcrary differences }c*for.''een the

ta:i bases of,assets and liabilities anC their carrying armormts for financial reporting purposes

at the reporting date.

Deferred tax liabitities are reoognized for all taxable teruporary differenaes, except rit

respect of taxable temporary differenoes associated with invesfitrents in controlied entities,

assortates agd iareresti ln joilt \-enfttres, rt'hen the. tiruing of the rel'ersal of the (elilpsrary

,liffereuces can be contoied and it is probable that the temporar-r,' differences wili not

re r.'e:.-se in the fbreseeable ftiture.

Deferrecl tax assets are recogllized for all rieductible temporary differences, the canl'

tbr,r-ard of unused. tax cr€dits *d ooy unused tax losses- Defe$ed tax assets are recognizeri

to tlee extepr 'rhat it is prebable fimt taxabie profit will be available apiil'rot tthieh the

deductible ternporarJ, dj*brences, and the car1, fonvard of trnused tax credits and unrised

tax losses cal be otitir*rl, e;\cept in respect of deductible ternporary dif,ferences associated

'with inyeshnents in controlled-entities, associates and interests in joint veutures, deferred

tax assets are recogrrized ouly to the ertgnt that it is probable that the tempornry- differences

l,iill rev"-ise in the fors,seeabie fis:dli'e and ta''rairle profit rvill be auaiiable agaiu:t *tiich the

ternporary dif,ferenues can be iltilized.

The canl"ing arnourt of deferred tax assets is revierved at eaoh reporting date and reduced

to the extent t6at it is no longer probable tliat sufticient taxable ptofit will be asailable to

allorv all or part of the cleferreti tax asset to be utilized. Umecognized deferred tax assets are

re-a-ssessed at each reporting date ancl are recognized to the extent that it has heesme

prtrbahle rhat firtrne taxable profits will allow thE <leferred tax asset to he resoveted-

Deferred tat assets and liabilities aro rneasured at the tax rates that are expected tc apply in

the .*-ear r.vhen tlre asset is realized or the liabilig' is settied, based on ta,'( rates (and tax lar,ts)

that have been elacted or substantively enacted at the reporting date.

15
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I{OTES TO FINANCIAL STATE}'IENTS (Continued)

4 SUIITiUAR. oFSIGNII.ICANTACCGI.INTINGP0I.ICIES(Corrtinued}

n) (Continued)

trrr (Contiuted)

tox reluting to items reto$uzed outside surPl'us or deficit is recoguized outsi.de

srupius deftcit. DeFened tax fiems are recoggrized m conelatisn to the uaderiY'rng

in net assets. Deferred tax assets aird deferred tax liatrilities are offset if a legaltry

right esists to set offcurreut tax assets agaimt curreut income tax liabilities and

the taxes relate to the same tauble entity and the same ta:iation authoritY

o) Ctsk t cash equi*tlentsr

Casla cash equivalents cornprise cash on hand ard cash at bank, slrort-tefin dePosits on

call arrd liquid investrnents r,rith an original rnaturitri of three months or less, tl'"hich

are couvertible to kttol,ln arnounts of cash and are strbject to insignificaat risk of

cfuangts value- Bank aecount tralairces inctrude arnoults kld at the Cautratr Bank of

Ken1.CI at rarious Cornrnerciatr Baels at the eud of the reporturg period. For the Purposes

of these staternents, castt and cash equirelents also isclude short tenm cash imP

rests advances to authorissd public otfrcers andlor irstirutions r"'h.ich Y,'ere not

or aocourted for at the end of the financial year

r!!

in the
1S

q) Trtde n othen payahles

Trade

respecl
made tr suppliers.

in rrthicir they arise- Loan itrterest

as part of tha cost of tlie Project'

accruiug duriirg the constnrction oia P:oject

Interest loaan and ot'erdra[ts are initially recorded at fair raltre being reteired, uet

of issue associated with the tron on'ing. Subsequeutly, these are measured at amortised

cost the e-ffective interest r-ate rnetlrod. Amortiserj cost is calculated bY taking into

account issut ctst aod any discount or prer$trun en settlernent. Finan,ae charges,

i.nchrding premiulfis payabie of settletneut rcr rederuption are accounted for on actntal basis

and are to tle canllllg amotutt of the irstrument to the extent that tlrel' are noi settled

other payables are no1-ilterest bearing a1d are carried at amortiserl cost' whieh is

at the fair value 
"f ""rrt'*nial '"'alue if tn. consideration to be paid in futrn'e in

g*d. and serviceu roperiro, whether billecl to the eutity or not, less a11y paynients

l7
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 SUtsT$IARY OF SIGNIFIC,INT ACCOUNTING POLICIES {CONtiNUEd)

m) Taxation (Continued)

De{erred tax {Co ntiw ed)

Deferred tax relatiug to iterns recogSrized outside sriiplus or deficit is recogluizerl outside
stu'plus or deficit- Herred tax items are r€co€sized in eoffelatiori to the undertying
transaction in net assets. Deferred tax assets and defered tax liabilities are offset if a legally
enforceable right exists to set off crurent tar assets against cunent income tax liabilities and

tlre deferred taxes relate to the same taxable entit_v arrd the satne taxation authodty.

o) Cash nnd casb equivaleuts

Caslr aad cash eqtdvalents cornpriss cash on hand and cash at bank, shoft-term deposits orr

call ancl liighll, liquid investments rvith an original maturity of tliree months or less, t'hich
are readily convertible to known arnounts of cash and are sulrject to insignificant risk of
clnnges in ,;alue- Bank mcount balances, include arnounts held al tha Cenfral Eanli of
Ken5.a ancl at r,'arious Corncnerciat Banks at the e.ud of tlre reportirrg period. For the purposes

of tirese financial stateme[ts, cash and cash equiralents also include sltofi terrl cash imp
rests aod advaoces to authorised public offrc.ers and/or instittrtions u'hich rrere not
surrendered or accormted for at the end of the financial year.

p) Borrowings

lnterest bearing loans and ol.erdrafts are irritialll'recorded at fair value being receiveCr, net
of issue costs associatecl rvith the boroivfurg. Subsequently, these are measuled at amorlised
cclst using the effective interest rate metlrod. Arnortised cost is calculatecl by taking iltto
asoc,umt alry issue cost and an-v discut*t or prenfum on settlement. Firiad,ce charges,

rncluding premiums payable of settiernent or redeurption are accoirlted tbr on arcnul basis

and al'e added to the carr5.ing am$unt of the instnrment to the elrteilt that thell are not settled
in the period in il{rich tliey arise. Loan interest accruiug during the constnrction of,a project
is capitaliserl as part of the cost of the project.

q) Trude and other pay'ables

Trade and other pa.r,ables are non-iaterest bearhg and are carried at amortised cosr, rr'hich is
measured at the fair value of c"ontrachral ralue of the consideration to be paid in futrre in
respect of goods and serr ices supplied, lvhethg'r billed to the entity or trot, less aqv payments
rrade to the sugrpliers.

t/
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NOTES TO FINANCIAL STATEIU ENTS (Continued)

4SU Y OF SIGNIFICANT ACCOfINTING POLICIES (Continuetl)

$ t beneflt obligations

company coutributes to the stahrtory National Social Security Fund (NSSF). This is a
contibution scheme registered under the National Social Securiqv Act. The

obligation under the scherne is timited to specific contributions icgislated frt:rn

t,r tinre and is crurentlv at Kshs.2Cr0 per ernployee pcr mrrnth.

s) for staff leave pay

' entitlemelts to annual leave are recogrised as the-v accrue at the employees. At
is made for the estimated liabilify for aontut Leal,e et the reportfu.rg date"

r) nate dif,ferences

The accormtrng reconls are nraintained in the functional ctrn'enc.o* of the prirnary economic

ln which the eirtity operates. Keriya Shillilrgs. Transactions in foreign

duriag the yeairperiod are translsred into the fur.ctioual crrrre-ril") usiag the

rates prer.ailing at the.dates of the transactions or valuation where items are re'
Any foreign exchange gains and losses resulting froln the settlerneof of such

and frorn tlle translation at ],ear-end exchange rates of monetary assets artd

denorninated irr foreign ctrrencies are recognised in profit or loss

u) informntion

entiry"s budget is prepared on a different trasis to the actrial income and expenditurre

ill the fiuancial statelnents. The financial staternents are prepared on accrmal basis

a elassification based on ttre nature of expenses in the statement ofl financial
rl"hereas the budget is prepared on a castrl basis- Tha arnou:rts isi tile finaucial

lgsre recast h'om the accruai besis to tlre cash basis and reclassified b,v

to be on the saine trasis as the approl.ed budget. A compariso* of irudget and

I arnounts, prepared on a comparable basis to the approved budget, is tlren presented in
the of cornparison of budget and actual amounts. In addition to the Basis

acljustments to amourts in the firuncial statements are also rnade for differences
rn fou-s{Bts arrd classifi eafi,,.'u r schennes s{lrpkti fol" tlre presentation of the flulancial

and the approved budget.

l8



S{&IBIIR.I.i\TATERANDSANITATIONCo}.IPAni},IJMITED

Arnual Repods and Financial Statements

For the endetl June 2021

NoTESToT}IEFIhIANCIALSTATE}IaNTS(Contirrued)

4 StItrtl\.IARY OF SIGI{IFIC,ThNT AccollriTING POLICTES (Continued}

u) Eudget information (Continued)

A statemeut to reconcile the actual arnouuts on a comparable basis incltrded in the statemest

of couparison of budge, *o 
".*ut-amorints 

and the 
".,.rul. 

as per the statement of ftrancial

perflomr.lance has bee,p presegted gnder section x'r'i of,these financial staternellts'

v) Sem'ice concession arrangennemfs

The Enti6, arallses all aspects of service coucessiou.aTangem:-T::-that it enters into in

detercriuifig the apprnpliate accorunting u'eatment and disclosure requirements' trn pegtieular'

rvhere a private party contriUut*, uoLset to the arrangetnent' the Entitl' tecergmizes that

assetwhen,andon\'when,itcontrolsorregulatesthelen'icestheoperatormustprovide
together with the asset, to -.dr*, ii .*,.st plir.ide them, and at w'hat price' In the case of

assets other than 'whole-of-life' assets, it conttols, through ownership^ beneficial

entitiernent or otherrr.is* - zurr-^*J*in"*t',u*$d'ri,ai interest in th€ asset at the ':srd ef the

amsugement. Any assefs so recognized are measured at their fair rralue' To the e'\tent that an

asset has been recognized, the Entitl' also recogoizes a colresponding liability' ad'lusted by a

cash consideration paid or receiv€cl'

rv) ComParative frgrares

Srhere Becessary compamtive figrres for the previous f'-:'i:ii] year have been arnended or

reconfigttredtt',confonntothereqrriredclrattgesinpresentatrcn.

ri Suhsequemtevents

Therelurr,elreenBoe'ijentsstrirsequenttothefinarrcialyearendrvithasignificantirnpactotl
the finan,;ial ,*r"*ott for the yeir ended June 30' 2021

SIGNIFICAIIiT JLTDG$IIEIYTS

{JNCERTAINTY

AND SOTIRCES OF EST'TS'IATION

Tlie preparatiou of Sarnblru water and sanitation cornpatry Ltd financial statemeats m

cenformitl, *.ittr IFRS requires ,r,*ug"*rirt to n ake;udgrnexts' estirnates and assutrptions tltat

attect the reported aurounts of rwenues, expeuses- assets and tiaUitities' and the disclosure of

contingent liabilities. at the end of d; ;il;'d"g p"t*a Ho'irrer,'er' uucertainty about these

assurnptions and estiLates courd result in outcoriei trrrt req*ire a rnatorial adjustolent to the

--tltrgamoulrtoftl"r-tt.torliabilitl'affectedfurfi'rtureperiods'

L9



Annual
For the

5

tt{llBURII ATEA, A]YD S.{TIITATION COITIP{}{}" L&IITED

and Financial Statements

of thr asset based on ths assessnenr of experts employed b,v tlie En"tity

the asset, its susceptib.ility a1d adaptability to changes in technologv- and

r June 2021

JUDGEMENTS AND SOURCES OF ESITM.A.TTON UNCERTAINTY

and assumptions

The key' conceming the future and other keY sources of estirnation uncertainty at

the date. that hare a significacrt risk of, causing a material adusfinent to tlae calrying

arnouufs a.*sets and liabilities rl'ithirr the next financial -vear, se described belar*'. The EntitY

based and estimates ofi Paramete$ available rt:hsn the f,mancial statememts u'ere

However, existing circumstances and assumPtions about futu'e develoPments may

change to market changes or circrunstances arising beYond the control of the EntitY. Such

changes reflected in tlle assuruptions rvhen they occur

and residnal vslnes

lir,,es and residual values of assets are assessed using the follorving indicators to

inforrn I firture use aud value frorn disposal:

L*sefutr

The

o

o

c
o

o

T&e
The of

Provisi

The
-4

of the processes in u'hich t}e asset is deployed

of rtrndfug to replace the assets

in &e rraiket in relation to &e asset

required
the is material.

r'ere rajsed and management detemrined an estimate based on the infotmation

kodsio*s ** *"rs*.-d at the mauageme*t's best estirnate of the expenditrire

sertle tjre obligalion at the repo11ing date. and ara disc'r:uzted to prgsefrt value rvlaere

20



SA}IBUR.IJ 1TATER AB{D SAFIITATTON CO$IPANY LI}I'ITID

Annual ReBo."ts and Finaodal Statements
For the yeai'ended June 30,2021

NOTES TO THB FINANCIAL STATEPIENTS (Continued)

6 REVENUE

(irrr"rs sttle of goods is./itr waler hillutg-fr.rr tlte respective periocl

COST OF SALES

8 GRANTSFR,ONICOLINT}'GOVERN}IENT

7

2A20n0?,t !0r9lz0tCI
[chs

7 74 125.00

7 125.00

Kshs

I 2019t20211

Kshs Itstrs
59 3.6s

OS

20 t{r-zt}t
K$ih

Kshs
Gross sales of goods 11"388.645.00
Gross sales of services
Less: \'alue added tax on moss sales
Total 11.388,645.00

Cost of sales on uoods
Cost of sales ou. sen'ices
Total

Reccurreut gants received 47,478,125.18

Capital grarts reaiized (see note belor,v)
.ln Kind contributionsl donations

4'1,478,7?5.18Total

\arne of the
f"ntiq'serding
thc grami

Amount
rccognizcd in
thc Stetenrent

of
('omprehensive

Income
KShs

Samburu
County
Govemment 47 478"125.t8

.-Imount
deferred

under
deferred

income
KShs

l-otal grant
income during

the 1'ear
KShs

47 125.18

.tmount
recogniscd

pitalln ci
funtl.
KShs

TotaI {7,{78,125.18 47,478,1:5..l8

59 .6

21



202|e.24?,1

bondsfromInterest
Interest bondsfrour

receivablesInterest
Interest commercial instituttonsfinancialandbarrks

Interest staff loans

Total

2020-
Iishs

n

Sale of documents
Fines

of fixed assetsGain on

tltlrer
0.600.00

I

Sfu1IBTRI..] \T .tND S-${I TATIO}{ COM Perr*Y I-I}IITID

Annual
For the

and Fillancial Staternents
.Iune 2021

NOTES TO FIhIANCIAL STATEMENTS (Continued)

INCOITTE

itio itrcttme receiretl as the conryanl' lta's tto such inveslmetils

10 OTHER I\.IE

Casb
lnkiud

Total
'I'here ito drtv other ittcomes in the year,

t l oTliER S AI\D LOSSES

T'trei'e nr: ctttet gains or losses to be reported iu the financial year

... 2{}lt -202$.
Kstrs

20t&202{l
Kshs i

22



SA NIBLIRLj 1T ATER AND SAIYI T"ITION C OMPCu\1' LIIII TE D

"dnnual Reports and Financial Statements
For the ended June 30,2021

NOTES TO TIIE HNANCIAL STATEMENTS (Continued)

t2 (a) ADMINISTRATION COSTS

and subsisteace
,{d and

Bank and commissions

Other'
Total

te &i ST:{FF CCISTS

Salaries ard allorvances of errrpl

nationai social sclletnes
0ther ension contriburions
Leale and lons
Staif u,ei&re
Total

l{sht
2t2$
Kshs

2021

21"242.371.0022.382.800.00Staffcosts (note l2b)
r.6?4.389.001.490-00c.00D irectors' errol uineu.b
5.915.664.009.695.608.18Eleetricitv and water

Co:nmunication sen'ices and supplies
85f:-571.00i.753,040.00

382.250.00 8i6,570.00
280.000.00I60,000.00,Rent experises

r.001.840.00576,250.00Stat? traiilir g expenses
HospitaliG supplies and sen,ices
lnsurarrce cosh

29,652.0037.583.19

and sen'icesOfficE ard
250,000.00954.000.00Auditors' rernuneration

50,000.00Lesal tbes
Consultancv fees

3_695.698.001.596.4i6Repairs and maintenance
kovision for bari and doubtftrl debts

26,520,385.9619,337,603.77Jt-rErtlttltg. EA[Jvrr
66,857,890.9658,365,544.95

22.382.800.00 :0,950,37i.00

W aees of ternnoran' emoloyees
I

I

national health insurance schemes
29?,000

,dY l:. 6lllrL}' rlr

22382,800 21.247371.00

23



SA.iIIBURU ,dTERAl{DS.lI{If :{TION-C0}lP.,tlN}'LI\IITED

AnsEal
For the

and Fisancial $tatements
r June 30.202 I

t3

NOTES TO FINANCIAL STATEI\,IENTS (Cortinuerl)

AITD DISTRIBUTION COSTS

Desr

Salaries

Sales

Otlrer

N4 FINA COSTS

F

T5 GT}ERA PROFIT/tLOSS)

The

Amoitisati

2020-t02t
Kshs

l9.z{rz{t
lishs

of sales
IvXarketii and

nmissions
Sales dis ;ounts and rebates

ling and distribution costs
Total

202U202t
Itshs

20tq-aw,
Iushs

Interest er pemse on loans
lnterest e) pense on bank overdrafts
Total

I
Kshs

2(}19-1tl2{r
hshr

irrg profit{loss) is anived at after
reditinEi:

Staff costs [note l2b)
,eprectafi{ ,n ofproperty, plant and equrprnrnt 4-6i7.633.77 4.8i5,309.53

xr of intangible assets 31,854.75 45,507.00
Itovision fi irbad a.rd doubtfti debts
Directors'r ,mohrrnents - fees 1"490.000.00 1,674,499.00

- other
,{uditors'n snuneration - curi€nt rear fees 954,000 i 250,000

- prior year under-provision
Loss oudis rosal of property, planf anrl eqnipment
Net tbreisn exchange loss
Interest recr ivable

tbie
Reut receivr ble
Total 7"093.499.52 6,785J04.53

lnter€st

21.



SAIIBUR.U IT'ATER AI{D S.{NITATION CONIPANY LTSf,ITEI}

Amual Reports ard Financid Suemefits
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16 ri\colrE TAx ExPElisE{cREDIT}

(a) Current taxation

i

i

2W0-2021
Kshs

Kshs

Crrrent tax:

Hor fur deferred tax

b) Reconciliation of tax expense/ (eredit) to the expected tax based om accountimg

profit

20!0-2021 2$t$-1020
Kshs

Tax at the le tan rate of 3096

iTota!

?'he r:ompatry hacl an oqeratir?Eiprofir of Ksh 350.857.651

20le-2020
hshr

Current taxation based on the adjtrsted profit for the

at 30%

Current year deferred ta:t charge-

Totai

0"633.411.31)501.225.22Profit before taxatiou

?.566I
I

Crurent tax
f ior under
Ta': effects of erperises lot deductible
DUTBOSeS

for tax

Ta:i effects of,lncome not ta:xable

Tax eftbcts of excess capitaL allovvances or"er

atroni arnortizatlon
Deferred tar

{1.633,411.3I)350,857.654

25



SA}IBIIJRU ,{ND $&NITATION COMPA].{I" TJIIIITED

AnnuaI
For the

and Financial Statements
June 2021

NOTES TO FI NAN CIAL STATE IIIEn*TS (Cortinued)

17 PER SIIARE

The shre is calculated by dividirrg tlrc profit after tax by the average number ofper
is wholly orvned bYordinary' ln issue. Samburu Water and Sanitation Cotnpany

counb, goverument md has no shares. There were lot dilutive or potentialll' dilutive

ordinary as at ttrre reporting date.

18 DIV PER SHARE

diroiderrds are acsourted tbr as a seprate couponert of equity until thel'bave been

ratified declarod zt the relel'ant Annual Gene,ral Meeting (AGM). Holl.evex, Samburu

water Sanitation Cornpany linrited is wholly owned by Sarnbunt counfy- governme[t, does

not hold AGM, andno interim or final dividend in respect of the year ended June 30, 2021

is to be

26
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SA}IBTMU lY,{Tf,R AND SA$ilTATION COMPA]\T

Annud RePorts and Fintncial Statements

For the year ended June 30,2021

NOTES TO rHE FINANCIAL STATf,IVIENTS (Continued)

20 INTANGIBLE ASSETS

At t

s1020201

trtuhs

COST 817 .0081.7 00

Additions

8l81
At Juue 30

ANIOR.TISA TION 11.0017.50711
506.50733l

for the

loss

17.5071tr7
At lune 30

182.50I7.15VALL}EBOOKNET
At June 30

29



SA*IBLR.U \T ANT} SAX{ITATION CO*IPAIfi' LX.\.IITED

Annuol Reports Financial Stateulents
For the June 2At

NOTES TO THE STATEI}IENTS (Continued)

2N PROPERTY

Fair vnlue

D

lPravide aJ'dte l.rrhretf, r.allrsr;' and uetfwcl qf'taluatio* a., per iASprupenr* clak io.rt rhe
deptecia{iorz ,.t pruvicled.{oriitt csnnent rty ,.5 umied at co,tt, tlepreciafion u'i// Ire shav,t hotever, ,to

,then rtte ctt b carriecl at.fair vahte.)

r

J{.i. Wltere

202S,!021 20r
KstlsKshs

Openine ',

ib'Iovermem d the
Additions
'fransfer fr Iease rentals not€

t)(-)Disposals

Closing vr uatiotl

AT
At Julv 1

Charge fo tire
(-)i (-)Disposatrs

i-)G)hnpairr.ns loss

At Jme 3

NET BO \JALI,E
At June 3

30



sAIuBf] RI] 11 ATEE, AITD s"tE,II il]AIIo}i Co}[rANY LIs[xTffi}

Auuual Reports and Finaoelal Statements

For the ended June 2021

NOTES TO THE FINANCIAL STATEilIENTS (Continuetl)

?2 PREP.{ID OPER'ATI!'IG I,EASE R[.NT.{LS

There \\Ere no prepaid operating lease rentals-

23 F.DrcD INTEREST INVESTMENTS (BONDS)

Thcre u,as na^fr:tecl inwrcsl

Balanr,.eat I
Additions d the

202{t2021
Kshs

2$ 9-2020
Itslu

Central Bank of I(enYa 12.5% 1

lnfiastructure Bond

5-Year

detailsABC Bond
detailsBondCD

Iletails

Inter€st accrued the

Investnrent mahuittes the

Balance at 3tl June

1'



Kshs

Additions

Fair lalue

Current
Pr{sr

ShsShsShs

",6
%V.,

Entit-r,'A-

Entity E-
EnIIIY

sAilIBlIBL II'ATER S-{IIITATION COSIPAI\iI Lf'IIITDII

AnnualRePorts and Sta&me.nts

f,'or tbe ended J 2w t

NOTES TO Tffi ST

24 QUOTEI)

Thet'e are na q inftstfienls

lqerse of
Nonrinal vdue

of
shercsfPntcha Sarr vrkc {:ais relue

ofi whene
i inveslment is
I

L,tntt.* -*---:
I

!{o

Direcl lndirect' Itfestive

Ihl,ESTMENTS

The ere ncr uoted investments



SAI}IBURU WATEB.,AND SIIT{ITATION COMPAI{Y LIilTITED

Annual Reports aud Financial Staternents

For the ended June 20tI

N0TEST0T.HEFINANCIALSTATEMENTS(Continued)

26 N{YEI{TOEIES

No inventoriss held at&e end oftheperiod

27 (a\ TRADE AND OTIIER RECEIVABLES
2019-2020I

Ii$hs

15 137 80.051.052027Trade receivables

VAT recoverable
Staffreceir.ables 2V c

Other re{:st1'atrlgs
117 051.0520lesreceivabothertradeGross and

receivabledoubtfrrlbad andforProtision

0515 1371.05tablesIrccetr*adeNst and sther

JJ



SANIBTIRT] \Y .*-LmD S:dlitrTATlON COIIP'{NY LL4flTEID

Annual
For the

end Finaneisl Stntements

June 2tt2L

NOTES TO F'INANCIAL STATEil'TENTS (Continued)

2? (b) TRADE ES

2? {e} STA.EF .{BLES

Them n* stattraceir-ables as st 3{je -{un'- ?020 aud 3{}$ June 2021

r

2tn$202t 20rl}rolo
*hs

Gross receir,abies
for doubtful receirrables

1.0549

3Cl, the ageiirg anal-vsis of the gross

rl?s as fbllows

tradeAt.?

Less
30 and60
6l anci 9tf 5

91 and i20
Or'er 1

34



SA}IBURTI }}'AT[R "AND SANTTATION COM PANT LfTIMEI}

Aunual Repor$ snd Financial Statements
For the ended June 30^ 2021
NOTES TO TIIE FINANCIAL STATEIIENTS (Continued)

28 TA]i. RECCIIiER{BLE

Thete rtas no ta>( recoverable in the year ended June 202 t and June 2021

29 SHORT Tf,RNT DEPOSITS

There e-sre nG short tenn deposits as at June 3CI, 202 t.

30 BANI{ AND CASH B.{LAFICES

2020-202I tot9-2020
Kst$

The bulk oJ'the cash at bank v,as helc{ at Equity Bank.limitecl, the e.nfity's nwin hanheys

Iichs

Cash at bank 58,923.36 1,1M,980.00
Cash in hand 27.805.00 1.000

86,729.36 1,185,980.00

i{



SA.\IBTIRL] TroI!' AIrtA1SS SAI{TTA COI,IP LI}[ITE.D

Annrial
For the

and Fiuanciatr Statements
ed June 202t

NOTES TO FII{ANCIAL STATE ${E!,JTS (Continued)

30 BA!8 .tu\D C-{SH BALAi\CES {Continued}

The - up ofbank balances and short tem deposits is as follorvs

anall'sis of the cash and cash equivalents

20r9-2020 'i

31

KShs

SHARE CAPITAX.

rr,a/e,ran,rsf .safiitdttiot? cofi?pany is ttltolll' ctrvxed 6J,Sall8$ru cou?rlt* go'r'enmwrd ancl has no

sizare ccrpitalorcli

F'ina .lccount oumberinrtitutfun
2020-2112r

KShr
al Cr irrent account

Kt nya Commercial banJc

1,184"980Er fi00263s02267 58,923.36uif_v Bank, erc
1,tr84,980Sr: 58,923"36b- totatr

b) ot hers{specify}
Ca sh in transit
cal ,h in laand

1,000M 27,805.00pesa

27,805.00 ro0o0Su b- totai
i.185.98086,?28J6and total



SAMBURII }liATER. I\ND SA}ITruITION CO},I P.{NT LE}IITEII

,d.nuual Reports and Financial Statements
For the eaded June 30- IO21

34 RETATNED E.{RX{TNGS

The retained ea'nings represent amounts available for distnlution to tbe entiti:'s shareholders.

Undistributed retained eamings are ul.ilised to finance the enttty '.r business activities.

35 BORROWTNGS

NOTES TO Tm, FINANCIAL STATENIENTS (Contin ued)

32 REY.{LI]ATION RESE.RIE

The relahlation reserr:e relates to the re:r'aluotion of certain itens of prr4rerty, plaret and

equipment. As ildicated in the Staternent of Changes in Equitv, this is stated after transfer of
*x.isr depreciation net of related defened tax to retained earnings. Revaluation surpluses are

not distributabie.

JJ rAIR \I"dLtiE ADJUSTil'IE,NT NgSER\ry

The fair value adjustment reselr,'r arises on the revaluation of available-tbr-sale financial assets,

principalty the rnarlietable securities. When a financial assst is sold, the portion of'ttae rtssen'e

flrat rCiates to that assa is reduced ,tom the fair value adjusknent reserve and is recognised itt

pro{it or ioss. Where a flmanc.ial asset is impaire4 the portion of the restrve that relates ta that

asset is recognised in profit or loss.

2020-2021 ,or
Kshs Lsbs

E rate on revaluation of

Balance at of the
theExemal

Demestic. the ear
ttleof e.rternal

of domsstics' the

Balauce at end of the

)Less: Arnounts due rtitli oqe -vear icurrent
i

Amounts due after sne non-gurrent

JI
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SA}IB TRU TER ANI, SANIT.{TIOI\{ COBIPANY LIMITEI,

Annual
For the

and Financial Statements
ended June 2$2r

NOTES TO FINANCL{L STATEM ENTS (Continued)

(Contirued)

The of both exlernal and domestic borrowings are as follows:

u;et'e rn exlernal ttr domzstit: $rri'rm'llrgs

36 TAX LIABILTTY

tax ts calculated on ali tenftporary t$iftbrences under the liabiliry methori uslllg

hx rate, currently 30%. The net deferrecl tax liabil itv et vear end ts attributable t0 the

fo itenrs-

2llrs-?02r)
l.shs

the

2019-20?0
trtuhs

I
K,,ihs

Ertr

Don

Tote balance at end of

lfuhs

Acc I allorvances
Unn losseslised
Rev

(-)i-)Tax carrisd f,orrvard
t-)(")Pror fc,r liabilities avrd

Net tax

i8



SA}[B[:RU}Y.{TERANDs.{.Nm.{Ttoi'lC0i}IPA!IYL$IITED

,lnnual Reports and Financial Statements

h-or the ended June 2021

NOTES TO TIIE FINANCIAL STATEI1IENTS (Continued)

36 DE.ITRRED TAX LI.ABILITY (Confinued)

202a-2ml 20r9-
h-rlh$:

Credit to rer.aluation resenre

No t{e.fb*'ed ta-r obligttiott

TRADE AND OTHER. P.{YAEI,ES37

2020-2021 20t
K$hs Kshs

I Prrn' itle s]wtt ct14;raPriale e.uplcnaliotts as neces.sary'l

38 RETIRE,h{ENT BEI'iETIT OBtr,IGATIONS

The entitl, does not operat€ a defined benefit seherne for an1' of the {ull'time employees' l"nere

liabilitl, ofretiremelrt tenefit obligations at the end ofthe year

The coflpany contributes to the statutory National social security Fund (NSSF)' This is a

contribution scheme t.Sit*-*O unde!' the Natio$atr Social Sectuity Act' The company's obligatio

the scher*e i, rir-ti ri;";* conuibutiens tegislated from tina to tilne ancl is ctrrrently at K

per errqpiol'ee Per month-

Kshs

The deferred followsas1Saccounttaxtheonmovement

of tlreBalance at

Under m

Income statement

Balance at end of the

Trade
Accrued
Retention/ contact monles

Other
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40

IV.{TER AITD SilT TATION COIHPANI LIilITTEI}

Annual
For the

snd Financial Statemenb
r ended June 2021

NOTES Tm FINANCIAL STATEMENTS (Continued)

FORLEAVE PAY

for annual leal'e pay has been made for ttre respective year. Provision for annuat leave paNo
ls on services rendered by full+irne ernployees up to the end ofthe year

PAYABI-tr

rvas no balacae sfdividends payable that related to unclairned diuidends, payable to arry differen
shareholders. Therefore no balances are anal1,s6d

40



SAIIBURU 1VATER ANI} SANffi,ATTON COII{PAIN. I.LDfiTf,I}

An*ual Reports and Financial Staterfients
For the vear ended June 30- 2021
NOTES TO TIIE FINANCIAL STATEIVIENTS (Continued)

41 NOTES TO TIIE STATET,IENT OF CASTI FLOWS

in tade and other
Increase(decrease) in retirenrent benetit

h is of cha in loans

20lq-202tr
tfshs

a[Dtd-,;0,I
ltuh:r

(a) Reconciliation of operating profit(loss) to
caglr generated from/{used in) operations

( 1,633141 1.31)Operating profitl{ loss} I lso,asz.es+
4.815"308.534.617.633.77Depreciation

45.505.4731,854.75Amortisation
(Gain)iloss on disposal of property, plant and
equitrrnent

3,727.-1{t2.695,000,346.174Operating profit/t' loss ) before rvorking capital
changes

{ Inc.iease Udecrease in inveniories
(4,031.289.00)(5,361.141.00)ilrrcrease)idecrease in trade and other receivables

?.a7$.765.317,043.544.20

fncreasa{declease} in provision fbr suff leave
paY

6.682.749.37 1.266"879.00Cash generated frory'( used in)

Balance atbesirming of the vear
Receipts during the vear
Regra',,61"ots during the year

s accrued interestRepayments of previous -tr'eAr'
Forei gn exchanqe ( gains ),'losses
Accrued interest

B*Iance at end of the vear

uivalents(c) Analysis of cash and cash eq

1.00017,805.00Short ternr deposits
58"923"36 i,L8+,980-00Cash x trauk

Cash in hand

86.928.36 l,i 85,930.00Balance at end of the r.'ear

41



20r9-2020
ltuhs

(d) Aaalvsis of interest naid

Interest on loans (note 121

Interest on bank overdraft {note I 2)

Interest on loans capitalised
Eatrance at of the eaf

t-lG)Balance at end of the I'ear t note 35(b))

Interest paid

(e) Asatrysis of dividentl rlaid

Balance at beEinning of the ]'ear
2017 dividends
2018 dividends
281 9 interinr dir,'idends id

(-)(-)Balance at end of the

Dividend

.lI

TER AND S.{NITATION CO}IPANI" LBTI.TEI}

A.nnual
For the

and Financial Statements
ended June 202t

NOTES TIIE HNANCIAL STATEIIIENTS (Continued)

TO TIIE STATE&IEN'I OF CASII FLOWS {Continued)

2018-2019
Ksbr

PARTY DISCLOSL'JRES

Governrnent of Sarnburu

The Ccunq'Govenunemt of $amtxru is the prfurcipal sharelrolder of Samburu water ancl sanitatic

colnpar) I-td- hoiding 100% of Saurburu water anci sanitalion coulpany Ltd equity interest. Tl
Govimurent of l(enya has prorided ftll guarantees ts all long-term lenders of the eatit-v- bot

domestic and extemal.

Other related parties irtclude:

47

{a)

i)
ii)

KBy rnsnagement;
Board of directors;

d)



SA,llBtiRl; 1VATER AND SANITATIOI'{ CO}IP-{I{Y LIil{ITEI)

Anuual Reports swl Financial Stntements
For the year ended June 30. 2g2l
I'{OTES TO TIIE FINANCIAL STATEMENTS (Continued)

42 RELATEDPARTYDISCLOSURES(Continued)

Transactions with relgted parties

43

Sales of to xxx

I)onatiorrs iu kind

C,{PITAT, COMilTITMENTS
Capital conrmitments at dre lear- end for *'hioh no prorision has been rnade in these financisl

statements are:

Sales to relateda

It-shsI(shs
ztn0-a(w 20le-2021)

Sales of services xxx

Total

b) Grnnts from the Gsvern$retst

Gronts &om National Govt
47.478.125.i8 59,324,843.65Granis hom Count-r,' Governmerd

59,324,843.6547,478,125.18TotaI

incurred on behalf of relsted PnffYc) Er:Denses

Payrnents of sslaries and rrages for xxx e-mplo;-ees

Pavrnents for goods and services for xxx

Totatr

d) Key rnanaqement compensation

Directors' enphuuents
Cornpensation to the CEO
Cornwnsatinn to k*1, nunagement

Totatr

2070-2$2t 2{,l9-202tf
Kshs Kshs

Aruounts authorised and contacted for
Amounts auttorizes but nor contracted for
[,ess: r\mounts included in \York in progress

43
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202&!021

Banli g .arantees

L-egal c rirns agaitst ttre enri4,

l,etters rf credit

fisnarte I ta:r penalties

stulIBtrRfi

.AnnualRep

TER AND SANTTATION COSTPAF{I X"[&[BTED

and Firancial Statements

,14

For the Juue 202t
NOTES TO FINANCIAL STATEMENTS (Continued)

LIABILITTES

201

Kshs

ln the ctf the cliredr.trs. nrs pt'ovisir.tn is required in these .finuncial .ttatem€ilts tt:i th€-

iiub $re nal expeUed to $\'stalli:e.

45 FIN

L,_-- ._.

The
and

RISK IVIANAGEMEhIT

's actir{ties e}Lpose it to a }'ariet}, of financial risks including credit ard liquidity risks
of changes 'in foreign curency. The company's overall risk managem€nt

focrses on unpredictability of changes in the business envirottment and seeks to
the potential adverse effect of such risks on its performance by setting acceptable

levels The company does uot hedge any risks and haq iu place policies to ensure that
credit is extended to ctstolners u.ith an established credit history,

's financial rislr rnanagernent objectives and policies are detaiied beiolr':

{i} it risk

entit]' ha-s exposlre to credit risk, rvhich is the risk that a counterparg" ri'iIi be
Ie to pay amoun'ts irr full rvhen due. Credit risk arises trom cash and cash

lents, and deposits lvith banks, as r,vell as t'ade and other receivables and
ilable-for-sale financial investments

assesses the credil qualig' of each customer, taking into account its
position, past experience and other factors. Individual risk limits are set based

internal or external assessment in accordance rr,'ith limits set by the directors. The
prresented in the statement of financial position are net of allorrrances for
receir.ables, estirnated by the cornpauy's management trased on prior

and their assessment of the current econornic environment.

carrying amount of financial assets recorded in the financial statements
tlre entity's maxinnum eqlosure to credit risk wilhorit taking account of the

of any collateral obtained is made up as follows

The

44
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SA}IBtTRT] 1YATER AND S^{TiiITATTOX{ COEIPAffiY LM}UTEI)

Annual Reports and Financial Stntemreuts
For the ended June 30.2021
NOTES TO TIIE FINANCIAL ST.{TEiI'IENTS (Continued)

4s FIRIANCTA.L RISK&L{NAGEIHENT (Continued)

(i) Credit risk (Continued)

Total
amount

Itshs

Fulll'
performing

Kshs
Part due

Kshs
Im;mirtt

irsh

Receivables from non exchange
fransactisns

ii)

'Ihe crs1.orners un,Jer the frrt$ performing category are pay*ing their debts as they contint

trading. The credit risk associated vr,ith these receivables is rninirnal and the allowance ft

uncollictible announts that the company has recognised in the financial statements

considered adequate to cover any potentially irrecoverable amotmts.

The entitl has significant concentiaiion of credit risk om amounts due tiom unpaidbills-

'Ihe board of directors sets the company's credit policies and objectives and lays dou

patameters within which the variou-s aspects of credit risk nranagement are operatecl.

L.iquiditl risk mamagemeot

Ultimate responsibiirB for tiquiditl, risk management rests r,vith the effiq,''s direcrors, rr,'l

6ave bui'lt un approp.iate liqiiclity risk management frarnework for the management of ti

entitr,'s short, *L.tiuo, and long-tenn funding and liquidity management requirements- TI

entiq- *unug*. liquidiqr risli through continuous monitoring of forecast's and a.ctual ca:

florrs.

T}e table $elgw represents cash flows payable by the company urder non-derivafi'

frnancial liabilities by their remaining contractual maturities at the reporting date' Tl

amuunts disclosed in the table are the contracnral rurdiscounted cash flows. Balzurces dr

within i2 mogttr-s equal their carrying tralances, as the impact of discormring is n

significant.

At 3t) June 2020
Receivables from exchairge
transastions

Banli balances
Tofatr
At 30 June 2021
Receivables fi'orn exchan g€

transactions
Receivables &orn non exchange
transactions
Bank balances
'[-otaL

45
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WATER. AND S"EI{TTATTON CO}IPANY LISTIIED

Annual
For the

and Fina ncial Statements
ended June 2021

NOTES Tm FINANCIAL STATEMENTS (Continued)

RISfi ilLtN AGEIIDNT {Continucd }

(ii) uidity rish rnanagement (Continued)

(iii) risk

board has put irr place an intemal audit function to assist it in assessing the risk faced t
entity on an ongoing basis, evaluate and test the design and eftbctiveness of its intem

accomting and operational controls.

Market risk is the risk aiising ii'oni changes in market prices, such as interest rate. u-erri
pdces and foreign exchangg rates r,vhich will aftbct the entiq,'s incorne or the value of i
holding of financial instruments. I'he objective of rnarket risk management is to ixanage aT

colrtrol nrarket risk exposures rvithin acceptable pararneters, while optimising the rehr
Overall respousrlililv for rnanaging market risk rests r,vith the Audit and Risk Manageine
Conuniffee.

Thc companl,''s Finance Department is responsible for the development of detaiied rir
lnanagement policies (subject to revie*, and appror,al by Audit and Risk Manageme:
Committee) and for the day to day implementation of those policies.

There has been no clmnge to the entity's expclsure to market risks or the marmer ln lvhich
manages arrd rneasures the risk.

At 30 June 2021

KshsKrhs

Betrrten l-3
m

Krhs

'fotnl
hshc

Less thnn I
month

Over 5
months

Trade payatrles

Current portion of borolvines
Prorrisions
Deferred inconre
Ernplol"ee benefi t obli.qation -l {

Total
At 30 June 20?0
Tmde pavatrles

Grrerrt portion of bonowings
Provisions
Deftrred inconre
Emplo-_vee benefi t obli gation
Totsl

if,.
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SAI}IBURU I}'ATER ANI} SAI\IITATIOI\- CORIPfu\}: LWIITEI}

Annual Reports and Fisancial Statements
For the vear ended June 30. 2W,
NOTES TO THE FINANCIAL STATEMENTS (Continued)

.tS FniAi\iCL{L RISK ilL{Fi"{GE}tEIIT {Conlinued)

(iii) *Irr*et rbk {Continued)

a) Foreigu currency risk

Sanrburu trYahr a$d sanitation company Ltd has no transactional cunency expostlret

Such eqpoeure arises ttuough purclrases of goods and sen ices that are Cone i
currencies other than the local currency.

Samburu Water and sanitation cornpany Ltd has no foreign exchange risk form futur
cornmercial transactions and does not recognise assets and liabilities by projecting fc

expected sates proceeds and ma.tching the same rvithexpectedpal,nrents.

47
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SANTBTTRII TER AISO SANITATION COSTPANY LIUITEI)

*tnnual
t-or the

and Fiu*srial Statemenfs
June 202r

45 FII{AI\I RISK MA I{AGEhIEI{T (Coutinued)

{iii} risk (Continued)

Foreign curr"ency sensitivity analysis

There are ilD rfifer".t of fbreign currency on the company's statement of corrprehensive
income as the only transaction currency 1!as Kenya Shilling.

trmterest rnte risli

]nterest rate risk is the risk that the ertitv's furancial condition rnal. be adversel1r
affected as a result of clianges in interest rate letels. The company's interest rate rislt
arises Aorn bank deposits- Tlris exposes the companl to cash florv interest rafe risk. The
intercst rate risk exposilre arises mainly from interest rate movements on the company's
deposils,

il{cuwge me.rtt at' fu teres t r* te r i s k
To rnanage the intere$ rate risk, management has endean oursd to irank rvith institutions
that offer fal'ourable i,rterest rates.

itivity utalTsig

The entiry analyses its interest rate eryosure on a d3,namic trasis by conducting a

itivity anal_vsis. This involves determining the impact on protit or loss of defined
slrifu. The sensitiu,'iry* analysis {br interest rate ristri assumes that all other variables,

in particular tbreign exchange rates, remain constant. The analysis has not beetr
in current year or prior year

b)

e)

48
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Annual Reports and Financial Statements
For the year entled June 30. 202I
NOTES TO THE FINANCIAL STATBII'IENTS (Continued)

45 FIIiANCIAL RISK ilItu\AGEIIEIiT (Continued)

Fair valueof linancbt assets and liabilities

d.) -iiinuncicrl instnonent,; measured atfitir vahrc

Detennination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchl' of taluation techniques based on rvhether the inputs to those
r"'alr.ration techniques aEe obsenable or urobservable. Obserr*able inputs reflect nrarket data
obtained from intlependent sowces; unobsenable inputs reflect Samburu rvater and
sanitation companlr Ltd market assumptions. These two rypes of inputs have created the
Ibllorting f,air value hierar"chy:

s Level I - Quoted prices {unndjustedl in ac.tive markets for identical assets or liahilities.
This level includes listed equig,'securities and debt instruments on exchanges.

o Level 2 - Inputs other than quoted prices incl.uded within Level I that are obseruable
tbr the asset or liabilitl,', either directly (that is, as prices) or indirectly (that is, derived
ftom prices).

o Level 3 - inputs for the asset or liabiliq' that are not based on observablt nnarket data
(unobservable inputs). This level incltrdes eqr.rity investments and debt inskumeents

vrqth significant unobsenable components. This hierarchy rcquires the use of
observable market data when available. The entittt considers relevant and observ'alrle

market prices in its valuations rvhere possible.

'l'he foltorning fi*ble shorvs an analysis of tinancial and norr financial instruments recorded at
fair value by level of the thir value hierarclry:

-10 June 2021
l,evel I

Kshs
L,evel3

Kshs

- 
l ntat
I('ihs

3$ June 2019

Finaacial Assets

Quoted eqult-\, investments
l{on- financiatr Assets
lntestrnent propert]'
[-and and truildinEs

Fimancial .A.ssets

Quoteri equity im'estmeuts
F{on- fiuaacia[ .{ssets
lnvestment prope'rtV
[-and and buildinss

49
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WATER ANI) S;II\"IT.{TION CO}[PAI[}- LIIIITEI]

Annual
For the

and Financid Statements
ended June 2fr21

NOTES TIIE FINANCIAL STATXMENTS (Continued)

45 FIN CIAL RISK il'IANAGEMENT (Continued)

F'air of financial assets and linbilities (Continued)

ial instruntents me.(tsured at.fair value (C.ontinued)u)

f.gt,el3
Kshs

I'otal
Kshs

uere ilo transfers betw'een levels l, 2 and 3 during the year

:.f.J iul ins,! n nnenls fl{r, R?t r: t-s ut'e.d'xt -{ttirt' *l xnt

ues of tair l'alues of tjnancial irstrurnen8 not tneastired at tbir value har"e not been

because the carrying amounts are a reasonable approximation of their fair values

J

Level 2

Itshs
Level

l(rhs
t .I0 June 20ll

inancial Assets
uoted equitv inv-estments

on- fisoscial Assets
rtestment Drop€rt\,
fopefi, plant aird ecluiprnent

t-

t 30 June 2020

inancial Assets
I

uated equilv'im.esiments i

on- fimancial Assets
lr rve.stmsnt propertY

and

_i
,
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SAITIBTIRU IYATIR Ar{D SANITATION COTIPANY LfilttTED

A.nnual Rqpr$ and Fiaancial Statements
For the year ended June 30,2021
I{OTES TO TIIE FINANCIAL STATEMENTS (Continued)

45 ft-trNAl\-CL{.L RISK ltfdNAGEMEIilT (Continued}

iv) Capital Rkk lienagement

The objective of the entity's capital risk rnaragement is to safeguard the Board's abiliry- to
continue as a goiirg concern. The entity capital structure comprises ofthe following funds:

Kshs

47

INCOFORETION

Tlhe entitS" is incorporated in Kenya under the Kenyan Cornpmies Act and is domicileel in Ken1,a.

EI'ENTS AFTER TIIE REPORTTNG I}BRIOD
'ihere ll'ers no rnaterial adjusting and non- adjusting events after the reporting period.

CURREI{CY

The finarrcial statements are presented in Kenya Shillings (Kshs).

46

48

Reraluation reserve
Retained earnings (13,120,224.66 (13,471,082.31)

67.617"994.00 67.6t7"994.40Capital reserve

Total funds 54,497,76934 | 54,[46,91r.69

Total bonnrvingn
1,185,980.00Less: cash and banl ba.lances 86.728.36

(86"728.36) { i,r85.980.00)Net debt,t(ericess cash and cash equivalents)
AV-. 0"Gearire

5l
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Annual RePorts Financial Statements

For the r June 2021

t: ON UP OF
ATIONS

the external auditor, and managemerfi coEnments that

resoh'e the various issues as shown
persons to
expect the issues to be resolved'

time frame rvithin rvhich we

Tke ttrilon'ine is
were provided to

belolv rvith the

Refelence
\o" oe

the
external

andit
ngpo$

sulnlltAry' of issues raised bY

auditor. We have nominated focal

Focal Point
pefson to
rerolve ths
issue (Nanr

ond

{est*nadltt)

Status:
(Bemtvet/

Not
Resolved)

Timsfrolre:
(Pfi u date

whmYw
exPecl the
lssue fi, be

resghvd)

I
Management comments

Auditor

.* -* ".-*i-- -- --*-- -- -l- -

-"..---- 
- i--

I

I

1

Guidance Nofes.'

(i) Use the reference ntrmbers as cortafured in the erternal audit report;

aud "management oomments"' required aliol'e" from final
It

tii) Otrtain the

e.{toinal a report that is signed by Management;

(iii) .Betbre the rePort. disc'uss the timeframe rvith the appointed Focal Point persons rrtthin

yotr entitY for implernentatlon of each issue;

ii,') h'itiicate status of "Resolved' or'"}'Iot Resolved" by the date of submitting this rePofi to

National

Chairnranof the Board

llanaging

,' 
.,.t -, ) . !: ilt.,ii

ii,; ' "! ' 'l u?-"'l
Dale.... -,:::.. - "' -' -"'" " " " " - "

Date.

1i

"Jr'. 
:rc' 'f,:i 

ri

f, 
,:

YIL*'ti'xlrfr s2
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Annual Reports and Financial Statements
lior the rear entled June 30.2021
APPENDIX 11: PROJECTS IMPLEMENTED BY THE ENTITY

Projects

Projec:ts irriplemented by Samburu water and sanitation company Ltd Funded by development parfters

i-i;fi;"
I

ttdG

Status of Projects completion

Totrl pnofcct
Cst
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