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{would like to appiecva i our stakehoidars. more so the Connty Government of Samburu and
Development partiers for the sobid commit support during the year under review.
To owr esleemed Lus‘mmﬂr 5. thank you for v and support. | also thank the management and

staff of 3AWASCQ, let us pracﬂ ce our core valuge of Customer focus, ?rcf—:sficaaﬁsm, eanTwork
Inwegritv, and Innovation andé Creativity to the delight of our ¢u

We hope for continued coopsration from all the siakeholders in the coming years,

Thank you and May God Bless Yo 2l

RAPHAEL LESHALOTE
CHAIRMAN, BOARD OF DIRECTORS
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PORT OF THE CHIEF £ E‘ TIVE OFFICER
f'am pleased to present the Anmuz! Reporr and Financial $:zrements of SAW 43C <) for the yea
ended 30th Jfune 2021,
Results
Despite some magro-economic uncertainiies during the vear
deliverad on its cpre man environmen: continues to be chal
vear the bompanw madz z profit of E\\ 15.531,225.22 com i 10 a toss of Kshis 1,533 411.31 during
i wancial fear. This s mainly atvibuied to increase eificiency in resource wilisation and cost
manage ment

the business rem: -esilient and
< and during the

1

tri

Tu-: ost of electricin ?w:" been the main challenoe even ia*id?rz

PLIONS

¢ to service intervup
'+ zalaries and other adinnistrative

prolonged time. Ad: atlve expenses increased due
SNpEnses to suppar
Uiperating expensgs

water inﬁ'astructm‘es.

13

Hicensee administranve fees to RVWSE, and mzintenance of

Service Delivery
i T {l,... & B rmmny tuncoe . [ SR— . T COT 3 a1 Fannio 1-1 A AMTITA T At t
LA ]ug 13 _yem‘ 4s envisaged in one of our core values of customer focus, the Compaity contigea o

v levels in service delivery. The water produced was distributed to customers
ationing program:e.

tlv uses only one s SHICE of water; Nomotio dam which has low voluine capacity.
The challenge tha} las been facing the town is ifiadequate distribution network to rapidly cover many
people we nead 1] be reached out but canior v ithour the expansion of the distribution network. The
distribution netwqrk: i some areas are aged ' e therefore many areas of weaknesses in the
network that requires = '3 resourees 1 comimit to this important
iitiative to help glieviate the losses currenfh B ent pipe bursts.

(senerally there whs a remarkable improveme: “and the followin g activities were
carried out:-

{1} Instaliation of meters to help curb the Non-Rezw erue Water.

equitably thro.r_
The company ¢cu

-

(1Y Mzintznance gf distribution network

{111y Instatlation water I\losks at the low-income areas

(iv)

Pro-pocr Servie

The Company hag in place a social connection policy which seeks to intervene in the challenges of
accessivility, affordability, and reliability of clean Q'ﬂ;e water and sanitation in the low-income areas.

Some of the areag if left on their own may not access the services. The constitution of Kenya 2010
confirmed water gs a basic human right. It is because of this we pay attention to the poor and ensure
all have access to| quality drinking water and are not disadvantaged due to their status. Strategies to
realize this goal shall include

e Enhanced pommunity participation

e  Development of partnerships

o Tmplementing sustainable initiatives

e Improve agecess in low incomne areas

Staff Development

vii
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{ 1o improve $1317 competence in an 2ITort to maintain good

and worksheps. ither soft programs included the framme
of peer educators on HIV and Envirc izal Health & Soretv activities were carried out. Al
these were carried out to ensure a h - motivated an sausfied workforce = ho will in turn
contribute immensely to the growth =1 the company

During the period, the company contin
service delivery. Staffs attended semin

vk

Tuture Plans
the Company has however faced :many challenges ¢
water reservoir capacity limitatucn and facilities suppe
‘These are being addressed through other mechanisins tia:
Government and other Development Partners. )
Through the National Govermment. the constructivn <7 1z Yamo Dam Water Project is ongoing and
on course and will help, once compiete, to meet the = v demand of wa Raraial an.d 1ts
environs. The current water production source is 1 nt P ot the rapidly
expanding and growing town.

- nciude infrastructure. high »perational costs.
z 1o low funding.
iiclude partnerships

ith County

Appreciation

t take this opportunity to thank the County Govzrnment, Shareholders, Board of Direcicrs.

Management, Staff, and other stakeholders for their mutual cooperation, trust and continued support.

Thank you and best wishes to you

MARK LCHARUNY
MANAGING DIRECTOR

CORPORATE GOVERNANCE STATEMENT
The Board of Directors of SAWASCQ is responsible for the overall management of t_he Compgny
and is committed to ensuring that its business and operations are conducted with integrity,

Viit
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professionalisim, and in compliance with

practices in co 'porate governance.

In the recent lyears various tecominendations have been made in several legal and professional

publications in an attempt to determine the most appropriate way for companies to be structured to

achieve the highest standards of corporate governance. The Board is committed to full compliance of

all the relevant laws including the Guidelines on Corporate Governance issued by the regulator
WASRER

the law. ﬁﬁé?nationally accepted principles and best

The Corporate
and/ or guide th
Company’s fac
ethical and accq
the governance

Governance of SAWASCO takes place within a framework which exists to regulate
e conduct of Board members, staff, customers and members of public in assessing .the
lities and services. The objective of the framework is to provide for the effective,

puntable governance and management of the Company. The key instruments within
framework are:

- The Kenya Co
- The Water Act
- The Public Fin
~ The Public Fin
- The Public Pro
- Employment Al
- The SAWASC(
- Company apprd

nstitution

2002

ancial Management Act (2012)

ancial Management Regulation (2014)
purement and Asset Disposal Act (2015)
ct

D Service Charter .

yved policies and procedures

For the sake of ¢

pherence and legitimacy, it was in the best interest of the Company that its conduct

be regulated by tl

The Board of Di

'€ most appropriate type of governance instrument.

rectors

The Company Bobrd of Directors are appointed in accordance with the Company’s
Articles of Association

The Board of Dirgctors are responsible for the following: -

* Implementation pf Memorandum and Articles of Association

* Provision of guidelines and control function of the Company

> Approval of the i e and maintenance of staff terms and conditions of service
* Approval of busifess plans and budgets

¢ Provision of management guidelines

* Approval of major contracts/projects

° Approval of tariff adjustment

° Prudent investmept of funds to ensure continuity of service

° Appointment of Corporate Management Team

The Board is respansible for drawing and implementing strategies for the long-term success of the
company as well as carrying out the fiduciary duty of menitoring and overseeing the activities of
management. The Board meets regularly and has a formal schedule of meetings to discuss matters
reserved for its decision with a view of determining and reviewing the strategies of the Company and
overseeing the Companies compliance with statutory and regulatory obligations.

X
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Notices and agenda for all Board n¥ééﬁngs are circulated to all Directors on a timely basis together
with the respective documents for discussion.

Composition of the Board

The Board is composed of 10 non-executive Directors including an independent Chairman and one
executive director who is also the Managing Director. The Directors represent various stake holding.
They have a wide range of skills and experience and each contributes independent judgemem and
kinowledge o the Board's discussions. On appointment, each Director is providr;—d' with a
comprehensive and tailored induction process covering the Company’s business and operations and
also provided with information relating to their legal and regulatory obligations.

All the Directors except the Managing Directors and representatives of the County Govequent are
required to submit themselves for re-election in accordance with the Company’s Articles of
Association,

Board Meetings
The Board meets from time to times in one financial year.

Beard Committees
The Board appoints committees as and when necessary

REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year.e.nded
June 30, 2021 which show the state of the Samburu Water and Sanitation Company Limited affairs.
Principal activities

The principal activities of the entity is (continue to be) to provide water services within the area of
Samburu county.
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Resulés

The results of the entity for the year ended June 30, 2021 are set out on page 1 Below is summary of
the profit or loss made dpring the year.

Dividends

The company has uc shjre capital and is limited by guarantee

Directors
The members of the Board of Directors who served during the year are shown on page vi.
Auditors
The Auditor General is pesponsible for the statutory audit of Samburu water and Sanitation Company

in accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015,

By Order of the Board

Corporate Secretary

Maralal

%1
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STATEMENT OF DIRECTORS’ RESPON SIBILITIES . . _

Section 81 of the Public Finance Management Act, 2012 and (section 14 of the State ( OFpOTGLONS
Act, ] require the Directors to prepare financial statements in respect of Samburu water and sanitation
company, which give a true and fair view of the state of affaus of Samburu water and Sanitation Company at
the end of the financial year and the operating results for Samburu water and Sanitation Company that year.
The Directors are also required to ensure that Samburu water and Sanitation Company keeps proper
accounting records which disclose with reasonable accuracy the financial position of the Samburu water and

sanitation company limitred. The Directors are also respensible for safeguarding the assets of Samburu water
and Samtation Company.

The Directors are responsible for the preparation and presentation of Samburu water and Sanitation Company
financial statements, which give a true and farr view of the state of affairs of Samburu water and Samitation
Company for and as at the end of the financial year ended on June 30, 2021. This responsibility ¢ lufies.
{1) Maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; )
{i} Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of Samburu water and Sanitation Company; ' .
(1i1) Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud;
(iv) Safeguarding the assets of Samburu water and Sanitation Company:
{(v) Selecting and applying appropriate accounting policies; and
(vi) Making accounting estimates that are reasonqble in the circumstances.

The Directors accept responsibility for Samburu water and Sanitation Company financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Financial Reporting Standards (IFRS), and in the manner required by
the PFM Act, 2012 and the State Corporations Act. The Directors are of the opmion that Sarhburu water and
Sanitation Company financial statements give a true and fair view of the state Samburu water and Sam_tat}on
Company transactions during the financial year ended June 30, 2021, and of Samburu water and Samtagon
Company financial position as at that date. The Directors further confirm the completeness of the accountmg
records maintained for Samburu water and Sanitation Company, which have been relied upon in the preparation
of Samburu water and Sanitation Company financial statements as well as the adequacy of the systems of
nterna!l financial control.

Nothing has come to the attention of the Directors to indicate that Samburu water and Sanitation Company will
not remain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

lhe Samburu water and Sanitation Company financial statements were approved by the Board on
r Jelq 2021 and signed on its behalf by:

s 3 77 P ““"i o }
A N G N AT
is; S 4 e ! i "}; w I A r‘t % 5”’1

Director Director Dn’ector

xii
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REPORT OF

Enhancing Accountability

THE AUDITOR-GENERAL ON SAMBURU WATER AND SANITATION

COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A.

Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

Report on Lawfulness and Effectiveness in Use of Public Resources which
consiglers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for
intended purpose.

Repart on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide
internal operations. This responds to the effectiveness of the governance
structure, the risk management environment, and the internal controls developed
and implemented by those charged with governance for orderly, efficient and
effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and

governance

systems are properly designed and were working effectively in the financial

year under|review.

The three
responsibil

of the repo

parts of the report are aimed at addressing the statutory roles and
ties of the Auditor-General as provided by Article 229 of the Constitution, the

, when read together constitute the report of the Auditor-General.

Public FinT‘\ce Management Act, 2012 and the Public Audit Act, 2015. The three parts

REPORT ¢

Adverse ¢

| have aud
Company

DN THE FINANCIAL STATEMENTS

f Opinion

ited the accompanying financial statements of Samburu Water and Sanitation

Limited set out on pages 1 to 52, which comprise of the statement of financial

Report of the|Auditor-General on Samburu Water and Sanitation Company Limited for the year ended 30 June, 2021




position as at 30 June, 2021, statement of profit and loss and other comprehensive
income, statement of changes in equity, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Samburu Water and Sanitation Company Limited as at 30 June,
2021, and its financial performance and its cash flows for the year then ended, in
accordance with International Financial Reporting Standards(IFRS) and do not comply
with the Water Act, 2016, the Companies Act, 2015 and the Public Finance Management
Act, 2012.

Basis for Adverse of Opinion

1. Failure to Disclose Material Uncertainty in Relation to Going Concern

During the year under review, the Company recorded a surplus of Kshs.350,857 thereby
decreasing the accumulated deficit from Kshs.13,471,082 for the year ended 30 June,
2020 to Kshs.13,120,224 for the year ended 30 June, 2021. Further, the total current
liabilities balance of Kshs.45,973,877 exceeded the total current assets of
Kshs.20,585,549 resulting to a negative working capital of Kshs.25,388,328 as at
30 June, 2021. This is an indication that the Company may be experiencing financial
difficulties in meeting its obligations as and when they fall due.

The financial statements have been prepared on a going concern basis on the
assumption that the company will continue to receive financial support from the County
Government and its creditors. However, this material uncertainty in relation to going
concern and mitigating measures put in place by the Company’s Board of Directors to
reverse the undesirable financial position have not been disclosed in the financial
statements.

Consequently, it has not been possible to ascertain the appropriateness of use of the
going concern basis of reporting and that the survival of the Company is dependent on
the support from its stakeholders.

2. Presentation of the Financial Statements

The financial statements presented for audit contained anomalies as highlighted below:

i. The board expenses have not been disclosed separately in the statement of profit
and loss and other comprehensive income.

. The name of the Company is not indicated on the header in the statement of
financial position.

ii.  The total for the current assets was erroneously indicated as total non-current
assets in the statement of financial position.

Report of the Auditor-General on Samburu Water and Sanitation Company Limited for the year ended 30 June, 2021
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iv.  The statement of financial position discloses Note 39 as consumer deposits
whereas notes to the financial statements discloses Note 39 as provisions for leave

pay.

V. The statement of financial position discloses Note 32 as general reserves whereas
notes to|the financial statements discloses Note 32 as revaluation reserves.

vi.  The statement of financial position includes retained earnings as disclosed in
Note 34, however Note 34 has not been provided under notes to the financial
statements.

vii.  The statement of profit or loss and other comprehensive income erroneously reads
statement of profit and loss and other comprehensive income.

In the circumstances, the financial statements as prepared and presented do not comply
with the reporting format prescribed by the Public Sector Accounting Standards Board
(PSASB).

3. Inaccuracies in the Financial Statements

The financial statements provided for audit review contained the following inaccuracies;

resulting to an unexplained and unreconciled variance of

iii. Note
Kshs.74,327 as at 30 June, 2021. However, the description of the respective
intangible assets was not indicated.

iv. Note 19 to the financial statements reflects a net book value balance of
Kshs.79,811,769 in respect of property, plant and equipment which includes
deprecjation charge of Kshs.4,617,633 for the year. However, upon re-
computation, the depreciation charge for the year amounted to Kshs.8,011,173,
resulting to unexplained and unreconciled variance of Kshs.3,393,540.

In the circumstances, the validity, accuracy and completeness of the respective financial
statement’s items for the year under review could not be ascertained.

4. Variances Between Financial Statement Balances and Supporting Schedules

Review of the|statement of profit and loss and other comprehensive income for the year
ended 30 Junge, 2021 reflects variances between the financial statements balances and
the supporting schedules as shown below.

Report of the Audifor-General on Samburu Water and Sanitation Company Limited for the year ended 30 June, 2021
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Financial
Statements| Supporting
Amount Schedules| Variance

Variances Note (Kshs.) (Kshs.) (Kshs.)
Staff costs 12(b) 22,382,800 20:271.273| 2,111,527
Electricity and water 12(a) 9,695,608 0| 9,695,608
Other operating expenses [12(a) 19,337,604 18,824,446 513,158

Consequently, the accuracy of staff costs, electricity and water and other operating
expenses totalling Kshs.51,416,012 could not be confirmed.

5. Unsupported Financial Statements Amounts
5.1 Unsupported Sales of Goods Revenue

The statement of profit and loss and other comprehensive Income reported revenue from
gross sales of goods of Kshs.11,388,645. However, sales analysis and billing records
were not provided for audit review.

In the circumstances, the accuracy and completeness of the sales of goods revenue could
not be confirmed.

5.2 Unsupported Administration Costs

Included in the administration costs of Kshs.58,365,545 under Note 12(a) to the financial
statements is other operating expenses amounting to Kshs.19,337,604. However, the
supporting schedules, details of services carried out, procurement and stores records
were not provided for audit verification. In addition, payment vouchers for various
expenditure items totalling Kshs.5,459,539 were not provided for audit review.

Consequently, the occurrence, completeness and accuracy of administration costs
amounting to Kshs.5,459,539 could not be ascertained.

6. Unsupported Current Liabilities

The statement of financial position reflects total current liabilities balance of
Kshs.45,973,877 as at 30 June, 2021. However, the trade and other payables amount of
Kshs.39,010,428 and as disclosed in Note 37 to the financial statements was not
supported with detailed analysis indicating the name of individual creditor, amount owing
and their respective ages. In addition, customer deposits of Kshs.6,963,449 and as
disclosed in Note 39 was not supported with analysed schedules and listing on customers
owed.

In the circumstances, the validity, completeness and accuracy of the total current liabilities
balance of Kshs.45,973,877 could not be ascertained.

7. Unsupported Trade and Other Receivables

The statement of financial position reflects trade and other payables balance of
Kshs.20,498,821 as at 30 June, 2021 and as disclosed in Note 27(a) to the financial
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statements. However, the amount was not supported with a detailed schedule, and
customer statements ageing analysis.

In the circumstances, the recoverability, completeness and accuracy of the trade and
other receivables balance of Kshs.20,498,821 could not be confirmed.

8. Unsupported Property Plant and Equipment

The statement of financial position as at 30 June, 2021 reflects property plant and
equipment balance of Kshs.79,811,769 and as disclosed under Note 19 to the financial
statements. However, the fixed asset register was not provided for audit review. Further,
additions of Kshs.8,066,500 during the year under review were not supported by detailed
schedules, invoices, delivery notes and stores ledger records.

the existence, completeness and accuracy of the property, plant and
nce of Kshs.79,811,769 could not be confirmed.

Consequently,
equipment bal

ed Remittance of Statutory Deductions

e financial statements reflects staff costs amount of Kshs.22,382,800, out
of which an amount of Kshs.2,246,676 was deducted from the employees as statutory
deductions. However, acknowledgement receipts from the Kenya Revenue Authority,
National Hospital Insurance Fund and National Social Security Fund (NSSF) to confirm
remittances were not provided for audit review. Further, NSSF had issued a demand
notice dated 28 April, 2021 for non-remitted monthly contributions and penalties for the
period between October, 2019 and April, 2021 amounting to Kshs.1,911,438, implying
that statutory deductions were not remitted as required by law during the financial year
under review.

Consequently, the accuracy and completeness of deductions of Kshs.2,246,676 could
not be confirmed. Further, the Management was in breach of law for non-compliance.

The audit was| conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Samburu Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my adverse opinion.

Key Audit MaFters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
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to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4/16/2 Vol.3(21) dated
30 June, 2020.

Other Information

The Directors are responsible for the other information. The other information comprises
Chairman’s Statement, Report of the Chief Executive Officer, Corporate Governance
Statement, the Report of Directors and the Statement of Directors’ Responsibilities.

My opinion on the financial statements does not cover the other information and | do not
express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, | confirm that, public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Non-Revenue Water

During the year under review, the company produced 413,485 cubic meters (m?) of water
out of which only 203,270 cubic m® of water was billed (sold) to customers. The balance
of 210,215 m3 or approximately 51% of the total volume of water produced represented
Non-Revenue Water (NRW) which was 26% over and above the allowable water loss of
25% as per the Water Services Regulatory Board guidelines.

The significant level of Non-Revenue Water is an indication of inefficiency and
ineffectiveness in the use of public water resource, which may negatively impact on the
Company’s profitability and its ability to sustain services.

2. Lack of Approved Budget

The Company did not provide for audit review, approved budget for both revenue and
expenditure for the year under review. This is contrary to Section 128(1) of the Water Act
2016, which provides that three months before the commencement of each financial year,
each body corporate established under this Act shall cause to be prepared estimates of
the revenue and expenditure of the body corporate for that year.

Consequently, Management was in breach of the law.

3. Lack of an Approved Procurement Plan

During the year under review the Company did not provide for audit review, an approved
procurement plan contrary to Regulation 40 (1) of the Public Procurement and Assets
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compromised.
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to provide a ba

REPORT ON

AND GOVERN

Conclusion

As required by

of the matters @
on Effectivenes

he board of directors must ensure that there is a service charter created
nicated to its stakeholders and consumers in the service area, showing the
2rvice to be delivered and how complaints will be addressed.

tances, service delivery to the Company’s customers may have been
Further, the Management was not in compliance with the guidelines.

conducted in accordance with ISSAI 4000. The standard requires that |
hical requirements and plan and perform the audit to obtain assurance
the activities, financial transactions and information reflected in the
nents are in compliance, in all material respects, with the authorities that
believe that the audit evidence | have obtained is sufficient and appropriate
sis for my conclusion.

EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ANCE

Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
iscussed in the Basis for Adverse Opinion and the Basis for Conclusion

report, based

of Internal Controls, Risk Management and Governance sections of my
n the audit procedures performed, | confirm that, internal controls, risk

management and overall governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy

During the year|under review, the Company did not develop a risk management policy to
guide its Management on risk management assessment and fraud preventive
mechanisms. This was in breach of Regulation 158(1) of the Public Finance Management
(County Governments) Regulations, 2015, which provides that an Accounting Officer to

ensure that an
prevention mech
robust business

entity develops a risk management strategy, which include fraud
1anism; and a system of risk management and internal control that builds
operations.
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In the absence of a risk management and fire policy, it was not possible to confirm
whether the internal controls built within the financial and operational systems were
functioning as intended.

2. Non-Compliance with the Guidelines on Good Corporate Governance

The Company had eleven (11) directors instead of the recommended five (5) for small
water companies. This is in breach of Clause 3.4.1(1) Water Services Regulatory Board
(WASREB) Corporate Governance Guidelines for the Water Services Sector 2018, which
provides that small companies and companies relying on subsidy for operation and
maintenance from the county government to have a maximum of five (5) directors which
shall include two from County Government Executive.

Further, the Company did not have audit, technical services, finance and human
resources and administration committees, contrary to clause 3.7 of the WASREB
Corporate Governance Guidelines for the Water Services Sector 2018, which makes it
mandatory for the Company to have these committees.

In addition, the board minute book was not provided for audit review, contrary to clause
3.4.8 of WASREB Corporate Governance Guidelines for the Water Services Sector 2018,
which provides that the board of directors shall ensure that all board meetings and
committee meetings shall be properly recorded and the minutes of the proceedings kept
in a minute book.

In the circumstances, the Management was not in compliance with good corporate
governance requirements.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
As required by the Companies Act, 2015, | report based on the audit, that:

(i) | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(i) In my opinion, adequate accounting records have not been kept by the Company,
so far as appears from the examination of those records; and,

(i) The Company’s financial statements are not in agreement with the accounting
records and returns.

Report of the Auditor-General on Samburu Water and Sanitation Company Limited for the year ended 30 June, 2021
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Responsibilities of Management and the Board of Directors

Management |s responsible for the preparation and fair presentation of these financial
statements in| accordance with International Financial Reporting Standards and the
requirements of the Companies Act, 2015 and for maintaining effective internal control as
Management determines is necessary to enable the preparation of financial statements
that are free |from material misstatement, whether due to fraud or error and for
assessment the effectiveness of internal control, risk management and overall
governance.

In preparing the financial statements, Management is responsible for assessing the
Company’s abjlity to continue as a going concern, disclosing, as applicable, matters
related to goijng concern and using the applicable basis of accounting unless
Management i3 aware of the intention to liquidate the company or to cease operations.

Management is
Auditor-Gener3
2015,

5 also responsible for the submission of the financial statements to the
| in accordance with the provisions of Section 47 of the Public Audit Act,

In addition to {
statements des

he responsibility for the preparation and presentation of the financial
icribed above, Management is also responsible for ensuring that the

activities, financ
in compliance
applied in an eff

sial transactions and information reflected in the financial statements are
with the authorities which govern them, and that public resources are
fective way.

The Board of

irectors is responsible for overseeing the Company'’s financial reporting

process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control

environment.

Auditor-General’s Responsibilities for the Audit

The audit objec
statements as a
and to issue an &
of Section 48 of
Article 229(7) of
is not a guarante
a material missta
or error and are
reasonably be e
these financial st

|

In addition to the
performed to exp

financial transag
compliance with 1

tives are to obtain reasonable assurance about whether the financial
whole are free from material misstatement, whether due to fraud or error,

uditor’s report that includes my opinion in accordance with the provisions
he Public Audit Act, 2015 and submit the audit report in compliance with

the Constitution. Reasonable assurance is a high level of assurance but
2e that an audit conducted in accordance with ISSAIs will always detect

tement and weakness when it exists. Misstatements can arise from fraud
> considered material if, individually or in the aggregate, they could
xpected to influence the economic decisions of users taken based on
atements.

> audit of the financial statements, a compliance audit is planned and
ress a conclusion about whether, in all material respects, the activities,
tions and information reflected in the financial statements are in
he authorities that govern them and that public resources are applied in
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent +or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability of the Company to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Samburu Water and Sanitation Company Limited for the year ended 30 June, 2021
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e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide the Management with a statement that | have complied with relevant ethical
requirements fregarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

15 July, 2022
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SAMBURU WATER AND SANITATION COMPANY LIfd! 70D

Annual Reports jnd Financial Statements

For the year ended

June 30, 2021

STATEMENT ('))F PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME FOR

THE YEAR ENDED 30 JUNE 2021
L e g Note | 20202621 ] 20192020
: ; i Kahs | Kshs
REVENUES
Revenue 61 11,388,645.00 7,574,125.00
Costof sales 7
. Gross profit 11,388,645.00 7,574,125.00
Grants from the Coynty Government of Samburu 8 | 47,478,125.18 | 59,324,843.65.00
Interest income 9 0.00 0.00
Other Income 10 0.00 0.00
Other gains/(losses) i1 0.00 0.00
TOTAL REVENUKS 58,866,770.18 66,898,,968.65
OPERATING EXPENSES
Administration Costs 12 | 56,875.544.96 66.857.890.96
Staff Expenses \ 13 - =
Board of Directors Ekpenses 14 1,490,000.00 1,674.489.00
TOTAL OPERATING EXPENSES 58.365,544.96 68.532,379,96
PROFIT/LOSS) BEFORE TAXATION 15 501,225.22 {1,633,411.31)
INCOME TAX EXPENSE/(CREDIT) 16 | (150,367.57) 0.00
| PROFITAILODSS) AFTER TAXATION 350,857.65 (1,633,411,.31)
f
OTHER COMPREHENSIVE INCOME
Fair value through comprehensive income 0.00 0.00
Surplus or deficit on r¢valuation of PPE 0.00 0.00
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 350,857.65 (1,633,411 .31)
Eamings per share - basic and diluted 17 0.00 0.00
Dividend per share 18 0.00 0.00
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Asnnual Reports and Financial Statements
For the year ended June 30, 2021

senya Corporation (Indicate acruc! e of the entity)

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021

GEE R b SRR UG Nete o202 | i |
S : R Kshs | _shsd
ASSETS ‘
Non-Current Assets : L
tantand equipment 19 79.811.769.22 76,362,902.00
5& 20 7432775 106,182.50
pIOpanty 21 0.00 0.00
:ng lease rentals 22 0.00 0.00
T investments (bonds ) 23 0.00 0.00
ed i estments 24 0.00 e 000
ivestments 25 0.00 0.00
sivables due after one year 27(c) 0.00 0.00
~ Total Non-Current Assets 79.886,096.97 |  76,462,684.50
| Current Assets
| Inventories 26 0.00 0.00
. Trade and other receivables 27(a) 20,498,821.05 15,137,680.05
| Tax recoverable 28 0.00 0.00
. Short-term deposits 29 0.00 0.00
i Bauk and cash balances 30 86,728.36 1,185,980.00
| Total Non-Current Assets 20,585,549.41 | 16,323,660.05
' 100,471,646.40 92,792,744.05
| EQUITY AND LIABILITIES
| Capital and Reserves
Ordinary share capital 31 0.00 0.00
General reserve 32 67,617,994.00 67,617.994.00
Fair value adjustment reserve 33 0.00 ' 0.00
 Retained earnings 34 (13,120,224.66) | (13,471,082.31)
Proposed dividends 0.00 0.00
Capital and Reserves 54,497,769.34 | 54,146,911.69
Mon-Curient Liabilities
Borrowings 35 0.00 0.00
Deferred tax liability 36 0.00 0.00
Total Non-Current Liabilities 0.00 0.00
Current Liabilities
Bomrowings 35 0.00 0.00
Trade and other payables 37 39,010,428.06 | 31,966,883.86
Retirement benefit obligations 38 0.00 0.00
Consumer Deposits 39 6,963,449 00 6,678,949.00
Dividends payable 40 (.00 0.00
Total Current Liabilities 435,973,877.66 38,645,832.86
TOTAL EQUITY AND LIABILITIES 100,471,646.40 |  92,792,744.55
The financial statements were approved by the Board on .5 /- __ 2021 and signed on 1ts behalf by:
Managing Director Chairman of the Board Director
Name: Name: Name:
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SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements

1%2. the year ended June 30, 2021

i
i

.” m . Capitgl/
M Ovrdinary | General | Eshnein _ Retsised Proposed | Develyp ;
! faare capital reserve sl earnin dividends = . o0t )
5 g | reserve | & ; - Grantg/ |
38 _. ; i | Fuyd |
year _
Transfer of anvn@omws.o:\%moammso: from . - i i ) | B ] -
! capital fund to retained earnings i e
Dividends paid — 2019 - - s - 5 .
' Interim dividends paid — 2020 . - - - . I T
{ Proposed final dividends - . - - = }
At June 30,2021 - | 67,617,994.00 - | (13,120,224.66) - | sau99,769.34




SAMBURU WATER AND SANITATION COMPANY

Annual Reports and Financial Statements
For the year énded June 30, 2021

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021

pores

~ Noje

20202021

20192020

Kshs

CASH FLOWB FROM OPERATING ACTIVITIES

Cash generated| from/(used in) operations

41

6,082,749.37

1.266,879.00

Interest receiveld

41(c)

_Interest paid

41(c) |

Dividends paid

Taxation paid

28

Net cash generated from/{used in) operating activities

1,266,379.80

CASH FLOWE FROM INVESTING ACTIVITIES

_Purchase of prgperty, plant and equipment

Proceeds from disposal of praperty, plant and equipment

(272,500.00)

Purchase of intangible assets

Purchase of inyestment property

_Purchase of qupted investments

Proceeds from disposal of quoted investments

Met cash generated from/(used in) investing activities

{272,500.60)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from jissues of new share capital

Proceeds from borrowings

Repayment of borrowings

Net cash generated from/(used in) financing activities

INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS

1,099,251.64

$54,379.00

CASH AND CASH EQUIVALENTS AT BEGINNING OF
YEAR

1,185,980.00

191,601.00

Effects of forejgn exchanges rate fluctuations

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

4i(b)

86,728.36

1,185,980.00




SAMBURU WATER AND SANITATION COMPANY

Annual Reports and Financial Statements
For the year ended June 30, 2021

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 JUNE 2021

e Original hudget | Adjushuents Vil budget “aciesl ou _ ﬂ.ammm:,wﬂ.:.ma
! eomprrakie | difieremee

, T o basst
RSl RS = T 2020-2001 2020-2021 | 2020-2021 2020-2021 1 2026-2021
Revenue - Kshs | Kshs T Kshs iKshs Kshs
Sale of goods - - - - -
Sale of services 15,000,000.00 -7 715,000000.00 | 11,3%8,645.00 3,611,355.00
Transfers from the Sambury County Government 50,000,000.00 - . 50,000,000.00 47478.125.18 2,521,874.82
Donatiens 1n kind - - - - -
Finance Income - - - - -
Other income - - - - -
Total income - 65,000,000.00 - 65,000,000 |  58,866,770.18 6,133,229.82

Expenses o

Compensation of employees 27.012,000.00 27.012.000.00 | 22,382.800.00 4.629.200.00
Administration cost 5,588,405.00 . 5,588,505.00 8,066.500.00 (2,477.995.00)
Finance cost a . . i 17.583.19 (37,583.19
Board of Directors {ixpenses o T 2,088,500.00 - 2,088,500.00 1,490,000.00 mom,mow
Taxation paid o p . - - :
vaamsmq Expenses 29,727.000.00 - 29,727.000.00 11,121,426.00 18,605,574.0G
“Other payments o 542.160.00 542.160.00 | 15.267.235.77 14.725,075.77
Grants and subsidies paid - . T s . o -
Total expenditure o 64,958,165.00 = 64,958.163.00 | 58,365,594.96 6.592,620.04

Surplus for the period 41,835.00 ‘ 41,835.00 501,225.22 (459,390.22) |

MNote: PFM Act section 81(2) ii and iv requires o National Government ontity Lo present appropriation aceounis showing the slats of cach vole compared with the appropriation
for the vodo and a stafoment explaining any variations between actunl oxpenditure and the sums voted. IFRS docs not require catitics complyving with IFRS standards to prepare
budgelary information because most of the enlitics that apply IFRS are private entitics that do nol make their budgets publicly available. Howaver, for public sector catitics. the
PSASB has considered the roguirements of the PFM Act. 2012 which these statements comply with. the imporiance that the budgotary informatien would provide (o the users of
the statoments and the fact that the public cniitics make their budgets publicly available and decided to inelude this statement under the IFRS compliant financial staioments.



SAMBURUWATER AND SANITATION COMPANY

Annual Regorts and Financial Statements
Feor the vear ended June 30, 2021

NOTES T THE FINANCIAL STATEMENTS
I. GENERAL INFORMATION

Samburyi Water and Sanitation Company is established by and derives its authority and
accountpbility from Company’s Act. The entity is wholly owned by the county Government of
Samburp and is domiciled in Kenva. The entity’s principal activity is provision of water services.

For E(e.%:yaﬁ Companies Act reporting purposes, the balance sheet is represented by the statement
of finanjcial position and the profit and loss account by the statement of profit or loss and other
comprehensive income ia these financial statements

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the measwrement
at re-valued amounts of certain items of property, plant and equipment, marketable securities and
financip! instruments at fair value, impaired asseis at their estimated recoverable amounts and
actuariplly determined liabilities at their present value. The preparation of financial statements in
conforinity with International Financial Reporting Standards (IFRS) allows the use of estimates
and asgumptions. It also requires management to exercise judgement in the process of applying
the enfity’s accounting policies. The financial siatements have been prepared and presented in
Kenyg Shillings, which is the functional and reporting currency of Samburu Water and Sanitation
Company.

The flnancial statemenis have been prepared in accordance with the PFM Act, the State

Corp
polie

ctaﬁons Act and International Financial Reporting Standards (IFRS). The accounting
1

s adopted have been consistently applied to all the years presented.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCEAL
REPDRTING STANDARDS (IFRS)

Relevant new standards and amendments to published standards effective for the
year ended 30 June 2021

{FRS 16: Leases

The new standard, effeciive for annual periods beginning on or after Ist Janvary 2019,
introduces 2 new lessee accounting model, which requires a lesses o recognise assets and
liabilities for all leases with a term of more than 12 months, unless the underlying asset is of

es

{

¢
B

w value. A lessee is required fo recognise a right-of-use asset representing its right to use

the underiving leased asset and a lease liability representing its obligation to make lease

ayments.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

i)

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

Relevant new standards and ameadments to published standards effective for the
year ended 30 Jume 2021{ Continued)

Application of IFRS 16 requires right-of-use assets and lease liabilities to be recognised in
respect of most operating leases where the Company is the lessee.

FEREC 23: Uncertainty Over fncome tax freqimesds

The interpretation addresses the dstermination of taxable profit (tax loss), tax bases, uused
tax losses, unused tax credits and iax rates, when there is uncertainty Over imcome tax
treatmients under TAS 12, It specifically considers:

o Whether tax treatments should be considered collectively

» Assumptions for taxation authorities’ examinations

o The determination of taxable profit {tax loss), tax bases, pnused tax losses, unused tax
credits and tax rates

o The effect of changes in facts and ciroumstances

Amendments io IFRS 9 titled Prepayment Features with Negative Compensation fissued in
Octaber 2817

The amendments, applicable to annual periods beginning on of after 1 January 2019, allow
entities to measure repayable financial assets with negative compensation at amortised cost or
fair value through other comprehensive income if a specified condition is met.

Amendments to IAS 28 fitled Long-term Interests in Associates and Joing Vesiures {issued
in Qctpber 2017)

The amendments, applicabie to annual periods beginning on of after Ist January 2019, clanfy
that an entity applies IFRS 9, rather than IAS 28, in accounting for long-term mierests in
associates and joint ventures.

Amendments to IFRS 3 - Annual Improvements o IFRSs 2015-2017 Cycle , issued in
December 201 7.

The amendments, applicable to annual periods beginning on oF after Ist January 2019,
provide additional guidance on applying the acquisition method to particular tvpes of husiness
combination.

[¥s]
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

P

3

iy

. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL

REPORTING STANDARDS (IFRS) (Continued)

Relevant new standards and amendments to published standards effective for the
yvear ended 30 June 2021{Continued)

Amendments to FFRS 11 - Annual Inprovesents to IFRSs 2015-2017 Cycle, issued in
Decengher 2017

The amendments, applicable to annual periods beginning on or after st January 2019, clarify
that wien an entity obtains joint control of a business that is a joint operation, it does not re-
measufe its previously held interests

Amendments to 148 12 - Annnai Improvements io IFRSs 2015-2017 Cycle, issued in
Decerber 2017

The ammendments, applicable to annual periods beginning on or after Ist January 2819, clarify
that alf income tax consaquences of dividends should be recognised when a liability to pay a
dividend is recognised, and that these income tax consequences should be recognised in profit
or loss, other comprehensive income or equity according to where the entity origially
recogiised the transactions to which they are linked.

meenls 1o 148 23 - Annnal Improvements to IFRSs 2015-2017 Cycle, issued in

substantially completed can be included in the detenmination of the weighted average
rowing cosis for other quabifving assets.

the mpanner specified in the amended standard.

NOTES T THE FINANCIAL STATEMENTS (Continued)
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i)

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued}

New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2021

IFRS 17 Insurance Costracts {Fssned 18 May 2017}

IFRS 17 requires insurance liabilities to be measured at a current fulfiliment vaiue and provides 2
more uniform measurement and presentation approach for all insurance contracts. These requirements
are desigmed to achieve the goal of a consistent, principle-based accounting for msurance contracts.
IFRS 17 supersedes IFRS 4 Juswrance Contracts as of 1 January 2021

Amendments io References to the Conceptuut Framework in SFRS Standards (Issued 29 March
2018- Applicable for annual periods beginning 1 January 2020)

Together with the revised Conceprual Framework published in March 2018, the IASB also issued
Amendmenis 1o References to the Conceprual Framework in IFRS Standards. The dotument contains
amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14 IAS 1, IAS 8, IAS 34, 1AS 37, 1AS 38, IFRIC 12,
IFRIC 18, IFRIC 20, IFRIC 22, and SIC-32. Not all amendments, however update those
pronouncements with regard to references to and quote» from the framework so that they refer to the
revised Concepinal Framework. Some pronouncements are only updated to indicate which version of
the framework they are referencing to (the JASC framework adopted by the 1ASB m 2001, the IASB
framework of 2010, or the new revised framework of Z018) or to indicate that de‘i_,éziors m the
standard have not been updated with the new definitions developed in the revised Concepiuai
Framework.

The Direciors do not plan to apply any of the above until they become effective. Based an their

assessmien? of the pote:mu! impact of application of the above, they do not expect il there
will he a significant impact on the company’'s financial siatemenis.

10
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NOTESTOT

3. APPLICA
REPORT

iily Early

The e

HE FINANCIAL STATEMENTS (Coutinued)

TION OF NEW AND REVISED INTERNATIONAL FINANCIAL
ING STANDARDS (IFRS) (Continued) '

doption of standards

ity did not early — adopt any new or amended standards in year 2021

iii) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

a) Revenue recognition

Revenus is recognised to the extent that it is probable that future economic benefits will flow

to Samburu Water and Sanitation company Limited and the revenue can be reliably measured.

Revenug is recognised at the fair value of consideration received or expected to be received in
the ordipary course of Samburn Water and Sanitation company Limited activities, net of
valus-added tax (VAT), where applicable, and when specific criteria have been met for each
of Samburu Water and Sanitation Company Limited activities as described below.

1} Ravenue from the sale of goods and services is recognised in the year m which the
Sambury Water and Sanitation Company Limited delivers products to the customer, the
customer has accepted the products and collectability of the related receivables is
regsonably assured.

i)  Guasts from Samburu County Gevernment arc recognized in the wear in which
Sambury Water and Sanitation Company Limited actually receives such grants.
Repurrent granis are recognized i the statement of comprehensive income.
Dehvelopment/capital grants are recogaized in the statement of financial position and
redised in the statement of comprehensive income over the useful life of the assets that
hag been acquired using such funds.

1ii) Fiﬁsmce income comprises interest receivable from bank deposits and investment in
sedurities, and is recognised in profit or loss on 2 time proportion basis using the
effpctive interest rate method.

iv) Dividend income is recognised in the income statement in the vear in which the right to
recgive the payment is established.

vy Reptal income is recognised in the income statement as it acerues using the effective
leage agreements.

vi)

by lIo-kin

Oq:er income is recognised as it accrues.

i contributions

Tn-kind dontributions are donations that are made to Samburn Water and Sanitation Company
Limited in the form of actual goods and/or services rather than in money of cash terms. These
donation$ may include vehicles, equipment or personnel services. Where the financial value

received

for in-kind contributions can be reliably determined, Samburu Water and Sauitation

Company Limited includes such value i the statement of comprehensive income both as

11
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revenue and as an expense in equal and opposite amounts; otherwise, the contribution is not
recorded.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

=
S

Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated
depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued
amousts, being their fair value at the date of re-valuation less any subsequent accumulated
depreciation and impairment losses. Wihere re-measurement ai re-valued amounts is desired.
all items in an asset category are te-valued through periodic valuations carried out by
independent external valnars.

Increases in the carrying amounts of assets arising from re-valuation are credited to other
comprehensive income. Decreases that offset previous increases in the carrving amount of the
saime asset are charged against the revaluation reserve account; all other decreases are charged

to profit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equipment are determined by
comparing the proceeds from thie disposal with the net carrving amount of the items, and are
recognised in profit or loss in the income statewent, '

Depreciation aud impairment of property, plant and equipment

“reeliold land and capital work in progress are not depreciated. Capital work in progress
relates mainly to the cots of ongning but incomplete works on buiidings and other civil works
and instailations.

Depreciation on propeity, plant and equipment is recognised in the income statement on 2
straight-line basis to write down the cost of each asset or the re-valued amoust to ifs residual
value over its estimated useful life. The annual rates m use are:

Billing Software 30%
Water mfrastructure 2.5%
Motor vehicles, including motor eycles 25%
Computers and related equipment 30%
Office equipment, furniture and fittings 12.5%
Water Fittings 8.5%
Loose tools 33%

A full vear’s depreciation charge is recognised both in the year of asset purchase and in the
year of asset disposal.

ltems of property, plant and equipment are reviewed annually for impairment. Where the
carrying amount of an asset 18 assessed as greater than its estimated recoverable amount, an

12
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impairhent loss is recognised $0
recoverpble amount.
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NOTES TO THE FINANCIAL STATEMENTS (Continued}

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

e}

(e}
Mg

hj

Intangible assets

Intangible assets comprise purchased computer software licences, which are capitalised on the
basis of costs incurred to acquire and bring to use the specific software. These costs are
amortised over the estimated useful life of the intangible assets from the year that they are
available for use, usually over three vears.

Amortisation and impairment of intangible assets

Amortisation it caleulated on the straight-line basis over the estimated useful life of compuier
software of three years.

All computer software is reviewed annually for impatrment. Where the carrying amount of an
intangible asset is assessed as greater than its estimated recoverable amount, an impairment
loss is recognised so that the asset is written down immediately to its estimated recoverable
amouni.

Investment preperty

Buildings, or part of a building (freehoid or held under a finance lease) and land (frechold or
held under an operating lease) held for long term rental yields and/or capital appreciation, and
which are not occupied by the entity, are classified as investinent property under non-current

238ats.

Investment property is carried at fair value, representing open market value determined
periodically by independent external values. Changes in fair values are included in profit or
foss in the income statement.

Finance and operating leases

Leases which confer substantially all the risks and rewards of ownership to the entity are
classifisd as finance leases. Upon initial recognition, the leased asset is measured at an
amount egual to the lower of its fair value and the present value of the mintmum lease
payments, and the asset is subsequently accounted for in accordance with the accounting
policy applicable to that asset.

All other leases ave treated as operating leases and the leased assets are recognised i the
statement of financial position to the extent of prepaid lease rentals at the end of the vear.
Payments made under operating leases are recognised in profit ot loss on a straight-line basis
over the term of the lease. Lease incentives received are recognised as an integral part of the
total lease expense over the term of the lease.

i4
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B

Gese
R

B

nh

Fixed interest investments (bonds)

Fixed| interest investments refer to investment funds placed under Central Bank of Kenya
(CBK] long-term infrastructure bonds and other corporate bonds with the intention of
earning interest income upon the bord’s disposal or matunity. Fixed imterest investments are
freelv fraded at the Nairobi Securities Exchange. The bonds are measured at far value
through profit or loss.

Quoted investments
Quoted investments are classified as non-current assets and comprise marketable securities

traded |freely at the MNairobi Securities Exchange or other regional and intermational
securitles exchanges. Quoted investments are stated at fair value.

Unguoted investments

Unguoted investments stated at cost under non-current assets, and comprise equity shares
held in|other Government owned or controlled entities. :

Imventpries

Inventdries are stated at the lower of cost 2nd net realisable value. The cost of inventories
comprises purchase price, import duties, ransportation and handing charges, and is
determined on the moving average price method.

) Trade Lmd other receivables

Trade |and other receivables are recognised at fair values less allowances for any
uncolldctible amounts. These are assessed for impairment on a confinuing basis. An
estimatk is made of doubtful receivables based on a review of all outstanding amounts at the
year end. Bad debts are written off after all efforts at recovery have been exhausted.

Taxaipn
Cugrent income iax

income tax assets and liabilities for the current period are measured at the amount
d to be recovered from or paid to the taxation authorities. The tax rates and tax laws
compnte the amount are those that are enacted or substantively enacted, at the
¢ date in the area where the Entity operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets and
nof in the statement of financial performance.

expect
used ¢
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
4  SUAMALARY QF SIGNIFICANT ACCQUNTING POLICIES (Continued)

n) Taxation (Continued)
Current income tax (Continued)

Cusrent income tax assets and Habilities for the current period are measured 2t the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income. Current
incorme tax relating to items recognized directly in net assets is recognized in net assets and
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tox

Deferred tax is provided using the liability method on temporary differences berween the
tax bases of assets and labilities and their carrving amounts for financial reporting purposes
at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences. except in
respect of taxable temporary differences associated with investments in controlled entities,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

forward of unused tax credits and any unused tax losses. Deferred tax assefs are recognized
to the extent that it is probable that taxable profit will be available agaimst which the
deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilized, except in respect of deductible temporary differences associated
with investments in controlled entities, associates and interests in joint ventures, deferred
tax assets are recognized only to the extent that it is probable that the temporary differences
will reverse in the foresesable firmre and taxable profit will be available against which the
temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are
re-assessed at each reporting date and are recognized to the extent thai it has become
probable that future taxable profits will allow the deferred tax asset to be recovarzd.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply n
the vear when the asset is realized or the liabilify is settled, based on tax rates {and tax laws)
that have been enacted or substantively enacted at the reporting date.
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NOTES TO THE| FINANCIAL STATEMENTS (Continued)
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxatiod (Continued)
Deferred tax (Confinued)

Deferred tax relating to ttems recognized outside surplus or deficit is recognized putside
surplus ¢r deficit. Deferred tax fterns are vecogmized I correlation to the underlying
fransactidn in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current income tax ligbilities and
the deferfed taxes relate to the same taxable entity and the same taxation authority.

0) Cashk and cash eguivalents

Cash and| cash eguivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liguid investments with an original maturity of three months or fess, which
ave readily convertible to known amounts of cash and are subject to insignificant risk of
changes n value. Bank accoumt balances include amounts held at the Central Bank of
Kenya and at various Commercial Banks at the end of the reporting period. For the purposes
of these financial statements, cash and cash equivalents also include short term cash imp
rests and advances to authorised public officers and/or institutions which were not
surrenderkd or accounted for at the end of the financial year.

=
™

Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net
of issue chsts associated with the borrowing. Subsequently, these are measured at amortised
cost using the effective interest rate method. Amortised cost is calculated by taking into
account z;ny issue eost and any discount of premiwm on settlement. Fimance charges,
including|premiuns pavable of setilement or redemption are accounted for on accrual basis
and are adided to the carrying amount of the instrument 0 the extent that they are nof settled
in the perjod in which they arise. Loan interest accruing during the construction of a project
is capitalised as part of the cost of the project.

g) Trade and other payabies

Trade and other payables are non-interest bearing and are carried at amortised cost, which is
measurad| at the fair value of contractual value of the consideration to be paid in future
respect of goods and services supplied, whether billed to the entity or not, less any payments
made to the suppliers.

17




SAMBURE WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
4 SUMBIARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxation {Continued)

=4
g

)

Deferred tax (Continued)

Deferred tax relating to items recognized outside swiplus or defieit is recognized outside
surplus or deficit. Deferred tax ftems are recognized in corvelation to the underiying
transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current income tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-termn deposits on
call and highly liquid investments with an criginal maturity of three mouths or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances imclude amounts held at the Central Bank of
Kenya and at varions Commercial Banks at the end of the reporting period. For the purposes
of these financial statements, cash and cash equivalents alse include short term cash imp
rests and advances to authorised public officers and/or institutions which were not
surrendered or accounted for at the end of the financial year.

Borreowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net
of issue costs associated with the borrowing. Subsequently, these are measured at amortised
cost using the effective interest rate method. Amortised cost is calculated by taking into
account any issue cost and any discount or premium on settlement Finamee charges,
including premiums payable of setflement or redemption are accounted for on accrual basis
and are added to the carrying amount of the instrument to the extent that they are not settled
in the period in which they arise. Loan interest accruing during the construction of a project
is capitalised as part of the cost of the project.

Trade and other payables
Trade and other payables are non-interest bearing and are carried at amortised cost, which is
measured at the fair value of contractual value of the consideration to be paid m future in

respect of goods and services supplied, whether billed to the entity or not, less any payments
made to the suppliers.
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NOTES TO|THE FINANCIAL STATEMENTS (Continued)

4 SU&W;\#!ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

r)

Retjrement benefit obligations

The company contributes to the statutory National Social Security Fund (NSSF). This 1s a
ed contribution scheme registered under the National Social Securitv Act. The

contpany’s obligation under the scheme is limited to specific contributions legislated from
fim¢ 10 tme and is currently at Kshs. 260 per employee per month.

Proyision for staff leave pay

Emplovees’ entitlements to annual leave are recognised as they accrue at the employees. At
proyision is made for the estimated liability for aunual leave at the reporting date.

Exchange rate differences

The|accounting records are maintained in the functional currency of the primary economic
environment in which the entity operates, Kenya Shillings. Transactions in foreign
curtpncies during the yearperiod are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions or valuation where items are ve-
measured. Any foreign exchange gains and losses resulting from the settlement of such
trankactions and from the translation at year-end exchange rates of monetary assets and
labilities denominated in foreign currencies are recognised in profit or loss.

Budget information

The|entity”s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
perfprmance. whersas the budget is prepared on a cash basis. The amounts in the financial
statgments were recast from the accrual basis to the cash basis and reclassified by
presgntation to be on the same basis as the approved budget. A comparison of budget and
actup! amounts, prepared on a comparable basis to the approved budget, is then presented in
the [statement of comparison of budget and actual amounts. In addition to the Basis
diffgrence. adjustments to amounts in the financial statements are also made for differences
in ‘{jae formats and classification schemes adopted for the presentation of the financial
statgments and the approved budget.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
u) Budget information (Continued)

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statememnts.

v) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enfers into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party confributes an asset to the arrangement, the Entity recognizes that
asset when, and only when, it conirols or regulates the services the operator must provide
together with the asset, to whom it must provide them, and at what price. In the case of
assets ofher than ‘whole-of-ife’ assets, it controls, through ownership. beneficial
entitlament or otherwise — any significant residual interesi in the asset at the end of the
arrangement. Any assefs so recognized are measured at their fair value. To the extent that an
asset has been recognized, the Entity also recognizes a corresponding liability, adjusted by a
cash consideration paid or received.

w) Comprrative figures

Where necessary comparative figures for the previous financial year have been amended of
reconfigured to conform to the required changes in presentation.
) Subseguent events

There have been no evenis subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30,2021

th

SIGNIFICANT JUDGMENTS  AND SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of Samburu water and sanitation company Lid financial statements in
conformity with IFRS requires management 1o make judgments, estimates and assumptions that
affect the reported amounts of revenues, EXpenses. assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the

carrying amount of the asset or liability affected in future periods.
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SIGNI

FICANT JUDGEMENTS AND SOURCES OF ESITMATION UNCERTAINTY

{Continyged)

Estimates and assumptions

The key lassumptions concerning the future and other key sources of estimation uncertainty at
the r@pmr&mg date, that have a significant risk of causing a material adjustment to the carrying

amonnils

of assets and habilities within the next financial year, are described below. The Entity

based its|assumptions and estimates on parameters available whexn the financial statements were
prepared| However, existing circumstances and assumptions about future developments may

change

due to market changes or circumstances arising beyond the control of the Entity. Such

changes pre reflected in the assumptions when they occur.

Ugetul

fives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform pptential future use and value from disposal:

The dondition of the asset based on the assessment of experts emploved by the Entity
o The ntature of the asset, its susceptibility and adaptability to changes in technology and
procgsses
o The nature of the processes in which the asset is deployed
Availability of funding to replace the assets
Chanlges in the market in relation to the asset

vaisﬁo‘tas

Provisions were raised and management determined an estimate based on the information
available. Provisions are measured at the management’s best estimate of the expenditure
required fo settle the obligation at the reporting datz. and are discounted to present value where
the effec} is material.
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NOTES TO THE FINANCIAL STATEMENTS (Centinued)

6

-

REVENUE

o _,ﬂ 200072021 | 201972020

? ) ] ishs  Ksbs
Gross sales of goods 11,388,645.00 | 7,574.125.00

t Gross sales of services - -

. Less: Value added tax on gross sales - -

| Total 11,388,645.00 | 7,574,125.00

Gross sale of goods is for water billing for the respective period

COST OF SALES
o o 20202021 | 20192620
' hshs ushs
Cost of sales on goods -
Cost of sales on services - -
Total - -
GRANTS FROM COUNTY GOVERNMENT
A . i 202072021 20192000
; W hshs fushs
| Reccurrsnt grants received | 47,478,125.18 | 59,324,843 65
\ Capital grants realized (see note below) - -
| In Kind contributions/ donations - =
| Total 47,478,125.18 | 59,324,843.65

Amount

T
i

i

recognized in Amount f :
ihe Statement deferred | Amount |
of under  recogmised |  Total grant

Name of the Comprehensive deferred in capital | income during
Enrity sending income income ! fond. | the vear 20919-202
the grant KShs KShs | KShs | = KShs|  KSh
Samburu
County
Government 47.478,125.18 - - 47478,12518 | 59,324 843.6
Total 47,478,125.18 - - 47478,125.18 | 59,324,843.6

1~
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9

10

i

INTEREST INCOME
! T 2020-2021]  2019-2026
"Description - iKshs _ Kshs

Interest jncome from freasury bonds s

| Interest jncome from ireasury bonds =

| Interest from receivables .

{ Interest from commercial banks and financial institutions -

! Interest pn staff loans ! =

| Total

No jnre

rekt income received as the company has ne such investments

OTHER [INCOME

2020-2021 | 2018-2026

e et AR S et R SS9

fﬂe&c}'ﬁ; ion » * Kshs shs |
’»,

| Sale of tgnder documents 5 2

| Fines ang penalties . - |

¢ Cash donations -

| In kind donations i

11 “ g H
i Gain on sale of fixed assets -

! Insurancg compensation >

| Other miscellansous receipts B

" Total

0.06 | 0.60

There ai¢ no any other incomes i the year.

OTHER|GAINS AND LOSSES
There wehe no other gains or losses to be reported in the financial year.

{3
S
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For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12 {a) ADMINISTRATION COSTS

2021 2020
Description L kishs . Kshs
Staff costs (note 12h) 22,382 800.00 21,242 371.00
| Directors’ emnjuments 1,490.000.00 1,674,489.00
. ! Electricity and water 9,695, 608 18- 5,915,664 .00
LCommunicatjon services and supplies :
| Transportation, travelling and subsistence 1,753.040. 00 £66.571.00
Advertising. printing, stationery and photocopying 382,250.00 ¢ £16,570.00
| Rent expenses 160.000.00, 280,000.00
| Staff training expenses 576,250.00 |. 1,001,840.00
| Hospitality supplies and services : 2
| Insurance costs - .
i Bank charges and commissions 37.383.19 29,652.00
| Office and general supplies and services - -
| Auditors’ remuneration 954.000.00 250,000.00
| Legal fees 50,000.00
. Consultancy fees -
| Repairs and maintenance 1,596,416 ;. 3695 658, 00
;._ Provision for bad and doubtful debts - _
i Other operating expenses 19,337,603.77 26,520,385‘96
's‘[ otal 58,365,544.96 66,857,890.96
2 (b} STAFF COSTS
: Salaries and allowances of permanent employees f 22.382.800.00 | 20,930,371.00
| Wages of temporary employees s ; -
Compulsory national health insurance schemes - -
~ Compulsory national social security schemes o 252,000
i Other pensicn contributions ‘ - -
| Leave pay and gratuity provisions i - =
Staff welfare §
| Total 22,382,800 i 21,242,371.00

[l
()
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NOTESTO T

13 SELLING

HE FINANCIAL STATEMENTS (Continued)

AND DISTRIBUTION COSTS

]

[

| Deseri
i

in

2020-2021

20192020

|

fishs

Ksbs

5
[

 Salaries and wages of sales personnel

| Marketide and promotional expenses

| Sales cofnmissions

| Sales discounts and rebates

| Other selling and distribution costs

;r Total

FINANCE

COSTS

A T
 Descripti

2026-2021

2019-2020

kshs

Kshs

t
1

| Interest expense on loans

| Interest epense on bank overdrafts

Total

OPERATi#G PROFIT/HLOSS)

2620-2021 |

2019-2026 |

Kshs

fushs

i
2
|

! The eperating profit/(loss) is arrived at after

{ charging/(¢

rediting):

Staff costs (note 12b)

¢ Depreciatig

v of property, plant and equipment

! Amostizati

1 of intangible assets

4,617,633.77
4.

b d

31,854.75

! Provision §

pr bad and doubtful debts

i Directors’ d

rmoluments - fees

1,490,000.60

1,674,489.00

i

- other

. Auditors’ r¢muneration - current year fees

954,000

250,000

- prior vear under-provision

{ Loss on dis

posal of property, plant and equipment

| Net foreign

cxchange loss

| Interest recdivable

| Interest pay.

ble

Rent recev,

ble

 Total

7,093,488.52

6,785,304.53
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Annual Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
16 NCOME TAX EXPENSE/{CREDIT)

(a) Current taxation

4

2020-2021 |

2019-2020

Kshs

Ishs

Current taxation based on the adjusted profit for the
vear at 30%

i Current tax: prior year under/(over) provision

|
¢ Current vear deferred tax charge

: Prior vear under-provision for deferred tax

| Totai

i

b) Reconciliation of tax expense/ (credit) to the expected tax based on accounting

profit
S IR . 2020-2021 | 2019-2020
inshs fshg
i Profit before taxation 501,225.22 | (1,633,411.31)
! Tax at the applicable tax rate of 30% { {150,367.566) | -

{
| Current tax

| Prior year under-provision

i Tax effects of expenses not deductible for tax
| purposes

| Tax effects of income not taxable
{

| Tax effects of excess capital allowances over
i depreciation/amortization

| Deferred tax prior year over-provision

. Total

350,857.654 |

{1,633,311.31)

{

g

The company had an operaiing profit of Ksh 350.857.634
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NOTES TO T1

i7

i8

IE FINANCIAL STATEMENTS (Continued)

EARNIITGS PER SHARE

The earnings per share is calculated by dividing the profit after tax by the average number of

ordinary

shares in issue. Samburu Water and Sanitation Company is wholly owned by

Samburulcounty government and has no shares. There were not ditutive or potentially dilutive

ordinary

shase as at the reporting date.

DIVIDEND PER SHARE

Proposed dividends are accounted for as a separate component of equity until they have been
catified and declared 2t the relevant Annual General Meeting (AGM). However, Samburu
water and Sanitation Company limited is wholly owned by Samburu county government, does

not hold

any AGM, and no interim or final dividend in respect of the year ended June 30, 2021

is to be proposed.
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SAMBURU WATER AND SAMITATION COMPANY

Anneal Reports and Financial Statements

For the vear ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

20

INTANGIBLE ASSETS
L B 30202021 | 2019-2020 |
B ;, Kshs Kshs
! {
"COST
At July 1 817.600.00 | 817,600.00
| Additions = -
' Disposals ‘ - -
i
| At June 30 | 817,600,00 | 817,600.00
_ AMORTISATION q |
| At Fuly 1 F711417.50 | 665.911.00
| Charge for the year 3185475 45,306.50
| Disposals = -
Impairment loss - n

i At Iyme 30

~
L]
i

711.417.30 |

¢
| -
i
i

| At June 30

!

NETBOOK VALUE

i P

29




SAMBURU WATER AND SANITATION COMPANY LIMITED

Annusal Reports apd Financial Statements
For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

21 INVESTMENT PROPERTY _k
[ 2020-2021 | 2019-2020
i_.* PSS WA = = e s o L L oo Kshs E\Sias

Opening valuation : -

Movements during the year

Additions s =
Transfer fiom operating lease rentals (note 22) ' - s
Disposals ) )

¢ Fair value|gamsi{losses) - :

Closing valuation . . -

DEPRECIATION (IF AT COST)

At July 1 - ,
Charge for the year - .
Disposals () )
Impairment loss (-3 )
At June 30 _ 3 '
NET BODK VALUE ; :

At June 30 = s

. z 4 I s Lpp— 3 . F A& 2 o
{Provide demifs of the property, date fast vafued, the valuer and method of valuation as pei IA”' g, '::/7:.(!?'(,
investmens pitoperty is carried af cost, depreciation will be shown, however, no depreciation is provided for
when the assgt is caried at fair valuel




SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

22

23

PREPAID OPERATING LEASE RENTALS
There were no prepaid operating lease rentals.

FIXED INTEREST INVESTMENTS (BONDS)

2019-2020

- R |

. 2020-2021 |
Ishs |

Cshs |

| Central Bank of Kenya 12.5% 15-Year
i Infrastructure Bond

L

{ AB Corporate Bond (give details)

| CD Corporate Bend (give details)

There was so fived interest investmenis(Bonds)

| Details

' Balance at | July

. Additions during the year

Interest acerued during the year

Investment matrities during the vear

| Balance at 30 June




"OMPANY LIMITED

D D [ ———— -~——”““"‘1
! i P 2020-2021 T 2019-2020
!t e Kshs | Wshs
B — — T - ,_._:"'.._____.,,___“""“ =
5

Movements d

uring the year
Additions | i -

| Digposals L B ) |
| Fair value gajns{iosses) L = -
) 5 §) }
i - - __.,_,___‘_,..ﬂ__._,_;__,__.__———mmw_;’__,/——-ﬂ ,.MA_Q

Closing valugtion ' " ]

= I

There are no qioted investments

M 1 - M g ‘.

! wame of entity] | ; Nominal value | |

' wihere ! i of | )' . ;

| igvestment is R ' sharevpurchﬁ ; Faly value | Fair value r‘
held i Ng of shaves ‘ se price ‘ of shares | _of shases |

" i Direci '1 ludwect F!’fectiv urrem \

l shareholdmg - | Prior vear

L || shareholdin ! shareholding
] ] o o )
’ Entity A ! -

MELL‘L__ I FES

{ Entity C ___\

25 TNQUOTED INVEST MENTS
The ere no upquoted mvestments




SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

26

27(a)

INVENTORIES
No inventories held at the end of the period

TRADE AND OTHER RECEIVABLES

Tshs ¢

2020-2021 |

2019-2020 |

Kshs

s

l

Trade receivables (note 27 (b))

20,498.821.05

15,137,680.05

Deposits and prepayiments

VAT recoverable

4

| Staff receivables (note 27 {c)}

: Other receivables - -
Gross trade and other receivables 20,498,821.05 15,137,680.05
Provision for bad and doubtful receivable - - ?

1
Net rade and other receivables 20,498 821.03 15,137.680.05 i
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\TER AND SANTTATION COMPANY LIMITED

NOTESTO

27 (b) TRADE

F FINANCIAL STATEMENTS (Continued)
RECEIVABLES
[ 20202021 | 2019-2020 |
BN “”" Kshy ~ Kshs
Gross tfade receivables 20,498,821.05 | 15,1 37.680.05

Provisic

w for doubtful receivables

20,498.821.05

15.157,680.05

]

At Jund

30, the ageing analysis of the gross trade

receivables was as follows:

Less than 30 days

-

Between 30 and 60 days

Betwegn 61 and 90 days

Betwegn 91 and 120 days

Over 120 davs

20,498,821.05

15,137.680.05

20,498,821.05

15,137,680.05

27 (¢} STAFFRECEIVABLES

i og

; = ; : ot g
There ware no staifreceivables as at 307 juns 2020 and 30" Jupe 2021




SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS {Continued)

30

TAX RECOVERARBILE

There was no tax recoverable in the year ended June 2021 and June 2021.

SHORT TERM DEPOSITS

=%

i here were ne short term deposits as at June 30, 2021,

BANK AND CASH BALANCES

B 30202021 2019-2020
o T Kshs |  Kshs |
{
Cash at bank 5892336 1,184,980.00 |
| Cash in hand 27.,805.00 1,000
,4 86.728.36 1.185.980.00
5 — —

The bulk of the cash at bank was held at Equity Bank limited, the entity's main banfkers.



SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Re;ut'ts and Financial Statements
For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
30 BANK AND CASH BALANCES {Continued)

The make — up of bank balances and short term deposits is as follows:

analysis of the cash and cash equivalents

9 AT [ 20202021  2019-2020_
Finapeial institution Account number | KShs KShs |
a1 Current account

Kgnya Commercial bank - - "

Equity Bank, etc 1100263502267 58,923.36 1,184,980

Sub- total - 58,923.36 1,184,980

b) Others{specify) = -

Cash m transit - -

cagh i hand - -

M [pesa 27,805.00 1,000

| Supb- totai 27,805.00 1,000
| Grand total 856,728.36 1,185,980 |

31 ORDINARY SHARE CAPITAL

Sawbutu water and sonitation company is wholly owsed by Samburu county government and has 1o

ordinary share capital




SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the year ended June 30, 2621

NOTES TO THE FINANCIAL STATEMENTS (Continued)

32

33

34

REVALUATION RESERVE

The revaluation reserve relates to the revaluation of certain items of property, plamt and
equipment. As indicated in the Statement of Changes in Equity, this is stated after transfer of
excess depreciation net of related deferred fax to retained eamnings. Revaluation surpluses are
not distribuiable.

FAIR YALUE ADJUSTMENT RESERVE

The fair value adjustment reserve arises on the revaluation of available-for-sale financial assets,
principaily the marketable securities. When a financial asset is sold, the porticn of the reserve
that relates to that asset is reduced from the fair value adjustment reserve and is recognised in
profit or loss. Where 2 financial asset is impaired, the portion of the reserve that relates to that
asset is recognised in profit or loss.

RETAINED EARNINGS

2

The retained earnings represent amounts available for distribution to the eatiny’s shareholders.
Undistributed retained earnings are utilised to finance the entify's business activities.

BORROWINGS
- " 2020-2021 | 2619-26020 |
Deséripticn | iKshs Kshs

Balance at beginning of the vear = -
External borrowings during the year . =
i Domestic borrowings during the year = "
Repayments of external borrowings during the vear = -
Repayments of domestics” borrewings during the year - -
Exchange rate gains/{losses) on revaluation of borrowings - -

Balance at end of the year . -

Less: Amounts due with one year {current portion) ; - | .

Amounts due after one year (non-current portion) - -

=~}

Lo



SAMBURU [WATER AND SANITATION COMPANY LIMITED

Annual Reppris and Financial Statements
For the vear ended June 30, 2021

NOTES TO|THE FINANCIAL STATEMENTS (Continued)
35 BORROWINGS (Continued)

The ahalyses of both external and domestic borrowings are as follows:

- 2020-2021 |  2019-2028
] o Kshs  Kshs
Extgrnal Borrowings
Domestic Borrowings
Tota]l balance at end of year . -
a— =

Therd were no external or domestic borrowings
36 DEFERRED TAX LIABILITY
Deferred tax is calculated on all temporary differences under the liability method using the

enacted tax rate, currently 30%. The net deferred tax liability at year end is attributable to the
following ftems:

i [ 2020-2021 | 20192620
[ i " % Kshs Kshs

Accglerated capital allowances = -
Unrgalised exchange gains/(losses) . s
Revaluation surplus -
| Tax fosses carried forward (=)} )
Provisions for Habilities and charges (-} § )

Net deferred tax lability - N




SAMBURU WATER AND SANITATION COMPANY LIMITED

Annual Reports and Financial Statements
For the year ended June 30, 2821

NOTES TO THE FINANCIAL STATEMENTS {Continued})
36 DEFERRED TAX LIABILITY (Continued)

1

T T T ] 200200, 2019200
L Kshs | Kshs:
g.

The movement on the deferred tax account is as follows:

Balance at beginning of the year - -

Credit to revaluation reserve (- {-)

Under provision in prior year

Income statement charge/{credrt) -

Balance at end of the vear | -

No deferred tax obligation

37 TRADE AND OTHER PAYABLES

e T T2020-2021 | 2019-2020
s ) : Kshs Kshs

!

Trade payables

Accrued expenses '

Retention/ contract monies -

! Other payables

[Provide short appropriale explanations as necessary /

38 RETIREMENT BENEFIT OBLIGATIONS

The entity does not operate a defined benefit scheme for any of the full-time employees. Thers

liability of retirement benefit obligations at the end of the year

The company contributes to the statutory National Social Security Fund (NSSF). This is a
coniribution scheme registered under the National Social Security Act. The company’s obligatio
the schems is lmited to specific conributions legislated from time to time and is currently at K

per empioyee per month.
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Annual Reports and Financial Statements
For the year ended June 30, 2021
NOTES TO THE FINANCIAL STATEMENTS (Continued)

39 PROVISION FOR LEAVE PAY

No Provision for annual leave pay has been made for the respective year. Provision for annual leave pa
is based on services rendered by full-time employees up to the end of the year.

A DIVIDENDS PAYABLE

There was no balance of dividends payable that related to unclaimed dividends, payable to any differer
ordinary sharsholders. Therefore no balances are analysed .

40
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

41

NOTES TO THE STATEMENT OF CASH FLOWS

g

e 20202021 2019-2020
5 Kshs I<shs
: (a) Reconciliation of operating profit/{loss) to
cash generated from/(used in) operations
! Operating profit/(loss) 350,857.654 | (1,63341131)
| Depreciation 4.617633.77 4 815 308.53
Ammortisation 31.,854.75 45.505.47
(Gain)/loss on disposal of property, plant and -
equipment
Operating profit/{loss) before working capital 5,000,346.174 3,227 402.69
changes
{Increase)/decrease in inventories - -
{Increase)/decrease in trade and other receivables | (5,361,141.00) | (4,031 ,289.00)

Increase/{decrease) in trade and other payables

7,043,544.20

2,070.765.31

Increase/(decrease) in retirement benefit
obligations

Increase/{ decrease) in provision for staff leave
pay

Cash generated from/{used in) operations

6,682,749.37

1,266.879.00

-

{b) Awalysis of changes in loans

Balance at beginning of the year

Receipts during the vear

Repayments during the vear

Repayments of previous vear’s accrued interest

Foreign exchange (gains)/losses

Accrued interest

Balance at end of the vear

(c) Analysis of cash and cash equivailents

Short term deposits

27,805.00

1,000

Cash at bank

58,923.36

1,184.980.00

Cash in hand

Bealance at end of the vear

86,928.36

1,185.980.00

41
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Annual Reports and Financial Statements
For the vear ended June 30, 2021
NOTES TO THE FINANCIAL STATEMENTS (Continued)

41 NOTES TO THE STATEMENT OF CASH FLOWS (Continued)

Ll 2019-2020 | 2018-2019 |
i Kshs Kshs

{d)| Analysis of interest paid

Interest on loans (note 12) - -
Interest on bank overdraft {note 12) - -

Interest on loans capitalised = =
Balance at beginning of the vear = 3
Balance at end of the year (note 35(b}) ;~ (-) -}

Interest paid = -

i (e)| Anpalysis of dividend paid

Balance at beginning of the year - -
2017 dividends paid = o
2018 dividends paid : -
2019 interim dividends paid i - i
Balance at end of the year {-) (-)

Dividend paid - :

s
fr<d

RELATED PARTY DISCLOSURES

{2) County Government of Samburu

The County Government of Sambury is the principal shareholder of Samburz water and sanitatic
company Lid, holding 100% of Samburu water and sanitation company Ltd equity interest. Tl
Government of Kenya has provided full gnarantees to all long-term lenders of the eatity. bo!

domestc and external.

Other related parties include:

i)  Key management;
11}  Board of directors;

47
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

42 RELATED PARTY DISCLOSURES (Continued)

Transactions with related parties

L

2020-202.1

s —————— R ———p——

.

fishs |

2019-2020
f<shs

a) Sales to related parties

Sales of goods to xxx

Sales of services xxx

Total

b} Grants from the Government

Grants from National Govt

Grants from County Government

[47478.125.18

Donations in kind

Total

47,478,125.18

59,324,843.65

Expenses incurred op behalf of related party

Payments of salaries and wages for xxx employees

Pavments for goods and services for xxx

Total

d) Key management compensation

Directors’ emoluments

Compensation to the CEO

Compensation 0 key management

Total

CAPITAL COMMITMENTS

Capital commitments at the year- end for which no provision has been made in these financial

statemenis are:

2020-2021 |

20192020
fnshs

r‘" -
Amounts avthorised and contracted for

sshs

Ampunts authorizes but not contracted for

Less: Amounts included in Work in progress
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44 CONT;FV‘GENT LIABILITIES

A
5

T

| ISAC—

1 2620-2021 | 26i5-220 |
| Kshs Kshs

1
¢
H
!

Bank guarantees ) )

Legai claimas against the emigy - -

Letters of credit - -

: Disputef tax penalties . 3

In the apinion of the directors, no provision is required in these financial statements as the
linbilities are not expected o crysiallize.

FINANCIAL RISK MANAGEMENT

The entity”s activities expose it to a variety of financial risks including credit and liquidity risks
and effepts of changes in foreign currency. The company’s overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable

fevels

of|risk. The company does not hedge any risks and has in place policies to ensure that

credit is gnly extended to customers with an established credit history.

The comg%any’s financial risk management objectives and policies are detailed below:

)

Credit risk

¢ entity has exposwre to credit risk, which is the risk that a counterparty wili be
urable to pay amounts in full when due. Credit risk arises from cash and cash
ivalents, and deposits with banks, as well as trade and other receivables and
vailable-for-sale financial investments.

carrying amount of financial assets recorded in the financial statements
resenting the entity’s maximum exposure to credit risk without taking account of the
e of any collateral obtained is made up as follows:
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45 FINANCIAL RISK MANAGEMENT {Continued)

(i} Credit risk (Continued)

i)

( ! Tota! | Fully
] amount | performing
: Rshs ¢ Kshs

Past due | lmpaire
Kshs ish

| At 30 June 2020

Receivables from exchange
transactions E = -
Receivables from non exchange .
! transactions - - -
; Bank balances - - -
Totak = - -
At 30 June 2021

- Receivables from exchange
! transactions : - = =4
i Receivables from non exchange :
transactions 2 - =
; Bank balances ) = = -
| Total - = | =

The cusiomers under the fully performing category are paying their debts as they contint
trading. The credit risk associated with these receivables is minimal and the allowance i
uncollectible amounts that the company has recognised in the financial statements
considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from unpaid bills.

The board of directors sets the company’s credit policies and objectives and lays dow
parameters within which the various aspects of credit risk management are operated.

Liguidity risk maaagement

Ultimate responsibility for liquidity risk management rests with the entity’s directors, wi
have built an appropriate liquidity risk management framework for the management of i
entity’s short, medium and long-term funding and liquidity management requirements. Tl
entity manages liquidity risk through continuous monitoring of forecasts and actual ca:
flows.

The table below represents cash flows payable by the company under non-derivatn
financial liabilities by their remaining contractual maturities at the reporting date. Tl
amounts disclosed in the table are the contractual undiscounted cash flows. Balances di
within 12 months equal their carrying balances, as the impact of discounting is n
significant.
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45 FIN

(i)

{iii)

NCIAL RISK MANAGEMENT {Continued)

iquidity risk management (Continued)

oo | Lessthani | Between 1-3
e month months
| Kshs Kshs
At 30 June 2021
Trade payables
Curzent portion of borrowings = = - -
Provisions - - - -
Deferred income - - - -
Employee benefit obligation - - - -
| Total
At 30 June 2020
Trade payables
Current portion of borrowings - - - -
Provisions - - | - -
Deferred income . - - - -
Employee benefit obligation - - - -
Total - - - -

Over§ |
months
fishs

__ Total
Kahs

Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced t
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intern
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equi
prices and foreign exchange rates which will affect the entity’s income or the value of i
holding of financial instruments. The objective of market risk management is to manage ar
control market risk exposures within acceptable parameters, while optimising the retur
Overall responsibility for managing market risk rests with the Audit and Risk Manageme
Commitice.

The companv’s Finance Department is responsible for the development of detailed ric
management policies {(subject to review and approval by Audit and Risk Manageme
Commiitee) and for the day to dav implementation of those policies.

There has been no change o the entity’s exposure to market risks or the manner in which
manages and measures the risk.

AL
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45 FINANCIAL RISK MANAGEMENT {Continued)
{iti) Dlarket risk (Continued)
a) Foreign currency risk

Sambwrn Water and sanitation company Lid has no fransactional currency exposure:
Such exposure arises through purchases of goods and services that are done i
currencies other than the local currency.

Samburu Water and sanitation company Ltd has no foreign exchange risk form futur
commercial transactions and does not recognise assets and liabilities by projecting fc
expected sales proceeds and maiching the same with expected payments.
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45 FINANCIAL RISK MANAGEMENT (Coutinned)

{iify M
b)
€)

rket risk (Continned)
Foreign currency semsitivity analysis

There are no effect of foreign currency on the company’s statement of comprehensive
mcome as the only transaction currency was Kenya Shilling.

Interest rate risk

Interest rate risk is the risk that the emtity’s financial condition may be adversely
affected as a result of changes in interest raie levels. The company’s interest rate risk
arises from bank deposits. This exposes the company fo cash flow interest rate risk. The
mterest rate risk exposure arises mainly from interest rate movements on the company’s
deposits.

Management of mierest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

Sensitivity analysis

The entity analyses ils mterest rate exposwre on a dynamic basis by conducting a
sensitivity analysis. This involves determining the impact on profit or loss of defined
rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables,
in particular foreign exchange rates, remain constant. The analysis has not been
performed in current year or prior year.
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45  FINANCIAL RISK MANAGEMENT (Continued)

Fair value of Snancial assets and liabiligies

a)  Financial instrumenis measured ai foir value
Determination of fair value and fair values hierarchy

[FRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those
valuation techniques are observable or unobservable. Observable inputs reflect market data
obtained from independent sources; unobservable inputs reflect Samburu water and
sanitation company Ltd market assumptions. These two types of inputs have created the
following fair value hierarchy:

° Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilittes.
This leve! includes listed equity secunties and debt instruments on exchanges.

o  Level 2 — Inputs other than quoted prices included within Level | that are observable
for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices).

o  Level 3 — inputs for the asset or lability that are not based on observable market data
(unobservable inputs). This level incindes equity investments and debt instruments
with significant unobservable components. This hierarchy requires the use of
observable market data when available. The entity considers relevant and observable
market prices in its valuations where possible.

The foliowing table shows an analysis of financial and noo- financial instruments recorded at
fair value by level of the fair value hierarchy: :

At30 June 2020

i

I
!
|
|

| Levell|  Level2,  Level3 Total
: Kshs | Kshs | Kshs Kshs
Financial Assets

Quoted equity investments - . . =
Non- financial Assets

Investment property _ - = .l =
k_Land and buildings - - 4

At 30 June 2019
Financial Assets
Quoted eguity investments - - - -
Nen- financial Assets
Investment property . - 4 =
Land and buildings - . - &
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Fair value of financial assets and liabilities (Continued)

@

F

THE FINANCIAL STATEMENTS (Continued)
NCIAL RISK MANAGEMENT (Continued)

inancial instruments measured at fair value (Continued)

i

i

A 360 June 2021

f
Level 1

 Kshs!|

Level 2

Level 3 | Total
_Kshs | lshs

inancial Assets

H
Quoted equity mmvestments
i

on- financial Assets

Investment property

Property, plant and equipment

]

i
T

t 30 June 2020

e -

Financial Assets

Quoted equity investments

Non- financial Assets

f{pvestment property

Liand and buildings

=

borey

0

linemcial instruments not measured i fuir vaiue

50

here were no fransfers between levels 1, 2 and 3 during the year.

Msclosures of fair values of financial instruments not measured at fair value have not been
made because the carrying amounts are a reasonable approximation of their fair values.
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45  FINANCIAL RISK MANAGEMENT (Continued)
vy Capital Risk Management
The objective of the entity’s capital risk management is to safeguard the Board’s ability to
continue as a going concern. The entity capital structure comprises of the following funds:
] 20202021 20192020
Kshs |  Kshs
Revaluation reserve - - |
i Retained earnings (13,120,224 .66 (13,471,082.31)
Capital reserve 67,617,994.00 67.617,994.00
¢ Total funds 54,497,769.34 54,146,911.69
| Total borrowings - -
Less: cash and bank balances 86,728.36 1,185,980.00
Net debt/(excess cash and cash equivalents) {86,728.36) {1,185,980.00)
Gearing 0% 0%
46 INCOPORATION
The entity is incorporated in Kenya under the Kenvan Companies Act and is domiciled in Kenya.
47 EVENTS AFTER THE REPORTING PERIOD
There were no material adjusiing and non- adjusting events after the reporting period.
48 CURRENCY

The financial statements are presented in Kenya Shillings (Kshs).
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APPENDIX 1: P OGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The foilowing is the summary of issues raised by the external auditor, and management comments that
were provided to the auditor. We have nominated focal persons 10 resolve the various issues as shown
below with the associated time frame within which we expect the issues to be resolved.

" Reference " Focal Point ‘Q . Timeframe:
No. on person to S (Put a date
Tssuge / 4  {Resolved /
oo Obdervations M ment comments resolve the Not whter you
external froh ' Aa ‘;?t“s NEaRARE " issue (Name  p.cotved) expect the
andit sl and : ; issue to be
Report ) o o  designation) ~_ resolved)

Guidance Notes:

(i) Usethe san# reference numbers as comtained in the external audif report;

{i{) Obtain the” Tssue/Observation” and “management comments”, required above, from final
external audit report that is signed by Management;
(i) Before appfoving the repott, discuss the timeframe with the appointed Focal Point persons within

your entity responsible for implementation of each issue,

{ivy Indicate thq status of “Resolved” or “Not Resolved” by the date of submitting this report €0
National Treasury.

Managing Director Chairman of the Board
i) "—:i'i . W .3
. ¥4 R S

1N 2 e
/{: _’j e ‘,.: :"v et y{- e
i \ -
~ .
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APPENDIX I1: PROJECTS IMPLEMENTED BY THE ENTITY

Projects

Projects implemented by Samburu water and sanitation company Ltd Funded by development partners

" Project title 1 Praject Donoer | Period/ Donor Separate donor | Conso
7 | Number , . duration coramitment | reporiing in thes
| ! | | required as per | fmanc
i i | the denor stafen
| i | agreement (Yes/N
o | (Ves/Na)
Pl
L2, N
L
Status of Projects completion
! | Project | Total project | Total | Completion | Budget | Actual | Sowvces
! '- Cost | expended | % todate | } of funds
i o date | o
1
2

)
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APPENDIX 11l: INTER-ENTITY TRANSFERS

[ ENTITYNAME:

f

A

| Break dolvn of Transfers from the State Departwent of XXX

P FY 2020/2021 ~
a.  Recurrent Grants
Indicate the FY io0
Bank Stateraent . which the amounts
Date ¢ Amount (KShs) relate

v | Total -

. b. | Development Grants

i Indicate the FY to
! Bank Statement which the amounts
i Date Amount (KShs) relate

— :

L | u

L Total -

L

| ¢. ' Direct Payments

b Indicate the FY %

Bank Statement which the amounts
’ Date Amount (KShs) relate

Total -

{ d. | Donor Regeipts

% ! Indicate the FY to

- Bank Statement | which the amounts

- | Date Amount (KShs) relate

&

Total

The above amou
Finance Manags
SASWASCQO. -

nis have been com

municaied to and reconciled with the parent Ministry

Head of Accounting Unit

SAWASCO.._
Sign—tond 7
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