
REPI, I]I,I(- OF KT.\\'A

OFFICE OF THE AUDITOR.GENERAL

E n han c' i ttg,4 t't'ou tt tu b i I i tr

REPORT
PARLIAM E }I T

OF KENY,''i.
LI B RAFiY

OF

AUDITOR-GENERAL

ON

KISUMU COUNTY ALCOHOLIC
DRINKS CONTROL FUND

FOR THE YEAR ENDED
30 JUNE,,2024

{

s,

4

T

-!

tt<

P

t., q.

rdl N--
.J ,\'$ -s-3s-,')

-f, *S *-{f'

,-J



?

OTTICE OI THE AUDITOR

hecelvED
* n llttv 2o2f *

o. BOX 11tE, KlsuMU

GENERAL t evised 30t' June 202J

KISUMU COUNTY ALCOHOLIC DRINKS CONTROL FUND

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL ENDED

JUNE 30,2024

Prepared in accordance with the Accrual Basis ofAccounting Method under the lnternational Public
Sector Accounting Standards (IPSAS)

lan ffi

I

\
A)

E{ r\ IE"
aa
$ A BAMS E€'



I

(Leot'e this page hlunkl



Kisumu Coung.Alcoholic Drin*s Control Fund
! Annual Report and Financial Statements for the year ended June 30,2024

Table of Content

I . Acronyms and Glossary of Terms

2. Key Entity Information and Management

3. Board of TrusteeV Fund Administration Committee

4. Management Team

6. Report of The Fund Administrator

statement of Performance Against the county Fund's predeterrnined objectives

Corporate Governance Statement

Management Discussion and Analysis

Environmental and Sustainability Reporting

Report of The Trustees

Statement of Management's Responsi bilities

Report ofThe Independent Auditor on the Financial Statements for (xxx) Fund/ Board/ Scheme

Statement of Financial Performance for the year Ended 30rh June 20xx

Statement of Financial Position As at 30 June 20xx

Statement of Changes in Net Assets for the year ended 30rh June 20xx

Statement ofCash Flows for The year Ended 30 June 20xx

Statement of comparison of Budget And Actual Amounts For The period 20xx

Notes to the Financial Statements

Annexes

llt

vl

v t

x

x I

x l

xlv

xvt

xvl

39

x

7.

8.

9.

l0

lt

t2

13

14.

15.

16.

17.

18.

t9.

20.

xx

2

4

5

7

8

ll



Kisumu Coun|,Alcoholic Drinhs Control Fund ?Ann u rrl and Financial Statements

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

b) Glossary of Terms

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

for the ear ended June 30, 2024
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Bovince Ochieng Chairman of the management commiftee

2 Paul Waweru Chief Officer Finance / Member
) Peter Collins Okoth Fund Administrator / Secretary

4 Pamela Iro Alternate Secretary

lll

2. Key Entity Information and Management

a) Background information

Kisumu County Alcoholic Drinks Control Fund is established by and derives its authority and
accountability fiom Kisumu County Alcoholic Drinks Control Fund Act of l2th AugustiOtC.
The Fund is wholly owned by the County Government of Kisumu and is domiciledln Kenya.
The fund's jurisdiction is limited to the seven sub counties of Kisumu County nurn.iy'
Muhoroni, Nyakach, Nyando, Kisumu Easr, Kisumu Central, Kisumu west and Seme.

.Kisumu County Alcoholic Drinks Control Fund is a non-prolit making entity whose objective
is to_control production, sale, distribution, promotion rni.orrrrrnption ofalcoholic drinks in
the County of Kisumu. The fund is managet by a committee and staff deployed in all the sub
counties.

b) PrincipalActivities

The principal activity/mandate ofthe Fund is to facilitate on behalf of the County Govemment
of Kisumu licensing' monitoring and evaluation of alcoholic drinks outlets ojerating in the
county of Kisumu with a view to controlling production, sale, and distribution of ai-coholic
drinks pursuant to Part Il of the fourth schedule to the Constitution of Kenya. Besides the
aforementioned, the fund undertakes promotion of research, treatment and rehabilitation of
persons whose lives are allected by alcoholic drinks.

Vision

"A society free ofAlcohol abuse dependence',

Mission

"To conhol the production, sale, distribution, sale, distribution, promotion and consumption of
Alcoholic drinks and to promote research, treatment and rehabilitation of persons dependent
on Alcohol drinks."

Core Values

The tund upholds the values of INTEGRITY, TEAMWORK, cusroMER CARE AND
ACCOLTNTABILITY.

c) Board of Trustees/Fund Administration Committee

I



Kisumu Counfi'Alcoholic Drinhs Control Fund
Annual Report and Financial Statements for the year ended June 30,2024

d) Key Management Steam

Key Entity and Management (Continued)

e) FiduciaryOversightArrangements

Ref Name Position
I Bovince Ochieng

arkChi olHef cer T ader oT unsm uInd s & Mtry etlng
2 Paul Waweru cer-Finance&PlanningChief Otli
-) Peter Collins Okoth Fund Adnrinistrator

irectorate of Intemal AuditD Mr. Geoffiey Dienya
2 ounty Assembly of KisumuC Mr. George Oraro
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f) Registered Offices

P.O. Box 2738
Prosperity Building
Achieng Oneko Road
Kisumu. KENYA

g) Fund Contacts

Telephone: (25 4) 7 23 497 Bg5
E-mail : intb@kisumu.go.ke
Website : www.kisumucounty. go.ke

h) Fund Bankers

Kenya Commercial Bank
Kisumu Branch
P.O. Box l7 - 40100

Kisumu.

i) IndependentAuditors

Auditor General
Office of the Auditor General
Aruriversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

County Attorney
County Govemment of Kisumu
P.O. Box 2738
Kisumu, Kenya.
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3. Board of Trustees/ tr'und Administration Committee

4 Pamela Akinyi Iro

D.O.B,,,,IOrh March, 1984

Academic Qualification' - Degree

Professional Qualification. ...

Work experience - Over l0Years

Position... . . . Chief Offrcer -Trade and Enterprise

Development / Executive Chairperson

D.O.8,,,,

Academic Qualification. - Masters

Professional Qtralifi cation' - ..

Work experience..' 12 Years

Position: Chief Ofiice -Finance and Economic planning

l. Bovince Ochietts

2. Paul Waweru Njenga

D.O.B - 296 Jvly ,1974
Academic Qualihcation - Masters

Professional Qualification. . ..

Work experience - l5 Years

Position: Fund Adminishator / Secretary

D.O.B - 246 November, 1968

Academic Qualification. - Degree

Professional Qualification...'
Work experience - 2SYears

Position: Altemate Secretary
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4. Management Team

l. Bovince Ochieng Chief Oflicer - Trade, Tourism, Cooperatives,
Indusfiy & Marketing.
Mr. Ochieng holds a Bachelor of Science degree
in Electrical & Electronics from the University of
Nairobi.

2. Peter Collins Okoth Fund Administrator

He holds a Masters of Arts Degree in project
Planning and Management from the University of
Nairobi.

3. Leah Osiro Fund Accountant - Holds a Bussiness
Management Degree in Accounting from Moi
University , Eldoret.

4. Pamela Akinyi Iro Alternate Secretary

She holds a Bachelor of Arts Degree in
Sociology from Egerton University
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Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30, 2024

I ncome
The fund collected a total of Ksh.20, 876,s03.00 tiom License f'ees and applications

Expenditures
The expenditures incurred during the year amounted to Ksh.l0,4 47,,467.2s

Appreciation

Bovince Ochieng'

Chairperson

5. Board/Fund Chairperson's Report

fhe year under review 202312024 ot}'ered a glimpse of hope that with enhanced inspections
and spot checks, the fund can be able to perform better. The push and pull between the Kisumu
Bar Owners Association and the County Govemment of Kisumu continued and unabated with,
with the Association getting two orders to stop license f'ees collection. The latest was on 30,h
May 2024, these orders have greatly affected our activities as several members of the
Association continue to display the same until the case is heard and determined.
The fund also adopted the new SRC circular on payments of all allowances, hence reducing in
a big way that stream of expendittrre. We also collaborated with several key stakeholders-on
the awareness and public participation on dangers ofAlcohor and drug abuse.

I take this opportunity to express my sincere gratitude and appreciation to the County
Govemment of Kisumu, Department of Tradi, Tourism, cooperatives, Industry and
Marketing, stakeholders, management and the entire directorate staff for their unwavering
support, which enabled us, achieve these modest results.

I look forward to continued support in the year 202412025.

w
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Annual Report and Financial Statements for the year ended June 30, 2024

Develoom ents

a). Completion of the Female Dormitory - 3M --- COMPLETED

b). Installation 06 Number of Floodlighrs - 0.5M ___COMPLETED

c). Construction of Kitchen/Dining - 3.6M --- ON GOING

d). Purchase of Beds & Mattresses - 0.gM ---COMPLETED

6. Report of The Fund Administrator

It is my pleasure to present the Kisumu County Alcoholic Drinks Control Fund tinancial
statenrents for the year ended 30tl' June 2024. Tie financial statements present the financialperfbrmance of the tund over the past year. The Fund was established in April,2014 and was
operationalised in January, 2020.

th: lld has registered great strides especially towards rhe operarionalization of Nyang,oma
Rehabilitation Centre' which will help in tire management of persons at}'ected by Alcohoi ,ni d.ug
abuse.

The ttnd has also started an ambitious Automation Licensing process, which will help digitize all
our operations' The Liquor Secretaries will now be able to do all our activities in the syslem and
the management will be able to receive the same real time. This has been made possible throughthe collaboration with the Kisumu Revenue Board, Salaricom and Kenya commercial Bank.
Already piloting of the aulomation exercise has been conducted i, , SJ;;*ties with a few gaps
noted which the service provider is working on.

Financial Performance

a) Revenue
In the year ended 30th Jurrre 2024, the Fund had projected revenues of Ksh. 27,000,000

Prior Year Adjustments

During the Financial year ended there were no prior adjustments.

The year under review 2023/2024, the Fund successfully collected Ksh. 20,876,503 representing
a77 3% performance. The economy is still struggling and most outlets continue close shop whillwe also have a big number' which are non-.ornpliunt. As at the close of the financiut y.u. io;
June,2024 Cash at Bank stood at Ksh. 4,4gg,61l'.gs

The Fund successfully managed to meet its recurrent and development mandate. The following
development projects were initiated: -

x
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A new Liquor Board Sub County Committees was appointed in all the 08 Sub Counties. The new
look committees are expected to give fresh impetus and energy in the operations at the sub
counties, especially in terms of compliance. The committees are eipected to help rid out oullets in
residential zueas, near learning institutions and noise pollution management. We shall work very
closely with the department of Water and Environment to stem out notorious outlets giving citizeni
sleepless nights.

Insnection s

The year under the directorate conducted a total of l3 Inspections and Liquor Courts across all the
sub counties. The exercise was quite detailed with a strict adherence to the 2014 Alcoholic Act. A
total of 594 outlets were licensed. 68 rejected while 02 outlets had their licenses revoked.

E rceme r/s ot hecks

The entbrcement unit did enhance on their activities and operations throughout lhe county with
incredible results. A total of403 spot checks was conclucted iesulting into 56 outlets bonded across
the county. 48 paid the requisite licence fees while 08 took pleas in various courts. The spot checks
did help us to drastically reduce the non-compliant outlets but also to create awareness to various
outlets owners on the directorates' mandate.

Sub Countv Committees

Name: Pf,TER COLL

Fund Administrator

KOTH

xt



Kisumu CounT'Alcoholic Drin*s Control Fund
Annual Report and Financial Statements for the year ended June 30, 2024

7 Statement of Performance Against the county Fund's predetermined objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act,,2}l2requires that. at the end oleach
financial year, the Accounting ollcer when preparing linancial statements of each County
Government entity Govemment entities in accordance with the standards and formats preicribed
by the Public Sector Accounting Standards Board. This includes a statement of the county
goverrrment entity's perlbrmance against predetermined objectives.

The key objectives of the Kisumu Alcoholic Drinks Control Fund are:

a). Carrying out the functions of the Directorate as stipulated under section 4 of the Act

b). Assisting in the operations of the Sub County Commitrees.

c). Any other matter incidental to the matters stated in paragraphs (a) and (b)

Progress on attainment of Strategic development objectives

Mapping of all
outlets in the
County

To control,
regulate and
consumption of
Alcohol

Increased
licensed outlets

Number of
licensed outlets

594
licensed

Outlets

Enforcement on
non-compliant
outlets

Public
Participation

To ensure
compliance

Awareness
/sensitization
creation

Several outlets
bonded

Meetings held

No. of outlets
bonded

No of meetings
held

68 Outlets
bonded

l4 meetings held
across the county

xll



Kkumu Coung,Alcoholic Drinks Control Fund
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8. Corporate Governance Statement

The Fund

The Kisumu Alcoholics Drinks control Act 2014 was enacted on August 2014 pursuant to anAct of the county Assem.bly. The principal activities of the Fund is iJcontrot the producrion.sale, distribution' promotion, and consumption of Alcohol drinks and substance abuse.

The Management Committee

The lund regulations provide the management committee shall be made of (5) senior ofllcers.The committee is responsible for longllerm strategic direction of the fund and the DirectorAlcoholic Beverages, Liquor Licensin!, Betting anJGaming controt i, tr," n ra administrator.

Th? mTa-sgment is provided with full, appropriate and timely information that enables it tomaintain full and effective control or., t'h. rtrut.gi", financial, operational, compliance andenlbrcement issues. The day-to-day operations- of' the tund i, a.i"gut.a to the fundAdministrator, but the committee is responsible establishing and maintaining the fund,s systemof intemal controls to enable the fund achieve its mandate.

Internal Control and Risk Management

Internal Control

The committee is responsible fbr_reviewing the effectiveness of the fund,s system of intemalcontrol that is designed to provide t"uronutl., but not absolute assurance regarding the safeguarding of assets against unauthorized use or disposition and maintenance of properaccounting records and the reliability of financial information used within the business or forthe publication' These controls are designed to manage rather than eliminate the risk of failureto achieve business objectives due to circ-umstances *-hi"h -uy."uronuuty u" foreseen and canonly provide reasonable and not absolute assurance against material misr'ep.esentation or loss.

xltt



Kisumu County Alcoholic Drinks Control Fund
Annual Report and Finnncial State menls for the year ended June 30,2024

9 Management Discussion and Analysis

The fund has continued to support the Sub county Liquor boards committees to execute their
core mandate elfectively. Alcohol and Drug abuse continues to offer serious challenges in the
modem societies hence need concerted er'forts to enhance awareness.

The fund's activities expose it to a variety of financial risks including compliance and liquidity
risks and eftbcts of changes in the businiss environment. The tund'i or"rull risk managemeni
programme lbcuses on the unpredictability of changes in rhe business environment ani seeks
to minimise the potential adverse effect of such risk-s on its performance by setting acceptable
levels of risk.

Business Performance

Revenue

The fund collected a roral of Ksh .20,976,s03 from License and Application fees from
various outlets in the County.

Cash Flows

The cash and cash equivalents was Ksh.4, 499,651.9s as at 30rh June 2024.The balance
shown is at the commercial bank (Kenya commercial Bank Kisumu branch).

Operational Performancc

Tfe fundls core operating activity has been carrying out the functions ofthe Directorate as
stipulated in Section 4 of the Kisumu Alcoholic Drinks control Act2014.

Conclusion

We sincerely appreciate the support from the fund committee, management, stafl the County
Govemment, National government, NACADA and all key stakehold"ers. We look forward to
11t^:9ll'l-*a partnerships and cooperation in areas of mutual interest in the financial year
2024/2025

xlv



Kisumu Court\, Alcoholic Drinks Control Fund
Annual Report and Financial Statement s for the year ended June 30, 2024

l0 Environmcntal and Surteinebility Reporting

Two-to-three page.s

(lhe Fund git'es deloils oJ'CSR aclivities carried out in lhe yeor and the impctcl lo lhe society,. The
slatement may also include how the organisation conserves the environme'nt, promotes etlucotion,
sports, heolthcare, labour relations, stafl lraining and development. and water ond .sanilalion
inilialives). LThere no CSR oclivities ore untlerlaken tluring thi year. lhere is no need to include
the stotement).

l. Sustainability stratery and profile -
The top monagement especiolly lhe accounting olJicer should make re/brence to
suslainable eilitrts, hroad lrends in political and maclioeconomic a/Jbcting sustainability
priorilies. reference to inlernalional besl pructices ant) key achiet'eients and.failtre.

2. Environmental performance
Oulline clearly, environmenlal policy guiding the organisation, provitle evitlence of the
policy. Outline successes, shortcomings, e./lbrts kt manage biot)ive)siry, waste management
policy and efrbrrs to reduce environmentatl impact of thi organi.safioT's product.r.

3. Employee welfare
Give account of the policies guiding the hiring proce.ss and whether they take into account
lhe gender ralio. v'helher lhey loke in stakeiilder engagements antl how often they are
improved. Explain efibrts made in improving skills ani ianaging careers, appraisal and
reward systems- The organisation should also disclose tiei policy oi'safety and
compliance with Occupational Safety and Health Act of 2007. (OSite I

4. Market place practices-
The organisation should outline its efforls to;

a) Respon.rible competition practice.
Explain how the organisation ensures re.eponsible competilion praclices wilh issues
like anli-corruplion, responsible political involvement, .fair compelition and respect
Jbr competitors

b) Responsible Supply chain and supplier relations- explain how the organisation
mainrains good business practices, treats irs own suppliers respinsibly by
honouring controcts and respecting payment practices.

c) Respon.rible marketing and adverli.sement-outline e/forts to mainlain elhical
marketing praclices

d) Product stewardthip- outline elforts to safeguard consumer rights and intere^,sts5. Corporate Social Responsibility / Community Engagements

The organisation gives details oJ CSR activities carried out in the year an4 the
impacr ro the society. Give evidence of community engagemint incruding
charilable giving (cash and material), Corporare Social livestment antl other
./br ms o/' c o mmunity engoge me nts.

xv
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ll. Report ofThc Trustees

The Trustees submit their rePort together wilh the audited financial statements for the year endedJune 30. 20xx which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund is to control the production, sale, distribution, promotion andconsumption of Alcoholic drinks and to promote Resiarch, treatment and rehabilitation ofpersonsdependent on Alcohol drinks.

The fund's principal activity is to:_

a). carrying out the functions of the directorate as stipulated under section 4.

b). Assisting in the operations of the Sub County Committees.

c)' Any other matter incidental to the matters stated in paragraph (a) and (b).

Results

The results ofthe Fund for the year ended June 30,204are set out on page ....

Trustees

The members of the Board of rrustees who served during the year are shown on page xxx (referto the key entity information and management page).ttre ctranges in the Board during the financialyear Ne as shown below;

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article229 of the Constitution of Kenya and the Public Audit act zori-btlxvz certtned public
Accountants were nominated by the Auditor General to carry out the audit of the entity for theyearlperiod ended June 30, 20xx in accordance to section z: ortrre public Audit Act, 2015 whichempowers the Auditor General to appoint an auditor to audit on his behalf].

By Order of the Board

w
Chair of the Board/Fund Administration Committee

Date: ............

xvl
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Kisumu Coun4, algtltolic Drinlis Conlrol Fund
Annual Report and Financial Statements for the year ended June 30,2024

The Fund lr financial irre approved by the Board on 27th SEPTEMBER,2024 and
signed on its b

12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act. 2012 requires that, at the end of each
l'inancial year. the Administrator of a County Public Fund established by (The Funcl should
s!ate the approprieile legislution establishing the FuntJ) shall prepare flnancial statements tbr
the Fund in accordance with the standards and lbrmats p."rrrib.d by the public Sector
Accounting Standards Board.

The Administrator of the Courty Public Fund is responsible for the preparation and presentation
of the Fund's financial statements, which give a true and fair view of the state of affairs of the
Fund tbr and as at the end ofthe tinanciil year ended on June 30,2023. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that thes!
continue to be effective throughout the reporting period; (ii)-maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial porition of the Fund]
(iii) designing, implementing and maintaining intemal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) saf'egu*arding the assets of the Fund; (v)
selecting and applying- appropriate accounting policies; *a (rl)-*ut ing accounting estimaiei
that are reasonable in the circumstances.

The Adminishator of the County Public Fund accepts responsibility for the Fund's financial
statements' which have been prepared using appropriate accounting policies supported by
reasonable and prudentjudgements and estimates,in conformity with Infemational public Sector
Accounting standards (IPSAS), and in the manner required uy tire rru Act,2012 Nfi (quote
t.he applicable legislalion establishing lhe County t'ubiic fundl. The Administrator of the Fund
is of the opinion that the Fund's financial statements give a true and fair view of the state of
Fund's transactions during the financial year ended June 30, 2023, atdofthe Fund's financial
position as at that date. The Administrator further confirm the completeness of the accounting
records maintained for the Fund, which have been relied upon in the preparation of the Fund,s
financial statements as well as the adequacy of the systems of intemal fin-ancial control.

In preparing the financial statements, the Administrator of the County public Fund has assessed
the-Fund's ability to continue as a going concem and disclosed, as applicable, matters relating
to the use of going concem basis of preparation of the financial statements. Nothing has comi
to the attention of the Administrator to indicate that the Fund will not remain u going concem
for at least the next twelve months from the date of this statement.

Approval of the linancial statements

v

Peter Collins O

Administrator of the County public Fund

xvlll
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NAIROBIOFFICE OF THE AUDITOR.GENERAL

L- n h u nt' i rtg ..1 c L t t u n t u lt i I i I.r'

REPORT OF THE AUDITOR - GENERAL ON KISUMU COUNTY ALCOHOLIC DRINKS
CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kisumu County Alcoholic Drinks
Control Fund set out on pages 1 to 39, which comprise of the statement of financial

Report of the Auditor-General on Kisumu County Alcoholic Drinl<s Control Fundfor the year ended 30 June. 2021



O
position as at 30 June, 2024 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kisumu County Alcoholic Drinks Control Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Kisumu County Alcoholic Drinks Control Fund Act, 2014 and the Public
Finance Managemenl Acl, 2012.

Basis for Qualified Opinion

1. Understatement of General Office Expenditure, Commiftee Allowances and
Bank Charges

The statement of financial performance reflects use of goods and services amount of
Kshs.1 0,447,462 as disclosed in Note 7 to the financial statements. This amount includes
general office expenditure, committee allowances and bank charges amounting to
Kshs.3,195,370, Kshs.1,541,78O and Kshs.7,973 respectively. However, the ledger
provided during audit indicated that general office expenditure, committee allowances and
bank charges were amounting to Kshs.2,579,873, Kshs.1,461,500 and Kshs.6,045
leading to unexplained variance amounting to Kshs.615,497, Kshs.80,280 and
Kshs.'1,928.

ln the circumstances, the accuracy of the payment in the statement of financial
performance could not be confirmed.

2. Misclassification of Maintenance of Motor Vehicle

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects use of goods and services amounting to Kshs. 1 0,447 ,462 out of which
Kshs.3,195,370 was incurred in general office expenditure. Review of ledgers and
payment voucher provided during audit revealed that Kshs.104,12O for maintenance
service of motor vehicle was misclassed under general office expenses instead of
maintenance of motor vehicle.

ln the circumstances, the accuracy and completeness of the expenditure on use of goods

3. Public Participation

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects use of goods and services amount of Kshs.10,447,462 out of which

Report ofthe Auditor-General on Kisumu ('oun1' Alcoholic Drinks ('ontrol Firnd.for the year ended3| June, 2021
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Kshs.1,400,000 was incurred in respect of field allowances. However, payment of
Kshs.700,000 relating to public education activity in Kisumu East Sub County was not
supported with Electronic Tax Receipts (ETR) and stores ledgers.

ln the circumstances, the accuracy, completeness and regularity of field allowances
expenditure of Kshs.1,400,000 could not be confirmed.

4. Cash and Cash Equivalent

The statement of financial position and as disclosed in Note 12 to the financial statements
reflects a balance of Kshs.9,249,652 in respect of cash and cash equivalents, Review of
cash and bank records provided for audit revealed the following anomalies;

4.1. Current Account

The statement of financial position reflects a balance of Kshs.9,249,652 in respect of cash
and cash equivalents, as disclosed in Note 12 to the financial statements. This amount
includes current account bank balances of Kshs.4,499,652. However, bank statement,
certificate of bank balances and bank reconciliation statement was not provided for audit
review.

ln the circumstances, accuracy and completeness of bank balances of Kshs.4,499,652
could not be confirmed

4.2. Cash in Transit

The statement of financial position and as disclosed in Note 12 to the financial statements
reflects cash and cash equivalent balance of Kshs.9,249,652 which include cash in transit
amount of Kshs.4,750,000. However, the no documentary evidence was provided to
support the amount.

ln the circumstances, the accuracy, ownership and existence of cash in transit of
Kshs.4,750,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kisumu County Alcoholic Drinks Control
Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the period ended
30 June, 2024 presents a budgeted revenue of Kshs.27, 000,000 against actual revenue
of Kshs.20,868,003 resulting to an unexplained under collection of Kshs.6,131,997.

Report of the Auditor-General on Kisumu County Alcoholic Drinks Control Fund for lhe year ended30 June, 2024
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The under-collection of the approved receipts budget is an indication that some activities
in the annual work plan were not implemented by the Fund which may have affected
service delivery to the residents of Kisumu County hence loss of public funds.

My opinion is not modified in respect of this matter.

Key Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
the Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal controls, Risk management and
governance. However, the Management had not resolved the issues as at 30 June,2024.

Other lnformation

Conclusion

Management is responsible for the Other lnformation set out on page iii to xviii which
comprise of Key Entity lnformation and Management, Board of Trustees/Fund
Administration Committee, Management Statement of Team, Report of the Administrator,
Statement of Performance Against the County Fund's Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the Trustees and Statement of
Management's Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

Basis for Gonclusion

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenrvise appears to be materially misstated. lf based on the work I have performed,

Report of the Auditor-Ceneral on Kisumu County Alcoholic Drinks Control Fundfor the year ended3l June, 2024
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Similarly, 32% of the total Fund budget had been allocated for development and 68% of
the total Fund budget allocated for operations and maintenance purposes, but from the
calculations made it was found that 32% of Ksh.20,868,003 was Kshs.9,397,085 and 68%
of Kshs.20,868,003 was Kshs.19,968,807. From this, the development budget over
budgeted by Kshs.52,894 and the recurrent budget under budgeted by Kshs.52,894 and
this was not explained.

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters



I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

Conclusion

Basis for Conclusion

1. Lack of Asset Register

ln the circumstances, the existence of effective internal controls to safeguard the County
Executive assets could not be confirmed.

2. Lack of a Strategic Plan

Review of the records revealed that the Fund does not have a strategic plan and it is not
clear how the Management will work towards attaining the vision for the future and identify
the Fund's goals and objectives. This was contrary to Section a Q) @) of the Kisumu
County Alcoholic Drinks Control Act, 2014that requires the Directorate to carry out
research directly or in collaboration with other institutions and serve as the repository of
data and statistics related to alcoholic drinks control, develop in collaboration with other
county and National Government departments strategies and plans for implementing this
Act and control of alcohol abuse and any other relevant national legislation and coordinate
and support their implementation.

Management was in breached of the law

3. Construction of Dining Hall for Nyangoma Rehabilitation Centre

The statement of financial position reflects property, plant and equipment amount of
Kshs.3,536,782 as disclosed in Note 17 to the financial statements. This amount includes
payment of Kshs.2,999,876 in respect of the construction of the dining hall ay Masogo
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
Lavyfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

lncluded in the statement of financial position under Note 17 to the financial statements,
is property, plant and equipment amounting to Kshs.3,536,782. However, Management
did not maintain an updated fixed asset register. This was contrary to Regulation 136(1)
of the Public Finance Management (County Governments) Regulations, 2015 which
provides that the Accounting Officer shall be responsible for maintaining a register of
assets under his or her control or possession as prescribed by the relevant laws.



Nyangoma Rehabilitation Centre contract at contract sum of Kshs.2,999,876 however,
the following anomalies were note:

(i) The contract agreement availed did not have start and end dates of the
construction.

(ii) Project status report was not availed to confirm the status of the project.

(iii) The method of procurement approved as per the approved procurement plan was
open tender but the methods which was used was Request for quotations.

(iv) The list of registered suppliers/service providers/contractors was not availed to
confirm if the companies which were involved in the process were actually
registered.

This was contrary to Section 91(1)of the Public Procurement and Asset Disposal Act,
2015 which provides that open tendering shall be the preferred procurement method for
procurement of goods, works and services.

ln the circumstances, Management was in breach of the law.

Conducting procurement outside the IFMIS system creates opportunities for manual
processes that can allow unscrupulous actors to inflate costs, bypass competitive bidding,
and manipulate vendor selection to benefit specific suppliers facilitating favoritism,
manipulation of results, and conflicts of interest.

5. Lack of Risk Management Policy

During the year ended 30 June, 2024, the Fund had not developed Risk Management
Policy to mitigate against risk. This was contrary to. Regulation 158. (1) of the Public
Finance Management (County Government) Regulations, 2015 which require the
Accounting Officer of the county government entity to develops risk management
strategies, which include fraud prevention mechanism; system of risk management and
internal control that builds robust business operations.
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4. Procurement Outside the e-Procurement

The audit revealed a blatant disregard for the mandated e-procurement requirements, as
all procurement transactions by the Department of Trade, Tourism, and Marketing for the
Alcoholic Drinks Control Fund were deliberately conducted outside the IFMIS e-
procurement system. This circumvention of the established procurement protocols
indicates a systemic failure to comply with statutory regulations, reflecting severe lapses
in governance, oversight, and internal control

Management was in breached of the law.



6. Late Submission of Financial Statement.

The financial statements were submitted to the Auditor General on 12 November,2024.
This was contrary to Section 47(1) of the Public Audit Act, 2015 which requires that
financial statements should be submitted to the Auditor-Generalwithin three months after
the end of the fiscal year to which the accounts relate.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect(s) of the matter(s) described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Failure to Automate Revenue Collection

Review of revenue documents and systems revealed that the County Executive has not
automated liquor licensing revenue collection system. The County, therefore, continued
to rely on manual method which is prone to abuse and may have contributed to the
shortfall in revenue collection.

ln the circumstances, the effectiveness of the internal controls on revenue collection could
confirm.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kisumu County Alcoholic Drinks Control Fundfor lhe year ended3} June, 2024
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Responsibilities of the Management and those Charged with Governance

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi I ities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Report of the Auditor-General on Kisumu Coun\, Alcoholic Drinks Control Fund for the year ended30 June, 2024
8

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.



ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authortties
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at:
responsibilities-for-audiU. This descri

https://www.oa okenva.qo.ke/aud itor-qenerals-
ption forms part of my auditor's report

FCP CBS
AU DITOR-GENERAL

Nairobi

30 December,2024
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Kisumu Coun4',41gs11olic Drin*s Control Fund
Annual Re ort and Financial Statements for the ear ended June 30, 202{

14. statement of Financial performance for the year Ended 30rh June 2024

(The notes set o s xxx to xxx form an integral ncial Statements)

Name: PET RCO IN OTH
Administrat rof d

Name: LEA OSIRO
Fund Accountant
ICPAK Member Number:

Revenue From Non-Exchange
Transactions

Public Contributions and Donations xxx
Transtbrs From the County Govemment 2 xxx

J 20.868.003.00 15,954.791

20,869,003.00 15,954,791
Revenue From Exchange Transactions

Interest Income 4 xxx
Other Inconre 5

xxx
Total Revenue 20,868,003.00 ts,954,791

Expenses

Employee Costs 6 xxx
Use of goods and services 7 t0.447.462.2s r6,65s,275.30
Depreciation and Amortization Expense 8 xxx
Finance Costs 9 xxx
Total Erpenses 10,447,462.25 16,655,275.30
Other Gains/Losses

Gain/Loss on Disposal of Assets l0
Gain /Loss on fair value of investments ll xxx
Surplus/(Deficit) for the period 10,420,540.75 (700,784)

Fines, Penalties and Other Levies

xxx

xxx



Kisumu Counly Alcoholic Drinlis Control Funtl
Annual Report and Financial Statemen ts for the year ended June 30, 202,1

15. Statement of Financial position As at 30 June 2024

Assets

Current Assets

Cash and Cash uivalents 9,249.6s1.9s 2.36s,893.20
ortion of Long- Term ReceivablesCurrent P

From Exch e Transactions l3 xxx
14 xxx

lnventories

P ents

l5 xxx
Investments in financial assets t6 xxx
Total current assets 9,249,651.95 2 65,893.20

Non-Current Assets

, Plant and ul entPro 17 3,s36,782.00 Xxx
Intan l8 Xxx
Long Term R
Transactions

eceivables from Exchange

l3 Xxx
Investment Pro l9 Xxx

Total non- current assets 782.003 0
Total Assets A t2 786,433.95 5,893.202

Liabilities

Current Liabilities
Trade and
Transactio

Other Payables from Exchange
ns 20 Xxx

Current Provisions 21 Xxx
Current Portion of Borrowin 22 Xxx

tronsEm lo ee Benefit Obli 23 xxx
Social benefit liabilities 24 xxx
Total current liabilities

Non-Current Liabilities
Non-Current Provisions 21

Term Portion of BorroLon 22 xxx
Benefit Obli tionNon-Current Em lo 23 xxx

2
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ble Assets

xxx

xxx
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Social benefit liabilities 24 xxx

Total Liabilities B xxx

Net Assets A-B 12,786,433.95 2,365,893.2

Re resented

Revolvin Fund Xxx
Reserves 2,365,893.2 3,066,677.5
Accumulated Su Ius 10,420,540.75 (700.784.3)
Net Assets 12,,796,433.95 2,365,893.2

Name: PETE oKO
Administrator of the Fu

Name: LEA OSIRO
Fund Accountant

ICPAK Member Number:

J

The accounting policies and explanatory notes to these financial statements form an integral partof the financial statements. The entity financial statements were approved In )lrn
SEPTEMBER,2024 and signed by;_-_
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16. Statement of Changes in Net Assets for the year ended 30rh June 2024

(Provide details on the nalure and purpose of reserves)

Bahnce As At I July (previous
FY)

Surplus(Deticit) For the period
2,365,893.2 2.36s.893.2

Funds Received During the year

Transfers

Revaluation Gain

Balance As At 30 June
(Previous 2022/2023 Fy) 2J65,893.2 2,365,893.2

Balance As At I July
(2023/2024 FY) 2,365,893.2 2,365,893.2
Surplus(Deficit) For the period t0.420,540.75 10,420,540.75
Funds Received During the year

Transfers

Revaluation Gain

Balance As At 30 June
(2023/2024 Fy) t2,786,433.95 12,786,433.95



Kisumu County Atcoholic Drinks Control Fund
Annual Report and Financial Statemen ts for the yea r ended June 30,2024

17. Statement of Cash Flows for The year Endetl 30 June 202d

preparotnn, presentatrcn /or all entitics

5

Cash flows from operating activities
Receipts

Public contributions and donations xxx
Transfbrs f'rotn the coun ty governnlent xxx
lnterest received

xxx
Receipts from other operating activities 20,868,003.00 t5,954,79t
Total receipts 20,868,003.00 15,954,791
Payments

Fund adrninistration expenses (t 0,447,462.25) ( r6,65s,575.30)
General expenses

Xxx
Finance cost

Xxx
Other payments (inter enti ty borrowing) G) Xxx

Net cash flows from operating activities 1i t0,420,540.75 (700,784)

Cash flows from investing activities
Purchase of property, plant, equipment and
Intangible assets (3,536,782.00) (xxx)

frProceeds SAom le of lan & uprope nrty p eq pme Xxx
Proceeds from loan principal repayments Xxx
Loan disbursements paid out (-) (xxx)
Net cash llows used in investing activities (3,536,782.00) (xxx)

Cash flows from linancin g activities
Proceeds from revolving fund recei pts Xxx

Xxx
Additional borrowings

Repayment of bonowi ngs ( ) (xxx)
Net cash flows usetl in financing activities G) (xxx)
Net increase(decrease) in cash & cash
Equivalents

6,883,759.75 (700,784)
Cash and cash equivalents at I Julv 2,365,893.2 3,066,677.5
Cash and cash equivalents at 30 June 9,249,651.95 2,365,993.2

(PSASB hos presciibed the direct nethod oJcosh floi under ,he lPS,4S occrual basi s ol accounting. )



Kisuntu Coun4, nlsrlrolic Drinks Control Funil
Annual and Financial Statements for the ear ended June 30,2024

Name: PE

Administrator of
Name: LEA OSI o
Fund Accountant
ICPAK Member Number:

6
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Kisumu Counu 1196lrolic Drinks Control Fund
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Budget notes

I . Provide explanation of dffirences between actual and budgeted amounts ( I 0% over/ under) I1SAS 24. I 42 Provide an explanation of changes between original and jnal budget indicating whether ih, diXrrrn7 is due to reallocarions orother causes. (IPSAS 24.29)
J lYhere the tolal of aclual on comparable b(tsis does nol lie to the statement o.f financial performance torals due to dffirences inaccounting basis(budget is cash basis, statement offinancial performance is acirual) proiiai o reconciliation.

Kshs Kshs Kshs Kshs Kshs
Public Contributions and
Donations xxx (xxx) xxx (xxx)
Transfers From County Govt

Interest Income xxx xxx (xxx)
Other Income xxx 27,000,000 20,868,003.00 xxx
Total Income xxx (xxx) 27,000,000 20,969,003.00 (xxx)
Expenses

Fund Administration
Expenses xxx xxx 10,447,462.25 (xxx)
General Expenses xxx (xxx) xxx (xxx)
Finance Cost xxx xxx (xxx)
Total Expenditure xxx (xxx) xxx 10,,447,462.25 (xxx)
Surplus For the Period xxx xxx xxx xxx
Capital expenditure xxx xxx xxx 3,536,792.00 xxx

18. Statement of comparison of Budget And Actual Amounts For The period 2024

Revenue

(xxx)

10,420,540.75



Annual Reporl and Financial Statements for the year ended June 30, 2024
19. Notes to the Financial Slatements

l. General Information

Kisumu County Alcoholic Control Fund is established by and derives its authority and
accountability from Kisumu County Alcoholic Drinks Control Act of l2s August 2014. The
entity is wholly owned by the Kisumu county Government and is domiciled in Kenya. The
entity's principal activity is to control production, sale. distribution, promotion and use of
alcoholic drinks. Besides that' the entity conducts research, treatment and rehabilitation of
persons afTected by alcoholic drinks.

The Fund's objective is to meet the Capital and Recurrent expenditure relating to the mandate
of the Fund as stipulated in the Kisumu county Alcoholic Drinks control Act 2014.
2. Statement of comptiance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
lnternational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis ofhistorical cost, untess stated otherwise. The cash
flow statement is prepared using the direct method. The financial statements are prepared on
accrual basis.

3. Adoption ofnew and revised standards

(i) New and amended slandords ond interprctations in issue but not yer elfective in theyear ended 30 June 2024
There were no new and amended standards issued in the financial year.
(ii) New and amended slandards ond inlerpretations in issue bul not yel effective in theyear ended 30 June 2024.

IPSAS 43

The standard sets out the principres for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financiai statements to assess the effect that
leases have on the financiar position, financial performance and cashflows of an
Entity.
The new standard requires entities to recognise, measure and present information on
right of use assets and lease liabilities.

Applicable l" January 2025
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Slale lhe eupeaed lmpact of he stan(lir(l to the E llt, tf re!*ont

IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

Applicable l, Januory 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying anlount and fair value less costs to sell and the depreciation of such
assets to cease and:
Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results of discontinued operations to be
presented separately in the statement of financial performance.
Stote the erpected impact of the stontlotd to the Entig lf ritewnt

Applicable l" Jonuary 2025
The standard supersedes IPSAS l7 on property, plant and Equipment. IpSAS 45 has
additional guidance/ new guidance for heritage assets, infrastructure assets and

significant parts of infrastructure assets.
Slole ,he expecied impoct of the standord to the Enti4, if relevant

fi

fra
fi

n1 t-teas el' lll t1e t. II r ta e re l'e uo S cx t-t d d tio 111 eh op of SP Av S 7pe
I1 h nPS SA 54 e ta e SAS ets ath s eh ed r1 t l1o fo PPo sh a rec o t1 sed asfy
ssea ts f th nt ee rhe a n sta dlt rda P Aey S 4S h5 aAS n add fl a o IIpp
u I'Ifo S cru retuo IIct5 sset erI n tta on u cdan e uat'l d traS ep o

e Thxam e S tanS ard d h c a rlas e ed x ts n l1 cp a ua on of nd o l'epo op o
u nd r he l1 afr struc u re asse rl1det"l aItl n l1te t1ats, c fo <t5sets dan d S l1 t"t sh n q

IPSAS 46
Measurement

Applicoble P fanwry 2025
The objective of this standard was to improve measurement guidance across IpSAS
by:

i.Providing further detailed guidance on the implementation of commonly
used measurement bases and the circumstances under which they should
be used.

ii.clarifiing transaction costs guidance to enhance consistency across
IPSAS;

iii.Amending where appropriate guidance across IpSAS related to
measurement at recognition, subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the
current operational value.
Slole the expected lmpoct ol the standa l to the Enlttt if relevant

Applicable I" January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IpsAS I I
construction contracts and IPSAS 23 Revenue from non- exchange transactions.
This standard brings all the guidance ofaccounting for revenue under one standard.
The objective ofthe standard is to establish the principles that an entity shall apply
to report useful information to users of financial statements about the naiure, amount,
timing and uncertainty ofrevenue and cash flow arising from revenue transactions.
Slde lhe expecled impoct of the standord to the Enlity if rekvant
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(i) Early adoption ofstandards

The Entity did not early - adopt any new or amended standards in the financial year or the entity
adopted the following standards early (state the standards, reason for early adoption and
impact on entity's .financial stalements.)

IPSAS 48-
Transfer
Expenses

Applicuhle 1", Jonuary 2026
The objective of the standard is to establish the principles that a transfer provider
shall apply to report usetrl information to users of financial statements aLout the
nature, amount. timing and uncertainty of expenses and cash flow arising from
transfer expense transactions. This is a new standard for public sector entities geared
to provide guidance to entities that provide transfers on accounting foi such
transfers.
Stule lhe e.ypeclerl lmpod of fie stund h lhe Entill, if ralevunl

IPSAS 49-
Retirement
Benefit Plans

Applicable I" Januory 2026
The objective is to prescribe the accounting and reporting requirements for the public
sector retirement benefit plans which provide retirement to public sector empioyees
and other eligible participants. The standard sets the financial statements thai should
be presented by a retirement benefit plan.
Stote lhe etrycted impud of the stonda l ro fie Entiry if relevant

l0
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Revenues lrom non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entiry and can be measured reliably.

ii. Revenue from exchange transactions

Inlerest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

il

4. Summary of Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange tr$nsactions

Transfers from other government entities

b) Budget information

The original budget for FY 20xx was approved by the county Assembly on xxxx. Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recorded additional appropriations ofxxxxx on the FY
20xx budget following the goveming body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis tothe cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.



Annual Report and Financial Statements for the year ended June 30,2024
Summary of Significant Accounting policies (Continued)

In addition to the Basis ditference. adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted fbr the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxr ofthese flnancial statements.

c) Property, plant and equipment

All property' plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items- when significant parts of property, plant and.qrip..nt are required to be replaced
at intervals, the entity recognizes such parts as individual asiets with tp."ifi. useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and rnaintenance .ortr .r. recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

b) Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment property. Investment property acquired through a non-
exchange transaction is measured at its fair value at the date ofacquisition. Subsequent to initial
recognilion. investmenl proPerties are measured u.sing lhe cost model and are depreciated over
an xx'year period or inveslmenl properry is measured at /bir value with gains and losses
recogni.sed through surplus or deficit.(entity to amend appropfialely) Investment properties
are derecognized either when they have been disposed ofor when the investment property is
permanently withdrawn from use and no future economic benefit or service potential is
expected from its disposal. The difference between the net disposal proceeds and the carrying
amount ofthe asset is recognized in the surplus or deficit in the period of de-recognition.

t2
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Kisumu County Alcoholic Drinlis Conlrol Fund
Annual Report and Financial Statements for the year ended June 30. 2024
Summary of Significant Accounling Policies (Continued)

c) Financial instruments

IPSAS 4 I addresses the classification. measurement and de-recognition of financial assets and
financial liabilities, introduces new rules fbr hedge accounting and a new impairment model
for financial assets. TFle enlity doe.t rutt htwe any heclge relationship.t and lhere.fbre lhe ney,
heelge accounting rules have no impuct on the L'ontpan7,'s finoncial slotenrents. (amend as
appropriate). A financial instrument is any contract that gives rise to a financial asset ofone
entity and a financial liability or equity instrument of another entity. At initial recognition, the
entity measures a financial asset or tinancial liabiliry at its fair value plus or minus, in the case
ofa financial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms ofthe financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surptus or deficit or through net assets/ equity subject to certain
criteria being met.

t3



Annual Report and Financial Slatements for the year ended June 30, 2024
Summary of Signilicant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at lair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assels/ equity

Financial assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest income from these financial assets is included in finance income using the effective
interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and
significant judgments made by management in determining the expected credit loss (ECL) are
set out in Note xx.

Kisumu County llgoholic Drin*s Control Funl
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Kisumu County Alcoholic Drinlis Control Fund
Annua I Report and Financial Statements for the year ended June 30, 2024
Summary of Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amorlized cost except tbr
financial liabilities measured through profit or loss.

d) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or tbr a nominal cost), the cost of the inventory
is its lair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course ofoperations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course ofoperations ofthe Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

l5



Kisumu County Alcoholic Drinhs Control Fund
Annual Report and Finnncial Slatemenls for the year ended June 30, 2024
Summary of Significant Accounting Policies (Continued)

g) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the llnancial statements, unless the possibility of an outflow of resources
embodying economic benelits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

h) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to slate the
reserves maintained and appropriate policies adopled.

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay all employee benefiti rilating to
employee service in the current and prior periods. The contributions to fund obligations forthe
payment of retirement benefits are charged against income in the year in which they become
payable.

9-"fii"1 benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.
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Kisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30,, 2024

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising liom the settlement of creditors, or from the reporting
of creditors at rates d ifferent fi'om those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction ofthe asset is complete. Further borrowing costs are charged to the statement of
linancial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t7
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Kisumu Counly 1lgslrolic Drinhs Control Fund
Annual Report and Financial Statements for the year ended June 30, 2024
Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conlormity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
ofrevenues, expenses, assets and liabilities, and the disclosure of contingent liabilities. at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability aflbcted in t'uture periods.

State alljudgements. estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions conceming the tuture and other key sources of estimation uncertainty at
the reporting date, that have a significant risk ofcausing a material adjustment to the carrying
amounts ofassets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
slatements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they ociur. IpSAS I . 140.

b) Useful lives and residual values

The useful Iives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

D The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

(Include provisions applicable.for your organisation e.g provision.for bad debts, prcvisions of
obsolete stockt and how management eslimales lhese provision.r)
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Kisumu Counl; Alcoholic Drinlis Control Fund
Annual Report and Financial Statements for the year ended June 30,2024
6. Notes to The Financial Statements Continued

(Providc brie.l' etplanution fitr thi.s revanuc )

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation From Development Partners xxx0

Contributions From The Public 0 xxx

Total 0 xxx

Transfers From County Govt. -Operations 0

Payments By County On Behalf Of The Entity xx\

Uncond itional Development grants 0 xxx

Total 0 xxx

0 xxx

Fines 0 xxx

Licences fee 20.868,003.00

Total 20,868,003.00 xxx

0 xxx

Interest Income From Car Loans 0 xxx

Interest Income From Investments in financial assets 0

Interest Income On Bank Deposits 0

Total Interest lncome 0 xxx

(Provide brief explanation for this revenue)

l9

I. Public contributions and donations

xxx

0

Late Payment Penalties

Interest Income from Mortgage Loans



Kisumu County ,4lcoholic Drinhs Control Fund
Annual Report and Financial Statements for the year ended June 30, 2024
Notes to the Financial Statements Continued

5. Other income

(NB. All income should be classified as.far us possible in the relevunt clusses und otlrcr incone should
bt used rc recognise income not elsewhere classified. Disclose write backs if any or recoveries.from
write ofs).

6. Employee Costs

7. Use ofGoods and Services

lnsurance Recoveries 0 xx\
lncome from Sale of Tender Documents 0 x\x
Bad debts recovered 0 Xxx

Miscellaneous Income 0 x\\
Total Other Income 0 xxx

Salaries And Wages 0 xxx

Staff Gratuity 0 xxx

Staff Training Expenses 0 xxx

Social Security Contribution 0 xxx

0 xxxot.her (Speci.fy)

Total 0 xxx

Ceneral Office Expenses
3,19s,370.00

xxx

Travel 769,720.00 xxx
Catering services 1,768,820.00 xxx
Field A llowances 1,400,000.00 xxx
Committee Allowances 1,541,780.00 xxx
Bank Charges 7,973.25 xxx
Maintenance of motor vehicles 449,452.00 xxx
Refined fuel and lubricants 900,001.00 xxx
Security Costs

s 18,000.00 xxx
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Annual rt and Financial Statements for the ear ended June 30, 2024

Social benelit schemes include henefits such us cash trunsfet's.fttr unentployment <tr clderllt in line
with IPSAS 42

8. Depreciation and Amortization Expense

9. Finance costs

Telephone And Communication Expenses xxx

Other (Professional feelTrainings) 495,346.00 xxx

xxxTotal 10,477,462,25

Property Plant and Equipment 0 xxx

Intangible Assets 0

Total 0 xxx

lnterest On Bank Overdrafts 0 xxx

Interest On Loans From Banks 0 xxx

Total 0 xxx

2t
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Xisumu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30, 2024
10. Gain/(loss) on disposal ofassets

Property. Plant and Equiprnent 0 \\\
lntangible Assers 0 \\\
Total 0 IIX

I l. Gain/ (loss) on Fair Value Investments

I2. Cash and cash equivalents

lnvestments at Fair Value- Equ ity investments 0 xxx
air value - Investment 0 xxx
air value- other financial assets s I 0 xxx
otal Gain 0 x.xx

Fixed Deposits Account xxx

On - Call Deposits xxx

Current Account 4,499,65t.95 xxx

Others

xxx

Total Cash And Cash Equivalents 4,499,651.95 xxx
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Kisunru Countl' Alcoholic Drinhs Control Fund
Annual Report and Financial Statements for the year ended June 30,2021

a) Fixed Deposits Account
NXXKenya Commercial Bank xxx

xxxEquity Bank. Etc. xxx

xxx xxx

b) On - Call Deposits

xxx xxxKenya Cornmercial Barrk

Equity Bank - Etc xxx xxx

xxx xxxSub- Total

c) Current Account
Kenya Commercial Bank xxx xxx

xxx
ALCOHOLIC DRINK CTRL DIR.KSM COUNTY

il 65988372 4,499.65 r.95

4,499,6sr.95 xxxSub- Total

d) Others(inter entity transfer) 0 xxx

xxxCash In Transit 4.750.000.00

0 xxxCash ln Hand

xxxSub- Total 4,750,000.00

G rand Total 9,249,651.95 xxx

Current Receivables

Interest Receivable xxx xxx

xxxCurrent Loan Repayments Due xxx

Other Excharrge Debtors xxx xxx

Less: lmpairment Allowance (xxx) (xxx)

Total Current Receivables

Non-Cu rrent Receivables

Long Term Loan Repayments Due xxx xxx

Total Non- Current Receivables xxx xxx

Total Receivables From Exchange Transactions xxx

23
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Detailed analysis of the cash and cash equivalents are as follows:

13, Receivables from exchange lransactions

SuL Total

xxx



Kisumu County Alt.oholic Drin*s Contol Furttl
Annual Report and Financial Statements for the year ended June 30, 2024
Notes to the Financial Statements Continued

Additional disclosure on interest receivable

lnterest Receivable
lnterest receivable from current portion of long-term
loans of previous years x\x
Accrued interest receivable from of long-term loans of
previous years xxx x\x
lnteresl receivable from current portion of long-tenn
loans issued in the current year

Current loan repayments due

vlous yearsCurrent portion of long-term loans from xxx xxx
Accrued principal from long-terms loans from previous
periods xxx
Cunent portion of long-term loans issued in the cunent
year xxx

14. Prepayments

15. Inventories

Notes to the Financial Statements Continued

Prepaid Rent xxx xxx

Prepaid Insurance xxx xxx

Prepaid Electricity Costs xxx xxx

Other Prepayments ( Speci fi,) xxx xxx

Total xxx xxx

Consumable Stores xxx xxx

Spare Parts And Meters xxx xxx

Catering xxx xxx

Other Inventories (Specify) xxx xxx

Total Inventories at The Lower of Cost and Net
Realizable Value

24
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Kisumu Count! algelrolic Drinli.s Control Funtl
Annual Report and Financial Statements for the year ended June 30, 2024
16. Investments in financial assets

(Entity shot d di.sclose thether the fxed i
tolue through chunges in ne! ussets.t equiq,
or dertcil. ()ther informcnion to be clisclo.se
antl inpairmenl o1[ these inteslments.

Movement of Equity Investments

n|esl,nent.finunciul a*ets ure neasured ul drnorlised co.\l or at /uir
lmeslmenls in e(luity shoulct be measured at.fair va!trc lhrough surplu,s
d inclucle.s: lhe interest rates, maturily dates, valuation methoLlologt,

n. Investment in Treasu bills and bonds
inancial institution
BK xxx xxx
BK xxx xxx
ub- total xxx xxr

lnvestment with Financial tnstitutions/ Banks
Bank x xxx
Bank xxx xxx

ub- total xxx xxx
ulc.E investments s ect

Ul / shares in Entit xxx xxx xxx
ub- total xxx xxx
rand total xxx xxx

At the beginning of tlre year xxx xxx
rchase of investments in the ear xxx xxx

ale of investments durin the (xxx) (*rx)
ainl(loss) in fair value of investments through s
eficit

urplus or
xxx xxx

t the end of the ear xxx xxx

e) Shareholding in other entities
Fo,r irwestment.t in equity share li.sled above, lisl down the equily irNestments under lhe
following categories:

Kshs Kshs
Entity A xxx xxx xxx xxx
Entitv B xxx xxx xxx xxx xxx
Entity C xxx xxx xxx xxx xxx xxx

xxx xxx xxx xxx xxx xxx

25
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Annual Report and Financial Statements for the year ended June30,2024
Notes to The Financial Statements (Continued)

17. Property, plant and equipment

At l'r July,2024
Additions
Disposals

Trans fers/Adj ustments

At 30rr' July, 2022-2023
At l" July, 2023-2024
Additions 3,535,782.00 0 0 3,536,782,00
Disposals

Transfer/Adj ustrnents

At 30th June 2024 3,536,782.00 3,s35,782.00
Depreciation And I ntpairment
At l" July 2022-2023

Depreciation

lmpairrnent

At 30'h June 2023

At l" July -2024

Depreciation

Disposals

Irnpairment

Transfer/Adj ustment

At 30th June 2024

Net Book Values 3,536,782.00 3,535,782.00
At 30th June 2023

At 30th June 2024 3,s36,782.00 3,536,782.00
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Notes to The Financial Statements (Continued)

18. Intangible assets

I9. lnvestment Properfy

(For investment property held at fair value, changes in fair value should go through the statemenl of
financial performunce. Where cost model is elected, deprecation and impairmenl should not be charged.
Inveslmenl measured at fair value should be evaluated ut the end of the reporting period for changes in
fair value.). Entity should disclose lhe independent valuers, rental income from the investmenl property
i/ any ond the direct costs attributed to the investment property. Any charges on the investment property
as well as any difficulty in classifiing lhis asset as an inveslmenl property.

Cost

At Beginnin g ofThe Year xxx \x\
Additions xxx
At End ofThe Year xxx xxx

A mortiza tion And lmpairment
At Beginning of The Year x\.x xxx
Amortization xxx xxx

xxx xxx

I rrnent Loss xxx xxx
At End ofThe Year xxx xxx

xxx xxx

At beginning of the year xxx xxx

Additions xxx xxx

Disposal during the year (xxx) (xxx)

Depreci4!ion (xxx) (xxx)

I rmelrt (xxx) (xxx)

Gair/(lgss) in fair value (if fair value is elected) xxx xxx

At end of the year xxx xxx

27
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Notes to The Financial Statements (Continued)

20. Trade and other payables from exchange lransactions

(NB: Anrount under deposit,t and retention.t should tie lo cash held in deposil account)

21. Provisions

Trade Payables \\\ \xx
Refundable Deposits xNx xxx
Accrued Expenses NXX xxx
Other Payables x\x x\x
Total Trade and Other Payables xx.x xxx

Ageing analysis (Trade and other
payables)

Current
FY

7o of the
Total

Comparati
ve

FY

Yo of the

Total

Under one year xxx o/o xxx

[ -2 years /o xxx

2-3 years xxx xxx oh

Over 3 years xxx xxx o/

Total (tie to above total) xxx xxx

Balance b/f xxI xxx xxx xxx

Additional provisions xxx xxx xxx xxx

(xxx) (xxx) (xxx) (xxx)

Change due to discount and time value for money (xxx) (xxx) (xxx) (xxx)

Total provisions year end xxx xxx xxx xxx

Current Provisions XXX xxx xxx

Non-Current Provisions xxx XXX xxx

28
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Annual Report and Financial Statements for the year ended June 30, 202{
Notes to The Financial Statements (Continued)

22. Borrowings

The table below shows the classification olborowings into extemal and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

(NR: the total of this statement should tie to note 22 tolals. Current portion of borrot,ings are those horrowings
thal are payahle u, ilhin one year or the next financial year. ldditional di.sclosures on terms of borrou,ings, nature
of borrol,ings, securily and intere.et rates should be disclosed). Dorrowi

Balance At nning of The Period xxx xxx
the YearExternal Borrowin gs Durin xx\ xxx

Domestic Borrowin gs During the Year \.\x xxx
Repayments of External Borrowings During
the Period (xxx) (xxx)
Repayments of Domestics Borrowings During
the Period (xxx) (xxx)
Balance At End of The period xxx xxx

External Borrowinos

Dollar Denominated Loan From .X Organ ization' xxx xxx
Sterling Pound Denominated Loan From ,y
Organization' xxx xxx
Euro Denominated Loan from Z Organization' xxx xxx
Domestic Borrowings

Kenya Shillin g Loan From KCB xxx xxx
ys BankKenya Shilling Loan from Barcla xxx xxx

Kenya Shilling Loan from Consolidated Bank xxx xxx
Borrowings From Other Government Institutions xxx xxx
Total Balance at End ofThe year xxx xxx

Short Term Borrowings (Current portion) xxx xxx
Long Term Borrowings xxx xxx
Total xxx xxx

29
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Notes to The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilities

Social benefit schemes include beneJits such as cash transfen for unemployment or elderly in line with
IPSAS 42. They are incurred to miti'gate against a certain social ri.sk e.g poverty, age, unemployment
among others

Kshs Kshs Kshs Kshs Kshs

obti t ion
Current Benellt

x\\ xxx \xx xxx

ttorl
Non-Current
Benellt Obli

\x\

xx\ x\\ xx\ x\x \NX
Total xxx x\x xxx xxx

Health social benefit scheme xxx xxx
Unemployment social benetlt scheme xxx xx\
orphaned and vulnerable benefit scheme xxx xxx
Elderly social benefit scheme xxx xxx
Bursary social benefits xxx xxx
Total xxx xxx

Current social benefits xxx xxx
Non- current social benefits xxx xxx
Total (tie to totals above) xxx xxx
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Notes to The Financial Statements (Continued)

25. Cash generated from operations.

(lhe total of this statement should tie to the cash flow seclion on nel cash flows front
operating activilies)

xxxxxxSurpluV (Deficit) For the Year Before Tax

Adjusted For:
xxxx\\Depreciation
xxxxxxAmort isation

(xxx)(xxx)Cains/ Losses On Disposal Of Assets

(xxx)(xxx)Interest Income
xxxxxxFinance Cost

Working Capital Adjustments
(x:x)(xv.x)lncrease In Inventory
(xxx)(xxx)Increase In Receivables

xxxxxxIncrease In Payables

xxxxxxNet Cash Flow From Operating Activities
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Noles to The Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and tjnancial decisions. Related

parties include management personnel, their associates and close family members. The

tbnd/scheme is related to the tbllowing entities:

a) The County Covernment;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

xxxxxxTransfers From Related Parties'

xxxxxxTransfers To Related Parties

xxxxxxBoard Of Trustees

xxxKey Management Compensation

xxxTotal

xxxxxxDue From Parent Ministry
xxxDue From County Government

xxxxxxTotal
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Other Disclosures Continued

e) Due to relaled Parties

27. Contingent assets and contingent liabilities

(Give details)

xxxxxxDue To Parent Ministry
xxxxxxDue To Corrnty Government
xxx\xxDue To Key Management Personnel

xxxrxxTotal

xxxxxxCourt Case Xxx Against the Fund

xxxxxxBank Guarantees
xxxxxxTotal
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Notes to The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unprediclability of changes in the business environment and seeks to minimise the

potential adverse effect oi such risks on its performance by setting acceptable levels of risk.

the Fund does nor hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

ixternal assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the entity's management based on prior experience and their assessment of the current

economic environment. The carrying amount of financial assets recorded in the financial

statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

(NB: The tolols column should tie to the irulividual elemenls

At 30 June 2022

xxxxxxxxxxxx
Receivables From Exchange
Transactions

xxxxxxxxxxxx
Receivables From Non-Exchange
Transactions

xxxxxxxxxxxxBank Balances
xxxxxxxxxxxxTotal

At 30 June 2021

xxxxxxxxxxxx
Receivables From Exchange

Transactions

xxxxxxxxxxxx
Receivables From Non-Exchange
Transactions

xxxxxxxxxxxxBank Balances

xxxxxxxxxTotal

e nl ity's slateme nl oJ'financial pos it ion)
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The customers under the l'ully pertbrming category are paying their debts.as they continue

trading. The credit risk assoclaied with these receivables is minimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts'

The entity has significant concentration of credit risk on amounts due from xxxx

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator' who

has built an-appropriite liquidity risk manag;ment framework for the management of the

entity's short"'medlum and'longierm funding and liquidity management requirements' The

entity manag.s liquidity risk thrJugh continuous monitoring of forecasts and actual cash flows'

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are thI contractual undiscounted cash flows. Balances due within l2

months equal their carrying balances, as the impact of discounting is not significant-

Annual Report and Financial Statements for the ear ended June 30' 202"1

At 30 June 2024
xxxxxxxxxxxxTrade Payables
xxxxxxxxxxxxCurrent Portion Of Borrowings
xxxxxxxxxxxxProvisions
xxxxxxxxxxxxEmployee Benefi t Obligation
xxxxxxxxxxxxTotal

At 30 June 2023
xxxxxxxxxxxxTrade Payables
xxxxxxxxxxxxCurrent Portion Of Borrowings
xxxxxxxxxxxxProvisions
xxxxxxxxxxxxEmployee Benefi t Obli gation

xxxxxxxxxxxxTotal
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising tiom changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will aflbct the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Comminee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

't'he t"und manages foreign exchange risk.[orm .fulure commercial lransactions and recognised assels and

tiabitities by projecting.for exrycted sales proceeds and malching lhe same v'ith expected payments

At 30 June 2024

xxx xxxxxxFinancial Assets

xxxxxxxxxInvestments

xxxxxxxxxCash

Debtors/ Receivables

Liabilities

xxxxxxxxxTrade And Other Payables

xxxxxx xxxBorrowings

xxxxxxxxxNet Foreign Currency Asset/(Liability)
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Notes To The Financial Statements (Continued)

Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income ifcurrent floating interest rates increase/decrease by one

percentage point as a decrease/increase ofKshs xxx (2022: Kshs xxx ). A rate increase/decrease

of57o would result in a decrease/increase in profit before tax of Kshs xxx (2021 - Kshs xxx).

2024

xxxxxxEuro l0o/o

xxxxxxl0%USD

2023

xxxxxxt0%Euro

xxx\xxUSD t0%
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by xxx Act (stote the legislation establishing
the Fund) under the Ministry of xxx. Its ultimate parent is the County Covemment of XXX.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve xxx

Revolving lirnd xxxx\x

x\\ xxxAccumulated surplus

xxx xxx

Total borrowings xxx

Less: cash and bank balances (xxx) (xxx)

Net debt/(excess cash and cash equivalents) xxx xxx

Gearing xx%o xxYo
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20. Annexes

Annex l: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor. and management comments

that were provided to the auditor.

Gaidance Noles:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or'Not Resolved" by the date of submitting this report

to National Treasury.

Fund Manager/Accounting Officer (enter title of head of Fund)

Date....7.II. o 20
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Annex II: Inter-Fund Confirmation Letter
II nse rt yo ur Lette rh eadl

pnsert name ofbeneficiary FundJ

IInsert Address]
The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30th June 2024 as indicated in the table below. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 30th lune 2024

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
M inisterial

(c)

Total
(D):(A+Br{)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30n

June 2Oxx
(E)

Differences
(KShs)

(F)=(D-E)

Total

....DateSign

Head of Accountants department of beneficiary Fund:

Name..

40

Confirmation of rmounts rcceived by [Incert name of beneficiary Fundl as tt 30tt June 2024

ln confirm that the amounts shown above are correct as ofthe date indicated.
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Annex III: Reporting of Climate Relevant Expenditures

Ql Q2 Q3 Q4

II
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Annex IV: Reporting on Disaster lVlanagement Expenditure
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