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!. KEY ENTITY INFORMATION AND MANAGEMENT

(q) Bockground lnformotlon
Privotizotion Commission is o stote Corporotion estoblished under the, Privotizotion Acl
2005. The Commission is heoded by non- executive Boord of Directors ond hos or
Executive Director/CEO who oversees the doy to doy operotions of the Commission.

(b) PrincipolAclivities
As stipuloted in the Privotizotion Act, the principoloctivities of the Privotizotion Comm
ore to :-
. Formulote, monoge ond implement the Privotizotion Progromme;
. Moke ond implement specific proposols for privotizotion in occordonce with the

Privotizotion Progro m me ;

o Corv out such other functions os ore provided for under this Act; ond
. Corry out such other functions os the Commission considers odvisoble to odvonce the

Privotizotion Progromme.

The Commission begon its operotions in Februory 2008.

PEMAIUATION COMMIISION ANNUAL REPORT AND FNANCIAL
SIAIEMENIS IOR THE YEAR ENO€D :DIH JUNE 2OI 7
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t>
A world closs Privotizotion Agency,

innovotively tronsforming public
enterprises for occeleroted

o
VISION

Tou
ente

the potentiol of public
through o well-designed

Progromme to meet
notionol objec

d
rssroN

VALUES
To ochieve the vision ond mission, the

Commission will be guided by the
following core volues;

(2

PROFITE

a

The
ond

mission sholl employ the highest ethicol stondords, demonstroting honesty
in every oction thot it tokes.

The ission sholl be open in its decisions ond octions.

Th mission sholl toke full responsibility for our octions thot relote to its customers
on workers. The Commission tokes responsibility for its performonce in oll its

ond octions

lism
mission sholluphold professionolethics in dischorging its mondote

mmission sholl oct justly, respect people, respect privocy, minimize horm ond
promises.

ness
mission shollinvolve stokeholders in decision moking.

i)

ii)

Monogement

The Commission doy to doy monogement is undertoken by the ED/CEO who
is by o teom comprising of Chief Monogers, Monogers ond Officers

Monogement

The Members who held office during the finonciol yeor ended 30'n June 2Ol7 ond

v

who direct fiduciory responsibility ore listed in pg Vii.

PRIVATIZATION COMMsSION ANNUAL REPORT AND HNANCIAL
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PROFILE

iv)

Fiduciory Oversighl Anongements
The oversight role is vested in the following:
Commission Boord;
NotionolTreosury;
NotionolAssembly; ond
Cobinet.

v) Privotizolion Commission Contocts

Tel: +25420221 23 461718
+25420 260 6005
+25420221 2237
info@pc.go.ke
www.pc.go.ke

Emoil:
Website

lx) PrlvqtizotionCommissionBonkers

Kenyo CommerciolBonk
University Woy Bronch
NAIROBI, KENYA

Co-operotive Bonkof Kenyo Ltd
Co-operotive Bonk House
HoileSelossie Avenue
NAIROBI, KENYA

x) lndependenlAuditors

AuditorGenerol
Kenyo Notionol Audit Office
Anniversory Towers, U niversity woy
P.O.Box30084
GPO00r00
NAIROBI, KENYA

xi) PrincipollegolAdvisor

The AttorneyGenerol
Office of the Attorney Generol & Deportment of Justice
HorombeeAvenue
POBox40l l2
CitySquore 00200
NAIROBI, KENYA

PRIVANZANON COMMISSION ANNUAL REPORI AND FNANCIAL
STATEMENTS FOR THE YEAR ENDED 3OIH JUI.G 2OI 7 vt

iii)

Privotizqtlon Com mission Office
P O Box 34542- 001 00
I I'n FloorExtelcoms House
Hoile Selossie Avenue
Noirobi, KENYA
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U. THE BOARD OF DIRECTORS
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Hon

Mr the Cobinet
ree in Economics ond o Bochelors Degree in Economics, both

from of Noirobi He olso holds o Mosters Degree in Public

Admi n (MPA) from the Horvord KennedY Schoot, Horvord

U

Prior to ppoin tment os o Cobinet Secreto rytn 2013, Mr. Rotich hod

eod of Mocroeco nomics function of the Notionol Treosury

Hon. Obwocho is o Chortered Accountont bY Profession ond holds o

Boche lor of Commerce (Hons) Degree from the UniversitY of Noirobi ond

Postgroduote Studies (Economics ond Monogement) from TemPleton

College, Oxford UniversitY, UK. He is o Fellow of the lnstitute of Certified

Public Accountonts of KenYo ond o member of the lnstitute of Certified

Public Secretories of Kenyo (ComPonY Secretory). He is olso o Fellow of

theChortered Associotion of Certified Accountontsof the U'K'

Hon Obwocho is o founder member of KCA UniversitY (formerlY KenYo

College of AccountoncY)' He wos o former Minister for Plqnning ond

Notionol DeveloPme nt ond Assistont Minister for Finonce (Finonciot

Services) ond Member of Porlioment for West Mugtirongo ConstituencY

1992-2007). He olso octed os the Minister for EnergY (FebruorY

Nove mber 2006). He wos o Member of the NotionolEconom ric ond Sociol

Council (NESC) which drofted KenYo'sVision 2030'

Hon. Obwocho hos been involved in monY comPonY secretoriol

meetings, investme nt meetings within Treosury ond hos led KenYon

delegotions to vorious internotionol meetings ond conf erences'

He is cunently procticing os on Auditor of Obwocho ond AssociotesCo'

D.o.B 28.06.1949

Secretory, The Notionol Treosury. He holds o

been
since

Mot

Mr.

2006. ln this copocity he wos involved in formulotion of

ric policies thot ensured on offordoble ond sustoinoble

poth ublic sPendin g oimed of ochieving the Government's

d priorities.

ln he wos olso involved in PrePorotion of keY budget documents

inclu the Budget Stotemen ts, os well os Providing strotegic

of structuro lreforms in the oreo of fiscolond finonciolsector.

Prior the Ministry of Finonce, Mr. Rotic h hod eorlierworked of the

Rese nt of the Centrol Bonk of KenYo since 1994. tn this

2001-2004, he hod been ottoched to the lnternotionol

locolofficein Noirobi oson economist'

Hon. Henry Rotich:
Cobinet Secrelory
- The Notionol
Treosury

h hos olso been o Direc tor on severol Boords of Stote

S

D.o.
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THE BOARD OF DIRECTORS contd

I
I

Hon. Prof. Githu
Muigoi

D.O.B 10.06.1956

D.O.B 31.01.1960

He is o member of the Low society of Kenyo, Eost Africon Low Society,chorfered rnstitute of Arbitrotorr,-,{..ri.on arr*ioiiln of Trior Lowyers.lnstitute of pubric secretoriei, c"r".ir 
"l l.g;i;;Jcotion, rnternotionorcommission of Jurisrs r"ili""iionor i;r- ;;-Arro.iorion ondCommonweolth Lowyers Associotion.

Mrs Gothirwo hords Bocheror of commerce (Accounting) ond Moster ofBusiness Administrotion degre.r rr". the University of Noirobi.
Ms. Gothirwo is the Director, NotionotAssets ond Liobirity Monogement otthe Notionor Treosury. She ,"pr.r.nt, the cobin.t i".r.tory, NotionorTreosury on the Boords otvorioui St"tu Corporotions.

Ms. Beohice Gothirwo
- Alternole lo CS,
NotionolTreosury

Amb. Booz Kidigo Mboyo hords o focjelor,s degree in poriticor science
;:fl il:111':'r;13^il"1',X.",[S,:"teDiprom"in"i,it",norionorn.rot,:on,,
Amb' Mboyo is on occomprish.ed pubric servont with o deepunderstonding of Public porilv.Te nos derveJ";;;rronent Secretory,Ministry of Foreign frfols "r 

r.iv".-ug,,: 
";+"iiiplmot wth over thirryyeors'experience in internotiontiietotions. Hu'b.olrersont with biloterqlond murti-roteror oiptomocy,-rn. unit.o-ioiion, system, thecommonweorth. the Africon unitin, the Eost Afri;";d;rmunity. coMESAond other sub-regionol orgonblttnr. He olso noiwioe experience innegotiotions, conflict prev;nti"o ,"nogement, resotution ond peoce_moking efforts. soecificorv r"Jiotiln in i6e s.rtn srion/Sudon conflict,Somotio, Mozom'biqr., o"'o in.ti.lt Lokes Region.

He is the Executive Director, centre I"l lgli.v Anorysis, on independentthink tonk ond c_olslllrSr.f ;; 'ro.:iolising 
i" p,iO,,. poticy onotysis,reseorch, monooement ond troining. nmooisoi& r.,{ooyo is finorising obook on Kenyo'sioreign pori.v 

"nj'oipromo-y ril; ino.p"noence. He iso memberof vorious orgonizoiions, 
-

a

Amb. Booz Kidigo
Mboyo, CBS, MBS

FT
H

VI

D.O.B t4.03.1951
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THE BOARD OF DIRECTORS cont'd

I

John Jo o holds o Bochelor of Lows degree from the University of

Noirobi, o
ond Post

Groduote DiPlomo in Low from the KenYo School of Low,

te DiPlomos in Aviotion Low, lnternotiono I Business ond

Tronsno He is o member of the Low SocietY of Kenyo ond the

lnt orAssociotion.

occomp lished LowYer with o solid bockground in
Mr. Tito
lnternoti
experie

ol Finonciol ond Commerciol Low' with over 20 Yeors'

e H e olso hos exPerti se in execu tive monogement'

Governo policYformulotion ond implementotion.

He is o Monoging Portner of Tito & Associotes Advocotes' o legol

consultq ond odvisory services firm bosed in Noirobi. The seryices

,lnvestmen t ond Commerciol Low' Aviotion Low, Public

Privote , EnergY, ReolEstote ond odvising communities on their

propriet over lond, troining legol proctitioners on monogement

issues, tiotions ond lnternotionol low. He Provides lectures ot

nd undertokes reseorch on opProPriote PolicY ond legol
con o

chonges. He cooches execu tives on
proposed legislotive

Aviotion ond on Public Sector- Privote sector portnershiPs for

ond delivery of Public services'

D.O.B 1967

D.oB 23.10.1972

Ms.MukoruruholdsoMostersdegreeinProcurementondLogisticsfrom
JomoKenyottouniversityofAgricuttureondTechnology,oBochelors
degreeinEducotionfromKenyottoUniversityondoDiplomoinPurchosing
ondSupptiesMonogementfromtheUniversityofNoirobi.Sheisomember
ofKenyolnstituteofSuppliesMonogement.Shepreviouslyworkedoso
Senior Lecturer of the Meru TeochersTroining Cotlege'

efficient

l,t,
,,*

Ms.
M

He
Cul

Mr. H is o coreer civil servont ond holds o Bochelor's degree from the

Dor es Soloom. He hos ottended the U niversitY of Leeds in UK

ond Horvo rd UniversitY in USA where he studied Finonciol

nt ond budgeting in the Public sector.

served os the Permo nent Secretory in the Ministry of

Sociol Services, FinoncioI Secretory/Accou nting Officer

Finonce ond Choirmon of the Notionol Council for Persons with

He vorious courses both notionolly ond internotionolly on

hoving been severelY disobled oftero rood occident'

I 9

Mr. John Boru
Sosso Halake

.o4. 48

pRv^nzAnoN coMlilrss,slixiY*JH,3El$S,iii!# ix

bdlf
E

provide{

fromework

Mr. John JosePh
Tito

L

I

T
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THE BOARD OF DIRECTORS cont.d

Mr. hrilfred Kipkorir A
Song

Mr' Song holds on MBA (Finonciol Services sector) from Sheffield HollomUniversity in the lfteo Kingdomo ond o BSc. in Agricurture from theUniversity of Noirobi. He orso n'oros o gonking Dipromo (AC,B) ond Finonciorstudies Dipromo (DipFs) pr"r."tnor quotificotions irom tne chorteredlnstitute of Bonkers _ London wfrere fre is olso o Feilow.
He hos served with the Kenyo Governm.ent ond Kenyo commerciol BonkLtd' foro totolof 2g.yeors,rising through the ronks to directorship levelforoperiod of g yeors of both creo-it onJcorporote rrn"tionr. He is cunenry inprivote business. He is orso tne Non-Execrtir.-ir,oirmon of postorCorporotion of Kenyo.
D.O.B 28.09.1960

Mohomed Surow rssok hords o Mosters of Business Administrotion(strotegic Monogement) degree from Jomo renfotto University ofAgriculture ond Technorogy ond o Bocherors degree in Humon ResourceMonogement from Kompolo University.

He hos previousry served os o Moyor of the Municipor councir of Nokuruond Counciilor for Rhodo word, Nokuru uunicipority. He is cunenfly theDirector, Folcon Service Stotion in Nokuru County.

[,"Itn"med 
is o full member of the Kenyo tnstitute of Monogement

D.O.B 02.04.1974

Foith J' Bett-Boinet is o rowyer by profession. she hords o Bocherors of Low(LLB) Degree from Moi University ond o Dipromo in Low from the Kenyoschoolof Low. She orso hords o oipromo in Humon Resource Monogementfrom the Kenyo lnstitute of Monogement.
She hos herd directorship positions in Kenyo piperine compony Ltd qndNyoyo Teo Zones Deveropment corporotion. she is o certified corporoteGovernonce troinerond o tife memberof FIDA.
She is cunenry the Monoging portner, Boinett & Bet co. Advocotes

Mr. Mohomed Surow
lssok

Ms. Foith J. Bett-
Boinet

D.O.B 24.09.197?
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Studies
Kenyo (

Shoron is

De
Tronso

DOB 27

Shoron is ote to the Attorney-Generol. She is on Advocote of the
High nyo with o Bochelor of Lows (LL.B) Degree from Kompolo
lnternoti niversity - Ugondo, o Post-Groduote Diplomo in Legol

Kenyo School of Low ond o member of the Low Society of

Counsel of the Office of the Attorney-Generol ond
Justice. She is currently working in the Government

Ms. Shoron lrungu
Asiyo

Mr. Kitungu is the Commission's Executive Director/Chief Executive Officer.

He holds o Moster of Arts (Economics) degree from the University of
Monchester, United Kingdom ond o Bochelor of Arts (Economics) degree
from the University of Noirobi. He olso holds on Advonced Monogement
Progromme certificote from the Strothmore Business Schoolond University

of Novono, Borcelono.
Mr. Kitungu olso hos extensive troining ond experience in public sector,
porostotol o nd infrostructure reforms o nd privotizotion.

Prior to being oppointed the Executive Director/CEO in 2009, Mr. Kitungu

worked in vorious copocities of the Ministry of Finonce rising to the position

of lnvestments Director (Reforms) in the Deportment of Government
lnvestments ond Public Enterprises in 2003.

While working of the Notionol Treosury, Mr. Kitungu represented the
Permonent Secretory, NotionolTreosury in o number of Boords of Directors

of Stote Corporotions.

D.O.B 25.09.196r

n.

Mr.
Kitu

PRIVANzANON COffiISSION ANNUAL REPORT AND HNANCTAI.

STATEMENIS FOR IHE YEAR ENDED 3OTH JUNE 20I 7 xl
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NAAAE OF KEY MANAGER,
ACADEMIC/EDUCATIONAT QUATI FICATION,AN D

KEY PROFESSIONAT QUATITICATIONS

MAIN AREA OF RESPONSIBITITY

Provision of leodership in the
development ond implementotion of
oppropriote strotegies to enhonce the
mission, vision ond volues of the
Commission on oll motters reloting to
implementotion of the Commission's
strotegies

LEGAL AFFAIRS

Provision of sound legol odvice to the
monogement ond the Commission

FINANCE & ACCOUNTS
Provision of finonce ond Accounting
services to the Commission
ln chorge of Performonce controct
reporting qt the Commission

HUMAN RESOURCES & ADMINISTRAIION
Responsible for overoll monogement of
humon resource ond odministrotive
services in the Commission

Upto I 4'n Moy2017

L

Moster of Arts ( Economics),
Bochelor of Arts
(Economics), Advonced
Monogement Progromme
(AMP)- University of Novorro,
Spoin ond Strothmore
Business school, Kenyo.

Vorious monogement, finonciol, infrostructure,
privotizotion ond PPPs ond investment troinings.
Member, lnstitute of Economic Affoirs.

Moster of Lows, Bochelor of
Lows, Dip. Legol Educotion,
CPS(K). Vorious professionol
ond monogement courses
Member, ICPSK, Low Society
of Kenyo

Moster of Business
Administrotion (Strotegic
Monogement), Bochelor of
Science in Business
Administrotion (Monogement
& Accounting), CPA (K), CPS
finolist, Senior Leodership

Development Progromme (SLDP), Certified
Bolonced Score Cord Professionol (BSP),Vorious
professionol ond monogement courses.
Member ICPAK ond AWAK

Moster of Business
Administrotion (Strotegic
Monogement), Bochelor of
Arts (Sociology), Higher Dip.
HR Monogement, Post
Groduote Progromme for
Monogement

Development (PMD) professionol
quolificotion,Certified Bolonced Score Cord
Professionol (BSP), vorious professionol ond
monogement courses. Member lnstitute of
Humon Resource Monogement.

PRNAIUANON COMMISSION ANNUAL REPORI AND BNA}.ICIA!
SIATEMENTS FOR IHE YEAR ENDED STH ]UNE 2OI 7 x!l
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NAME MANAGER,
NAL QUATIFICATION,AND

KEY QUATIFICATIONS

Moster of Business
Administrotion, Bochelor of
Commerce (Accounting),
(CPA-K),Corporote Finonce
UK quolificotion (CF), Vorious
monogement ond
professionol courses.

Mem AK, Associotion of Finonciol Anolysts
(AFA),
EA).

of lnvestment Professionol EA (llP-

MAIN AREA OF RESPONSIBILITY

TRANSACTIONS
Assist the CEO/Chief Monoger,
Tronsoction in monoging o number of
privotizotion tro nsoctions

Upto 6'n June 2017

a

mo

Moster of Business
Administrotion (Finonce),
Bochelor of Arts
(Economics), Dip-Morketing
Monogement, CFA l, Vorious
Prof essionol ond
Monogement courses.

Bessie Volerie Alieno
Moster of Arts
(Communicotion Studies-
Corporote Communicotion),
Bochelor of Arts (Longuoge
ond Literory Studies), Post
Groduote Diplomo in Moss
Communicotion. Vorious
professionolond

nt courses.
blic Relotions Society of Kenyo.

Douglos Mutuku Mutuo

Bochelor of Arts degree in
Economics ond Sociology
from the University of Noirobi
ond CIPS Level 6
quolificotions. He is o
registered member of the
Kenyo lnstitute of Supplies
Monogementond the

C lnstitute of Procurement ond Supply.

ntly pursuing o Moster of Science

TRANSACTIONS
Assist the CEO/Chief Monoger,
Tronsoction in monoging o number of
privotizotion tro nsoctions

Assists the CEO in the formulotion orrd
execution of o sound communicoti<>n
strotegy for the Commission

PROCU REMENT

Responsible for ensuring quolity,
effective ond prooctive procurement
support services for the Commission.

He
in Procurement ond Logistics.

PRIVATIZAIION COMMISSION ANNUAL REPORT AND HNANCTAL

STATEMENIS FOR IHE YEAR ENDED 3OIH JUNE 2OI 7 xllr
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Boc kgrou nd lnformotion
Pursuont to the provisions of Sections l5 ond l6 of the Privotizotion Act, 2005, I om hoppy ond
honoured to present the Privotizotion Commission's Annuol Report for the period ended 30'n June
2017.

Economic Environmenl
The economic growth in Kenyo wos solid in 2015, coming in of on estimoted 5.97"---o five-yeor
high. This wos been supported by o stoble mocroeconomic environment, low oil prices, eorlier
fovoroble horvest, rebound in tourism, strong remittonce inflows, ond on ombitious public
investment drive.

Nonetheless, Kenyo is cunently focing heodwinds thot ore likely to dompen GDP growth in2O17 .

Slrolegy
During the yeorthe sugorComponies tronsoctions implementotion remoined on hold on occount
of judiciolond constitutionolopplicotions in court. Following heoring of the consolidoted coses in
December 20l6judgement wos still owoited. The motter wos olso woiting for discussion by the
lntergovernmentol Budget ond Economic Council (IBEC).

Also during the yeor, three hotels tronsoctions remoined on hold owoiting finolizotion of
consultotions within Government, requested for by Cobinet Secretory for Tourism. The Commission
mode presentotion to the sectorto ossist to expedite decision process on the hotel tronsoctions.

Overview of the Results
Following completion of the study on feosibility of merging the Government owned/controlled
bonks, the Commission updoted ond resubmitted detoiled proposol for NBK, DBK ond the
Consolidoted Bonk of Kenyo. While woiting for the Cobinet's opprovol, The Notionol Treosury
received o tokeover proposol from KCB on NBK which is under considerotion. ln oddition the
Notionol Treosury requested the Commission to provide to the Consolidoted Bonk technicol
support on structuring o rights issue, with respect to which the Commission sought opprovolfrom
the Public Procurement Authority to retoin PWC to undertoke the work in view of the continuing
privotizotion tronsoction ossig n ment.

Corporote Governonce
The boord wos reconstituted with effect from 29'n June 2016 when Porlioment opproved the
nomes nominoted for opprovol. The Commission reviewed the boord chorter oligning it with the
Mwongozo code of Governonce ond olso signed the code os o commitment to good
governonce.

ln oddition Members hove olso undertoken boord evoluotion forthe period ending 30* June 2017
ond tronsmitted the results to the designoted oversight bodies.

Emerging lssues
The stolled Stote Owned Enterprises (SOEs) of rotionolizotion ond cunent court coses stond out os
exogenous foctors offecting implementotion on the sugor componies privotizotion of the
progromme odversely.

t

PRIVATIZATION COMMISSIO}I ANNUAI REPORT AND HNANCIAL
STAIEMENR FOR THE YEAR ENDED 3OIH JI,,T{E 2OI 7 xtv

IV. CHAIRMAN'S STATEMENT



woy
Going

The moin
a

,osportitsstrotegicplonformulotion,theBoordhosidentifiedkeystrotegic
o detoiled worr pti-n t'hot seeks to enhonce implementotion of the progromme'

;.flf.::'.,3[t:'.lIirot. .opocity ror on erricienr ond errective imprementotion

Privotizotion Progromme;
nt ond business continuity proctices of the Commission;

ning the riskmonogeme votizotion Process;
on enhonced enobling legol fromeworkin the Pri

ng on existing infrostructure, f ostering innovotion ond preserving knowledge;ng

g linkogeso nd mointoiningworking relotionshiPswith stokeholders ond

ond
g public oworeness, imoge ond PercePtion

As port strotegY the Commissi on hos reviewed the Privotizotion Progrom me ond submitted

to the NotionolTreosury some of which include review of the decision to hold

oll privo tronsoctions in obeYqnce' in view of the deloyed imPlementotions of the SOE's

ro

As per uirementof the Privotizotion Act, during this period, there were no Privotizotions ond

oso finonciolstotemen ts forthe Yeordo not corry o stotement of the ossets ond liobilities

ond the from Privotizotion of Stote Corporotion

I would
yeor.

thonk the stoft ond commission members for their dedicotion to work during the

HON. H OBWOCHA, EGH

CHAI

a

a

a

a

a
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V. REPORT OF THE CHIEF D(ECUTIVE OFFICER

The commission rwiewed ond opproved the new five.yeor Strotegic plon for the period 2o16 _2021'which hod been prepored unoertne ieooersi-,,p orin" cor*[iion'i.on., thotwos ploce upto September 2015 but h"J n"i olen opproved. The rmpremeni;tion of the pron storted inOctober20l6.

Overview

Strotegic plon

ISO Certificotion

Policies ond procedures
During the yeor the Commission revised its Humon Resources polices to olign them with therevised policiesond guidelines recently by the Public Service Commission. ln oddition the

releosed
Commission olso reviewed other policies to updote them to copture recent chonges in lows,procticesond guidelinesform the Government Thefollowing HRStoff scheme of service

Stoff development
Discipline procedure

The commission continued to improvg ilr Quolity,Monogement systems. The commissionreceived o recertificotion for lSo 9001:200i-r*'tng.next three yeors ofter o successfurrecertificotion oudit by the Kenyo ert o, of Stondords. This *o, in rl.Jing with conformity to thelSo Stondords ond the commision''.oy" q*in, .glygr gnd respective deportmentor ondsectionqllso procedures' ln the nnoncior yuoiio,rltzots th. c"il;L; prons to migrote to rSo9001:2015.

Performonce Conhocling
The commission signed-o performonce controct with the Government of Kenyo through theNotionolTreosury' The commission metoil thet"rg;tiil"twerewithin itscontrot.
complionce wirh the const*ution ond orher tegisrorionsThe commission conied out regJ oudit exeicir; ,;;g regor offoirs deportment. The exercisec o n fi rm ed th o t th e c o m m iss io n ii in r, r r . o m prt n.L *iir.'"tn. Xiil.,}[LE is r o rio ns.

policieswere reviewed:

RecordsMonogement
Notionol Volues lnternship ond
lnduction policy.

PRIVANZANON COMMTSSION ANNUAL RTPORT ANO BNANChT
srArEMENrs FoR THE yeen eNoeo so;.ift;: ffi XVi

During fhe yeor the Privotizotion commission wqs qble to updote ond submit to Notionor Treosurydetoiled Privotizotion propotoi io. the Notionoi'aorr., ft'. ouulJopment Bonk ond theconsolidoted Bonk in oooition to other wort ftrot.*, on-going. However judgement on judiciorond constitutionol coses pending in c.ourt wiftr respeci to o-evotl,tion or srgor componies wos notdelivered continuing to deloy"their privotizotion. rmprementotion tt p,u progromme orsocontinued to be offected odversely.oy irre dEy;J;rprementotion of ihe Rotionorizotion of thestote owned Enterprises on o..ountof which .ortoiih" privotizotion rroo been stopped.
Monogement implem.ented oll ogreed torgets under the performonce controct, thot were within
] H: :il ru':fflt; :[H:ff j lru;*";;o;;il; : 

^ 
ni c o r s u p[ o,.t io *,. N o ti o n o r rre oi u ry o n

lmplemenlolion of privotizotion progromme
Most of the tronsoctions hoving oeEn offected by the decision to hord tronsoctions in obeyonce,the coses in court ond on-goitigtlnsurtotions ftre tronsoction work during *," yeorwos limited toinduction of new members, r"Jo.tins of orowed tu";;;;;;;;;;"o;"oll,^n of rhe due dirigencereport for the Development Bonk. the consoliJot"J'g"nk ond ff. Noiionor Bonk which weresubmitted to the Notionoltreosury-'The commiirion orro herd o nrro..oistokehorders meetings.MeonwhileMonogementredirected 

o lotof effo.tto ili"resorve the motiers cu'enryin court.



t\

t
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Cholleng Recommendotions
Due to d deloY of the completion of the SOE's rotionolizotion ond reloted restrictions

t reloted coses in court , there ore still mony uncertointies which continue to

Privotizotion work.
ond
slow
Utilizotion budgeted resources olsoremoinslow.

The Co
options

on will continue with necessory consultotions with keY stokeholders to exPlore

minimize the negotive impoct on the Progromme. ln this respect, following

tizotion Progromme the Commission hos submritted its recom mendotions to the

review of
Notionol ry ln oddition, omen dments to the Privotizotion Act which hod eorlier been

propose submitted tothe Notionol Treosuryto shorte n the oPprovol process were oPProved

AssemblY with omendments. While the omendments clorified the oPProvol

by the
process e Notionol Assem bly though submission of o sessionol PoPer, opprovo I by the

Notionol wosretoined.

We rem to the Commission Members forthe continued guido nce ond commitment to

's work ond the NotionolTreosury for its finonciolond od ministrotive suPPort' We

the continued contributi ng significontlY to the

ore olso to the other stokeholders who hove

Co workondtheCo mmission's sto ff continued commitment dedicotion of work.

JACQU MUINDI
E DIRECTOR/CEOAg.
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VI. CORPORATE GOVERNANCE STATEMENT

'1. Policyon Corporote Governonce

The commission's policyon corporote Governonce is enshrined in the Revised Boord chorter.
The Privotizotion commission hos odopted high stondords g,nd opqries strict rures of conduct,bosed on the best corporote proctices. n#"i oiii.,i, commitmeni,'tn" commission odheres togood corporote governonce byembr".ing thu iliro*ing principres:

(i) To observe high stondords of ethicor ond moror behoviour;
(ii) To oct in the best interests of the privotizotion commission;
(iii) To remunerote ond promote foirry ond responsibry;

(iv) To recognize the legitimote interests of oll stokeholders; ond
(v) To ensure thot the Privotizotion commission qcts os o good corporote citizen.

The commission's corporote governonce structure oims of ensuring thot the commission,s internolsystems' which include policrYes, pro.cedures, pro."rr.s 
9nq peopre, serve the interests of thestokeholders ond the communiiL!witni;;hi.il;.-Jpurot". rne clmmission Boord is committedto ensuring thot the orgonit"ii"n t operotions ore iun 

1n o pior.rrionor, honsporent, just ondequitoble monnerforthe beneniorir it"r."n"iJers,:ncluoing the Kenyon pubric.
The position of the choirmon ond chief Executive ore herd by different persons. The Executive
3J:,.?Tffr3,.J'"I,",;'.7:L13 i" ff'" Boord ono *o*, croserv ;id rh; Boord to ensure rhot the

2. Boord Chorter

The Boord chorterdefines the governonce guidelines within which the Boord exist ond operotes.The chorterhos bee,. ooopteo"oyine comi,ision, olfing in oC.orJo-n-cewith Mwongozo codeof Governonce for Stote Coip*Jtions ('the.coJ.r, J"o i, .orpr"rln1ory to the requirementsregording the commission onb uemoeriortn! co:mnnission cont[in.o-in'oppricobre Kenyon rowsond regulotions' tn porticulo', in" piin ipres ono-poricLs contoined in the chorter ore in odditionto ond ore not intended t" .nongJo,. ini"rpr"io.[IiJirt., row orregurotion.
3. Appointmentof lhe Boord

Appointments to the Boord ore conied g-ut pursuont to the privotizqtion Act. The choirperson isoppointed by the President of the Repuoric.oiienvq wnire ft,e r"remours of the commission oreoppointed by the cobinet seiretory Notionol rreosury foflowing opprovor by the NotionorAssembly.

4. Composilion of the Commission Boord

The commission Boord comprises of ele^v_en (l I ) members, including the choirmon, two ex_officiomembers ond the Executive Director/cEo.'Th; goord Aa.*o"i, p=orrJrs o brood ronge of skirs,expertise' experience ond knowledge essentiolto undlrtoke the commission,s mqndote.

PRTVAIIZAIION COAAMSSION ANNUAI. REPORT AND FNANCIAT
srArEMB{Ts FoR rHE yeec auoeo irii'iii-e iT ruiii



CORPORATE GOVERNANCE STATEMENT contA

5. Boord

The Com
their

of reference of the vorious committees ore os follows:

i) StrotegY Commlttee (tSC)

ted to ossist the Commission Boord in dischorging its oversigh t dutieswith resPect

I motters of the orgonizotion, overoll strotegic direction of the orgonizotion,

performonce, Procurement, Performo nce controcting ond orgonizotionolheolth

The comPrises five (5) members of the Boord (including the Executiv e Director/CEo)'

The qu forthe FSC is three (3) members or such number os moy be determined bY the Boord

from ti time. The Committee meets ot leost once every quorter ond on onY other dotes thot

moy bythe noture of the orgonizotion's operotions.

n hod the following committees which hos specific terms ond operotions to guide

ond StrotegY Committee
Committee

Resources & RiskMonogement Committee

nded to cover

Kenyo MeotCommission ^ ---,^
New Kenyo Co-operotive Creomeries Limited

t lumericol Mochining ComPlex

i6;; rl..tri.itv Geierotins Componv Limited

Eost Africon PortlonJ Curn"nt Compony Limited

of the Committee ore:
;;;;;J tor.nurLtion of the Privotizotion Progromme

Designing ono |.er].iing "t 
the commission's corporote Strotegy;

Reviewing tne rrivJtiilti"" Co',.',.nitti"n;i nnoncioi policies ond moking

oppropriot" r..o,iniiJnJotion, to ff,e commission on issues thot require strotegy

odjustment;
Reviewing ond recommending policies thot mointoin ond improve the finonciol

heolth, integrity ond procedures t" ihu Commission for opprovol;

Reviewing onO ,..ormending o ,tJ*-term finonciol'plon for opprovol by the

Commission;
Reviewingondrecommendingononnuoloperotingbudgetondonnuolcopitol
budget consisterlt-iiir, *"'. ,":oir*]i.i* nnlintiol plon oid finontiol policies for

; :y':m J,'.5".'?ffi : ;i : I ; r o r b o n ki n s o n d o u t h o rize d si s n o to ri e s ;

Reviewing ono ,uto-'nmenolng th#&;monce torgets under the

privotizotion co,im-irrion', pertlrmtl." conttoct for opprovol by the

(i)
(ii)

The FSC

to the

The fu

Commission;

pRrvAnzAnoNcoMM,ss'siiliYfrIf,,3El$ff.imfl+ XiX
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iv)

v)

vi)
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CORPORATE GOVERNANCE STATEME NT contd

ix) Reviewing ond recommending the privotizotion commission,s onnuolprocurement pron for opprovot oy the commission;x) Reviewing the a;;;ision,s gooio ch;.f to enhonce corpororegovernonce, ethics ond ochievement of *,e-corpo;;; ;;".tives;
ll) Humon Resources ond RrskMqnqgemenrcommiree (HRRMC)

The HRRMC is oppoinled by the Boord primorily to consider oil motters ossocioted wiih the poricies
ffi*LXffifffl$ffJ]'"t[otion commission in ruroiion to its humoniooi,r.., ond risk

The HRRMC comorises five (5) members of the Boord (including the ED/CEO) ond the quorum isthree (3) members orsuch numoeros moy be oet"rm-ined by the Boord from time to time. Thefi:T:l,JE:ffi::3ffi;lr*'.*:1.X,fX;;'"d;;l,t^ oin.,.ti,.i., i.oy be oetermineJ oy

The Humon Resources functions of the committee ore:

I 5:ili:[38fl19#,.d procedures on emptovment, extension, deveropmenr
ii) continuolly exomining the orgonizotion structure, core functions ond stoffestoblishment' ond if iecesso.ry, moking proposols forhormonizotion ond

!X':?,:?f :Hlir:i:fi toeriminot;;#;;wostoseo'i'inglio,redundoncv,
iii) Exomining tne pioCJrires forthe ossessmentof needs foremproymentond stoffdevelopment ond procedurer r"r. rtoir troining ror. tp.i.tiJrlor efficiency ondcopocity enhoncement for furft'.io"r.ilpment o nd consurioncy services;iv) Exomining onoreviewi"g th"Lr,;rI^i=.?"oitionsofservice;v) Exomining theodequoc-yorperrorron.!lndrewordsystem;vi) Exominin^g.ond reviewing stoff werfore poricies; ondvii) Proposing innovotive ideos to enoble tiie irirotizotion commission to ochieve itsMission, Vision ond Strotegic oOje;ti";;. - .

The RiskMqnqgemenrfunctions of the committee ore:
i)

ii)

iii)

iv)

v)

Reviewing ond recommending foropprovor the commjssion,s risk monogementpolicies, processes ond proctic-erqno osisting in ;;;l"g thot poriciu, oio
![:::Ti ore in ploce to monoge the signinc6nt risrcs to which the commission is

[:J[Xgrond 
recommending for opprovor the commission,s risk oppetite ond

Periodicolly reviewing enterprise-wide risk oppetite ond risk thresholds for volidityqnd recommending Lhonges o, n.."rrory
3:;:}|!,g 

the results ono ett-ectivenlss ortne commission,s controtsetf-ossessment
overseeing the deveropment of risk monqqement key performonce indicotors,reporting systems g1d reoorts to rreip proviJe o*rronl. thotsignificqntrisks orebeing monitored. ossesed o nO oifropriotely escoloted;Assessing risks impocting key brrirlJr; octivities of commission;

vi)

PRMANZANON COMMISSION ANNUAL PEPORT AND HNANCIAI.
STATEMENTS FoR rHE yeen eloro gonr iuii;r) )o(



vii)

viii)

ix)

oping oPProPriote responses to unocceptoble risks thot orise on on

mergency bosis, either os rePorted bY the Monogement's Risk ond

ContinuitY Committee (MRBCC ) through on eorlY worning Process

when o risk indicotor reoches on unoccePtoble level;

ond recommending for opProvol, the chorter of the MRMBCC;

nd
ng rePorts from the MRBCC regording its octivities ond discussing

reloting to such octivities including onY moteriol regulotory issues

moteriol emerging risks to the Commission'

ThisCo consistsof five (5) Members ond the quorum isthree (3) members orsuch numberIr,

osmoy rined bY the Commrission from time to time' TheSecretory of the Committee is

the lnternolAuditor.

meetsof leostonce everyquorterond of such othertimes os moy bedetermined

the orgonizotion's oPerotions'

of theCommittee ore:

The
bythe of

Thefu
i)

iv)

ii)
iii)

v)
vi)

the Executive Director/CEO in enhoncing internol controls in orderto

efficiencY , tronsPorencYond occountobilitY;

ouditissues roised bYboth Internolond Externol ouditors;

ng unsettled ond unimPlemented Public lnvestments Committee (PlC)

mmendotions;
ng communicotionbetweenMonogement'lnternolondExternolouditond
on effective internol oudit function;

with externol ouditors ot leostonce oYeor;

ng on ond ProPosing solutions forony moteriol findings in onY oudit rePort;

thequolityondeffectivenessoftheexternolouditprocess.

Steering Committees (PSCs)

vii)

iv)

The

to

pR,vNu^noiif;ffx1ff,$liililvfrIH,3$$R.imff) n<i
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CORPORATE GOVERNANCE STATEME NT contd

The functions of the Committees ore:' Lioising with the Monogement ond ogreeing on the necessory work ond timetobleto imptement the privolizotion projectl' 
,::,1'$;;'ffi:Tl,'i;l:jT,u""soction to ensure its integrirv. This invotves opprovots
- Approvolof Terms of Reference forhiring of tronsoction odvisoryservices;' Approvol of detoiled privotizotio" piopZ-rs tno recommenJofion of the someto the Boord for opprovol ond tromirsion io cobinet secretorv for NotionotTreosury for submission to the Cobinet;- Approvor of bid documents for tronsoction odvisory service;- Approvolof prospectus forpublic offers;

: fr33::ffi,:"j1ffi:ction 
bids ond recommendotion to rhe Boord roroword;

- Approvorof oilotment of shores forpubric offers;' Providing generol guidonce to the Monogement on the implementotion of theprivotizotion tro nsoctions.

The Composition of the Committees is os foltows:

Nome of lhe Commiffee

Audit Committee

Finonce ond Strotegy Committee

Humon Resources ond Risk
Monogement Committee

Public Sector Owned/Controlled
Sugor Componies privotizotion
Steering Committee

Members
'1. 

Mr. Mohomed S. lssok (Choirmon)2. Mr. John J. B. Holoke
3. Ms. Foith J. B. Boinet
4. Attorney Generol
5. CS, NotionolTreosury

Mr. John J. Tito (Choirmon)
Mr. Wilfred K. Song
Amb. Booz K. Mboyo
CS, NotionolTreosury
Executive Director/CEO

Ms. Zipporoh Mukoruru (Choirperson)
Amb. Booz K. Mboyo
CS, NotionolTreosury
Attorney Generol
Executive Director/CEO

Amb. Booz K. Mboyo (Choirmon)
Mr. Wilfred K. Song
Ms. Zipporoh Mukoruru
Mr. John J. Tito
Mr. Mohomed S. lssok
CS, NotionolTreosury
Atiorney Generol
Executive Director/CEO

l.
2.

3.
4.
5.

l.
2.

3.
4.

5.

l.
2.

3.
4.

5.

6.

7.

8.

PRIVAIUAIION COMJITISSION ANNUAL PEPORT AND HNANCIAT
STATEMENR FoR rHE yeer exoeo iorn'iuirt'ii) ,Odi
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CORPORAT E GOVERNANCE STATEMENT cont'd

Public
Hotels

l.
2.

3.

4.

5.

6.

7.

8.

l.
2.

3.
4.

5.

6.

7.
8.

l.
2.

3.
4.

5.
6.

7.

nksBo

Lim

Li

N of the Committee

Owned/Controlled
tion

Steering ittee

Bonk of KenYo

Limite pment Bonk of KenYo

Notionol Bonk of KenYo

tizotion Steering Committee

New CooPerotive Creomeries

Limited rfj'votizotion Steering Committee

6.
CommissionBoordoreheldquorterly.CommissionbusinessisolsotronsoctedThe ngs of the

through Committees' meetings os necessory'

time holds consultotive meetings with the Notionol

The mission Boord from time to
t, the Boord ond Monogement of the entities being privotized ond other stokeholders

in order seekviews on motters in relotion tothe vorious Privotizotio n tronsoctions

Members

Ms. Foith J. B. Boinet (Choirperson)

Mr. Mohomed S' lssok

Mr. John J. B. Holoke

Mr. Wilfred K. Song

Amb. Booz K. MboYo

CS, NotionolTreosury
AttorneY Generol
Executive Director/CEO

Mr. Wilfred K. Song (Choirmon)

Ms. Foith J. B. Boinet

Ms. ZiPPoroh Mukoruru

Mr. John J. Tito

Mr. John J. B. Holoke

CS, NotionolTreosury
AttorneY Generol
Executive Director/CEO

Mr. John J. B. Holoke (Choirmon)

Ms. Foith J. B. Boinet

Mr. Mohomed S' lssok

Mr. John J. Tito

CS, NotionolTreosury
AttorneY Generol
Executive Director/C EO

lt
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CORPORATE GOVERNANCE STATEMENT cont.d

No' of commission Boord committees meetings herd during the yeor were:
Type of meeling Number of Number of TololMeelings Meelings meelings(Resutor) (speciq-ij heEduri"s

the yeorTronsoctions/Streering 
t2Committeemeetings- IZ 2 14

Finonce & Strotegy 7Committee ' 6 13

Humon Resource & Risk
Monogement
Commission Boord
Meeting
Audit Committee

Adhoc Committees

Tolol
7

74

Boord ond commrttees meetings ottended by eoch Member
TYPE OF MEETING

PSC

9

t2

0

I
l3

l0
l3
12

9

BOAN

36

39

6

35
39

34

37
29

29

22

TOIAT

50

100

8

72
98

60

66
55

89

4t

39

ll
7

125

ll5

14

12

0

5l

F&SC HRRMC

23
640
00
123
241
tZ
2l
lo 3

834

27

27

56

H

0

3

I

No. of Commission
NAAAE

Hon. Henry Obwocho
Amb. Booz Kidigo Mboyo
Ms. Foith J. Bett_Boinet
Mr. John Joseph Tito
Ms. Zipporoh Mukoruru

Mr. Mohomed Surow lssok
Mr. John Boru Sosso Holoke
Mr. Witfred Kipkorir A. Song
Mrs. Beotrice Gothirwo
(Alt. CS, Notionol Treosury)
Mrs. Shoron lrungu_ Asiyo
(Alt. to the Attorney Generol)
Kenneth Gothumo
(Rep. Attorney Generol)
Mr. Ashley Toywo
(Rep Attorney Generol)
Mr. Humphrey Muhu
(Rep.CS, NT)

Mr. Festus King,ori
(REp.CS, NT)

Mr. Solomon Kitungu
(Executive oirectoi/CEO)

DocADAC

0

0

I

0
0

r0

ll
0

7

4

3

3

2

I

2

7

0

0

0

0

4

3

2

0

4t

2

0

0

2

0

r3

7

0

2

0

31 4 73

r3I

2

0

0

2

0

38

I0

8

7

7

14
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CORPORATE GOVERNANCE STATEMENT cont'd

7 Boord's ResPonsibilities

The Com s responsibilities ore set out in the Commission's Boord Chorter.The Boord Chorter'

which i tnternotionollY occeP ted best Proctices in corPorote governonce, defines

the g porometers within which the Commission exists ond oPerote s ond sets out

specific bilities to be dischorged by the Commission, its Committees ond members

coll wellos certo in roles ond resPonsibilities incumbent uPon directors os individuols

The Boord's responsibilities include omongst others:.

Defining the purpose of the orgJnizotion' its strotegic intent' objectives' ond

its volues ond setting ond ,.ui.*ing-I6u;itot"gic.direction ond odopting the

orgonizotion,s busin6ss prons "^i';.;;ing "u6"ight 
of performonce ogoinst

i?:tiJLTS;*L',:lXiJt,,n" orsonizotion ond in dischorse or its obrisotions,

ossuming the following responsibilities: .izarinn nnrr monil
I Retoining tuitond efiective controloverthe orgonizotion' ond monitoring

Mono gement,s implementotion otJn" orgon'riotion's plons ond strotegies;

I Ensuring ethicol behoviouronJ."*plionEe with.relevont lows ond

regulotions, oudit ond occor"ti^g J[^iipr"t ond corporote policies ond

t B'ffi"#'8i.r, or moterioritv, reservi".-s.:pf il::,?y:i:t:^:li-t:gll;''"^'
delegoting othermottersff'roug-;;riiten ouffrorityono instituting effec1ve

mechonisms thot monitorth" plrrorronce of the monogementteom;

I Determining the provisions to be mode for copitol ond recunent

. exPenditure ond reseryes;

' Receiving ony gronts' gifts' donotions orendowments ond moking

. tegitimot.ditb"t"mentstherefrom; ingthe

.Acting,.",pon,iotytowordsth.eorgonizotion'sstokeholders,overseel
reporting to rto["ir"lders on the direction, governonce ond performonce

. of the orgonizotion; ond

. Being .".rniti"J to ff," principles of good corporote governonce'

Boord Members ond Monogemenlfeom
8.

9

These

nceond Remunerotion

The tion of directors, individuollyondcollectivelyisdisclosedinsectionXVl(Notestothe

The so ond remunerotion of
) note 6

the Chief Executive Officer ond the Senior Monogement isfinonc

disc section XVI (Notes to the finonciol stotements) note 5

forthe Yeorwos conied out in August 201 7

ond lntegritYCode ond Whistle-Blowing PolicY

reviewed its leodershiP ond integritYcode'Th e Commission hos o Whistle-blowingr0.
The

The

policy
hos

encouroges personswho hove reoson to believe thot o Boord Member or emPloYee

in occordonce with the leodershiP ond integritY code ond normol integritY

stond bring the motter to the relevont outhoritY or the oPProPrio te government ogency

ngretoliotion.
mmissions' website www'Pc'go'ke

PR|VANZANON coMMlsSlON ANNUAL REPORT AND HNANCIAIThe oreovoiloble intheCo
STATEMENTS FOR THE YEAR ENDED 3O1H JUNE 2OI 7 ,o(r,

disclosed underSection ll (Boord of Directors) ond lll (MonogementTeom)'

without
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CORPORATE GOVERNANCE STATEME NT contd

I I .conflict of rnterest, Discrosure ond purchose of Shores

The commission Boord.is cognizont.of the prevolence of instonces in which conflict of interestcould orise' leost' not beinglin motters ot'prr.r,oi" or shores orLomponies or entities beingprivotized' The commission do",.o hos thus pri in o"Le meosures to ovoid such instonces. Theseore:
(i) Eoch commission member undertokes to fully disclose to the Boord ony reolor potentior conflict of interest, especi;iry-il'.otters reroting to the

:iilTil{,in 
prosromme, which comes to his or her otention. *n.tf,", direct

(ii) A commission memberwith such o conflict sholl not porticipote in discussion
:[:fr:r"h 

topic orvote on it unress the Boord 
"ieo"ro 

committe. otftr*ire
(iii) with regord to o privotizotion of qn entitythrough on lnitiol public offer (tpo)ond/or sqre of shores, Boord Members .i tn"lriE",i"r, or. chirdren under theoge of r 8 shourd not porticipote in tnot rpo. in{;;; however, purchose theshores' six (6) monthsofter ine shores stort trooing on the morket. ln the coseof shores herd by Boord rrremoersln componi"i iri*to the commencementof privotizotion, members will Oisctose interest.

The conflict of interest policy together with the Boord chorter which sets out the requirements oreovoiloble in the Commission!, w6bsite www. pc. g o. ke

12. Seporotion of Roles ond Responsibilities

The roles of the Choirmon ond the Executive Director/ClO.ore seporote ond their responsibilitiescleorly defined' The.choirmon prorio.r or.iorir.io-.rrnip to tnetommission without limiting theprinciples of collective respontioiritv tor commirr-ion i".isions. rne commission Boord,s outhoritylffil1|,.'ji:fffiF oov ouiin.i' 
^o'8";; 

;;6;ted to ril Ex;;;iive Director/cEo by the

13. Key Stokeholder Groups

The commission identifies stokeholdgo:r individuols, groups or institutions thot moy be offectedby the strotegic choices m.ooe o/tne commisrion oiinorb *no.on olL"t the outcome of theproposed strotegies' Bosed on the commission'r rondote, ollourshkJolders con expectgoodgovernonce' tronsporency, occountobility oni titcient monqgement of the privotizqtion
5lXtJfl,TT,';.?:[%H;:g#:.commission ol,.rlped on ;;s;ffient strotesy ond ir orso

The commission's moin stokehorders oresummorized in the tobre berow:. porliqment
. NotionolTreosury. Countygovernments
' Ministry responsible for lnvestments identified for privotizotion. lnvesting public
' Government investments rdentified for privotizotion. RegulotoryAgencies. Kenyon public
. KenyoNotionolAuditOffice. Medio

PRIVA]UAIION COMMISSON ANNUAI. Rsrenr,ra,E-'^*;t+S3$$i..ffi ntVi
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CORPORATE GOVERNANCE STATEMENT cont'd

a

of stokeholder engogements conducted during the period under review is os
The outc
follows:

Porlio

Noture of Stqkeholder Engogemenl

l) Stokeholders consultotions of o meeting held

with Governors, Senotor ond Members of

Porlioment from the foctory ond Cone
cotchment Counties.

ii) Presentotion to Senote Committee on

Agriculture Livestock ond Fisheries

iii) Sioring of report on stokeholders consultotions

iu1 npp"o-tonce before the lmplementotion
' 
Committee of Porlioment'

v) Submission of required informotion
,i; eorti.ipotion in review of reports ond

' prepoiotion of detoiled proposols

viitFreientotion of report on.privotizotion of public
'sector owned/controlled sugor componies

l) Meetings to moke informotion ond seek

guidonce
ii) "Rlquest for stotutory ond other opprovols'

iiit suoiritsion of stotutory ond other reports

i) Attendonce ond porticipotion in Steering

Committee meetings
ii) Presentotions to Cobinet Secretories ond

PrinciPol Secretories

Outcome

. Continued suPPort
for the Progromme

.Openingof
stokeholders
workshops
.Appeoronceot
NotionolAssemblY

.Submission of rePort
tothe Notionol
AssemblY
.Approvolof
onnuol budget
.Appointment of
Commission
Membersin June20l6

. Porticipotion in
stokeholders

meetings
.Submission of
required informotion

. PorticiPotion in

review of rePorts
ond prePorotion of
detoiled ProPosols

for

pRrvAnz^noNcoM,vrssroN^NNyfrfs,Ss$ffrilt!;t prvii

Notionol
Treosury

Ministry



Stokeholder Noture of Stokeholder Engogement Oulcome

Government
investments
ldentified for
Privotizotion

Regulotory
Agencies

Kenyon Public

i) Attendonce of Steering Committee meetings
ii) Sensitizotion ond othei Stokeholders forumi

'Meeting with consultonts ond Monogement.
'Attendonce of technicol ond Steering
Committee meetings when invited

' Meeting with identified stokeholders.

'Shoring of informotion through the medio

. Porticipotion in
stokeholders
meetings

.Submission of
required informotion

'Porticipotion in
review of reports ond
preporotion of
detoiled proposols

'Guidonce ond

Authorizotion

'Consensus building
'Eliminoting
negotive reports

Kenyo Nqtionol
Audit Office

'Stotutory oudit of Commission's books of
occounts

'Timely oudits

Medio
.lnformotion shoring 'Foir ond objective

coveroge

PRIVAIEAIIOI{ COMMISSION ANNUAL REPORT AND *{ANdAI
sTArEMB.rTs FoR rHE vEAR aroo rnr ruNi zor, XXVlll
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14. Key onolRisks

Key risks theCommissionisexposedtoisdisclosedinsectionXVl(Notestothefinonciol
stote 22.

Discussion ond AnolYsis15. Mo

These ore

imple

16.

I ?. Proc

Allproc

the S

nof
to be privotized.

with ond Applicoble Reporting Stondords

Policy

ottheCommissionwereundertokeninoccordoncewith
ublic Procurement ond Asset DisposolAct' 2015

Procurement ond Disposol Regulotions' 2006

nt Legol notices issued by the Treosury Cobinet Secretory

guidonce issued by the Public Procurement ond Regulotory Authority (PPRA)

in the Choirmon's ond Executive Director's Stotements' The ongoing deloy in

tote owneo rnter6rG rotilnorizotion hos o moteriol negotive effect on the

the progromme ond finonciol condition ond results of operotions of the

en

The fino stotements hove been Prepo red in comPlionce with the oPPlicoble rePorting

is no deviotion from the oPP licoble finonciol policy. This is disclosed in Section

17. Tronsoclion

This is in Section XVI note 2{rl ond22

18. CitizenshiP

R ot Privotizotio n Commission is to embroce responsibility for the Commission's

ncouroge o Positive imPoct through its octivities on the environment, customers,

liers ond oll other members of the public.

The is firmly committed to the view thot good corporote responsibility proctice ond

respo ororeintegrolPo rts of develoPing o growin g ond sustoinoble orgonizotion. The

Com therefore committed to conducting its business responsiblY ond in the best interests

ofourc employees, the societY ond the environment.

CSR o undertoken during the yeor ore disclosed in section vll corporote Sociol

stotement

pRrv^ruAnog:#ffi,slsiyfrIfi3$Sfl.iUffi prix
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CORPORATE GOVERNANCE STATEMENT cont.d

20. Top Ten controcts of the orgonizotion in Terms of vorue

The following ore the top ten controcts oworded by the orgonizotion during the period:

ITEA,I DESCRIPTION AMouNT . KEs FIRM AWARDED

Leose of office occommodotion for the
Commission of Extelcoms House I Irn Floor

r,430,036.00 M/s lntermoss
Technologies Eost
Africon Limited

2 Provision of stoff recruitment consultoncy 4,636,732.00 M/s Howkins
Associotes

3 Supply ond Delivery of Loptop computers 1,622,516.00 M/s Seltok Computers

4 Supply ond Delivery of I pADs ond Detochobte
loptops

5 Provision of Stoff Medicol lnsuronce Cover. 1,120,887.00 M/s Sohom
Assuronce

Supply ond delivery of telephone colling cords
for commission's stoff

6,702,177.76

1,092,996.00

991,499.00

M/s Telkom Kenyo
Limited

M/s Extreme
Computing Solutions

M/s Telkom Kenyo
Limited

M/s CIC lnsuronce
Compony Limited

6

Z Provision of internet wiring, instollotion&
confi gurotion connectivity.

g Provision of Group Medicol tnsuronce cover for
the commission boord members.

I Provision of stoff porking focilities of Kenyo
Roilwoys Corporotion Hes

Provision of tronsportotion services to the
commission for visit of NKCC foctory for six
doys.

M/s Kenyo Roilwoys
Corporotion

823.200.00 M/s Jumeiroh Soforis
Limited

r0

PNIVAIUANON COMM|SSION AT.NUAL REPORI ANO RNANCIAL
STAIEMENIS FoR rHE yeen eroo orx ruxe zot i ,oo(

I

994,620.O0

864,000.00



21. Num ol Chollenges to Procurement

There I chollenges to procurement during the finonciol yeor 2016117

22.Com wilh Lows, Regulolions ond Stondords

As per th ments of quolitY Monogement stondords, the Commission conducted two (2)

internol
ouditto

oudits ond invited the KenYo Bureou of Stondords to conduct one suryeillonce

level of comPlionce with ISO 9001 :2008 quolitY stondord.

All the o estoblished thot the Commission wos comPlYing with lows, regulotions ond

stondord

23. Su Reporting

The Co embroces Policies thot meet the needs of the Prese nt without compromising its

obility to n its future develoPment needs ond objectives in order to ensure long term

the orgonizotion. Some of the sustoino bilitY initiotives involving the Commission ore

disclosed on Vll (CSR Stotement)

P*v^Tu^noNAcflXf'SliliYfrfffiEl$ff,img# nod
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VII. CORPORATE SOCIAL REsPoNsIBIuw 6. sUsTAINABIuw STATEMENT

A. CORPORATE SOCIAT RESPONSIBII.ITY

lnhoducllon
The gool of CSR ot the Privotizotion Commission is to embroce responsibility for its octions ondencouroge o positive impoct through its octivities on the environment, cusiomers, employees,suppliers ond oll other members of the public. ln the period under review, the Commissionporticipoted in the following CSR initiotivesr

201 6 Slondqrd Chortered Nolrobl Mqrolhon
The l4h edition of the Stondord Chortered Noirobi Morothon wos held on Sundoy, 30' October2016' The proceeds from the roce go towords the Seeing is Believinlinitiotive, where funds oreroised for the erodicotion of ovoidoble btindness in children below the oge of nine yeors.

The Commission wos represented of the event by o number of stoff members.

Kenyo Red Cross Soclety #Tree Chollenge
The Tree Chollenge is on initiotive of Sustoinoble Environment Restorotion progromme (SERp),chompioned by the Kenyo Red Cross ond other portners, whose overoll lool is to contribute to theochievement of o sustoinoble noturol environment in the country. rhJ progromme envisions omultifoceted opprooch thot inctudes tree plonting ond nurturing, woste monogement, effectiveclimote informotion ond environment educotion.

The Tree Chollenge wos to toke the formot of o tree plonting morothon to plont 5 mlllion lrees inone hourtoroise oworeness on environment restorotion ond zustoinobility.

To ochieve this, Kenyo Red Cross required tree seedlings ond humon copocity to plont the trees.The Commission donoted Ksh. I OO,0OO.O0 to go towordithe purchose of tree seedlings forthe TreeChollenge.

Rlrulq Shode For Orphons And Vulnerobte Children
This wos estoblished in 1986 ond cunently coters for4O children oged between three to eighteenyeors. The home is locoted in Riruto. The Commission visited the Children's Home on 3lo Morch
2017 ond donoted dry foods, sonitory items ond plonted trees.

Kenyo Red cross soclety (KRCs) #weAreAllKenyons Drought Appeol
This is on initiotive where KRCS is torgeting to reoch 30,786people in l3 drought-stricken counties
of the cost of Ksh- I billion- The moneywilt enoble intervention in the following oreos: cosh tronsfers,
food vouchers, heolth ond nutrition, food distribution, woter ond sonitotion ond livestock
destocking.

The long ond short roins were inodequote in 2016. lt is expected thot some counties moy stideinto the emergency phose in Morch 2017 ond push the number of offected people io four
million if it doesn't roin in the coming month. 23 out of 47 counties hove been hord'hit by thedrought.

The commission donoted Ksh. l0o,0oo.o0 towords the Kenyo Red crosssociety (KRC5)
#WeAreAllKenyons Drought Appeol.

PRIVAIUAIrcN COAIA{SSION ANNTJAL REPORT ND HMreA
STATEMB{rS FoR rHE yeen eoeo onr .ruxi zori ,OOOI
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REPORT OF THE INDEPENDENT AUDMORS ON THE PRIVATIZATION

COMMISSION contd

REPUBLIC OF KEiYYA

Tclephone: +254-2U3423tO
Fax: +254-20-3 I 1482
E-mail : oag@oagkenya.go.kc
Website: www.kenao.go.ke

P.O. Bor 3008+00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITORGENERAL ON THE FINANCIAL STATEMENTS OF
PRIVATIZATION COMMISSION FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualifled Opinion

I have audited the accompanying financial statements of Privatization Commission set
out on pages 1 to 33, which comprise the statement of financial position as at 30 June
2O'17, and the statement of financial performance, statement of changes in net assets ,

statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtiained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Privatization Commission as at 30 June, 2O17, and ot
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (accrual basis) and comply with the
Privatization Act, 2005 of the Laws of Kenya.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in Basis for Qualified Opinion and Other Matter sections of my report, based
on the procedures performed, I confirm that, nothing has come to my attention to cause
me to believe that public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Board Expenses

The Commission's internal controls on board expenditure were noted to be weak.
lncluded in the board expenditure of kshs.40,303,906 is an expenditure of kshs.1,060,000
lacking either confirmation of the chairperson, minutes signed by outsiders, minutes
provided not in agreement with the attendance register or no minutes were provided at
all. ln the circumstances, it was not possible to confirm futly that value for money was
received from the board expenditure of Kshs.40, 303,906 for the year under review.

2. Variance in lnventory

The inventory closing balance reflected in the financial statement of kshs.1 ,225,217 ditfer
with physicalstock count balances of kshs.878,M2 by kshs.347, 174 which has not been

Reporl of the Auditor-General on the Financial Statenents of Privati:ation Comnrission tor the year ended
30 .lune 20 I 7

PrcmotingAccounlability in the Public Sector
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reconci
kshs.1,,

or explained by management. Therefore the inventory closing figure of
217 cannot be confirmed correct.

Key

The was conducted in accordance with lnternational Standards of Supreme Audit
(lSSAls). I am independent of Privatization Commission in accordance with

ISSAI on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
wi0r ISSAI and in accordance with other ethical requirements applicable to performing
audits financial statements in Kenya. I believe that the audit evidence I have obtained
IS and appropriate to provide a basis for my qualified opinion.

Matters

Key mafters are those matters that, in my professional judgement, are of most
in the audit of the financial statements. Except for the matter described in the

Basis for Qualified Opinion, I have determined that there are no key audit matters to
unicate in my report.

lities of Management and Those Charged With Governance for the
lal Statements

is responsible for the preparation and fair presentation of these financial
in accordance with lnternational Public Sector Accounting Standards (Accrual

and for such internal control as management determines is necessary to enable
of financial statements that are free from material misstatement, whether

fraud or error

the financial statements, management is responsible for assessing the
's ability to continue as a going concern, disclosing, as applicable, matters

to going concern and using the going conoern basis of accounting unless the
either intends to liquidate the Commission or to cease operations, or have

no alternative but to do so.

nagement is also responsible for the submission of the financial statements to the
itor-General in accordance with the provision of Section 47 of the Public Audit Ac1,

15.

charged with governance are responsible for overseeing the Commission's
reporting process.

Responsibilities for the Audit of the Financial Statements

audit objectives are to obtain reasonable assurance about whether the financial
as a whole are free from material misstatement, whether due to fraud or error,

to issue an auditor's report that includes my opinion in accordance with the provisions
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
rance, but is not a guarantee that an audit conducted in accordance with lSSAls will

detect a material misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,

Report ol the Auditor-General on the Financial Stalements ol Privatization Commission for the year emled
i0 Junc 201 7
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they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with lSSAls, I exercise professional judgement and
maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

C

a

a

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Commission's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concem basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Commission's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Commission to express an opinion on the financial
statements.

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Reporl of the Auclitor-General on the Financial Statements of Privatization Commission for the year ended
i0Juua 2017
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t
I also

where
and

management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationships

that may reasonably be thought to bear on my independence, and
, related safeguards.

R. O. Ouko, CBS

8
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For The Year Ended 3Od'June, 2017

Revenue

Revenue from non-exchonge lronsoctions

Government Gronts

Revenue from exchonge lronsqcllons

Other revenue

Tolql Revenue

Expenses

Employee costs

Boord expenses

Tronsoction odvisory costs

Depreciotion & Amortizotion expenses

Repoirs ond mointenonce

Generol Expenses

Totol Expenses

Surplus for lhe yeor

Olher comprehenslve lncome

Revoluotion reserve

Tolol Comprehenslve lncome

220,000,000 220,000,0003

4

Note

l9

2016/17

Kshs

59,765,934

279,765,934

9r,r00,650

40,303.906

0

4,357,701

2,308,445

52,946,773

191,017,475

201s116

Kshs

87,350,20s

307,350,205

5

6

7

8

9

r0

104,670,140

11,337,202

44,1s3,47 6

r r , r00,295

2,732,445

57,070,861

231,064,419

88,748,459 76,285,786

1,194,000

106,991,704 77,479,786

*The notes set out on poge 7 to 22 form on integrol port of the finonciol stotements.

1
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Asat 306June 201

ASSETS

Currenl Assels

Cosh ond Cosh

Receivobles

lnventories

TololCurrent

Non- Current

Property, Plont

lntongible Asse

20,178,651 2,346,755

100,000

2,446,75520,178,651

_82oill,141- Z??,9-8!,8!8

Equipment

l6

17

t8

t9

uivolents

Nole

ll
t2

r3

2016/17

Kshs

799,572,273

15,000

1,225,217

800,8r2.490

201s(16

Kshs

726,417,100

375,754

649,209

727,442,063

6,282,039

29,064,342

35,346,381

TololNon- Assets

TololAssett

TIABILITIES

Current

Trode ond poyobles

Provisions

TololCurrent bilitles

Nel

Revenue

Revoluotion eserve

Tolol Nel ulty

. HENRY OBWOCHA,EGH

394,550

19,062,450

19,457,@O

772,198,398

29,335,743

80r,534,14r

683,449,939

11,092,498

694,5t12_,197

JACQUETINEMUINDI
AG. EXECUTIVE DI RECTOR/CEO

Dote 27* September, 2017

Iololnel ond liobilltles 820,991,141 729,888,818

The
by:

I Stotements set out on poges I to 6 were signed on beholf of the Boord of Directors

c
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For the year ended 30" June 2017

Reserves os of I st July 2016

Surplus for the yeor

Revoluotion reserve

30tn June 2017

Reserves os ol lst July 2015

Surplus for the yeor

Revoluotion reserve

30tt' June 2016

Revenue

Reserve

Kshs

683,449,939

88,748,4s9

772,198,398

607,164,153

76,285,786

683,449,939

Revoluolion

Reserve

Kshs

11,092,498

18,243,245

29,335,743

9,897,680

r , r 94,8l8

11,092,498

Iotol

Kshs

694,542,437

88,748,459

18,243,245

_aut34J4l_

617,061,833

76,285,786

l,l94,BlB

694,542,437
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XIV. STATEMET{'T OF CASHFTOWS

Fortheyear 30*June 2017

Note

2016117

Kshs

4,257,701

r 00,000

93,106,160

360,754

(s75,008)

(r s,B89,sBr )

(16,104,635)

726,417,100

2015116

Kshs

r r,000,295

r00,000

87,386,081

(327,s74)

260,444

(3,ss3,429)

CASH FLOW T

Net Cosh flow

Net cosh

OPERATING ACTIVITIES

operoling Actlvities

Operoting S for the period

Adjustments for:

Depreciotion

Amortizotion

Operoting before worklng copltol chonges

Chonges in

Decreose in

Copllo!

lncreose in

Decreose in bles

Net cosh frow m chonges in working copitol

Net Cosh roperollng octlvifles

INVESIING ACTIVITIEScAsH Ftow

Purchose of

88,748,459 76,285,786

NET lNC IN CASH AND CASH EQUIVATENIS

Cosh ond

yeor

Cosh ond

equivolents of the beginning of the

equlvolents of lhe end of the yeor

77,001,525 _83,1t9,522_

73,155,173 83,765,522

642,651,578

ssets

lnvesllng ocllvltles
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3,846,352

3,8/,6,352

799,572,273 726,417,100



For the yeor ended 30* June 2017

Originol
Budget

Flnol

Budget

2016117

Kshs

220,000,000

30.000,000

726,445,500

Acluolon
Comporoble

bosis

2016/17

Kshs

220,000,000

59,765,933

726,445,500

Performonce
difference

2016/17

Kshs

Adjust
menls

N

o
t
e
s

Revenue

Government Gronts

Other revenue

Funds brought
forword
Totollncome

Expenses
Employee costs

Boord expenses

Tronsoction odvisory
costs
Repoirs ond
mointenonce
Generol Expenses

Purchose of Fixed

ossets
Provisions & occruols
Tolol Expenses
Surplus funds for the
period*

169,486,596

53,200.000

533,704,481

r0,800,000

r 28,570,000

r r,300,000

169,485,596

53,200,000

533,704,481

r 0,800,000

r 28,570,000

1 r,300,000

41,121,529

?48,182,606

2016/17

Kshs

220,000,000

30,000,000

726,445,500

976,445,sOO

2016117

Kshs

29,765,933 0

976,445,500 1,006,211,433 29,765,933

9 r , r00,6s0

40.303,906

0

2,308,445

52,946,773

3,846,352

78,385,946 b

12,896,094

533,704,481

8,49 r ,sss

75,623,227

7,453,648

41,121,529

948,182,606

20,673,472 20,448,057

211,179,598 737,003,008

795,031,835

Noles

o. Vorionce in revenue is cqused by increosed investment in short-term coll deposit due to low
utilizotion of funds.

b. The difference between the budgeted omount ond the octuolomounts spent is coused by low
utilizotion of Tronsoction Advisory cost which refers to the cost of hiring Tronsoction Advisory
Services. The funds were utilized due to deloy in the opprovol of detoiled Privotizotion Proposols
ond suspension of tronsoction work pending implementotion of the Stote Owned Enterprises
reorgonizotion, hence deloy in the reloted deliverobles ond poyments. ln oddition on ongoing
court cose in respect to privotizotion of stote owned Sugor componies contributed to the low
utilizotion level.

c. The unutilized bolonce is reflected in the surplus for the yeor ond is corried forword ond held in
the Cosh ond Bonk bolonces.

5PRVANzANON COMMISSION ANNUAI. REPORT ANO FINANCIAL
STATEMENTS FOR IHE YEAR ENDED 3OTH IUNE 20 I 7

}N'. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

I



STATEMENT OI. CC,MPARISTON OF BUDGET AND ACTUAL AMOUNTS contA

*Reconciliotion surplus funds os per budgetto cosh ftom operoling octivilies

Surplus for the

Adjustments for;

2016/17 funds ht forword

Purchose of Assets

Provisions ond ols reloting to 2015/16

Depreciotion

Kshs

795.03r.835

(726,44s,s00l,

3,846,352

20,673,472

(4,357,701)

88,748,459Cosh

d omortizotion

from operoflng octlvitles

Reconciliotlon Revenue

os perbudgelstolemenl
Less brought forword

cts per the finonciol performonce

Reconci of Expenditure

os perbudgetstotemenl
Less c pitol items, Provisions & occruols
Add b ck depreciotion & omortizotion

os per the finonciol performonce

Kshs. 1,006,211,433
Kshs.726,445,500
Kshs . 279,765,934

Kshs. 2l I,I79,598
Kshs. (24,519,824)
Kshs 4,357,701
Kshs . 191,017,475
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l. Slondords ond lnterpretotions Affecting the Reported Results of Finonciol
The Commission hos complied with the IPSAS stondords offecting the reported results of
the finonciol.

2. Summory of Significont Accounling Policies

o. Slolemenl of Complionce ond Bosis of Preporotions
The finonciol stotements hove been prepored on o historicol cost bosis except for the
meosurement of re-volued omounts of certoin items of property, plont ond equipment,
morketoble securities ond finonciol instruments of foir volue, impoired ossets of their
estimoted recoveroble omounts ond octuoriolly determined liobilities of their present
volue. The preporotion of finonciol stotements in conformity with lnternotionol Public
Sector Accounting Stondords (IPSAS) ollows the use of estimqtes ond ossumptions. lt
olso requires monogement to exercise judgement in the process of opplying
Privotizotion Commission's occounting policies.

The oreos involving o higher degree of judgement or complexity, orwhere ossumptions
ond estimotes ore significont to the finonciol stotements, ore disclosed in Note (l).

The finonciolstotements hove been prepored ond presented in Kenyo Shillings, which is

the functionol ond reporting currency of Privotizotion Commission.
The finonciol stotements hove been prepored in occordonce with the PFM Act, the
Stote Corporotions Act, Privotizotion Act, 2005 ond lnternotionol Public Sector
Accounting Stondords (IPSAS). The occounting policies odopted hove been
consistently opplied to ollthe yeors presented.

b. Bosisofpreporotion
The finonciolstotements hove been prepored on the bosis of historicol cost, unless
stoted otherwise. The cosh flow stotement is prepored using the indirect method while
the finonciolstotements ore prepored on occruol bosis.

c. Adoption of New ond Revised Slondqrds
i). Retevont newslondords ond omendmenls to publlshed stondords effectlve for lhe yeor ended 30lh

June 201 7

Stondord
IPSAS 33:
First time
odoption of
Accruol
Bosis IPSAS

IPSAS 34:
Seporote
Finonciol
Stotements

Impact
(Effective for onnuol periods beginning on or Jonuory 1, 2017)
ln Jonuory 2O15, the IPSASB published IPSAS 33, First-time Adoption of Accruol
Bosis lPSASs. IPSAS 33 gronts tronsitionol exemptions to entities odopting occruol
bosis IPSASs for the first time, providing o mojor tool to help entities olong their
journey to implement lPSASs. lt ollows first-time odopters three yeors to recognize
specified ossets ond liobilities. This provision ollows sufficient time to develop
relioble models for recognizing ond meosuring ossets ond liobilities during the
tronsition period.
Privotizotion Commission odopted IPSAS in the yeor ended 30 June 2014 ond
therefore provisions of first time odoption of occruol bosis does not opply to the
entity.

(Effective for onnuol periods beglnnlng on or Jqnuory I , 2017)
ln Jonuory 2O15, the IPSASB published IPSAS 34, Seporote FinonciolStotements.
IPSAS 34 prescribes the occounting ond disclosure requirements for investments
in controlled entities, joint ventures ond ossociotes when on entity prepores
seporote finonciol stotements.
Privotizotion Commission does not hove ony subsidiories , joint ventures or
investments ond therefore the stondord does not opply
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Stondord
IPSAS 35:
Consolidot-
ed
Finonciol
Stotements

IPSAS 37:
Joint
Anonge.
ments

IPSAS 36:
lnvestments
in Associotes
ond Joint
Ventures

lmpocl

(Effpctive for onnuol periods beginning on or Jonuory I ,2017)
ln /Jonuory 2015, the IPSASB published IPSAS 35, Consolidoted Finonciol
St$tements. IPSAS 35 estoblishes principles for the preporotion ond disclosure of
cQnsolidoted finonciolstotements when on entity controls one or more entities.
It rpeuires on entity thot controls one or more other entities to ossess control over
thbse entities bosed on the following:

I - lts poweroverthe otherentity

/ - lts exposure or rights to vorioble benefits from involvement with the other

/ entity

I - lts obility to control the noture, timing ond omount of benefits from the
1 otherentity.

lri Jonuory 2015, the IPSASB published IPSAS 35, Consolidoted Finonciol
S[otements.lPSAS 35 estoblishes principles forthe preporotion ond disclosure of
(onsolidoted finonciolstotements when on entity controls one or more entities.
lf requires on entity thot controls one or more otherentities to ossess control over
those entities bosed on the following:

l

I lts poweroverthe otherentity
/ lts exposure or rights to vorioble benefits from involvement with the other

/ entity

/ lts obility to control the noture, timing ond omount of benefits from the
otherentity.ents ond therefore the stondord does not opply

(Effectlve for qnnuql perlods beglnnlng on or Jonuqry I , 2017)
ln Jonuory 2015, the IPSASB published IPSAS 36, lnvestments in Associotes ond
Joint Ventures. The Stondord prescribes for the occounting for investments in
ossociotes ond joint ventures ond to set out requirements forthe opplicotion of
the equity method when occounting for investments in ossociotes ond joint
ventures. The stondord sholl be opplied by oll entities with significont influence
over, orjoint controlof, on investee where the investment leods to the holding ol
o quontifioble ownership interest.
Privotizotion Commission does not hove investments in ossociotes or joint
ventures

(Effective for onnuol periods beginning on or Jonuory I , 2017)
ln Jonuory 2015, the IPSASB published IPSAS 37, Joint Anongements. IPSAS 3Z
estoblishes principles for finonciol reporting by entities thot hove on interest in
orongements thot ore controlled jointly.
Privotizotion Commission does not hove on interest in o joint orrongement ond
therefore the stondord does not opply

(Effecllve for onnuol perlods beglnnlng on or Jonuory I , 2017)
ln Jonuory 2015, the IPSASB published IPSAS 38, Disclosure of lnterests in Other
Entities. IPSAS 38 requires on entity to disclose informotion thot enobles users of
its finonciol stotements to evoluote the noture of ond risks ossocioted with, its
interests in controlled entities, joint orrongements ond ossociotes, ond
structured entities thot ore not consolidoted; ond the effects of those interests
on its finonciol position, finonciolperformonce ond cosh flows.
Privotizotion Commission does not hove on interests in other entities ond
therefore the stondord does not opply

8

IPSAS 38:
Disclosure of
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Entities
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ii. New ond qmended stondords ond interprelolions in lssue bul nol yet effective in
the yeor ended 30 June 2017

Effeclive dote ond impoct:
Applicoble: l " Jonuory 2018
The objective to issue IPSAS 39 wos to creote convergence to chonges in IAS

19 Employee benefits. The IPSASB needed to creote convergence of IPSAS 25

to the omendments done to IAS 19. The moin objective is to ensure occurote
informotion reloting to pension liobilities orising from the defined benefit
scheme by doing owoy with the corridor opprooch.

Appticoble: I 
o Jonuory 2019:

The stondord covers public sector combinotions orising from exchonge
tronsoctions in which cose they ore treoted similorly with IFRS 3(opplicoble to
ocquisitions only) Business combinotions ond combinotions orising from non
exchonge tronsoctions which ore covered purely under Public Sector
combinotions os omolgomotions.

Stondord

!PSAS 39:
Employee
Benefits

IPSAS 40:
Public
Sector
Combinot-
ions

iii. EorlyAdoption of Slondords
The entitydid not eorly-odoptony neworomended stondords in yeor2017.

d. Presenlotion of lhe FinonciolStolements
The finonciol stotement comprises of the stotement of finonciol position,
stotement of finonciol performonce ond the stotement of chonges in net ossets
The Commission clossifies its expenditure by the noture of expenses
methodology.

e. Budgetlnformotlon
The Commission didn't exceed the budget ollocoted. Stotement of comporison
of budget ond octuol omount is disclosed on poge 5.

f. FunclionolCurrency
The finonciolstotements ore presented in Kenyo Shillings, which is the functionol
ond reporting cunency of the entity ond oll volues ore rounded to the shilling.

g. Revenue Recognition
(i) Revenue from non-excho nge tronsoctions
The Commission operotions ore finonced by Government gronts
The gronts ore occounted foron cosh bosis.

(ii) Revenue from Exchonge tronsoctions
These is moinly revenue reolized from A.l.A ond donotions

h. lnteresl lncome
lnterest income is occrued using the effective yield method. The effective yield
discounts estimoted future cosh receipts though the expected life of the
finonciol ossets to thot osset's net conying omount. The method opplies this yield
to the principoloutstonding to determine interestincome eoch period.
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NOTES TO THE FIN,ANCIAT STATEMENTS cont'd

Rec es ore non-derivotive finonciol ossets with fixed ordeterminoble
po ts thot ore not quoted in on octive morket. They orise when the Boord

money or services directly to o debtorwith no intention of troding the
rec e. Receivobles moinly orise from non-exchonge tronsoctions which

in the ordinory course of business ond there is no intention of troding the
ble.rec

j

bles ore recognized initiolly of the foirvolue (tronsoction price/corrying
ony discounts). They ore subsequently meosured of omortized costs

B

9

effective interest method less provision forimpoirment. A provision for
ent of receivobles is mode when there is objective evidence thot the e

will not be oble to collect oll omounts due occording to the originol terms
ivobles. The corrying volue less discounts ond ony impoirment provision of

ent is ossumed to opproximote theirfoirvolues. Forfinonciol instruments
short term receivobles, no disclosure of foirvolue is required when the
omount is o reosonoble opproximotion of foirvolue. Receivobles ore

fied os current ossets if poyment is due within one yeor or less (or in the
ol operoting cycle of business, if longer). lf not, they ore presented os non
nt ossets.

, Plonlond Equipment
perty, plont ond equipment ore stoted of cost less occumuloted depreciotion

impoirment losses. Cost includes expenditure thot is directly ottributoble to the
uisition of the items. When significont ports of property, plont ond equipment ore

to be reploced of intervols, the entity recognizes such ports os individuol ossets
specific useful lives ond depreciotes them occordingly. Likewise, when o mojor

tion is performed, its cost is recognized in the corrying omount of the plont ond
ipment os o replocement if the recognition criterio ore sotisfied. All otherrepoir
I mointenonce costs ore recognized in surplus or deficit os incurred. Where on osset

cquired in o non-exchonge tronsoction for nil or nominol considerotion the osset is

lly meosured of its foirvolue.
iotion is colculoted on the stroight line bosis of onnuolrotes estimoted to write

the conying volues of the ossets over their useful lives.

The onnuoldepreciotion rotes in use ore
Motorvehicles 25%
Furniture &fittings 12.5%

Office Equipmenl 12.5%
lCTequipment 33.3%

ble Assels
lntongible ossets ocquired seporotely ore initiolly recognized of cost. The cost of
intongible ossets ocquired in non-exchonge tronsoction is their foir volue of the dote of
the exchonge. Following initiol recognition, intongible ossets ore conied of cost less

ony occumuloted omortizotion ond occumuloted impoirment losses.

The useful life of the intongible ossets is ossessed on finite bosis.
Computersoftwore development costs recognized os ossets ore omortized using the
stroight line method over their useful lives, not exceeding o period of three yeors.
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lnventories
lnventory is meosured of lower of cost or net replocement costs. To the extent thot
inventory wos received through non-exchonge tronsoctions (for no cost or for o
nominol cost), the cost of the inventory is its foir volue of the dote of ocquisition.
After initiol recognition, inventory is meosured of the lower of cost ond net reolizoble
volue.

lnventories ore recognized os expenses when deployed for utilizotion or consumption
in the ordinorycourse of operotions of the entity.

m. Provisions
Provisions ore recognized when the entity hos o present obligotion (legol or
constructive) os o result of o post event, it is proboble thot on outflow of resources
embodying economic beneflts or services potentiol will be required to settle the
obligotion ond o relioble estimote con be mode to the omount of the obligotion.

The expense reloting to ony provision is presented in the stotement of finonciol
performonce net of ony reimbursement.

n. ContingenlLiobilities
The Commission does not recognize o contingent liobility, but discloses detoils of ony
contingencies unless the possibility of on outflow of resources embodying economic
benefits
or service potentiol is remote

o. Noture ond Purpose of Reserves
The Commission creotes ond mointoins reserves in terms of specific requirements.

Revenue Reserves
This is mode up of oll occumuloted surplus for the yeor orising from non-utilizotion of
ollocoted gronts.

Revoluollon Reserves
Revoluotions ore performed with sufficient regulority such thot the corrying omount do
not differ moteriolly from those thot would be determined using foir volues of the
reporting dote. The Comnrission corries out o revoluotion once the osset hove been
fully deprecioted ond they ore still useful to the Commission. Any increose orising on the
revoluotion is recognized in other comprehensive income ond occumuloted in equity,
except to the extent thot it reverses o revoluotion decreose for the some osset
previously recognized in the profit or loss, in which cose the increose is credited to the
profit or loss to the extent of the decreose previously expensed.

p. Chonges in Accounting Policies ond Estimoles
The Commission recognizes the effects of chonges in occounting policies
retrospectively. The effects of chonges in occounting policies ore opplied
prospectively if retrospective opplicotion is improcticol.

q. Employee Benefils -Retirement Benefit Plons
The Commission does not hove o retirement benefit plon. AllCommission stoff ore on 3-
5 yeors controct. Grotuity to the stoff is poyoble to the stoff ofter the end of controct
period. Entitlements to grotuity ore recognized when they occrue to employees. The
provisions hove been treoted os o curent liobility.
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NOTES TO THE FIN,ANCIAL STATEMENTS cont'd

I
The
con

regords o reloted porty os o person or on entity with the obility to exert
olly or jointly, or to exercise significont influence over the Entity, or vice

t.

u.

o

VE of key monogement ore regorded os reloted porties ond comprise of
the of Directors ond the Monogement teom

Cosh Equivolents
Co
d

cosh equivolents comprise cosh on hond ond cosh of bonk, short-term
on coll ond highly liquid investments with on originol moturity of three months

ore reodily convertible to known omounts of cosh ond ore subject to
nt risk of chonges in volue. Bonk occount bolonces include omounts held ot

th Bonk of Kenyo ond of vorious commerciol bonks of the end of the finonciol
the purposes of these finonciol stotements, cosh ond cosh equivolents olso

short term cosh imprests ond odvonces to outhorized public officers ond/or
ons which were not sunendered or occounted for of the end of the finonciol

Figures
necessory comporotive figures for the previous finonciol yeor hove been

orreconfigured to conform to the required chonges in presentotion.

nlJudgmenls ond Sources of Eslimotion Uncertointy
of the Entity's finonciol stotements in conformity with IPSAS requires

nt to moke judgments, estimotes ond ossumptions thot offect the reported
of revenues, expenses, ossets ond liobilities, ond the disclosure of contingent
of the end of the reporting period. However, uncertointy obout these

ond estimotes could result in outcomes thot require o moteriol odjustment
corrying omount of the osset or liobility offected in future periods.

ond Assumptions
key ossumptions concerning the future ond other key sources of

tion/uncertointy of the reporting dote, thot hove o significont risk of cousing o
I odjustment to the corrying omounts of ossets ond liobilities within the next

nciol yeor, ore described below. The Commission bosed its ossumptions ond
tes on porometers ovoiloble when the finonciol stotements were prepored.

, existing circumstonces ond ossumptions obout future developments moy
due to morket chonges or circumstonces orising beyond the control of the

mission. Such chonges ore reflected in the ossumptions when they occur.

usefullives ond residuolvolues of ossets ore ossessed using the following indicotors
inform potentiolfuture use ond volue from disposol:

. The condition of the osset bosed on the ossessment of experts employed by
theCommission;

. The noture of the osset, its susceptibility ond odoptobility to chonges in

technology ond processes;
. The noture of the processes in which the osset is deployed
. Avoilobility of funding to reploce the osset; ond
. Chonges in the morket in relotion to the osset.

v,
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w. Provlsions
The provisions were roised ond Monogement determined on estimote bosed on the
informotion ovoiloble.

Provisions ore meosured of the monogement's best estimote of the expenditure
required to settle the obligotion of the reporting dote, ond ore discounted to present
volue where the effect is moteriol. The provision omount relotes to unpoid grotulty.
solory, ond ongoing controcts which relote to 20.l 6117 finonciolyeor.

x. Toxotion
Privotizotion Commerciol is o non-Commerciol Porostotol, thot perform direct policy
octions for the government, ond it's fully funded through budget tronsfers ond therefor
does not poy ony corporotion tox.

y. SubsequentEvenls
There hos been no event subsequent to the finonciol yeor end with o significont impoct
on the finonciol stotements forthe yeor ended June 30,2017 .

z. RiskMonogement
The Commission's risk monogement strotegy recognizes the vorious risks the
Commission is exposed to including credit risk ond liquidity risk. This is bosed on o cleor
understonding of the risks ond continuous risk ossessment, meosurement ond
monitoring. The Commission's overoll risk monogement progromme focuses on the
unpredictoble chonges in the business environment ond seeks to minimize the
potentiol odverse effects of such risks on its performonce. The Boord does not hedge
ony risks but hos in ploce policies thot ensure thot ony credit odvonced is of minimum
risk.

Credit Risk
Credit risk is the risk thot o borrower is unoble to meet his finonciol obligotions to the
lender. The Commission's credit risk is ottributoble to its cosh ond cosh equivolents ond
trode receivobles. The omounts presented in the finonciol stotements ore net of
ollowonces for doubtful receivobles, estimoted by the Commission's monogement
bosed on their ossessment of the economic environment. Both bonk bolonces ond
trode receivobles ore fully performing ond no debt hos been impoired.
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The omount th
follows;

At 30 June 201 7

Bonk Bolonces

Receivobles from

Tronsoctions

Receivobles from

Tronsoctions

At 30 June 2016

Bonk Bolonces

nge

n-Exchonge

799,572,273

59,765,934

726,417,100

87,350,205

less lhon I

monlh (Kshs)

799,572,273

59,7 65,934

726,417,100

87,350,205

Between I ond

3 months (Kshs)

ot represents the entity's moximum exposure to credit risk is mode up os

TotolAmount

(Kshs)

Fully Performing

(Kshs)

Post Due

(Kshs)

Over 3 months

(Kshs)

lmpoired

(Kshs)

220,000,000 220,000,000

Receivobles from Exchonge

Tronsoctions

Receivobles Non-Exchonge 220,000,000 220,000,000

Tronsoctions

tiquidity Risk

Prudent ty risk monogement includes mointoining sufficient cosh to meet compony
obligo
which

tions
hos

e ultimote responsibility for liquidity risk monogement rests with the monogement
on oppropriote liquidity risk monogement fromework for monogement of the

short, medium ond long term funding requirements. The Commission monoges
mointoining odequote cosh reserves to ensure liobilities ore poid os they foll due

ond to c ogoinst ony liquidity risk.

Commission's
liquidity risk

At 30

Trode bles

At 30 Ju 2016

Trode bles

17

394,550

6,282,039

ir/
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CopitolRisk
The objective of the Commission's copitol risk monogement is to sofeguord the Commisslon's
obility to continue os o going concern. The Commission's copitol structure comprises of generol
fund ond revoluotion reserve.

2O16/2017 201512016

Generol Fund

Revoluotion Reserve

Iotol

Kshs

772,198,398

29,335,743

80r,534,r4r

Kshs

683,449,939

11,092,498

694,542,437

OperotlonolRlsk
This is o brood cotegory of risks the Commission foces in its doy to doy operotionol life cycle. ln
porticu lor the f ol lowin g operotiono I risks includ e :

Stoffing Risks: This is the risk of high ottrition coupled with the inobility to fill vocont positions
owing to o freeze on recruitment ploced on the Commission under the ongoing Stote
Enterprise rotionolizotion in order to pove woy for the Porostotol reform initiotive. Additionolly
short term controct of three yeors hove posed risks of high stoff ottrition to the Commission with
mony stoff leoving for more permonent positions.

Legol Risks: The risk of not being oble to get quorum for the Boord of Directors/ Commission
meetings owing to the impending expiry of the terms of over 5 Commission loter in the new
flnonciol yeor. This risk hos for reoching effects os the technicol work of the Commission
including Steering Committees work which will not be oble to procced in the obsence of the
Boord. Two positions in the Boord remoined vocont during the yeor while the position of the
choirmon wos fi lled ofter one yeor.

Chonge in Governmenl Policy lowords Privolizotion: This is the risk of odversely offecting the
Privotizotion Progromme through policy chonges ond other directives such os the Porostotol
Reform lnitiotive underwhich the functions of the Commission were to be token over by
Government lnvestment Compony. This process initiolly led to the stoppoge of implementing
the Privotizotion Progromme pending the completion of the reforms. To dote the
rotionolizotion isyetto be completed though severoltronsoctions hove been outhorized to
proceed.

Deloys in obtoinlng opprovols for Privolizqlion Proposols: This is the risk of deloys in obtoining
opprovols of vorious Government levels forthe Privotizotion proposols. Post deloys hove
hoppened of the vorious levels within the Government.

The Commission monoges it stoffing risK through ensuring continuous copocity building ond o
performonce monogementsystem thotensures reword to stoff forgood performonce. While
politicolond odministrotive risla ore monoged through prooctive stokeholders'engogement
on o continuous bosis. The Commission hos ensured thot its steering committees hove
representotion from oll key stokeholders including porent ministries, CEO's of eormorked
Corporotions, the NotionolTreosury ond the Attorney Generol. The Commission is olso in the
process of reviewing the enobling Act to ensure continuity of the Commission Boord.
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3. GovERNMENT ouirrs

Government Grlnts-recurrent expenditure
1

Iolol I

4.OTHER REVENUE

lnterest incomq

Sole ofbid doc(.rments
I

I

Miscelloneous lrevenue

Totol Revenue/
l
)

s. EI PToYEE COSTS

6. BOARD dXprnSeS

Boord $tting ollowonce

Boord trovel ond other reloted expenses

C n's expenses

Other

Iolol

2O16/17

Kshs

220,000000

224p00-000

2O16/17

Kshs

59,470,685

r 4,000

281,249

59.765p34

2016/17

Kshs

15,900,000

rr,007,r33

1,044,000

12,352,773

40,303,906

2015116

Kshs

220,000,000

220.000p00

20151t6

Kshs

85,305,733

81,000

962,472

97.3s0.205

2O1s/l6

Kshs

4,40,1,000

2,9:!5,881

1,044,C00

2,967,321

11,337,202

2016117 201sl16
Kshs ]Ghs

Bosic solories 51,514,300 55,326,295

House ollowonce 8,541 ,553 9,403,387

Remunerotive ollowonce 1,200,000 1,200,000

Responsibility/Acting/Speciol duty Allowonce 956,458 1,612,614

Leove ollowonce 1,693,405 1,132,174

Grotuity 10,465,281 15,483,076

Commuter Allowonce 2,531,437 2,795,516

Employer contribution to NSSF 60,200 55,800

MedicolScheme 4,010,756 4,288,396

Domestic trovel & occommodotion 1,278,576 1,593,5i15

Foreign Trovel & occommodotion 0 889,100

Troining expenses including copocity building 7,663,874 8,518,315

Welfore expenses 1,022,560 1,086,410

Purchose of uniforms & clothing 162,150 175,!t32

Tolol fl-UA.65A 1!4AIO.14O

The solories ond remunerotions of the Chief Executive Officerwos Kshs.11 ,124,000while the se;nior

monogement stoff eorned Kshs. 42,308,320.

Expenses

PEIVATTZANON COM}'I6SION ANNUAI. R€PORT AND RNANOAL
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lndividuol poyment to the Commission Members wos os follows

Commlssion Member

Hon. Henry Obwocho
John Tito

Amb. Booz K. Mboyo

Zipporoh Mukoruru

Mohomed Surow

Wilfred Song

Humphrey Muhu

John B.S.Holoke

Foith Bett

Beotrice Gothirwo (Rep. PS NotionolTreosury)

Festus Kingori (Rep.PS Notionol Treosury)

Shoron lrunguAsiyo ( Rep.Attorney Generol)

Kenneth Gothumo ( Rep.Attorney Generol)

Ashleys Towyo ( Rep.Attorney Generol)

Anne Onyongo (Rep. PS Min of Agriculture, Livestock & Fisheries)

Andrew Mbuwi (Rep PS Min of lndustry, Trode & Cooperotives )

Totolomounl pold dlreclly to the Commlsslon Members

Tronsoction Advisory services

Totol

Property, Plont & equipment

lntongible ossets

Totol

Amount eorned
(Kshs)

3,664,780

2, r 83,04s

3,467,992

7,242,174

3,297,622

1,876,174

484,100

2,679,679

727,145

t,Bl5,800

20,000

r,906,000

283,429

1 73,1 00

60,000

80,000

1

n_,g01j,40

The Boord expenses includes cost for both the normol Boord work ond the tronsoction workwhich
includes porticipoting in tronsoction Steering Committee meetings os required by the Privotizotion

Act.

7. TRANSACTION ADVISORY SERVICE

The Tronsoction Advisory cost refers to the cost of hiring Tronsoction Advisory Services. Port of the
funds brought forword omounting to Kshs. 533 Million thot were directly reloted to Tronsoction
Advisory Services were not fully utilized due to deloy in the opprovol of detoiled Privotizotion
Proposols hence the reloted deliverobles ond poyments. The unutilized bolonce is reflected in the
surplus for the yeor ond is corried forword ond held in the Cosh ond Bonk bolonces.

8. DEPRECIATION AND AMORTIZATION EXPENSES

2016117

Kshs

2016117

Kshs

4,257,701

r 00,000

4.357.701#

2015116

Kshs

44,153,47 6

11,153,476

2015116

Kshs

I 1,000,295

r 00,000

I1.100.295

-
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NOTES TO THE FINANCIAL STATEMENTS cont?

9. REPAIRS & MAINTE NANCE

/

Mointenon.. 
"-Jnr.s- 

Motor vehicles'l
Mointenonce exptnses- Office equipment

Mointenonce exptnses- Office furniture & fittings

Mointenonce expSnses- Buildings
I

Mointenonce expfnses- lT equip & computers
Tolol i

I

IO. GENERAT EXPENEES
l

i

Telephone 
",.p",{r",

lnternet .onn..r[or',
i

Courier & Oostollservices

Publishing & Orinfing services

Subscription to riewspopers ond mogozines

Advertising, o*fr"n"rs & publicity compoigns

Rent & rotes- nJn residentiol
I

Of ficiol entertoln ment
I

lnsuronce costJ

Generol office isupplies

Supplies a o.J"rrories for computer & printers
i

Sonitory & clelninO moteriols

Refined fuels $ lubriconts
I

Bonk servbe Qommission ond chorges

CSR octivities

2016/17

Kshs
243,344

31,494

2,750

I ,051 ,140

979,717

_2,308,M5

2016117

Kshs

r,056,280

433,687

27,920

145,269

220,077

3,842,347

7,400,000

I ,l 30,61 I

409,303

277,442

349,019

0

296,686

107,774

927,000

677,964

929,66s

21,055,752

4,188,094

8,89 r ,883

s80,000

52.946.773
@

2015116

Kshs
473,264

547,324

266,000

50,729

r ,395, r 28

2,732,445

2015116

Kshs

1,112,148

720,592

43,669

790,220

137,793

2,249,899

6,000,962

1,146,433

399,233

548,567

291,208

1,085

280,5r s

99,409

1,945,855

767,340

1,458,482

8,923,120

17,519,734

12,054,597

580,000

57.070.861:

t

1a

Controcted uord ond cleoning services

Lesolfees 
/

Generol cont'ultoncV

Steering/slo (eholders Expenses

withholdins |ox
Audit fees

Iolol

d
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I I. CASH AND CASH EQUIVATENTS

No. Finonciollnslitutions/Bonks

Co-operotive Bonk
Account No O1 l41 18908900

KCB

Account No. I lO4B2O73O

Cosh-on-hond ond in tronsit

Totol

I2. TRADE AND OTHER RECEIVABTES

Stoff loon/odvonces

Prepoid Expenses

Totol

Stotionery

Accessories for computers ond printers

Detergents ond cleoning moteriols

Publicity moteriols

Tolol

Focility

Current
Account
Current
Account

Coshbox

2016117

Kshs

761,486,984

38,063,0s4

22,235

2016117

Kshs

15,000

0

ls@q

2016117

Kshs

764,540

454,O77

0

6,600

1,225,41_

201s/16
Kshs

262,047,981

464,338,561

30,558

726,417,100

2015/16

Kshs

310,754

6s,000

3ls:ts4

201s(16

Kshs

463,004

77,760

r 3,895

94,s50

649.209

-

a

2

3

I3. INVENTORIES

The item comprises of consumobles whose turnover is very high. All unutilized stores consumobles
ore occounted for of cost of the end of the finonciol yeor ond ore volued of FIFO bosis.
The inventories held qt the end of the finonciolyeorwere clossified os follows:

!
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NOTES TO THE FINANCIAT STATEMENTS Cont,d

14. pROpERTy, ptANf AND EQUIPMENT AS AT 30" JUNE 2Ot7

Cost/Voluolion Equlpment ComputersMolor
Vehlcles

Kshs

r r,350,000

Furnllure
ond flttlngs

Kshs

55,619,621

(38,526,621)

6,9s2,4s3

55,38r,259

238,362

Kshs

4,554,732

(2,33e,732)

378,800

2,593,800

3,728,339

(3,728,339)

324,225

324,225

569,342

3,726,339

826,393

Kshs

r.923,000

0

3,467,552

5,390,552

64r,000

0

1,796,851

2,437,851

2,952,701

15,725,827

(13,802,827)

1,923,000

14,997,643

(14,997 ,6431

64r,000

64r.000

,i"ri-,roo

Totols

Kshs

73,447,353

(40,866.3s3)

3,846,352

36,427,352

71,098,598

(s9. r0e,s9B)

4,257,701

16,248,701

20,178,651

87,250,180

(13,8O2,827)

73,447,353

75,095,946

(14,999,643)

I r,000,295

14?.q,!lg
2,346,755

As ot l,tJuly 2016/
IRevoluotions 
I

Additions I

-__-lCosl/Voluotlon As ot
30tt June 2017 i

Oepreciotioh ,ond

impoirment
As of I st July 20

Depreciotion o
revoluotion
Chorge for the

As ol 30th June 2017::
NBV os of 30m June
2017

Cosl/ Voluolion

As ot I't July 2015

Revoluotions

Cost/Voluotlon As ot
30tt' June 2016
Depreclollon ond
impoirment
As ot lst July 2015

Depreciotion on
revoluotion
Chorge for the Yeor

As ol 30m June 201 6

NBV os ol 30th June

I t,350,000 17,093,000

r r,350.000 55,38r,259

(55,38r,259)

2,136,625

2,136,625

14,956,375

6

eo

I

n

r r,350.000

2,269,575

I 1,350,000 55,619,621 4,554,732

11,350,000 55,619,621 4,554,732

8,51 2,500 48,428,806 3,1s6,997

a

2,837,500

r r,350,000

29!q__ tl - ----= .::
During lh$ veor revoluotion wos coried out in respect to furniture, fittings ond equipment
Revoluotif n for motor vehicles will be conied out in 2017 118 finonciol yeor.

I

l

l

PRVAIUAIION COMMISSION ANNUAI REPORI AND RNANCTAT
STATEMENTS FOR THE YEAR ENDE) :X}TII JUNE 2OI 7 20



NOTES TO THE FINANCLAL STATEMENTS cont'd

I5. INIANGIBLE ASSETS

cosT/ vAtuATloN

Opening Bolonce

Additions during the Yeor

Tolol

AMORTIZAIION

Opening Bolonce

Chorge for the Yeor

Tolol

NET BOOK VATUE AT END OF IHE YEAR

I6. TRADE AND OIHER PAYABTES

Trode creditors

Other poyobles

Iotol

Opening Bolonce

Surplus for the yeor

Closlng Bolonce

I 9. REVATUATION RESERVE

Opening Bolonce

Addition during the Yeor

Closlng Bolonce

201612017

Kshs

10,147,724

10,147,724

10,047,724

100,000

1o,147,724

20r6117

Kshs

394,550

0

394,550

2016117

Kshs

683,449,939

88,748,459

ffiee
_E

2O16117

Kshs

11,092,498

18,243,245

201s116

Kshs

10,147,724

10,147,724

9,947,724

r 00,000

10,047,724

2015116

Kshs

607,164,153

76,285,786

ZF;Ege-5t

-

2015116

Kshs

9,897,680

r , r 94,818

0: r00.000

lntongible ossets relote to ocquisition of Microsoft Novision lntegroted Finonciol Monogement

lnformotion System, Microsoft Office 2007, Windows XP, Corel Drow Grophics suite ond Acrobot

reoders licenses.
As of 30'n June 2ol7 ,intongible ossets worth Kshs. I O,147 ,711 hod been fully omortized for o period

of three yeors. The Commission hos initioted the process of upgroding the softwore systems.

17. CURRENT PROVISIONS
2016117 20ls/16

Kshs Kshs

Bolonce ot the beginning of the yeor 29,064,342 37 ,908,460

Additionol provisions roised 10,671 ,607 15.655,735

Provisions Utitized Po'673A99) Wl
closing Botonce @- -n'o64'u2-

Provisions relotes to:
. Accumuloted stoff grotuitywhich is poyoble on expiry of the controct.
. provisions for ongoing/uncompleted controcted services which reloted Io 2016117

finonciolyeor.

18. REVENUE RESERVE

t

29.335.743
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Kshs

6,192,31

89,708
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I NOTES TO THE FIN,ANGAL STATEMENTS cont'd

Revoluotion re ote to revoluotion of motorvehicles ond ICT equipmentwhich wos corried
outin 2012113ond
the foir morket vol

Approved ond d

Tronsoction Services

Approved ond of controcted

Acquisition of ossets

Acquisition of i tongible ossets

Totol

2I. OPERATING CoMMTTMENTS (BUrrDrNG)

Due within one or

Due within

Iolo!

yeors

The cunent leose

22. RELATED P DISCTOSURE

15/16 respectively. The purpose of the revoluotion wos to bring into the books
of the motor vehicle ond computer equipment. The computer equipment

)

hod been fully d where most of them remoined useful to the orgonizotion. There wos
on upword

20. CAPITAT MENTS

The following I commitments ore expected to be incuned in the yeor 2016ll Z. They hod
been opproved o controcted.

2016117

Kshs

533,704, 481

r 8,000,000

r 9,000.000

57W04,481

2O16lt7
Kshs

7,066,608

13,885,446

2015116
Kshs

533, 704, 48t

r r,300.000

@Ei

2O15116

Kshs

6,702,177

22,18s,044

MW
mentwith Telkom Kenyo is expected to expire in Moy 2020.

a

The totol remu
Commission is

undernote 6.

23. CURRENCY
The finonciol

Totol remun on

Number of

on of key personnel members (Monogement teom ) of the Privotizotion
below. Expenses'reloting to the Boord of Directors is shown seporoiely

2016117 2015/16

Kshs.54M Kshs.54M

l0 l0

ments ore presented in Kenyo Shillings.

24. UTTIMATE D HOID!NG COMPANIES
Privotizotion mmission's immediqte porent is the NotionolTreosury. lts Ultimote porent is

the t of Kenyo

PRNATUAIION COMMsSION A}}.It,AL RfPORI AND HNA}IOAI.
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There ore no moteriol odjusting events ofter the reporting dote.

XVIII. PROGRESS ON FOLLOW UP OF 20I5/I6 FTNANCIAL YEAR AUDIIOR RECOMMENDATIONS

XIX. STATEMENT OF ASSETS AND TIABIIITIES OF PRIVATIZED ENTIIIES

Undersection 1 6(2) of the Privotizotion Act,2005, the Commission shollcouse on onnuolreportto
be prepored for eoch finonciol yeor, o stotement of the ossets ond liobilities of the Stote
Corporotion being privotized in the yeor ond olso disclose ony proceeds from the privotizotion.
ln this respect o stotement is not ottoched since no privotizotion took ploce during the yeor.

a

a

Reference No. on
the externol oudit
Report

lssue/observotion
from Auditor

Monogement
Comments

Focolpoint
Person to
resolve the
issue

Stotus Time
frome

PRIVATUANON COMMISSION ANNUAL REPORT ANO HNANCIAL
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Appendix 1:

PROJECTS IMPTEMENTED BY THE PRIVATIZATION COMMISSION

I

,

Projects
Projects implemen

Privotizotion C
portners.

ission didn't implement by project funded by development

I
L

Stotus of completion

Privotizotion C mission didn't implement ony project during the yeor.

Prolect title
Nu

Donor Period/
durolion

Donor

commilmenl
Seporole donor
reporting required
os per the donor
ogreement
(Yes/No)

Consolidote
d in lhese
finonciol
stotements

(Yes/No)

N/A N/A N/A N/A N/AN/A

Budget Actuol Sources of
funds

Project Totol
project
Cosl

Totol
expended
lo dote

Complelion
% to dote

N/A N/A N/A N/A N/A N/A N/A

PRiVANZANON COMM6S|oN ANNUAI REPORI ANO RNANCAI.
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ENTITY NAME:

Breok down of lronsfers ftom lhe Stole Deportment of lhe entity

FY

o Recunent Gronts

Bonk Stotement
Dote Amount (KShs)

lndicote the FY to which the
omounts relote

N/A

b.

Development
Gronts

Bonk Stotement
Dote Amount KShs

lndicote the FY to which the
omounts relote

N/A

Iotol

C Direct Poyments

Bonk Stotement

Dqle Amount (KShs)

lndicote the FY to which the
omounts relote

t

t

a
I
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Appendix 2: INTER-ENTITY TRANSFERS



I_/
Totol

d. Donor

I

Bonk Stotemeni
Dote Amount (Kshs.) omounts relote

N/e

Iofol

'

Appendix 2: INTER.,ENITIY TRANSFERS cont'd

N/e

The Comm does not hove ony inter_entity tronsfers.

*^*n1io.ffiHtiiffi#,lmi#
26
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Receipts



-*:ngf; 
oF TRAN'FER' FROM OTHER GOVERNMENT ENTMES

Where Recorded/recognized

Iotol
Iro nsfers

durlng the
Yeor

ot
her

s

mu

st

be
spe
cifi
c

Re

cel
vo
ble
s

Defe
ned
lnco
me

Co
pi

to
I

Fu

n

d

Stotement
of Finonciol
Performonce

Iotol
Amount'
KES

Noture:
Recunen
t/Develo
pment/
Others

os per

bonk
stoteme
nt

Nome of

ThC MDA

or Donor

fron sferri

ng the
funds

55,000,00055,000,000
Rec24l5l16NATIONAL

TREASURY

55,000,000

55,000,000
s5,000,00055,000,000Recurrent

14111116NATIONAL

TREASURY
55,000,000

55,000.000ss,000,000Recunent
t7 /3117NATIONAL

TREASURY
55,000.000

s5,000,00055,000,000Recu
1515117NATIONAL

TREASURY zzo,ooo,ooo
izo,ooo,ooo

Totol

Date

received (
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