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l. Abbreviadon and Acronyms

List of abbre,riation end ecronyms used in dte annual rePon and financial statemens

IFRS lntcrnational Financial Reponing Standards

IAS lntrrnational Accounting Standards

MD Hanaging Director

NT National TrcasurY

PFl.l Public Financc Managencnt

PSASB Publk S€cor Accouming Sandards Bard

KAA Kenya Airports AuthoritY

jrul Jomo Kcny:ta lnternedonel ltirPon

Hl,A Hoi lnternatiotul AlrPort

CSR Corponta Sochl Respottsibllity

AFD Atence Francaise De Dwdoppernent

AUC Assets Under Consruaion
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KEI.{YA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2023

2. Key Entity lnformation

a) Background lnforrnation

Ken)'a Airpons Authority is a body corporate in Kenya formed under the Kenya Airporcs Authority
Act Cap 395, and is domiciled in Kenya.

b) Principal Activities

The principal activities of Kenfa Airports Authority are:

. To construct, operate and mainain aerodrornes and otier related hcilities.o To construct or maintain aerodromes on an agency basis on the request of any Government
departmenc

o To provide such other amenities or facirities for passengers and other persons making use of
the services or tle facilities provided by the Authority.

. construc any other necessary or desirable worls reguired for the pur,poses of the Authority;o Control the construction and use of prescribed aerodromes.

' c^rry on any business that may be necessary or desirabre for the purposes of the Authority
and act as an agmt for the Government in the provision of any agreed iunctions.o Acquire, constn ct, manufacture, maintain or repair any wor*s, plans or appaEtus necessary
or desirable for the purposes of the Authority.

o Determine, impose and levy rates, charges dues or fees for any services performed by the
Authority, or for use by any person of the facirities provided by the Authority, or for t}e irantto any p€nion of a license, permit or cenificate.

Kenya Airports Authority vision Statement
Tnvel Stress Free

Mission Statement
To Prbvide Consistent and Delighdul Travel Experience.

The Core Values are
o Customer Focus,
. Team Spiriq
o lntegritl
o lnnovation

l



KENYA AIRPORTS AUTIIORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2023

c) Key Entity lnforrnation (Continued)

Directors

The Directors who served the entity during the year were as follows:

l. Hon. Caleb Kositany Chairman (Appointed on ly' March 2023)

2. Mr. lsaac Awuondo Chairman (Left on l7o March 2023)

a

3. Mr Henry Ogoye

4. Mr. Alex Gitari

5. Ms. Serah Kimani

6. Mr. George Ngugi

7. Ms. Rebecca Lamong

8. Eng. Walter Ogola

9. Mai. Rtd lltasayon Neepe

10. Mr. Chris Diaz

I l. Mr. Peter Njoka

l2 Ms. Rotrina Omosa

13. Mr. Thomas Wainaina Kairo

14. Mr. Mohamed Dhagar

15. Dr. Chris Kiptoo

At. Managing Director/CEO (Appointed on 26d' August

2023)

Managing Director/CEO (Left on 266 August ' 
2023)

Director (Appointed on 5u April, 2023)

Director ( Appointed on 5s April ,2023)

Director (Appointed on 56 April, 2023)

Director ( Appoined on 5d APril 2023)

Director (Appointedon 5d Jul),, 2022)

Director (Left on 56 April 2023)

Director (Left on 56 April 2023)

Director (Left on 5d'APril 2023)

Director (Left on 56 April 2023)

Director
Principal Secretary
Ministry of Roads and TransPort
State Department for TransPon

Director
Principal Secreary
National Treasury
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Key Entity I nforrnation (Continued)

16. Dr. Raymond Omollo

Alternate Directors

17. Ms. Eunice Kigen

18. Mr. Wilson Njega

19. Mr. Nicholas E. Bodo

20. Mr. lsaac Odek

d) Ag. Corporation Secretary

Hs. Margaret l.lunene
Kenfa Airports Authority HeadquarteE
Airport North Road
P. O. Box 19001-00501
NAIROBI

Director
Principal Secreary
Ministry of lnterior and National Administration
State Department for lnternal Security and National
Administration.

Alternate Director
Principal Secretary
National Treasury

Alternate Director
Principal Secretary
Ministry of lnterior and National Administration
Sate Deparunem for lnterior and National
Administration

Alternate Director
Principal Secretarl
Ministry of Roads and Transport
State Department for Transpon

Represenative
lnspecorate of State Corporations
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ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JLINE 2023
Key Entity lnformrtion (Continued)

e) Registered Oftice

Kenya Airports Authority- Headquarters
Airpon North Road
P. O. Box 19001-00501
Nairobi, KENYA

f) Corporate Headquarters
Ken;.a Airports Audrority- Headquarters
Airport Nonh Road
P. O. Box 19001 -0050 I

Nairobi, KENYA

g) Corporate Contacts

Tel: +254420J8221 I l l 661 1 000/66 1 2000
Mobile +254 722 205 06l lU3l 41 51 617 l8
Email: talk2us@kaa.go.ke, info@kaa€o.ke
Website: www.kaa.go.ke

h) Branch Network

i). Jomo Kenyata lnternational Airport
P. O. Box 1908740501
NAIROBI
Tel: +254{2048221 I l/661 1000/6612000
Mobile: +254 722 2OS 06lnJ!4l5l6nl8

ii) Moi Internattonal Airport
P. O. Box 93904-801 l5
MOMBASA
Tel: +254441-3433211
Mobile: +254 7763 185151617, 7274 177? I

iii) Eldoret lnternational Alrport
P. O. Box 2323
ELDORET
Tel: +254-053-206 12991 2063377 I 2063844
Mobile: +254 7 12457.170, 7 12452172, 7 1245217 4

iv) Kisumu lnternational AirPort
P. O. Box 13

KISUMU
Tel: +254- (054253 I 186/2524399
Mobile: +254 725 7 653491728 7 653601 I
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Key Entity tnformation (Continued)

v) Wilson Airport
P. O. Box 19005
NAIROBI
Tel: +254-020-501941/2/3
Hobile: +254 724256837, 7 24255343

vi) Lokichoggio Airport
P. O. Box 88
LOKICHOGIO
Tel: +254{54-3226U3244 I

vii). Melindi Airport
P. O. Box 67
MALINDI
Tel: + 254-042-2 I 3 I 20 l/2 I 3 I 93 I

Mobile +254 710230386, 710261550, 73823t201

Yiil) Kitale Alrstrip
P. O. Box l7l8
KITALE
Tel: +254{54.31017

ir) Wajir Alrport
P. O. Box 512
wAJrR
'f el: + 254-M6421 O I 9 I 42 I 3 62

x) Ukunda Airctrip
P. O. Box 139
KWALE
Tel: + 254-O40-32021 261 3203246

ri) Handa Airstrip
P. O. Box 167
tAMU
Tel: +254-042-633018

xii)Lodwar Airstrip
Tel + 254 708081418
LODWAR

xiii) Eldoret Airstrip
ELDORET
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Key Entity lnforrnetjon (Continucd)

xrv) lsiolo Airport
Tel + 25,1 703182571
P O. Box 817 - 60300
tstoLo

xv) Nanyuki Airstrip
P. O. Box l,+36- 10,+00

NANYUKI

rvi) Kebunde Airstrip
P. O Box 887
HOI.IABAY

rvii) l.ligori Airstrip
?.flGORl

xviii) Garissa Airctrip
GARTSSA
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Key Entity lnformation (Continucd)

i) Corpor.atc Bankers

r) Absa Bank Kenya Plc
Enterprise Road Branch
P. O. Box 18060-Nairobi
NAIROBI
Tel: +25.{ -020-530700- I

ir) Crtibank N,A
Upper Hill Branch
P.O Box 3071 I -ffi 100
NAIROBI
Tel: +25.1 {)20-275,1800

iir) Kenya Commercral Bank
Moi Avenue Bnnch
P.O. Box .18,100-00100

NAIROBI
Tel: +25,1{20-327000

iv)Natronal Bank of Kenya Limrted
Jomo Kcn;ara lnternationel Arrport Errnch
P. O. Box 19230-00501-GPO Nairobi, Kenya
Tel: +25,t-020S27286, 07 I 0-221623

v) Standard Chenered Bank of Kenp limited
Kenyatte Avenue Branch
P.O. Box 30001{0100
NAIROBI
Tel: +254-02G32921fl)

vi)Equity Bank Limrtcd
Equity Centre,
P.O Box 75 lO,t-00200
Nairobr, Keny:

Tel: +25.1-020-226200

vii)NCBA Bank Lmied
NIC House, Masaba Road,
P.O Box .1.1599-00100

Nairobr, Kenyr
Tel: +25,1420-2888217
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Kcy Entity !nformetion (Continued)

viii)Family Bank Limited
Famrly Bank Towers-Corponte Brench
P.O. Box 7,t l,15-00200
NAIROBI
Tel: +25,1 -{20-3 l8l 73

j) lndependentAuditors

Audrtor-General
The Ofiice of the Audrtor Generrl
Annrversary Towerc, University Way
P. O. Box 3008{-00100
Nairobi, KENYA
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3. The Board of Directors

Hon. Caleb Kositany

Chairrnan (Appointed on I 7fr March 2023)
Date of Birth: t 967

Bachelor of Commerce. lnoorero University
Former Member of Parliament- Soy Constituency
Previously served as Diredor- Kenya Pipeline Company
Former -Board Member- Lands Tribunal Board

Mr. tsaac Awuondo

Chairman (left on 176 l.larch 2023)
Date of Birth: I 957

Ba<fidor of Comrnerce (Ac€oundng and Finance) dqrce fiom
the University of Nairobi. He ls a Fellow of the lnsdo.tre of
Chartered Accountants in England and Wales (F€A) and
memb€r of th€ lnstiurte of Cerdfied public Accounants K).
He is Chairrmn of NCBA Bank Kenya PLC. Chainmn the
Council of Riara University. He is a Mernber of the Advisory
Board of the Kenra Printe Sector Alliance KEpS{) and a
director of Bata Shoes Company Ken).e Limited. He is also
Chairrmn of the Kenp Conseryatolre of Musig WWF Kenta,
The Rhino Trust and a Trustce of the Zawadi Africa Hucation.

Hr. Henry Ogoye

Ag. Managing Director/ CEO (Appointed on 256 August
2023)
Date of Birth3 I 967

Master of Business Admlnistration Finance and MA(Economics),
Bachelor of Arts (Mathenratics and Economics),
Diploma Financial Manatement
Chalrman, Karen South Welhre Associadon
Director, Airports Sacco Limited

xt
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The Board of Directors (Continued)

Mr. Alex Gitari

tlanaging Director/ CEO (Left on 256 August
2023)
Date of Birth: 1 954

MBA (Finance)
Bachelor of Commerce, Accounting Option,
Certified Public Accountant (K),
Alumnus of Harvard Business School's Advanced
Management Program
Member of lnstitute of Cerdfied Public Accountants of
Kenya.

Hohamed Dhagar

Director
Principal Secretary,
Ministry of Roads and Transport
State Department for Transport

Date of Birth: 1985

BA, lnternational relations USIU
Master in peace, Conflict and Development studies-
Universitat Jaume I, Spain
Wealth of experience in safety and security matters.

Dr. Raymond Omollo

Director
Principal Secretary,
1'tinistry of lnterior and National Administration
State Department for lnternal Security and
National Administration

Date of Birth 1979

(PhD) in Applied Stadsdcs from Maseno Universiry,
BSC degree in Statistics and a Master's of Science in

Applied Satistics from UON
Biostatistics and Epidemiolory scholarship awardee from
the University of Washington based Seatde, USA.

xii
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The Board of Directors (Continued)

Dr. Chris Kiptoo (CBS)

Dlr€ctor
Principal Secretry
Nationd Treasury

Date of Birth ! 967

Doctor of Philosophy Degree (PhD) tn Finance (tnumotjonot
Irlloootconornirs finonrr *ecioliz.otion) from The Nairobi
Universlt/, as well as a Master of Science (Ag. Economics) and
Bachelor of Science (Ag. Economics) degree from fterton
University. He ls also an Accredited fullow in Macroeconomic
Management Macroeconomic & Financial Management
lnstitute of Eastern & Southern Africa (MEFMI).

Mr. George Ngugl
Director (Appointed on 56 Aprll, 2023)

Date of Birth: 1975

Bachelor of Buslness (Hons) in Business Admlnistradon,
(Limkokwing University of Creative Technolog/, Malaysia)
MBA University of South Wales (UK)
Managing Partner, Manpower Group Limited
Senior AssociaE at Niwall Consult Llmited (Uganda)
Head ofSME hculty and the lead trainer in tle business stream
at Tlmele$ Wornen of Wonder Africa (TWOW).
Member of Professlonal Rlsk Managers lndependent
Assessorc PRMIA USA.

Eng. Wdt6r Ogola

Director (Appolnted on 50 Aprlt 2023)

Date of Blrth l98o

Bachelor of Science Civil Engineering -University of Nairobi
Direcbr- Civil lnfrasructure at Glrder Assoclates Ltd
Registered Consulting Engineer, Engineen' Board of Kenya
Corporate Member, lnstigltion of Engineers of Kenp

xllt
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t.
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The Board of Directors (Continued)

.[
g

Ms. Serah Kimani

Director (Appointed on 56 April, 2023)
Date of Birth: 1975

LL.M. in lnernational Business Law, American Universiry in
Washington, D.C.
LLM. in lnternational Trade and Investment Law in Africa,

Universiry of Pretoria, South Africa
LLB. in Bachelor of l-aws, University of Nairobi

Founder and Managing Director, Ascend Group Limited
Professional Women Mentorship Girls Project
Board Member, The Village Enterprise

Ms. Rebecca Lamong

Director (Appointed on 56 April, 2023)
Date of Blrth: 1983

PhD Candidate (Gender& Development Studies),
Masters of Philosophy (Development studies)
BEd(Science)
Higher Diploma KNEC (Human Resource and
Entrepreneurship Development).
Member of lnstitut€ of Human Resource Management
Associate
Member of Kenp lnstitute of Management
Member of Teachers Service Commission

Hai. Rtd lltasayon Neepe

Director (Appointed on 56 luly, 2022)

Date of Birth3 1972

Master's Degree ln Armed Conflict and Peace Studies
(Ongoing) DeSree in Business Development - Mt" Kenya

University. Diploma in Armed Conflict and Peace Srudies
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Thc Board of [llrcctors (Continued)

Dlr€ctor (trft on 5d'Aprll 2023)
Dete of Blatr: 1968

MSc lnternadonal Marketlng fiom Chartered lnstitrrE of
Marketing (ClM) - Wates, UK:
Post-Graduate Diploma ln Markedng from Chartered lnstltute
of Marketing (ClM) - Wales UK
Chanered Staus and Fdlow from CIM UK
Fellow from Martednt Socl€ry of Kenya
Bachelor of Commerce (Hons), Accoundng from Unhrersity

of Nairobi

Hr. Thomes Wdndna Kalro

Dlrcctor (L6ft on 56 Aprll 2023)
Dete of Blrth: l ltts
Dlrector & FouMing Partner- platlnum Hdix Veft.rres Ltd.
Director & Founding Panner- Korolek Ltd.
Director Acom Ltd

Ms. Roblna Omosa

Chris Dlez

Director (Left on 56 Aprll 2023)
Dat6 of Blr&: I 975

Masters in Business Admlnistration- for Flnance Managcrs -
Manchester Business School, Unlverslty of Manchester.

Bachelor of Commerce Flnance opdon - Unlverslty of Nairobi

Cerdfied Public Accounanr (K)

\
I
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'The Board of Directors (Continued)

Mr, Peter Njoka

Director (Left on 5't' April 2023)
Date of Birth: 1970

Bachelor of Science - Mathematics & Physics (Hons.)

University of Nairobi.

Director- Finplus Group

Parmer- Rhone Partners LLP

Ms. Eunlce Kigen

Alternate Director
The National Treasury

Date of Birth: 1973

Executive Master of Business Administradon
Bachelor of Commerce (Accoundng opUon)
Certified Public Accountant (K).
Currendy Senior Deputy Director of Budgets at the National
Treasury.

Mr. Nicholas Bodo

Alternate Director
Hinistry of Roads and Transport
State Depaftrnent for Transport

Date of Eirth: 1967

Bachelor of Arts degree from Osmania University, lndia.
Master of Business Administration (Laikipia Universit),)
Certified Public Secretary (K)
Graduate Diploma in Aviatjon Management from the National
University of Singapore and the Singapore Aviadon Academy,
Certificate in Air Law from the Egyptian Aviation Academy.
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The Board of D (Continued)

Bachelor of Arcs- University of Nairobi
Masters of Arts - University of Nairobi

Ms Margaret Munene

Ag. Corporation SecretatT

Dat€ of Birth3 I g7l

Master of Arts, lnternational Studies,
Bachelor of Laws (LLB),
Bachelor of Ars (Sociolory),
Certified Public Secreary (K),

flvgcate of the High Court, Commissioner for Oaths, Noary
Public
Member of lnstitute of Certjfied Secretaries of Kenya

Mr. Wilson Njega

Alternate Director
Ministry of lnterior and Nationat Admlntstration
Stat€ Departm€nt for lntomal Security and National
Admlnlstration

Data of Blrth: 1958

xvll
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4. Key Management Team

ffi'
?ti{"' Mr. Henry Ogoye

Managing Director/ CEO (ApPointed on 266 August
2023)

Master of Business Administration Finance and

MA(Economics),
Bachelor of Arts (Mathematics and Economics),
Diploma Financial Management
Chairman, Karen South Welfare Association
Director, Airports Sacco Limited

Mr. Alex Gitari

Managing Director/ CEO (left on 266 August 2023)

Master of Business Administration (Finance)

Bachelor of Commerce, Accounting Option,
Certified Public Accountant (K),
Alumnus of Harvard Business School's Advanced Management

Program
Member of lnstitute of Cenified Public Accountants of Kenya.

CPA Dr. Mohamud M Gedi

General Manager, Finance

Doctor of Philosophy (Management and Leadership)
Executive Masters in Business Administration
Masters in Proiect Planning and Management
Bachelor of Commerce, Accounting Option
Certified Public Accountant (K),
Member of lnstitute of Certified Public Accounana of Kenya.

Member of lnstitute of lnternal Auditors (llA)

I I
,r

xvllt
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Key Management Team (Continued)

Ms &largaret ltlunene

Ag. Corporadon Secretary

Master of Arts, lnternatlonal Surdies,
Bachelor of Law (LLB),
Bachelor of Are (Sociologr),
Certified Public Secreary (K),
Advocate of the High Courq Commissioncr for Oatis,
Notary Public
Member of lnstjtute of Certlfied Secrearies of Kenya

CPA Kasalne Ole Pertet

General Hanager, lnformadon and Communlcation
Technology

Master of Business Admlnistradon (Finance),
Bachelor's Degree in Matlematics,
Cenified Public Accountant (K),
Member of lnstitute of Cenified Public Accounants of Ken;ra

CPA Samson Kimilu

General Hanager Rlsk Management & lnternal Audlt

Mas@r of Business Administratlon Strategic Management
and Finance
Bachelor of Science in Business Admini$radon,
Cerdfied Public Accountant (K),
lnternational Airport Professional (lAp),
Member of lnstitute of CertJfled public Accountants of
Kenya
Member ofAssociation of Airport lnternal Auditors (AAIA)
Member of lnstJtute of lnternal Auditors (UA)

xIx
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Kcy l.lanagement TGam (Condnued)

Mr. Harrison Machio
Gener.al Manager Safety and Operatlons

Master of Business Adminlstration (Aviation).
BA Hons. (Political Science & Unguistics)
lnernational Airport Professional (lAP)

Mr. Anthony Muriithi Niagi
General Hanager Human Resource & Dcvelopment

Master of Business Adminlstradon (Human Resource)
Bachelor of Arts,
Higher National Diploma - Human Resource.

Mr Solomon Kalell
Ag. General Manager Security Services

Graduate of National Defence College
Dlploma in lnternadonal Security Studies
Diploma in Leadership and Management
Silver Star of Kenya "SS"

rx
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nagement Team (Continued)

Ms Angela Tilitei

Ag. General Manager,
Development

Masters in Arts (lnternational Studies)
Bachelor of Science in Education
Diplonu in Teacher Educatjon
Alrpon Managemenr Accr€diation prognm (AMpAp) ACI-
ICAO (ongoing)

tlarketing & Buslness

Eng. Samuel ilochache
Ag. General l.lanager, prdects & Englnecrlng Services

BSc (Hons) Civil EntineerinS
MSc Construction Management
ReSh@red Consulting Engine€r, Engineer's Board of Kenya
Corporate Member, lnstitue of Engineers of Ken;a
Associate Membet Chartered lnstitute of Arbtrators
(AclArb)

Mr Vincent C Korlr
Genaral Hanager, procurement and Logistics

Master of Business Adminlstratjon (Finance)
Bachelor of Science Elecrical & Electronic ingineering
Professional Diptoma ClpS (UK)
Member of Kenya lnstjtute of Supplies Managernent (KISM)
Member Chartered lnstjtute of procurement & Suppiy (CtpS;
UK

xxt
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Key Management Team (Continued)

Mr. Matlas Adasa

Ag. Head of CorPorate Planning

MSc, Enterprise Development
Bed Hons. Economics, Accounting & ICT

Certificate in lntelliSence Management

Ceftified Monitoring & Evaluation Specialist

Member of Kenya Association of Proiect Manager

(KAPM)

:(xll
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5. Chairman'sStatement

ln resPonse to the formidable challenges presenred by the enduring Covid-|9 pandemic and the
teoPolitical tensions surrounding the USSR-Ukraine conflicg the Kenya Airports Authoriry (KAA)
has undertaken a medculous strategic iourney that brings us to the financial year ending on June
30, 2023. lt is crucial to note that despite these adversities, the global aviation industry has displayed
resilience and signs of improvement. KAA's direction is intricately woven into its comprehensive
KAA 2023-2027 plan, a testament to the organization's unwavering commitment to navigating the
adverse impacts on both operational and financial performance. Althougfr the domestic aviation
sector has made a full recovery, the internadonal segment is steadily progressing towards regaining
preaandemic performance by the promisin g year of 2O24.

Wifiin the local aviation landscape, we have witnessed remarkable progresq exemplified by a
substantial recovery of 103% in passenger numbers compared to pre-covid-|9 revels. This
resurgence has also been marked by an 8.6% growth in aircraft movements md a,0.6% upswint in
carto movemenB in comparison to the previous year ending June 30, 2023. KAA has exhibited
robust financial performance, with revenues soaring by an impressive 27% to Kshs. 17.02 billion.
There was Prudent cost management practices within the year however, to enable the construcdon
of Terminal 3 at JKIA the Authority through a planned netotiarion and approval by the cabinet a
write-off of Kshs 4.6 billion was factored during tfie period. This therefore made the Authority to
finally register a preax loss of Kshs 3.7 billion.

Throughout this challenging period, KAA remained steadfast in its commitmenr to maintainint and
enhancing its facilities and infrasffucture. Noable proiects have included the refurbishment of
terminals lB and lc at Jomo Kenyatta rnternationar Airpon (KrA), with the primary goar of
elevadng customer experiences and retail offerings. We have also made significant strides in the
installation of state-of-the-art securaty equipmeng apron improvements, and tlre successful
rehabiliation of Higori, Kakamega, and Kiale airstrips, accompanied by the commencement of
operations at these key regional assets.

ln our unwavering commitment to business continuit)r, KAA extended crucial support to airlines
and corrcessionaires by granting waivers for aircraft parking and concession payments. we
understand the pivoal role drat human resources play in driving business growth, and thus, we
continued to invest in staff competency development, modvation, and dre creation of an enabling
work environmenL Employe€ well-being remained a paramount concern, as evidenced by our
dedicated initiatives aimed at promoting mental health and general welfare.

Amid these challenges and triumphs, KAA tenaciously pursued its Strategic plan for the period
2023-2027. This comprehensive strategy underscores capacity developmeng service excellence,
and operational resilience as is key obiectives- The collaborative efiorts of our stakeholders,
including the Board, Managemeng and Staff, have proven insu-umental in KAA's ability to navigare
tfie turbulent waters of dre Covid-19 pandemic and supply chain disruptions.
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Chairman's Statement (Continued)

As we look to the ftnure, we do so with a sense of optimism, guided by the belie{ that unity and

determination will continue to illuminate the path toward a promising future in the aviation

industry. The challenges may be enduring but our commitment to safety, service excellence, and

trowth remains resolute. Together, we shall soar to new heights and navigate the uncertain skies

ahead, knowing that the challenges we face today will shape the brighter tomorrow we envision

for the aviation sector. Thank you lor your unwavering suPPort and trust in our serv'lces.

Hon Caleb K. Kositany
Chairman of t{re Board
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6. Report of the Chief Executive Officer

ln the aviation sectoc the year ending June 2023 marked a significant turning point for our country.
Despite the formidable challenges posed by the ontoing USSR-Ukraine conflict and its global
ramifications, dte sector showed signs of gradual recovery and resilience. One of the key highlights
during this period was dte recruitment of I l3 security wardens to enhance safety and security ar our
airports, a critical aspect of our operations. Passenger traftic, a crucial indicator of our industry's
healdr, exhibited renrarloble growth reaching a total of I l.15 million passengers. This achievement
was a testament to the determination and adaptability of our aviation communit/ in the hce of
adversity. Additionally, the number of flights increased substantially, totaling 2814 thousand, reflecting
a positive traiecbrf in our sector's recovery.

The cargo business also demonstrated its resilience, with the transporr o( 377.9 million kilograms of
carto. This resilience was fueled by the gradual resumption of regular commercial merchandise
u-ansactions, which Plaied a pivoal role in supporting our overall revenue and financial performance.
Speaking of financial performance, our organization experienced a remarkable 27% surge in revenue
during this period. The Authority registered a pretex loss of Kshs 3.7 billion as a resultant inlusion of
the final seftlement on the agreement to terminate the greenfield passenger terminal complex (T3).
This was international dispute with its oridn dating back 2017, the mafter was successfully concluded
and a write-off of Kshs 4.6 billion finally captured in these financial statemenl The importance of this
is dratJK|A can now successfully procure a new terrninal to enhance is capacity and continue its hub
status with the East Africa region.

ln terms of our assets and liabilities, we witnessed a substantial increase in our total asset base, which
reached Kshs. l.l trillion. This growdt was primarily attributed to d1e inclusion of revalued KAA land
in our assets- lt is a testament to our commitrnent to responsible financial management and sustainable
growtfr. Our commiunent to environmental stewardship also took a significant step forward as we
embarked on a four-state ioumey towards achieving Airport Carbon Accreditation for zero carbon
emissions. This initiative was implemented across maior airports, including JKIA, MIA Eldoret, and
Kisumu lnternational Airports, aligning our operations with global sustainability goals.

Customer etperience remained a 6ocal point of our efforts, and it bore fruit as Airpors Council
lnternational recognized JKIA and MIA as top airports in customer experience in the African region.

JKIA in particular, continued to serve a substantial passenger throughput rrnging ft'om 5 to I 5 million
passengers, furfier highlighting our dedication to providing world-class service. ln addition to our
operational achievements, we also prioritized the well-being of our employees and the communides
we serve. We organized awareness workshops on crucial topics such as HIV/AIDS, drugs and
substance abuse, mental health, and financial management, in collaboration with local hospitals and
institutions- These initiatives fostered active participation and engagemeng contributing to the overall
wellness of our staff and t}te broader community
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Report of the Chief Executive Ofiicer (Continued)

Furthermore, our commirment to corponte sochl responsibility renrained umraveri4g. Staff at Waiir

Airport exemplified this commitment by making siSnmcant donations to individuals living with

HIV/AIDS in their local community, demonstrating the positive impact our ortanization can have

beyond aviation.

As we look ahead, the global economic landscape remains uncertain and challenging due to geopolhical

instabilities, contractint tlobal output, high inflation, and anticipated slowdowns in maior markets. The

world economy is projected to trow by only 3.1% in 2022 and 2023, underscoring the need for

resilience and adaptability in our sector.

Nonetheless, we are resolute in our determinat'ron to maintain and expand our oPerational capacity,

enhance efliciency, and uphold the highest service standards. These efforts will enable us to navitate

the uncertain terrain ahead and work towards a return to business normalcy. As we continue to face

challenges on the horizon, our commitment to excellence in aviation remains steadfast, ensuring that

we play a pivotal role in our nation's recovery and growth.

W
Henry Ogoye

Ag. Managing Director/CEO
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l. Statement of Pedorrnance against Predetermined Obiectives for FY

2022t202'

Kenya Airporu Authority has five (5) strategic pillars within the current Strategic Plan for the FY

202A13 -F\ 2026127. These strategic pillars/ themes/ issues are as follows: -

Strategic Pillar l: Business Growth

Strategic Pillar 2 Customer Experience

Strategic Pillar 3: Operation Excellence

Strategic Pillar 4: Environmental Stewardship

Strategic Pillar 5: Human Capital Development

Kenya Airporu Authority developed its annual work plans based on the above 5 strategic pillars.

Assessment of tlre Board's performance against its annual work plan is done on a quartedy basis.

The Authoriry achieved its performance tartets set for the FY 2U23 period for its five stntegic

pillars. as indicated in the diagram below:
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2. Corporate Governance Statement

The Kenya Airpors Authoriq/ Board of Directors provide policy guidance on the overall well-being
of the organization in meeting its legal mandate. To this end, the Board of Directors oversees the
Authority's activities with respect to strategic direction, infrastructure development, operational
efliciency and adherence ro sound tovernance principles. The KAA Board of Directors is

committed to implementing and adhering to good governance and best practice.

Board Membership

The Board is made up of ten members- Six of these members are independent directors. amont
them the Chair who is appointed by the President throuth a girzette notice. The independent
Directors are appointed by the Cabinet Secretary in charge of Roads and Transporc The
appointment is guided by reference to expertise in civil ?viadon, aerodromes manatemeng
operadon, commerce, industry, finance or administntion generally. The independent directors are
appointed for a renewable term of three years or for a shorter period as may be specified in the
notice. The appointments are made at different dmes to vary the expiry dates. Discharge is

provided for under Secdon 6(2) of the State Corporadons Act (Cap .H6). The powers and duties
of the Board are stipulated in Part lll, Sections I and l0 of the Kenya Airports Authority Acq

The remaining Board members include Principal Secretaries in the State Depaftrnent for Transporg
National Treasury and State Depanment for lnterior & Citizen Services, alongside the Managing
Director. Substantive members from the Government as above have alternates who attend Board
meetints on their behalf whenever they are unable to attend. These alternates are deemed, for all
purposes and intent, to be Board members. The Corporation Secretary provides secretarial
services to the Board. Other than the Managing Director, the other Board members are non-
executive.

Role of the Board as per the Kenya Airporu Authorit), Act is hereunder;

(a) Provide by means of undenakings of the Authority, a co-ordinated system of aerodromes and
facilities relating thereto;

(b) Administer, control and manage aerodromes and any other properq, vested in it under this Acq
(c) Provide, develop and maintain such services and facilities as are in its opinion necessary or desirable

for the eflicient operation of aircraft, excluding air navigadonal aids other than visual aids to
navigation except with the consent of the Minister;

(d) Provide rescue and firefighting equipment and services at aerodromes; and
(e) Approve the establishment of prirate airstrips and control the operations thereof.
(f) Construct alter or maintain buildings at aerodromes or elsewhere;

Q) Value land and property for the purposes of the Authority:
(h) Purchase land or buildings;
(i) Grant on such terms and conditions as the Authoriry deems fit" authority to carry on any trade or

business at aerodromes; and
(j) Carry on such activities as appear to it advantageous, necessary or desirable for or in connection

with the exercise and performance of its functions
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Role of the Chairrnan and Other Directors

The Chairman provides overall leadership to thc Board in areas of policy development and
direcdon, maintains a harmonious working relationship with borh Management and the Board,
harnesses the collective skills of the Board and its Committees and those of the executive team for
attainment of the corporate obiectives and performance targets agreed with the Government,
prompts the appoinling authoriq/ to appoint Board Members in the event of a vacancy on the Board
and encourages Direcrors to pardcipate fully in the deliberations of the Board and its Committees.

Other responsibilities of the Chairman include ensuring that strate8ies are in place for constant
monitoring and evaluation of the effecciveness of the Board, individual Directors, Senior
Management and the entire Corporation, participation in settinS of agenda for Board meetints.
chairing and conducting Board meetings effectively, signing the confirmed Minutes of Board
meetings, monitoring implementation of Board decisions, ensurint that new Board Members are
properly inducted and that there are adequate trainint programs for Board Members to keep them
abreast of developments in corporate Sovernance, and signing the Performance Contract between
the Government and the Authority. The Managing Director is responsible for the day-to-day
operadons of the Authoriry. lndividual Directors are expected to serve the Board diligently while
being hithful to performance, rule of law and to the principle of separation of powers, political
neutrality, gender balance, intetriry and confidentiality.

Role of the Corporation Secretary

The Corporation Secretary arranges Board meetings and attendances, prepares agendas for
meetings set by the Chairman in consultation witi the Managing Director and the actendant
minutes, keeps Common Seal of the Board and communicates Board decisions to Management.

Board Committees, Meetings, Procedures and Emoluments

The Board holds four statutory meetings in each financial year. Meetings are held at the registered
oftice of the Authority. A quorum for meetings requires two-thirds of the total number of
Members. Members may appoint one of their own to preside over the meetint in the absence of
the Chairman. Decisions are made unanimously or by majoricy votes of the Members present. The
Chairman has a casting vote in tlte event of a tie of votes. The Board has four standing committees
dealing with respective delegated mandates prior to submirting to the Board for consideration and
approval.
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Attendance of Board meetings

Chairman
Hon. Caleb Kositany (Appointed on 176 March 2023) - 10/16
Mr. lsaac Awuondo (Left on lT March 2023) - 5/16
Mr. Alex Giari (Left on 25d August, 2023) - 16116
Ms. Serah Kimani (Appointed on 56 April, 2023) - 10/16
Mr. George Ngugi ( Appoinred on 56 April , 2023) - 10/16
Ms. Rebecca Lamong (Appointed on 5d April,2023) - 10/16
Eng. Walter Ogola (Appointed on 56 April 2023) - 9116
Maj. Rtd lltasayon Neepe (Appointed on 56July,2022) - 14116
Mr. Chris Diaz (Left on 56 April 2023) - 6116
Mr. Peter Njoka (Left on 56 furil 2023) - 6116
Ms. Robina Omosa (Left on 56 April 2023) - 5116
Mr. Thomas Wainaina Kairo (Left on 56 April 2023) - 5/16
Mr. Nicholas E. Bodo Alternate-Ps Transport - 14116*
Ms. Eunice Kigen Alternate- PS National Treasury - 12116
Mr. Wilson Njega Alternate- PS lnterior - 4116
Mr. lsaac Odek Represenative lnspectorate - 5116

*Four of the meednt for Mr. Nicholas Bodo (Alternate to PS Transpon) were artended by

Mr James Ating'a.

The Board has five sonding commiftees deailed below with the responsibility of dealing with
respective delegated mandares prior to submitrint to the Board for consideradon and approval.

Finance and Strategy Committee

The committee members are as follows

l. M/s. Serah Kimani - Chair
2. M/s. Eunice Kigen

3. Mai. Rtd lltasayon Neepe
4. Managing Diredor

The responsibilities of the Finance Committee are to:
a) Review and advise on proposals for raising of long-term capital to achieve and fund the strategic

obiectives of the Authority
b) Review the financial Performance of the Authority and make appropriate recommendations to

the Board.

c) Adopt and periodically review the charges and rates levied. philosophy, strategy and principles

that support the Authority's strategy.
d) Oversee the preparation of the Financial Statements of the Authority and recommend to the

board its adoption.

e) Make recommendations to the Board on investmenB to be made by the Authoriry.
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0 Moni@r the Expendiures of the Authoriq/.
g) Oversee the formulation, review and implementation of the Authoriry's Strategic Plans,

Business Plans and Annual Budgea; and

h) Oversee the Business Development of the Authority

Committee meetings

During the year four meetings were held and attendance by the members were as follows

l. J'l/s. Serah Kiman
Z M/s. Eunice Kigen
3. Maj. Rtd llasayon Neepe
4. Peter Nioka (Left)
5. lsaac Odek
6. Managing Director

Human Resources Committee

a4
4t4
l4
a1
a4
4t4

The committee members are as follows:

7. M/s. Rebecca Lomong - Chair
8. M/s. Serah Kimani
9. Mr. Nicholas Bodo
10. Managing Director

The Human Resource Committee's responsibilities include:

a) Reviewing the Human Resource policies and practices of the Authority.
b) Reviewing remuneradon of staff by making recommendations to the Board regarding

remuneration of Staff, incendve compensation and bonuses.

c) Adopting and periodically reviewing the remuneration philosophy, strategy and principles that

support the Authority's strategy; and

d) Making recommendations to the Board in regard to the conributions to the Authorids
Pension Scheme and maBers related thereto.

committee meetings

During the year tfiree meetings were held and attendance by the members were as follows

L Ws. Rebecca Lomong - ll3
2. lt'Us. Serah Kimani - l/3
3. Mr. Nicholas Bodo - 3/3
4. lsaac Odek- (Left) - 213

5. Mr. Chris Diaz (Left) - A3
6. Ms. Robina Omosa (LeQ - U3
7. Managing Director - 313
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Techniel Committee

The commiftee members are as follows:

l. Eng. Walter Ogolla - Chair
2. Mr. Nicholas Bodo

3. Mr. George Ngugi

4. Managing Director

The Technical Committee's responsibilities include overseeing:

a) Maior expansion proiects of the Authority.
b) The operadons and engineering aspects of the Authority.
c) Airports & airstrips rnanatemeng operadon and control and.
d) Monitoring adequacy of the Authority's fucilities, equipmenr and operations and rheir

maintenance.

The Committee may in addition perform such other function as may be necessary for the
performance of is duties and has the power ro delegate is authority to subcommittees or
individual members of the Commicee, as it deems appropriare.

Committee meetings

During the year drree meetings were held and attendance by tle members were as follows

l. Eng. Walter Ogolla

2 Mr. Nicholas Bodo

3. Mr. George Ngugi

4. lsaac Odek
5. Mr. Peter Njoka (Left)
6. Mr- Thomas Wainaina Kairo(Left)
7. Managing Director

Audit Committce

The committee members are as follows:

l. Hr. George Ngugl - Chair
2 Eng. Walter Ogolla

3. M/s. Rebecca Lomong

4. l,Us Eunice Kigm
5. Mr. Nicholas Bodo

a3
3/3

a3
U3
l3

U3
3/3
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a

Corporate Governance Statement (Continued)

The Committee assists the Board in fulfilling its oversight responsibilities in respect of -

Evaluating the integriry of the Authority's financial reporting process and financial statements.

Reviewing and making recommendations to the Board of Directors in resPect to Corporate

Governance Policies and Practices of the Authority
Developing and recommendint to the Board Corporate Governance Principles applicable to

the Authoriry.
Compliance with legal and regulatory requiremenc applicable to the operations of the

Authoriq/-
Assisting the Board in enhancing internal controls in order to improve efliciency, rilnsParency

and accountabiliry.

Reviewint audit issues raised by both internal and external auditors.

Resolving Public Accounts and Public lnvestment Commicees recommendations.

Reviewing the sysrcms established to ensure sound Public Financial Management and lnternal

Controls as well as compliance with policies, laws, regulations, procedures, Plans and ethics.

lnitiating special audit/investiSations on anl allegations concems and complaints regarding

corruption, lack of accountability and transparency and

Erraluating adequacy of the Authority's procedures with regard to issues relating to risk

managemenq control and tovernance.

b)

d)

e)

c)

0
8)
h)

i)

i)

committee meetings

During the year three meetings were held and attendance by the members were as follows

I . Mr. George Ngugi

2. Eng. Walter Ogolla

3. M/s. Rebecca Lomong

4. M/s Eunice Kigen

5. Mr. Nicholas Bodo

6. Mr. Thomas Wainaina Kairo(Left)
7. Ms. Robina Omosa (Left)
8. lsaac Odek

a6
u6
a6
4t6
616+

316

4t6
U6

+Angela Rugut attended one meeting on behalf of Mr Nicholas Bodo (Alternate to PS transport)

Security Committee

The committee members are as follows:

l. Mr. Wilson Nlega - Chair
2. Mai. Rtd lltasayon Neepe

3. M/S. Rebecca Lomong

4. Managing Director



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2023

Corporate Governance Statement (Continued)

The responsibilities of the Securiry Committee are to:

a) Review the securiry policies and practices of the Authority

b) Assess security risk posed rc the Authoriry and make recommendations to the Board

c) Continually assess operational requirements of the Authoriry to ensure smooth running of all
security related functions

d) Review Management's reports on securiry, safery and . operations and make requisie
recommendations to the Board

e) Assure compliance with regulatory requirements through regular security, safet/ and
opentions reports, indicators, trends and recommend corrective measures

Q Make regular recommendations to the Board to sratetically support the Autiority's operations

g) Review findings from external audits by regulatory bodies and make appropriate
recommendations to the Board

h) Receive and review reports from manatement regarding maior securiry, operational and safety
projects

i) Aviation security service provision

j) Undertake such other activities as may be referred to it from time to time by the Board

Committee m€etings

During the year one meetings were held and attendance by the members was as follows

l. Mr. Wilson Njega - lll
2. Mai. Rtd lltasayon Neepe - None
3. l'4./S. Rebecca Lomong - None
4. Mr. Chris Diaz (Left) - lll
5. Managing Director - lll

lnduction and Training

All new directors receive a full induction as part of onboarding. ln addition, detailed presenations
are made by management to apprise directors of operations of the Authority-

Board members also undergo regular training and education to enable them to fulfi] their
responsibilities. The Board annual work plan includes training schedules for directors on the basis

of one local and one internadonal program on the Authority's key mandate. During the financial
year under review, the Direcbrs enSaSed in trainings on Airport Master plans, Governance and
leadership developmenc A joint Board and Management retreat was also held on development of
the Corponte Strategic Plan 2023 - 2027
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Corporate Governance Statemerrt (Continued)

Conflict of lnterest
The Board Directors are obligated to fully disclose to rhe Board any real or porential conflict of
interest, which comes to any Director's knowledge. Directors are required ro tive ad nce notice
of any conflict issues to the Chairman or Corporation Secreary. Declaration of a conflict of interest
is also a shndard agenda item which is addressed at the onset of each Board and commictee
meeting. No material conflicts were reported by Directors in the year under review.

Governance Audit
The Board undertook Governance Audit in compliance wirh the Mwongozo, Code of Governance
for State Corporation. The Governance Audit was conducted by Ms. Helen Mungania under the
Kenya School of Law. As at the date of this Annual reporq rhe audit was ongoing. The opinion of
the independent tovernance auditor will be presented to the Board and other relevant
Government agencies.

Board Charter
The Board Charter is critical to the Authoriry's governance framework and conduct of board
business. The charcer offers guidance on matters including but not limited to the following: . The
separation of the roles, functions, responsibilities and powers of the Board and its individual
members and the roles of the various board committees. The Charter is implemenrcd alongside
other laws and regulations tiat govern the Authority.

Ethics and Conduct

The Authority entrenches ethical decision making and leadership to promote corporate social
responsibiliq/, fair business pracrices, susainability and the triple bottom line that focuses on the
society, the environment and profitabiliry. The Board has implemented a Code of Ethics and

Conduct which binds Direcrors and Employees and is subscribed to by all members of the
oryanization. The Code has been integrated into the Company's operations through the
development of various policies and reporting mechanisms.

Board Remuneration

The Directors remuneration are as per the tuidelines issued by the Salaries and Remuneration
Commission. The remuneradon comprises sitting allowance for members while the chairman
receives sitting allowance and Honoria.

Board and Member Performances

During the reportint period board evaluation was conducted under the guidance of the State

Corporations Advisory Committee. Performance improvement matrix shall be developed to
ensure closure of any areas of concern.
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9.Management Discussion and Analysis

a) Operational per{ormance

ln the year endingjune 2023, the global economic recovery remained dim impacted by unrelenting
inllation, risin8 interest rates and heightened geo-polidcal tensions. This period witnesed a

prolonged period of low growth as the lingering effects of the COVID-|9 pandemic, the ever-
worsening impact of climate change and macroeconomic structural challentes remain unaddressed.

The Kenyan Economy, not being in an island of its own was equally impacted by the situation
indicated above and worsened by some domestic political tensions

Despite the aforementioned challenges, operational performance for the Authority contjnued to
recover, albeit at a slow pace. Cumulatively, the year ending June 2023 posted a 25.4% growth in
the number of passengers served at the alrports, reaching I I .l 5 million up from 8.89 million posted

in the preceding year. Over the same period aircraft moyemens trew by 8.6% to 281.4 thousands.
ln the period under review. the amounr of freight handled was 377.86 thousand tons, which was a

marginal contraction of about 0.6% when compared to the amount handled last year. This was

mainly because of slow growth of cargo defined by the current global economic circumsonces. The
notable increase in both passengers and aircraft movements was largely supported by enhanced

scheduled movemenc x airlines increased their frequencies in tandem with demand. ln addition,
for aircraft movements, there was enhanced training flighs at the main training facilities of Wilson,
Malindi and Ukunda.

ln comparison to the pre-COVID- 19 performance, the fear ending June 2023 recorded
performance levels of 92.2%, 87.1% and !.02.6% for passenters, aircraft movements and cargo
tiroughput respectively.

As has been the case in the recent past, recover), in the country's aviation sector will, for the
foreseeable future, continue to be pegged on how quickly and how well the COVID- 19 aftershock
are managed and resolution of the Russia-Ukraine conflict that will definitely result in the easing of
supply chain disrupdons and tius lead to stable commodity prices. Domestically, proper
manatement of the economic challenges will certainly propel tie population towards increased

partake of aviadon services.

b) Financial performance

For the period ending 306 June 2023, the Authority recorded a pre-tax profit of Kshs l,6l 7 million
against the budgeted pre-tax profit of Kshs 2,200 million, unfavorable budget rariance of 26% (Kshs

582 million). ln comparison with similar period ia 702112022, it recorded an increase of 64% (Kshs.

635 million) from a pre-tax profit of Kshs. 982 million.

The total assets increased significantly from Kshs. 73.3 billion in June 2022 to Kshs 1,052.3 billion
in June 2023. The increase was mainly due to revaluation of land by Kshs 980.4 billion.
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Hanagement Discussion and Analysis (Continued)

c) Risk Management Framework and Policy Statement

Kenya Airports Authority is exposed to a wide rangc of risk which affects the achievement of our
vision. To midgate on this, the Authoriry has come up with an enterprise risk management policy
& framework The purpose of the risk management policy is to ensure that the Authoriq/ pursues
risk management in a structured manner.

The strategic imperative of the risk management framework is to develop risk management as a
core capability that assists che Board and management determine the risk apperite and tolerance
to risk and communicate the same throughout the Authority.

The key risk are as follows

Revenue Diversification: The Authority's revenues are mainly aviation driven with
minimal diversifi cation ro non-aviadon.
Competition: Lack of timely expansion to effectively compete with currently expanding
regional airports pardcularly Addis Ababa's Bole lnternational Airpo6 Kigali lnternational
Airporc Bugesera lnternational Airport and Julius Nyerere lnternational Airport. resulting
to reduced market share.
Operational Risks: Serious safety and security incidents that could arise from incidences
of terrorism attack, fires and aircraft accidents amongst other serious aviation events
resulting to significant operational and financial losses.

Financial risk Credit risk that may arise due to high non-performing debts from operators
panicularly the national carrier holding more than 50% of the Authority's debts and
exposure to foreign exchange losses due to foreign exchange volatility.

lnfrastructure risk Ageing infrastructure and facilities affecting smooth operations and
good customer experience.
Project Risks: Failure to deliver project benefits on time, ryithin budget and expected
quality.
Cyber Securitp Threats and vulnerabilities which may compromise the Authority's
neonorks, computers, prolJrams and data resulting to attack, damage or unauthorized
access to the Authority's network and data storage.
Legal and regulatory risks: This may be as a result of violation of laws and regulations,
internal policies, including not able to me€r our contractual obligations as they hll due.

People Risk Failure to atract and rehin competent personnel, increased percentage of
ageing work force without succession management plan and industrial action by employees.

Climate Change Risk: This may result from extreme climate events such as rise in water
level in lndian Ocean and Lake Victoria which may affect airport operations.
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ilenegcrrrent Dbcusslon end Anrfrb (Con6nucd)

M.t6rid Arrrars ln Stetutory obtigetion

Thcrc are no mat rial arrcars in saartory obligatbns.

Fimndd obllgedons-

No material arrcars in finencial obligtdon.
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I 0.Environmental and Sustainability Reporting

The Kenya Airpoms Authoriry (KAA) recognizes tle critical importance of environmental

sustainability in its operadons and decision-makint processes. The top management, especially the

accountint officer, should make it a priority to refer to sustainable effors within the organization.

This involves not only complling with environmental regulations but also proactively pursuing

initiataves to reduce the environmental impact of airport operations. KAA can implement measures

such as energy-efficient lighting, waste reduction and recycling programs, and the adopcion of green

technologies to minimize its carbon footprint and ecological footprint-

i) Sustainability strategy and profile

lCs evident that KAA management has keenly focused on certain aspects to promote

sustainability within the ortanization: - Environmenul Sustainability: Top management ar

KAA has demonstrated a stront commitment to environmenal sustainability. They have

implemented various initiatives aimed at reducing the environmental impact of airport

operations. This includes energy-eflicient lighting, waste reduction programs, and

investments in green technologies. By prioritizing these efforts, KAA not only complies with

environmenal regulations but also actively contribures ro reducing its carbon footprint,

which is crucial for a greener aviation industq/. Regulatory Compliance: - KAA's top

management has been attentive to changes in political and regulatory landscapes. They have

closely monitored and adapted to evolving environmental regulations and policies. This

proactive approach ensures that KAA remains compliant with local and internadonal

environmental standards, reducing the organization's exposure to potential legal and

reputational risks: and Benchmarking Against Best Practices: The top management of KAA

has shown a willingness to benchmark the authority against international best practices in

sustainabilit).. B), learning from leading airPorts globally, they aim to identify opportunities

for improvement and innovadon. This commitment to stayint up-to-date with global

sustainabiliq/ trends ensures that KAA can maintain operational excellence while reducing

its environmental impacc

Funhermore, referencing international best practices in environmental susainability is

paramount for KAA's long-term success. Learning from the experiences of leading

internadonal airports can provide valuable insights into effective strategies for reducing

environmental impact while maintaining operational excellence. Sharing best pracdces with

other airports Blobally can also help KAA conribute to the international aviation
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Environment:l and Sustainability Reporting (Continued)

communiry's efforts to combat climate change and promote responsible environmental

stewardship. By doing so, KAA can position iself as a leader in environmental sustainability

within the aviadon industrl, acracting environmentally-conscious parcners and travellers

while fulfilling its commitment to a greener and more sustainable future.

ii) EnvironmentalPerformance

As an industry that contributes significantly to tie growth of the global economy, it is imperative
that the aviation sector implemencs environmenEl measures to susEin ics economic and social

development.

The Authority is cognizant of the impact of irs activities on tle environment and understands that
responsible environmental stewardship is crucial in order to remain a$ractive for business while
maintaining environmenal sustainability. We demonstrate our environmental srcwardship through
condnuous improvement of our environmental per{ormance, efficient use of resources, reduction
of carbon footprinq ecosystem proection, pollution prevention, and compliance with legal and

regulatory requirements. This commitment is anchored in our Environmental and Sustainabiliry

Policy.

According to the lntergovernmental Panel on Climate Change (IPCC), aviation is responsible for
between 2% and 3% of total current global human-induced carbon emissions, with airpors
accountint for approximately 2% of total global share. These are expected to increase if the key
players in t}le sector do not take drastic measures to reduce their carbon footprinL We aim to
become carbon-neutral (Level 3+) by 2030 and have embarked on an ambidous iourney through
the implementation of the Airport Carbon Accreditation (ACA) Program by tie Airport Council
lnternational. A brief of the program is as below%;

ln the year 2021, we attained Level I of ACA for Jomo Kenyama International Airport (IKIA), Moi
lnternational Airpon (MlA), Kisumu lnternational Airport (KlA) and Eldoret lnternational Airport
(ElA) and our total mappd Scope I & 2 (emissions derived from tie usage of fuel and electricity)
was 9,3 l4t CO2e for the base year (2018):

ln August 2023, we upgraded and attained Level 2 of Airport Carbon Accreditation for JKIA" MlA,
KIA and EIA Based on the verified data for ACA Level 2 our average emissions stood at 8,565t
CO2e for preceding years (2018, 2019 & 2021). This follows our spirited effort of reducing

emissions by among others use of LEDs and commissioning of a solar farm in MlA. As a result of
the realised reduction, we have set an absolute carbon reduction target of 20% (eguivalent to
1,862.8t CO2e) for the 4 international airpons by 2030 relative to base year emissions. As part of
our strategy for carbon footprint reduction, we intend to implement additional solar projeca, fully
adopt LED lighting, electrifying ground support equipmenq charge to electric vehicles, and inlluence

aviation stakeholders towards decarbonizing their activities and operadons within airport
boundaries;
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Environmental and Sustainability Reporting (Continued)

KAA is in the process of implementing ISO 14001 :201 5 Environmental Management Systems (EMS)

and ISO 45001:2018 Occupational Health and Safery Managemenr Sysrems (OHSMS). This will
enable us to improve our environmental and occupational health and safery performance as well as

sustain continual improvemenq

KAA is a signatory of the United for Wildlife (UFW) Transport Taskforce Buckingham Palace

Declaration which is a landmark atreemenr commirting ortanizations (o take steps to shut down
the routes exploited by wildlife traffickers. We have deployed security strateties at our aerodrome
facilities that enable detection through (screening of passengers and cargo), confiscation and arrest
of traffickers in collaboration with other securiry agencies.

Through afforestadon proiects, we aim to offset our carbon footprint through carbon
sequestration. The projecs enhance our environment and play a vital role in ecological restoration
and air quality regulation. KAA undertook a major afforestation proiect at Eldoret lnternational
Airport covering about 600 acres with 280,000 eucalyptus trees. Other afforestarion projects haye

been undertaken at Eldoret Airstrip and Kitale Airstrip. We plan to exrend this project to other
aerodromes:

Current waste manatement pracdces in our operadons entail responsible production, and disposal

of products in a closed, circular system by engaging a NEMA registered recycling company that
ensures reuse and recovery of resources as much as possible in order to minimize air, land and
water pollution;

Noise from airports not only affect workers but also the surrounding communities and we have

continuously endeavoured to adopt measures to mitigate the effect of noise throuth noise mapping

and the deyelopment of noise monirorint plans: and

ln our quest to achieve and maintain industry best practices, KAA endevours to remain complaint
to nadonal and internadonal rules, regulations, requirements and procedures set by both nadonal

and international regulators.

We continuously strive to be compliant with these requirements by obtaining requisite permits
and licenses from statutory bodies as well as enforcing environmental standards.
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iii). Employee welfare

Gender ratio; The Authoriry, implements 30% gender rule during recruisnent process.

Stakeholder engagements is done depending on the issue at hand i.e. training in airport operadons.
road safety etc

EfrorLs in improving skills and managing careerc

The Authoricy gives staff will to develop their skills time ofi for wening

The Authority links with sponsors i.e. South Korea for mentorship proSrams

The Authority also nominates staff for regulatory trainings i.e. ICAO programs

The Authority fully pays for soff in various Professions i.e. IHRM and ICPAK to attend conferences
and seminars

The Autlrority gives unpaid/leave of absence for self-sponsored employees

The Authority also sponsors Management development courses

Appraisal and reward srstems

The Authority has institutionalized performance Management system as key to staff appraisal every
annual cycle. Reward/reprimand is subjected during promotional interviews, responsibility profiling
and disciplinary processes.

Policy on Safety and compliance with Occupational Safety and Health Acq 2OO7

The Authority has regisrered all workplaces except Agama Airstrip thar is not yet commissioned

Safety and health committee have been institutionalized in all workplaces and staff trained

General Guidelines (Abstract) on OSHA has been displayed in all Workplaces

Quarterly inspecdons complied in all workprlaces

lncidencs/accidents repors in place
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l
iii) Market place pracdces

a) Responsible completion pracices, Marketing and Advertisemenq Product Srewardship

With che rapid development of aviadon industry, ethics and social responsibilicy has also become

an important factor in determining the success of KAA'S Marketing and Business Development

activities. Business ethics in the Aviation lndustry is associated with the concept of honesty, loyalry,

iustice, fairness, equality and professionalism in all Product Development and Marketing activities.

Stakeholders' engagemenr in a key pillar in KAA's Strategic Plan 23-27 and KAA will endeavour to

excel in the same.

b) Responsible supply chain and supplier relations

The authority achieves these through the following;

l. Communicatint retularly with the suppliers to ensure they are aware of the organizacion's
expectations, needs, and feedback. AIso creating confidence that The orSanization listens
to the suppliers' concerns, suttestions, complains and always tq/ing to resolve them in a

timely and respectful manner.
2. The department has also automated procurement processes to ease and provide friendly

business environment.
3. The organization pays suppliers on time and avoids late payments, disputes, or deductions

that could harm the suppliers' cash flow and repuration where the supplier has met its
obligations satisfactorily.

4. Providing adequate lead times for the suppliers to fulfill the orders and deliver the products
or services. The department will also utilize the automated process to also informs the
suppliers of any changes in demand, specifications, or schedules on a timely manner.

5. The organization can also improve on effective communications and dmell returns to the
suppliers the products or services tJrat are defective, damaged, or not as ordered, and
provides valid reasons and evidence for the returns-

6. Creating tnnsparency via technology by using online pladorms, tools, or sptems to share

information, data, and documents wi$ the suppliers. The department also incends to
implement online invoicing which will allows the suppliers to access and monitor their
performance, orders. payments, and feedback throuth the SRM-SAP pladorms.

7. ln addition to normal telephone communication, the Authority has enhanced

communication by providing two email addresses namely tenders@kaa.to.ke and

vendorsuppon@kaa.to.ke which enables both bidders and suppliers to communicate to the

Authority both within and ouside working hours. Thereafter, resPonses are provided

through the same emails. This is a cost effective and flexible mode of communication.
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v) Corporate Social Responsibility

Kenya Airpons Authority cSR Poricy document crearry stipurates areas of our engagement with
societf's social, environment and economic concerns and needs as follows:

* Educadon

* Environment and susainability

* Health & Wellness

* Saff engagement in CSR protrams

The above tenets guided the Autiority's Corporate Social Responsibility activides and donadons
for the year 202712023, which greatry improved our corporate image and enhanced our rerationship
with communities around our stations.

Through our corporate Sociar Responsibiriry strategy, KAA demonstrated a commitmenr to
behaving ethically in all our business transactions, by contributing to the economic development
and improving the qualicy of life of its worKorce and their families as well as the community and
society at large.

The cSR commi$ee considers both ad-hoc requess and donations from a[ airporcs and airstrips
for maximum community impacc

During the year 202u2023 KAA minimized on aI forms of donations including both ad hoc as wel
as planned medical camps, which forms part of the Government agenda 4 pillars on healthcare. ln
this financial year we managed ro hold two medicar camps in Trans Nzoia County and Kisii county.
We also supponed a few institutions in cash donations as attached below.

INSTITUTION

INITIATlVE

AMOUNT

Youth Fund Embakasi
East Constituency

Support towards
promodon of sporu in

Embakasi East

Constituency

Kshs 250,000

3 Christ rhe King Catholic
Parish Embakasi

Financial Support towards
education for mentally
handicapped children

Kshs 250,000
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6. CSR Medical camp Kisii

County
2{ay medical campiwhere
more than 28fi) patients

were tratd

Cosc Kshs

s,500.000

7 CSR Medical

Kiale Trens
County

camP

Nzoia
2 Day medical camp where
over 2700 were treated

Cost- Kshs

s,500,000

Total Kshs. I I,500,000

Our CSR budget has remained slighdy lower than it was before the pandemic. This is so because

of the slow recovery that dre aviation industry has had after the Covid pandemic.

We however enticlpat€ that the Authorit), shall continue to support some of the requests and

entate in more proiecs and activities in the 2023/24 financial year. We shall condnue to adoPl our

devolutjon modd to creace maximum social and business impact across all communities

surrounding all our airports and rirstrips.
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I l. Report of Directors

The Directors submit their report together with audited financial statements for the year ended
30 June 2023, which disclose the state of affairs of the corporation.

i) PrincipalActiyities
The principal activities of Kenya Airpors Authority are:

. To construct, operare and maintain aerodromes and other related facilities;
o To construct or mainain aerodromes on an atencf basis on the request of any Government

departmenc
. To provide such other amenities or hcilities for passengers and other persons making use of

the services or the facilities provided by the Authority
. Const'uct any other necessary or desirable work required for the purposes of the Authority:
o Control the construction and use of prescribed aerodromes;
. CarrI on any business rhat may be necessary or desirable for the purposes of the Authoriry

and act as an agent for the Goyernment in the provision of any agreed functions;
. Acquire, construct, manufacture, maintain or repair any works, plans or apparatus necessary

or desirable for the purposes of the Authority;
. Determine, impose and levy rates, charges, dues or fees for any services performed by tlre

Authoriq/, or for use by any person of the facilities provided by the Authority, or for the grant
to any person of a license, permit or cenificate.

ii) Results
The net loss for the year of Kshs. 0.474 billion (2022: Net profit of Kshs 0.0433 billion) has
been added to retained earnints.

iii) Directors
The Directors who served during the year and to tle date of this report are set our on pates xi-
xYii.

iY) Auditors
The Auditor-General is responsible for the statutory audit of the Kenra Airports Authoriry in
accordance with Article 229 of the Constitution of Kenya and the public Audit Act 2015.

By order of the Board

'N-4 f',
'' ''' ''' '1''

I
Name: t ir-/argaret Hunene

to the BoardAg. Corporation Secretar/ Secretary

o 
^tu, 

. Z?.'.1.. $.e ei.*::t L i oa3
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I 2. Statement of Directors' Responsibilities

ln accordance to t}le Kenya State Corpofirdons Act Cap 445, the Directors are required to prepare
Financial Statements for each financial year which give a true and fair view of the state of affairs of
the Authority as at the end of the financial year and of irs operaring results for that year. lt also
requires the Directors to ensure the Autiority keeps proper accountint records, which disclose
with reasonable accuraq,, rhe financial position of the Authoriry. They are also responsible for
safeguarding the assets of the Authoriry.

The Directors are responsible for the preparation and presentation of the Authority's financial
statemenc, which give a true and fair view of the state of affairs of the Aurhority for and as at the
end of the financial year ended on June 30, 2023. This responsibiliry includes:

(i)Maintaining adequate financial management arrantemenrs and ensuring that thcse condnue to
be effective throughout the reporting period.

(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the Authority.

(iii)Designing, implementing and maintaining internal conrols relevant to the preparation and hir
presentadon of the financiel shtements, and ensuring that they are free from material
missatements, whether due to error or fraud.

(iv)Safeguarding the assets of the Audrority

.(v)Selecting and applying appropriate accounting policies.

(vi)Making accounting estimates that are reasonable in the circumstances.

The Directors responsibiliry for the Authority's financial statements, which have been prepared

using appropriate accounting policies supponed by reasonable and prudent judgements and

estimates, in conformity with lnternational Financial Reporting Standards (IFRS), and in the manner

required by the PFM Act, 2012 and the State Corporations Act Ca1 446.

The Direcors are of the opinion that the Authority financial stetements tive a true and fair view

of the state of Authority's transactions during the financial year ended June 30. 2023, and of the

Authority's financial position as at that date. The Directors funher confirm the completeness of

the accounting records maintained for the Authoriry. which have been relied upon in the

preparadon of the Authority's financial statements as well as the adequacy of the systems of internal

financial control.

Nothing has come to the attendon of the Direcors to indicate that the entiry will not remain a

going concern for ar least the next twelve months from the date of this statemenL
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Approvd of thc finendal rt tcmGnts

Thc Kenya Airpons Audrcriry financiat satetn€nB wcre approved I the Board on

?{i Seluraep 2023 and signcd on is bctralf 6p

Hon. Celob Kosltrny

Chelrmen of the Boerd

Henry Ogoyc

Accoundng Officcr
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box joo84-ooroo

NAIROBI

REPORT OF THE AUDITORGENERAL ON KENYA AIRPORTS AUTHORITY FOR
THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent, and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management, and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient, and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management, and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,20'12 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kenya Airports Authority set out
on pages 1 to 54, which comprise of the statement of financial position as at
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30 June, 2023, and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters described in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of the Kenya Airports Authority as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and do not comply with
the Kenya Airports Authority Act, Cap.395 and the Public Finance Management Act,
2012.

Basis for Adverse Opinion

1. Under-Collection of Operating Revenue

The statement of profit or loss and other comprehensive income reflects an amount of
Kshs.15,941,021,000 in respect of operating revenue which, as disclosed in Note 37(a)
to the financial statements comprises of Aeronautical Revenue and Non-Aeronautical
revenue of Kshs.12,378,563,000 and Kshs.3,562,458,000 respectively. However, review
of operating revenue schedules provided for audit revealed that no aeronautical and non

- aeronautical revenue was collected from Nanyuki airstrip and Nyaribo airstrip despite
the airstrips being active on domestic flights. There was no satisfactory explanation why
Kenya Airports Authority did not collect any revenue from the Airstrips.

Further, field inspection carried out on the facility revealed that a number of private
businesses were operating within the Nanyuki Airstrip offering various services. However,
no records showing that the business operators were on official lease and that they were
paying rent.

The Authority therefore lost revenue estimated at Kshs.14,763,637 in respect of landing
and parking fees and Airport Passenger Service Charge (APSC) of Kshs.12,081,637 and
Kshs.2,682,000 and other undetermined rental income respectively.

2. Understatement of Rental lncome on Non - Aeronautica! Revenue

Review of non-aeronautical revenue customer accounts provided for audit showed that
an amount of Kshs.982,884,000 was collected under rentals. However, sampled spot
check and physical verification at a company operating at Jomo Kenyatta lnternational
Airport revealed that the total area in square feet was estimated at 8343 square feet (sq.
ft.) but the actual physical ground area occupied by the company (club) has a larger area
than estimated size resulting to unbilled amounts. The amounts that should have been
billed could not be quantified.

I
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Further, the Authority offered to lease to a company office space area of 64,583 sq. ft.
(1.48 acres) at a rate of Kshs.20 per sq. ft. per annum for a period of 45 years effective
1 August,2007. The offer letter signed by the Corporation Secretary was issued to the
company but was rejected due over charge. The Authority later issued another offer with
revised terms for the same area of 64,583 sq. ft with a revised rate of Kshs.6 per sq. ft
per annum for a period of 45 years. The offer was accepted and signed by the Company.

However, the basis of variation in rate by 70% was not supported by any valuation or
professional advice. ln addition, there was no rate escalation clause for a duration of
forty-five (45) years to cover inflationary and other economic dynamics thereby
disadvantaging the Authority. Further, it was noted that the land lease rates for the other
concessionaires within Wilson Airport (WAP) as at time were significantly higher than
Kshs.6 per sq. ft that was being charged. As per the Government valuation, the land
rates for the other concessionaires ranged from Kshs.2O per sq. ft to Kshs.122 per sq. ft
per annum and therefore the Authority was losing between Kshs.904,162 and
Kshs.7,491,628. Management did not provide any plausible explanation why it offered
low rate of Kshs.6 per sq. ft. that significantly differed with the ruling rates in the area and
not the ruling/current market rate at the time.

ln the circumstances, the rental income of Kshs.982,884,000 has been grossly
understated and could not be confirmed.

3. Unreconciled Concession lncome

The statement of profit or loss and other comprehensive income and as disclosed in Note
37(a) to the financial statements reflects an amount of Kshs.1 5,94'l ,021 ,000 in respect of
operating revenue which includes Kshs.2,504,250,000 in respect of concession income
which further includes cargo concessions income of Kshs.180,548,295. However, the
following was noted;

3.1. Cargo Concession Revenue

The cargo handling agents declare the quantities of the cargo they handle to Kenya
Revenue Authority (KRA) who in turn remits amounts received to the Kenya Airports
Authority. The Authority recognizes the amounts received from KRA without in any way
authenticating the quantity of the cargo handled as the Authority does not have access
rights to information pertaining the cargo processed and handled by the agents and the
amount remitted to KRA by the cargo handling agents. This implies that the Authority
does not have any control of the revenue and the amounts remitted by KRA cannot be
verified by KAA.

Further, it was noted that the current cargo chargeable rate of Kshs.250 per air bill is low
and not based on the gross weight ofcargo handled butthe units ofparcels. The proposed
but not approved minimum concession rate of Kshs.0.50 per kg would have resulted to a
revenue increase of Kshs.8,381 ,874 based on the 377,860,339 freight weight in kilograms
handled during year under review.
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3.2. Unbilled Facilitation Concession

Further, the balance includes facilitation concession income balance of Kshs.7,575,557.
However, it was noted that seven (7) concessionaires'/facilitation firms were issued with
airport access passes to operate within the airport during the year under review but no
contracts or agreements between the Authority and the firms was provided for audit
review. The basis of revenue declared by the unauthorised firms operating at the airport
was not supported by any contract agreement. As a result, the declarations by the firms
and legality of their operation could not be determined. ln absence of contracts agreement
stipulating the terms of operation, there is a possibility of revenue loss through undeclared
and unremitted facilitation concession income.

3.3. Unsupported Manual Car Park Revenue Collection

Further, the balance of Concession income includes car parks income balance of
Kshs.447,060,039 collected from all the airports across the country. However, field
verification carried out in the month of February, 2024 revealed that revenue collection in
Kisumu lnternational Airport, Malindi lnternational Airport and Eldoret lnternational Airport
was based on manual systems with issuance of physical receipts and at times no receipts
at all. lt was therefore not possible to ascertain the completeness and accuracy of car
park revenue declared and collected for these airports.

3.4. Unsupported Contracted Car Park Revenue Collection System

lncluded in the car park income of Kshs.447,060,039 is an amount of Kshs.296,660,298
being car parks income collections at the Jomo Kenyatta lnternational Airport (JKIA). The
collection of the car parks revenue at JKIA was concessioned to Kenya Airports Parking
Services (KAPS). Consequently, KAPS installed, operated and maintained the
Automated Car Parking Management System at JKIA. The concessionaire pays to the
Authority revenue at the rate oi 82o/o of parking revenue collected, subject to a Minimum
Annual Guarantee (MAG) of Kshs.250,000,000. However, the following weakness were
noted on management and control of car parks revenue collections by KAPS;

(i) The JKIA bills the car parks fees based on the Concessionaire's (KAPS) reports
and not electronic point of sale (ePOS) reports as per contract requirement.
This expose the Authority to loss of funds as it solely relies on the report from
KAPS for billing purposes. No data verification and reconciliation is undertaken
to ensure accuracy of the information declared by Concessionaire.

(ii) The ePOS is connected to the KAPS System, reports generated from two
systems showed unexplained variance of Kshs.101 ,873,256 between the
month of January, 2023 to May, 2023 in a span of five (5) months.

(iii) Although the KAPS database was not exposed to the cyber security attack that
the Authority experienced, the details of the revenue collections for the months
ol July,2022 to December, 2022 was not provided and could not be accessed
through KAPS system.
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(iv) Audit interview and review of the system data showed that there was deficiency
in integration between the Authority's ePOS and KAPS whereby data was
partially transmitted to the Authority's ePOS from KAPS with numerous
instances of critical data reflecting as null details. This indicates that ePOS
could only extract selected data as shared from KAPS system via its
Application Protocol lnterface (APl) thereby restricting the ability of the
Authority to validate any information from the Concessionaire.

(v) The automated car parking management system from KAPS at JKIA is not fully
car registration number plate controlled as the system sometimes captures and
prints symbol on the tickets instead of the specific car registration number. This
exposes the Authority to loss of revenue because one car ticket can be used
by a different car to exit creating a lapse in the security system.

(vi) lt was noted that at the point of exit from the airport, some users were paying
in cash to the KAPS operators and the collections were not recorded in the
system. Other users would present the tickets and be allowed to exit.

(vii) Although the consolidated monthly car parks fees from the KAPS was provided
for audit, the Authority did not provide the daily car park fees data/ report to
show the specific cars that entered the airport, the time spent in the airport and
the actual fee payable.

(viii) The exit point has manual operation that enables car exit without actual
payments.

(ix) There is no documented definite way by which the concessionaire declares
monthly collection to ensure there is full disclosure of revenues from the Airport.

(x) The Authority does not have sufficient and accurate data from ePOS to
compute the correct monthly revenue in order to bill monthly in arrears as
stipulated in the contract and as such the Authority relied on sales data
provided by KAPS, which is not verifiable.

ln the circumstances, the accuracy and completeness of concession income balance of
Kshs.2,504,250,000 could not be confirmed.

4. Unsupported Administrative Expenses

The statement of profit or loss and other comprehensive income reflects an amount of
Kshs.9,107,552,000 in respect of administrative expenses which, as disclosed in Note
40(a) (iii) to the financial statements includes other administrative expenses amount of
Kshs.3,577,153,000. However, review of the ledgers and supporting schedules revealed
legal fees amounting to Kshs.154,050,000 out of which an amount of Kshs.12,349,674
relates to fees to lawyers who represented the Authority in various disputes. However,
the Authority did not provide relevant documents to show how the legal services were
procured, the scope of work per firm and the terms and conditions of engagement.
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ln the circumstances, the accuracy, completeness and regularity of payment of legal fees
amount of Kshs.12,349,674 could not be confirmed.

5.0 Establishment Expenses: Write - Off of Advance Payments on Greenfield
Terminal Project

The statement of profit or loss and other comprehensive income and as disclosed in Note
40(b) to the financial statements reflects establishment expenses of Kshs.9,474,376,000
which include write off in respect of Greenfield Terminal amounting to
Kshs.5,329,384,000. The amount however does not agree with the total amount of
Kshs.5,407,133,984 that is disclosed in Note 60 of the financial statements and the
variance has not been reconciled. Although the write of was purportedly approved by the
Cabinet, there was no evidence of communication of the approval of the write off by the
Cabinet to the Accounting Officer through the Cabinet Secretary in writing with a copy to
the Aud itor-General.

Further, the Cabinet Memorandum on the final settlement on the agreement was not
provided for audit review despite the fact that a copy of the memorandum had been
dispatched to the Accounting Officer by the Solicitor General.

ln addition, and as detailed in Note 60 to the financial statements, the Authority negotiated
with a contractor for final mediation settlement on theirclaim of Kshs.17.6 billion in respect
of construction of the Greenfield Passenger Terminal Complex and Associated Works at
Jomo Kenyatta lnternational Airport. The parties agreed for a full and final payment of
Kshs.614,328,659 and a write off of prepaid amount of Kshs.4,792,805,325.

Review of the arbitration records revealed that the Consents Arbitral Award issued thereto
under Article 33 of the ICC Arbitration Rules was not made as advised by the Attorney
General.

The Attorney General made an advisory to the Authority through the Cabinet Secretary
via letter dated 6 September, 2023 which had not been heeded to including: -

(i) Obtaining Cabinet approval of write offs in accordance with Section 69 of the Public
Finance Management Act, 2012 and Regulation 148 of the Public Finance
Management (National Government) Regulations, 20 1 5.

(ii) lssuing instructions to Authority's legal counsel in the lnternational Chamber of
Commerce (lCC) Arbitration Case No.26941/SP so that they may initiate the
relevant steps to record with the Arbitral Tribunal and the ICC Secretariat that the
subject matter at arbitration has been fully and finally settled by way of mediation
between the parties so that a consent arbitral award is issued thereto under Article
33 of the ICC Arbitration Rules.

(iii) Obtaining from the Contractor a certified copy of an Order from the Chinese Court
duly translated in English and confirming that the suit(s) relating to the Advance
Payment Guarantee(s) has been withdrawn by consent of the contractor (as
Plaintiff or Applicant whichever the case may be).
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ln the circumstances, the legal status of arbitral award, validity and completeness of the
write off could not be confirmed

6.0 Long Outstanding Trade and Other Receivables

The statement of financial position reflects a balance of Kshs.'l 1,757,140,000 in respect
of trade and other receivables which as disclosed in Note 44(a) to the financial statements
is net of gross trade and other receivables balance of Kshs.20,505,880,000 which
includes trade receivables of Kshs.15,182,381,000. However, review of trade receivables
customer accounts provided for audit revealed that Kshs.1 3,054,247 ,582 or 86% of the
trade receivables had been outstanding for more than 270 days. Management did not
demonstrate any efforts to recover the old debts.

6.1 Kenya Airways Debt

lncluded in the trade receivables balance of Kshs.15,182,381,000 is an amount of
Kshs.5,896,715,017 owed by Kenya Airways Limited. This constitutes 38.8% of the total
trade receivables, an increase of Kshs.1,604,224,628 from Kshs.4,292,490,389 as at
30 June, 2022to Kshs.5,896,715,017 as at 30 June, 2023. Further, out of the trade
receivables balance of Kshs.1 5,1 82,381 ,000 an amount of Kshs.463,1 03,179 was owed
by Kenya Airfreight Handling Limited, a subsidiary company of Kenya Airways Limited.
effectively bringing the Company indebtness to Kshs.6,359,818,196 or 42o/o. lt was also
observed that the balance owed has not been attracting any interest to protect the
interests of the Authority neither has there been recoveries during the year.

6.2 Receivables from Kenya Revenue Authority

lncluded in the trade receivables balance of Kshs.15,182,381,000 is a total amount of
Kshs.3,158,784,011 due from Kenya Revenue Authority (KRA). This amount arose from
invoicing of Airport Passenger Service Charge (APSC) amount of Kshs.2,482,656,017
and cargo handling concession of Kshs.676,'127,994. The amount due from KRA
constitutes 20.8o/o of the total trade receivables disclosed in Note 44(a) to the financial
statements.

Further, out of the receivables of Kshs.3,158,784,011 due from KRA, an amount of
Kshs.662,377,'l28 had been outstanding for over a period of over two years. However,
the KRA ledger from the SAP system showed significant un-cleared (unreconciled) items
casting doubt on the validity of the receivable amount.

6.3 African Cargo Handling Limited

lncluded in the trade receivables balance of Kshs.15,182,381,000 is a balance of
Kshs.1,482,072,129 owed by the African Cargo Handling Limited. This constitutes 9% of
the total trade receivables disclosed in Note 44(a) to the financial statements. lt was also
observed that the balance has not been attracting any interest to protect the interests of
the Authority and an amount of Kshs.1,259,905,121 was more than 270 days old.
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6.4 Unremitted Car Parking Revenue

The concession agreement for the installation, operation and maintenance of an
automated car parking management system at Jomo Kenyatta lnternational Airport,
Nairobi was entered into on 1 August, 2019 between Kenya Airports Authority and Kenya
Airports Parking Services Limited (KAPS). Article lll Clause 3 of the agreement on
concession fees states that; "The concessionaire shall pay to the Authority a concession
fee at the rale ol 82o/o of parking revenue collections, subject to a minimum annual
guarantee of Kshs.250,000,000. This amount shall be payable in equal monthly
instalments by the 5th of every month, in arrears.

However, review of revenue records revealed that KAPS Limited had not remitted
revenue totalling Kshs.171,447,056 as at 30 June, 2023. Management did not disclose
any efforts towards the recovery of the outstanding amounts. The service provider is in
breach of the concession agreement and the recoverability of the outstanding revenue is
doubtful.

6.5 Staff Receivables

lncluded in the gross trade and other receivables balance of Kshs.20,505,880,000 are
staff receivables balance of Kshs.199,181 ,000 which includes payments of
Kshs.195,494,496 made to staff based on a job evaluation outcome of 2006 that was
subsequently rescinded by the Board of Directors. Management has not effected the
Board decision through instituting salary deduction to the staff and full recoverability of
the debts is doubtful.

6.6 Term Deposits

The statement of financial position reflects net trade and other receivables balance of
Kshs.1 1 ,757,140,000 as at 30 June, 2023 which includes a term deposit amount of
Kshs.78,789,626 with Prudential Bank which is under receivership. However, the
approval by the Board of Directors to place the term deposit with the bank was not
provided. Although the term deposit amount has been fully provisioned for during the year
under review, there were no records such as Board minutes or authority to fully provide
for the deposit.

6.7 Unconfirmed One Time Customer Account Balances

lncluded in the trade receivables amount of Kshs.15,182,381 ,000 is a balance of
Kshs.17,588,430 in respect of one{ime customers in various airports. lncluded in the later
amount is Kshs.16,172,099 that has been outstanding for a period of over 270 days. The
one-time customers were cash operators with no credit facility with the Authority who were
expected to pay their dues before take-off but were provided with credit facilities without
any credit arrangements. No explanation was provided on why the Authority offered
services and allowed one-time customers to take off without making payments despite
previous years' experience on non - recoverability of the same. The Authority could not
provide any contractual documentation to support any arrangements with the customers.
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ln the circumstances, the recoverability of trade receivables balance of
Kshs.15,182,381,000 could not be confirmed.

7.0 lnventories not Disposed off

The statement of financial position and as disclosed in Note 43 to the financial statements
reflects inventories balance of Kshs.120,763,000 which is net of Kshs.10,862,000 in
respect of provision for obsolete stock. However, included in the provision amount is stock
valued at Kshs.1,903,201 that was destroyed by fire in 2013 and the Authority
compensated forthe loss. According to an internal memo dated 25 September, 2020, the
said items were to be disposed off in the financial year 202012021. However, the items
were still in store at the time of audit in February,2024.

ln the circumstances, the fair value of inventories balance of Kshs.120,763,000 could not
be confirmed.

8.0 Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.1,029,642,388,000 as at 30 June,2023 which as disclosed in Note 41 to the
financial statements includes balances of Kshs.900,763,000 and Kshs.985,646,386,000
in respect of freehold and leasehold land respectively. However, examination of the land
balances and the supporting records revealed the following unsatisfactory observations.

8.1 Unsupported Land Acquisition

The balance includes capital work in progress (Assets Under Construction - AUC)
balance of Kshs.4,465,930,000 which in turn includes an amount of Kshs.538,179,827
transferred to National Land Commission being the value of land for compensation to
landowners and illegal settlers within Malindi Airport which the Authority had intention to
compulsorily acquire. However, it was noted that the land has been fenced by the
Authority but no ownership documents were provided for audit. Further, records showing
details of beneficiaries of the acquired land such as the names, national identification
numbers, size/acreage of land acquired, valuation and the corresponding payments were
not provided to support land compensation.

8.2 Land Without Ownership Documents

As previously reported, the leasehold land balance excludes land of undetermined value
measuring 3.29 acres located at Nairobi - Embakasi Village. Although Management
explained that the parcel of land on which the Kenya Airports Authority Police Station is
located will be surrendered to the National Police Service, documents and
correspondences in evidence of the surrender and its consideration were not provided for
audit review.

Further, included in the freehold land balance is the cost of acquisition of land amounting
to Kshs.190,763,189 for the expansion of Kisumu lnternational Airport. However, the
ownership documents were not provided for audit review.
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ln addition, records at the Headquarters indicated that the Authority had two title deeds
for the Kisumu lnternational Airport but with different acreage measuring 206.09 and
362.9 hectares. However, no satisfactory explanations were provided for the duplicated
ownership documents and which is legitimate.

8.3 Omitted Biological Assets

The audited financial statements for the financial year 202012021 disclosed biological
assets comprised of trees that were planted at Eldoret lnternational Airport in the year
2006 and were valued at Kshs.443,000,000 as at 30 June, 2021. However, the value of
the trees was not incorporated in the financial statements as at 30 June, 2023.

Further, two (2) parcels of land measuring 253.61 hectares and 47.15 hectares of
undetermined value at lsiolo and Garissa airstrips, respectively were also excluded from
the property, plant and equipment balance.

8.4 Misstatement of Capital Work in Progress

Further, the balance includes capital work-in-progress balance of Kshs.4,465,930,000
which includes payment for consultancy services, compulsory acquisition of land and
interim provisional certificates amounting to Kshs.1,719,942,355 made in the financial
year 201612017. Although the payments have been made towards construction of
facilities, there has been no significant progress in realization of these projects and
continued capitalization of the cost misstates the value of the disclosed property plant
and equipment.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance of Kshs.1 ,029,642,388,000 could not be confirmed.

9.0 Parcels of Land in Dispute

Verification of records revealed that various parcels of land owned by the Authority
continue to be disputed as detailed below:

9.1 Nairobi - Embakasi

An unregistered parcel of land measuring 0.867 acres at Embakasi Village valued at
Kshs.4,335,000 had not been incorporated in the leasehold land balance. lnformation
available indicated that the Authority obtained partial allotment for the parcel of land
measuring 0.443 acres from the National Land Commission on 25 September, 2017.The
other part measuring 0.47 acres had been illegally excised and allocated to a third party.
Although Management wrote to the Commission requesting for investigation of the illegal
excision, there was no evidence of follow up and the outcome.

9.2 Jomo Kenyatta lnternational Airport

Two parcels of land within the original Jomo Kenyatta lnternational Airport land were
excised and allocated to third parties. Although court proceedings were instituted vide
HCCC Nos. 206 and 489 both of 2004 and temporary orders issued restraining the third
parties, the latter proceeded to subdivide, resell and develop the land parcels. To vacate
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the land, the Authority demolished the illegal structures in 2011. The private developers
subsequently sued the Authority and the case is still pending in court.

9.3 Wilson Airport

A parcel of land on which Wilson Airport is situated was registered in favour of the
Authority on 29 July, 2003. The land is valued at Kshs.32,800,000 but the size is yet to
be determined. However, a case challenging the registration was filed in the High Court
by third parties. The plaintiffs sought temporary injunction restraining the Authority or their
agents from demolishing or otherwise interfering with their ownership or possession or
right of use of the parcel of land until hearing and determination of the case. lnformation
available indicated that on 25 October, 2006, the court declined to issue the injunction
orders sought. Management did not act until 24 October, 2017 when the Authority wrote
to the National Land Commission requesting it to intervene and revoke the title issued
irregularly but no action had been taken and ownership of the property remained in

dispute.

9.4 Malindi Airport

As previously reported, the leasehold land balance also includes a portion of land
measuring 0.8925 hectares at Malindi Airport, inegularly allocated to a church
organization. Further, land measuring 0.0549 hectares at the Airport was also irregularly
allocated to a petroleum company and had been excluded from the reported leasehold
land balance.

9.5 Non-Disclosure of land - Airports, Airstrips and Staff Quarters

Review of records and correspondences relating to the Authority's land revealed
ownership disputes affecting other eighty-five (85) parcels of land at eight (8)
airports/airships. Management did not provide details on the nature and the value of land
in dispute as well as the parties involved and their current status.

9.6 Land Allocated/Leased to Kenya Pipeline Company

lncluded in the leasehold land balance is parcel of land with a book value of
Kshs.5,210,102,489 which was allocated by the Government in 1976 to Kenya Pipeline
Company where Embakasi depot sits. The property is registered in the name of the
Authority and was supposed to be transferred to the Company. However, the Authority
has never transferred title to allotee. Management did not explain the reason for non-
transfer of the title. The leaseholds property has critical, strategic and high value
infrastructure which serves the Jomo Kenyatta lnternational Airport.

Further, a portion of land located in Mombasa County was leased to Kenya Pipeline
Company Limited. The Company continues to hold critical, strategic and high value
infrastructure in the two parcels of land which serves the Moi lnternational Airport. The
lease for the land expired on 1 July, 2019 and was yet to be renewed.

ln the circumstances, the accuracy, ownership and completeness of land balance could
not be ascertained.
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10.0 Non-Compliancewith IAS 16 on Property, Plantand Equipmentand IAS 8 on
Accounting Policies, Changes in Accounting Estimates and Errors

The statement of financial position and as disclosed in Note 41 to the financial statements
reflects property, plant and equipment cost or valuation balance of
Kshs.1 ,057,219,659,000 which includes revalued assets amounting to
Kshs.980,418,701,000. The following anomalies were observed in accounting for these
revalued assets:-

(i) The revalued assets have been included in the accounting records in the financial
year under review even though the valuation was provided as at 30 June, 2018,
the valuation has never been taken into account over the years.

( ii) There is no documented accounting policy for the Authority that defines the assets
revaluation policy including frequency, the basis and accounting treatment for
revalued assets-

(iii) The revaluation has been adopted in the financial statements on all the assets
under the freehold and lease hold land but not to the pavement, buildings, plant
and machinery and office furniture which were all included in the valuation report
but have not been included in the financial statements. No justification or
explanation has been provided for non-recognition of these categories of revalued
assets.

(iv) The freehold land includes leasehold land acquired after 30 June, 2018 but has
not been revalued and the value reported in the financial statements is the original
value. The standard requires the entire category of the asset to be revalued when
applying the revaluation model for property, plant and equipment.

(v) The accumulated depreciation on leasehold land of Kshs.1 ,774,'159,000 as at
01 July, 2022 has not been eliminated on revaluation thereby misstating the
reported value of the asset.

(vi) The airstrips in Garissa, Wajir and Mandera have not been included in the
valuation. The management alleges that Mandera Airstrip is not operated by the
Authority and therefore any values derived therefrom has not been accounted for.
The Wajir and Garissa Airstrips though operated by the Authority staff was not
revalued contrary to IAS 16 which requires that if a class of asset is revalued, then
the entire class needs to be revalued.

(vii) The recognition of the revalued amounts whose valuation dates back to
30 June, 2018 means that the reported assets balance since then have been
erroneous and the correction was not done in line with lnternational Accounting
Standards No.8 (lAS 8). The standards require the restatement of financial
statements from the year the error occurred. The retrospective restatement is
required to correct recognition, measurement and disclosure of amounts as if the
error had never occurred.
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(viii) Although the valuation report is indicated to include land valuation, the report does
not indicate the details of the valued land registration numbers, the acreage or
even confirm the existence of title deed in the name of the Authority.

ln the circumstances, the financial statements do not comply with lnternational financial
reporting standards and the accuracy of property, plant and equipment, the statement of
charges in equity and the operating results as reported in the financial statements could
not be confirmed.

1 1.0 Unsupported Long-term Loans

The statement of financial position reflects long term loans balance of
Kshs.13,250,548,000 which comprised of World Bank and Agence Francaise De
Development (AFD). Review of the loan supporting documents provided revealed that on
24 October, 2016, an amount of USD 5,000,000 (Kshs.450,044,000) in respect of loan
for Kenya Aviation Modernization Project (KAMP) was received from the World Bank to
facilitate preparation of a proposed project designed to improve security, safety and
service provision at Jomo Kenyatta lnternational Airport to meet international standards
and enhance public oversight capabilities for the aviation sector in the recipient territory.
However, there was no evidence to show that this loan has been repaid and the loan
balance was not included in the loan repayment schedule.

Further, the loan repayment schedule showing repayment period, principles and interest
components to be paid every year and correspondence with The National Treasury and
the World Bank showing the period over which loan repayments should cover were not
provided.

ln the circumstances, the accuracy, completeness and regularity of long terms loan
balance of Kshs.450,044,000 could not be confirmed.

12.O Balance Due to Kenya Civil Aviation Authority

The statement of financial position reflects trade and other payables balance of
Kshs.6,272,207,000 which as disclosed in Note 48 to the financial statements includes
trade payables balance of Kshs.4,714,702,582 which further includes a balance of
Kshs.1,057,046,038 due to Kenya Civil Aviation Authority (KCAA). However, records at
KCAA indicated that a balance of Kshs.23,827,1 13 was owed by Kenya Airports Authority
as at 30 June,2023 resulting to unexplained variance of Kshs.1 ,033,218,925.

ln the circumstances, the accuracy and completeness of the trade payables balance of
Kshs.1,057,046,038 due to Kenya Civil Aviation Authority could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Airports Authority Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.
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Emphasis of Matter

Contingent Liabilities

As disclosed in Note 56 to the financial statements, the Authority had contingent liabilities
totaling to Kshs.1 3.83 billion arising from pending cases in court and tax assessments
and disputed pending contracts' claims of Kshs.10.64 billion and Kshs.3.20 billion
respectively. Although the liabilities have not crystallized to warrant recognition in the
financial statements by way of provisions, the financial impact on the Authority would be
significant if the rulings are not favourable.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the issues remained unresolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

Unsatisfactory Project lmplementation

Over the years, the Authority has undertaken a number of projects and programmes to
enhance its infrastructure across all its installations and stations in the Country. An audit
inspection exercise was carried out in the month of February, 2024 on a sample of such
stations to assess the level of progress and the completion. Physical verification revealed
the following unsatisfactory observations.
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1 Delayed Construction of Terminal 1A Concrete Apron at Jomo Kenyatta
lnternational Airport

The Authority awarded a contract to a company for the construction of Terminal 14
Concrete Apron at Jomo Kenyatta lnternational Airport at a contract sum of
Kshs.265,950,358. The works commenced on 27 November, 2019 with expected
completion date of 26 November, 2020. The amount of works certified and paid by the
time of the audit was Kshs.147,596,947 and the percentage of completion was at 80% of
the total works while time lapsed was 2760/o of contract period an indication of delayed
works. The scope of the works entailed removal of existing asphalt pavements in selected
areas, removal of underlying layers in gravel and Graded Crashed Stones (GCS) average
600mm deep in selected areas and building up of new underlying layers to include gravel
sub base and cement stabilized GCS base 200mm thick, construction of concrete
pavements 375mm thick panels complete with dowels, sealing of Joints and application
of new pavement markings.

Physical verification carried out revealed that the contractor abandoned site and the
works has stalled since February, 2021 . fhe Authority issued a notice of termination on
22 February,2022 but the contractor did not respond. lt was further noted that uneven
surface, loose chippings and depressions had developed due to the weight of aircrafts on
the unattended aprons especially the aprons towards parking bays 15 and16 which was
approximately 20% complete.

ln the circumstances, delayed completion of the project denied the public benefits that
could have accrued from completed project and value for Kshs,147,596,947 already
incurred had not been realized.

2. Unsatisfactory Workmanship on Waterproofing and Heating, Ventilation and Air
Conditioning (HVAC) at Terminal 1B & C at Jomo Kenyatta lnternational Airport

The Authority engaged a contractor for the proposed water proofing works and heating,
ventilation and air conditioning (HVAC) works at a contract sum of Kshs.175,036,826.
The project commencement and completion date were 9 February, 2022 and
9 June, 2022 respectively. Completion date was extended to 28 September,2022 and
the project completion certificate was issued on 1 November,2022.

Physical verification carried out in the month of February, 2024 rcvealed that the project
was '100% complete. However, it was noted that the problem of water leakages persisted
despite extra protection having been done on the affected areas of the roof due to the
differential movement of the expansion joints creating gaps. The fact that the issue of
water leakages persisted after project completion raises concerns about the effectiveness
of the initial solution and the quality assurance measures during construction.

ln the circumstances, the value for money incurred had not been realized and the safety
and comfort of passengers and staff during rainy season is compromised.
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3. Stalled Construction of VIP Lounge at Nyaribo Airstrip in Nyeri

The contract for the proposed construction of VIP lounge in Nyaribo Airstrip was awarded
on 24 August, 2020 al a contract sum of Kshs.39,920,629. The scope of the works
entailed construction to completion of VIP Lounge and associated works. The contract
duration was nine (9) months and the contract start and completion dates were
B October, 2020 and I July,2021 respectively. The contract completion date was later
revised to 22 August,2022.

Physical verification carried out in February, 2024 revealed that the project was 89%
complete. The completed works comprised of the main building works, electrical and
mechanical installation works. Works which were yet to be completed included fencing of
the VIP lounge, construction of the storm water drainage system, installation of culverts
at the entrance, sanding of cabro carpark, main gate fabrication and installation,
installation of window blind, fitting of fire extinguishers, clearance of site debris and
general finishing. At the time of the audit, a sum of Kshs.24,460,792 had been certified
and paid to the contractor. Further, it was noted that the performance guarantee expired
on 13 January, 2023 but had not been renewed. The contractor was not on site at the
time of physical verification. Although the Management has stated that mutual winding up
of the project, site re-measurements were done on 5 December, 2023 and the final
accounts assessment is ongoing, there were no records to show why the works stalled
and site re-measurements documents were not provided for audit.

ln the circumstances, the value for money incurred of Kshs.24,460,792 had not been
realized.

4. Delayed Rehabilitation Works for Nanyuki Civil Airstrip

The contract for proposed rehabilitation works for Nanyuki Civil Airstrip was awarded to
a company at a contract sum of Kshs.329,853,681 . The scope of works comprised site
clearing and top soil stripping, runway, taxiway and apron earthworks to details, laying of
pavement structural layers, laying of Asphalt surfacing layer, culverts and drainage works,
application of new pavement markings and prelimanary items for mobilization among
others. The initial contract period was 15 months. The contract commencement and end
dates were on 3 July, 2020 and 3 October, 2021 respectively with a defect liability period
of 12 months. The contract provided for liquidated damages amount of Kshs.200,000 per
day and limited liquidated damages to 10% of the contract sum. The contract completion
date had been extended five (5) times and the last extension completion date was
17 November, 2023 which had already expired by the time of audit in February,2024.

Physical verification of the project in the month of February, 2024 revealed that the project
was 81% complete based on physical progress. The contract completion date had lapsed
and the contractor had given a notice for extension of time (EoT). The total amount of
works certified as at 28 August, 2023 was Kshs.189,772,477 which represented 57% of
the contract sum. The pending works include tarmacking of approximately 881m length
of the runway, rehabilitation of taxiway (Twy) B and part of taxiway A and C and the
contractor is yet to commence the stabilization works for the Aprons (both 1 and 2) asphalt
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concrete works. Although the contractor's equipment was on site, there were no staff on
site except for the security officers manning the equipment.

During the physical inspection in February, 2024,hhe audit team was informed that the
last time the contractor was on site was on 12 February, 2024 during the Kenya Airports
Authority's Board visit to the airstrip. lt was noted that the drainage works were also
incomplete and there was poor workmanship on some areas including uneven and bumpy
spots on the newly constructed asphalV tarmac runway of the airstrip. Further, cracks
were already visible on the newly constructed runway. The asphalt layer on the runway
is very thin and may not withstand landing and takeoff of aircrafts. lnadequate quality
control and supervision during construction resulted to substandard workmanship,
compromising the skuctural integrity and aesthetics of the built environment,
necessitating costly repairs and maintenance in the future.

ln the circumstances, the value for money incurred of Kshs.189,772,477 had not been
realized.

5. Delayed Construction of Cargo Processing Facility at lsiolo lnternational Airport

The contract for the proposed construction of cargo processing facility was awarded to a
company at a contract sum of Kshs.20,983,496 for main works and a contract sum of
Kshs.3,349,119 for associated electrical and mechanical works.

During the physical inspection in February, 2024, ilwas observed that the contractor had
abandoned the site and the main works were at 95% complete. The time lapse was at
47 5o/o lrom the intended completion date. The total amount of works certified was Kshs.1 2
million. The incomplete works include finishing works for the roller shutters, landscaping
and external works, construction of ramp to the airside and attending to the instructions
issued by the Project Manager/Engineer.

The contract for associated electrical and mechanical works were at 65% complete and
the contract period had expired. lncomplete works included termination of cable at the
terminal building, mirror lights at the washrooms, power pedestals, installation of the fire
alarm system, installation of the fire suppression system and attending to the instructions
issued by the engineer for both electrical and mechanical installations. The audit team
noted that the contractor had abandoned the site.

Delayed completion of the projects may lead to increased costs, contractual disputes,
and negative impacts on project stakeholders.

5. Delayed Fencing of Malindi Airport- Phase I

The Authority awarded a contract for fencing of Malindi Airport - Phase I to a company at
a contract sum of Kshs.28,868,123 on 19 November,2021 . The contract commencement
and completion dates was 6 January, 2022 and 27 November, 2022 respectively. The
scope of the work comprised site clearance and top soil stripping, road furniture including
chain link fence, precast concrete posts and ground beams and preliminary items.
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During the physical verification of the project in February, 2024, it was noted that the
project was at 97% complete and an amount of Kshs.25,041,990 had been certified. The
total cumulative length of fence expected to be constructed was 2884.5m out of which
2,813.72m had been done representing 98o/o of the works. The outstanding/incomplete
71m of the proposed fence was dispute between the Authority and residents who had not
been compensated for their structure. This represents lhe 2o/o work not completed. The
structures include two (2) households, a church and a portion of a petrol station.

No explanation was provided why the owners had not been compensated despite the fact
that the Authority had in previous financial year transferred Kshs.538,179,827 to the
National Land Commission (NLC) to pay squatters occupying land neighboring Malindi
Airport which the Authority had intention to compulsorily acquire. lt was also noted that
there were unauthorized human activities such as farming and illegal dumping within KAA
land which disrupted construction activities, compromise site safety for landing and take-
off of aircrafts and hinder project progress.

ln the circumstances, the value for money incurred had not been realized and the
Authority's aviation navigation equipment's are exposed to vandalism.

7. Delayed and Poor Workmanship on the Alterations to Stem Rainwater lngress
into Passenger Terminal Building at Kisumu lnternational Airport (KlA)

The contract for the proposed alterations to stem rainwater ingress into passenger
terminal building was awarded to a company at a contract sum of Kshs.15,699,840. The
works commenced on 7 November, 2019 with expected completion date of
23 November, 2020. The amount certified and paid to date was Kshs7,446,086 while the
works was at 85% complete.

Review of records revealed that the Contract lmplementation Team (ClT) report dated
23 August, 2022 recommended termination of the contract due to various lapses by the
contractor. Further, a memo to the Managing Director/Chief Executive Officer from
General Manager - Procurement and Logistics dated 30 August,2022 recommended
termination of the contract.

Physical verification carried out in February, 2024 revealed that there were roof leakages
and persistent cracking and falling down of canopy glasses in a large portion which had
not been rectified. The project completion period had lapsed.

Delayed completion of the project may result to costs escalation, contract disputes, and
negative impacts on service delivery to the public.

8. Delayed Construction of Aircraft Pavements at Lanet Airstrip - Phase 1

The contract for the construction of aircraft pavements was awarded to a company at an
initial contract sum of Kshs.406,761 ,592 and varied to contract sum of Kshs.455,020,173
for a contract period of 18 months. The contract commencement date and expected
contract completion date was 23 February, 2021 and 22 December, 2022 respectively.
The project completion date was revised to 22 August, 2023 and then to
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30 December, 2023. The total amount of certified works and paid to date was
Kshs.321,659,784. The scope of the works comprised rehabilitation of the 1.7km long
runway to bitumen standards, ducting for future use, construction of 5 taxiways,
construction of one (1) apron and drainage works.

Physical verification in the month of February 2024 revealed that cement improved sub-
base layer on the runway was about 97olo complete. The laying of cement improved
graded crashed stones (GCS) base layer on pavements, taxiways and apron was
complete and in progress at the runway. The project stalled due to dispute between the
contract parties' undergoing arbitration. The contract period had lapsed on
30 December, 2023 and contractor had abandoned the site.

The Authority and the Contractor held a 4th Management meeting on 5 February, 2Q24 lo
deliberate on the outstanding contentious issues. The Contractor agreed to address the
contentious issues through arbitration process but at varied contract price and a notice
on the same was communicated to Authority. At the time of audit, the Authority was still
reviewing variation of prices by the contractor.

Delayed completion of the project may result to costs escalation, contract disputes, and
negative impacts on service delivery to the public.

9. Proposed Construction of Passenger Terminal Building at Lanet Airstrip - Phase
1B

The contract for the construction of Passenger Terminal Building at Lanet Airstrip - Phase
18 was awarded to a company at contract sum of Kshs.99,551,486. The contract
commencement date and expected contract completion date was 01 April, 2022 and
01 April,2023, respectively. The contract period was 12 months. The total amount of
certified works and paid to date was Kshs.17,737,952. The percentage of work
completion was at 34% with time lapse of 1670/o an indication of delayed completion.

Physical verification in the month of February 2024 revealed that the works stalled in
October, 2022 and the contractor abandoned the site without notice.

Delayed completion of the project may result to costs escalation, contract disputes, and
negative impacts on service delivery to the public.

10. Poor Workmanship of Pavements Rehabilitation Works at Kakamega Airstrip

The contract for proposed pavements rehabilitation works at Kakamega Airstrip was
awarded to a company at conkact sum of Kshs.174,715,462. The contract
commencement date was15 September, 2021 . The total amount of certified works and
paid to date was Kshs. 1 74,71 5 ,462 and the work was 1 00% complete. The scope of work
included rehabilitation works including makings on runway of 1.2Km length by 24m wide,
1 Apron, 3 taxi ways, perimeter fence with box wire mesh and barbed wire and stone
pitched drainage works.

Physical verification in the month of February, 2024 showed many failed areas with both
longitudinal and vertical cracks on the runways, taxiways and apron which had developed
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after the runway had been rehabilitated. The cracks developed within the defect liability
period although the contractor had vacated the site an indication of substandard work.

ln the circumstances, the value for money incurred of Kshs.174,715,462 had not been
realized.

11 . Proposed Rehabilitation and Expansion of Angama (Olkurruk) Airstrip - Phase
1

The contract for the proposed rehabilitation and expansion of Angama Airstrip was
awarded to a company at a contract sum of Kshs.243,933,564. The contract
commencement date and original expected contract completion date was
17 December, 2021 and 16 December, 2022 respectively. The original contract period
was 12 months. The project completion date was later revised to 28 April, 2023. The total
amount of certified works and paid to date was Kshs.41,704,492 and the percentage of
work completion was at 32o/o with time lapsed at 167%. The scope of the works comprised
site clearing and top soil stripping, runway, taxiway and apron details, construction of
61 1m by 7m access road, application of new pavement markings and construction of
4461m long chain link fence.

The progress report dated 30 September, 2023 revealed that between 14 to
30 September, 2023, there was no contractor's activity on site and the contractor did not
notify the resident project team on reasons for abandoning the site. A letter reference
OWCONT/9/231L1252 dated 6 December, 2023 revealed that the honorable court
referred the matter to arbitration or mediation and reserved the matter.

Physical verification carried out revealed that only murram works had been done on the
runway. Heaps of earth removed from the runway were on both sides of the runway
covering apron and taxiway. There was no evidence of any construction materials on site.

Delayed completion of the project may result to costs escalation, contract disputes, and
negative impacts on service delivery to the public.

12.Poor Workmanship on Pavements Rehabilitation at Moi lnternational Airport
(MlA) - Mombasa

The Authority engaged a company at a contract sum of Kshs.7.008 billion and the project
commencement date was 28 May, 2018. By 30 June, 2023, the Kenya Airports Authority
had paid the contractor a total of Kshs.5,309,702,1 30 including VAT.

Review of the Project status report as at 31 December, 2021 showed progress of work
was at 91.7% and various components had been executed thus; pavements (runways,
taxiways and aprons) - 99.1o/o, rehabilitation of taxiways complete, rainwater harvesting
tank construction for four (4) tanks in progress, drainage works in progress was at 88.2%,
airfield ground lightings (AGL) works were complete and in use pending final testing and
commissioning, ground stabilization works in progress and staff houses was at 99.4o/o.

However, physical verification carried out revealed that the pavements rehabilitation of
the runway, taxi ways, aprons and installation of AGL works were complete and in use
and the AGL had been tested and commissioned. Although the contractor had
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demobilized all their equipment and machineries and abandoned the site, the project's
components on slope stabilization and rainwater harvesting had not been completed.

On the slope/soil stabilization, it was noted that on runway approach 2-1 , soil erosion had
started barely 80m from the shoulders of the runway and the existing perimeter fence is
already falling off due to erosion. On runway approach 1-5-3-3, the runway ends where
soil erosion starts. This area is heavily affected and the threshold has been displaced.
On Gate 14 near approach 2.1, the soil movement was already taking place. Further,
sinking holes have developed barely 100m from the runway approach 03. The incomplete
components especially on ground stabilization are very crucial and thus posing a danger
to rehabilitated runway in that several earth cracks had already developed near the
runway.

The construction of the rain harvesting for three tanks was complete but not in use while
the construction of the fourth and the biggest water harvesting tank was abandoned and
had water leakages. The incomplete tank and those not put into use may disintegrate if
not properly maintained and put into the intended use.

ln the circumstances, the value for money expended on the project amounting to
Kshs.5,309,702,130 had not been realized.

l3.Stalled Refurbishment of the Freight Terminal Building at Moi lnternational
Airport - Mombasa

The Authority engaged a company for refurbishment of the freight terminal building at a
contract sum of Kshs.'18,420,325. The project commenced on 13 January, 2020. As at
30 June, 2023, the Authority had certified works of Kshs.3,803,500 including VAT.

The detailed components of the project entail rehabilitation of the cargo terminal and the
offices. This involves demolition of the failing walls at the cargo terminal, construction of
wet areas and cargo pre-screening area.

However, physical verification carried out revealed that the project had already stalled,
and was hardly halfway done. ln addition, the floor screed was dilapidated and in bad
state at the time of audit showing evidence of poor workmanship or lack of proper
supervision by the Project Manager. The security of the building is also compromised as
the walling was temporarily done using corrugated roofing sheets. The contractor had
already abandoned the site and Management had issued a notice of termination of the
contract.

ln the circumstances, the value for money expended on the project amounting to
Kshs.3,803,500 could not be confirmed.

14. Delayed Construction of Perimeter Wall at Moi lnternational Airport

The Authority engaged a company to erect a fence on reclaimed land at AGL approach
21 at a conlract sum of Kshs.75,000,000. Although the tender documents was forwarded
to Head of Procurement for contract signing on 9 March, 2020, il had not been signed at
the time of audit. Further, field verification revealed that the land to be fenced had been
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encroached by informal setllers to a very great extent along Approach - 21 thus posing a
security threat to the aircrafts and endangering the lives of the informal settlers and
passengers alike.

ln the circumstances, the effectiveness and efficient use of public resources could not be
confirmed.

15. Delayed Construction of Security Fence at Ukunda Airstrip

The contract for the proposed construction of security fences was awarded to a company
on 07 November, 2019 at a contract sum of Kshs.40,335,653. The contract
commencement date was 18 February, 2020 and was to run for a contract period of 9
months. The project's components entailed construction of security fence at the Ukunda
Airstrip and the newly constructed Mkwakwani Primary School, construction of public road
outside the airstrip perimeter fence and provision of gates at the two sites.

During the physical verification done in February, 2024, it was observed that the
construction of the security perimeter fence around the newly constructed school was
complete. However, the construction of the security perimeter fence around the airstrip
was not complete since some pockets of the fence of approximately 200m had been
encroached by informal settlers and the dispute had not been resolved. lt was also
observed that local residents had encroached the airport land up to 20m and had
constructed houses in the airside of the airstrip. Further, the construction of public road
outside and around the airstrip fence had not been completed due to the aforementioned
disputes from the local community.

Delayed completion of the project denied public benefits that could have accrued. Further,
existence of houses inside the airstrip poses a security threat to the aircrafts and the local
residents.

16. lrregular Payment of Acting Allowance for a Period of More than Six Months

Review of the payroll and human resources records showed that twenty (20) employees
were serving in acting capacities in various sections. These employees had acted for a
period of over six (6) months. This was contrary to Section C.14(1) of the Human
Resource Policies and Procedure Manual for the Public Service. Management has not
disclosed the effort it is taking to fill the vacancies.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, lconfirm that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

1. Kenya Airports Authority Malware / Cyber Attack

The Kenya Airports Authority's lnformation, Communication and Technology (lCT)
Systems were breached on 24 February, 2023 rendering services unavailable. The
ransomware attacked the virtualization infrastructure and encrypted storage area. This
resulted to loss of data from the period 27 August, 2022 lo 24 February,2023. However,
recovery was done from the Offsite Tape Backup where Systems Applications and
Products (SAP) related Modules were recovered. ln the absence of the current
financial year back up data, the authority prepared the financial statements manually from
primary records. Manual recording is prone to errors and mis-posts.

ln the circumstances, the effectiveness of internal controls on Authority information
communication technology systems could not be confirmed.

2. Concession Agreements

Note 37(a) to the financial statements reflects total non-aeronautical revenue of
Kshs.3,562,458,000 which includes income from concessions of Kshs.2,504,250,000 or
7 0o/o ol lotal non-aeronautical revenue. However, the following internal control weakness
were noted in revenue collection:

2,1. lneffective lntegration of ePOS System

On 31 October, 2016, the Kenya Airports Authority entered into a contract with two firms
in a joint venture at a contract sum of Kshs.68,967,336. The contract sum was inclusive
of maintenance cost of Kshs.13,855,272 in respect of supply, delivery and testing of
electronic point of sale integration solutions for the Authority. The commencement date
was fourteen (14) days after the contract signing date and the contractor was to carry out
the works within four (4) months. The service contract was to be carried out for a period
of five (5) year with a mid-term review. The contract expired on 31 March, 2022. On
15 January, 2020, Kenya Airports Authority and the firms in joint venture entered a further
contract for the extension of electronic point of sale (ePOS) system at the JKIA at a
contract sum of Kshs.40,547,233 inclusive of applicable taxes for installation, dual
currency implementation and training with a rider component of maintenance at a cost of
Kshs.5,366,995 per annum. The contract was to run for a three-year (3) period that
expired on 15 January, 2023.
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The scope of works included development, supply, installation, configuration, testing,
training users and maintaining all necessary components to establish an effective,
reliable, cost effective and user friendly integration to point of sale solution, provide in-
depth technical training both on site and off site, allowing a seamless integration with
Systems Applications and Products (SAP) and third party systems using open standard,
ability to utilize all master and transactional data contained within SAP, ability to provide
customized sales reports, ability to have data consolidation across all stores, accessibility
of all records and transactions of the POS from within SAP, ability to deploy the proposed
solution to a wide range of end user access platforms, dual currency capability - ability
to capture data for multiple base currencies, enable billing and provide reports in multiple
base currencies among others as indicated under Section V:5.6 of the contract. The total
implementation cost of the ePOS was Kshs.95,659,297 exclusive of maintenance costs
of Kshs.19,222,267.

Review of the system showed that the ePOS system was integrated to fourteen (14)
concessionaires (retailers) operating within Jomo Kenyatta lnternational Airport (JKIA).
However, the ePOS system was not integrated to the Authority's System Applications and
Products (SAP). Although the ePOS system was integrated to the various retailers and
concessionaires, there were variances in data between the ePOS Systems and the
retailers'data as evidenced by the car park fees in the ePOS report and that from Kenya
Airports Parking Services (KAPS). lt was noted that the ePOS reports generated gives
less amounts compared to the concessionaires (retailers') reports provided to the
Authority.

Although the contract for ePOS integration between the Kenya Airports Authority and the
two firms had expired, the Authority continued to engage the firms without a valid contract
despite the systems shortcomings noted.

2.2. Lack of Service Contract - lntegration of ERP System

The Authority engaged two firms for the proposed refurbishment of Terminals 1B and 1C
at Jomo Kenyatta lnternational Airport at a contract sum of Kshs.963,541 ,535. lncluded
in this contract sum was Kshs.28,000,000 being provision of ePOS systems to all outlets
at Terminal 1B and C. The installation of the ePOS system was to be done by the main
contractor. The provision of the ePOS systems at Terminal 1 B and C was sub -contracted
to another firm at an initial cost of Kshs.28,000,000. This firm's ePOS system was
integrated to twenty-one (21) concessionaires (retailers) operating within Jomo Kenyatta
lnternational Airport (JKIA).

Review of the system showed that the entire ERP system belongs to the Authority with
the concessionaire entirely running their transactions on the system hence transparency
of transactional data. The system provides complete visibility of the entire cycle of
transactions from inventory to turnover thus eliminating chances of off-system sales.
Further, KAA fully controlled data and resources in the system. This enhances
transparency and visibility while introducing challenges of requirement of enhanced
lnformation Security (Risk of cyber-attacks, Data loss and Data leakage). The system
provided services 72 hours of offline capability as per the contract. However, the system
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was not supported by a service contract for maintenance services and therefore it is not
clear how the ePOS system will be serviced.

ln the circumstances, the effectiveness of internal controls on implementation, operations
and management of ePOS System could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Authority or to cease operations.

Management is also responsable for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Authority's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Authority's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

Report o/lhe A dilor-General on Ke ,q Airports Authoriry,lor the yeur ended 30 June, 2023
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I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Authority to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a BS
AUDITOR.GENERAL

Nairobi

15May,2024

Report ofthe Auditor-General on Kenya Airports Authorityfor the year ended 30 June, 2023
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL S'I'ATEMENTS FOR THE

YEAR ENDED JUNE 30,2023

14. STATEMENT OF PROFIT or |,OSS AND OTHER COMPREHENSIVE INCOME FOR THE
YEAR ENDED 3OTH JUNE 2023

2022-2023 2021-2022

REVENUES

Operating Revenue

Loss on Assets Disposal

Other Income

Amortisation Income
TOTAL REVENUES

OPERATING EXPENSBS

Administrative Expenses

Establishment Expenses

Other Expenses

TOTAL OPERATING EXPENSES

Notes

37(a)

37(b)

38(a)

38(b)

Kshs'000

t5,941,021

(7,306)

185,950

900,882

Kshs'000

12,216,940

170,679

900,71s

17,020,546 r3,288,333

a0(a) (iii)
40(b)
a0(c)

(9,t07,ss2)
(9,474,376)

(29,074)

('7,847,6s0)
(3,s40,020)

(19,917)

(18,611,003) (I1,407,588)

oPERATTNG (LOSS)/PROFTT (1,590,457)

Financial Income ([,oss) 38(c) ( 1,386,890)

Financial Costs 39 (734,7s6)

(LOSS)/PROFTT BEFORE TAXATION (3,712,102)

TAX EXPENSE/INCOME 5l (492,213)

(LOSS)/PROFTT AFTER TAXATION (4,204,31s)

l'he notes on pages 8 to 4l f<lnn an integral part ofthese financial statements

1,880,746

(247,s48)

(6st,287)

981,91I

(938,583)

L

43,328



K€'iYA AIRPCIRTS AU MRITY AIINUAL REf()RTS AND FINAT.ICTAL STATEMENTS FOR THE YAAR ENOED JUNE 3O:O23

I5. STATOMENT OF TTNANCIAL FOSTTION AS AT 3OTH JI'NE 2023

ASSETS & LlAaILITIGSI
Noi-Cn]frna As$as
Propcrty, Pl. lnd Euipm.tl(
lntrngiblc Ass.ts

Tot.l No.-Cunqrt ms€t\

Co.v.nl A3s.ts
ldv€ntorics
Trrdc rnd Othcr Roc.iv.6las
Brtaccs hdd h Rcs<na A@orr.tts
C.$ ,'rd C.$ eqgiveta{s
Airstnbs Fund C.st Brlrrce

Totrl Ctrrcnl $rGG

TOTAL ASSETS

f,QUrrY Af{O LtABtLtTTES

C.pital rid Rcr.r*s
Crovcrnmqt Ctent
Rcv!fultion Rcsqve
Rarincd E.mings
Odrcr Cornp(drcrlsiw looo.ne
Crlilrl aid Rca.rvcs

Noo- Crlrrtra li.h:litics
Airsrrip Fqrd
L6g Tcrrn t-ors
Dcfqrcd T.x Urtility

Tohl Nor{rrtt a Lirtititi.s

Currcrt Larbiliai6
Tr.dc r.d OdE Prf.Slcs
Cuficri Pqtaorl oftoog Tctcr t orr
Provisirrs fo. U.biliicr .!rd Chr(g6

Toad Crftrit Lirbitiakx

TOTAL EQUITY AND LTABILITIES

Mr. Hcrry

2022-m23

K!f,!' 000

r,029,6,t2,188

t6,312

2021-2022

IGhs' fi)o

51.155,247

37,139

11

12

l ,029,6sr699 51,/a92Jt6

at
a{r}
{5

a6(r)
.6(r)

at
.9(b) & (.)

50

120,763

I I,157,14
2,97O251
6,970,,r8t
236o,571

t05,353
12,193.2s4

289,838
6,116.O50

2,113,782

2a,tvtJt9 2tfita7t

l,osrrJ?.tt9 7

t6,2J9,916
98t,,t08,540

28,88'7,7 t7

r6,780,395
989.839

33,O9rgt4
2,197

I,026556,t 71 5016{,6{6

a7

19
s2

4@571
r3250,5,.8
t,?5t,356

2.173,?82
I1,923.210

t 30,16 t

l7,$2.$a ,..s27 ,,443

6,272,N7
1,122,338
2,221,721

1391,2X
t,053,t37
2,,160,108

9' i9,266 7,90tJ3s

r,0sJ*r79t9 73J00,66{

Thc ilcr on prgcs 6 {o 4I lixm .n incgr.( ptrr ofdlcsc finrnci.l n.t nrcnr. Thc furrncirt statcmq s onprg6 I to 4 vr€.c rpprovcd 6y drc Bo&d o.,

2 ,,trf S ,E PIE.M gF. A. .... m23 rld l,€.c signcd o.r i.s bd'itf by:

$^,t"6L.-
CPA Dr. M.lti.d c.di
G.r.r.l Mlr.tcY Farrrc.
ICPAI( N.: 2a5as

ll.r. C.hb l<.jtrry
Ct.irrrr. .f lt. A..rd

2

Ag. i{r.rSi.r Oirc.r../ CEO



KENYA AIRPORTS AUTHORIW ANNUAT REPORTS AND FINANCIAL STATMENTS FOR THE YEAR ENDED JUI

30,2023

I6. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3OTH JUNE 2023

Government Rcvelurtion Reteined
Grrnas

Surplus
Kshs.'000

Eernings

Kshs.'000

33,044,685

267

othcr
Comprchersive

income

K!hs.'000

Totrl

Xshs-'0fl)

51,434,I80

267
(48,872)

Al30th Junc 2022

Rc- instatcmcnts
Adjustmcnt for Dcp. eliminated on disf,osal-
Adjustment for anortisation on recapitalization-

As et 30 June 2022

Amortization incomc for thc ycar
Airstrip Funds

Addustncnt for Grant on KTSSP

Adjustmcnt for prior year cxpenscs

Adjustment for prior ycar rcvcnuc
.Othcr comprchensivc icome

Pro[it for the ycar

Aa 30th Junc 2022

Amonization incomc for thc year

Aintrip Funds

USA TSA- Donatcd asscts

Revaluation of Asscts- land

Adjustmcnt for prior ycar expenscs

Consumption of Other comprehcnsivc icome.

Revcrsal of dividcnd provision

Dividcnd Payment

t 7J50,783 989,839 3J,U4,952

(900,715)
336,631

(6,307)

Kshs.'000

r7,399,655

(48,872)

989,839

t2,720
(9,086)

43 28

l.9l{

5l 71

(900,715)
336,634

(6,307)

t2;120
(e,086)

2,497

16,780J95 989J39 33,09

2,497

13 328

2,197 50,t&1,646

(900,882)

167,636

212,766

(2.497)

(900,8E2)

t6'1,636

212,766

980,418,701

28,233

(2,497\

256,886

9t0,41t,701

28,233

256,886

285 000 28 000

t6,259.916 98t,408,s40 33,092,033 - t,030,760,489

(4,204.315) - (4,204,315)Gain for the ycar

At 30th Juoc 2023 t6r59,916 98t,408540 2E8E7,7t7 r,026,556,173

* Othcr comprchensivc income is surplus ofspoosorship funds, hcld to cnable suppon of futulc sports activitics. The firnds werc urclised
dritrgFY 2022-2023
The notcson pagcs 8to4l arc an intcgral psrt ofthcsc financial ststcments
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KENYA AIRPORTS AUTHORITY

ANNUAL REPORTS AND F]NANCIAL STATEMENTS FOR T1IE YEAR ENDED JUNE ]0'2023

. 
I7. STATEMENT OF CASH FT.oWS FOR TIIE YEAR ENDED 3OTH JUNE 2023

O0errtirg sctivities
Crsh gcocrated from/ (used itr) operatiotrs

lntcrcst rcccivcd

Tsxation paid

Net Cesb gererated from/ (uscd in) oPerrtiog 8ctivitica

IrvcstiIg Activiti€s
Cesh from Investing activiti€s
Purchasc ofProperty, Plant and Equipmcnt
Nct Crsh gcncratcd from,/ (used lo) iovestlng ectivlties

Fiosocing sctivitics
Crsh flow from Fioanciog ectivlties

Rcpsymont of World Bank loan
Repaymcnt ofAfD loan
Procccds from long tcrm borrowing from AFD toan
Procccds from Airstrips Fund
Disburscmcnt of Airstrips fund
Provisions Utilised dudng thc ycar
Dividcnd Paymcnt
Other comprehcnsive incomc
Net C.sh gencBted fron/ (rucd h) linaocidg rctivitics

Net Decrease (Incrcsse) io c.sh atrd cesh equivelcnts
Crsh & cesh cquivsleots ,t lst July 2022

Effccts ofexchange ratc chan8es

Cssh rnd crsh Gquivrletrts ra 30ah Juoc 2023

Notes

a3(a)

38(c)

4t ( 1J8 r.776) a.022,909\

2022-2023

Kshs.'fi)O

5,868,414

226,780
(s42,602)

s552

2021-2022

K!hs.'000

4,189,5 r3

137,621

r33

$28t.7781 4.022.909)

49(a)
a9(c)
4r(c)

17
47
50

s3(c)

(206,50s)
(t215,832)
I,044,700

293,t70
Q18,742)
(330,599)
(285,000)

(2,497\

( r,053,837)

I,330,440
(663,624)
(473362)

2.497
(941J05) (8s7J86)

3J29509
9.209.670

r,446,338
't,699'874

(237,E63)

0l l6

63,458

4



KENYA AIRPORTS AUTHORITY FINANCIAL STATEMENTS FOR QUARTER ENDED 3OTH JUNE 2023

I8. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3OTH JUNE 2023

Original budget Adjustments Final budget
budget for l2

months ending June
2023

Actual on
comparable basis

Performance
difference 7o d iffe re n ce

2022-2023 2022-2023 2022-2023 2022-2023 2022-2023

Revenue Kshs Kshs Kshs Kshs

Aeronautical Revenues 9 ,199 .605 ,246 2,184,37'7,96'7 r 1,983,983,213 I I ,983,983,2 I2.63 12,378,562;143 394,579,53 t 3o/o
4.655.201,340 (300,015,000) 4,355, r 86,340 4,355,186,339.68 3,5'19,s86,126 ('77 5,600,213) -180/.Non Aeronautical Revenr

Other Revenues 239,443,8'18 20,000,000 2s9,443,878 259,443,87 8.t3 t ,298,443,527 1,038,999,649 400%
Total Revenues 14,0943s0,463 2,s04,i62,967 16,598,613,430 16,598,6t 3,430 t7,256,592)97 657,978,966 4o/o

Expenses
staffcosts 4 ,862,1 60 ,t 52 I,224,290,'750 6,086,450,903 6,086,450,902.62 5,527,331,001 559,1I9,902 9o/o
Depreciation & Amortiza 2;781 ,409,520 2,'781,409,520 2,7 8t ,409 ,519 .84 3,064,846,633 (283,437,I l3) -l0o/o
Repairs & Maintenance 1,3s6,328,93 l 4t6,s24,321 t;772,853,252 I ,'772,8s3,252.48 I,080,144,877 692,708,37 5 39%
Purchase ofstores ?'76,199,s80 8s,352,588 3 6l ,5 52,1 68 36 r ,552,l 68. r 6 308,281,762 53,270,406 | 5o/o
Administration Expenses. l;779,046.412 9'74,330,194 ?,7 53,37 6,606 2,'t s3,3',16,606.12 2,361,76t,882 391,614,724 l4o/o
lnterest On loans 6 I 3 ,93'7 ,9'7 4 29.199,848 643,t3'1 ,822 643,137,821 .85 '734,755,711 (9r,6r?,889) -140a

l I,669,082.570 2,729,697,101 14J98,780,271 14J98,780,271 13,077,12 r,866 1J21,6s8,40s 9o/a
lorex (Gain)/loss r00,000,000 t ,613,669,407 ( r ,613,669,407)
Plovision for bad debts 751,0'18,423 (7st,078,423)
VAT Expense 190,133,923 (1e0,133,923)
Cain on disposal 7 ,305,997 (7,305,997)
Settlement cost on Creenfield Terminal-Write off 4,658,498,252 (4,658,498,252)
Other related costs Creenfield Terminal -Write off 670,886,454 (670,886,4s4)
Total Expenses I t,769,082,570 2,729,697,701 t4398,780,27t 14J98,780,27t 20.,968,694.322 (6,569,914,0sr) 460/o
Operating Profi t/ (Loss) 2)25,167,893 (225,334,734\ 2,199,833,t 59 2,199,833,159 (3,? 12,101,92s) 5,911,935,085 2690/o
Capital Expenditure 8,897,643,264 8,897,643,264 8,897,643,264 | ,494,544,7 71 7,403,098,493 83o/o



KENYA AIR?ORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE \TEAR ENDED 3OT[I JUNE 2023

statement Of Comparison Of Budget And Actual Amounts (Continued)

The budget and actual variances in respect of each of the revenue and expenditure sreams
are analysed here below;
Revenue

l. Aeronautical reyenues: hvourable Yariance 4/"
The revenues include Airport Passenger Service Charge, Landings and parking fees, Air
bridge fees and Aviation fuel Uplift
The revenues recorded hvourable rrariance due to increase in passenger numbers,
increased aircraft operations and depreciation of Kshs against US dollar.

Non Aeronautical and Other revenues, the revenues recorded unfavourable
variances as follows:

a) Renah revenues (building and land) recorded combined unfavourable against the
budget The unfavourable rariance is mainly attributable to the delay in completion
and operationalisation of rerminal B and c and late implementation of new rental rates
at Wilson Airporr The billings for terminal I B & C commenced in December 2022
instead ofJuly 2022 as anticipated at tJ.re time of budgedng.

b) Ducy Free income had unfavourable variance mainly due to delay in operationalisation
of terminal I B & c and waiver of minimum guaranteed income due to effects of covid-
19.

c) Retail income recorded a hvourable budget variance- The hvourable variance is in
tandem with growth in passenter traffic.

d) Cargo concession recorded unfavourable budget variance. The unfavourable variance is
attributable to consolidation of cargo by shippers thereby reducing the number
documen6 processed.

e) Ground Handling income recorded unhvourable budget variance. The unhvourable
variance is attributable to slower recovery of the business than what was proiected
during the budgec

f) Advertisement income had unfavourable varaance. This is largely because the new
adveftising atent was still in the rollout sage of the contract in the period under review
that was characterised by low revenue. We expect to register remarkable growth in the
coming quarters.

g) Car Park revenues had unfavourable variance The unfavourable rariance is attribuable
to lower vehicular traffic than anticipated during the budget at JKIA. We also intended
to implement a parking managing slstem in Moi lnternational Airport, Kisumu
lnternational AirporL Eldoret lnrcrnational Airpoft, Malindi Airport and Ukunda airstrip
but the process was suspended by the courc

6



KENYA AIRPORTS AU'I'HOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTII JUNE 2023

Statement Of Comparison Of Budget And Actual Amounts (Continued)

h) Ground transport recorded an adverse budget variance because taxi operators who
withdrew or reduced their fleet at the time of Covid-|9 have not returned to full
operations as anticipated during budgeting.

i) Other lncome includes anticipated sale of tree at Eldoret international airPort of Kshs.50

million in the first quarter. This sale did not take place due to the ongoing court case.

i) Amonization lncome is income derived from the use of assets received as grans, where
the Authority has adopted the income approach of recognizing the amortization over
the useful life of the asseL This accountint treatment complies with lnternational
Financial Reporting Standards (IFRS) for government trants. This income was not budtet
for on the basis that it has no cash implication.

Recurrent expenditure (favou rable variznce 914)

The actual total recurrent expenditure of Kshs. 13,077 million rePresents a favourable

variance of Kshs I ,321 million against the budget of Kshs 14,399 million. The variance was due

to the followinS reasons.

a. Staff Costs: Staff costs recorded favourable rariance of 9%. The favorable variance
is mainly because some employees who exited had not been paid the salary increment
awarded by the coun in addition to the fact that the recruitment of additional staff

anticipated during budgeting has not been undertaken.
b. Repairs and Maintenance: There was a favorable variance of 39% in the period

under review. This is mainly because of the ongoing maintenance proiecr that were
not concluded by the end of the financial year such as repair of runway in Eldoret
lnternational Airport.

c. Environmental Expenses: There was a favorable variance that was due to the
fact that the anticipated increase in cost during the renewal of contracts occurred
later than date used when budgeting.

d. Cleaning Services: There was a favorable variance due to the delay in awarding

the ousourced contracts as envisaged during the budget formulation.
e. Purchase of Stores and Spares: This expenditure recorded a favorable budget

variance. The variance is attributable to lower than budgeted consumPtion levels of
various store and spares items.

7



KENYA AIRPORTS ALIHOzuTY
ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR TFIE YEAR ENDED JUNE 30, 2023

I 9. Notes to the Financial statements

l. General lnformation
Kenya Airports Authoriry is established by and derives its authoriry and accountability from Kenya
Airports Authority Act Cap 395.The entity is wholly owned by the Governmenr of Kenya and is
domicile in Kenya- The endty principal activity is to develop, maintain, operate, improve and
regulate all aerodromes and other related hcilities in Kenya.

For the Kenyan Companies Act reporting purposes, in these financial sEtements, the balance
sheet is represented by the statement of financial position and the prolit and loss account is
ptesented in the statement of profit or loss and other comprehensive income.

2. Statement of Compliance & Basis of Preparation

The financial sratements have been prepared in accordance with the pFM Act, the state
corporations Act and *re lnrernational Financial Reporting Sandards (lFRSs). The preparation
of financial statemen6 in conformity with lnternational Financial Reporting Standards (lFRSs)
allows the use of estimates and assumptions- lt also requires management to exercise ludgment
in tJre process of applying the Aurhority's accounting policies-
Where necessary che comparative figures for rhe previous financial year zo2l t2022 have been
stated in the financial statements to conform to changes in presentation-
The financial sErtemenB were approved by the Board of Directors on 28d September 2023.
The accounting policies applied in the preparation of these financial statements are set out below.
The Authority adopred all the new and revised IFRS as adopred by the pSASB and IASB that are
relevant to is operations and are effecdve for accounting periods beginning on l" January 2023.

The financial sultements are prepared and presented in Kenya shillings (Kshs), which is the
functional and reporting currency of the Authority and all ralues are rounded to the nearest
thousand (Kshs '000)- The financial statemenc are prepared on historical cost basis except for
the recognition at fair value of financial instruments, impaired asseLs at their estimated
recoverable amounEs and actuarially determined assets at their present ralue.

a- Going concern
Based on the financial performance of the Authoriry and the risk management policies, the Board
is of the opinion fiat the Authoriq/ is well placed to continue business in the foreseeable future.
The financial report is therefore prepared on the going concern basis, which contemplates the
continuity of normal business activities, the realization of assets and the settlement of liabilities
in the ordinary course of business.

8



KE}.IYA AI RPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED JL'NE 30, 2023

Notes to the Financial statements (Continued)

The principle accountint policies adopted in the preparation of these financial satemens are set
out below:

3. Accounting policies

a) Basis of preparation

The financial satements have been prepared in accordance with lnternational Financial
Reponing Standards ("lFRS"). The measurement basis applied is the historical cost basis, except
for land and buildings, which have been measured at hir ralue. The preparation of financial
statemenB in conformity with IFRS requires the use of certain critical accountint estimates. lt
also requires the Directors to exercise judgement in the process of appting the Company's
accounting policies- The areas involving more iudgement or complexity, or where assumptions
and estimates are significant o the financial scrtements.

9



KE\TYA AIRPORTS AUtHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

t.

Notes to the Financial Statements Continued

4. Application of New and Revised lnternational Financial Reporting
Standards (IFRS)

New ond omended standords ond intetpretotions in issue and effective in the yedr

ended 30 lune 2023.

|FRS 17

lnsurance

Contracts
(issued in May

2017)

e new standard establishes principles
for the recognidon, measuremenq
presenadon and disclosure of insurance

contracls issued. lt also requires similar
principles to be applied to reinsurance
congircts held and investment contracts
with discretionary participation features

issued. The objective is to ensure that
entities provide relev-ant informadon in a

way that faithfully represents rhose
contracts-

The Authority does not issue insuronce

Th

controcts.

Effective for annual

periods beginning on or
after l" January 2023.

tAs 8-

Accounting
Policies, Errors,

and Estimates

The amendments, applicable ro annual
periods beginning on or after lst January
2023. introduce a definition of'accounting
estimates' and include other amendments
to IAS I to help entities distinguish changes

in accountint policies from changes in

accountint estimares.

The Authority adopted new policy in
depreciation /amortisation for leasehold

land and has been disclosed as a note in

the financial sultemenEs.

The amendmens are

effective for annual

reporting periods

beginning on or after

January l, 2023.

Amendments to
IAS I titled
Disclosure of

e amendments, applicable to annual
periods beginning on or after lst January
2023. require enrities to disclose their

Th The amendmens are

effective for annual

l0



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL S'TATEMENTS

FOR TI{E YEAR ENDED JLTNE 30, 2023

periods betinnint on or
after January l, 2023.

Accounting

Policies (issued

in February

202r)

material accountint policy informacion

rather than their significant accounting

policies.

Change in accounting policy on

depreciation/ amortisation of leasehold

land has been disclosed as a noteJ

The amendments are

effective tor annual

periods betinning on or
after January l, 2023.

The amendmens, applicable to annual

periods beginning on or after lst January
2023, narrowed the scope of the

recognition exempdon in paragraphs l5
and 24 of IAS l2 (recognition exempdon)

so that it no longer applies to transactions

that, on initial recognition, give rise to
equal taxable and deductible temporary
differences-

Amendments to
IAS l2 titled
Deferred Tax

Related to
Assets and

Liabilities arising

from a Single

Transaction

(issued in May

202r)



KE}.IYA AIRPORTS AU-IHOzuTY
ANNUAL REPORTS AND FINANCTAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

Application of New and Revised lnternational Financial Reporting Standards
(rFRs)

. New ond omended stondords ond interpretotions in issue but not fet e ffeajve in the yeor ended

30 June 2023.

Amendments to
IAS I tided
Classification of
Liabilities as

Current or Non-
current (issued in

January 2020,

amended in

October 2022)

The amendmens, applicable to
annual periods beginning on or after
lst January 2024, clerity a crirerion in
IAS I for classilying a liabiliry as non-
currenr the requirement for an

enfiq/ to have the right to defer
settlement of the liability for at leasr

l2 months after the reporcing period

The amendmens are

effec ve for annual

periods beginnint on or
after January l, 2024.

Earlier application is

permitted.

Amendment to
IFRS l6 titled Lease

Liability in a Sale

and Leaseback

(issued in

September 2022)

The amendmenq applicable to annual

periods beginnint on or after lst

.lanuary 202,1, requires a seller-lessee
to subsequendy measure lease

liabilides arising from a leaseback in a

way that it does not recognise any

amount of the gain or loss.

The amendments are

effective for annual

periods beginnint on or
after .fanuary l, 2024.

Earlier application is

permitted.

Amendments to
IAS I titled Non-
current Liabilities
with Covenants
(issued in October
20221

The amendments, applicable to
annual periods beginning on or after
lst January 2024, improve the
information an entity provides about
liabilities arisint from loan

arrangements for which an entity's
right to defer se*lement of those
liabilities for at least twelve months
after the reporting period is subiect
to the endry complying with
conditions specified in the loan

arrantemenL

The amendments are

effective for annual

periods beginnint on or
after January l, 2024.
Earlier application is

permitted-
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KEI{ YA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

("Ihe Direaors do not plon to opply ony of the obove unil they become effectjve. Bosed on their

ossessment of the potentiol impoct of opplicotion of the obove, they do not expecT thot there will be o

significont impoct on the comPony's finonciol stotements).

iii. Early odoption of stondards

The Entiry did not early - adopt any new or amended standards in the financial year

S. Depreciation and impairment of property, plant and equiPment

a) Freehold land and capital work in progress are not depreciated. CaPital work in progress

relates mainly to the costs of ongoing but incomplete works on buildings and other civil works
and insallations- Depreciadon on propercf, plant and equiPment is recognized in the income

statement on a straitht-line basis to write down the cost of each asset or the re-valued amount
to its residual value over its estimated useful life. The annual rates in use are:

Rate

Freehold Land
Leasehold Land

Pavements (Runways, aprons, taxiways and roads)
Permanent buildings
Emergency Service Vehicles
Other Motor vehicles
Electrical -Mechanical Equipment
Other Machinery
Office Equipment, Furniture and Fixtures
Computer and accessories

Depreciation of these assets, on the same basis of other Property asses commences when the

assets are ready for intended use-

Items of property, plant and equipment are reviewed annually for impairment- Where the carrying

amount of an asset is assessed as grearer than its estimated recoverable amount, an impairment
loss is recognized so that the asset is written down immediately to its estimated recoverable

amounL

b) Change in accounting policy- depreciation on Leasehold land
Due to change in accounting policy, leasehold land will no longer be amortised over the lease

period with effect from financial year 2023. The financial effects of the change therefore is that

the annual amoftization cost of 76 million will not no longer be recorded.

6. lntangible assets
Software license costs and computer software that is not an integral part of the related hardware

are initially recognized at cosg and subsequently carried at cost less accumulated amortization

Nit
Nil

4.O%

Ls%
to-0%
15.0%

5.0%

t0.o%
70.o%
33.0%
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED JUNE 30, 2023

Notes to the Financial statements (Continued)

7. Amortization and impairment of intangible assets
Amorcization is calculated on the scraight-line basis over the estimared useful life of computer
software of three years- All computer software is reviewed annualy for impairmenl Where the
carrying amount of an intangibre asset is assessed as treater than is eitimated recoverabre
amounq an impairment loss is recognized so that the asset is written down immediately to its
estimated recoverable amounr

and accumulated impairment losses. Coss that are directly attribuable to the
production of identifiable computer software products controlred by the Authority are
recognized as intangible assets. Amortization is calculated using the straith; Iine method to;rire
down the cost of each license or item of software to ir residual value over its estimated useful
life using an annual rate of 33-J%-

S.lnYestment property

Buildings' or part of a building (freehold or herd under a finance lease) and land (freehord or held
under an operacing lease) held for rong term renar yierds and/or capitar 

"pp.u.Ltion, 
and which

are not occupied by the entity, are classified as investment property under non-cu,ent assets.
lnvestment propefty is carried at fair varue, represening open market varue determined
periodically by independent externar values. changes in fair varues are incruded in profit or ross
in the income statemenl

9. Finance and operating leases
Leases which confer substandally all the risk and rewards of ownership to the enfty are classified
as finance leases- Upon initial recognition, the reased asset is measurei at an amount equar to the
lower of its fair value and the present varue of the minimum rease payments, and the asset is
subsequently accounted for in accordance with the accounting poricy appricabre to rhat asset

All other leases are rearcd as operadng reases and the reased asse6 are recognized in the
statement of financial position to- the extenr of prepaid lease rentals at the end-of the year.
Pa;rments made under operatint reases are recognized in profit or ross on a straight-rine Lisrs
over the term of the lease- Lease incentives received are iecognized as an intetra] parc of the
toal lease expense over the term of the lease-

10. Fixed interest investments (bonds)
Fixed inrerest invesrments refer to investment funds placed under Centrar Bank of Kenya (CBK)
long-term infrastructure bonds and other corporate bonds with the intention of earnini inierest
income upon the bond's disposal or maturiq/. Fixed interest investmencs are freely trad-ed at the
Nairobi securiries Exchange. The bonds are measured at fair rarue through profit or ross.

l4



KENYA AIRPORTS AUTIIORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI{E YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)
I I .lnventories
lnventories are stated at the lower of cost and net realizable value- The cost of inventories

comprises purchase price, import duties, transportadon and handing charges, and is determined
on the moving average price method.

12. Trade and other receivables
Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounB. These are assessed for impairment on a continuing basis. An estimace is made of
doubtful receivables based on a review of all oustanding amounts at the year end. Bad debs are

written off after all efforts at recovery have been exhausted.

I 3. Taxation
Current tax
Current income tax assecs and liabilities for the current and prior periods are measured at the

amount expected to be recovered from or paid to the t2x authorities. The ux rates and tax laws

used to compute the amount are those that are enacted or substantially enacted as at the
reporting date. Current ancome tax relating to items recognized directly in equity, in which case

it is also recognized directly in equirf.

Deferred income tax
Deferred income tax is provided using the liability method on all temporary differences arising

between the tax bases of assets and liabilities and their carrying values for financial rePortint
purposes, using tax rates and laws enacted or subsantively enacted at the balance sheet date and

expected to apply when the related deferred income tax asset is realized or the deferred tax

liabiliry is settled
Deferred income tax asse6 are recognized only to the extent that it is probable that future

taxable profits will be available against which temporary differences can be utilized. Recognized

and unrecognized deferred tax assets are reassessed at the end of each reporting Period and, if

appropriate, the recognized amount is adiusted to reflect the extent that it has become probable

that future taxable profits will allow the deferred tax asset to be recovered.

14. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, shoft-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convenible to known amounts of cash and are subiect to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial bank at the end of the financial year. For the PurPoses of these financial statemenB,

cash and cash equirralents also include short term cash imprests and advances to auChorized Public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year.
I 5. Borrowings
lnterest bearing loans and overdrafu are initially recorded at hir Yalue being received, net of

issue costs associated with the borrowing. Subsequently, these are measured at amortized cost

l5



usint the effe€tive interest rate method. Amortized cost is calculated by taking into accounr anf
issue cost and any discount or premium on seftremenr Finance charges, iniluding premiums
payable of sectlement or redemption are accounted for on accrual basis and are aJded to the
carrying amount of the instrument to the extent that they are not semled in the

I 6. Trade and other payables
Trade and other payables are non-interest bearing and are carried at amortized cosq which is
measured at the fair value of contractual value of the consideration to be paid in future in respect
of goods and services supplied, whether bifled to the entrty or not, ress any payments made to the
suppliers

period in which they arise. Loan inrerest accruint during the consruction of a proiect is
capitalized as part of the cost of the projecc

17. Retirement benefit obligations

Defined Benefit Scheme
The Authoriry operates a defined benefit scheme for a is employees, funded by contribution
from employees. The scheme defines the benefits an emproyee wirr receive on retiremenr The
assets of the scheme are held in a separate trustee administered scheme- The Authoritys
contributions are charged to the profit and ross account in the year to which they rerate.

KENYA AIRPORTS AT-ITHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFM YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

The Authoricy changed to Defined Contribution scheme from Defined Benefit scheme with effect
from ll7l20l I in accordance with the Treasury Circular No. lg/2010 dated 246 November 2010
based on the directive of this circular. currendy, Defined Benefit scheme is in deficit hence
cannot be wounded-up untir it is in surprus. Therefore, the Authority has two (2) Schemes in
place' the Defined Benefit scheme arthough crosed for new membership' ind Defined
Contribution Scheme.

The Authority also contribures ro rhe sta&tory National Social security Fund (NSSF). This is a
defined contribution scheme registered under the National Social Security Act- The Authorlty's
obligation under the scheme is limited ro specific contributions letislated irom time to time

18. Provision for Staft leave pay

The estimated monetary liability for employees' accrued annual leave entitlement at the balance
sheet date is recognized as an employment cost accrual. A provision is made for the estimated
liability for annual leave at repoftint date.
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KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

19. Exchange Rate Difference

Transactions during the year are converted into Kenya shilling at exchange rates ruling at the
transaction dates. Monetary assets and liabilities. which are expressed in foreign currencies, are

translated into Kenya shillings at exchange rates ruling at the balance sheet date. Revenue and

Expense items in other currencies are translated into Kenya Shillings using the rate rulint at the
transacrion dace. The resulting differences from conversion and translation are dealt wich in the
profit and loss account in the year in which they arise.

20. Ofrsetting
Financial assets and liabilities are offset and the net amount reponed in the statement of financial

position only when rhere is a legally enforceable right to set off the recognized amounts and there
is an inrenrion to setde on a net basis, or realize the asset and settle the liability simultaneously.

2 I . Provision for liabilities and charges
Provisions are recognized when the Authority has a presenc legal or constructive obligation as a

result of past evenls, it is probable that an oudlow of resources embodying economic benefits

will be required to se*le the obligation, and a reliable estimate of the amount of the obligation

can be made.

22. Biological Assets
The Biological asse6 comprise of trees that were planted at Eldoret lnternational AirPort and

Eldoret Airstrip in the year 2005. AII the cosas incurred to date have been treated as exPenses

in determining the profit in each year they were incurred. The toul Proceeds from the sale of
these trees minus the incidental costs shall be recognized as income in the year of sale. The assets

were valued at hir ralue by lntegrated Forestry Consultancy and Management Services as per

IAS 4l at Kshs 443M.

23. Comparative figures
Where necessary, compaiative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in Presenurdon.

24. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements lor the year ended.lune 30, 2023

25. Related Pafi Policy
Parties are considered to be related if one parry has the ability to control the other Paftf or
exercise significant influence over the other party in making financial or operational decisions.

Jointly controlled entities are also considered as related parcies. The companies transact business

with parties that are related by virtue of common directorship and/or ownership and iointly
controlled entities.
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

The Authority's related parties include:
) Key Management and Directors are in charge of decision making for the Authority
) National Governmenc The Authoriry receives Gran6 and Funds to carn/ out prolects.
) Ministry of Roads and Transport- Sate Department for Transpon

The Ministry has a representative the Board of Directors.
) Kenya Civil Aviation Authority and Tourism Promotion Fund who receive a share of

Airport Passenger Service charge as per APSC act.

25. Signilicant iudgments and key sources of estimation uncertainty

ln the process of applying the accountint policies adopted by the Kenya Airporrs Authority, the
directors make certain ludgments and esdmates that ma),, affect the carrying ralues of asses and
liabilities in the next financial period. Such iudgments and estimares are based on historical
experience and other fuctors, including expectadons of future events that are believed to be
reasonable under the current circumstances. The directors evaluate these at each financial
reporting date to ensure that they are still reasonable under the prevailing circumsances based
on the information available.

27. Going Concern: The financial satemens have been prepared on a going concern basis on
the belief that the Authority shall continue operations in rhe near furure-

28. lmpairment Losses: At each year end, the Authority reviews tle carrying amounts of its
tangible and int2ntible assets to determine whether there is any indicadon that those asses have
suffered an impairment loss. lf any such indication exists, the recoverable amount of the asset is

esdmated to determine the extent of the impairment loss. Where it is nor possible to estimate
the recoverable amount of an individual asset, manatemenc estimates the recoverable amount of
the cash generating unit to which the asset belonts.

29. lntangible assets, vehicles and equipment: Critical estimates are made by the
management in determining the useful life for inungible assets, vehicles and equipmenc

Contingent liabilities: The management evaluates the status of any exposures to contingent
liabilities on a regular basis to assess the probability of the Authority incurring related liabilities
and the same is disclosed as a note in the financial statemenB. Provisions are only made in the
financial satemens where, based on the manatement's evaluation, a present obligation has been
established.
30. Revaluation reserve:The revaluation reserve relates to the revaluation of certain items of
propefty, plant and equipmenL Further the Authority revalued Land during the year 202 land the
revaluation surplus is included as indicated in the Statement of Changes in Equity, this is sbted
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KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED JIJNE 30, 2023

Notes to the Financial Statements (Continued)

after ransfer of excess depreciation net of related deferred tax to retained earnints
Reraluation surpluses are not distributable.

31. Retained earnings: The retained earnings represent amounts available for distribution to
the entitft shareholders. Undistributed retained earnings are udlised to finance the enttys
business activities.

32. Financial tnstrurnents
Classification: The Aurhority classifies its financial instrumenB inro rhe following categories:
Loans and receivables, which comprise non-derivative financial asses with fixed or
determinable pa)/ments that are not quoted in an acrive markeg and exclude asse6 which the
entity intends to sell immediately or in the near rerm or those which the enriry upon inidal
recognition designates as at hir value through profit or loss or as available for sale financial assets.
Financial liabilities: which comprise all financial liabilities except financial liabilities at hir value
through profit or loss.

13. Risk management obiectives and policies

Financial risk management

i) Credit Risk
Credit risk refers to the risk that a counter party will default on its contractual obligations
resuking in a financial loss to the Authority-

The credit risk exposures are classified in three categories;
. Fully pedormint
. Past due
. lmpaired

i) Credir risk on Fixed, Call and Reserves with banking institutions is managed by dealing
with institutions wirh good credit ratings. Credit risk on concessions,

ii) Tenancies and similar business transactions is mitigated through requiremenc for
performance guarantees issued by financial institutions with good credit ratinSs.

Credit Risk

Credit risk on Trade Receivables is managed by ensuring that credit is extended to customers
with an established credit history. The credit history is determined by taking into account the
financial position. past experience and other relerant factors.

l9



KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR TFIE YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

Credit is managed by setting the credit limit and credit period for each customer-
The maximum exposure of the Authority to credit risk as at the balance sheet date is as follows:

Total
Kshs'000

t5. t 82,38 I

t,124,684

5,9?4,73 t
2,970,254
3,336,11r

3 I,208,38 I

8,030,414
7,450,502

7, t 85,82 I

289,838
1,734,0 I 0

29,700,586

Past due and lmpaired

As at 306 lune 2023

Kshs'000

8,669,644
78,790

306

2022

Kshs'000

7,9 t8,565
78,790

305
97I 6628.748.740

Bad Debts
Term Deposits-Prudential Bank
Other Receivables

Fully
Performing

Past due
but not

!mpaired

Past due
and

lmpaired
Kshs'000 Kshs'000 Kshs'000

30th lune 2023
Trade receivables 6,5 tL43 I 8.669,950

Other receivables 1,645,894 78,790
Fixed Deposis, Call
Deposits & Treasury Bills 5,994,731
Reserve Account 2,970,84
Cash at bank
Gross Financial Assets 8,148,140

3.336,33 t

22,459,641

30th lune 2022
Trade receivables 5,I I t,542 7.918,872
Other rgceirables 7,38t,717 78,790
Fixed Deposits, Call
Deposits & Treasury Bills 7, t85,82 t
Reserve Account 289.838
Cash at bank r ,734,0 t0
Gross Financial Assets 24,702,921 7,997.652
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KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI.IE YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

14. Risk management obiectives and policies (Continued)

i) Credit Risk (Continued)
An impairment provision of Kshs.8.75 Billion (2022: Kshs. 8.0 Billion) is held against the
impaired receiyables. The Authority does nor hold any collateral against the past due or impaired
receivables. The management condnues to activel), follow up past due and impaired receirables-

ii) Liquidity risk
Liquidity risk is the risk that the Kenya Airpors Authoriq/ will encounter difficulty in meedng
obligations associated with financial liabilities- The board has developed a risk management
framework for the management of the Authority's short, medium and long-term liquidicy
requirements thereby ensuring that all financial liabilities are setded as they fall due. The Authority
manages liquidity risk by continuously reviewing forecasts and actual cash flows, and mainnining
banking hcilities to coyer any shortfalls.

The table below summarizes the maturity analysis for financial liabilides to their remainint
contractual maturities at the reporting date.

Over
l2 months
Kshs'000

TotalWithin I 2 months
Kshs'000

Year ended 30' lune 2023

4,940,227Trade payables 4,940,227

r,l3 t,980 t,3l t,980Other payables

lnterest bearing Loans t.422.118 r3,250,s48 t4,672,886
Total 6.362.565 r 4,582,528 20,945,093
Year ended 306 lune 2022

3,I 55,080Trade payables I, 1s5,080
t.239.2 I 0 | ,239,2 t0Other payables

I t,923,240 t2,977,078lnterest bearing Loans
Total

t,053,837
,t,208,9 t 7 t3, 162,45 I tt,37 I ,367
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KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

Notes to the Financial Statements (Continued)

35. Risk manatement obiectives and policies (Continued)
iii) Market risk
Market risk is the risk that the fair ralue or future cash flows of financial insrumens will fluctuare
because of changes in market price and comprises three types of risk: currency risk inerest
rate risk

lnterest rate risk: The Authority is exposed to cash flow interest risk on its variable rate
borrowings because of changes in market interest rates. The Autiority manages this exposure
by maintaining a high interest cover ratio, which is the extent to which profits are available to
service borrowing costs. lf the interest rates on tie Authority's borrowings at the ),/ear-end were
to increasey'decrease by l% percentage poina, with all other hctors remaining consanq the post-
tax profit would be lower/higher by Kshs. 7.35 Million (2022: Kshs. 5.51 Million) respecrively.
Price Risk rhe Authority does not hold invesrment rhat would be subiect to price risk: hence
this risk is not relevanL
Foreign currency sensitivity risk rhe Authority has foreign currencr denominated bank
accounts and it also transacts in foreign currency. The Authority receives USg denominated
receiPts as Part of irs revenue. These receips are banked in dollar denominated bank accounts-
The Authority mitigates against foreign exchange risk: By netodating contracts based on the
available currency (Dollar/KES). Secondly loans are negotiated and maintained in dollar equivalent
to hedge against foreign exchange risk fluctuadons.

The carrying amounc of the Authority's foreign currency denominated monetary assets at the
balance sheet date are as follows:

KSHS
'000

KSHS
'000

As at 30- June 2023 30- June 2022
(Restated)

Financial Assets
Bank and cash balances 4,93I,2t3 44 r.605
Term deposits 2.622.448 3.374.676
Trade receivables t2-190,760 8,489,4 t9
Sub Total 19,744.421 3,895,694
Financial liabilities
Trade payables

780,763 894,798
Long Term Loans t2,719,3t9 10,8 t7,006

Sub Total 13,499,587 I l.7l I,80/t

Net exposure 6,244,838
(7,81s,r il)



KET.IYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

Note3 to the Financial Statements (Continued)

3 6.Capital Risk Management

The obiective of the entity's capital risk manatement is to safeguard the Board's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

98 r,{08,s,t0 989,839Reraluation reserve

Retained eamings 27,28i,,,902 33.09 t.9 t4
Capial reserve 16,259,9 t6 t6,780.395

1-497Odrer comprehensive lncome

|,024.t57,358 50,851,646Total funds

14,672,886 12,9n,078Total borrowings
(r2,30 r,3 r6) (e,20e,670)Less: cash and bank balances

L371,s70 ),767,408Net debU(excess cash .nd cash equivalents)
t%Gearing o.23%
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS ANO FINANCIAL STATEMENTS FOR THE YEAR ENDED JI.JNE 30,2023

Notes to the FinsncirlStrtements (continued)

2022-202i 2021-2022

Kshs'000 Kshs.'000Revcnucs

37(a) Operating Revenue
Aeronaulicrl Rcvcnue
Airport Pass€nger Scrvicc Charge Fund
Landing and Parking
Airbridge Charges

Fuel Uplift
Other Acronautical Revcnuc
Total Aeronauticrl Rcvcnuc

Non Aeronauticrl Reyenue
Rentals

Conccssions
Sccurity Passcs lrcomc
Othcr Noo acronautical rcvcnue
Total Non Acrooatlaic8l Revcou.
Total Opcrating Rcyenue

37(b) Loss on Asscts Dispossl
Cain(loss) on asscts d'rsposal

38 (r) Oahcr ltrcome
IotcrEst on Staff t ans

Fincs and Penaltics
Utility Rrcovqics
Other Incomc

38 (b) Amortizltioo Income
Amortizalion [ncome

38 (c) Finrtrcirl lrcome (t.oss)
lnvcstsncnt Income
Bank Intcrest
Exchangc gain (loss) on Forcx

39 Finiocial CGts

lntcrcst Expcnsc

7,E83,351

3,925,973
267,167

288,493

L2,579

5,517,493
3 26E,sE t

2t2,613
251,572

9,745
1237A,563 9,260,O1:O

9E2,884

2,504,2s0
75,074

2s0

961,938
1,908,310

86,45 t
230

. 3562.158 ) 956,910
t5,94t,021 12216910

oJ06)

1,864
1,896

169,109

13,081

2,689
I,894

15 t,833
14,263

185,950 170,679

900,882 9@,7Ls
900,t82 900,715

214,3E I

t2,399
( r,613,669)

t24,432
13, rE9

(r8s,169)
1J84890 Q47 .518

734,7 56 65t,287

,4

7t1,756 651J,a7



KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

JUNE 30,2023

Notes to the Financial Statements (continued)

2022-2023 2021-2022

ProfiU(loss) before tax expenses/income

40 (a) Administrative Expenses

i) Sraff Costs -Note 40 (d )

Kshs' 000

5,530,399

Kshs.'000

4,805,090

ii) Other Administrative exp€ns€s

Electricity and Water

Communication services and supplies
Transportation, Travelling and Subsistence

Advertising, Printing , Stationery and Photocopyin6

Marketing and Promotion Expenses

Staff Training Tuition and Subsistence

Insurance costs

Bank charges

KRA Commission
Legal Fees

Consultancy Fees

Stores consumed

Cleaning Services

Environmental Preservation

VAT Expense
Provision for bad debts
Other Operating Expenses

iii) Administrative Expenses

40(b) Establishm€nt Expens€s

Repairs and Maintenance
Depreciation ofproperty, plant and Equipment

Intangible Asses
Settlement cost on Greenfield Terminal-Write off
Other related costs Creenfield Terminal -Write off

40(c ) Other Expenses

Directors' Expenses

Audit Fees

8l 1,343

84,637

107,t37
74,739

84,460
In,337
150,405

3,621
132,690

154,050

18,01 I

260,84t
290,466

98,137

t90,134
751,078

254,068

689,787

60,691

74,884

4l,004
86,084

46,426

l3l,l94
4,07 t

t26,742
49,863

t0,242
2t6,432
t73,622

E8,863

383,970

646,774

2IL,9t2
3,577,t53 3,042,s60

9,1075s2 7,847,650

l,080, r 45

3,032,017

32,830
4,658,498

670,886

'116,831

2,688,4t2
74,777

9,474,376 3,540,020

25,596
3,478

17,9t7
2,000

25

29,074 t9,917



KENYA AIRPORTS AUTI{ORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR

TI# YEAR ENDED JIJNE 30,2023

Notes to the Financial Statements (continucd)

2022-2023
2021-2022
Restated

40 (d) StaffCosts

Salaries and Wages

Staff A1[owances

Medical Expenses

Contrachral Staff (One month & above)
Pension Fund Coss
NSSF Company Contribution
Group Life lnsurance Cos6
Group Pcrsonal Accident (CPA)
Other Staff Cosrs

Kshs'000
3,836,206

s00,454

44t,E6t
r r9,593

369,893
16,354

57,987

27,742

160,309

Kshs.'000

3,290,6s9
478,010

448, 185

98,643

354,423
4,385

22,273

t1,947
96,566

5,530J99 4,805,090
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KENYA AIRPORTS ALIHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR

ENDED JUNE 30,2023

Notes to thc Financial Statements (cootinued)

42 Intangible Asse ts

Cost
At lst July
Transfcrs from AUC
Additions during the year
At cnd ofthe y€ar

Amortisation
At lst July
Charge ficr the ycar
At cnd of the year

2022-2023

Kshs' 000

r,488201
12,002

2021-2022

Kshs.'000

1,488,201
(0)

rj00r03 l,488ror

t,45t,062
32,830

1,483,892

Net book amount
At end of the year 163r2

Intangiblc assets comprise costs incurred on acquisition ofcomputer software. Amortisation

is calculated on a straight line basis ovcr estimaled useful life not excecding threc years.

Intangible Assets ofKes 1.48 Billion have been fully amortised but are still in use.

t,376,285
7 4,777

1,4s1,062

37,139



KET.TYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

JUNE 30,2023

Notes to the Financial Statements (continued)

2022-2023 202t-2022

43 Inventories IGhs'000 Kshs.'000

lnv€ntories compris€s:-

Hardware

Electrical, Electronics & Electro-Mechanical

Stationery & Oftice Supplies

PeEol, Oil and Lubricants

Motor Vehicles Spares

Environment & Cleaning Materials

Firc & rescue spares

Inventory-Obsolete Stocks

'1,786

t2,487

40,282

4,520

805

558

s4,32s

r0,862

4,90',1

t t,862
33,477

4,366

t,018

38E

49,334

10,862

t3l,62s l l6r rs

Less provision for obsolete stock ( 10,862) ( r0,862)

120 763 l0sJs3

lnventories are stated al the lower ofcost and net realisable value. The cost of inventories comprises

purchase price, import duties, transportation and handling charges, and is detcrmined on the moving

average price method.

E



KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JTJNE 30,2023

Notes to the Financial Statements (continucd)

2022-2023 202t-2022

Kshs'000 Kshs.'000
44(a) Trede and Oth€r Receivrbles

Trade receivables
Term Deposit
Prepayments - Greenfield Proj ect
Prepayments - OtheB
Staffreceivables
Other Taxes Prepaid
Prepaid Coporation Tax
Gross tr8de and other r€ceiyrbles

1s,182,381
78,790

t,468,760
138,251

3,632,259

r 3,030,414
78,790

4,043,684
r,381,827

r99,l8l
1,751,580

441 5 MI
20,s05,880 20,490,916

5

Provision for bad and doubtful receivables - Note 44 (b)
Investrnent Provisions -Note .14 (c )
Provision for other urecoverable receivables
Total provisions

(8,669,644)
(78;190)

(306)

(7,9 r8,566)
(78;190)

(306)
(8,748,710) (7,997,662\

Net tr8de rnd other receivables tt,757,140 t2,193,254

44(b) Bad Debts Provision (Specitic)

As at July I

Additions
As at June 30

7,918,566 7,27 t,791
751 078 646 774

8,669,641 7,918,566

Trade receivables are recognised and carried at original invoice amount less specific provisions for
uncollectable debts.

,14 (c) T€rm Deposits
As at July t
As at June 30

78,790 78,'190
78,790 78,790

This r€lates to a Kshs.78,789,626.45 term deposit with Prudential Bank which is under Receivership. The
amount has been firlly provided for.

:lo



KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

JLrNE 30,2023

Notes to the Finsncial Statemcnts (Conainu€d)

2022-2023 202t-2022

45 Bslarces held in R6€rv€ Accounts

Barclays Bank Paris-AFD Lran R6crve Account

ABSA Kcnya-AFD Loan Dcbt Scrvic€ A/C

Cash in hand and at bank

Call Deposits

Fixcd Deposits

46(b) Airstrips Fund Crsh Bslence

Cash at bar&
Trcasury Bills

47 Airstrip Fund

As at beginning ofthc ycar

Received duriog thc ycar

lnterest carncd

Total Rectipts

Airpoa disburscmcots (GOK grants)

Rcfund of Airstrip Funds{Wanguru Sudium)

Airstrip disburscmc[E

6,970,488 6,446,050

Kshs' 000

2,8E9,24'l

81,007

Kshs.'000

2E7,'195

2,043

2,970,254 289,638

Thcsa are cash balarccs hcld in both Barclays Bank (Paris) and ABSA Eank (Kcnya) under spccial

security arrangcmcnts with Agencc Francaise Dc Developpemcnt in respcct ofservicing ofthe tong

term loan for Jomo Kcnyatta lnlcmational Airport rehabilitatiorf and Moi [ntemational Airport
pavemcnts and Expansion projects. Th€sc funds are not a\raitabtc for day to day opcrations of thc

Authority.

46(8) Cash sod Cssh Equiv8leots

3205,5'10

243,632

3.52t286

t275,636
t75,044

4.995.3',10

130,76 t

2229,8t3
458,375

2,015,407

2,360,5'14

2,477,782

96,000

t9'l,t'10

473,7E2

2,193,600

r,183,202

147,231

293,t't0 t,330 440

(167,636) (336,634)

(50,000)

(663.6241(238,742'.t

As at cnd ofthc ycar

31
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KEI.TYA AIRPORTS AI.,THORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR

TIIE YEAR ENDED JTJNE 30,2023

Notes to the Financial Statements (Continued)

48 Trade and Other Payables 2022-2023 202t-2022

Trade Payables

Security Deposis
Tax Liability
Retention payable

Staff Creditors

49 Lang Term Loans

World Bank Loan -Note 49(a)
AFD Loan -Note 49(c )

Due within one year

Due after one year

Kshs'000
4,714,703

3t6,947
6,622

1,015,034

218,903

Kshs.'000

3,151,661

278,900
412

950,310

3,007

6,272,207 4394,290

l,953,566 2,r60,072
10,817,006t2,719,319

l4'672,886 12,977,078

1,422,338 1,053,837

13,250,548 11,923,240

rl



KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND ITNANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,202]

Notes to thc Financial Statemerts (Continucd)

49(a) World Bank [,oan

Balance b/f
Loan Adj ustments

Repayments during the ycar
Total loa.r outstandi g
less: Amounts due in the year

Bslance cJf

49(b) Analysis of world Eank loan per project

No.them Corridor Transport ImprovemcntProjcct
Kenya Transport Sector Support Projects

Kenya Aviation Modemization Projecr

Balance as at Ist July
Amount Reccived
Exchange Loss

Loan Repayment

Exchange (GainYt oss

Total loan outstrnding
less: Amount due during the year
Balancc c/f

2022-202i 2021-2027

Ksh3'000
2,t60,072

(206.505)

Kshs-'00{)

2,153,'t64

6,307

1,953566
(206,505)

2,160,072

t,711,061 2,160,072

I,385,037
t tE,484
450,044

t,582,343

t25,0't4
452,655

r,953,566 2,160,072

less: Amounts duc during thc ycar (206,505)

1.747,061 2.160,012

Thc Nonhem Corridor Transpon tmprovement loan is denominated in Kenfd Shillings with a duration of2l
years &om 2004, a gracc period of6 yean and 57o interest rate per annum.

Thc Kcoya Transport Scctor Supporr Project loan is denominated in Kcnya shillings with a duration of2l
yeals &om 201 I, a gracc period of8 years and intcrcst rate of 59lo pcr annum

Kenfa Aviation Modernisatioo Project: This was an advance given by the World Bank to financc consultancy

scrviccs for rchabilitation ofexisting passenger terminal facitities at JKtA (unit lB, C, aad D buildings),
Nairobi.

49( c ) Agcrcc Francaise De Developpcment (AFD) Loan

10,817,006

t,0,14,700

2,073,446
(r,2r5,832)

t0,904,901

965,942
(r,053,8i7)

12,719,119
(t,2t5,832)
I1,503,487 9,76-1,169

Agence Francaisc Dc Devctoppement wcrc co.financicrs in the construclion ofTerminal tA and a

multi- sorcy car park which were part oflhe expansion and upgrade offacilities projcct at Jomo

Kenyatta lntemational Airport. Thcs€ have been completed. Thc rclatcd USD 90 million Principal loan has a

duration of20 years from 201 I, a grace p€riod of 5 ycars and intercst ratc at libor plus 2.757o perannum.
Ag€nc€ Francaisc De Dcvcloppement also fi.rnded the rehabilitation ofMoi lotemational Airport ai6ide
Thc rclated USD 66 million principal loan has a duration of 20 years from 20 l4 with a gracc period of 5 ycan

and interest rate at Libor plus 3.7870 per annum.

10,817,006
( r,053,637)
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KENYA AIRPORTI AUTHORIry ANNUAL REPORTS AND FTNANCIAL STATEMENTS FOR TTIE YEAR ENDED JUNE

30,2023

Notes to th€ Financial Strtements (Continued)

50 Provision for liabiliti€s and chrrgcs

Dividend
Kshs.'000

Lrve Pay

Kshs.'0fi)
Others

Kshs.'000

Note

2,186,508

2,186,508

Totel
Kshs.'000

2s6,886

2s6,886

17,014

t7,0t4
2,460,408

2,460A08
At lsr July 2022

At end ofyesr
L€ss: currcnt portion

Non currcnt portion

At lst July 2022

Nct incrcasc charged to profit and loss

Utilizcd during the year

Unutiliscd & Revcned during the year
At 30th June 2023

256,E86 17,0t4 2,186508 2,460407

2s6,886 t7,0t4
13,316

2,186,508

338,483

(330,599)

2,460,408

351,799

(330,599)
(256.886)(256,886)

30J30 2,194392 2224.122

yl



KENYA AIRPORTS AUTHORITY ANNUAL
REPORTS AND FTNANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,2023

Notes to the Financial Statements (Continued)

5l Tax expense/ income
Tar

2022-2023 2021-2022

Kshs' 000 Kshs.'000
Balance Sheet
Balance bfud
Charge for the year
Paid during the year
Balance cfiud

Profit and Loss account
Current Tax at 30oZ

on the taxable profit for the year
Deferred Taxation charge/(credit) (note 52)
Tax Expenseflncome

Tax applicable rate of 30o/o

Tax effects of:
Net (revenue )/expense not deductible for tax purposes
(Reversing)/originating temporary differences

t,064,466
( 1, r 28,681)

(s42,602)

4t2,729
651,73't

606,81

( 1,128,681)
t,620,894

1,064,466

65r,737
286,846

4922t3 938,s83

The income tax based on accounting profit before taxation differs from the theoretical amount that ir

computed using the applicable tax rate as follows:

Accounting profit before taxation (3,7 r2,t02) 981,91l

(t,l t3,631)

(838,861)
1,620,894

294,573

891,538
286,846

(331,s97) 1,472,957
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR

THE YEAR ENDED JUNE 30,2021

Notes to the Financial Statements (Continued)

52 Deferred Tax Liability

Deferred income tax is calculated using the income tax rate of 30%,

The movement on the deferred income tax account is as follows:-

2022-2023 2021-2022

Kshs'000 Kshs.'000

Balance at the beginning ofthe year
Charged(credited ) to Profit or Loss

At end ofyear

( 130,46 r )
(t,620,894)

156,385
(286,846)

(1,751,356) (130,46r)
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KENYA AIRPORTS AUTHORITY ANNUAL REPOR'I'S AND FINANCIAL STATEMENTS FOR THE YEAR ENDED
JLrNE 30,2023

Notes to the Financial Statements Continued)

5J Notes to lhc Slatcmcnt ofCashflows

53(a Reconciliation of operating profiU (loss) to cash generated from (used in) operations

2022-2023 202t-2022

Kshs' 000 Kshs.'000

Operating (loss) before tax
Depreciation and Amortization Expense
Amortization Income
Gain (Loss) on Disposal ofproperty, plant and equipment
Net Exchange loss/ (gain) on Forex
Interest received
Reclasiffi cation from AUC
Material Inventory (loss) & Price Difference
Provisions
Provisions for bad debts
Greenfield Terminal- ACEG -Write off
Greenfield Terminal- related costs -Write off

(lncrease)/decrease in inventories
(lncrease)/dccrease in trade and other receivables
Increase(decrease) Trade payablcs and accruals
Insurance compensation

Cash generated from(used in) operations

53(b Analysis ofchanges in loans

Balance at beginning ofthe year
Receipts during the year
Exchange( Gain)/Loss
Adjustment for WB- KTSSP
Repayments during the year
Balance at end of the year

53(c Analysis ofcash and cash equivalents
Balances held in Reserve Accounts
Short term deposits - KAA Fund
Cash at hand and bank - KAA funds
Treasury Bills - AiBtrip fund
Cash at hand and lrank - Airstrip Fund
Balance at end of th€ year

(3,712,102)
3,064,847
(900,882)

7,306
2,385,l 8 l
(226,780)

(le6)
338,483
7 5t ,078

4,658,498
670,886

98r,9,1t
2,763,189
(900,715)

899,064
(t37,62t)
248,476

|,079
I 8 t,764
646,774

7,036,320 4,683,921

(15,410)
(2,387,8s2\
I,235,356

(14,399)
(t,294,726)

823,803
(9,086)

(r,r67,90s) (494,409\

5,868,414 4,189,513

t2,977,078
1,044,'100
2,073,446

13,05 8,665

422,338

965,942
6,307

1,053,83 7)
14,672,886 t2,977,078

2,970,254
3,764,9t8
3,205,570
2,229,8t3

130,76t

289,838
5,t70,414
I,27 5,636
2,015,407

458,375

37
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KENYA AIRPORTS AUTHORIry ANNUAL REPORTS AND FINANCTAL STATEMENTS FOR THE YEAR ENDED JTJNE ]0,2023

NOTES TO THE FINANCIA L STATEMENTS (Conrinucd)

54 Related Party Disclosur€s
Transactions bctwecn the Authority and its related panics arc as stated below:

2022-2023 2021-2022

,) Directors Expenses
Remuneration
Other Expenses

Kshs'000 IGhs.,000

24 606

b) Key Matrtgemcnt CoDpemaaiotrs
Salary
Other Benefis

25,596 t7 9t7

lr85lr zti527

990 707
t7,zt I

89,764

28,746
181,303

32224

c) Mioistry of TraBport, Infrrstructurg Housing, Urban
development and Public works

-Gran6 
disbursed through the Ministry ofTransport , Infrastructure,

Housing Urban development and public works

Airstrip Funds

d) Kenya Civit Aviation Authority (KCAA) &
Spccial Tourism Promotion Fuod (STpF)
Amounr paid to KCA"{
Amount paid to Special Tourism promorion Fund
Total Paid

96,000 336,634

3,299,891 r,920,806

I,166,6542,0t5 ,2s6
s3 ts,t47 3,0E7,460

2022-2073
2021-2022
R€strted

e) Netiotral Intelligeoce Services
Amount Paid

112,895 33,089

:r8



KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED JUNE 30,2023

Notes to the Financial Statements (Continucd)

55. Commitme nts

a) Contracted but not provided for

For in the financial statements.

b) Letters of Credit

2022-2023
Kshs 000

634,132

2021-2022
kshs 000

458,548

56. Contingent liabitities (Kshs 13.83 bi ion)

A. Pending cases in court and tar assessment

These are pending court cases involving KAA and other third panies & tax assessment craims byKenya Revenue Authoriry (KRA). The amounts claimed by the petitioners are estimated at Kshs.10.64 billion. The following are summaries of the main cases: -
(i) KRA has submitted a tax assessment craim of Kshs. 4,2tg,rg6,r 12 for financial years 2014 to2016. The Authority has objected to this tax assessment on the grounds that Air passenger Servicecharge (APSC) is a statutory charge collected by KRA and remitted to KAA and is therefore notsubject to tax' KRA has informed that they have sort for calendar of mediation meetings flrom theAttomey ceneral's oflice for a mane^ withdrawn by the state Agencies. The Attomey Generar
requested both KAA and KRA to send their submissions for mediation.

(ii) Mitu Bell and 2 others vs KAA. The High court ruled in the plaintiffs, favour and held thatKAA had illegatty evicted the plaintiffs and demolished their houses and further that the Authority
should acquire alternative [and for thc dispraced peopre. The Authority sucessfufly appealed theHigh court decision and the High Courtjudge*"n, *u. set aside. The plaintiffs have made anapplication before the Supreme Court seeking to chauenge the court of Appear,s decision. TheplaintifPs claim for compensarion is Kshs. 766,250,000.

(iii) KAA/JKIA/Cs/?52voL. l(12) Relief & Mission Logistics Vs KAA. The plaintiffis seekingto be paid Kshs. 719,712,i73.2g as compensation for iermination of conrracl for concession
agreement for passenger transfer services at JKIA on 15fi May, 201 5. The Arbitral Award of Ksh

39



KE).IYA AIRPORTS AUTI-IORITY
ANNUAL REPORTS AND FTNANCIAL STATEMENTS

FOR TI-IE YEAR ENDED JUNE 30, 2023

150,811,247 plus interest was issued on

221,669,195 as at 30'r'June 2023. The At
46 February 2021, lolal award plus interest was Kshs

torney General's legal advisory was issued on 3'd May,

2021 advising the Authority to set aside the award. Thc Authority has filed an application at the

High Court to challenge the award and seeking (o set aside thc same.

(iv) Baseline Architects Lrd & 3 others vs KAA. An arbitral award of Kshs. 404,870,293 was given

against the Aulhoriry in 2013. The Authority has filcd an appeal seeking to set aside thc arbitral

award.

(v) Roder Hts: The contractor is claiming Kshs.l 56, I I I ,049.23 for unpaid certificate, extension

of time, demurrage charges and interest on delayed payments. The arbitration proceedings are yct

to commence.

(vi) CATIC: The Contractor has lodged claims amounting to Kshs 2,408,225,307 million relating

to works done on JKIA's apron stands, arrival and departue terminals (Tl A) and interesl lhereon.

vii) Sogea Satom/Razel BEC JV: The Conlractor has lodged claims amounting to Kshs

595,461,914 million relating to works done on Rehabilitation of Airside Pavements and Airfield

Ground Lighting at MlA.

B. Disputcd pending contracts' claims

These comprise unverified and disputed clairns lodged by various contractors. As at 30th June

2023, rhe gross value ofthesc claims amounled to Kshs 3.20 billion.

The main claims include: -

i. Sino Hydro Corporation Kshs.1,532,491,071 relates to the runway capacity and ILS

upgrade and rehabilitation ofaircrafl pavement works at JKIA demande.d by the contractor

for the work done and disputed taxcs.

Machiri Ltd:The Contractor is claiming Kshs.388,210,697 for interest on late payments

ofinterim certificates and dcducted retention amounts, the claim also includes accelcralcd

cos1, extension of time and unpaid certificates.

Doch company Ltd : The claim of 955,275,371 is anchored in a dispute involving the

refurbishment of Nanyuki Airstrip.Thc contraclor seeks a declaration that the tcrminalion

of contract was unlau{ul, null and void with no legal effect and an injunction restraining

fte Authority from continuing with or carrying out any civil works at the airstrip' The

mater under is arbitration.

ll.

lll
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KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

57. Currency

The financial statements are presented in Kenya Shillings Thousands.

58. Staff levels

The number of persons emproyed by the Authority as at 306 June 2023 was r,g45 (202rn022 _
r,801).

59. The closing rate ofexchange as at 30th June, 2023 was Kshs.140.5235 per I USD
60' Greenfield rerminar- ACEG-write off- During the year the Authority herd negotiations withthe contractor Anhui construction Engineering G-roup-co i a 1acEcl for a final mcdiationsettlement on their craim of Kshs r 7.6^ bilrion. n" p".tio agreed fora furt and funl p"yr""i orKshs 6f4,328,659 and a write-offof Kshs 4,792,i0',Zi;g. The writc_off** upprouJ-Uy
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APPENDIX ,1: lmplomentaflon stetus of Audltor.csnoral prlor year recommendaflons

OAG Observa on 202,1.2022 Manegement Response Addreased / Not Addros8od Tlmellne

1.1 Unreconciled Car psrk Revenue

JI'e ejOS syslem integration to th6 r\AA ERp sy51g6 6,Ms._ Eastra Soluuons Limlted was done in 26Z2 a;;performance reports are now avsilabte in XIA gnp. ifrisw-as however interrupled by the recent ryber inddent thalaffected Authortty's ERp iystems and iestoration of th-ernregralron ls ongotng and shall be compteled by Jun€ 024.

Addressed partlally

'1.2 Unbilled Facllitaflon Concession lncome

le

The censed dopercton notid erate Udop on d JUring ly-
Dece bem 202 as th ulh h nadllv ol to o fapp€d nIope
o nlU slcen ed rserato oop adh ecus sses hatrity pa

clla taled the ratio Thnsope AU is n hethority proces ofslau nnrt lhreg e aI lesctivil ot 8l lhe ti rms ne a neds snprovid ci at ons se 3rvlca a KJ hT e u ho h83ity
sta 6rt d nbi no ofes he rcensed etalors hop effect trom

ril 02

Add re!sed partially Juns 2024

2 Unsupported Expendilure on Slaff Cost

BThe oard n sIt 43 th sitti dhel no d2n Deng c€ elmb 0 Irov€dapp e ofent 6np ym nua inclem foent 20 6.20 o
H no Its vo tion anM emenl ecld dag ed lofor conclU nslo of h6 0 & 0 I BA so ha th cou td beey

dal theep hog U onl n lsa bl fi8ls it heng
ncluslon of hBA. o Covid PI andem struck As rtpaof the usl6a m€as reU s1y ado dte b hep ut ohv n rerityof eth c€dredu scz h as a Itresu of NoT nda
sce 6ts no of movement the nlme s helvspav ed nUuslb ness recov€ ti s a snry h sI back nrou d ha s frl8sr6 d lnp n 202Ap as he oaBpe rd rovapp Thedad it nao om U nl no bssi sa flela s e enp o 20ym 6nma emenl nn uag I cn rement arga rs ha re a dp
ril 202Ap eTh necessa docu smenlry a6re bvaila le forrev

Addressed

Property, Ptant and Equlpment

June 2024
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OAG Observatlon 2021.2022

Parcels of Land in DisputB - Nairobi .
Embakasi3.2

ManagEment R€Eponae Addressed / Not Addresssd Tlmellne

3.1 Leasehold Land at Nairobi- Embakasi

The value of the land as determined by the Government
valuer in '171h June 2019 has be€n included in the linancial
slatements lor the yeat ended2O20nO21. The Aulhorityhas
nol surrendered the land and title documents lo National
Police Service and remains the registered proprietor of the
Land. The Authority's Board ot Oirectors at its meeting held
on 30th October, 2020 approved issuance of a Lease to the
National Polico Service as per the Authority's policy on
Leases, Licensos and Concessions. The draft lease
documant are under preparation and expected to be
finalized by Juns 2024

Not Addressod

Dl8cuaaed ln 24th PIC
June 2024

Freehold Land Balance at Kisumu
lnternational Airport

The r8quisite documents were avsiled to the audilor for
verilicalion. The matter was closed in the 24th Plc r€port.

Addressed

Olscussed ln 24th PIC
N/A

Duplicate Title Deeds for Kisumu
lnternational Airpon

Ihe matter was discussed and closed in tho 24th PIC repon
Addressed

Dlscussed ln 24th PIC

A foltow -up letter to National Land Commission dated dated
gth June,2020 has be€n done and wo await their reply. A
reminder has been sent fgllowing subsequenl meetings on
1st April 202't and 20th May 2021 wilh NLC on lhe same.
The last reminder letter to NLC dat€d 28th April 2023 on 8ll
enqoachmsnt and irregular allocation ot titles

Not Addressed
Di6cussod in 24th PIC

202312024Th€ Authority has also lll6d a P€tition in the Environment &
Land Court and obtained a favourabls order of tomporary
injunction pending hearing and dotormination ot the
Application. The order has been 8erved on the irregular
allotee. The matter came up ,or inlel partes h8aring on 12th

October. 2020 when the otders issued in favour of the
Authority were revised to exclud€ the order of eviction
Judgement is scheduled to be delivered on 24th February
2024
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OAG Obrorvatlon ZO2l.2O22 Managemsnt Re!ponso Addressed / Not Addres8od Tlmollns

Parcsls ot Land ln Dl8pule-Jomo
KenyattE lntemellonal Airporl

A follor,v -up_teflar lo Naflon8l Lsnd Comml3sion dat€d daledgth Junq 2020 has b€en-dons and ws await thelr reply. Aremrnder has b6€n senl follGtring subsequent mee ng,s on'l:t Aprlr 2021 and.2oth May 202-1 with 
^iLC 

on rrre sime,.
r ne rast.remtnder tatter to NLC dated 28th Apdt 2023 on atiencroschmenl and lr.Bgular sllocalon of tills;

Addressed

r
Percels of Land ln Dlspul6- Wlson
Airport

On recelpt ofth6 ruIng sbovomentioned, thB ptaintiffs ,8ited
P_.?::."-*]: the mefler and whon lha Author yapp ed ionav€.lne mator dismissed for wEnl of prosecuilon. th;Plaintilts tnstosd wtthdrew lhe cs86. The Nf_C in it",""plnrJ
daled 29th. January 2O1g onty addlessed ttrree (3) niatters
relguylnS rhe 6uit p8rcet.Tho Authorityhas wrtttii ro NLCro[owng up on lhe slstus ot lh6 revocallon ln llght ofGapplicatlon for reneeralofterm through I t"tt"rto N"ti O-atea11lh June, 2020.The NLC tn theii response dsted 25lh
Iglr-13020^:gSlrted I mesring wtrh th6 autrorityon iOii,

i${,%131,T":t$i:.y##[1":'"J::,ifl ":,iil:
u-ommt8ston's eadteat corwenlenc€. The Authorirya;d NLanero meehgs lEt Apnl 2021 and 2}th May 2021tL aOaressall outslandlng land matl€rs affec ng ihe atrporfs. ne
L-ui'\griqawalt: I'tLC,s posttion on the m;terana a reminaei
wes sent on 28lh Ap. 2023.

Not Addressed

Dlscussad ln 24th plC
2023t2024
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TIm6lineAddressed / Not Addr€ssedOAG Observatlon 2021 -2022 Management Roapon6o

Ngt Addressed

Dlscussed ln 24th Plc
2023nO24

LR No. 10688 ( MalindiAirport land ) measures 100.6 Ha as
delineated on survey plan No.21701 annexed to title C.R
No. 21701 ( Copy atlach€d ). L.R No. 7669 and Ponion
8540 measuring 0.6925 Ha and 0.0450 Ha tespectively are
within and form pan of Malindi Airpon and are included in
lhe financial stalement ( Copies of titles a(achsd ) The
Government in a lett€r dated 16th June, '1988 allocated
porlion No.8540 measuring 0.0450 Ha located v,/ithin
Malindi Airport to Kenya Oil for oil depol and aviation
tacilities. Ths ALrlhorityin a lelter deted 24th O€cember,
20'10. appealed to the Principal Secretary, Ministry of Lands
to revoke title to L.R. No. 8540 which was within Malindi
Airpon land. Funher, lhe Authorityfollowed up all Maliodi
land matters with NLC. The Nalional Land Commission
visited lhe site on 27th February,2017 to familiarizewith the
Authority's land concerns, The Authority is presently liaising
with the National Lsnd Commission to resolve all
outstanding land matters. Tho Authorityintends to expand
th€ Airport through land ac4uisition end invitod NLC to
undertak8 tho process. The Aulhorityawaits the advice from
the NLC on the malter and a reminderwas sent on 2SthApril
2023

2023t2024Not Addressed
Di6cu6s€d in 24rh PIC

The Authority on sth Sept€mb€r, 2013 wrot€ to NLC seeking
guidance on the lodging of caveats wilh respect to individusl
parc€ls within airpon land lhat had been allocated to third
partiec.Subsequently, NLC commenc€d the review of lhe
JKIA litle and issuod a repon which was published through
gazette notce daled 15th February. 2019. NLC lurther
visiled Wilson and Mombasa Airpons lo address similar
problem5. However, before the procesE was concluded, lhe
Commission's constitutional powers for reviow lapsed. The
Authority is presently liaising with the National Land
Commission to resolve all outslanding land malt€rs.. The
Authority awaits the advice from ths NLC on lh€ matter and
a r€minder was senl on 28th Aprrl 2023

N/A
The valu€ of laod for both lsiolo and Garissa airstrips has
been included in Financial Slatements tot FY 2O2O|2O21 as
recomrnended.

Land Parcels at lsiolo and Garissa
Airslrips

Parcels of Land in Dispute- Malindi
Airport

Airpons and Arrstrips land

Addressed
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OAG Observafi on 2021.2022 Managemsnt Response Addressed / Not AddreEsed

Kenya Pipetine Land - Embakasldepori

vIt Kenya Pipellne Lsnd - Moi lnlernstionat
Airporl

P::u-:s]:1s berw€,en rhe Adhor y and Kanya pipetine
uompany are ongohg. Nol Addressed

nmellne

3.3 Misstatement of CapltalWork in
Progrsss

Ksh 4245,338 which was a lran6fer lo operaflng €xponsesfro-m- C€pitst Works tn progrsss *as incfuOdo 6ui it er€spective row ln the excel she€t was tnaavatentty triJOenl
this hss sinca been coorected.

Add16ssed N/A

4 FailuG lo lncorporala Values of
Revalued Assets

Addrassed

Omilted Biotoglcal Assets

The valuation of land has been included ln Financial
slatement ror 2022./2023.

ln line .with envlronmantal objecllve of reduclng carbon
P3]lqt.]f" Authority's treee have U"en 

""coJnt"o-roirnrougn. reco.ding and subsequenl expensh0 ol lhe lnitials.cqulsltton costs, Glv€n.ths lmmtnent dispo*i"it 
" 
rrirr"

rre-€s,._s€te procaeds wlll be recognlzed in ttre pront or losi
::Trll l:": 6ny .cosls tncuned.Ttre value ot trees haioeen dtsclosed vide a nole in the flnancial stalemenls.

Add16ssed

6.1
Long Oulstandtng Trade Receivabtes

Not Addressed

Olscus8ed tn 24th ptc

Debls relsling Kenya Airways lncluding their subsidiaries

L"jf, Y",nl.r"ndtrng and African Cargo Hand og

:,:,1::.,.tn" .lyln"rfty ts pursurns rh" a"it, tt,,orsi
1ff.,:t]11,": 

*rh lh6_€upport from the parenl Mtnisrry a;d
]lt]il:"1 l1*.ry The cuslomer has p.ovtded , p.y,r,"ni
plan wnlch we intend lo ensUre ls Sdhered to_

N/A
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6.3

6.5

OAG Observation 2021 -2022

One Time Customer Account Balances

Slatf Receivables

7

Address€d / Not Add.eseedManagement Response Tlmeline

Thls debt mainly constitutes ofAPSC revenue owed to KRA
majorly by two airlines, KQ and Fly 540, accrued in our

books after roconciting the same. The Authority is pursuing

th6 KQ debt with ths assistance ol the Parent Ministry.
KRA as the mandated collecting agent, is also pursuing lhe
recovery oI all APSC debt.

Not Addressed

6.2 Unremitted Car Parking Revenue
The Authority and the concessionaire have reconciled lho
outstanding amounts and a proposed payment plan agreed.

Addressed

Currontly, no one-time customer is allowed to take off
without clearing th€rr debl. The cash operators are known

and the Authority is following up to recover the outslanding
debt.

Not Addressed continuous

6.4

So far we have recovered 56million of lhe Job evaluation
debt totaling to Tsmillion lrom statf arrears already paid. The

outstanding amount lhat relates to exits shall be recovered
progressively until the amount is fully Iemvered. The
receivables balanc€ also entails outstanding car loans and
insurance which are recovered on a monthly basis

Partially AddressBd and continuous
recovory of other loans
outstanding.
Oiecu8sed ln 24th PIC

continuou
8

Term 0eposits

The matt€r was discussod in 8th PIC report
The Authorily has consistently made communications to
Kenya lnsuranc€ Deposit lnsurance Corporation on any

amounts thay havo b€en able to recover' On g€tting eoough
lunds to pay depositors , th€ Corporation will advertise in the
news media for depositors to lodge their claims.

Not Addressed
Oiscussed ln th PIC

N/A

Administration Expenses The disclosure delails requested is now in placa Addressed N/A

47



OAG Observa on 2021.2022 Managoment Rsaponse Addrossod / Nol Addres!od Timelln6
a The ulh no I ntici dt€ly lo np a forct ecl n n se rcessna d envl ron men ta rva on sprese thnco as, rocu nremep

sprocas nots com edlel eth A hp ut used ca UAs s oority odhe s sIce end lh€l crs l3 chd d to cl nlearge n endsEnvi ronmental Uacco nls bThere s on ove en itudexp re no eccou n clof ane nssservtce Bud ol for he as cleonye an n 6a rvlces wassncreased K hs 2s s82 0 throu rea loc on

Addressed N/A

8 Invenlories

TteAuthorlty is seeking for experl on €nvtronmsntat malters
ro-.commence_ lhe proce8s of disposal o, hazardoua(asoeslos rooling sheels, Lead acld batteries. used oil
:1::g-.?]!"i:l. r"q rhe Aulhorily proprietary irems rr,iouji
c,eslruclton wtth relevanl aulhorl es. liost of the obsote.ieItems are with the Authority togos, conftdenliai d;;;;i;
e g paymenl vouchers. requesl for purchase books. lan;in;6-par(lng lnloic€s. sunender & proof of lravel books, peyi
Ips, good is6ue books dtskefles due to automatioo of ;ltl1AA processes. The AUIhorlty will lherefore continue to seek
rn€ most appropriale method to dispos€ the printed maleriai
Irnoul.elpoltns lhe Authortty. Orher it€ms in the tist ihai
aJe_yel lo b€ disposed as they are obsotete, not usaOte. anJ
rnererore recommended for deslrucilon.

Nol Addressed

Emphasis of Matler

Conllng6nt Llabl fles

]l:,1y,!:1y,l?:.1"*en rhe rolowtns measur6s ro mirisare
egalnsl crystalizalion of the sbove con noent tiabititieJ ai
I:9gl?!"": and medtalon for sn Emrcade l"ttr"il""i. [iEngagement of lawyers. c) Regular folow up of the mafierso) Land, Malters- the Involvemenl of Nalional Lan;uommrssron and olher ggencles In land issues havereduced lhe land

par1ially Addressed

!r Matter

2023t2024

Conlinous
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OAG Observatlon 2021-2022 Management Response Add.ess€d / Not Addressed Tlmeline

a) The correcl figures for original and final expenditure
budgEt was Kshs 10,894,702 which was revis€d to Kshs
12,797,662.
b) The Authority revised the budgel (revenu8 and
Expenditure) estimales for the yea. considering the
rocoveries made after COVID-19 etfect. Approval
documenls are available lor review.

Addressed N/A

,1

Asset Description

Malindi Lsnd Acquisiuon

The Amount relate to payment received and paid to NLC to
pay squatleB for their investment on the land that KAA
intended to acquire through compulsory acquisition. The
cosl shall be capitalised as per IAS'16 onc€ the project is

completed, this will be after the paymenl of land owners and
title deeds transferred in the name of Autho

Nol Addressed
INPROCE
ss

World Bank Loan lnterest (AUC)-Loan
No.4926

The cost relate to consultancy servic€ and borrowing cost
for ir'llA project which has since been capitalised

Addressed N/AConsultancy Servicr -Runway Design
MIA

Consultancy Design (AGL)-MlA

Consultancy Servlces Water -MlA

The designs ars valid and will be applicable during
implemenlalion of water reticulation and sewerage disposal.
Authority is sourcing for funds to continue wilh lhe nexl
phase

Not Addressed

New G.eenlield Terminal Th€ cosls r€late lo consultancy services and other payments
lo contractor for work done.
The mediation process has been concluded and approved
by cabinet. The cost has been wrinen off,riilh other GFT
expenses.

Addressed

N/A

New Greenfield Terminal-JKIA

Budgetary Control and Performance

UnAddressed Prior Year Matters

Stalted Projects
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OAG Oblervatton 2021.2022
Addressed / Not Addreesed

Tot
al

Management Rorpon3g
Tlmellne

2 lrregular Payment of A or,€nces

Menagemenl has communicated aboul lhls irreoularitv i6
the concemed sraff and advtsed - rt" i""""r[" Jii"s€me, However. lhe lssue will be re_ looked into as some o-fIne oven,me for inslance at JKIA was lncuned onoperalional reasons is under review.

Not Addressed Dec 2023

3 Paymonl of Ac{ing Allowance for More
than Six Months

The eleven (11) slaff acted for more lhan six months slncelhere was sn embargo on recruilmenl and oooulaflno tha
organization skuclure. The Authoritys HR l";il;;;t;;;not Deen apprDved by Slate Coroorations Arivtca-
uomr.nileellc.ACl End lhus the positions coura nor Ue n]iel
up substantively. Horrev€r, lhe posilions were adv€rlisad on8lh August.2023, some have since been lilted white.

Not Addressed

4 lrragular Managemant of Leavs Days

]he forty-seven (47) slaff falled to avall themselves forannualleave of lhelr own votilion. and desplta there;;h;no undeflyhg extgsncies of wo.k declsred tn thelr secli;ns:
Ir- :9orda19e wtth the Authortty,s HR poticies anJrroceoures Manual. lhO unulilized leave rsmains forfeited
8s lald down in policies and procedures ln fruman resourcepracllce.

lrregularilies ln Recrultment of Securilv
Personnel

The.1.a1es thal were removed from the list were for lh€candidales lhal had not mel lhe minimum requtremenls asper lh6 sel criteda. Ihe removed names were reptaced with
the, candidates that had mel lhe crlteria ana'were-Uesi
lLlf"-d ?r.q"|,_tf9 Intervtew resutts. the matter wal
rnveslrgate-d by Elhlcs and An _ Corrup on Commission
wnrcn oontirmecl lhat ln replacement of the names. lheiewas no malprac co and the same ,"as Oone aJ pe, ir,Jcrlleria set.

Addressed

6 Anomalle! ln proJect lmpl€menta on

Addresssd

ln Progrgss

N/A
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oAG Observation 2021.2022

Proposed RelLrrbishment of Telmtnals
'18 and 1C at Jomo Kenyatta

lnternationalAirPon

Managsmgnt Response TimellnsAddressed / Not Addrassed

Refurbishmont \ryorks were scoped and KAA provided I
budgetary allocation of Kshs. 1.435 billion in the 2019/2020
budget with a provision in lhe revised 2019/2020 budget ot
Kshs.235 million and Kshs.665 million in the 2020n021
Financial Year budgel.

6.1

Treasury had granted an approval for lhe works
implemented at a cost of Kshs.1.2 billion, creating a shonfsll
of Kshs.235 million.

The Project Team therefore had to consider \,{orks originally
scopBd as part of this project lhat could be handled later to
fit lhe approved budget. HVAC and waterprooflng w€re
som€ of the items that had to be dropped.

Wh€n the vJorks began camB it became appalent lhat
Waterprooling and HVAC works lhal were sarlier dropped
needed to be carried out at an Bstimated cost of Kshs.169
million (ex-VAT) lor lhe building to operate optimally.

The projecl ,ivas tendered with an Enginee/s Estimal€ ot
Kshs.1.2 billion bul the works was awarded at a cosl ol
Kshs.963 million which provided a surPlus of Kshs.237
million of the already approved budget of Kshs.1.2 billion.
This covared for the Water r00fi and HVAC works Addressed

The omisEion of HVAC Eystem on Level 0 was by dosign in

a bld to promoto sustalnable deslgn through the use ol
Natural Lighling and Ventilation towards adoption of 'Green

Building' design. Double tinting of the glass around the
Alriums was done to mitigats againsl the earlier experiencad
high temperalures. Having roviewed tho eleclrical and

eladronics syslems and equipmont in readiness for
operations in both Terminals T1B and 1C, the additional
works were similar and henca w€re to be procured using

direcl procurement having met tho requirements of s€ction
o, the PPDA 15103
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OAG Observa0on 2021-2022 Management Response Addrossed / Not Addressed Timellne

fl:ffi *k8jkl"':;,Jtffi,I",, 
j:#,",']i","XI

Ths defective rk os n th f,e oorS and ce n Leln velgs
noted 6a rl 6r re due lo he rks od ne ht rdby p rtyre II ers a ths 6 dra tno th nE t-o euts nd eh work s avehs n beeca n tele edcomp thnd e delsctive rk res redslo thfu o sration on n n eh term tn s

llo 
lhe smocklng area has been repaired and is

The llflg
functiona

6.2 Mshtsnance of Tango Access RoEds

The 
,road is a gravel rosd whos€ works lnvolved bush

ll1a-iLgt S:0,:g.. drainage tmprovemenl and surfacermprovement wlth hardcore ti layer. Gravet iora, i"frf."
:.".^S:'-",._19y1i"9 

marntenance afrei every rainy season. The

f#l :f[:ffi :fl ; nnffi ,ii,, :;:iff i,Li,liroads had been erposed to two rainy gg6sq6s j11 rflq616gdurstlon )white tn use thus were subj;d lo deteriorafion anjnaturatty.wil devetop potholes. ttrl autnority f, fi"*rr",undortsking rou ne matntenance of this ro;d t i;;;;imotorable.

6.3 Pavemenls Rehab lta on al Moi
lnternalionel Al.port

hT contraclor rmlte lena d oh Contract nda 6md bio zedsfrom ell on th3 oOcl be 02 DI stespu rd tn hereoa g
ecl reproj esca la led to a Irb fe on na d eh rties hapa

ska lhed e trlbuna fo a s of roceeditay I tnngs oores lvi eth ma erltng lcaam b N€ ally nslo agot te on ln gndgo otf le( spa reech na a ere menl elhs Ima er ha be closed bvne ofd F9th brua 20 42 Try e dn gr docume lsn thfor eIematn srk haveng enbe finallzed dan cont ctorr8 s tobe uredproc coo m thelepl e ect dan re lr hproj e depa fect rveF3 und tn has eeb nI taclo red n the Pro dpose revlsed
Ub of 4o23D FY

Not Addressed 2024n5

4.4
Slalled Refurbishment of the Freioht
Terminsl Bullding al Moi lnternati;net
Airporl - Mombasa

Il:. ?191"", CtT reconstdsred the terminarron afler theuontractor resumed works, however lhe contraclor was paldtor workdone and charged liqutdated damages for Oetays aspeJ-lh-6 contract. cunen y the wort is st g5ol. and ter;ln8lprocess ts underway,

Not Addressed 2024D5

Add.essed N/A
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OAG Observation 2021.2022 ManagEment Response Addressed / Not Addressod Timellne

Scoping and tender documentation were done and finalized
in March 2020. Tendering was however atfected by the
emorgencs of COVID -19 later that month, as austerity
measuras ware put ln place to secure the operations of the
Authority due to the reducod operations, one of which was
to hall procurement of new projects. Subsequently, the
fencing works wore included in the Pavemenls and AGL
R€habilitalion project by SOGEA/Razel BEC JV The

Contract was hoyrever terminated by lhe Contractor and

KAA is preparing tender documents lo procure another
Contractor to complele the r,rorks. Funding lor the proiecl is
included in tho approved budget of 2023i24 FY.
There are also land encroachment al this seclion that need
to be Addressed bofore th€ d @mmences

Nol Add.essed June 2024

Ihe project is 90% complele. As noted in the audil, the
remaining areas had not been completed due to
encroachment and protracted land disputes by lhe
community. The community had filed a matter of land

ownership at the Environment and Land Court of Kwale. To
unlock the stalemate, NLC initiated tripartile negotiations
with the community to senle the mailer out of Coud.
However, the community docllned. To safeguard the
Authority against litigation and claims by the Contractor for
idle tim6 due to r€stricted access to site, the project was
closed and Conlractor released pending resolution ot the
ownership matter. The Courl on 31st March 2023 issued a
detsrmination on the matter in tavour of KAA. Tha remaining
section of the works (about 500m length) will now be

budgeted for in the revised 2V23124 FY. There are
per;8n€nt houses/ encroachment on the remaining section
that needs to bo Addressed to enable works at the remaining

Nol Addressed JUNE 2024

seclion to be com eted
Tha works were procured directly due lo urgency to repa lr

the pavBment as lhe affec.t€d sections we being used by

cargo aircraft. A conlractor based in the localily was
identified for urck mobilization

Turning pad - This was reconstructed and is perlorming

w8ll. Addressed

Painting and marking - this was re-marked

Contalnerized otfice - This was provided

6.5

6.6

67

Perimeter Wall Fencing at Moi
lnternatronal Airpon

Proposed Construction of Security
Fence at Ukunda Airstrip

Phase I of the ProPosed Emergency
Works, Rehabilitation ol Turnpad and

Pavement Markings at Eldoret
lnlernationalAirPort
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OAG Observafl on 2021 -2022

i8i""'Ji:ff ,?jr#,"""";"1*,;:;J""nded,o13Ju'v

Managemont Rgaponsg

6.8
Proposed Aherston lo Sl6m Rainwater
Ingr6ss inlo Psssenoor Termin6t
Eullding

KAA regrets lhe delays experienced in th€ prolecl owing to
.T^:r rydo.T1ncs ollhe Contraclor. Oprnron on t6rmina onwas. sought- from lhe Oflice of the Attomey Cener"i lnssptem-ber 2022 and we awatt to be gutded. n"rii f" ligii

;i.:fi {i{lx^"}:,,i1":fl t"x"uti:lly"fm:
d€fecls and complele lhe workr

Not Addressed 2023n024

Bails for Conclu!lon

Electronic Polnt of Sate (epoS) sl Jomo
Kenyatta lnlema onal Atrport (JKIA

[:-E!i,":H", illf '1,,1",,u" *", H5 il ;6;5illpedormance reports Ere now ave abte in XU gnp. if,i"

frigf:!I,1"id'#E'ig'J,:i""#":* ?"'"il,1*l;:1'l}i
Inrsgration 

_ts. ongoing and sha be compteted by 30tiNovomber 2023

Nol Addressed JUNE 2024

2 Cargo Concesslon Revenua

ThB hoAul h sa demarlty torma UE I loreq he KenyaReven ue Aulho lo bB nrlty dte egra sc€ I tho tre ntegratodus om Mas na engem m sMSyste 0 hE nae l€b KAAvle cir o mov€m entg rea tim€ cou e ofpl mee nti s havesebe hn del a leam edformby lookto thal e moda It srg ofactua tn2 th ls ueslrEq h he lela comsl muntcat o on n8rh Oc,obe 2023

Not Addressed JUNE 2024

Vulnerabllity of lhe power House at
Eldorel lntemalional AIDorl

"?lS=. 
to the power House yerd t8 contro ed by KAADecunty.
ority h8s estsb shed s log book for access
record

so:

toThe owin meas r9au hs ave been U lnp cela lop ectprot
eth houpowe Thea) Powe Hou es ts unde ockend contro edkey eth Office nby charge (oE neengl rlng

c)The Auth
conlrol and

Addressed
N/A

Addreesed / Not Addressed Tlmellne

l
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APPEND|X il -pRoJECTS UppATE _ tUNE. 2023

Ref Name of Prolect Proiect cost Total
expendlture

to dat€

Progress to
Date

budget Source of
fu nds

r) Proposed Waterproofing and
HVAC atTerminal lB and lC at
JKrA

I 75,036,826. t0 Amount
Certified to
Date:
Kshs.

I 69,497,809. t0

Percenage
Completion:
100%

Budget Provision FY 2 2t-
2022:
Kshs. l75M

KAA

2) Proposed Replacement of
Existing Thermoplastic Polyolefi n

(TPO) Roofing Covering at T I B
& C LEVEL Zero ATJKIA

63,600,600 Amount
Cenified to
Date:
Nil

Percenuge
Completion
40%

Budget Provision FY 2022-
2023:
Kshs.70M

J) Proposed Supply, nstallation and
Commissionlng of Elecrical
Works for Terminal lB and I C
at JKIA

269,374,0t4.48 Amount
Cenified to
Date:
Kshs.

253,377,397.92

Percentage
Completion;
98%

Budget Provision
2022:
Kshs.270M

02t- KAA

4) Rehabilitation of Apron
Pavements at JKIA

265,950,3s8
Amount
Certified to
Date:
Kshs.

147 ,596,947 .7 6

Percentage
Completion:
80%

Budget Provision FY 2019-
2020:
Kshs. 500M

KAA

s) Re acement of I IKV Technical
Ring Switchgear and low voltage
boards at SSM, cargo, HQ and
technical ring electrical
substations at KIA

199,979.023.30 Amount
certified to
Date:
Kshs.

174.796,034,22

Percentage
Completion:
95%

Budget Provision FY 20 l9-
2020:
Kshs.200M

KAA

KAA
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Ref Name of Project Project cost Total
exp.enditure

' to date

ProSress to
Date

budget Source of
fu nds

6) Replacement of the two (2No)
old 1400 KVA Blackstone
Generators at M-Station with
two new 2MVA generators at

JKrA

162,360,078,00

Amount
Cenified ro
Date:
Kshs,

I 10,365,764.00

Percentage
Complerion:
90%

Budget Provision FY 2019-
2020:
Kshs. l50M

KAA

5,954,645
Amount
Cenified to
Date:
Nit

Percentage
Completion:
95%

Budget Provision FY 2019-
2020:
Kshs.5,954,645

KAA

€ 956,559.42

17,963, t07.85

Amount
Cenilied to
Date:Nil

Percenuge
Completion
0%

Budget Provision FY 2019-
2020:
Kshs. l40M

KAA

Amount
Cenilied to
Date:
Nit

Budger Provision FY 2022-
2023:
Kshs. 17,953,107.85

KAA

Kshs
2 t,578, r 30.00 Amount

Cenified ro
Darc:
Kshs.
19,438,340.40

Percentage
Completion
?8%

Budget Provision FY 2020-
2021:
Kshs.25M

KAA

"I
l

I

7)

e)

t0)

Supply and lnstallation of
Electrical Cables and Jointing Kits
to Various Substations at JKIA.

Direct Procurement for Supply &
Replacement of TaxilYa), LightinS
Fittints and Damaged Signage at

JKrA.
Contract for Consultancy
Services of Gap Analysis &
lmplementation of: I ntegrated
EBS Management System ISO:
14001 :201 5, ISO: 4500:2018 at

JKIA & MIA:
& Airport Carbon Accreditation
Level 2 atlKlA MlA, KIA and ElA.
Proposed Fencing work at JKIA;

:16



Ref Name of Project Prolect cost Total
expendlture

to dat6

Progress to
Date

budget Source o{
funds

lt) Proposed Musa gate Access Road
and Civil Works at JKIA

Kshs.

32,990,000 Amount
Cenified to
Date:
Kshs.
9,380,08 t .47

Percentage
Completion:
9S%

Budget Provision FY 202t.
2022:
Kshs. 30M

KAA

t2) Pavements tlehabilitation at f4lA: Kshs. 7.008B Amoun!
Certilied to
Date:
Kshs.
5,4 t t,498,398.3 I

Percentage
Completion:
9t,7

Budget Provision FY 201 9-
2020:
Kshs. TB

AFD/KAA

t3) Proposed Refurbishment of the
Freight Terminal Building at MIA:

Kshs.
t8,420,325.00 Amount

Certified to
Date:
r t,389,750.00

Percentage
Completion:
68%

Budget Provision FY 2020-
202r:
Kshs.20M

KAA

t4) Proposed consruction of
Crisis/Emergency Operations
Centre at MIA:

Kshs.
r3,995,13 t.66 Amount

Certified to
Date:Nil

Percentage
Completion:
0%

Budget Provision FY 2020-
202t:
Kshs. l5M

KAA

ts) Proposed Enhancement of the
Arrivals and Depanures Lounges,
Grade Parking, Construction of
the Mezzanine Floor and
Pedestrian Walkways at KIA:

Kshs,
240,240,249.12 Amount

Cenified to
Date:
Kshs.

240,087,6 t L87

Percentage
Completion:
r00%

Budget Provision FY 2021-
7022:
Kshs. 250M

KAA

t6) Proposed Alterations to Stem
Rainwater lngress into Passenter
Terminal Building at KIA:

Kshs.

I 5,699,840.20 Amount
Cenified to
Date:

Percentate
Completion:
96.5%

Budget Provision FY 2019-
2020:
Kshs. I 5M

KAA
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Ref Name of Project Prolect cost Total
expenditure

to date

Progress to
Date

budget Source of
funds

Kshs.
7 ,416,086.44

Maintenance & Repair of Airfield
Ground Lighting (AGL) Control
Panel Equipment at Kisumu
lnternational Airporc

€ 38,420.21

Amount
Certified to
Date:
e7373.27.
Advance
payment which
is 20% of
contract sum

Percentage
Completion:
0%

Budget Provision:
€ 30,000

KAA

Replacement of AGL Cables and
Accessories at EIA:

us$
720,993.64
and Kshs.

64,983,524.8U-

Amount
Cenified to
Date:
us$ t32,7s4.44
Kshs.

I t,965,220.,+4 -

Percentage
Completion:
4%

Budget Provision FY 2022-
2023:
Kshs. l50M

KAA

le) Proposed Emergency Works,
Rehabllitation of turn-pad and

Pavement markings (Phase l) at
EIA:

Kshs.
93,050,2 t 9.00 Amount

Certified to
Date:
Kshs.

8,9 10,497.08

Percentage
Completion:
t00%

Budget Provision FY 2012-
2073:
Kshs- 94M

KAA

20) Proposed Refurbishment of VIP
Lounge at Malindi Airport: Amount

Certified to
dace:

Kshs.

7,216,849.70

Percentage
Completion:
96%

Budget provision
Kshs.20M

KAA

t7l
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Ref Name of Proiect Project cost Total
expenditure

to dat€

Progress to
Date

budget

2t) Fencing of acquired land Kwa-
chocha at Malindi Airport:

Works

Amount
Certified to
date:
Kshs.

25,041,990.14

Percentage
Completion:
97%

Budget provision
Kshs. 28,868, 123.08

GOK

22) t5KVA Centralized UPS & AVR
at Malindi Airport:

Kshs.

3,997,920.00 Amount
Certified to
date:
Kshs. 2,122,800

Percentage
Completion:
95%

Budget provision
Kshs.4M

KAA

23) Proposed Construction of Cargo
Processing Faciliry at lsiolo
lnternational Airport:

Kshs.

20,983,49s.50
Kshs.

3,349, il 9 -
(Associated
Electrical &
Mechanical
works

Amount
ceftified to
Date:
Kshs.

t5,843,9 t5.68

Percentage
Completion
93% -
Building &
Civil Works.

65% -
Associated
Electrical &
Mechanical
works

Budget Provision 702 1 -2022,
Kshs. 25M

GOK

24) Construction of
Aircraft Pavements at
Lanet Airstrip Phase l:

Kshs.

445,372,407.36

Amount
ceftified to date:
Kshs.
253,t91,419.14

Percentage
Completion:
80%

Budget provision
Kshs.400M

GOK

Source o.
funds

5!l



..ef Name of Project Project cost Total
expenditure

to date

Progress to
Date

budget Source of
funds

2s) Proposed Construction of
Passenger Terminal Building at
Lanet Airstrip
Phase l(b):

Kshs.

99,55 r,486 Amount
aCertified to
date
Kshs.

t7,737,952.00

Percentage
Completion
32%

Budget provision 202 1 -2022
Kshs. l00M

GOK

26) Nanyuki Civil Airstrip: KShs.

329,853,680.94 Amount
Certified to
Date:
Kshs.

r7r,380,025.3r

Percentage
Completion
8t%

Budget provision 2020-202 I

Kshs. 350M
GOK

27) Proposed Rehabilitation of
Terminal Building at Wajir
International Airport:

Kshs.

4t,7 t4,047.76 Amount and

Percent
Certified ro date
Kshs
26,777,t86.73

Percentage
Completion
98%

Budget provis ion 2022-2023
Kshs. 40M

GOK

28) Reconstruction of Taxiway and

Apron at Manda Airpon:
Kshs.
12t,726,t89

Kshs.
18,696,343.45

Percentage
Completion
73.5% -
Works

Amount
Certified to date
Kshs.
67,339,500.28

Amount
Certified to date
Kshs.
t,696,343.45

45% -

Logistics

KAA

KAA

2e) Completion of Security Fence at
Manda Airport:

Kshs.

t7,t76,747.56
Percentage
Completion

GOK
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Ref Name. of;f rof ectF,.- :ffi t. .' . rr'ii ;. . .,,q.X. r]rffT
- ./ - *- .*+-f, ';r.tdl?*f" '' Yr'L1l'- ....i1 iti

Amount
Certified to date
Kshs.
r3,204,823

100/"

30) Proposed 200m Runway and
Apron Extension ar Ukunda
Airstrip:

Kshs.

t73,702,292.96
Amount
Certified to
date:
Kshs

89, t39,s50.29

Percentage
Completion:
54%

Budget provision
Kshs. l85M

Tourism
Promotion
Fund

3t) Proposed Pavements
Rehabilitation Work at
Kakamega Airstrip

t74,7 t5,46t.90
Amount
Certified to date
Kshs.
t74,4t9,034.57

Percentage
Completion
100"/"

Budget provisio n 202 1 -2022
Kshs. 80M

Budget provis ion 2022-2023
Kshs. 90M

32) Proposed VIP Lounge at Nyaribo
Airstrip at Nyeri:

Kshs.

39,920,629.12 Amount
Certified to date
Kshs.
24,460,792.48

Percentage
Completion
89%

Budget provision
Kshs.40M

GOK

33) Rehab
Walir:

ilitation of Bute Airstrip at Kshs.
42,800,08 t .3s Amount and

Percent
Cercified to date
Nit

Percentage
Completion
0%

Budget provision 2022-
Kshs. 50M

3 GOK

34) Rehabilitation of Kapenguria
Airstrip:

Kshs.
28,407,840.30 Amount

Certified to
date: NIL

Percentage
Completion:
s%

Budget provision
Kshs. 33M

GOK

ut cbro_.
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Lef Name of Pr.oject Proiect cost Total
expenditure

to date

Progress to
Elate

budget Source of
funds

3s) Rehabilitation of Tseikuru
Airstrip (Phase ll):

Kshs.

77,443,582.79 Amount
Certified to
date: NIL

Percentage
Completion:
0%

Budget provision 2022-2023
Kshs. 85M

GOK

36) Rehabilitation of Marsabit
Airstrip:

Kshs.

6 r,2s7,506.20 Amount
Certified to date
Kshs.

23,04 t,335.20

Percentage
Completion
70%

Budget provis ion 2022-7023
Kshs. 70M

GOK

37) Proposed Rehabilimtion and
Expansion of Angama (Olkurruk)
Airstrip (Phase l):

Kshs.

243,933,553.5 I Advange
Payment:
Kshs.

2 t,934,387.00

Amount
Certified to date
Kshs.

4t,704,49t,86

Percentage
Completion
3l .20/"

Budget provision 2022-2023
Kshs. l28M

GOK

38) Proposed Land Acquisition for
the Expansion of the Airstrip at
Kabunde Airstrip:

Works
Contract
Contract Price:
TBA

Certified to date
Nil

Percenuge
Completion
i0"/"

Budget provis ion 2022-2023
Kshs. l28M

GOK

ol



IR.f

3e)
Lokichoggio Airporr

I atrehabillation Kshs,
28r,01t,000 Adnance

Payrnent
Kshs.
26,76s,U9.t0

Amoum
Certiffed to date
Kshs.
79,3%, r98.23

Percenage
Completion
31.5%

&dget provision 202 l -2022
Kshs.280M

re
GOK
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED IUNE 30,2023

APPENDIX lll : Additional lnformation

Fiye year Financial and Statistical Records

2018/2019.020(*Restated) 2020n021 202112022 202212023

Aeronautical Revenue

Landing and Parking

Airbridge Charges

Fuel Uplift

Other Aeronautical Revenue

Rentals

Concessions

Other Non aeronautical reYenue

Airport Passenger Service Charge

Kshs.'000

3,4t3,243

227,271

312,80',7

10,370

985,719

2,329,t49

103,593

7,655,34'.1

Kshs.'000

2,903,830

162,941

261,354

6,430

1,0 t9,531

t,76t,239

89,337

5,868,102

Kshs.'000

2,375,6',1t

t32,96s

193,505

3,549

876,28t

t,388,6'.t7

261,897

4,t94,152

Kshs.'000

3,268,587

212,613

251,572

9,'145

96 r,938

1,908,310

86,682

5,51'l ,493

Kshs.'000

3,926,973

267 ,167

288,493

12,579

982,884

2,504,250

75,323

7,883,351
Total Operating Revenue 15,037,498 12,072,765 7,233,r93 12,216,940 15,941,021
Other Revenue

Other income

Amotisation income

Financial Income

3 18,335

E57,549

496,466

348,426

840,753

318,124

182,552

974,239

52,318

t70,679

900,715

(247,s48\

t78,644

900,E82

( l,386,890)

16,709,849 13,580,068 E 442 2 r3,040,78s 15,633,656

Financial Costs

StaffCosts

Other Administrative expenses

Repairs and Mainteinance Expenses

Depreciation and Amonization Expenses

Othe Costs

464,634

4,69t,259

3,317 ,939

'186,204

3,273,507

34,47 6

490,3E9

5,681,244

2,707,823

860,263

2,9t4,25t

41,05 t

440,660

4,649,295

't,'733,356

7 53,27 5

2,82t,t',t2

9,329

651,287

4,805,090

3,042,560

77 6,83 t

2,763,189

t9,9t7

734,'t 56

5,530,399

3,577,153

I,080,145

3,064,847

5,358,459

12,s68,019 12,695,020 16,407,086 12,058,875 19,345,758

Profit Before Tax

Taxation

3,829,022

(784,805)

885,047

(s9s,719)

('1,964,784\

t,291,1't't

981,9f l (3;t 12,102)

(938,583) (492,2t3)

Profit After T8x 3,044J,17 289J28 (6,673,007) 43J28 (4,204315)
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STAIEMENTS FOR THE YEAR ENDED,,UNE ]0.2023

APPENDD( IV: Addilionrl Informrlion (Contioucd)

Fiv. yc!r Fin.ncirl P.rformrncc

20l7n0ll 20I8It0l9 19/,020 (rRctut ZO2OnO?l 20,,//2022 2022n021

KSHS'mo KSHS'0m KSIIS'om KSHS'0,00 I(SHS'm0 (SHS'mo

ASSETS& LIABTLITIES:-

Non-Curr€nt Aisctt

Propcrty. Phnt and Equipm.nr

Intaogibl. As.eij

ODeaalinq La&sc

50.160,t r9

1U 567

49 201,591

t99,276

49,t 94.861

r56,37t

52320,326

I ll,916

5t,455247

3?.l]9

| 979,6r',2388

t6,3 t2

Totrl Non'Cur.Gnt rss.ts 511J44.646 49 a9ll 231 s2.532212 Sl,{92J86 t.029.6SE.699

T6dc snd othcr R.ccivables

C&sh lnd Crsh Eurvalenb

Airstrips Fund Cash Balancc

128.894

t4,32t,565

2,124,107

I t.791.943

2.30t.4t4

545,t26

t07,655

16,334,621

2,521,401

15.006.89t

2,052,2A't

17,489

t02,t46

16222,4n

2,528,263

7,452,617

2,'t94,578

226 231

90,954

12,491,039

728,038

4,?78236

2,193,600

t56.185

r05,353

t2,49).2s4

289,818

6,446,050

2A73,782

120,163

.757.t40

297O,254

6,970,488

23$,514

Totll Currrna ra..b 31.413.051 16.(mJ5l 29326.2* 20,44252, 213m,27E 24,179319

TOTAL ASSETS 82251.131 85.t57.217 1a-677.192 72.vt6.19s 73jm.66t 1.053337.919

EQUTTY AND LlAAILTTIES

C.pittl.nd Rc..rv..

Cov.mrn nt Grant

Rc\alurtron Rescrv€

Rctarncd Elmrngs

olhcr Compiahcnsivc Incomc

18.158,970

988,719

43,38t,699

r7.800,188

989.839

46,299,9t0

t7,64228/-

989.839

38.930.05t

t7,399,655

989,839

31.044.685

r6.780.195

989,819

33,091,9 t4

2.497

r6.259.916

98t.408.540

24.481.7 n

Crpilll rnd Rcs.rv.. 525I.4m 65.090.138 5?52,r7s sl/34,180 50J6,t-6t6 t.026.556.173

Non- Currcnl li.bllili6

Airstip Fund

lrfl8 Tcrm Loms

Defcrrcd Trx Lirbiln

2,10t,414

a,996,746

2.062281

9.14 t,867

7,194,578

t0,t 66,716

2,t 93,600

t2,034.159

2.411,182

I 1,92t.240

l10.46l

2.3&.s74

l]250,548

t.75t,tJ6

Toril Non-Curr.oI Li.bilitic. nl9E-l6l ll -al)4-154 I -291 11-227-959 I zl-5r7./18-l L7362,4782-96

Currtnl Lbbililhr

Tradc snd othcr Payablcs

Cuncn! Ponion oflrng Tc.m t a,

Provisions for L[bitlics rnd Ch&gcs

6.480.985

8l I .660

r.870,278

s,014,394

9?4,65

2,135,564

3,52t,657

t,024,307

2.768)92

4.194.290

t.051.817

2.460.408

6272,207

t.422,118

52793y

82 t,501

2,t27,t31 2.214 72t

Totrl Currcnt LLbllillca 157 yt1 1 56 1 9Jl9J66

E1a57J r 6TOTAL EQUTTY AND LIABTLTTTES 82J5fiX

at

7&671491 72,e16,1e1 ?!Jq0r66{ Lq{UqfpLs



KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR TTIE YEAR ENDED
JLNE 30,2023

APPENDIX V: Additional Information (Contirued)

o.

Pqssen as

ht s)

.. rsEla I-..,r. f,t..d. ro.rJ., l(.rrq.. nnFr a i.it.d

Five year Operational Statistics
A

367 9,796

rUAirstriAi 2018t20t9 20t9n020 2020t2021 202v2022 2022t2023
Jomo Ken t1a Int. Ai rt t 14,201 9l,968 57,905 86,1l9 99,2'79

Moi Int. Ai 28,364 2t,628 15,875 73,946 26,956
Eldoret lnt. Ai 9,ll8 6,888 5,852 7,604 6,328

Wilson Ai rt 99,891 72,938 65,5t2 86,64 t 88,599
Kisumu [nt. Ai I1,255 8,046 6,640 r 1,998 t0,924

Malindi Ai 12,981 9,083 7,64t t2237 t4,'122
Lokicho Ai I,'t46 I,269 9't I 1,255 8t3

rtWa ir Ai ll 653 t0,432 4,024 3,7 15 6,577
Manda Airstri 6,299 4,081 1 15S 4,998 3,768

Ukunda Airstri 4,885 9,059 9,000
lsiolo Airport

t2 45r 7 5t9
526 2',72 271 388

Other Airstri 15, t97 t2,082 7,829 I r,382 14,091
Total 123,156 246,462 tE0,76l 259.22s 281,U5

rUAirstriAir 2018n019 20t9n020 2020n021 2021n022 2022t2023
Jomo Ken tta [nt. A 8,t23 68r 6,187,601 2,563,491 5,198,201 7,395,105

Moi Int. Ai 1,55 t,502 t,t76,219 646,498 I,193,545 1,482,047
Eldoret lnt. Ai 262,662 204,362 164,142 273,2t2 265,'143

Wilson Ai n 9t 1,959 577,922 383,953 753,264 778,555
Kisumu [nt. Ai 505,098 358,184 298,189 543,685 538,545

Malindi Ai rt t 8 t,660 t28,547 l]3.308 242,690 230,481
t okic oAi 4 786 2,90r 898 t,319 997

atWa ir Ai I 15.836 t t2,98 t 5 t,296 65,906 60,E73
Manda Airsrri t2t,64t 74,795 6 t .724 104,435 95,O29

Ukunda Airstri t88,676 t2E,t98 242,344t2 683 197,47 6lsiolo Ai 922 54t 784 t,t25
Other Airstri I17,622 86,772 43,072 73,54t l0 r,820

Total t2,0E5,l2J 9 039,424 4,473,795 8,892,946 11,147,796

Air rtlAirstri 20r8n0l9 20$n020 2020n021 202tno22 2022t2023
rtJomo Ken atta [nt. Ai 150,8 r 8,919 335,989,918 342,72E,7 t9 366.t54.468

Moi [nr. Ai 4,638 373 t,4't8,439 2,675,tE21,47 5,494 2,t 51,341
Eldoret lnt. Ai rt 12,o79,467 t3 128,28t 12,879.372 | I t.237.O71 8,296 Is8

Wilsoo Ai 59t,402 87,892 83,428
t,522tt

Lokicho io Ai
Kisumu [nt. Ai

76)33 99,6 t0
Isiolo Ai d 700 r5,325 t2.401

Tota I 368, r28,l6l 3s0,68sr30 Js7,098,910 J80,156,977 177,860J39
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APPENOIX Vl: Addition.t tflformrtlon (continued)

Dctriled rnsl ofthc cash and cs.h uivalentr
a

30th Juoc 2023 30th Jun. 2022
RESERVE ACCOUNTS

Kshs- Krhs.

Namc of thc 8rtrk
Bank Account
Number Currcnc

MaiBB K RES uc rrcnt sU D n) A/C-0500000 43 0 0500000340 USD 1,689 470
ABSA KENY USD) Main A./c -2021464554 202t464654 USD 491 I,159 607,840ABSA D/SERVtCE Currcnt SD Main. NC-20214647 5t 202t4647 st USD 123,031 t64 430
ABSA RES Current SD Main MtA A./C-2032 t29067 2032129067 USD 80,4632t6 5843

MaisAB D/S RE cvt LE rTcu n s IAM) n 20NC- 2l 2909I USD 697,491 ,143SAAB urcnc s n MIA)Ma NC 320 t2 29 56 OPERA oTI N L
2032t2909t
2032t29 t56 USD 78,092 498 49BB ARIP RESs RE E sU o MI,A 34)-0050000 2 0500000342 USD t,200 t54,293 28'1,195 79k

099,758.l 290,146)24

TREASURY BILLS
CENTRAL BANK OF KENYA BillsTrcaiu KES 2J29Jr3,000 2,0r5,407,000

SHORT TERM DEPOSITS

Namc of Baok
Typc and aatlor
ofdcposit c

HF COMPANY OF KENYA CALL KES 243,632 3s2 t75 ,l4lHF COMPANY OF KENYA MORTCACg KES 658 32,533 92s722
ABSA KENYA Fircd USD 513,720 3
NCBA Fixcd it USD l,120:4E,819KENYA COMMERCI,AL BANK Fixcd lt USD 926,472A68 425 809,701NATIONAL BANK OF KENYA Fixcd USD 548,534.192 898,501 681ITY BANK lIFixcd USD 910,1t3,405BARCLAYS BANK KENYA Fixed USD 573,72 3TOTAL

15r1,612,612 4,2.12,114,698

CASH AT TIAND AND BANK
N.mc of ahc B.ok Brnk Accouni Currcoc

ABSA KENYA 202298t088 KES 22O2OO,s6l I t4,188,241NATIONAL BANK OF KENYA 02003058214 USD 81,169 I6 50,083,451KENYA COMMERCIAL BANK I l08l4t52 r KES 2,37 5 t36 8,9t2KENYA COMMERCIAL BANK ll2u3m60 USD r.r 18,159 979 E99CITIBANK 300090001 KES )69 J3,052 24t,6t7,902CtTIAANK 3000900 r 2 USD r,164,961,892 100,095,492CITIBANK - JKIA 1000 13 KES r6,908,604 t9,895CITIBANK - MIA 10009062 t KES 1,00 r,500 1,001 00STANDARD CHARTERD BANK 0104098894t0r KES t30,753,8t9 458,167 051CASH IN TIAND KES e)2 79,864CASH IN HAND USD (336,061
TOTAL

2,942289 I
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