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Laikipia Coupty Bursary Fund
Reports and hinancial Statements
For the year ended June 30, 2016

KEY ENTITY INFORMATION AND MANAGEI\4ENT

al Bac\gr0und information

The Laikipia County Education Bursary Fund (hereinafter referued to as the Fund) is

established vide Scction 4 of the Laikipia County Education Bursary Fund Act, (2014)

(hereinaftgr referred to as the Act). The purpose of the Fund is to provide educationbursary

and scholarship awards to vulnerable studerrts who hail from the County itr various

education facilities across the Country.

The Fund aims at;

a) Increape access to education;

b) Promote and increase enrolment, retention, completion atrd transition rates in schoolsl

c) Improte education standards andliteracy levels in the County;and

d) Reduce poverty, disparities and inequality.

ADMrr{rsTRAnON AND INSTITUTIONAT FRAMEWORK

The Fund is administered by the Chief Officer responsible for Education pursuant to

Sectioit 5 of the Act. For effective administration of the Fund, Section 6 of the Act 
I

establishes Ward Bursary Committees. Each committee comprises of seven (7) membefs

who a[e appointed by the County Executive Committee Member (CECM) in charge ofi

Education for apedod of three (3) years renewable once. These are;

i. The Ward Administrator of the respective Ward;

ii. The County Officer in charge of education at the Ward level, who shall be the secretafy,

in this case the Ward ECDE Co-ordinator;

iii. Orre person representing faith-based organizations nominatedby the joint forum of

faith-based organrzations irr the Ward; 
i

iv. One person representing non-governmental organizations nominated by the joint

forunl of non-governmental organizations in the Ward;

v. One V]tzard resident experience d in education matters representing persotts living with

disabilities (PWD) nominated by the joint forum of PWD in the Ward;

vi. One !r'ard resident representing the youth nominated by the joint forum of youth

organlzation in the Ward; and

vii. One person nominated by the teachers'association.
I
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Laikipia County Bursary Fund
Reports and Financial Statements
For the year ended June 30, 2016

b) FiduciaryManagement

The key management personnel who held office duringthe financial periodFy 2015116

arrd who had direct fiduciary resporrsibility was,

Designation Department Name

Chief Officer Educatiorr, Social Services and ICT iVturiuki Arrrrcttc

c) Fiduciary Oversight Arrangements

1. County Assembly of Laikipia

i). Courrty Assembly budget committee

ii). County Executive Audit Committee

iii). County Assentbly Public Account Committee andPublic Investment Committee

iv). County Assembly Education andlCT committee

2. Senate budgel committee in public finance.

The Corrtroller of Budget.

Auditor-Gcncral

County Executive Cornmittec

P.O. Box 1271 - 10400

Irrterim Cou nty Headquarter Building

Kenyatta Avenue

Nanyuki, KENYA

Entity Contacts

Teleplrorre, (254) 02023527 20

E-mail, treasury@laikipiacounty.go.kc

No

1.

3

4

5

County Government of Laikipi a Headquarter

4
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Laikipia County Bursary Fund
Reports and Financial Statements
For the year ended June 30,2016

I. FORWARDED BY THE CECM - FINANCE AND ECONOMIC PLANNING

Tlris Courrty Govcmment of Laikipia Reports and Firrancial Statemcnt is prcpared in accordance

with thc Public l'inarrcial Nlanagement Act, 2)7Z.Sections 164 of the Act provides for the

preparalion of the County Goverrrmcrrt of Lalkipia Reports and Financial Statetnent

respectivcly, by thc County Treasury

The County Govcrnmerrt of Lalkipia Rcports and Financial Statemerrt presents the rccent

ccorromic devcloprnents arrd actual fiscal performallce of thc FY 201512016 and makes

comparisorrs to the budget appropriations for the same year. It furthcr providcs a

conrprehensive and financial review with sufficierrt information to show chattges from the

projections outlincd irr thc latest County Fiscal Strategy Paper

Tlre financial Statcmerrts 201512016 is prcpared taking into account resources required for the

implerncntation of a dcvolved govenllnent, which, amol18 other things, provides for fiscal

decentralization of resources to the county entities and rcforrns to several institutions. The

crrsuirrg I\{TEF resource allocatiorr thercfore will be critical irr laying the foundatiorr arrd settirrg

tlre stagc for full operationalization of thc new devolved urrits within Larklpia Courrty

6
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The statemen also provides an overview of how the actual petfotmance of the Fy 2075120 6

affected the with the fiscal responsibility principles and the financial objectives AS

detailed in 2017 county fiscal stratcgy papet.

The link policy, planrring and budgeting contirrues being a ctitical as provided for in

the Constitu arrd County Government Act. The financial statements play a critical role in

of budgets and management of public resources. To stretrgthen the

preparation the Courrty government will cotrtinue to embrace programme

budgeting a4d deepen public financial reforms to increase efficiency and effectiveness lll

service delive:

The County irs committed in upholdirrg the trend of stable macroeconomic performance

cllsure by relaying performance indicators to the public. This will be

,'(

MURUNGI

AND ECONOMIC PLANMNG

ry

1

through publications as required by the Constitution and the PFIVT Act.
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Laikipia County llursary Fund
Reports and Financial Statements
For the year ended June 30,2016

2. STATEMI'NT OF MANAGEMENT RESPONSIBILITIES

Sections 163,164 and 165 of the Public Finance Management Act, 2013 requires that, at the end

of each financial year, the County Treasury shall prepare financial statements of each County

Government entity, receiver of revenue and consolidated financial statements for all County

Government entities in accordance with the standards and formats prescribed by the Public

Sector Accounting Standards Board.

The County Executive Committee (CEC) member for finance of the County Government is

responsible for thc preparation and presentation of the County Government's financial statements,

which give a true and fair view of the state of affairs of the County Government for and as at the

end of the period ended 30 June, 2016. This responsibility includes:

(i) maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period;

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the County Government;

(iii) designing. implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from material

misstatements. whether due to error or fraud;

(iv) safeguarding the assets of the County Government;

(v) selecting and applying appropriate accounting policies; and

(vi) making accounting estimates that are reasonable in the circumstances.

The CEC member for finance accepts responsibility for the County Govemment's financial

statements, which have been prepared on the Accrual Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting

Standards (IPSAS).

8

The CEC member for finance is of the opinion that the County Govemment's financial statements

give a true and fair view of the state of the County Government's transactions during the period

ended 30 June, 2016, and of its financial position as at that date.

I
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Laikipia County Bursary Fund
Reports and Financial Statements
For the year ended June 30, 2016

The CEC member for finance further confirms the completeness of the accounting records

maintained for the County Govemment which have been relied upon in the preparation of the its

financial statements as well as the adequacy of the systems of internal financial control.

The CEC member for finance confirms that the County Government has complied fully with

applicable Govemment Regulations and the terms of extemal financing covenants (where

applicable), and that the County Govemment's funds received during the year under audit were

used for the eligible purposes for which they were intended and were properly accounted for.

Further the CEC member for finance confirms that the County Government's financial statements

have been prepared in a form that complies with relevant accounting standards prescribed by the

Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

s financial statements were approved and signed on 4ft July,2016

C.E.O Fund Head of County Treasury - Accounting
DanielNgumi

The

Sdilfi

a
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REPUBLIC OF KENYA

Telephone: P.O. Box 30084-00 00
Fax: +254-2O-311482

NAIROBIE-Mail
Website: www.kenao.go.ke

FFICE OF THE AUDITOR.GENERAL

REPORT OF E AUDITOR-GENERAL ON LAIKIPIA COUNTY BURSARY FUN
FOR THE ENDED 30 JUNE 2016

REPORT ON E F!NANC]AL STATEMENTS

Qualified Opi ton

I have audited
set out on

e accompanying financial statements of Laikipia County Bursary Fund
10 to 38, which comprise the statement of financial position as at 30

June 2016, the statement of fiirancial performance, statement of changes in
assets, state of cash flows and statement of comparison of budget and actual
amounts for th year then ended, and a summary of significant accounting policies and
other explan information in accordance with the provisions of Article 229 of
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained al
the informati and explanations which, to the best of my knowledge and belief,
necessary for purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qual
Opinion of my report, the financial statements present fairly, in all materia
respects, the fi ncial position of Laikipia County Bursary Fund as at 30 June 2016, a
of its financial nce and its cash flows for the year then ended, in accordance
lnternational blic Sector Accounting Standards (Accrual Basis) and comply with
Public Finance

Basis for Qua

Management Act, 2012

Opinion

1. Bursaries d Scholarships

The statement of financial performance for the year ended 30 June 2016 reflects
expenditure Kshs.41,030,884 in respect of bursaries and scholarships and
corresponding 8. However, the item and expenditure have been disclosed in

7 to the I statements under general expenses.

Further, the bursaries and scholarships payments were not supported
acknowled
indicating

nt letters or receipts from the beneficiary institutions. ln,addition, reco
the applicants were identified, vetted and awarded the bursaries an

scholarships not made available for audit review

Report ofthe A
Lune 2016

ener al on the Financial Statements of Laikipia County Bursaty Fund for the year ended

Promoting Accountability in the Public Sector



ln the circumstances, the validity and accuracy of the bursaries and scholarships
expenditure of Kshs.41,030,884 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Laikipia County Bursary Fund in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and Effectiveness
in Use of Public Resources sections, I have determined that there are no key audit matters
to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis
for Conclusion on Lavyfulness and Effectiveness in Use of Public Resources sections of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

Late Submission of Financial Statements

The Fund's financial statements for the year ended 30 June 2016 were submitted to the
Office of the Auditor-General on 13 March 2019, twenty-nine months after the statutory
deadline date of 30 September 2016. The Fund management was, therefore, in persistent
breach of the law during that period

The audit was conducted in accordance with ISSAI 4000. The stbndard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information ieflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on the Financial Statements of Laikipia County Bursary Fund for the year ended 30
June 2016
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REPORT ON
AND GOVERN

EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
and Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was donducted in accordance with ISSAI 1315 and ISSAI 1330. The standardsl
require that I plan and perform the audit to obtain assurance about whether pro""..".1
and systems of internal control, risk management and governance were operating
effectively, in qll material respects. I believe that the audit evidence I have obtained is,
sufficient and appropriate to provide a basis for my conclusion. I

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of Laikipia County Bursary Fund to sustain seryices, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the management either intends to liquidate the Fund or to cease operations, or
have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged
process, reviewi

with governance are responsible for overseeing the financial reporting
ng the effectiveness of how the entity monitors compliance with relevant

Report of the Auditor-General on the Financial Stalements of Laikipia County Bursary Fundfor the year ended 30
June 2016
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legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-Genera l's Res ponsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

Report of the Auditor-General on the Financial Statements of Laikipia County Bursary Fund for the year ended 30
June 2016
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of Laikipia County Bursary Fund to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Laikipia County Bursary Fund to express an opinion on the
financial statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

a

a

a

I communicate with the management regarding, among other matters,
and timing of the audit and significant audit findings, including any sign
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

the planned scope
ificant deficiencies

FCPA Edward R. O. Ouko, CBS
AUDITOR.G+NERAL

Nairobi

24 June 2019

Report ofthe A
June 2016

on lhe Financial Statements of Laikipia County Bursary Fundfor the year ended
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Laikipia
Reports
For the

lounty Bursary Fund
and Financial Statements

2.1.

The
of the

ended June 30,2016

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDEI)
JUr\E 2016

The entity financial statements were approved on 12th

an integral
July,2016

and explanatory notes to these financial statements form

30th

part
and

a

N

Head of Treasury

from non-exchange transactions

1
I

and donationsPublic

45,000,000 49,453,9472

-_r-
Transfers from the County Government

1
JFines, ppnalties and other levies

exchange transactionsfrom

4Interest

5Other income

49,453,94745,000,000Total revenue

Expenses

6Fund expenses

7StaffCosts

2,81041,030,884 49,4:8
---T--
Bursaries and Scholarships

9costs

49,4. t2,81041,030,884Total

Other gains/losses

l0Gain/lops on disposal of assets

2l,l 373,969,116Surplus for the period

the F
M

ola.H u

10

Name: Daniel Ngumi

income

I



OF FINANCIAL POSITION AS AT 30 JUNE 2016

Assets
I

tCurrent
3,990,253 21,137llequi'r'alentsCash and cash

t2Current r of long term receivables from
lactions

l3Prepayments

l4Inventories

rssetsNon-current
l5Property, plan land equipment
t6Intangible ass, :ts
t2transactionseivables from exchange

3,990,253 21,137Total assets

Liabilities
litiesCurrent liabi

17er payables from exchange transactionsTrade and oth
l8Provisions
l9,n of borrowingsCurrent porti<
20Employee berrefit obligations

Non-current liabilities
20:mployee benefit obligationNon-current t

l9rtion of borrowingsLong term pc

Net assets
LndRevolving Fr

Reserves
21,1373,990,253surplusAccumulated

3,990,253 21,137iets and liabilitiesTotal net ast

Laikipia Bursary Fund
Reports and Statements
For the June 30,2016
2.2, STA

The policics and

of the
signed

explanatory notes to these financial statements form an integral

The entity hnancial statements were approved on 4'h July,2016

Head of Treasury

N

ll

Name: Daniel Ngumi

part
and

FY20t4t20t3Note FY20ls/20i6
KSirs KSh$

exchange
I

I

ILong term rec

I

Total liabilities

I

I



Laikipia County llursary Fund
Reports and Financial Statements
For the year endcd June 30,2016

2.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2016

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on 4,h July, 2016 and

Head of Treasury Accounting
Name: Daniel Ngumi

12

Balance as at I July 2014

Surplus for the period 21,137 21,137

Funds received during the year

Revaluation gain

Balance as at 30 June 2015 21,137 21,137

Balance as at I July 2015 21,137 21,137

Surplus for the period 3,969,116 3,969,116

Funds received during the year

Revaluation gain

Balance as at 30 June 2016 3,990,253 3,990,253

Revolving
Fund

Revaluation

Reserve

Accumulated surplus Total

KShs KShs KShs

{



Laikipia Bursary Fund
Reports and
For the

2,4. STA

The
financial

Statements
June 2016

explanatory notes to these financial statements form an integral part

statements were approved on 4th July, 2016 and signed by
Head of Treasury

OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2016

Cash flows m operating activities

Receipts

and donationsPublic

49,453,9445,000,000the County GovernmentTransfers

Interest recei

Receipts other operating activities

45,000,000 49,,453,94Total

Payments

Fund expenses

49,432,8141,030,884ScholarshipsBursaries

Finance cost

041,030,884 49,432,8Total

73,969,116 2l,l2lfrom operating activitiesNet cash

Cash flows investing activities

Purchase of , plant, and intangible assets

sale of property, plant and equipmentProceeds

loan principal repaymentsProceeds

Loan dis paid out

Net cash used in investing activities

Cash flows financing activities

Proceeds revolving fund receipts

Repayment borrowings

Net cash used in financing activities

3,969,116 21, 37Net increas cash and cash equivalents

ll 21,137Cash and equivalents at I JULY

27, 37l1 3,990,253equivalents at 30 JUNECash and

Name:

financial

l3

Name: Daniel Ngumi

Note FY2015/20i6 FY20t4t20x5

KShs KShs

I

I

I

Additional borrowings



Laikipia County tsursary Fund
Reports and Financial Statements
For the year ended June 30, 2016

2.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE
2016

Budget notes

1 . Provide explanation of dffirences between actuol and budgeted amounts (10% over/ under) IPSAS 24. 14

(a) Utilisation on Scholarship and other Educotion was 90%o arisingfrom late releose offunds by exchequer.

t4

Revenue KShs KShs KShs KShs KShs

Public contributions and donations

Transfers from County Gov1. 45,000,000 45,000,000 45,000,000 100

Interest income

Other income

Total income 45,000,000 45,000,000 45,000,000 100

Expenses

Bursaries and Scholarships 45,000,000 45,000,000 41,030,884 4,660,176 90

Fund Administration Expenses

General expenses

Finance cost

Total expenditure 45,000,000 45,000,000 41,030,894 3,969,116 90

Surplus for the period 4,660,116 (4,660,116)

Original
budget

Adjustments Final
budget

Acfual on
comparable basis

Performance
difference

o,to
utilisation

2015n016 2015n0r6 2015t2016 2015t2016 20t5t2016 2015t2016



Laikipia County Bursary Fund
Reports and Filnancial Statements
For the yea r ended June 30,2016

2.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance and basis of preparation

The Fund's fiqancial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ol'the Fund. The

accounting polibies have been consistently applied to allthe years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. Thd cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant qew standards and amendments to published standards effective for the
year ended 30 June 2015

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2014

Standard Effective date and impact:

IPSAS 39:
Employee Benellts

Applicable: 1't January 2014

The objective to issue IPSAS 39 was to create convergcnce to changes

in IAS l9 Employee benefits. The IPSASB needed to create

convergence of IPSAS 25 to the amendments done to IAS 19' The

main objective is to ensure accurate information relating to pension

liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

Standard Effective date and impact:
IPSAS 40: Purblic
Sector Combinations

Applicable: I January 20192
The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only) Business combinations and

combinations arising from non exchange transactions which are

covered under Public Sector combinations as amal

l5

c) Early adgption of standards

The entity did not early - adopt any new or amended standards in year 2014.



Laikipia County Bursary Fund
Reports and [:inancial Statements
For the year ended June 30,2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

D Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interest inconte

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying arrrount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 201512016 was approved by the County Assembly on 2015.
Subsequent rcvisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of nil on the FY 2015-2016 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, rvhereas the budget is prepared on a cash basis. The amounts in the financial
statements wcre recast from the cash basis to the accrual basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as perthe statement of financial
performance has been presented under section xxx of these financial statements.

16
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Reports and tinancial Statements
For the cd June 2016

SUMMARY PF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost inciudes expenditure that is directly attributable to the acquisition of
the items. WhEn significant parts of property, plant and equipment are required to be replaced

at intervals, t[e entity r..ognir.r such parts as individual assets with specific useful lives and

depreciates them aciordingly. Likewise, when a major inspection is perfornred, its cost is

recognized irt the carrying amount of the plant and equipment as a replacement if the

recosnition criteria are satisfied. All other repair and maintenance costs are recognized in

,rrpiu, or defrcit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal cqnsideration the asset is initially measured at its fair value.

6. IntangiblE assets

Intangible as$ets acquired separately are initially recognized at cost. The cost of intangible

assets-acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following iriitiat recognition, intangible assets are carried at cost less any accumulated

amortizatlon and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financiai instruments

Financiol assets

Initial recognitiott ond measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measuremerit are classified as financial assets at fair value through surplus or deficit, loans

and receiva[les, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial

recognition.

Loans and leceivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement. such financial

urr.r, ur. ,Jbr"qrently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate. Losses

arising fronrl impairment are recognized in the surplus or deficit.

t7
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold itto maturity. After initial measurement, held-to-maturity investments are measured atamortized cost using the effective interest method, less impairment. Amortized cost iscalculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rat;. The losses arising from impairment arerecognized in surplus or deficit.

I mp airme nt of fi n anc ial ass ets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financialassets is impaired. A financialasset or a entity of financial assets
is^deemed to be impaired il and only if,, there is objective evidence of t;;"t;;;;; as a resultof one or more events that has occurred after the initial recognition of the urr.i 1un incurred'loss event') and that loss event has an impact on the estiirated future cash flows of thefinancial asset or the entity of financial assets that can be reliably estimated. Evidence ofimpairment may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Finqnciol liabilities

Inilial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fairvalue through surplus or deficit or loan.s and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initiaj recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans andborrowings, plus directly attributable transaction costs.

Loans and bonowing

After initial recognition, interest bearing loans and borrowings are subsequently measured atamortized cost using the effective intereit method. Gains and-losses are recognized in surplusor deficit when the liabilities are derecognized as well as through the Jffective interestmethod amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral purt ofth. effective interest rate.

l8
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventorieb

lnventory is rpeasured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is itq fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows!

of manufdcturing overheads based on the normal operating capacity, but excluding

borrowin! costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal cfarge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizabld value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distributiorh.

Inventories a1e recognized as an expense when deployed for utilization or consumption in the

ordinary coulse of operations of the Entity'

9. Provisioils

Provisions arp recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or sprvice potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursemqnt is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

C o nt i n g e nt I io b ilit i es

The Entity does not recognize a contingent liability, but discloses details of any contingencies

in the noteq to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

l9
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingent ossets

Laikipia County Bursary Fund does not recognize a contingent asset, but discloses details of a
possible asset whose existence is contingent on the oaarr.anaa or non-occurrence ofone or
more uncertain future events not wholly within the control of the Entity in the notes to the
financial statements. Contingent assets are assessed continually to ensure that developments
are appropriately reflected in the financial statements. If it has become virtually certain that
an inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.
10. Nature and purpose ofreserves

Laikipia County Bursary Fund has not created any reserves.

I l. Changes in accounting policies and estimates

Laikipia County Bursary Fund recognizes the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied prospeciively if
retrospective application is impractical.

12. Employee benefits - Retirement benefit plans

Laikipia County Bursary Fund provides retirement benefits for its employees and directors.
Defined contribution plans are post employment benefit plans under which an entity pays
fixed contributions in-to a separate entity (a fund), and will have no legal or constructive
obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits 

1el{1.ng to employee service in the current and prior periods. The
contributions to fund obligations for the payment of retirement benefits are charged against
income in the y.ear in which they become payable.

Defined benellt plans are post-employment benefit plans other than defined-contribution
plans. The deflned benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum'piyments or
increased future contributions on proportional basis to all participuiing 

"rployers. 
The

contributions and lump sum payments reduce the post-employment benefit 
-obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in-foreign currency are
reported at the statemglt of financial position reporting date by applying the e-xchange rate on
that date. Exchange diffe-rences arising from ths settlement ofcreditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

20
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SUMMARY PF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing cdsts are capitalized against qualifying assets as part of property,.plant and

equipmeni. Srpch borrowing costs are capiialized over the period during which the asset is

beins acouired or constructEd and borrowings have been incurred. Capitalization ceases when

;;ffiil;;lrrn. asset is complete. Further borrowing costs are charged to the statement of

financial performance.

15. Related farties

The Entity regards a related party as a person or an entity with the ability to exert control

inOiriOruify 6"r jointly, or to exercise significant influence over the Entity, or vice versa'

Members of f.V ,nunug"r.nt are regarded as related parties and comprise the directors, the

CEO and senior managers.

16. Cash and cash equivalents

Cash and ca$h equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highfV liquid investmenis with an original maturity of three months or less, which are

.""oiiv 
"o,iu.iiut. 

to known amounts of cash and are subject to insignificant risk of changes

;; ;"i;". Bar\k account balances include amounts held at the Central Bank of Kenya and at

uarious comqnercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

u*fro.ir.J'p[blic officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial Year.

17. Compalative figures

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were fo material adjusting and non- adjusting events after the reporting period'

19. Ultimate and Holding EntitY

Laikipia Co[nty Bursary Fund is a County Public Fund established by Bursary Fund Act

e0t b under the Ministry of Education, ICT & Sports. lts ultimate parent is the County

Governmelt of LaikiPia.

20. Curreicy

The financihl statements are presented in Kenya Shillings (KShs).

2t
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. significant judgments and sources of estimation uncertainty

The preparation of the Laikipia county Bursary Fund financial statements in conformity withIPSAS requires management to make judgments, estimates and assumptions that affect thereported amotlnts of revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of the reporting period. However, uncertainty about theseassumptions and estimates could result in ortcomei that require a material adjustment to thecarrying amount of the asset or riabirity affected in future p.iiodr.

State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other keysources of estimation uncertainty at the reporting date, that have aiignificant risk of causing amaterial adjustment to the carrying amounts of assets and liabilities within the next financialyear, are described below' The Entity based its assumptions and estimates on parametersavailable when the consolidated financial statements were prepared. However, existingcircumstances and assumptions about future developments may change due to market
changes or circumstances arising beyond the control orine Entity. iuch ch"ang;;;r. reflectedin the assumptions when they occur. IPSAS I .140.

Useful lives and residual values

The useful livcs and residual values of assets are assessed using the following indicators toinform potential future use and value from disposal:

processes

Provisions

Provisions were raised and management determined an estimate based on the informationavailable' Additionaldisclosure ofihese estimates of provisions is included in Note xxx.

Provisions are measure.d at the management's best estimate of the expenditure required tosettle the obligation at the reporting date, and are discounted to present value where the effectis material.

22
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SUMMARY SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial k management

The Fund's vities expose it to a variety of financial risks including credit and liquidity

risks and of changes in foreign currency. The Fund's overall risk management

programme on unpredictability of changes in the business environment and seeks to

minimise the adverse effect of such risks on its performance by setting acceptable

levels of risk The Fund does not hedge anY risks and has in place policies to ensure that

credit is only to customers with an established credit history. The Fund's financial

risk objectives and policies are detailed below:

a) Credit

The Fund exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts
with banks,
investments.

fullwhen due. Credit risk arises from cash and cash equivalents, and deposits

as well as trade and other receivables and available-for-sale financial

Management assesses the credit qualitY of each customer, taking into account its financial

position, experience and other factors Individual risk limits are set based on internal or

external sment in accordance with limits set by the directors. The amounts presented in

the of financial position are net of allowances for doubtful receivables, estimated

by the 's management based on prior experience and their assessment of the current

economlc en

The carryin amount of financial assets recorded in the financial statements representing the

entity's um exposure to credit risk without taking account of the value of any collateral

obtained is up as follows:

e 2015At 30 Jur
Receivabl from exchange transactions

from non exchange
S

Receivab
transactio

Bank bal: .nces

Total

At 30 Ju 2016

from exchange transactionsReceivab

Receivab
transacti<

from non exchange

Bank bal

Total

Impaired
KShs

Fully
performing

KShs

Past oue
KShs

Total
amount

KShs
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivautei is minimal anci the allowance foruncollectible amounts that the company has recognised in the financial statements is
considered adequate to cover any potentially irrecoverible amounts.

The entity has significant concentration of credit risk on amounts due from nil

The board of trustees sets the Fund's credit policies and objectives and lay's down parameters
within which the various aspects of credit risk management"are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has. built an appropriate liquidity risk management framework for the management of theentity's short, medium and long-term funding and liquidity management requirements. Theentity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

ftte. talte below represents cash flows payable by the Fund under non-derivative financialliabilities by their remaining contractual maturiiies at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

o!

At 30 June 2015

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total

At 30 June 2016

Trade payables

Current portion of borrowings

Employee bencfi t obligation

Provisions

Total

24

Less than I
month

Between l-
3 months

Over 5
montl s

Total

KShs KShs KShs KShs

I



Laikipia Bursary Fund
Reports and Statements

For the June 2016

SUMMARY SIGNIFICANTACCoUNTINGPOLICIES(CoNTINUED)

c) Market

The board put in place an internal audit function to assist it in assessing the risk faced by

the entitY on ongoing basis, evaluate and test the design and effectiveness of its internal

accounting operational controls.

Market risk the risk arising from changes in market Prices, such as interest rate, equitY

prices and
holding of

exchange rates which will affect the entity's income or the value of its

instruments. The objecti ve of market risk management is to manage and

control
Overall

risk exposures within accePtable Parameters, while optimising the return'

ity for managing market risk rests with the Audit and Risk Management

Committee.

The Fund's
management
Committee) i

There has bq

manages and

i. Foreign risk

The entity
goods and

transactional currency exposures Such exposure arises through Purchases of

iccs that are done in currencies other than the local currencY. Invoices

denom in foreign currencies are Paid after 30 days from the date of the invoice and

conversion the time of payment is done using the prevailing exchange rate

Finance Department is responsible for the development of detailed risk

policieslsubiecttoreviewandapprovalbyAuditandRiskManagement
nnd fo. the day to day implementation of those policies'

ren no change to the entity's exposure to market risks or the manner in which it

measures the risk.

amount of the entity's foreign currency denominated monetary assets and

ilities at the end of the reporting period are as follows:
The
monetarY

The Fund foreign exchange risk form

assets

future commercial transactions and recognised

sales proceeds and matching the same with

2016At 30 June

(investments, cash,debtors)Financial a

Liabilities

payablesTrade and

Borrowing

r currenoy asseV(liabi litY)Net foreig

expected

liabilities by Proj ecting for exPected

25
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performanceon applying the sensitivity for a reasonable possible change in the exchange rate of the threemain transaction currencies, with all other variables hetJ constant. The reverse would alsooccur if the Kenya Shilling appreciated with all other variables held constant.

2018

Euro t0%
USD t0%
2017

Euro t0%
USD t0%

Interest rate risk is the risk that the entity's financial condition may be adversely affected as aresult of changes in interest rate levels. The company's interest rate risk arises from bankdeposits' This exposes the Fund to cash flow interest rate risk. The interest rate risk exposurearises mainly from interest rate movements on the Fund,s defosits.

ii. Interest rate risk

Managemenl of interesl rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions thatoffer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivityanalysis' This involves.determining the impact on profit or loss of defined rate shifts. Thesensitivity analysis for interest ratelisk assumes thai ail other variables, in particular foreignexchange rates, remain constant. The analysis tras ueen p".ro.r.o on the same basis as theprior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on thestatement of comprehensive income if current floating irte..si rates increase/decrease by onepercentage point as a decrease/increase. of KSh-s nir 1zotl, KShs 
"ii i A rateincrease/decrease of 5% would result in a decrease/increase ln pront before tax of KShs xxx(2017 - KShs nil)

26

Change in
currency rate

Effect on surplus/
delicit

Effect on

Equity

KShs KShs KShs
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SUMMARY SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital management

The objective
continue as a

the Fund's capital risk management is to safeguard the Fund's ability to

concern. The entity capital structure comprises of the following funds:

Revaluation

Revolving

surplusAccumulater

Total funds

Total borror

bank balancesLess: cash a

cash and cash equivalents)Net debt/(e:
0%0%Gearing

27
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KShsKShs
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2.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

(Provide brief explanation for this revenue)

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation from development partners

Contributions from the public

Total

Transfers from County Govt. - operations 45,000,000 49,453,947

Reversal of Stale Cheques

Total 45,000,000 49,453,947

Late payment penalties

Fines

Total

Interest income from loans(mortgage
or car loans

Total interest income

Description Fy20t5t20t6 FY20l4t20ts

KShs KShs

Description FY20t5t20l6 r-Y20t4t20t5

KShs KShs

Description FY20l5/2016 Ftt20t4t20t5

KShs KShs

Description Fy20t5t20l6 FY20t4t20t5

KShs KShs



Insurance recovenes

of tender documentsIncome from sale

lncomeMisce

Total other ihcome

ing costsLoan proces:

services costsProfessional

Total

wagesSalaries and

Staff gratuit Y

g expensesStaff trainin

ity contributionSocial

)ostsOther staff r

Total

Laikipia Cou ty Bursary Fund
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5. Other

Fund admin expenses

6. Staff

29

FY20t4t2015FY2015/2016Description
KShsKShs

FY20t4t20t5FY20l5/2016Description

KShsKShs

Fv20l4l20t5Description FY201512016

KShsKShs
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NOTBS TO THE F'INAI\CIAL STATEMENTS (CONTINUED)

7. General expenses

4l ,030,994 49,432,910Bursaries and S

ancl water
Fuel and oil costs

Insurance costs

Postage

and stationery

Rental costs

costs

Telecommunication

Depreciation and amortization costs
Other S

Total 41,030,994 49,432,910

I

I

I

30

Description F-Y20t5t20t6 FY20t4t20t5
KShs KShs



nk overdraftsInterest on Ba

Interest on loi rns from banks

Total

rt and equipmentProperty, plar

;etsIntangible ast

Total
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Reports and
For the r

NOTES TO
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9. Gain on

10. Cash cash equivalents

Statements
June 20t6

FINANCIAL STATEMENTS (CONTINUED)

of assets

Fixed deposi ts account

3,990,253untCurrent accc
21,137

21,1373,990,253Total cash : rnd cash equivalents

3l

disposal

FY20t4Dol5FY20t5l20t6Description
KShsKShs

Description F"Y2015/2016 F12014/20r5

KShs KShs

Fv20un0rcDescription Fr2015/2016I

KShsKShs

On - call deposits

Others
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Sub- total

b) On - call

Sub- total

Current accountc

Laikipia bursary fund A/C 3,990,253 21,137
064000065823

Sub- total 3,990,253 21,137

d oth

Sub- total
Grand total 3,990,253 21,137

NOTES TO THE FINANCIAL STATEMENTS (CONTINUBD)DeIailed analysis of the
cash and cash cquivalents are as follows:

I l. Receivables from exchange transactions

Current Receivables
Interest receivable

Less: impairment allowance
Total Curren t receivables

Non Current receivables
term loan due

Total Non current receivables
Total receivables from excha transactions

32

F 120152016 Fy20t4t20ts
Finencial institution Account

number KShs KShs
a) Fixed deposits account

Description FSt20t5t20t( F-Y20t4t20ts

KShs KShs
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

12.

Prepaid rent

ncePrepaid insurt

city costsPrepaid electr

Total

Spare parts at rd meters

Catering

rries at the lower of cost and net
Iue

Total invent
realizable va

JJ

13. Inventories

Description rY2ols/2016 
I

FY20t4l20l5

KShs KShs

FV20t4l20l5F"r2015/2016

KShsKShs

Description

Consumable ftores
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Property, plant and equipment

At I't July 2015
Additions

S

ustments
At June 2016
Atl 2015
Additions

June 2016
S

At

Atl J 2015
and

June 2016At
2015Atl J

Di

Net book values
June 2016

June 2016At
June 2016At

34

Land -[g Molor yehicles
Buildinss

Fu. ..ii,ir re aur, riitir,igs Corr5luters a."d
office equioment

I Usal

Cost KShs KShs KShs KShs KShs

At
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NOTES TO FINAI\CIAL STATEMENTS (CONTINUED)

15. assets-software

16. Trade other payables from exchange transactions

17

r

Cost
of the yearAt beginning

Additions

At end of thc

and im rmentAmortizatiol
of theAt beginninl

Amortization

At end of tht

Impairment I
yearAt end of th

NBV

Refundable

Accrued

Other

Total trade and other PaYables

of theBalance at

Additional
Provision sed

non -current provisionsTransfers

Total provisions

35

Intangible

w201412015F"r2015/2016Description
KShsKShs

)SS

F12015/2016Description Fv20t4l20l5
KShsKShs

Trade payables

TotalOther
provision

Leave
provision

Bonus
provision

Descriptio{

KShsKShsKShs KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18. Borrowings

The table belorv shows the classification of borrowings into external and domestic borrowings:

The table belorv shows the classification of borrowings long-term and current borrowings:

periodBalance at bcginning of the
the yearExternal borrowings duri

external borrowings during the period

LDomesti dun theborrowings year
Repayments of
Repayments during periodof domestiCS borrow therngs

Balance at end of the

External Borrowin
Dol lar denominated loan from nil

PoundSterling denominated fromloan nil
Euro denomirrated loan from nil lon
Domestic Borrowi
Kenya Shill ing loan from KCB

BankKenya Shilling loan from
Kenya Shil loan from Consolidated Bank

fi'om other institutionsB

Total balance at end of the r

Short term borrowings(current portion)

Long term borrowings

Total

36

Description Fy20t5t20t6 FY2M4nu5
KShs KShs

F^r2015/20i6 Fy20t4t20t5
KShs KShs

Description FY20tSt201,6 FY20t4t20t5

KShs KShs



Laikipia Bursary Fund
Reports and ancial Statements

For the ed June 2016

19. Em berrefit obligations

20. Cash ted from operations

21. party balances

a) Nature of related party relationshiPs

Entities other parties related to the Fund include those parties who have ability to exercise

control or SC significant influence over its operating and financial decisions. Related

parties t management personnel, their associates and close family members' The

is related to the following entities

a) The
b) The
c) Key

Government;
County Government MinistrY;

KShs KShsKShsKShs

:fit obligationCurrent bent

benefit obligationNon-current
ryee benefits obligationTotal empk

Surplus fo thc year before tax

nDepreciatio

:s on disposal of assetsGains/ loss,

Interest inc

Finance co:

Working ( adjustments

inventoryIncrease in

receivablesIncrease in

payablesIncrease in

Net cash f low from operating activities

d) Board f Trustees; etc

37

TotalOtLer
Provisi,. ns

Post
employment

medical
benefits

Delined
benefit

plan

Description

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Fv20l4l20tsF"r20r5/2016

IGhs I
KShs

Adjusted for:
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Key management remuneration

d) Due from related parties

e) Due to rellted parties

22. Contingent assets and contingent liabilities

Transfers from related parties,

Transfers to related parties

Board of Trustees

Key Management Compensation

Total

Due from parent Ministry
Due from County Government

Total

Due to parent Ministry

Due to County Government

Due to Key management personnel

Total

Court case nil against the Fund

Bank guarantees

Total

38

F"Y20I5/2016 F'r20r4/2015

KShs KShs

FY20t5t20t6 Fr20l4/20tt5
KShs KShs

FY20tSt20t6 Fy20t4n0rc
KShs KShs

Fr2015/2016 Fy2014/20r5

KShs KShs

F-.V20t5t20t6 FY20t4t20t5Contingent liabilities

KShs KShs
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3. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
time frame within which we expect the issues to be

resolved

39

nominated focal persons to resolve the various issues as shown below with the

Reference No. on
the external audit
Report

Issue / Obsenations ] lVlanagement comments
from Auditor I

Focal Point pcrson to
resolve the issue
(Name and
designotion)

Stetus:

(Resolved /
Not Resolved)

Timeframe:
(Put a dote when you
expecl the issttc to be
resolved)
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