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1. ACRONYMSANDGLOSSARYOFTERMS

Agricul ttue and Food AuthoriW

Access to C,overnment Procurement

Agriculhrre Sector Development Support Progranrme

Chief Executive Officer

Ethics & Anti-Cornrption Comndssion

lntema tional Financial Reporting Standards

International Acounting Stanciarc'ls

Korea lnternational CooSreration Agencv

National AuthoriW for the Caurpaign Against Alcohol and Drug Abuse

National Council for Persons with Disabilities

The National Treasury

Ministrv of Agriculture & Livestock Development

Monitoring & Evaluation

Metric Tonnes

Mediulr Ternr Expenditure Franrework

Public Finance Management.

Public Sector Accounting Stanclards Board

Pvrettrrunr Board oI Kenva

Pvrethrum Processing Conrpanv o( Kerrva

Pest Control & Products Board

Public Finance Manageurent Act,20l{

Pub[c Procurement Asset Disposal Act,20l5

Perlbrnrance Contract

State Corporations Advisory Comnrittee

AFA

AGPO

ASDSP II

cEo

EACC

IFRS

IAS

KOICA

NACADA

NCPWf)

NT

MOA&L

M&E
MT

MTEF

PFM

PSASB

PBK

PPCK

PCPB

PFM Acr

PPAD

PC

scAc
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2. KEY ENTITY INFORMATION

a) Backgroundinformation
The Pyrethrum Processing Company of Kenya Ltd (PPCK) is a company registered under

the repealed Company's Act CAP486 currently operating Registrations Certificate No.5691

and carrying out the commercial business of the defunct Pyrethrum Board of Kenya (PBK) in

line with the provision of section 3 (i) of the first schedule on transition provision of

Agriculture and Food Authority (AFA) Act of 2013(Revised 2016).

"Every former institution which immediately before the commencement of this Act

carried out any commercial activity with the objective of making profit shall within
twelve months of the appointed day, and in accordance with the relevant

procedures and practice applicable, transform into a company and be registered as

a company under the Companies Act so as to enable the former institution carry on

the commercial activity"

This means Fyrethrum Board of Kenya was to transform into a company registered under

the Companies Act Cap 486 within twelve months of the commencement of the AFA Act

2013. However, AFA operated the former institution (Pyrethrum and Other Industrials

Crops Directorate) from 2014 to 2016 when they adopted the existing company, PPCK to be

the successor of PBK.

At the Cabinet, level the Company is represented by the Cabinet Secretary for Ministry of

Agriculture, Livestock, Fisheries and Cooperatives, while the board is responsible for the

general policy and strategic direction of the Company. The institution is also subject to the

provisions of the State Corporations Act Laws of Kenya.

PPCK is domiciled in Kenya with nineteen Pyrethrum growing counties namely Nakuru,

Kiambu, Nyandarua, Nyeri, Laikipia, Meru, Embu, Baringo, Elgeyo Marakwet, West Pokot,

Trans-Nzoia, Bungoma (Mt. Elgon), Uasin Cishu. Nandi, Kericho, Bomet, Narok, Nyamira
and Kisii.
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b) Principal Activities

The principal activity of PPCK is to produce, process and market {rethrum and pyrethrum

products, conduct scientific & agronomic research, promote, and (acilitate production of high

yielding planting material & quality Pyrethrum seeds.

a

a

a--"--^- *

t

a

a

a

o

o

a

a

il IE
d

I

l!, ti

J';

Pvrethrum Value Chains

a



a
t,\,It}],I.I IIiL \I I'Ii()CI]SSINCI C'L)\IPAN\ ()I: KENYI\ I-'I D /\NNUAI- ItI1I'()I{ I /\NI) FIN'\N('I'\I-

S L'\1 Ei\IEYIS F()li I I lE YEAI{ LNt)F.l) IUNF. 30, 2()21

c) Directors

The members of the Board of Directors who served the entity during the year under review

were as follows:
a
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a

a

NAME DESIGNATION
DATE OF

APPOINTMENT

1 !Ir. George lVachira, IvIBS Chairnran 28s March 2021

2 Matilda P. Sakwa, (Ms.) EBS Ag. Chiet Executive Ot-ficer 206 April 2023

3 Mr. ]enaro Guantai Ithinii Director 28h March 2021

4 !Is. Stella lVanjiru Director 286 March 2021

) Mr. Sinreon K. Chehwai Boerr Director 286 March 2021

6 Dr. Lawrence M. Ngari Direc tor 28ft March 2021

7 Ms. Nasra G. Kochale Director 286 March 2021

8 !lr. Jushrs lvl. Monda Director 23rd March 2022

9 !Ir. fohn I. Nioroge Directol 23'd lvlarch 2022

10 Mrs. Serah W. Wataku Director 23'd March 2022

11 Mrs. Marv t!I. Ontiri - Magati Ag. Chief Executive Olficer Left on 206 April 2023
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d) REGISTERED OFFICE
Pyrethrum Processing Company of Kenya Ltd. Hqs
lndustrial Area Nakuru
Pareto Road
P.O. BOX 420 - 20100
NAKURU. KEi{YA

e) CORPORATEHEADQUARTERS
$rethrum Processing Company of Kenya
Industrial Area Nakuru
Pareto Road
P.O. BOX 420 - 20100
NAKURU,KENYA.

O CORPORATECONTACTS
Telephone: +zil 2211567 / 82
E-mail: md @ ovret h ru m.co. ke

Key Entity Information (continued)

t) CORPORATEBANKERS
Kenya Commercial Bank
Menengai Crater Branch
Loncom House Ground Floor
P.O. BOX 15923 - 201.00

NAKURU, KEi.IYA
Telephone: +254- (051) 22276412
www.kcbbankgroup.com

h) INDEPENDENTAUDITORS
Auditor General
Office of The Auditor General
Anniversary Towers, University Way
P.O. Box 300&1 - GPO 00100
NAIROBI, KENYA

D PRINCIPAL LEGAL ADVISOR
The Attomey General
State Law Office
Harambee Avenue
P.O Box,l011Z City Square 00200
NAIROBI. KEITIYA

ottlct ot ?Ht luDr?ot-6tt{:taL

OFFICE OF TIIE ATTORXEY GEiIERAL
AiIO OEPARTTEXT OF JUSTICE
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Mr. GeorgeWachtr+MBS
DaE of Birdr. 2t' l'{ay 19{8

Mr. George Wachira has over
,10 years in petroleum gector

and was a Director of
ExxonMobil affiliates in
Kenya. He has also s€rved as
CEO Petroleum Institute of
East Africa(PIEA) as well ag
Director of Kenya Pipeline
C-ompany, KEPSA" FKE, and
National Environmental
C-ourril.

tle is currently at Petsoleum
Focus Consultants. l^ 2ffm / n
he Chaired the National
Steering Committee for
revival of cotton and
pyrethrumsubsectors.

He holds a BSc. in Chemical
EngfuEaing from University
of Surrey(UK) and is a Member
of Energy Institute(ME[) of
UK. He was awarded Moran of
theOrder of the BumingSpear
(MBS)intheyear?Nl .

Mr. fenaro Guantat lthtnil
DaE oI Birtlu 12' Deceorb€r 1969

Mr. fenaro G. Ithinii holds a
M.Ed. in Guidance and
Counselling from Egerton
University, B.Ed. Kmyatta
University.

He is currently a senior lead
con6ultant- Management,
leadership and corporate
governance at Af rican
Vocational Education,
Research & Consultancy
(AVERQ. He is a tull member
of Kenya Institute of
Managernent.

Mr.IthinjiwasappoinH
to PPCK Board as an
independent dirrtor and
sen es as the Chairperson of
Finance, HR & General
Purposes C-ommittee and also
a member of Technical
Committee.

Ms. StellaWanflnt
Date of Binh: ltr Sept€mbo192

Ms. Stella Wanjiru has over 21
years of experience as an
elrtreprcneur. She holds BSc
Accounting degree from
United States International
University, Africa (USIU-A)
and a Post Graduate Dip.
Education from Univers.ity of
Naircbi. Currently she is a
Drector and Chief Executive
Officer of Mustard Group of
Schools and an independent
Dfurtor to the PPCK Board
which she also serves as the
chairpereon of the Audit
Commitbe.o

3. BOARD OF DIRECTORS
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BOARD OF DIREGTORS

Mr. Stmeon IC Chebwal Boen-
Date o{ Birth lf }vlay 19(i2

Mr. Simeon K Chebwai Boen,
holds Diploma in Civil
Engineering Kenya Polytechnic,
Craft C-ertificate in Building and
Consuuction, RVXST Certilicate
in Project Management and
Govemance at Ms-Training for
Development and Cooperation
Usariver,Arusha, Tanzania

He has over 25 years' experience
in civil engineering field in both
public and private sector.

He was appointed to the PPCK
Board ae an independent
director and serves as the
Ctuirperson of the Technical
Committee and a member in the
Finance, HR and General
PurposesCommittee.

Dr. [awrence I\[. NSart
DaE of Birtlu f Iune 1959

Dr. lawrmce Munene Ngari
has over 3Syears experience
in public service and private
sector administration holds
a Doctorate degree in
En trepreneurshi p from
University of California
Centrd.

He holds a Masters of
Business Administration
(Entrepreneu rsh ip) at
Centml Creek University,
Maeters of Science degree
(MSc. Life Sciences)
University of Indore, In.lia
Bachelor of Science Biology,
Chemistry University of
|abalpur, India. Currently he
is an indep€ndmt director to
the PPCK Board and a
member of the Audit
Committee.
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Ms. Nasra G. Kochale
D.t of Btdr l' Aprll lgz

Ms. Nasra G. Kochale holds o
BSc in Public Relation and
Diplomacy from Mount
Kenya University and
Bachelor of Bu s ines e

Administration from Kmya a
MethodistUniversity.

a

She is a profeasional banker
and served in the National
steering commiftee on revival
and revitalisation of cotton
and pyethrum value chains.
She is an independent
director of PPCKBoard and a
memhr of Finance, tIR &
General Purpose and
Technical Committees.
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Mr.IustusI\r. Monda
Date of Birtlu 18" Sef,tedrlter 1959

Mr. fustus Mochache
Monda, holds Diploma in
Corporate Finance and
Gender Equality from the
Negev Institute of
Strategies of Peace &
Dwelopment - Israel, He
also holds certificate in
Executive Leadership
from Alrican Manag€rrcnt
Institute and certificate in
C,ender, Youth, Women
and Development studies
from Egerton University.

He has over 25 years'
oryerierrce in pyrethrum
farming and banking and
financial management
with furttrcr experience in
rendering service in both
the public and private
sectors.

He was appointed to the
PPCK Board as an
independmt director and
g€rves as the member of
the Technical Committee.

Mrs ScrahW.Wataku
Date of Bfrth 1qtl

Serah Wanjiku Wataku is a
prominent farmer from Nakuru
C.ounty- Molo SubC-ounty and
has huge experience in
pyrethrum farming with a
stron g background in
articulating issues on behalf of
pyrethrum growers at County
and Nadonal levels.

She is passionate in pyrethrum
farming both at personal and
communallevels.

She wasappointed tottrc PPCK
Board as an independent
director and serves as the
member of the Technical
Committee.

Mr. John I. Nioroge
DaE of Birtr:llr Apfl l!)6E

Mr. John I. Njoroge holds a
Master of Art in Economk Policy
Management from Makerere
university, Bachelor degree in
Agricultural Economic from
Egerton University.

He has worked at various
positions in the Ministry of
agriculture, currrntly s€rving as a
Deputy Director of Agriculture.
heviously he has s€rved as an
alterrute Director for PS/ MOA in
theCommoditiesFund.

He has undertaken Senior
Managemmt Course and Serrior
leadership Development
Programme at lGnya fthool of
Govemment. He also holds a post
-graduate diploma in
Agribusirese Development and
managernent in Israel.
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Matilda P. Sakw+ (Ms) EBS
Date of Btth:15/M/79@

Ms. Sakwa holds a Masters in Development Studies from the lntemational Institute of

Social Studies at the llague The Netherlands and a Bachelor of Arts from the University of
Nairobi. She is an accomplished public servant with over thirty (30) years of diligmt
Service in the Public Service. Stre was a key player in setting up project delivery teams in a

number of line minisEies under the social pillar of the Vision 2(80. She was a member of
the inaugural team that corrceptualized and established structures for the National Aids
Control Council in I(mya and a member of the National Steering Committee that

develo@ the National Action PIan on UNSCR 1325 on Womm, Peace and Security.
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Matilda P. Sakw+ (Ms) EBS
M.A @evelopment Studies)
Ag. Chief Executive Officer

Mrs. Winfred Waweru
MBA (Str.ttgtc Mgt)

ECm (Merkcdq Optloa)
Dtploan h lubc.. Mgt

Product Developmcnt
& Mrrketing Menagcr

Ms. Maureen fhualo
MIA (ITX) EEA (Htr)

Dlp -lMl9, Mcobrr (CI P)
Human Rercurce &

Adnlniltrrtion Manager

Ms. Caroline Imbwaga
MSC (Agrorroay & Runl Dev)

Bsc (AfrlcqltEsr)
M"Dbq (KESAP)
Crop Reoearch and

Productlon Ma.nager

CPA Edward. O. Ochele
BBA - FinarE (On-going),

cPA (K)
Mer$e, (ICPAK)

A& Finan(e M.nager

Ms. Rosaline Chepngeno
BS< Ln S<l.acr

Port Gr.dort! Dlp ln hocutre.!* &
9rrppllcl M.nrt DrttL M.mb6 MEPAK/ KISM)

Plandng & Strategy M.nrter

Mr. Vincent Ouma
Dip in Applied Chemietry
Pi.tory/Qn lity Coatrol
& Aoourance ManatPr

Mr. Peter Kaumbuthu
MSc. (Procurement).

BBM(Suppliee).
Drploma in hocureurmt and Supplier.

Mqnber (KISM).
Procurem€nt Offi.e.

Ms. Stpanto Rlkoylan
Advocdt of lhr hlth courr
LLB (Crltouc UDtvcnlty)

cPs (oryol4t)
Lcgal Offlcer

t
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MANAGEMENT TEAM
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Mr. Kenneth C. Ronoh
Higlrcr Diploru IDPM

ICT Merq:t

Mr. |oel Atud Nyachlro
BA In Bconosticr & SlatistiE
Diploau in Prodrrticr Mgt

Int€dral Audit M.nat.t

NB: Ms. Mary M. Ontiri - Magati served as acting Chiel Exrutive Officer
upto 20th . April 2023
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5. CHAIRMAN'S STATEMENT
a

a

o

a

a
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o

Esteemed stakeholders, on behalf of the PPCK
Board, it gives me pleasure to present to you
the Company's Annual Report and Financial
Statements for the FY 2022/ 2023. This Report
gives an account of the Company's initiatives
and interventions to revive the pyrethrum crop
value chain and for the sustainability of
Browers across pyrethrum growing regions.

The Board has been in operation for the last 2

years since 13'n May, 2021 with additional two
Board members appointed vide gazette notice

no.5536 dated 13'n May 2022. It is the

responsibility of the Board to provide the

required policy direction and leadership in

designing suitable plans and strategies that

will contribute to high and sustainable socio-

economic development and to ensure that the

Company has a credible Strategic Plan. Risk

Management Strategy and Performance

Contract that will deliver the desired goals.

Further, the Financial Reports form the basis

for financial planning, analysis, benchmarking

and decision making of the Company.

Therefore, quality accounting and reporting

frameworks are essential in policy making, and

in strategic decision making. The overall

performance of the Company is in line with our

strategic focus.

In implementing its mandate, the Company

acknowledges the support it continues to

receive from the Parent Ministry (MOA&L)

and the National Treasury. The Company

received Kshs. 232 million from the Exchequer

to meet both its current and development

needs in the period under review.

During the latest Board evaluation by the State

Corporation Advisory Co rpora ti on
Committee (SCACC), the company scored

96%, exempli$ing our Board commitment to

ensuring adherence to the highest standards of

corporate govemance.

In addition, the Board approved and
implemented new and revised policies during
the FY 2022/ 23, including the HR Instruments

and other policy documents. These guiding

documents are key in ensuring the Company's

intemal operations remain efficient and that

we continue safeguarding the welfare of our

key resource, the members of staff.

The Board would also like to thank the outgo-

ing Ag. CEO, Mrs. Mary Moraa Magati, for her

illustrious service to the Company. It is during
Mrs. Mary Moraa Magati, tenure that the

Company made significant strides in
increasing the annual flower production from

o ,,u,
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61MT to 31.0MT, and also increased the acreage under seed field. The Board also welcomed the

incoming Ag CEO, Mrs. MatildaSakwa EBSwho wasappointed on 2OnApril2023.

Finally, I wish to assure you that the Board continues to be guided by the principles of good

govemance and recognizes its collective responsibility to ensure that all stakeholders in the

Pyrethrum industry achieve above average sustainable retums on their efforts year after year.

(.1 12
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Mr. GEORGE WACHIRA, MBS
CHAIRMAN OT THE BOARD DATE 0r

t



o t\RETHItUM PROCESSINC] CoMPANY OF KENYA LTD ANNUAL REPORT AND FINANCIAL
STATEMENTS FOII THE YEAIT ENDED JUNE 30, 2023
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The Govemment recoSnizes pyrethrum as key

priority value chain in implementation of the

Kenya Kwanza government manifesto -
Bottom-up Economic Transformation Agenda

2022-2027 (BETA). The value chain fits well in
Medium Term Plan IV for 2023-2027 of Kenya's

Vision 2030 through the pillars of agriculture,

micro, small and medium enterprise (MSME)

economy and environment.

Ilrethrum Processing Company of Kenya Ltd
has enhanced its efforts geared towards the

revival of the pyrethrum sector in the country.

This is in line with its core mandate that

includes; To Produce and supply high quality
pyrethrum planting material, to purchase dry
flower from growers and process and to market

(extracts and value-added products) and

scientific services.

We are also maximising on the land assets

available to support increased supply of dry
flowers to the factory.

The company has partnered with local growers to

establish 136 acres of pyrethrum at its Ol jororok

farm and 30 acres at its Londiani farm. Plans are

underway to open up other areas. Expansion of

seed fields and nurseries for supply of quality

planting materials has resulted to an increase in

quality planting material being distributed to

gror /ers across the pyrethrum growing counties.

Tfuough the initiatives of sensitizing Browers on

expansion of acreage under pyrethrum, provision

of planting materials, prompt payment of
delivered flowers; deliveries to the Factory

increased from 173MT (202L/2022) to 310MT for

the year 2022/ 2023. This is a great milestone in

achieving the revival strategy and supporting the

income generation for the rural growers. During
the period the company re-possessed the land

Nakuru Municipality Block 8/30.

Value addition has been considered to broaden

the market segments tfuough provision of the end

use products for the local market and supporting
the local formulators.

PPCK Ltd will endeavor to prioritize
mvironmental, social, inclusivity and governance

considerations to increase the fufure value of the

comPany.

PPCK will continue to collaborate with the county

governments to fully revive the sector. We

appreciate and recognize the support from the

National Govemment tfuough the Ministry of
Agriculture and Livestock Development.

a
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A total of Kshs. 232 M was received in the period under review where Kshs. 132M was for

recurrent expenditure while Kshs. 100 M was for development allocation from the Nationa

Government

The amount received was far below the budgetary requirementof the Company.

I have provided leadership to the management, staff and enhanced collaboration with all the

stakeholder in the sector. I will strengthen the business model that embraces accountability,

efficiency, effectiveness, profitability and sustainability. PPCK is destined for growth and this will
be achieved tfuough provision of timely and adequate funds to address the technological needs

within the entire chain from crop development to the Factory and value addition.

I am pleased to present the annual report and financial statements of PPCK for the Financial year

ended 306June 2023.
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Mrs. Mary M. Ontiri - Magati
Ag Chief Executive Officer
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T.STATEMET.IT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES
FOR FY 2022123

PPCK has one strategic pillar and four strategic obiectives within the current Strategic Plan for the FY

2022-2023 as listed below;
Strategic Pillar: Manufacturing Sector
Strategic Objectives are as follows:

Boost Pyrethrum production & Productivity.
To enhance efficiency and sustainability ofoperations and systems
To comply with the policy, legal and regulatory framework
To enhance instifutional and staff productivity level for improved performance

PPCK develops its annual work plans based on the above four strategic obiectives. Assessment of the
Board's performance against its annual work plan is done on a quarterly basis. The Board achieved its
performance targets set for the FY 2022/ 23 period for its four strategic objectives, as indicated in the
table below:

L.

2.

3.

4.

a
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S]STRATEGTC STIATECIC
O PILLAR OBJECTTVE

KPI ACTryTTY ACHIfVEMENIS

No o{ gro*'cts
coit'rd

Undcdr&r
Crop
Prodrotioll

Conhacted 1,539 grower: rgein:t 1,m h fout!"n (U) Courtio
ru.srcly \aluru. biEpu, l-yandarue, Kerkho, Barhgq -r-mdi,

Uasin r*gishu, Elleiyo M.ral$'el B.dngo, Bomet, \-arol, Kisii,

Produced 2,838 Kg pwethruar seeds against a hr8€t of 750 Kgs.

Ih. .chi6,cmcnt is attribuhd to kEre.scd funding (or thc

production of ptrethrum seed and (avorable weatlrcr conditioru

Quantity o(

prrethrum *ed
produced (Kg)

Prcduction of
Pwethruar Secd

Quantity of
flowers delivertrd

to the facto4' for
proc€ssing

lrrrear fiower
deliveries

the Board irrrea*d 0ower deliverie to 310MT at iflst a tdget oI

180MT. Ihis wr an imrc& bv {4$ $'hm comp.red to th! FY

2021/20X. 'Ilts G.thibuted to promPt monhlv patmelt to

gron'ers, *tdhg of outstending grorvers' arrcars, adverrt

pal.urmt of Xsh B0lLg (2022/23) up ftom Xrh20/kg\2021/221,
improved mobility due to pklups rcceived ftom MoALF&C in
2021/2022, iarproved .nd tim.lv lacilihtion o( Filed Offkers,

mgagearmt o{ additiorul licld stefl, crop p,rourotion campaigns,

monthly field ofiiccrs' uuetings and impovcd poducer pnct

Arulysb o(

growe/s samplcs

A-nalyzed 59R growers' samples within 37 hours to Lcilitate
pa!.mmt.

Acr€ag€

Exparsirm

lrrear Crop

Acreage

Expandcd 606 acres o{ hnd undo pvrcthrwr .gainst . trrgd oI

1,00 acrcs. 406 rres from redling dishitution and 2ffi acres in
own nurseries and xed ficlds.

No of tissre

cuthrc pLnthb
produced

Production of

Tissuc Culturc
Plantlets

Produced 1.47 of tissue oltute hncthruur phnb against a

tuget ol 0.9!vt. Thc rhievcomt is atbibuhd to irrrlard funding
Ior tlr production of tissuc culhre phntlets

Number ol clorul
phnting outcrials
produccd

Production of
Pwcthrum
Planting
Ivlebriils

Produccd 5.27M ol clord egainst a targd of 5.9M. Ihc
achievcqrmt il attntrted to inct!.*d funding (or thc production
of clonal auterials.

To boost

pwclhrum
p,roduction &
ptoductivity

Nurbcr ol
plretluur
*edlings
p,roducd

Distributtur ot
pyrcdt usl
rcdlings

Dstributed 8.76dV o{ h,rcthnrm redlings agdnst . ta€et of

10M.nE dirtibution wes undertdrc'n in lourttcn (l{) Counticr

naur\' \aluru, te&ipn, Nyandarue, K"d.ho, 8..hgo, N.ndi,

Uasin Ncrshu, Elklryo Meretwct, Brrinqo, Bosrct, \rrol Kisii.

a xvtu,
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o

Nuarbcr ol new

ptoduclr
dcvclopcd md
rccfuhrtd

Product

D"vclopncnt

To cnhrrrt
cflkicrrt' rnd
sxrt irubility of
opctrtirrs and

SVSIlArs

lrscar in
Ext{tion
Efitier5

Irscai
Ext..tion
Effbicrry o(

Thc dcclir is duc to old gtechirE!

Thc Boerd ir putting in plect oodrlitics out hill lrilit tr
ptuchc of lor'<eprcity lxh.ction pLnt (i10MD lor ilrForcd
cxbrtion cffici.'rEy

trrrear in
Reltrery
E6tiarv

Irrrrese
Refinery
Efliciarv

Th. d.clie b due to old rrxhines

trcrcar ir Ovctall
Prcessing
Effici.rq'

lrrcasc
Ovcrall
Procrrsing
Efikiary

Thc dcclLt is du. to old m.xhincs.
Itc Board is putting in plect modditics that will crtgurt armual

ove aul/ruintenarre o( old mxhirr:

To cooply with
thc policy, hgd
ind r.guLtorv
fraocrn'ol

Conpliert with
C,oK Guidclir
rnd circulars

Eruurc
complirrrc
widr Ur. t g.l,
R.SuLt"ry 

"rdpolky

l(x)n Compliarrc lvith Pru i42012, coorplierrc wilh PPAD

x!D15, Compliarrc n'ith pcdorsurxt contacting guidclirs,
coarptierrt with \rtiorul monitoring .nd ev.lu.tion polici., .nd
As*t Menagrarcnt framework

To conply with
tfu poliry, kgal
end rcguletory
frasran'orL

Cettiticrtior b1'

@K
corEtitutiorul
aglrEkt

M.nt*eistin8
oI Cross

Cutting
I-rdi.etor3

r0t Coarptierre with NACADA, -\-GEC, NAJ, EACC and
NCPWD COK cirnllrrr

To conply with
0r polty, hgd
ud rcguletory

famen'otI

lnplcmcnt tion ol
grridentiel
dirtctivas

Presidartid
Dirtctivc:

During tlE p.tbd onda rcvhw, thc Comprny iarpkarnted elt tlr
prtridmtial rlitlcrir.cr, circu.lers and erccutivc ordcs, *'hich erc
relevant to tlr Compeny's rratldah. through r.cruitment oI yortfu
& Porons lvith dir.bility (Qu.litv Contol & Arsur.rE - 1;

Humen Rcrourrt & Admin -2; Crop Productior - 1. T.rft to pLnt
l5m b.€. in PPCK orrr lerrrs. e tobl 2m ttcs wetc phnd,
rurprshg dr. t rt t by 50 b!6 ai p.rt oI conbibuting b irrr..*
rnd nuintrnerrt oI ovct 10t (ocrt cov6.

To comph with
6r poli.:r, Lgd
ud repLtory
ftelrc*'ork

No o{ Youths

plxtd on
intrrship and

indtrrbi.l
.tt.chllrtlb

Youtlr

intcrnslrip

/industial
attftho.nb

Dudng tlE Fdod und.r tevirw, thc Comprny arg.grd cight
int"rr8 rnd Iourt .n rttrhnElt,tudcnts.

lmplcacdatnn oi
AGPO cncrrlrrs

Acclic b
Govlmrur|t
Opportuniticr
(ACPO)

Duing fu p6id urdr! rcr.icrr', tlr Borrd p,rcpertd rnd
furplcocnrd uuurel pocurcocnt plen rnd dispooel plen lor FY

2022/23. complicd lr'iti @K circulers on prc{aerrc end
rc*rvetiors tfuorgh ellocr[on oI bndcrs undcr AGPO amounthg
to 81,/Jr,{55

P.6urc!!"!rt of
hcelh Foductd
goods, works md
rcwi"a!

Proorotion o(

Locd Conettrt
h PrG1,'anl..lrt

Dudng th pcriod udcr rcvic*' thr Boerd lchicl'cd Ksh

211,655,710 whac Krh 831673n.n wrs on purche.r of
py.rcthrin whik Krh 127,988350 *ar on purch& ol goods,

worls ud rrvkcr. Thc \'adrrE! ir rttribuhd b iE .!. in
fl,owrr dclivcticr &oo growco.

To oherrt
institutiotul.nd
statr

foductivitv
levcl for
impovcd
pcr(orqqrc

Pct(orsrarc
Contxting.rd
.pprai3.b .t .ll
lrvpls

Pct(otuwrc
surugatcnt

Nctoti.tion .nd riping o[ mntel Pcrbruurrc Conhact
Armoel cvrluetdr, rrnlin& .firoutElErmt o[ rerult,
Et{.rds/lafftiors .crols ell levcls o( opetrtiot!9

Agptovrl and

imphmentatiorr ot
Sbrugic Plen rnd
Huoun Resourcc

Irutrurpnt3

Stcngtlrcn 0re

institutiolul
c.prtty

tmpk|ulent tion of St.tegr Phn 2021-2025 .nd Compan/s'
lmptemmhtion of t{R lrlstrulllenb

Regntucd 2 ncw pflthruqr p,roductr egeitlrt a tugtt o{ 2. Thc

Lauch and prosrotion of valuc-addtd p,roduct was dorr i
Naluru end Nyandarua counties. This ir in Cqtnplirtn to

.nd
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8. CORPORATEGOVERNANCESTATEMENT

The Pyrethrum Processing Company of Kenya Ltd is a company registered under the repealed

Company's Act CAP 486 currently operating Reg Cert No. 5691 and carrying out the Commercial

Lusiness of the defunct Pyrethrum Board of Kenya in line with the provision of section 3 (i) of the first

schedule on transition provision of Agriculture and Food Authority Act of2013.

a). Board Composition
The Company management vests in its Board of Directors as prescrihd under Company's Act. The

composition of the Board of the Company in the year under review was as follows:

Members of the Board other than ex-officio members hold office for a period of three (3) years and are

eligible for re-appointment for another term.

The Board Members represent an appropriate skill, experience, gender, diversity to facilitate effective

execution of the Company mandate.

a

Mr. C,eorge Wachira, MBS Board Chair Engineer

Ms. Stella Wanjiru. Board Member Frnance & Accounting

Mr. Lawrence M. Ngari Board Member Entrepreneur

Mr. Simeon K. Chebwai Boen Board Member Civil Engineer

BankingMs. Nasra G. Kochale Board Member

Mr. Jenaro Guantai Ithinji Board Member Management Consultant

Mr. Justus M. Monda Board Member Policy & Govemance

Mr. Iohn I. Njoroge Board Member Economist

Mrs. Serah W. Wataku Board Member Farmer

a xx
,
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b) Board Committees

The Board has delegated its mandate to the standing Committees to enable it effectively carry ou':'s
mandate. The Committees of the Board have specific Terms of Reference and were constitutec -s
follows:

1. Technical, Research and Compliance;

2. AuditCommittee;

3. Finance HR and General-Purpose Committee;

g) Board Evaluetion
Upon consultation with the State Corporations Advisory Committee (SCAC), the Board has since

scheduled in its work plan annual self-evaluation exercise for the period under review and is expected

to be conducted on the 1"'QuarterF\ 2023 / 24 as per schedule from SCAC.

h). Board Remuneration

The Board is remunerated in accordance with the approved Terms and Conditions of Service

prescribed under various Govemment Circulars.

a

c). Conflict of Interest
Board Members are required to disclose any conflict of interest in relation to matters that are brought

before them for determination. The Secretary to the Board maintains a register of conllicts of interest, O

which is updated where a conflict is declared.

d). Statement of compliance

The Board conducted its business affairs in compliance with applicable laws, rules, regulations, O

relevant executive orders and circulars.

e) Board Oversight
The Board is responsible for the formulation, implementation and monitoring of the Company '
Strategic Plan thus providing appropriate strategic direction for the Company. The Company

developed a draft Strategic Plan for the period I uly 2021. to 30h June, 2026 for further review, input and

direction by the Board. The Board ensures that the Company adheres to proper corporate govemance

practices and is also responsible for managing the Company risks. The Board recognizes and is o
committed to delivering its responsibility to all stakeholders.

f). Board Induction and Training
Each year the Board of Directors prepare a training calendar where specific training needs are O

identified and scheduled. The trainings focus on leadership risk management, Bovernance, finance

and other relevant areas. A detailed induction programme is conducted for newly appointed Directors

to enhance their understanding of the nature ofbusiness operations, performance and strategies.
o

a

o

a
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i) Corporation Secretary

The Board is in the process of addressing across the board including and not limited to recruitment and

engagement of a comPany secretary.

i) Separation of Roles

The role of the Board of Directors is separated from that of the Managemenu the office of the

Chairperson and that of the Chief Executive Officer are held by different persons;

k). Social Responsibility.
Being conscious of the Company responsibility to the society, the Board of Directors is committed to

operate ethically and promote corporate social responsibility.

l) Board Attendance

A record of attendance of Board Meetings and Board Committee Meetings was kept during the period

under review. The provisions of the Company's Act, the State Corporations Act and the Mwongozo

Code of Governance for State Corporations pertaining to attendance and absence from meetings have

been adhered to.

a

a
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Name Designation Classification Board Special TRC FHG

Mr. George Wachira Chairman Membership r
Attendance 1/1 2/2

Ms. Stella Waniiru. Member
Membership P P

Attendance 1/1 2/2 4/1

Mr. l,awrence M. Ngari Member
Membership P P

Attendance 4/4 2/2 4/4

Mr. Boen Chebwai Member
Membership P lt

Attendance 4/4 ', l) 2/2

Ms. Nasra G. Kochale Member
Membership P P

Attendance 4/4 ) 1", 3/3

Mr. Ienaro G. Ithinii Memher
Membership ll P

Attendance 4/4 2/2 3/3

Ms. Matilda P. Sakwa CEO Memtrership P it P P

Attendance 1/1 2/2

Mr. Iohn N. Irungu Member
Membership lt P

Attendance 1/4 1/7 3/3

Ms. Serah Wataku Member
Membership ll P

Attendance 4/4 r/r 2/2

Mr. Iustus Monda Memtrer
Memtrership P P

Attendtrnce 4/4 1/1 1t1

Schedule Of Board Attendance

Kev:

lf - This is a memhr of respective committee

# - No attendance in full
TRC - Technical, Research and Compliance;

FHG -Finance Human Resource & General-Purpose committee

AC - Audit Committee.
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9. MANAGEMENT DISCUSSION AND ANALYSIS

PPCK operates two tissue culture laboratories, one in Muguga within the KEPHIS complex and the

other in Molo, which also houses two greenhouses within the I(ARLO comPlex. The Molo

Pyretfuum Nursery is in a 2Gacre land Centre of Excellence managed by the PPCK. Within the Head

office PPCK operates two Laboratories, an Entomology laboratory, and a Bioassay laboratory. PPCK

has been licenced by Kenya Plant Health Inspectorate Service (KEPHIS) as a registered seed

merchant. Seed production, processing and sale is as per the acts goveming seed production as

envisaged in the Seed and Plant Varieties Act C AP 326.

The company's current working processing facility has a capacity to process 25MT of dry flowers per

day. It also has a plant with processing capacity of 50MT of dry flowers per day but has not been

commissioned yet. Due to low flower deliveries of less than 500MT annually the capacity is idle as it
is being utilized for only 12% of its capacity. To ensure that flower deliveries retain the pyrethrin

content and that processing continues albeit the low availability of pyrethrum dry flowers, the

institution budgeted to purchase a smaller extraction plant, which will process between 5-

10MT/ day. This machine has however not been purchased.

PPCK as the successor of the former PBK has inherited its market intellectual property rights in the

various market segments. PPCK continues to develop both the technical and end-use markets for the

Kenya Pyrethrum Brand, to which it has registered and maintains the brand. PPCK inherited

registration in the major market segments from the defunct Pyrethrum Board of Kenya (PBK). These

include the European Market- EU-Listing., America, Asia & Africa

Meanwhile, PPCK has registrations in various African markets. It should be noted that with
certification from the Kenyan Pest Control and Products Board; it is easier to access other African
markets-

o

a
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No PRODUCT

1 Refined Pyrethrum Pale Exhact 50% PCPB(CR)0226

2 Refined Pyrethrum Pale Exhact 25% PCPB(CR)0227

3 Crude Ole Resin 25% PCPB(CR)0228

4 Superfine Pyrethrum Powder 1.3% PCPB(CR)0229

5 $larvex PCPB(CR)0910

6 Ildust PCPB(CR)0909

7 [}mos PCPB(CR)0911

8 Pyagro PCPB(CR)1278

9 Pynet PCPB(CR)0912

10 Paresol PCPB(CR)196s

11 Pareto Roach Spray PCPB(CR)1es3

PPCK has eleven Registered Products Namely

FCPB REG.NO

Processing of Dry Pvrethrum Flowers

For the year under review the company processed 225 MT of dry flowers as compared with 103.603

MT processed in the prior year. The increament has been due to the following
. Revamping of the seed fields (Tetu and Ngongongeri) and nurseries (Molo & Marindas) to

maximize quality seed production
. Distribution of quality materials from contracted private labs propagators and commercial

nursery operators which has been distributed to growers across the 18 pyrethrum growing

counties
. Prompt monthly payments to growers for their deliveries this has brought back the confidence

of growers in growing the pyrethrum hence increasing the crop acreage in their farms.

. Improved flower collection systems

a

a

O
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PPCK financial performance for the last five years,
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'0m..m. .0m' 'm' '0m'Income

62,741 u,292 3,950 31,382Pwethrum Product Sales 69,247

(16,9%) (30,13s)Cost of Sales (10s,6s9)
(53,752) (41,732)

&989 2,5& (13,m6) 1,247
Gross Deficit/ Surplus

(36,418)

17,659 18,628 16J95Rent 24,9E7 24)6

4E7Farms 2,U2 1,731, 2p33 t,4y

951?3,123 4,891 6,363 w7Other Income

(42,943) $5A4nOther Gairs/ (losses) (43,898) $4,868\

19,W0(243v) (4,88e) (13J28) (37,W4)Total Income Before Gok Grants

30,000232,m 272,W 397,m 1,62,WGovemmmtGrants

49p90Totel Income with GOK Gnnts 2V1,ffi 267,ttt BsAn tzt,tt6

Expenditure

(n7,21n (276,191\Operating Expenses (4%,t29) Qgt,n4) Q40,5m

(w7,27n (276,797)Tohl Expenses (4%,t?9) oet,n4\ (va5q7)

o xxv,,
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The sales matrix for pyrethrum extracts for a period of 5 years which signifies an increase in

volume of raw materials (Pyrethrum flowers) delivered to the factory for processing in the last

two years due to various revival strategies employed by the company.

SALES IN MILLIONS
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o PYRE HRU]VI PROCESSINC COMPANY OF KENYA LTD ANNUAL ITEPORT AND FINANCIAL
STATEMENTS FOII I'HE YEAR ENDED JUNE 30, 2023

FrowER DEUVERTES (KGSIPER CoUNTY FOR FY 2022-23
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NANDI 92

MT. EI.GON 24

20,000 &,000 @,000 80,000

DEUVERIES IN (GS

100,000 120,000 140,m0

The matrix of flower deliveries to the company from different pyrethrum growing counties. Nakuru

county is leading with the hithest quantity of dry flowers delivered to the company, followed closely

by West Pokot County.
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PYRETHRUM INDUSTRY RECOVERY

Pyrethrum industry recovery is a project under the Ministry of Agriculture and livestock

development and its being implemented by Pyretfuum Processing Company of Kenya Ltd. The

proiect cost is Kshs 3.48
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10. EIWIRONMENT AND SUSTAIN ABILITY REPORTING

Pyrethrum Processing Company of Kenya exist to transform lives. This is our purpose and the driving

force behind everything the company undertake. It's what guides us to deliver our strategy, is

founded on economic Social, Political and the Big 4 agenda. Putting the customer / citizen first,

delivering relevant goods and services, and improving operational excellence. Below is a brief

highlight of our achievements in each pillar.

i) Sustainability Strategy and Profile

Revival Strategy

The current management has put in place various strategies for the sustainability of the

comPany.

a) Prompt payment to growers on a monthly basis for their deliveries which motivates

farmers for the value of their crop.

b) Availing of high-quality planting materials through multiplication of tissue culture

plantlets which gives assurance of high-quality planting materials to growers.

c) Maintenance & expansion of nurseries and seed fields in Molo, Marindas and Tetu. This

will ensure more sustainable seed production in PyrethrumSector.

d) Distribution of quality clonal materials to growers which lead to crop acreage

Expansion a cross the 19 pyrethrum growing counties.

e) Market linkage and maintenance & update of all market and product registrations in

both local & intemational markets.

f) Efficient processing and sale of environmentally friendly products (technical and value

added) for sale both local and intemational market.

g) Establishing and maintaining close relationship with Ministry of Agriculture Livestock

Fisheries & Co-operatives (MOAL&F), The National Treasury, regulators, Counties, and

other stakeholders for sustainable development.

ii) Environmental Performance

Compliance with environmental legislation requirements.

This company's addresses conformity with relevant legislations e.g requirements of National

Environment Management Authority (NEMA) and Environmental Management and Coordination

Act(EMCA)199.

a) Successes

Systems constructed to trap effluents from products processes, Boiler chimney raised to Breater
heights to emit flue gases into the atmosphere, High sound levels determined and control measures

put in place, Staff awareness and sensitization created and enforced, Packaging materials

manufactured according to world standard, Storage of raw materials and finished products done both

o

o

a

scientifically and technologically, good housekeeping and state of environment well kept.
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c) Efforts to manate biodivercity a
Control and management of toxic products, Scientific storage of harmful chemical practiced

Garbage bins placed strategically, Solvents stored in underground tanks e.g., SST. Hexane etc.

Packaging materials are bio degradable, Awareness creation done to employees alongside

sensitization, Induction done to newly recruited employees, casuals, intems and students in a
attachment, Waming signs posted in specific areas to create awareness, materials safety data sheets

provided by manufacturers.

b) Shortcomings

Financial constraints, Use of old technological systems, Lack of market for some by-products e.

Sludge, green oil etc. Dependency on extemal solid garbage disposal arrangements, Shortage of

enough manpower to handle practical applications.

d) Efforts to reduce environmental impact of the organization products

Use of world standard packaging materials, provide material safety data sheet (MSDS), Manual

provided to guide users of the product, Contaminants identified and isolated through laboratory

analyses, Right kansporting means used to transport the products and raw materials, Trained and

experienced staff engaged in manufacturing and packaging areas.

a) Staff engagement

The last time the Company engaged staff through competitive process was in the year 2014 were out

of four interviewees, three were male and one female. This indicates that gender ratio is considered

highly if the applicants.

b) Training needs assesement

The Company encourages staff to fill the Training Needs Assessment (TNA) forms at the

beginning ofevery financial year, where analysis is done on the trainings requested and a budget is

done. This helps in training staff in their specialized areas of work. The training improves the skills

of staff and motivates them more when performing their duties.

a

a

o

iii) Employee Welfare
The company is guided by the approved HR Instruments, Employment act of 2007 & Public service

manual. a
Hiring of staff is done tfuough a competitive process taking into account the gender ratio & regional

balancing.

The company has complied with occupational safety and Health act of 2007 (O6HA) by appointing

the environment Health and safety committee to ensure safety and health rules are adhered to and a
advice management on mitigation measures to be part in place to avoid casers of injury and eminent

risks at the work place.
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c) Performanceappraisal
This is a tool that is used to reward performers or sanction staff who are non- performers. This is done
on yearly basis where staff complete performance contract at the beginning of every year. They are

then appraised on half yearly basis on what they committed to deliver at the end of the year. Analysis
is done for all staff on the overall performance.

iv) Market place practices-

a) Responsiblecompetitionpractice.

Anti-cormption.
There is an environment of integrity in PPCK through use of codes of conduct, which employees are

given upon engagement to ensure honest performance. There exists a Corruption Prevention

Committee chaired by CEO.

I. Responsible political involvement
PPCK provides goods to the public, which are safe and environmentally friendly. This contributes to

helping the government achieve food security, a healthy people as pyrethrum is natural and good for

control of insects in fruits and vegetables, and the animal health products are safe to livestock and

humans.

II. Fair competition:
Products are subiect to demand and supply. Customers have a wide range of products to choose

from in the market. Product prices are set by appointed committees comprising of diverse officers

along the value chain. This ensures that pricing is objectively done, based on competitive practices

on price, quality and customer service.

III. Respect for competitors

We support some of our competitors in the same business as us by providing the raw material. We

then compete on product formulation and selling. This has helped us grow the environment in which

our core business of pale production and sale is needed for us to thrive, attracting more potential

customers, and in tum creating more opportunities for all the players in the industry.

b) Responsible supply chain and supplier relations
Prequalification of contractors in every category so as to get the most credible and eligible suppliers,

entering into a framework contract with potential suppliers for provision of good, works and

services as and when required. Involving government agencies for provision of technical support in

the provision of consultancy services, engaging competent contract as agent for clearing of goods, at

the part in order to avoid unnecessary costs. Inspecting all incoming goods, work and services before

they are accepted in order to ensure that what is received complies with our specifications.

a

o

o
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c) Responsible marketing and advertisement

PPCK is committed to responsible marketing by continuously improving our brands for the betl a
There is continuous research and testing of existing products. We have put our customers at the

center of improving our products to solve their needs with the aim of building shong business

relationships.

Our products are beneficial to the society: a

(1) In the agricultural sector which ensures food safety

(2) Public health sector by providing safe solutions against malaria both from adult mosquitoes and

at the larva stage. a
(3) Animal health-PPCK products are made from natural $rethrin making them very friendly to

the environment. Our marketing is based on honesty, transparency, and promise-keeping.

PPCK protects customer data acquired during our relations, privacy, response to customers

and practice fair competition. PPCK provides Pyrethrin as a raw material to other formulators, a
who are essentially our competitors to support reach to consumers of safe insecticides fostering

fair competition. In advertisement there is no exaggeration about product performance plus no

false claims are made about our products. True representation is made.

a
d) Productstewardship.
In order to safeguard consumer rights and interests, PPCK only sells registered products. The

registration body in Kenya is Pest Control and Products Board which carries out efficacy and

toxicological studies on all products before registration. Any product sold intemationally has to '
meet the requisite tfueshold by the concemed counties regulatory body.

To continuously address any emerging issues on effect of Pyrethrin's to humans, animals and

environment, PPCK is a member of the Pyrethrin Joint Venture task force in the USA. The taskforce

carries out and documents continuous studies on pyrethrin's usage in different spheres. It is the '
single most comprehensive study bank on pyretfuin's.

v) Corporate Social Responsibility/Community Engagements

PPCK is committed to contributing to the well-being of communities and society, play a positive role O

to the community by giving value and generating a positive environmental and social impact to the

society. By doing so the company in collaboration with ASDSP II, Good People and KOICA trained

Browers on the best agronomic practices, donated water tank to pyrethrum growers at Ibacho,

Nyaribari Masaba Sub- County, Kisii County, to assist the small-scale growers establish nurseries '
within their locality and increase access to planting materials without experiencing the high cost of

transportation, lndoor and outdoor spraying to control mosquitoes, cockroaches, bedbugs, lice and

domestic houseflies at the GK Main prison in Nakuru using various PPCK insecticides. PPCK

undertook a tree restoration program by planting trees at our Londiani nursery and Ol joro orok '
farm
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11. REPORTOFTHEDIRECTORS
The Directors submit their report together with the audited financial statements for the yea

ended fune 30, 2023 which show the state of the PPCK affairs.

I. PrincipalActivities
The principal activities of PPCK are to process and market Pyrethrum and pyrethrum
products, conduct scientific & agronomic research, promote, and facilitate production of high

yielding planting material & quality certified Pyrethrum seeds.

It. Results

The results of the entity for the year ended June 30,2023 are set out on Page 1.

Itt. Dividends
For more than lSyears the company has been operating in losses and incurring huge

liabilities and therefore no dividends were paid out to The National Treasury.

lv. Directors
The members of the Board of Directors who served during the year are shown on page v in

accordance with PPCK's Articles of Association.

Auditors
The Auditor Ceneral is responsible for the statutory audit of the Company in accordance

with Article 229 of the Constitution of Kenya and in accordance with section 35 of the Public

Audit Act 2015 and section 68(2)(k) of the Public Finance Management Act,2012.

o

a

a

a

a

a

a

!9

By Order ofthe Board

Name

Secretary to the Board
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12 STATEMENT OF DIRECTORS' RESPONSIBILITIES
Section 81 of the Public Finance Management Act, 2012 and section 14 of the State Corporations Act,
require the Directors to Prepare financial statements in respect of the Company, which give a true and
fair view of the state of affairs of the Company at the end of the financial year and the operating results
of the Company for that year. The Directors are also required to ensure that the Company keeps
proPer accounting records which disclose with reasonable accuracy the financial position of the
Company. The Directors are also responsible for safeguarding the assets of the Company. The
Directors are responsible for the preparation and presentation of the Company's financial statements,
which give a true and fair view of the state of affairs of the Company for and as at the end of the
financial year ended on June 30, 2023. This respcnsibility includes: (i) maintaining adequate financi.l
management arrangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial Position of the Company; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring
that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the
assets of the Company; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.
The Directors responsibility for the Company's financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and
estirnates, in conformity with Intemational Financial Reporting Standards (IFRS), and in the manner
required by the PFM Act, 2012 and the State Corporations Act. The Directors are of the opinion that
the Company's financial statements give a true and fair view of the state of Company's transactions
during the financial year endedJune30,2023,and of the Company's financial position as at that date.
The Directors further confirm the completeness of the accounting records maintained for the
Company, which have been relied upon in the preparation of the Company's financial statements as

well as the adequacy of the systems of intemal financial control. While the debt burden of the
comPany may aPPear to suggest otherwise, in acknowledgment of the potential inherent in the
comi:any and the industry, and the anticipated financial assistance from the govemment, nothing
has come to the attention of the Directors to indicate that the Company will not remain a going
concern for at least the next twelve months from t.he date of this statement.

Approval of the Financial Statements.

The Company's financial statements were approved by the Board on
signed on its behalf by:

( t /2024 and

--*--).?; <

Mr. George Wachira, MBS Mrs. Mary M. Ontiri - Magati
CHA AN OFTHE OARD Ac. CHIEF EXECUTIVE OFTICER
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REPORT OF THE AUDTTORGENERAL ON PYRETHRUi' PROCESSING COMPANY
OF KENYA FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable linancial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial slatements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and acrountable manner to ensure the Govemment
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Govemance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its intemal controls, risk management and
govemance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAcl,2Ol2 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Pyrethrum Processing Company
of Kenya set out on pages 1 to 53, which comprise of the statement of financial position

Repo of the Atditor$eneral on Py,rethrum Processing Compary of Kenya for thc year ended 30 June, 202 3



as at 30 June, 2023, and the statement of profit or loss and ether comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Pyrethrum Processing Company of Kenya as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards (IFRS) and comply with
the Kenyan Companies Act, 2015 and the Public Finance Management Ad,2012.

Basis for Qualified Opinion

'1. Non-Disclosure of Material Uncertainty in Relation to Sustainability of Services

The statement of financial position reflects current liabilities balance of
Kshs.1,484,558,000 which exceeds the current assets balance of Kshs.557,065,000
resulting to a negative working capital of Kshs.927,493,000. Further, the statement of
profit or loss and other comprehensive income reflects a deficit of Kshs.248,463,000
resulting to an increase in accumulated general reserve deficil from Kshs.270,479,000 as
at 30 June, 2O22lo Kshs.523,646,000 as at 30 June, 2023. The Company is, therefore,
technically insolvent and its continued sustainability of services is dependent upon
support from the National Government and its creditors. ln addition, this material
uncertainty has not been disclosed in the financial statements.

ln the circumstances, the Corporations' ability to continue to sustain its services could not
be confirmed.

2. UnsupporGd Bank and Cash Balance

The statements of financial position reflect a bank and cash balance of Kshs.22,274,000
as disclosed in Note 18 to the financial statement. A detailed analysis of the bank and
cash balances revealed that the balance includes Kshs.33,000 held at CFC Stanbic bank
account. However, the certificate of bank balances as at 30 June, 2023 was not provided
for audit confirmation. Further, the account has been dormant and no evidence of the
closure was provided for audit.

ln the circumstances, the accuracy and completeness of the bank and cash balance of
Kshs.22,274,000 could not be confirmed.

3. Property, Plant and Equipment

The statement of financial position and Note 13 to the financial statements reflects
property, plant arrd equipment balance of Kshs.5,351,923,000. Review of related records
revealed the following anomalies;

Reporl oflhe Audilor-Gmcral on Sretlvum Processing Compory of Kenya for the year ended 30 June, 2023
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3.1 Land Parcels Without Ownership Documents

Review of the land parcel ownership documents revealed that the Company did not have
in possession the title deeds or any other ownership documents for the following listed
land properties;

3.2 Land Parcels not Updated in the Asset Register

The assets register provided for audit was not updated and the following Company
properties were not disclosed in the assets register; -

i. Proposed Olonopil Pyrethrum Nursery plot
ii. Naivasha town plot
iii. Eldoret town plot
iv. Plot 895 Ex-Lewa settlement scheme in Meru District-Sacres
v. Olenguruone Township Plot No. 4/6
vi. Eldama Ravine town plot
vii. Proposed Olokurtu Trading Centre

3.3 lllegal Occupation of Nyandarua/Mawingo Farm by Agriculture and Food
Authority (AFA)

The Agriculture and Food Authority (AFA) has occupied 35 acres of land parcel
No. Nyandarua/Mawingo SalienU30T farm owned by the Pyrethrum Processing Company
of Kenya since September,20'17. The land was illegally allocated to the Authority through
the Pyrethrum lndustry Recovery, lmplementation & Oversight Team (PlRlOT) report.
The allocation of the Company's farm by PIRIOT to AFA was not subjected to due process
by the PPCK Board, AFA and the Government and is not authentic since the report was
not signed. ln addition, there was no lease agreement in place. Further, in a meeting held
on 25 September,2023 between PPCK Management and AFA, AFA had claimed transfer
and acquisition of the legal ownership of the farm on the basis of improvements they had
undertaken on the farm and allocation of the land as indicated on the PIRIOT report. The
Managing Director wrote to the Principal Secretary vide letter reference number
MD/PPCI(B.16 (a)1287312023 dated 26 October, 2023 requesting for a follow-up of the

Report ofthe Auditor-General on Pyrethrum Processing Company of Kenya for the yeor ended 30 June, 2023
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Land Parcel Ha Acres
Nakuru Municipality (Factory) 3.5670 8 814
Nakuru Municipality Block 8 0.7990 1.970
Nakuru Municipality (Godown) 0.2376 0 587

Nakuru Municipality (Little Hiqhridqe) 0.0295 0.073
Ol joro Orok Farm 865.000
Nyaribari/Keumbu/1028-Nyosia Pyrethrum Seed
Propaqation Centre

U nknown U nknown

Nakuru Municipality (Shauri Yako Estate ll) 0.1430 0.354
Nakuru Municipality (Shauri Yako Estate l) 0.1430 0.354
Nakuru Municipality (Bondeni Estate ll) 0.1858 0.459
Nakuru Municipality (Bondeni Estate l) 0.1858 0.459



return of the Mawingo farm to the Company. However, there has been no response from
the Principal Secretary.

3.4 Land Matters at Oljororok Farm

lncluded in the property, plant and equipment balance is a property LR Number: 11322

for 865 acres. A physical verification of the farm during the year highlighted the following
matters;

i. The farm did not have a fence around it, except for the small area where the
corporation's farm offices are situated. As a result, a large part of the farm had been
encroached by squatters. lt was explained that the squatters had taken up about 400
acres or half of the farm.

It was also observed that a public road had been recently cut across the property, thus
opening up the land to trespassers. This situation further exposes the corporation to
the possibility of additional squatters on the land or possible illegal hiving off of
sections of the land.

A pump house on the farm contained a vandalized old model pump, and thus was not
in use.

iv. There was evidence of old tree stumps which had been cut down. However, it could
not be confirmed who had cut down the trees and what benefit the corporation gained
from the same.

3.5 Other Anomalies Noted on Property, Plant and Equipment

As previously reported; -

lncluded in the property, plant and equipment balance of Kshs.5,351 ,923,000 are
motor vehicles and computers with a net book value of Kshs.l ,414,000 and
Kshs.2,146,000 respectively. Review of the assets register revealed that fifty-one (51)
vehicles and thirty-one (31) computers have been fully depreciated and have not been
revalued yet they are still in use at the company and continue to incur operational
costs.

ln addition, the property, plant and equipment balance includes an extraction plant
purchased and installed in the year 2006 at a cost of Kshs.305,872,000 and whose
net book value is Kshs.147,000,000 that has never been commissioned. Although
Management has explained that the machine was purchased in anticipation of an
increase in flower deliveries to the factory and that the plant will be commissioned in
future once the industry is revived, evidence to indicate the steps taken to revive the
industry was not provided. Further, technological changes and wear and tear are
bound to adversely affect the idle machines and may result in the loss of funds
invested in the asset. The Management explained that it intends to dispose of the
plant since it's not of economic value at the moment. However, selling plans have not
yet commenced.

Report ofthe Auditor-General on Pyrethrum Processing Conpany of Kenya for the year ended 30 June, 2023
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iii. lncluded in the property, plant and equipment balance of Kshs.5,35't ,923,000 are
rental houses and offices with a net uook value of Kshs.606,1 1 1 ,000. However,
physical verification revealed that the rental houses and offices were dilapidated. No
reasons were provided for the failure to repair the buildings.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance of Kshs.5,351,923,000 could not be confirmed.

4. Deferred Pyrethrin Costs

The statement of financial position indicates a defened pyrethrin cost of
Kshs.633,697,000 as disclosed in Note 26 to the financial statements. This cost relates
to unaccounted for pyrethrin received between the years 1999-2003 valued at
Kshs.1,357,922,110. The Pyrethrum Act Cap 340 (Now Repealed) Section 18 provides
that the total amount realized from the operations of the company ought to be paid based
on performance and surplus or losses passed to the growers. Between the years
1999-2003 trade stocks were held mainly in Crude Pyrethrum Extract (OR).

It was realized in the year 200512006 that quite a substantial quantity of pyrethrin of
180,859.71 Kgs Pys valued at Kshs.1 ,357,922,100 could not be accounted for. Growers
had therefore been overpaid with an element that should have been adjusted to reflect
process losses. The Company noted the losses and requested for thorough investigation,
the results of which has not been provided for audit. The Company recommended for
accommodating the amount of Kshs.1 ,357,922,110 in the general reserye account which
was to be written off over a period of 30 years from the 200712008 financial year. For the
current year, the loss of Kshs.42,264,000 has been written-off in the statement of
comprehensive income.

The Board recommended and initiated the write-off without prior approval from The
National Treasury. The Company has not initiated the process of approval for write-off
from The National Treasury to date.

ln the circumstances, the accuracy, completeness and regularity of the deferred pyrethrin
cost balance of Kshs.633,697,000 and the write off of Kshs.42,264,000 during the year
could not be confirmed.

5. Long Outstanding and Unsupported Trade Receivables

The statement of financial position and Note 17 to the financial statements reflects trade
and other receivables balance of Kshs.259,126,000, and as previously reported, the
following matters were noted; -

i. lncluded in the amount is trade debtors balance of Kshs.68,339,028 whose brought
forward balance of Kshs.61,852,998 in the financial statement differs with ledger
brought forward balance of Kshs.50,739,302 which has remained outstanding for
over fifteen years. Further, no breakdown or supporting documents were provided
on brought fonarard balances to enable verification.

ii.. lncluded in the balance are trade receivables, other receivables, growers'
receivables and staff receivables balances of Kshs.68,339,000, Kshs.169,036,000
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Kshs.48,157,000 and Kshs.28,275,000 respectively which have been outstanding
for more than one year and the details of the receivables were not provided.

The balance also includes deposit held by courts of Kshs.4,454,000 that has been
outstanding for long and which Management did not provide details and progress of
the cases. ln addition, the balance includes an amount of Kshs.7,179,950 relating to
abortive expenses on Nairobi Agricultural Society of Kenya (ASK) Show and which
Management explained that Ethics and Anti-Corruption Commission (EACC) was
conducting investigations pertaining to the expenditure. However, progress report
on the case was not provided.

Further, the balance was net of provision for bad debts of Kshs.56,241,490 whose
basis of computation was not provided.

Review of the property manager's monthly report for June, 2022, revealed rent
arrears from nine properties owned by the Company amounted to Kshs.28,873,010.
However, the arrears were not disclosed in the trade and other receivables balance
for the year.

ln the circumstances, the accuracy and completeness of the trade and other receivables
balance of Kshs.259,126,000 could not be confirmed.

6. Rent and Rates Accruing from Properties with Doubtful Ownership

The statement of profit or loss and other comprehensive income reflects administration
costs amount of Kshs.450,686,000. As disclosed in Note 11 to the financial statements.
The amounts includes rent and rates of Kshs.3,254,000 which includes Kshs.2,416,502
being land rates accruing from land properties that the Pyrethrum Processing Company
of Kenya is not a registered or confirmed owner.

ln the circumstances, the accuracy and completeness of the rent and rates amount of
Kshs.2,416,502 could not be confirmed.

7. Overstatement of lnventories

The statement of financial position and Note 15 to the financial statements reflects
inventories balance of Kshs.275,666,000. lncluded in the balance, and as previously
reported, is an amount of Kshs.104,168,000 in respect of other pyrethrum products which
comprises of sludges that are waste products after extraction of pyrethrin and other
substances from the flowers. The products were last valued in the year 2007. However,
attempts by the company to dispose these products at this cost have not been successful
and the products may have deteriorated in value over time.

ln the circumstances, the accuracy and completeness of inventories balance of
Kshs.104,168,000 could not be confirmed.

8. Long Outstanding and Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.1 ,484,558,000 and as disclosed in Note 19 to the financial statement. As previously
reported, review of the payables revealed the following matters; -

Reporl oflhe Auditor-General on Pyrethrum Processing Company of Kenya for the year ended 30 June, 2023
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lncluded in the balance is trade payables and provisions amount to
Kshs.1,085,858,000 out of which amounts totaling Kshs.175,301,015 and
Kshs.19,968,869 relate to long outstanding unremitted value added and pay as you
earn tax deductions and other salaries and wages clearances respectively. The
unremitted taxes continue attracting interest and penalties from the Kenya Revenue
Authority (KRA). No provision for penalties and interest chargeable as a result of failure
to remit the deductions to the relevant authorities on time has been made in the year
under review.

ii. ln addition, the balance also includes other payables to Agriculture and Food Authority
of Kshs.223,'127,000, Sugar Directorate of Kshs.41,493,000 and Tea Directorate of
Kshs.16,030,000 that have been outstanding for more than one year. No explanation
for the failure to settle the outstanding invoices has been provided by Management.

iii. lncluded in the balance are amounts due to growers amounting to Kshs.18,050,798
whose details of the identity of the growers and their balances were not provided.

ln the circumstances, the accuracy and completeness of the trade payables balance of
Kshs.1,484,558,000 could not be confirmed.

9. Understated Other lncome-Rental lncome

The statement of profit or loss and other comprehensive income reflects other income
amount of Kshs.55,982,000. As disclosed in Note 9 to the financial statements, the
amount includes rental income of Kshs.24,997,201 which was revenue from leased and
rented properties. lt was noted that the accounting department recognizes revenue after
actual receipt of the cash income. The concept is against the IFRS reporting framework
that requires recognition of income once earned. The verified rental income earned by
the entity in the financial year 2022-2023 was Kshs.28,641,600 but only Kshs.24,997,201
was disclosed in the financial statements, thereby misstating rent revenue and
receivables.

ln the circumstances, the accuracy and completeness of rental income amount of
Kshs.24,997,201 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Pyrethrum Processing Company of
Kenya Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for the failure to resolve them.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavvfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Retention of Officers in Employment Beyond the Age of Sixty (60) years

Analysis of the payroll and staff establishment revealed that the Company has retained
in service employees who are over sixty (60) years without Authority from the Head of
Public Service and the Public service Commission. This has resulted in irregular payment
of salaries and allowances amounting to Kshs.4,082,208 for the year under review.

ln the circumstances, Management was in breach of the law and has no effective
succession plan.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except fo. the matters described in the Basis for conclusion on
Effectiveness of lnternal Control, Risk Management and Governance section of my
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report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Use of Standalone Accounting Software

The Company uses workmate 2000 System to manage monthly payroll and accounting
as its core Finance Management Software. The modules deployed include accounts
payable, cashbook, general ledger and reporting. However, it was observed that both the
operating system and the accounting software are standalone systems. lt was difficult to
authenticate the figure provided in the ledger/journal vouchers since the employee details
in the payroll did not include the department they work in, their job group, their designation
and their category.

ln the circumstances, the Company may suffer compromised efficiency due to use of
ineffective ICT systems.

2. Molo Tissue Culture Laboratory

The Corporation operates a tissue culture laboratory in Molo. However, a physical audit
verification carried out in January, 2024 conlirmed the laboratory could not effectively
achieve its mandate of bulking or multiplication of mother clones for seed production due
to the following challenges:

i. The station has propagation and storage rooms that require controlled temperatures
to properly produce the plantlets. However, the laboratory was not equipped with a
generator to avoid power outages to prevent losses of plantlets.

The greenhouse/glasshouse of the station which is used for acclimatization/hardening
of the plants was not working since the structure has broken windows and a broken
lever system therefore it could not be used for this stage. Therefore, the plantlets were
transported to the laboratory in Muguga for acclimatization during which some
plantlets were lost. After hardening the plantlets were brought back to Molo for planting
in the field. Therefore, the transportation costs and losses could be avoided with a
proper working laboratory.

ln the circumstances, the controls and risk management mechanism of the Company may
not be effective.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 23'15 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015 I report based on my audit, that

I

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and the
Kenyan's Companies Act and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatemen!, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
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Afticle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a mateiial uncertainty
exists related to events or conditions that may cast significant doubt on the Company's

Reporl ofthe Auditor-General on Pyrethrum Processing Company o/ Kenya for the year ended 30 June, 2023

11



ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's repoh to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as lconsider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP u, CBS
AUDITOR.GENERAL

Nairobi

07 May,2024
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PYRETHRUM PROCESSING COMPANY OF KENYA t-TD ANNUAL REPORT AND FINANCIAL
STATEMENTS FOR THE YEAIT ENDED JUNE 30, 2023

14. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE
YEAR ENDED 30* JUNE 2023.

Description

Revenues

Revenue

Cost of sales

Gross profit

Other income

Grants from the national govemment

Other income

Other gains/ (losses)

Total revenues

Operating expenses

Administration costs

Selling and distribution costs

Total operating expenses

OPERATING SURPLUS /DEFICIT

'000'

69,241 62,747

(10s,659) (s3,7521

(35,418) 8,989

232,000 272,000

55,982 30,990

(43,898) (44,868)

207,666 267,111

11(a) (450,686) (389,222)

72 (5,4431 (2,502\

(4s6,1291 (39'1 ,72,t1

t24a.463t {124.6131

Note IUNE
2023

Kshs

JUNE
20x2

Kshs

'000'

6

7

8

9

10
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PYRETHRUM PROCESSING COMPANY OF KENYA I-TD ANNUAL REPOIIT AND FINANqIAL
STATEMENTS FOR THE YEAR ENDED JUNE 30,2023

15. STATEMENT OF FINANCIAL POSITION AS AT 30 IUNE 2023

Note
Description

Assets

Non-Current Assets

13

74
26
t6

15

77
18(A)

Equity And Liabilities
Capital And Reserves
PBK Stock
Lery hrnd
Accumulated Capital Fund
General Reserve
Revaluation Reserve
Capital And Reserves
Current Liabilities
Trade and Other Payables
Total Current Liabilities
Total Equity And Liabilities

Property, Plant furd Equipurent
lntangible Assets
Deferred Pyretluin costs
Biological Assets
Total Non-Current Assets

Current Aesets

Inventories
Trade And Other Receivables
Bank And Cash Balances

Total Current Assets
TOTALASSE'TS

behalt by:

Mrs. Mary M. Ontiri - Magati
Ag. Chief Executive Officer

27
28

IUNE
2023

Kshs
'm0'

5,35L,923
525,000
633,697

8.7M
6579324

275,ffi
259,126
22,274

557,ffis

7.(}76390

32,891,

128
318,158

(523,646)
5.7@.301,

5.591.832

1.4M.558
1,484558

7.U76390

IUN-
20x2
Kshs
'm0'

5,437,9U
525,000
678,961

7.870
6,U9.n5

225,824
205,655
79t.632
623.A12

7,U2.886

32,89't
107

318,158
(270,479)
5.7@.Nl
5.W.978

7.427,908
LA7.W
7.272.886

25

19

The financial stateulents were approvecl by the Boarcl or. -.! 'L Ca 2024 and signed on its

Edward Ochele
Finance Manager
ICPAK Ir,VtIO:16703

Mr. George Wachira, MBS
Chairman of the Board
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15. STATEMENT OF CHANGES IN EQI,NTY FOR THE YEAR ENDED 30," JUNE ZZI

'm0. '000, '000' 'm0' '000' '000'
At June 2021 3L8n 96 3lE,lsE vt,ngl 5,764,691 6,W,gn

(124,6731Total comprehensive income (deficit) (724,613)

Levy Charge for the year 11 11

(74,1M) (3e0) (74,4951Prior year adiusbnents

5W,y|EAt |une 2022 3L8n tu7 31E,15E w0A7el 5,7U,301

At June 2022 32,891 tul 31&rs8 (n0,4791 5,76i',Nl 5,W,C|E

(24E',#llTotal comprehensive income (defici$ (248,.16{)

nkvy Charge for the year 21

(4,703)Prior year adlusknents (4,703\
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17. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2023

Note
Description

Cash flows from operatint activiti€g

Cash generated from/(used in) operations

IUNE
2023

Kshs

(15e,3s8)

791,,632

_ALru

JUNE
20?{2

Kshs

a

a

Cash flows from investing activities

Purchase of property, plant and equipment

Prot'eeds from disposal

Net cash generated frorry'(used in) investing
activities

Cash flows from financing activities

[,evy fund

Net cash generated from/(used in) financing
activities

Increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of the year

'(m' 'm0'

2t (170,249') 69,549

13 (6,121) (8,271\

13 6,991,

8,2j7L

28 21 11

11

870

21

o

o

o

a

o

61,289

130,343

]p.L632

o

18

a

a
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Kshg Kshs Kshs Kshs Kshs

Revenue
00d fixy (m' fixr flxr

SaIe of goods 224,2N (31,600) 192,ffi 69,247 723,439 %%
Transfers from GoK Recurrent 132,W 132,000 132,000 100%

Transfers from the GoK-Capital 200,000 (1m,000) 100,000 100,000 1m%
5,568 97%Other income 43,765 18,385 61,550 55,982

Total income 5y,,95 M,2g 357,?i2i rD,w7
Expenses
Compensation of employees 772,159 400 772,859 777,U9 1,810 99%

Use of goods and s€rvices 135,810 (34,265) 170,075 253,706 (142,031) 1,490/"

Other payments 't'ts,236 (t3,41,2\ 722,824 r8r,532 (7e,708t L48o/"

Total expenditure 398J0s M5,758 ffi,87 l2t9,v29l

a) During the financial year under review the government allocated PrcK Kshs.132M for recurrent andKshs. 100M for
development to aid Pyrethrum lndustry Recovery Process. PPCK development grant allocation was revisd downward
from lGhs.2ffi M to rchs.100M.

b) The diffurence between original budget and final budget is due to revision of budget which resulted in reallocation of budget
votes.
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19.NOTES TO THE FINANCIAL STATEMENTS

1. GENERALINFORMATION
P.P.C.K is established by and derives its authority and accountability from Crop Act 2013. The

entity is wholly owned by the Govemment of Kenya and is domiciled in Kenya. The entity's

principal activity is to produce, process and market Pyrethrum and pyrethrum products,

conduct scientific & agronomic research, promote and facilitate production of high yielding
planting material & quality Pyrethrum seeds.

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the

statement of financial position and the profit and loss account by the statement of profit or loss

and other comprehensive income in these financial statements.

o

a

a

2. STATEMENTOFCOMPLIANCEANDBASISOFPREPARATION
The financial statements have been prepared on a historical cost basis except for the a
measurement at re-valued amounts of certain items of property, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present value.

The preparation of financial statements in conformity with Intemational Financial Reporting

Standards (IFRS) allows the use of estimates and assumptions. a

It also requires management to exercise judgement in the process of applying the entity's

accounting policies. The areas involving a higher degree of judgement or complexity, or
where assumptions and estimates are significant to the financial statements, are disclosed in 

O
Notes.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of PPCK and all values are rounded off to the nearest a
Kenya shillings (Kshs.000). The financial statements have been prepared in accordance with
the PFM Act, the State Corporations Act and International Financial Reporting Standards

(IFRS). The accounting policies adopted have been consistently applied to all the years

presented. a

a

a
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3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS)

i. New and amended standards and interpretations in issue and effective
in the year ended 30 June 2023.

o

Tttle DescripHon Effective Date

IFRS 17

Insurance

Contracts
(issued in May
2O1n

The new standard establishes principles
for the recognition, measurement,

presentation and disclosure of insurance
contracts issued. It also requires sirnilar
principles to be applied to reinsurance
contracts held and investment contracts
with discretionary participation features

issued. The ohjective is to ensure that
entities provide relevant information in a
way that faithfully represents those

contracts. The Company does not issue

insurant:e contracts

The amendments, applicable to annual
periods beginning on or after 1st January
2023, introduce a definition of
'accounting estimates' and include other
amendments to IAS 8 to help entities
distinguish changes in accounting
policies from changes in accounting
estimates.

(Entity to state the effect of amendments
on their finnncitrl statements for the year
ended.)

Effective for annual
preriods beginning on or
after 1.t fanuary 2023.

The amendments are

effet-tive for annual

reporting periods
beginning on or after

January 1.,2023.

IAS 8-

Accounting
Policies, Errors,
and Estimates

Amendments
to IAS 1 titled
Disclosure of
Accounting
Policies (issued

in February
2021)

The amendments, applicable to annual
perio<ls beginning on or after 1st Jtrnuary
2023, require entities to disclose their
material accounting policy information
rather than their significant accounting
policies. (Entity to state whether this has

The amendments are

efftr-tive for annual
periods beginning on or
after January '1,2023.

a
,
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Title

brought about changes to the accounting
policies disclosed)

Amendments
to IAS 12 titled
Deferred Tax

Related to

Assets and

Liabilities
arising from a
Single

Transaction
(issued in May
2021)

The amendments, applicahle to annual
periods beginning on or after 1st fanuary
2023, narrowed the scope of the

recognition exemption in paragraphs 15

and 24 of IAS L2 (recognition exemption)
so that it no longer applies to transactions

that, on initial recognitiory give rise to
equal taxable and deductible temporary
differences.

The amendments are

effective for annual

periods beginning on or
after January 1.,2023.

Description Effective Date

Application of New and Revised International Financial Reporting Standards (IFRS)
i. New and amended standards and interpretations in issue but not yet

effective in the year ended 30 June 2023.

a

a

a

a

a

o

o

a

a

a

Title Deecription EffecHve Date

Amendments to
IAS 1 titled
Classification of
Liabilities as

Current or Non-
current (issued in

fanuary 2020,

amended in
October 2022)

The amendments, applicable to
annual periods beginning on or
after 1st January 2024, clanfy a
criterion in IAS 1. for classifying a
liability as non-current: the

requirement for an entity to have

the right to defer settlement of the

liability for at least 12 months after

the reporting preriod

The amendments are

effactive for annual

periods begiruring on or
after January 1,, 2024.

Earlier application is
permitted.

Amendment to
IFRS 76 titled
Lease Liability in
a Sale and

Leaseback (issued

The amendment, applicable to

annual periods beginning on or
after 1st January 2024, requires a
sellerlessee to subsequently

measure lease liabilities arising
from a leaseback in a way that it

The amendments are

effective for annual

periods beginning on or
after fanuary 7, 2024.

Earlier application is
permitted.

^l
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o

a

a

a

a

a

a

a

a

o

(Tlrc Directors do not plan to apply any of the abooe until they become effective. Based on their
assessment of the potential impact of application of the abwe, they do not expect that tlrcre uill be a

signifcant intpact on the company's fnancial statements),

iii. Early adoption of standardg

The Entity did not early - adopt any new or amended standards in the financial year.

4. SUMMARY OF ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are

set out below:

a) Revenue recognition
Revenue is measured based on the consideration to which the entity expects to be entitled in a

contract with a customer and excludes amounts collected on behalf of third parties. The entity

recognizes revenue when it transfers control of a product or service to a customer.

Title DescripHon Effective Date

1n September

2022)

does not recognise any amount of
the gain or loss.

Amendments to

IAS 1 titled Non-

current Liabilities
with Covenants
(issued in
October 2022)

The amendments, applicable to
annual periods beginning on or
after 1.st )anu ary 2024, improve the

information an entity provides
about liabilities arising from loan

arr€mgements for which an

entity's right to defer settlement of
those liabilities for at least twelve
months after the reporting period
is subject to the entity complying
with conditions specified in the

loan arrangement.

The amendments are

effe,ctive for annual

periods beginning on or

after January l, 2024.

Earlier application is

permitted.

o
,
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i) Revenue from the sal€ of goods and services is recognized in the year in which the

PPCK delivers products to the customer, the customer has accepted the products a

collectability of the related receivables is reasonably assured.

ii) Grants from National Govemment are recognized in the year in which the entity
actually receives such grants. Recurrent grants are recognized in the statement of

comprehensive income. Development/capital grants are recognized in the statement of
financial posilionand realised in the statement of comprehensive income over the useful

life of the assets that has been acquired using such funds.

iii) Finance income comprises interest receivable from bank deposits and investment in

securities, and is recognized in profit or loss on a time proportion basis using the effective

interest rate method.

iv) Dividend income is recognized in the income statement in the year in which the right to
receive the payment is established.

v) Rental income is recognized in the income statement as it accrues using the effective

interest implicit in lease agreements.

vi) Other income is recognized as it accrues.

b) In-kindcontributions
In-kind contributions are donations that are made to the entity in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the entity includes such value in the statement of comprehensive

income both as revenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

c) Property, plant and equipment
All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impairment losses.

a

a

a

o

a

o

o

a

a

a

I
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a

a

a

a

a

a

o

a

o

a

Increases in the carrying amounts of assets arising ftom re-valuation are credited to other

comprehensive income. Decreases that offset previous increases in the carrying amount of the

same asset are charged against the revaluation reserve accounU all other decreases are charged

to profit or loss in the income statement. Gains and losses on disposal of items of property, Plant
and equipment are determined by comparing the proceeds from the disposal with the net

carrying amount of the items, and are recognised in profit or loss in the income statement.

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in Progress
relates mainly to the cost of ongoing but incomplete works on buildings and other civil works

and installations.

Depreciation on property, plant and equipment is recognized in the income statement on a

straightJine basis to write down the cost of each asset or the re-valued amount to its residual

value over its estimated useful life. The annual rates in use, as guided by National Treasury

policy on assets depreciation are:

Freehold Land

Buildings and civil works
Plant and machinery

Motor vehicles, including motor cycles

Computers and related equipment

Office equipment, fumiture and fittings

Nil
2.50%

12.50'/.

25%

30%

12.50%

P.A

P.A

P.A

P.A

P.A

A full year's depreciation charge is recognized in the year of asset purchase and in the year of

asset disposal. Items of property, plant and equipment are reviewed annually for impairment.

Where the carrying amount of an asset is assessed as greater than its estimated recoverable

amount, an impairment loss is recognised so that the asset is written down immediately to its

estimated recoverable amount.

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impairment losses. Amortization is recognized
on a straight-line basis over their estimated useful lives. The estimated useful life and
amortization method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses. Intangible assets of P.P.C.K includes Licenses, Registrations, Patents,
Brands, trademarks, and data relating to PPCK- Pyrethrum Processing Company of Kenya.

a
,
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o

0 Amortisation and impairment of intangible assets

Amortisation is calculated on the straightline basis over the estimated useful life of tl
intangible asset. All intangible assets are reviewed annually for impairment. Where the

carrying amount of an intangible asset is assessed as greater than its estimated recoverable

amount, an impairment loss is recognised so that the asset is written down immediately to its

estimated recoverable amount. a

S) Investment property
Investment property, which is property held to eam rentals and/or for capital appreciation

(including property under construction for such purposes), is measured initially at cost, 
O

including transaction costs. Subsequent to initial recognition, investment property is

measured at fair value. Gains or losses arising from changes in the fair value of investment

property are included in profit or loss in the period in which they arise. An investment

property is derecognized upon disposal or when the investment property is permanently a
withdrawn from use and no future economic benefits are expected from the disposal. Any
gain or loss arising on derecognition of the property (calculated as the difference between the

net disposal proceeds and the carrying amount of the asset) is included in profit or loss in the

period in which the property is derecognized. a

h) Right of Use Asset

The right-of-use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day, less any lease incentives received a
and any initial direct costs. They are subsequently measured at cost less accumulated

depreciation and impairment losses. Whenever the entity incurs an obligation for costs to

dismantle and remove a leased asset, restore the site on which it is located or restore the

underlying asset to the condition required by the terms and conditions of the lease, a a
provision is recognized and measured under IAS 37. To the extent that the costs relate to a

right-of-use asset, the costs are included in the related right-of-use asset, unless those costs

are incurred to produce inventories. Right-of-use assets are depreciated over the shorter

period of lease term and useful life of the underlying asset. If a lease transfers ownership of a
the underlying asset or the cost of the right-of-use asset reflects that the entity expects to

exercise a purchase optioo the related right-of-use asset is depreciated over the useful life of
the underlying asset. The depreciation starts at the commencement date of the lease. The

right-of-use assets are presented as a separate line in the consolidated statement of financial a
position.

a

a

I
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a

a

a

a

o

o

a

i) Fixed interest investments (bonds)

Fixed interest investments refer to investment funds placed under Central Bank of Kenya

(CBK) long-term infrastructure bonds and other corporate bonds with the intention of earning

interest income upon the bond's disposal or maturity. Fixed interest investments are freely

traded at the Nairobi Securities Exchange. These bonds are measured at amortized cost/ at fair

value through other comprehensive income (FWOCI)or at fair value through profit or loss

(FWPL) (entity to amend appropriately based on measurement/ classification).

j) Quoted investments

Quoted investments are classified as nonrurrent assets and comprise marketable securities

traded freely at the Nairobi Securities Exchange or other regional and international securities

exchanges. Quoted investments are stated at fair value through profit or loss (FVTPL).

k) Unquotedinvestmentg
Unquoted investments are measured at fair value through profit or loss (FVTPL). (During the

period under review the company did not have unquoted investments).

l) Inventories
Inventories are stated at the lower of cost and net realizable value. Cost comprises direct

materials and, where applicable, direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost of

engineering spares and accessories are calculated using the weighted average cost method.

Net realizable value represents the estimated selling price less all estimated costs of

completion.

m)Trade and other receivables

Trade and other receivables are recognized at amortized cost less allowances for any

uncollectible amounts. These are assessed for impairment on a continuing basis. An estimate is

made of doubtful receivables based on a review of all outstanding amounts at the year end.

Bad debts are written offafter all efforts at recovery have been exhausted.

n) Taxation

i) Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Entity operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets and not

in the statement of financial performance.

a

a

a

o
,
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Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws us^r
to compute the amount are thos€ that are enacted or subtantively enacted, at the reporting da.-
in the area where the Entity op€rates and generates taxable income.

Management periodically evaluates positions taken in the tax refums with respect to situations

in which applicable tax regulations are subject to interpretation and establishes provisions

where appropriate.

o) Deferredtax
Deferred tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates

and interests in ioint ventures, when the timing of the reversal of the temporary differences can

be controlled and it is probable that the temporary differences will not reverse in the

foreseeable future. Deferred tax assets are recognized for all deductible temporary differences,

the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are

recognized to the extent that it is probable that taxable profit will be available against which the

deductible temporary differences, and the carry forward of unused tax credits and unused tax

losses can be utilized, except in respect of deductible temporary differences associated with
investments in controlled entities, associates and interests in joint ventures, deferred tax assets

are recogpized only to the extent that it is probable that the temporary differences will reverse

in the foreseeable future and taxable profit will be available against which the temporary

differences can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all

or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed

at each reporting date and are recogSized to the extent that it has become probable that future

taxable profits will allow the deferred tax asset to be recovered. Deferred tax assets and

liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. Deferred tax items are recognized in correlation to the underlying

transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally

enforceable right exists to set off current tax assets against current income tax liabilities and the

deferred taxes relate to the same taxable entity and the same taxation authority.

a

o

o

a

a

a

a

a

o

a
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a

a

a

a

o

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of

qualifying assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost of those assets. until such time as the

assets is substantially ready for their intended use or sale. To the extent that variable rate

borrowings are used to finance a qualifying asset and are hedged in an effective cash flow

hedge of interest rate risk, the effective portion of the derivative is recognized in other

comprehensive income and reclassified to profit or loss when the qualifying asset impacts

profit or loss. To the extent that fixed rate borrowings are used to finance a qualifying asset

and are hedged in an effective fair value hedge of interest rate risk, the capitalized borrowing

costs reflect the hedged interest rate. Investment income eamed on the temporary investment

of specific borrowings pending their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalization. All other borrowing costs are recognized in profit

or loss in the period in which they are incurred.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subiect to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various Commercial Banks at the end of the reporting period. For the purposes of these

financial statements, cash and cash equivalents also include short term cash imprests and

advances to authorised public officers and/or institutions which were not surrendered or

accounted for at the end of the financial year.

r) Borrowings
Interest bearing loans and overdrafts are initially recorded at fair value being received, net of
issue costs associated with the borrowing. Subsequently, these are measured at amortised

cost using the effective interest rate method. Amortised cost is calculated by taking into

account any issue cost and any discount or premium on settlement. Finance charges,

including premiums payable of settlement or redemption are accounted for on accrual basis

and are added to the carrying amount of the instrument to the extent that they are not settled

in the period in which they arise. Loan interest accruing during the construction of a project is

capitalised as part of the cost of the project.

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in

respect of goods and services supplied, whether billed to PPCK or not, less any payments

made to the suppliers.

o

a

o

a

a

a
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a) Retirement benefit oblitations
The former Pyrethrum Board of Kenya was operating a defined conhibution scheme for all full -

time employees, \rethrum Board of Kenya Staff Superannuation scheme which was wounded

on 1" December 2016 and a liquidator was appointed. For the current staff the company has

identified a new scheme under ICEA Lion Group of which contributions are being remitted as

required by the Retirement Benefits Authority. The company also contributes to the statutory

National Social Security Fund (NSSF). This is a defined contribution scheme registered under the

National Social Security Act. The NSSF Act now provides for a monthly contribution equivalent

to 1.2% of an employee's monthly salary. 6% of the said contribution is deducted from the

employeers salary while the other 6% is paid by the employee The new NSSF Rates happly on a

graduated scaler..

u) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue at the employees. A
provision is made for the estimated liability for annual leave at the reporting date.

a

a

o

o

v) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which P.P.C.K operates, Kenya Shillings. Transactions in foreign currencies O
during the year/period are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured. Any
foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities denominated in O

foreign currencies are recognised in profit or loss.

w) Budget information
The original budget for FY 2022 f 23 was approved by the National Assembly on 30'h June 2023. O
Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by P.P.C.K upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the entity recorded reduction in a
appropriations of Kshs.13,215,000 on lhe W 2022f23 budget following P.P.C.K Board

approval. P.P.C.K budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature of expenses in the statement of financial a
performance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A comparison of budget and actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of a
comparison of budget and actual amounts. In addition to the Basis difference, adiustments to

amounts in the

I
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a

a

a

a

a

a

a

o

financial statements are also made for differences in the formats and classification schemes

adopted for the presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under page 5 of these financial statements.

a) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In

particular, where a private party contributes an asset to the arrangement, the Entity

recognizes that asset when, and only when, it controls or regulates the services the operator

must provide together with the asset, to whom it must provide them, and at what price. In

the case of assets other than 'whole-of-life' assets, it controls, through ownership, beneficial

entitlement or otherwise - any significant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To the extent that an

asset has been recognized, the Entity also recognizes a corresponding liability, adiusted by a

cash consideration paid or received.

b) Comparative figures
Where necessary comparative figures for the 2021/ 22 financial year have been amended or
reconfigured to conform to the required changes in presentation in accordance with IAS 8
"Presentation of Financial Statements.

c) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June30,20?i.

5 SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of P.P.C.K financial statements in conformity with IFRS requires

management to make judgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying
amount of the asset or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a

a

a
,
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a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertair 
O

at the reporting date, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year, are described

below. The Entity based its assumptions and estimates on parameters available when the

financial statements were prepared. However, existing circumstances and assumptions 
O

about future developments may change due to market changes or circumstances arising

beyond the control of the Entity. Such changes are reflected in the assumptions when they

occur.

a
b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:
. The condition of the asset based on the assessment of experts employed by the

Entity
o The nature of the asset, its susceptibility and adaptability to changes in

technology and processes

o The nature of the processes in which the asset is deployed
o Availability of funding to replace the assets

a

o

c) Provisions

Provisions were raised and management determined an estimate based on the information a
available. Additional disclosure of these estimates of provisions is included in Note 20.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the

effect is material. a

a

a

a

I
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a
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The revenue for the period under review was tenerated from prot'essin I of.2:E tonnes of

dry pyrethrum flowers. Part of the Pyrethrum finished products processed were shll

held as stock in trade as at the end of the period under review.

7. COSTSOFSALES

Notes to the Financial Statements (Continues)
6. REVENUE

Derription

Sales of Goods

Total

Derription

Opening inventories

Add: Manufacturing costs

Purchase of Pyrethrin
Processing and refining
SutrTotal
Less: Closing inventories

Cost of sales

Description

Reccurrent trants received

Capital grants realized
Total

202j2-2023

Kshs'Ofi)'
69.241.

69,UL

20v2-2023

Kshs'fiX)'
139,009

90,673

57,1@

285,U6
(181,184

105.659

20x2-2023

Kshs'0fi)'
132,000

100,000

232.m

2nn-2u22

Kshs'fi)0'
62,717

OJN

2021-20x2

Kshs'(rc0'
129,942

12,W3

20,726
'192,76't

(139,009)

2021-mx2

Kshs'Ofi)'
132,000

1,10,000

272.W

a

a

I

s3x52

The cost of production increased during the period under review due increased production

of dry flowers delivered to PPCK and high cost of processing inputs (solvents).

GRANTS FROM NATIONAL GOVERNMENT

a

During the period under review, PPCK was allocated Kshs.132 million for recurrent and

Kshs.lfi) million for development in the Annual Budget W 2022/ 23.The development
grant of Kshs. 100 million was meant for pyrethrum industry recovery proiect as per
attached Apendix II.

o
,
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Analysis of grants received from the Government during year 202212023

9. OTHER INCOMT

a

a

a

a

a

a

a

a

a

Derription

Rental lncome

Farms

Other Miscellaneous Re('eipts

Total

10. OTHER GAINS AND LOSSES

Description

Dif fered Pyrethrin Loss

Fair value gain or loss on Revaluation of biological assets

Total

202j2-m.23

Kshs'000
24,997

2,f%2

28.7X

55982

w2i2-242t

Kshs

'(m'
$5,26"r)

7,366
(ll3490)

mn-2uvL
Kshs'fiX)/

24,36
't,73'l

4.891

30p90

mn-242t2

Kshs'00Cf

5,26t
396

4

l4l4-858)

a

272,W

Ministry of
Agriculture/State
Department of
Crop

Development

191,000 41,000 232,W

n2,0ooTotal 191,(m 41,(n0 232,W

^J
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a

a

11.

Directors' enlolurrrents
Electricity ancl water
Repairs and nraintenance
Securitv
Travelling & Subsistence
Auditors' remtureration
Rer-rt & Rates

Insurartce costs

Depreciation
Entomologv expenses

Legal fees & Court Awards
Other Operating Expenses

Total
11.(b) STAFF COSTS

Description

ADMINISTRATION COSTS

Description

Statf costs (note (11a)

202i2-2023

Kshs'0(X)'
771.,049

10,273

3,190

L4,245

719

17,993
1,000

3,254
2,525

85,681

@
11,213

729.480

454,6E6

20Tt-20?j2

Kshs'fiX)'
766,489

71,,973

3,O75

8,209

L,876

19,018

580

4,093

2,073

90,589
-t28

789

80.330

:]fl9.'.r.n

44

97

101

o

o

o

a

a

a

a

a

Salaries ancl allowances of peruranent ernplovees

Salaries of Staff on contract
Transier Allowance
Grahritv provisions
Exgratia
Overtime
Total

The average number of employees at the end of the
year wa6:

Peruranent eurplovees - uranagement
Permanent emplovees - turionisatrle
Ternporan; and contlactecl ernplovees

Total

1,2. SELLING AND DISTRIBUTION COSTS

Derription

Marketing and Promotional expenses

Other Selling and Dstribution costs

Total

20x2-2t23

Kshs'0OO'
114,920

38,673

973

e,202

2,897

5.384

rTt.M9

2UX2-N23

Kshs'fiX)/
4,522

921.

2021-202:2

Kshs'fi)O'
774,718

26,534

1,391

8,1,O2

11,U7
4.497

1!6.4E9

43

93

120

M w

xm-m22
Kshs'fiX)/

7,599

903

2.502

t

5,W

,
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13. PROPERfi, PLANT AND EQImMENT

aaaao

1i July20l 4,535,050

IIIII
,m

692,7U win

'm

l,%1

'mI
18236

Im

3,5n

'm

6,745

'm 'm

r3?5 5,789,4n

{m

Additions 23tr 1,0i3 4,019 885 E,2n

hior vear Adiustsnents 595 (98s) (3e0)

Capiblization (1,%l) l,%t
As at 30 fune 202 4,535,050 69L7fi sfi,474 19,565 L6n ILTI5 2,210 s,Tyt3y

F fulv 2022 4,535,050 697,7N 530,474 19,565 4,630 D,n5 2,210 5,79135t

Additions 1,545 L&4 1,971 6,121

1* July 2021

I
I

51,95{

rL

t%,927

I
I

Lt95

13,059 1,33{) 2,526 1,025

5,115

26[.8t2
I

Charge for the Year 17.318 6f.370 {,51{ 4n 1,565 4{N 90,589

As at 30h June 2022 69,2n 765,87 v,5n 1,8m 4,091 1,430 359,{10

1,430 359,410p fuly 2022 69,m 265,ts7 fi3n l,8m 4,W
Charge for tre Yeu 17"318 a,6% in 688 t,798 604 85,681

(6,460) (ele5) (8,6ss)Acc. Dep W/off

Ar rl illlth fme II23 85J89 ltsAn 15,955 2,1% srm 2,035 +75,W

BrnK vAI.UrS

II

I

aoaaa
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a
14, INTANGIBLE ASSETS

These are costs relating to Registrations/ Licenses and studies undertaken on impact of pyrethrum on

the environment and humans. The registrations/ licenses and studies are mandatory as they form the

basis for pyrethrum trade in the intemational markets. The major markets for PPCK are in America

and Europe, hence the need to maintain these market segments through sustained registrations. The

benefits from these intangible assets shall be realised over an indefinite period and have therefore not

been amortised.

o

o

a

a

o

o

a

a

a

Derription
2U22-n23 NZt-20v2

Kshs'000/ Kshs'000

Cost

Atluly 1,2U22 525,000 525,m0

Additions

Dsposals

Atfune n,2023 525,m0 525,000

Amortisation

Atluly 1,2U22

Charge For The Year

Dsposals

Iurpaimrent Loss

Net Book Value as at lune n,Xn3 525,0m 525,m

a
,
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15. INVENTORIES

Deacription

Raw materials

Finished goods

Work in Progress
Other Pyrethrum Products

Sub-Total

15 b) Conaumeblee

Deacription

Engineering stores

Fuel, oil and lubricants
Stationery and general stores

Sub-Total
Totel

20vr-2023

Kahe'fi)0f
37,7U
4,824

34,411.

104,168

781,t87

20/t-2023

Kaha'Ofi)'
87,553

1,845

5,081

v.479
re.666

20x2-2023

Kshs'fi)0'
501

8,203

E.7M

2021-20T2

Kahs'fi)O'
19,826

10,623

4,392

104,168

139.fiX)

2021-20T2

Kohs'mO'
80,564

r,707

4,545

86,816

225,824

2021-20x2

Kehs'fiD'
r,032
6.838

ZE9

o

a

a

a

o

a

76. BIOLOGICAL ASSETS

Deecriplion

Livestock
Tea Bushes

a
During the period under review there was a gain in fair value of Tea bushes amounting to Kshs.

1,355,tl80 as per the valuation report. The fair value of Livestock decreased by Kshs.531,0fi) due to
disposal which was undertaken in the month of July 2022.The valuation of biological assets was

carried out by County Government of Nakuru Ministry of Agriculture Livestock & Fisheries and a
report issued for the purpose of incorporating in the current year Financial Statements' FY 20nA0B.

a

a

I
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a
17. TRADE AND OTHER RECEIVABLES

Description

Tracle ret'eivables

Kenva power deposit

Abortive Nairobi Show

Deposit helcl bv courts

Growers' rreivable

Staif receivable

Fixed hrterest Inveshnents (Etu'o Bank Lt<l)

Other Receivables

Gross Trade and Other Receivables

Specitic Provision for doubttul clebts (Note 20)

Provision ior Bad Ancl Doubtful debts

Net Trade and Other Receivables

18. A) Bank and Cash Balancea

Deacription

Cash at bank

Cash in hand
Total

259.126

2022-2023 2021-2022

Kshs'fi)O' Kehs'000'

22,274 791,,578

54

797.632

202j2-m23

Kshs'OOY

68,339

2,500

7,780

4,454

48,157

28,275

150.000

169,036

477.94-t

(162,574)

(56.247\

20zt-2022

Kshs'000

61,853

2.500

7,180

4,454

49,@2

30,402

150,000

118.479

u24.470

(762,574)

(.56.2411

205655

o

a

a

a

a

a

o

o

a

22.274

The cash at bank of Kshs.22,274,000 was held at Kenya Commercial Bank and Stanbic

bank as shown in note 18(b).There was no cash in hand as at 306 fune 2023.

a
,
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Deecription 2022-2023

Kenya Commercial Bank Ltd

a) Current Account
Rent 7753037779 7,275 12,410

Growers Account 1153031493 267 103,773

Asset Disposal Account 1153031930 74,245 3,079

USD Account 11.53032171 118 1.69

Euro Account 7't53032422 6,3M 28,499

Operations 71.53037337 32 43,675

Clt Stanbic Bank Account 0100000631293 33 33

Sub- Total 22,274 lql.,57E

b) Other
Cash in hand 54

Sub- Total 5.r

Grand Total 2:2,274 791,632

18 (b). Detailed analyeia of the caeh and cash equivalente

19. TRADE AND OTHERPAYABLES

Deacription

Trade payables

Payable to AFA HQ

Payable to Sugar Directorate (AFA)

Payables to Tea Directorate (AFA)

Payables to New Kenya Planters Union

Amount due to Growers

Total

2022-2023

Kshe'Ofi)'

1,085,858

223,127

41,493

L6,O30

100,000

18,050

1.484558

2021-20 a

a

a

a

a

a

2021.20!2

KshB o
'000'

7,023,194

223,127 0

47,493

16,030

100,000 .
24,064

7.427.908

a

-1
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a

20. PROVISIONS

Derriplion

Balance at the beginnint of the vear

Additional provisions

Less: current portion

Balance at the end o[ the vear

tt.

Euro BenL

Kaha'0fl)'
150,m0

150,000

Other
Provieione

Kshe'fi)0'
72,574

mT2-2023
Kghe
'mo'

Total

Kohe'fi)O'
't62,574

a

a

o

o

a

a

12,574 't62.574

o
Provision above relates to specific provisions for bad debts

2I. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of oper.tint profit/(loea)

Ceeh generated fronry' (ueed in) operationa
Operating profit/ (loss)

Depreciation

DiIf ered Pvrethrin Loss

(Gains)/Loss from changes in fair value of biological assets

Opereting profit/ (loaa) before working cepital chenges

2027-2022
Kghs
'm0'

o

(248,463)

85,680

45,2@

(1.365)

(118.8E4)

(49,841,)

(53,470)

s6,650

Q,7MI

vuw,

(124,613)

90,589

45,264

(396)

t0,w

(11,604)

4,675

739,740

04,7M1

-69549

(Increase)/Decrease in Inventories

(Increase)/ Decrease in trade and Other Receivables

lncrease/ (Decrease) in Trade and Other Pavable

Other Liabilities

Ceeh genereted frony' (uced in) Operationa

OTHER LIABILMES
o

The other liabilities of Kshe. d7M,0fi).00 in the notes to statement of casfulow (note 21)

above rel,ates to historical pending bills accrued.

O
,
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23

24

25

INVESTMENTINEUROBANK
The Company invested Kshs.L50 million in Euro Bank Limited on 1/h October 2001. Et

Bank collapsed on 20* February 2C/J.3 without significant assets. The Company made a

provision in the year 2N2/ 2Cf3 and is awaiting the outcome of the case. During the period

under review PPCK Board made a request for the write off of Kshs.150 million to the National
Treasury through the parent ministry @OALF&C). a

INCORPORATION.
The entity is a Company under State Corporation Agriculture and Food Authority (AFA)

formed under the AFA Act, 2013 and is domiciled in Kenya. 
a

REVALUATION RESERVE

The revaluation reserve relates to the revaluation of certain items of property, plant and

equipment which was done in June 2018 valued at Kshs. 5,764,301. As indicated in the

Statement of Changes in Equity, this is stated after transfer of excess depreciation. Revaluation 1
surpluses are not distributable.

25, DEFERREDPYRE-IHRINSCOSTS.

These costs relate to unaccounted for Pyrethrin's received in between 1999-2N3 valued at a
Kshs.1,357,922,110/ =. a1l" Pyrethrum Act Cap 340 (now repealed) Section 18 provides that

the total amount realised from the operations of the Company ought to be paid based on

performance and surplus or losses passed to the growers. Between the years 1999-2003, trade

stocks were held mainly in Crude Pyrethrum Extract (OR). The Pyrethrin's reconciliation was a
then impossible. It was realised in the year 2Cf,5 / 2006 that quite substantial quantities of
Pyrethrin's of 780,859.71. kg tls valued at Kshs. 7,357,922,710 / = could not be accounted for.

Growers had therefore been paid an element that should have been adiusted to reflect the

process losses. The necessary adjustment for the prior period error was therefore made in the a
financial statements to reflect a fair view of the financial statements. The Company noted the

losses requested for a thorough investigation. They recommended for the adjustment of the

prior period error to reflect the correct status in the books of account thereby accommodating

the amount of lGhs.'1,357,922,110/ = 1r, the general reserve account which will be amortised a
over a period of30 years starting financial year 2007 / 20[,8.F or the current year of reporting the

loss has been treated in the statementof comprehensive incomes

o

a

JUNE
2022-2023
Kshs
'(x)0'

678,961,

45.264

633,6v7

TUNE
2027-20X2
Kshs
'000'
724,225

45.264

QZS,%L

a

Balance at beginning of the year
Write off for the year

Balance at end of the year

I
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a

a

27. PBKSTOCKUNITSISSUED

In return for levy paid by pyrethrum gro\.vers, the Company issues one unit of stock to each

licensed grower for every amount of twenty shillings paid to it by way of levy, for this Financial

Year the stock units amount to Kshs 32,891,260.00.

28. LEVYFUND

Under the provisions of the Pyrethrum Act the Minister of Agriculture imposed a levy on all

pyrethrum grown or cultivated in Kenya. The levy is at the rate of 6.6 cents per kilogram of dry

pyrethrum flowers delivered to the Company. The levy valued at Kshs 128,453.76F\ 2022f23 is

held as fund pending issuance of PPCK units thereof.
a

a

o

o

a

o

Balance at beginning of the year
Write off for the year
Balance at end of the year

JUNE
2022-2023

Kshs
'000'
707

21

728

JUNE
2027-2022
Kshs

'm0'
96
11

107

29 PYRETHRUM BOARD OF KEI.JYA STAFF SUPERANNUATION SCHEME.

There was a court process of which appointed the liquidator through the Office of AG

Pyrethrum Board of Kenya superannuation scheme was wound up on l" December 2016 and a

liquidator was appointed. Actuarial valuation of the scheme was undertaken which currently

stands at Kshs 2.02 billion. For the period under review the Board had taken initiative of

identifying thirteen non-core assets which were valued by the Ministry of Lands to address the

pension deficit. A Cabinet memo was prepared and forwarded to TNT through the Parent

Ministry (MOALF) of which it was received and an advisory given to await a Cabinet approval.

30. RELATEDPARTYDISCLOSURES

Government of Kenya

The Govemment of Kenya is the principal shareholder of the entity, holding 100% of the

entity's equity interest. The Government of Kenya has provided full guarantees to all long-

term lenders of the entity, both domestic and external.

Other related parties include:

i) Ministry of Agriculture, State Department of Crop Development

ii) Key management

iii) Board of directors

a

o

o
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a) Grants from the government 2022-2023

Kshs.'000' Kshs.'00U

Grants from national govt 232,N0 272,000

Total 232,000 272,000

Transaction with related partiee

2021-2022

31.During the Financial year under review, PPCK had pending litigation in various high courts
within the country which their outcome remains uncertain

a

a

a

a

a

a

a

a

a

a

b) Key m.rnagement compenoation 2022-2023 2021-2022

Kshs.'000' Kshs.'ff)0'

Directors' emoluments 10,273 13,M0

Compensation to Key management 12,536 70,526

Total] 22 809 23 96

I
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M.APPENDICES

APPEIIDIX l: IUPISUENTArION ATATUS OF AITDIIOR -GENERAL PRIOR YEAR RECOUUENDATIONS

The follo*'ing ls the summa5r of lssues ralsed by the external audltor and management comments that were provlded
to the auditor.

a

r.o In ccunclc. ln the Ftnucld
Strtct[Cntr
The statement of financlal

posluon reflects comparauve

trade and other recelvables

balance of Kshs. 2 f O.331,OOO

and trade payables balance of

Kshs. l,288,167,O0O whlch are

Restatement was done for financlal year

2O2l /2o.22 and all documents avalled for audit.

Not
Resolved

30* June,
20.24

T
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at varlance wtth the prevlous

year's audited balances of

Kshs.222,9O5,OOO and

Kshs. I ,3OO,741,OOO

respectlvely both resulting to

varlances of Kshs.12,574,OOO

each.

Further, the statement of

changes in net ass€ts reflects

prior year adJustments totalllng

Kshs.74. 1O6,OOO. Management

explained that the adJustments

relate to gratulty and legal fees

lncurred in previous years but

were omitted from the books.

However. documents to

support the adJustments were

not provlded for audlt.

aa\ o a a a a a a o a

i1-1

.j

C
7

7a
o

1Z
'7^
l1', a,
,.' 7
;=
1)
c7_v<

< iI1
dZ

->
Z1

IJZ

Ez
m)
.--) t-
t .r I'r

-t

Z

=Z
7,

;
a-



aaoooao o a a a

In the clrcumstances, the

accuracy and completeness of

the financtal statements could

not be confirmed.

2.O
PROPERTY, PI,ANT AND
18I'IPUENT

The statement of
financlal posluon and
Note 13 to the
ffnanctal statements
reflects property, plant
and equipment
balance of
Kshs.5,437,944.0OO.
Revlew of the financlal
records revealed the
followtng anomalles:

lncluded ln the
balance are motor
vehlcles and
computers wtth a
net book value of
Kshs. l,992,OOO

i

PROPER Y. PIAIYT AND EOI'IPUENT

For the Period Under Revlew the company
had only seven (7) motor vehlcle and Flfteen
15 Motor cycles whlch are operational and
running. The Management has planned for
revaluatlon of the company a$ets ln the
financtal year 2023/24 of whlch a budgetary
provlslon for asset revaluatlon has been
factored.

t.

Not
Resolved

3o'r' June.
2024

t
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and Kshs.78O,OOO
resp€ctlvely.
Revlew of the
assets r€gister
revealed that flfty-
one (51) vehicles
and thlrty-one (31)
computers were
fuUy depreclated
and have not been
revalued.
Management has
explalned that
s€ven (71 motor
vehlcles and
fifteen ( 15) motor
rycles were
functional.

Not
Resolved

3O'n June,
2024I. The net book

value for land of
Kshs.4,535,O5O,O
OO includes
eighteen (18)
parcels of land
wlth a book value

The management has communlcated wlth

the Natlonal land Commlsston on the lssue

of unreglstered parcels vtde letter

It rlthout orncrrhlpL.rd PrrccL
documcatr.
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of
Kshs.354,340,0OO
wtrtch are not
reglstered ln the
name of the
Company.

ref .MD /PFCI{/ D.5 / 695 / 2O2O dated 3'd April

2O2O and Response on advlsory recelved

vlde Letter Ref.6O95/I I/ (36) dated l5th

June 2O2l .

The management Further engagd wlth the

Ethics and an -Corn:ptlon Commlssion on

recovery of grabbed PPCK land parcel

Nakuru munlcipality Block No...8/30... has

been recovered vlde court Judgement ELC

NO.53B OF 2O2l dated 9'h march 2023

(hereby attached). Nakuru Munlctpality

Block 9/32 whose 99-year lease has expired

now management has communlcated to the

NaUonaI Land Cornmisston vlde letter Ref

UD/PFCK/D.6 126171202A dated Io

February 2O23 requesttng for renewal of

lease.
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Further m,rnagement has communlcated to

EACC on recovery of lrregularly acqulred

PPCK land parcels vlde memo Ref;

MD/PPCK/8. 1 6(a)(t12547 /2023 dated lo'h

march 2O23.

Further the company is implementlng the

advlsory from Natlonal land Commlsslon by

requestlng for Provlsion of suwey Works

from the Department of land, Houslng and

physical planning- Nakuru County Vlde

Memo MD/PPCK/D.5 /2552/2o23 dated

24s march 2O23.

As prevlously
reported, the
property, plant
and equipment
include an
extractlon plant
purchased and
lnstalled in the

iti ThG Enctlon Phnt.
The management has been underta.ldng

some efforts on the comrnlssioning of the

new extractlon plant ln the past. But the

maJor challenge has been attalnlng the

threshold requlrement of SOMT of dry

IT
Not
Resolved

3O'h June,
2024
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year 2006 at a
cost of
Kshs.3O5,872,OO
O and whose net
book value ls
Kshs.l47,OOO,OO
O that has never
been
commlssioned.
Although the
Management has
explalned that
the machine was
purchased in
anuclpauon of an
increase in flower
dellveries to the
factory and that
the plant wlll be
commlssloned ln
future once the
industry ls
revlved. However.
no e!'ldence to
indlcate the steps
taken to revlve

pyrethrum flowers per day translaung to

35OMT per week and I,SOOMT per month

so that the plant ls commlssioned as per

the advlsory of englneer George Khaslani of

Chimma Enterprise Engineering and

project Management Consultant (report

attached).

StcF Telen to Revlve the ladugtry
Through the parent mlnlstry there have

been various strategies that have been put

ln place for the revlva-l of the lndustry.

currently the PPCK Board and Management

are implementing the task force report

(teport o,ttacll;ed) recommendatlons for the

revlval of the lndustry and the turnaround

of the company.

The company has also developed a S-year
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the lndustry was
provlded.
Further,
technological
changes and wear
and tear are
bound to
adversely aflect
the idle machines
and may result ln
the loss of funds
invested in the
asset.

strategtc plan whlch has been approved by

the Board and sent to the parent mlnlstry

for validation and lrnplementation.

Included in the
property, plant
and equlpment
balance of
Kshs.5,437,944,O
OO are rental
houses and
offices with a net
book value of
Kshs.623,430,OO
O. However.

iv. lv. PPrCf HOUSING
The company has been havlng cash flow

challenges for the last I Oyears and operating on

loses and the effect of budgetary rationalization

has also crippled the company on its

irnplementation of its projects which lnclude the

housing unlts. The management has already

embarked on partial repairs startinA with head

Not
Resolved

3O'h June.
2024
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physlcal
verification
revealed that the
rental houses
and offices were
dilapidated. No
reasons were
provided for
fallure to repatr
the buildings.

In the circumstances, the
accuracy, completeness and
ownership of property, plant
and equlpment balance of
Kshs.5,437.944,O0O could not
be confirmed.

Ministry of publlc works had already prepared a
BQ for the repalr of the head office and the
Estates whlch was esumated at Kshs IO mllllon
but due to cashflow challenges the management
has not yet fuIly implemented lt.
But curren y the management ls undertaldng
partlal repalrs starttng wlth the Head office.

office

3.O ITNSI'PPIORTED TRADE AND

OTHER, RFCETVABI,BS

The statement of ffnancial

posluon and Note 17 to the

financlal statements reflects

trade and ottrer recelvables

TR.rrDE AI{D OTHER

l. Trrdc .nd othcr rccclvablcr

This are historlcal debtors and the ageing
analysis have been provlded for the Audlt
review.

I'NSI'PPORTED
RECEIVABI.F,A

Not
Resolved

3O'h June,
2024
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balance of Kshs.205,655,OOO.

Review of the financlal records

revealed the following

anomalies:

l. Included in the balance are

trade recelvables and other

recelvables of

Kshs.61,852,998 and

Kshs. l 18,479,OOO

respecUvely which have

been outstanding for more

than one year and the

detalls of the receivables

were not provlded.

As part of the {rethrum revival strateg/ the

management usually pays growers an advance

amount once the Ilowers are weighed at the

flower collectlon centers across the l8
pyrethrum growlng coun es. Once the analysls

ls done to determine the pyrethrln content and

payment rate the amount advanced to the

grower ls fully recovered.

The long outstandlng trade recelvables whlch

are hlstorical wh.lch have been presented and

dlscussed at the Ftnance and Hr Commlttee for

thelr adoption for a wrlte-off

Not
Resolved

SOth June,
2o,24

ll. The balance lncludes

growers receivables and

staff receivables balance of Thls are hlstorlcal accounts relatlng to growers
that slnce have remalned doubtful, the

ll. Growcrr' dcbtor..
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Kshs.49,6O2,OOO and Kshs.

30,403,484 respectively,

whose detalls were not

provlded for audlt revlew.

management has presented them to the FHR
Commltee for a conslderatlon for a wrtte-off.

Not
Resolved

3o'n June.
2024

iil. The balance also includes

deposit held by courts of

Kshs.4,454,OOO that has

been outstandlng for long

and whlch Management did

not provide details and

progress of the cases. In

addiflon. t]:e balance

includes an amount of

Kshs.7,179,950 relatlng to

aboruve expenses on

Nalrobl Agrlcultural Society

of Kenya (ASK) Show and

ttt. Dcpodt hcld by court /Nrlrobl ASK.

The company has got various court cases
resultlng from various llugations mostly HR
related issues. The listtng for the status of
outstanding legal issues has been provided for
the revlew.

The abortlve purchase of the Nalrobi ASK show
stand the matter was taken up by EACC and
the management had provided a provlslon on
the same.
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whlch Management

elelained that Ethics and

Antl-Corruptlon

Corrunlsslon (EACC) was

conductlng lnvesugatlons

pertaintng to the

expendlture. However,

progress report on the case

was not provlded.

3O'h June,
2024

lv. Further. the balance was

net of provlsion for bad

debts of Ituhs.56,241,49O

whose basls of computatlon

was not provtded.

This has been an hlstorical provision, currently
the management is developlng bad debt pollcy
document. The management wlll present these
historical accounts to the board for a
conslderation for a write-off.

lv. Provldonr.
Not
Resolved

ResolvedRevlew of the property

manager's monthly report
v. Rcntd Incomc

These are hlstorlcal rent Eurears whlch
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lor June, 2022, reveaJed

rent Eurears from nine

properties owned by the

Company amounted to

Iishs.28,873.O I O. However.

the aurears were not

dlsclosed lrr the trade and

other receivables balance.

In the clrcumstances , the
accuracy and completeness of
the trade and other recelvables
balance of Kshs.205,655,OOO
could not be confirmed.

management has already recognlzed in the
books of account. Attached ledger for the rent
fac lues

Not
Resolved

31"
December,
2023

4.O UTSUPPIORTED CASH AIYD

BANK BAIANCE.

The statement of
financial position and
Note 18 to the financlal
statements refl ects cash
and bank balance of
Kshs. l9l,632, l7 I .

STANBIC BANE ACCOT NT NO. OlqXXn631293

The management has made an effort by wrltlng to

the bank vide letter Rel

MD /PPCI(/D.2S /2457 /2022 dated 2l$ Dec 2022

for the current status and the closure of the above

account.
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The matter was further presented to the special

Board of Directors meetlng held on 26/04/2023
regardlng change of signatories and whlch was

adopted hence now the matter ls being pursued

with the bank for the closure.

Included ln the balance
ts Kshs.33,442 held at
Stanblc bank whlch has
been dormant and
whose certlficate of
bank balance was not
provlded.

In the clrcumstances,
the accuracy and
completeness of the
cash and bank balance
of Kshs. 191,632, l7l
could not be conflrmed.

Not
Resolved

3O'h June,
2024

5.O
OVERSTATBUEIIT OF
IN1IENTORIEA

The statement of
financlal posltlon and
Note 15 to the financlal
statements reflects
inventories balance of
Kshs.225,824,0OO.
Included ln the balance
ls an of

OVERSTATEUENT OT INVENTORIES

The sludges and green oil in store analysed

between 396 and lO96 according to records in our

possesslon the llsted resldues were processed

between I7'h July 2OO7 and l8'h October 2OO7

and a total of 1595Kgs of pale extract of varytng

concentratlon between 2396 and 40% was
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Kshs.I04,l68,0OO in
respect of other
pyrethrum products
whtch comprises of
sludges that are waste
products after extractlon
of pyrethrln and other
substances from the
flowers. The products
were last valued in the
year 2OO7. However,
attempts by the
company to dispose
these products at this
cost have not been
successful and the
products may have
deteriorated in value
over tlne.
In the clrcumstances, the
accuracy and completeness of
inventorles balance of
Kshs.225,824,OOO could not be
confi.rmed.

produced and sold. The resldues now ln stock

below 3%r cannot be economically processed in our

factory as they are at the cut-off limlts at whlch

we normally dlscharge residues from our refinery

process. The management has communicated to

(NEMA) vide letter uD/P?CE,/8.24/264JJ/2O23

drted 2l' M.tch 2()23 to adl'lce on the

revaluation and dtsposal of the byproducts and

other obsolete chemlcals.

6.O
IPNG OUTSTAilDING AND I,NG OUTSTANDII{G AT{D UNST,PP'ORTED

Not
Resolved

3O'n June,
2024
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UilSUPP'ORTED TRADE AIYD

OTHER. PAYABITSI.

The statement of financlal

posi on and Note l9 to the

financtal statements reflects

trade and other payables

balance of Kshs. I,427,9O8,OOO.

Review of the payables revealed

the followlng matters;

l. Included in the balance are

trade payables and

provlslons amounung to

Kshs. 1,O23,I94,OOO out of

which amounts totalltng to

Kshs.l75,3ol,Ol5 and

Kshs.19,968,869 relate to
lonA outstandlng

TRADE AI{D OTHER PAYABIJfI.

1. Mrtonr for pcndtlcr
The management has noted the observatlon and

will engage wlth Kenya revenue Authorlty on the

current status of penaltles and interest and so as

to make an informed posltlon of provlding for the

provlslon ln the books of accounts. The

management also has been engaging wlth KFA

through the parent mlntstry on way of walvtng of

the lnterest and penalties vlde letter Ref

MD/PPCK/B. I 6(a12495 / 2023 datd 276 February

2023.
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unremltted Value Added

Taxes MAIJ and Pay As You

Earn (PAYE) tax deducuons

respecuvely. The

unrernltted taxes contlnue

attracUng lnterest and

penalttes from thi Kenya

Revenue Authorl$ (KRA).

No provision for penaltles

and lnterest chargeable as

a result of fallure to rernlt

the deductlons to the

relevant authoritles on tlme

has been made ln the year

under revlew.

Not
Resolved

3O'h June,
2024

li. The balance also lncludes

other payables to
2. AlSlculture rad Food Authorlty

T

o

-l
:E

C

-!
v
a

--l .g:

-42rra7^
rd a.]

.1 )
CZ
7a<io
:E'nmx
<rx:l' Z
F>
Z1
L:.1 ->.az-z
,1,'LmP
,-.';t-
-tu

=-

-l
Z
'r")

Z
Z
a
f-



v
:
v

7
4,,

.?=

'-a. a-
7'^
f1', r'

-', >a'17a<
.--; ^
(r) 7< :1',
:-, z> ../.v>
/.-
;/,JZ
-1,
;>')-

lJ a'

Z
_a

z
7.

-

a\

Agrlculture and Food

Authortty of

Kshs.223,l27,OOO, Sugar

Dlrectorate of

Kshs.4l ,493,OOO and Tea

Directorate of

Kshs. 16,03O,OOO and whlch

Management has explalned

relate to salaries, legal fees

and statutory deductlon

paid on behalf of the

Company by Agriculture

and Food Authority and

which has been

outstandlng slnce 20 18.

Further the breakdown of

the amount was not

provlded.

The amount owed to AFA relates to funds
dlsbursed to the company for the payment of
salaries. legal fees and statutory deductlons when
the company was stlll under AFA under
Pyrethrum and Other Industrial Crops dlrectorate
as the budget was consolldated as AFA and lts
dlrectorates including PPCK.

Amount (Erhr.)

223,r27,OOO.OO

4r,493,OOO.OO

ItGE

I

2

hrporc

for 20I8.

Payable
sto
AFA HO

Payable
to
Sugar
Dlrector

Payment of
salarles and
statutory
deductlons l.e.

Pa5rment of
staff salarles,
settlement of
court cases,
valuatlon of
PPCK assets

a a a a o o a o o o
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PPCK Board & Management are engaging with the
parent mlnistry on a way forward on settling of the
amount owed to Agrlculture & Food Authority vlde
Memo Ref MD /PPCK B.l6lal/2495/ 2O23 dated
27h Feb 2023.

r6,o30.ooo.oo

2AO,66(),(xn.OO

3

NHIF & NSSF

TOTAL

Payment of
salaries and
statutory
deductlons Le.
NHIF & NSSF

ate
(AFA)

Payable
s to Tea
Director
ate
AFA)

lii. Included in the balance are

amounts due to growers

amounung to

Kshs.24,O&,OOO whose

detalls of the growers and

thelr respectlve balances

were not provlded.

In the clrcumstances, the

3. Groeert' dcbt..
This are historical Un-reconclled accounts that
management has done a Board paper for
presentatlon to the board for a conslderatlon of
wrltlng them off from books of accounts.

Not
Resolved

3O'h June,
2o.24
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accuracy and completeness of
the trade payables balance of
Kshs.l,427,9O8,OOO could not
be con.firmed.

30$ June,
2027

The ryrethrum lndustry for the last loyears has
been on decllne and this is mainly attrlbuted to
non-pa)rment of farmers, unmatched supply and
demand forces in the lnternational market and
use of synthetic $rethroids instead of natural
Brethrin. Thls led to declining financial
performance of the Company (Formerly $rethrum
Board of Kenya). The management through the
support of Government has put ln place a
turnaround strateg/ which ls currently under
implementation and ls expected to bring back the
Company to a sustalnable status. Among the key
strateges lnclude dlsposal of non-core assets to
settle llabillues, purchase of a smaller and
emcient extraction plant, avalllng and dlstribuung
planung materlals to farmers, sustainable
monthly payments to farmers, utlllzation of ldle
farms to boost productlon to generate addltlonal
revenue-

GOIITG CONCERN
Not
Resolved

7.O GOING CONCERX
The statement of financial
posltlon reflects current
llabtllUes balance of
Kshs.I,427,9O8,OOO whlch
exceeds the current assets
balance of Kshs.623,I I2,OOO
resultlng to a negatlve working
capltal of Kshs.So4,796,OOO.
Further, the statement of
financlal performance reflects a
deficlt of Kshs.l24.6l3.OOO
resulung to an accumulated
general reserve deficlt of
Kshs.270,479,0OO as at 30 June,
2022. The company therefore.
ls technlcally lnsolvent and its
contlnued sustalnablllty of
seMces ls dependent upon
support from the Natlonal
Government and its credltors.
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EEf,AI.,DTT UATTTRS

I'NRESOLVED PRIOR YEAR UATTERS
ResolvedrAILI'RE TO OBSERVE ONE

THIRD OF BASIC SAI.ARY

PAITENT RIJI,E

Audit rel'iew of the Company's
pa5rroll revealed that thirty-
three (33) omcers of the
Company earned salarles
whlch were less than a third of
their respecuve baslc salarles
contrary to Section l9(3) of the
Employment Act, 2OO7 whlch
states that wlthout prejudlce to
any rlght of recovery of any
debt due, and nohdthstandlng
any wrltten law, the total
amount of all deducUons whlch
under the provlslons of Section
(l), may be made by an
employer from the wages of hls
employee at any ume shall not
exceed two thirds of such
wages or such addltlonal or

NON-COUPIIANCE WTTH A THIRD RIJL,E
The Main reason why these employees dld not
comply wtth the one third rule was due to salary
advances taken due to medical reasons elther by
the employee or for their family members but thls
problem will be addressed in the Flnancial year
2023 /24 as the Company has budgeted to procure
a medlcal cover for all lts employees.
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other arnount as maybe
prescrlbed by the Minister
either generally or ln relatlon to
a specified employer or
employee of class of employers
or employees or any trade or
lndustry.
The Management was in

breach of Sectlon l9(3) of the
Employment Act,2OO7.

Resolved

PROCEDIIRE UAIYUAI.S

Review of the lnternal control
environment revealed that the
Company did not have
documented op€rational
procedure manuals and
disaster recovery and business
conunuity plans to gulde
operations in cas€s of
dlsrupted seMces.
In the circumstances, the
lnternal control, risk
Management mechanism of the

I.ACK OF GT'IDING GI'IDING PR(rcEDIJRE UAI{UAI,S

The management has developed various
departmental Operational procedure manuals and
now belng lmplemented.
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APPENDIX II: I,ROIEC,I.S IMPLEMT]NTED BY PYITE-TTIRUM PROCESSING COMPANY OF KENYA

PROJICTS
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Appcndh IV: End Ycar Quality Rcvlos Choclliat for Statc Corporatlonr (SCrf and Sc-r-
Autonomour Government Agcncic! lSAGArl errd Fundr.

Ref. Ensure the following for the financial Btatements pr€pared for the year Ended
36ttrJune 2023

1 Financial Statements
i. Financials statements are prepared using the applicable reporting framework, Complied

IFRS or l[5AS Accrual as prescribed by the IISASB.

2 Trial Balance
i. The trial balance is balancing and has been used to prepare the latest financial Complied

statements.

Complied
ii. All known adiustments effected before running the final trial balance

General Ledgers
i. For all general ledgers cut-off procedures have been observed. Complied

ii. Financial Statement items should be recognized in the relevant accounting
period. Complied

iii. Any suspense account should be cleared Complied

Accounting Policies
i. Accounting policies adopted by the entity are in line with the entity's reporting Complied

finance manual and comply with the respective adopted reporting framework
ii. Only relivant iccounting policies should be included in the financial statements

Complied
Cash and cash equivalenh Bank balance
i. Ensure that bank reconciliations for the whole year have been prepared, reviewed

i,. #"Tfifff"Tffit,*:::f,ffi1'fl: ffillli,o" *,arid reconc.ing items suih
as stale checks or bank charges that should be recorded as expenses in the general
ledger

iii. Cash balance Complied

iv. Carry out a cash count ensuring that entity personnel independent from the one Complied
in charge of cash is present and signs off on the petty cash certificate

v. Ensure that the petty cash reconciliation opening balance agree to the previous Complied
cash count and the closing balance agrees to the petty cash certificate at the end
of the fiscal period

a
Comment

J

4

5

l

?

I

I
I

l

6

N/A

Investments: Short term deposits

ur,
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a

a
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i. Check and ensure that all deposits have certificates and have been recorded in the
system

ii. Ensure the investments rhedule clearly shows the amount of principal, no. of
days held, interest eamed at the earlier of date of maturity or period end.

iii. Ensure that the interest income eamed is correctly recorded in the general
edger

iv. Ensure that the accmed interest at the end of the year is accurately computed
and recorded

v. Review the investment schedule and ensure that all computations have been
done

a

a

Receivables
i. Ensure that there is an aged receivables listing that agrees to the general

ledger/ trial balance
ii. Ensure that all provisions made are appropriately approved and are as per

entity's policy
iii. Ensure that the evidence of following up on long outstanding balances is

available
iv. Document credit risk manigement for the receivables asat the end of closing

period.

Complied

a

a

a

8 Inventories
i. Ensure that an inventory count is conducted and the results match what is

1e9o1ded in the general ledger/ trial balance
u. Ensure that all variances arising from the result above are well explained

iii. Ensure that any impairments in value are accurately computed and presented in
the trial balance

Property plant and equipment & Intangible assets
i. Ensure the fixed assets register is up to date and agrees with the fixed asset

movement and eventually to the general ledger / trial balance
ii. Conduct a verificaiion exercise and ensure that all asseti that are impaired are,

provided for;
iii. Ensure all assets that are being held as collateral for the entity borrowing are

clearly identified and documented in the fixed asset file
iv. Update the list of fully depreciated asset and their condition as at the end of the

reporting period

Complied

9

N/A

N/A

Complied
N/A

N/A
o

a

v. Any work in progress included under PPE should be detailed and confirmed that
indeed it was not complete as at the end of fiscal year

Confirm adequacy of insurance for all the assets heldvl

N/A

Complied

Complied

o

vii. Prepare a fixed asset movement schedule

,
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viii. Ensure that the movement schedule agrees to the following

ix. The opening balances on both cost and accumulated depreciation agrees to the
prior year sigrred financial statements

x. The depreciation charge for the year agrees to the depreciation in the statement
of financial performance

xi. The net book value agrees to the amount disclosed in the Statement of
Financial Position

Comp"

Com lied

10

11

Biological assets
i. Perform a count at the end of the period

ii. Ensure that the fair value is computed accurately and that all assumptions are
well documented

iii. Ensure that the fair value adjustments have been accurately passed to reflect the
change in valuation in the statement of Financial Performance

Accounb payable: Trade payables
i. Obtain the aged payable listing and ensure that they agree to the general

l"{gg. , Complied

ii. Review all unpaid invoices and ensure that all expenses relating to the fiscal
year are accrued accurately Complied

iii. Ensure any long outstanding payables have been written off after appropriate
approval has been obtained 1n progress

Accounts payable: Differed Income
i. Ensure that the differed income has been adlusted correctly having recognized

income that relate to the current fiscal ear

ii. Ensure that there is clear documentation and support for classifying the amount
as differed income

N/A

C

Accounts payable: Unexpended Grants
i. Prepare the unexpended grants movement schedule

ii. Ensure that the opening balances agree to the prior year audited financial
statements

iii. Ensure that the income and expenditure are fully supported and agree to what
was received in the current ear N/A

Fundy' Reserves
i. Ensure that the amount in the trial balance agrees to the prior year audited Complied

12

financial statements

I
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a

a

a

ii. Prepare a movement incorporating any changes in the year and maintain
accuracy of the figure

.1

13 Revenue

llt

i. Ensure that all revenue schedules are prepared dirlosing the date the income Complied
was received, the source, cheque number, etc.

ii. Ensure that the key prices schedules of all goods/ services sold by the entity is
available Complied

Ensure that all discounts awarded during the year are well suPPorted and
relevant approvals are available

iv. Ensure that the most revised copy of rental agreements is available

C_omplje!

Complied

v. Ensure that any grants received from donors are well recorded
(restricted/ umestricted) as per the donor agreements

vi. Ensure transfer from MDA are correctly classified as recurrent and development
and are disclosed appropriately

N/A

vii. Transfer from MDAs MUST agree with the MDA records as at the end of reporting Complied
period

viii. Ensure revenue recognition as per the accounting policies and the respective
financial reporting framework

'1.4 Expenditure
i. Ensure that all supporting documentation of expenditure are filed in an orderly

. Compliedmanner

ii. Ensure that all expenses are recorded including accruals made at the end of the
year

iii. Ensure that expenditure reports sent to donor are also available and that they
agree to what is in the trial balance within any difference being explained N/A

15 Inter-entitybalances
i. Liaise with the ministry at lease quarterly to reconcile the amounts received from

what was dispatched to ensure accuracy of the figures

ii. Ensure that the amounts received are clearly differentiated between recurrent and
development and that a detailed schedule of when the funds was received and
from who

Complied

a iii. Ensure that any funds received in the subsequent month that relate to the year
that is coming to an end are accrued for accurately and reported in the year under
review

N/A

a

o .l
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1,6

iv. Ensure that there is a detailed disclosure for the inter entity balances in the
financial statements for ease of reconciliation with amount disclosed by the
ministry.

Disclosures
i. Ensure that all amounts disclosed in the financial statements are fully supported

by notes and that the amounts on the face of the financials agree to the amounts
disclosed in the notes

ii. Ersure that the inter entity notes clearly indicates funds meant for recurrent
expenditure and funds meant for development expenditure with a detailed
breakdown of when the funds were received and from which ministry

iii. Ensure that all rental agreement is available and support the operating lease
disclosure

Comph-d t

Complied

Complied

a

a
Complied

iv. Ensure that all donor agreements are available and prepare the grant movement
schedule for restricted grants ensuring that the opening balances agrees to the
prior year signed financial statements, income received agrees to the bank
statement and receipts issued and the income recognized agrees to the

a
N/A

expenditure spent duringg the period under review

v. Prepare IFRST/IISAS 30 disclosures ensuring that all amounts disclosed agree to
the trial balance and the draft financial statements Complied

vi. Ensure that any related party balances are disclosed separately with clear
descriptions included in the notes to ensure understandability to the users of the
6nancial statements

vii. Ensure that subsequent events that may affect the information disclosed in the
financial statements are disclosed with clear descriptions and provisions made if
necessary.

N/A

N/A

viii. Review any litigation matters that are pending in court and liaise with your legal
representative to ensure that all contingent liabilities are disclosed in the Complied
financial statements with any provisions being made in the payables

Ensure that the notes to cash clearly indicates the banks where the cash is being
held for both cash at bank and any short- and long-term deposits Complied

a

a

O

O

a

a

lx

77 Donor Funded projects
i. Ensure all donor funded proiects are taken stock of; i.e., determining the prolec

that started du the ear, conhnuin and closed ro

ii. Determine based on the donor agreement whether a separate financial statemenl
is required for the proiect

IJ

Enng tne y proiects

N/A
iii. Prepare project financial statements based on the requirements stipulated in the

govemment Grant Agreement Complied

uol
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iv. Ensure actual receipts and payments are comp.ued with the budget and Complied
explanation for variation documented

v. Ensure compliance with donor agreement terms and conditions and summarize'
issues of non- compliance

vi. The Projects Financial Statements should be prepared in accordance either II'SAS
Cash basis template issued by the ISASB of Kenya as included in the National
Treasury Website

vii. Where a separate bank account is maintained for the proiect, ensure a
reconciliation for the bank and cash balances as at the end of reporting period N/A

viii. Before submission of the projects financial statement to OAG with a copy to COB
and national treasury, ensure internal reviews are carried out.

ix. Ensure the donor confirms funds transferred and any commitments from them
and if there were costs which were paid by the donor on behalf of the entity,
they should also be confirmed

x. A listing of assets acquired using donor funds but expensed should also be
maintained and the status of such assets as at the end of reporting period.

Name of chief finance officer or any other officer reviewing:

Sign:

Date of review: 1', ).>

a

a
,
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