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I. TORWARD BY IIIE CABINET SECRETARY
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The utilization of this budget as per ttre Economic items is depicted in the table below

Asperthetable,theoverallBudgstUtilizationpertheEconomicitemswasat
93.34%.

However there were variations in some Economic items of ll0olo such as:

0.00*

9t.v%

i)AcquisitionofAssets;Budgetutilizationwalatl00.gl%.Thiswasoausedbya
reducrion in budget under ."ppr"*"ii*y'rr ryrt" Payment of a commitment on

Mombasa t" N"iiUi-standard batrg" Railway (SCR)

iil Transfer to other govemment entities; Budg$ utilization was at 8l,60/o' This was

occasioned by delay in payment;ilffidPort Development Project by JKIA'

iii) uso of goo* and servioes; Budget ut,ization was at 49,g4o/odue to slow procurement

processes.

9L.7t%

49.5404

81..76%

to Odrcr Units

Other
98.51%

Social
$0.91%

of Assets
0.0096

Finance [oan lnterest
0.00%and ForeigrtDomestic[epayment ofpinciPal on

0.0096

ItemsPera5tftilization

Actual

96of

Item

Approred
Sud3€tt
Allocation

I peyrnentto

i npptor"a
BudBst
Allocrtlon Per
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The state Deoartnent is commited to facilitating the achievement of the vision - 203olong-Term Deverooment s.rr""ry 
"i' 

t*,rr"*irg ;id; ;; * Upper Middrelncome countrvduring the vision rt"ti^n'To6di1, connif,uted to trre-acrrievement or*e big 4Agenda insupport of the country's transformati"- ii"-i*ilpr"r" of modern 
-*J-"mri.nt 

fiansports)'stoms focusing on increasing Kenya's compedtivene* in tansport services in the Regron.
During the period.]i9 rwiew, 

lajor-^achievsmants were realized- through imprementation ofvarious projects and programto ir.iuai"g 
""grirgiurroprg", of airstrips and aerodrcmes insupport of aviation activities' rr'"* in"rui.; ftJriail","-ati91af Airporq Isioro IntemationalAirporq Lanet Airport y"t"t.ii*1", r"kr""gq ["ffi; and lvfigoriairrt ip, among others.rhis will boost, Domestic 

"il;i;iir- *a 6;;;;;ihorticurtirar *a;l; the regions.
The state Dopartrncnt 

-d*i"g ttre same perioq continued in__moderni z*ionof the shipping andvnritime facilities b; dwolo:pr*r 
"iir,1;nu"irp"Jiiii. tt -a t,*r;il* ** fiansport

roffi fr ,*f ieiiry**;;';tg,y,f H#fittr,"r*,p;;;;i,*andtime,y

In ttre railway sub-sector, state Departnent co:rtinued to opera_tionalize phase I of the standardGauge Railway rscni ffne--ffiJeen Mombasa ;i Nairobi and completion andoperationalizationof phase 2a of ,r,l'!qn n"orn N"i*urL N"iu.rr,a. This will lead to moreca{go handling in Nairoti ICD and rta"i"narriu i6n. o,i"r proj""t ,rrJ **-*-memced duringthe vear under oe.Yr:w in"ruo-.4'I'ngd rirt"uiiiiiid .ir N"i-ui-'L#muter Ra,wayRehabilitation of Nbi-N*vuti--r'rcnlin", rtr"ir*rr" sCZ*a resfi,cturing of the civ, aviationsector [Konya Aviation Auttrority ff.e.et and Kenya Airways (Ke].
The state Departnrent co-ntinued consultation.with key stakehorders in the road sub sector toenhanco road hansport safety *fth;-;; to reduce road fatarities.

Bmerging I$ues

oeveral issues emerged during the implementation of last financial year,s budget incruding;

: *h:ffH1?;::ffi,i1*ia[v towards the end or 2[tstzo Fy reading to

,,, fl:ffijr1n'ffi'ffi"J."ffi,:HffiIrsignincantlv affected rcsounee avairabirity
iii. COVID 19 pandem-ic
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Challenges

i.Landacquisitionchallenges_higherthananticipatedcomPensationcostsforlandand

ii Hffi;;r#*;mrrr ,I,ili:"'lffiJJ"T"'xL*.-, de,av in proiec

imPlementation' -^-^.:^-c
iii. t-."t of n'nOs to support SGR oporations'

il nf*f"f:t"*tnttf*lU HifiIffiffiglliffi*ce in the transport

Subsmtor'

vi. Settlement of historical pending bills'

Recommendations

i.TheNationalTreasuryshouldcommunicateingoodtimeonresoul0esavailabilityo

; r;:r:X*##;-"ff'#n1,0.,, (atrect€d parties) in rcspect to rand acquisition

and other I*tpott related facilities;

iii.Continuouscapacity*no'"*i"'-*'oe.onbudgetimplementation;
iv. Engage the National '**'#l|o;;;;"*.;dfi;t'* 

and lcr sector working

Group to tOtq"""ly fund the transport sub sector;

v. Provision of budgetary "to"*o 
to settte pending bills;

vi. Provision of budgetary '"'ou'*'to 
support SGR operations

CONCLUSION

ThestateDepartmentforTransportlllasedt".T*11:*::*.targets.in*.".,0'',,,ofinancial

;ffi*d io imProve the transPort s

Deoarrment *,r oonltiiu" to 
"nh"nr" "d:;;; Lv'i"rii*,i"s';;* ;;dns measures in order to

atfi*, more with limited resources'

James MaPharia, ECH

c,qbnvnr sEcRETARv
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N|rth ern Corridor Transport Improvement I'rojecl
Reports and Financiol Statements
For th.eJinoncial year ended June 30, 2020

1. PROJECT INIi-ORMATION AND OVERALI, PI]RFORMANCE

l.l Name and registered office

Name: The project's official name is Northcrn Corridor Transport Improvement project.

Objective: The key objectives of the project are:
' i. To increase efficiency on road transport along the Northern Corridor to facilitate trade and

regional integration.
ii. Enhance aviation safety and security to meet international standards
iii. Promote private sector participation in the management, financing and maintenance of road

assets

iv. Restore Vital Infrastructure and public assets damaged as a result of the 2007 post-election
crisis

Address:
I

The project headquarters offices are at Transcom Building, Nairobi County, Kenya.

Prp. Box 30007-00100, Nairobi Kenya.

Contacts: The following are the pro.iect contacls

Cable: ITINANCE MINIFIN-KE Nairobi
Telex:2292
Facsimile: 254 20 330426
County, Kenya.

Tplephone: (254) 20 338 I I I
lj-mai I : info@transport. go. ke
Wtbsite : www.transport. go. ke

1.2 Project Information

Project Start Date 25th.Iune 2004

Project End Date 3l st Dec 2015

Project Manager: Engineer James Theuri

Project Sponsor: International Development Association

ll
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1.3 Project Overview

Achievernent of
strategic goals

0ther important
background
information of the
project

Cuhent situation that
tfie'project was
formed to intervene

Pro ect duration

1.3 Bankers

The following are the bankers for the current year
, Standard Chartered Bank
Kenyatta Avenue Branch
P.O. Box 98683-80100
Tel:254 0203294000
Fax:254 (0) 20 213233
Nairobi, Kenya.

Line Mirristry/State
Department of the
prolect

State Department of 'fransport.

Project number 3930

Strategic goals of the
pro.iect

IV

ll.
iii.

To increase efficiency on road transport along the Northern Corridor
to facilitate trade and regional integration.
Enhance aviation safety and security to meet international standards

Promote private sector participation in the management, financing
and maintenance of road assets

Restore Vital Infrastructure and public assets damaged as a result of
the 2007 post-election crisis

To incrcase efficiency on road transport along the Northern Corridor
to facilitate trade and regional integration.

lv

To increase efficiency on road transport along the Northern Conidor
to facilitate trade and regional integration.
Enhance aviation safety and security to meet international standards

Promote private sector participation in the management, financing
and maintenance ol-road assets

Restore Vital Infrastructure and public assets damaged as a result of
the 2007 post-election crisis

lll

'lo increase elficiency on road transport along the Northern Corridor
to facilitate trade and regional integration.
Enhance aviation safety and security to meet international standards
Promote private sector participation in the management, financing
and maintenance of road assets

11 Years

i..
lj'

i
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Nortltern Corridor Transport Improvement Project
Project Reports and Financial Statements
I'-or ll!9-fr,1o!,ciol ended .Iune 30, 2020

1.4 Auditors
Auditor General
Office of Auditor General
Anniversary Towers, University Way
P.O. Box 30084
G.P.O 00100
Nairobi, Kenya.

1.4 Roles and Responsibilities

1.5 F'unding summary

Tlre Project is for duration of l1 years from 2004 to 2015 with an approved budget of 1,500,000
(XDR) equivalents to Kshs 212,763,393 as highlighted in the table below:

Eqlow is the funding summary

Donor
Commitment-

XDR KSH

Nil

I.6 Summary of Overall Project Performance:
The project overall performance i.e implementation Status is 100% in terms of disbursement
levels.

1.7 Summary of Project Compliance:
lfhe Program has ensured that all its activities carried out are within the laws of the Republic o1'

Kenya and that all regulations and procedures have been followed. There is no significant case of

Names Title designation Kcy qualification Responsibilitics
Mr. George Wanjau Team l.eader Qualified Oversight
Eng.James Theuri Coordinator Qualified Engineer

Eqber Gacanja
'fobias Olambo

Senior Economist
Senior Accountanl

Qualified Monitoring and Evaluation

Qualified Proiect Accountant

Source of
funds

Amount
received to

date - (30 06
2020)

Undrawn
balance to
date(3O 06

20201
USt) KSI-I TISI) KSII

1,350,000 NilI-,oan

9ol(
cbunterpart
fr,rnd

191,487,054 1,350,000 191,487 ,054

150,000 21,276,339 150,000 21,276,339 Nil

Total l,500,ooo 212,763,393 1,500,000 212,763,393

IV



Nutrt! ern Coruidor Transport Improventent Project
I'roject Reports and Financid Statements
Iror the finoncial year ended June 30, 2020

uon-compliance with applicable laws and regulations and essential external financing agreements
covenants'was reported during the year

2. S'I'A'I'EMT]N'I' OF- PERFORMANCI' AGAINSI' MDA'S PREDETERMINEI)
OBJITC'[IVES

2.1 Introduction

Section 8l (2) (0 o1' the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Starrdards Board includes a statement of the national government entity's performance
againsl predeterminecl obj ecti ves.

2.2 Objectives

The key development obiectives of the State Department for Transport for 2006-2015 plan are to:

,,i. 'fo increase efficiency on road transport along the Northern Corridor to facilitate trade and
regional integration.

r'i'i. Enhauce aviation safety and security to meet international standards
iii. Promote private sector participatior-r in the management, financing and maintenance of road

assets

iv. Restore Vital Infi'astructure ar-rd public assets damaged as a result of the 2007 post-election
crisis

2.3 Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the deveiopurent ob.iectives were rnade specific, measurable, achievable, realistic and time-bound
(SMAI{T) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Pro.icct Objective Outcome Indicator Performancc
Northern
Corridor
Transport
Improvement
Project

i , .',.:

To increasc
efficiency on road
transport along the
Northern Corridor
to facilitate trade
and regional
integration.

Improved
efficiency of road
transport along
the Northern
Corridor

Enhance aviation
safety and security
to meet
international

Enhanced
aviation safety
and security to
meet international



N0rtlte rn Corrtdor Transport Improventent Project
Project Reports and Finsncial Statements
For lheJinancial.yeor ended June 30, 2020

\ standards standardstransport
subsector

Promote private
sectclr
participation in the
management,
financing and
maintenance of
road assets

Enhanced private
sector
participation in
the management,
financing and
maintenance of
road assets

Restore Vital
Infrastructure and
public assets

damaged as a
result of the 2007
post-election crisis

Restore Vital
Infrastructure and
public assets

damaged as a
result of the 2007
post-election
crisis

VI



Nollltern Corridor T'ronsport Improventenl Projecl
l'roject Reports and lrinancial Stotements
For tlte financial year ended June 30, 2020

3. CORPORATE SOCIAL RESPONSII}ILITY STATEMENT/SUSTAINABILITY
REPORTING

Below is a brief highlight of our achievements in each pillar
1. Sustainability strategy and profile -

None
2. Environmental performance

The rehabiltation and expansion of existing roads within the existing right way which did not traverse

the natural habitats.
Overall environmental Safeguards Perfonnance of the NCTIP was moderately satisfactory while the

Environment Risk-Rating was considered substantial because of the construction works and

implementation nd monitoring of the occupational health and safety action plan.

3. Employee welfare

Recruitment is guided and done by the public service commission (as guided by Human resource

policy and procedure Manual).

Skills improvement is done by the State Department in a structured manner. This starts from receipt
of request, validation and approval by Ministerial Human Resource Management Advisory
Committee (MHRMAC) followed by intervention programmes Implementation.

,{,ppraisal is similarly done in a structured manner through the Government Human Resource

Information System (GHRIS)

fhe safety committee as required by Occupational Safety and Health Act. (OSHA) is yet to be

established.

4. Market place practices

a) Responsible Competition Practice
Competitive practices are ensured through competitive bidding, parity in supplier selection, and

application of preferences for special grolrps where applicable, i.e. Youth, Women and Persons with
dipabilities.

b) Responsible Supply chain and supplier relations
'fhe organisation maintains good business practices by adhering to the set act and regulations, i.e. The
Public Procurement and Asset Disposal Act 2015 And Regulations 2020

c) Responsible marketing and advertisement-outline efforts to maintain ethical marketing
practices

Efforts under this are maintained through Pre qualifications and continuous update of suppliers'
profiles by the organisation. Market trends are updated annually through market indexes published by
procuiement bodies e.g. PPRA and KISM.

d) Product stewardship- outline efforts to safeguard consumer rights and interests
Provision of proper specifications for Goods, Works and Services, and adhering to them.
Epgaging the statutory bodies charged with overseeing quality e.g. KEBS.
Carrying out due diligence whenever in doubt, especially before award of contracts.

vll
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I

lror the Jintncial yeor ended June 30, 2020

5. Community Engagements

The State Department participates in Kenya Communications Sports Organization (KECOSO) on

yearly basis, in different venues. At the end of the sports event, sporting equipment are donated to the

community (schools or such clubs) in the county where the games are held.

The tree planting exercise at the Ganahola creek, Mombasa County on in March 2019 involved both

KPA employees and the local community in planting 10,000 mangrove trees.

i:.

vlll
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4. STA'TEMENI' OF PROJECT MANAGEMENT RESPONSIBILITIES

The Principal Secretary for State Department of Transport and the Project Coordinator for Northem
Coridor Transport Improvement projecl are responsible for the preparation and presentation of the
Project's financial statements, which give a true and fair view of the state of affairs of the Project for
and as at the end of the financial year (period) ended on June 30,2020. This responsibility includes:
(i) mairrtaining adequate financial managemenl arrangement and ensuring that these continue to be
ellbctive throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the f-rnancial position of the Project; (iii) designing,
implernenting and rnaintaining internal controls relevant to the preparation and fair presentation of
the financial statement, and ensuring that they are free from material misstatements, whether due to
error or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Principal Secretary State Department of Transport and the Project Coordinator for Norlhern
Cgrridor Transport Improvement project accept responsibilify for the Project's financial statements,
w,,rich have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for State Department of Transport and the Project Coordinator for Northem
Corridor Transport Improvement project are of the opinion that the Project's financial statements give a
true and fair view of the state of Project's transactions during the financial yearlperiod ended June 30,
2019, and of the Pro.iect's financial position as at that date. The Principal Secretary for State Department
of Transport and the Project Coordinator for Northern Corridor Transport Improvement project further
oonfirm the completeness of the accounting records maintained for the Project, which have been reliecl
upon in the preparation of the Project financial statements as well as the adeqrracy of the systems of
intprnal fi nancial c<rntrol.

,1,
1-he Principal Secretary for State Department of 'Iransport and the Project Coordinalor for Northern
Conidor Transport Improvement project confirm that the Project has complied fully with applicable
Govemment Regulations and the terms of extemal financing covenants, and that Project funds received
during tlre financial yearlperiod under audit were used for the eligible purposes for which they were
intended and were properly accounted for.

Approval of the Project financial statements

'l'he Project financial statements were approved by the Principal Secrelary for State l)epartment of
for Nofthern Corridor Transport Improvement projecl

Principal Secretary
Name: Solomon Kitungu

Project Coordinator
Name: George Wanjau

Project
Name:Tobias Olambo
ICPAK Member Number

t:

IX
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Telephone: +254-(zo) 321 4ooo
E-mail: info@oagkenya.go.ke
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E n hancing A ccounta bility

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NORTHERN CORRIDOR TRANSPORT
TMPROVEMENT PROJECT CREDTT NO. 3930-KE (MOT COMPONENT) FOR THE
YEAR ENDED 30 JUNE, 2O2O - STATE DEPARTMENT FOR TRANSPORT

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Northern Corridor Transport
lmprovement Project (MOT Component) set out on pages 1 to 13, which comprise of
the statement of financial assets and liabilities as at 30 June,2020, and the statement
of receipts and payments, statement of cash flows and the statement of comparative
budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with provisions of
Article 229 of the Constitution of Kenya, Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which to the best of my knowledge
and belief were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Northern Corridor Transport lmprovement Project as at 30 June
2020, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Financing Agreement between lnternational Development Association
(lDA) and the Republic of Kenya dated 8 May, 2009.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Northern Corridor Transport
lmprovement Project Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Project Closure

As disclosed under the Project Funding Summary at Note 1.5 to the financial
statements, the Project was to run for a period of eleven (1 1) years from 2004 to 2015.
Management has however, not availed for audit review, documentary evidence to show
that the closure process has been initiated despite the project being dormant
throughout the year. Further, a bank balance of Kshs.18,323,405 as at 30 June, 2020

Reporl of the Auditor-General on Norlhern Corridor Transport Improvemenl Project Credit No. 3930-KE
(MOT Component) for the year ended 30 June, 2020 - State Department for Transport



has not been refunded to the Donor through The National Treasury but continues to
incur bank charges.

My opinion is however not modified based on the effects of the matter mentioned
above.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), except for the etfects of
the matter described under Emphasis of Matter section of my report, I report based on
my audit, that: -

Report of the Auditor-Ceneral on Norlhern Corridor Transport lmprovement Project Credit No. 3930-KE
(MOT Component) for the year ended 30 June, 2020 - State Departntentfor Transport
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I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report of the Auditor-General on Norlhern Corridor Transporl Improvemenl Project Credit No. 3930-KE
(MOT Component) for the year ended 30 June, 2020 State Departmentfor Transporl
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I conslder internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Report of the Auditor-General on Norlhern Corridor Transporl Improvement Project Credit No. 3930-KE
(MOT Component) for the year ended 30 June, 2020 State Departmentfor Transport
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Gathun
AUDITOR.GENERAL

Nairobi

28 December,2020

Report of the Auditor-General on Northern Corridor Transport lmprovement Project Credit No. 3930-KE
(MOT Componenl) for lhe year ended 30 June, 2020 State Department for Transport
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\o rt h e r n C o r r i d o r T ra n s p o rt I ntp r ov e ntent Proj e ct
Repc,rts and Financial Statements
For the Jinanciol yesr ended June 30, 2020

6. STAI'EMEN'T OF RECEIPTS AND PAYMEN'I'S F'OIT'I'HE PERIOD ENDED 301'H
JUNE 2O2O

Note

The accounting policies and explanatory notes to these financial statements are
the financial statements. The financial statements were approved on len

signed by

ncipal Secretary Project Coordinator
Name: George Wanjau

Cumulative
to-date (From

Ince tion

of
020

Name: Solomon Kitungu
Project Accountant
Name: Tobias Olambo
ICPAK Member Number

20t912020 2018t2019

Receipts
and

payments
controlled

by the
entity

Payment
s made

by third
parties

Receipts
and

payment
controlled

by the
entity

Payments
made by

third
parties

KShs KShs KShs KShs

RIICEIPTS
Reccipts from
Govcrnment of
Kenya

10.3
21,276,339

Loan from external
development
partners

10.3

191,487,054
TOTAL
RECIIIPTS 212,763,393

PAYMENTS

12,240.00

!i,

132,686,679
Purchase ofgoods
and services 10.4 12,070.00
Acquisition of non-
financial assets 61,753,308
.TO'I'AL

PAYMENTS 12,240.00 (12,070.00) 194,439,988
SURPLUS/
(DnF-rcrr) (12,240.00) 12,070.00 18,323,405

KShs

}fr]

I

I



'Nutltern Corridor Transport Intprovemenl Project
Project Reports and Financiol Statements
Foq thelinancial year ended June 30, 2020

7. S'I'A1'IiMENTOIr'FINANCIAL ASSETS AS AT 30TI{.IUNE 2020

Note 2019-2020 2018-2019

KShs KShs
FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances

I'otal Cash and Cash uivalents

10.5.A 18,323,405.00 18,335,645.00

18,323,405.00 18,335,645.00

TOTAL FINANCIAL ASSII'I'S 18,323,405.00 18,335,645.00

REPRIISENTIID BY

I

Fund balance b/fwd 10.6 18,335,645.00 18,347,715.00
Surplus/(Deficit ) for the year (t2,240.00) (t2,070.00)

NBT FINANCIAL POSITION 18,323,405.00 l8 3 4s.00

I-he accounting policics and explanatory notes to these financial statements forrryan integral part
of ttre financial statements. l'he financial statements were approved on lcn" 9"ffiff#2'gn
and signed by:

Secretary Project Coordinator
Name: George Wanjau

{l
Project
Name: Tobias Olambo
ICPAK Member Number:

lJ

2

Name: Solomon Kitungu



N tthern Corridor Transporl Intproventenl Projecl
I'roject Reports and lrinanciol Stotements

year ended June 30, 2020

8. STATEMENT OF CASIIFLOW FOR THE PERIOD 3OTH JUNE 2O2O

Cash and cash uivalent at END of the ar

The accounting policies and explanatory notes to these financial statements forrrpalr-i4leg14l paA
ofthefinancialStatementS.Thefinancialstatementswereapprovedonrc*Wi'azo

by u
Secretary

Name: Solomon Kitungu
Project Coordinator
Name: George Wanjau

Project
Name:Tobias Olamho
ICPAK Member No:

3

2019-2020 2018-2019

Note KShs KShs

I{eceirrts from operating activitics

Payments from operating activities
Purchase ofgoods and services 10.4 (t2,240.00) ( 12,070.00)

49jgq@
Net cash flow from operating activitics (12,240.00\ (12,070.00)

CASI-IF'LOW FITOM INVIISTIN (; ACI'IVITI I'S
Net cash flows from Investing Activities

CASHFLOW FROM BORROWING ACTIVITIES
Net cash flow from financing activities

NI''I INCI{EAST' IN CASTI AND CASII
EQUIVALBN'I' (12,240.00\ (12,070.00)

18,347,715.00Cash and cash equivalent at BEGINNING of the year 10.6 I 5,645.00

18,323,405.00 18,335,645.00

I'-or the financial

-4



I ' l\',orlhcrn (oruidor T'ransporl Improvcmenl l)rojecl
Project Reports ond Financial Stotentents
For the finoncial yeor ended June 30,2020

I{cceipts/Payments Item
Original
Budget Adiustments

Final
Budg
et

Actual on
Compara
ble Basis

Budget
Utilization
Difference

'of
Lltilizat
ion
tsd/coha b c:a*b d e:c-d

Ileceipts

I'otal Receipts

Payments

Purchase ofgoods and services nil 12,240.00 (12,240.00) (r00%)
'l'otal Paymcnts 12,240.00 (12,240.00)

9. S'I'A1'ITMI]NT OF COMPARA'TIVE I}UDGII'I'AND AC'I'UAL AMOUNI'S

-4-Principal Secretary
Name: Solomon Kitungu

Project Coordinator
Name: George Wanjau

Project
Name:Tobias Olambo
ICPAK Member No:

(i

I

I

i

4



lJ og' ilt e r n C o ru i d o r T r an s 1t o rt I m p r o v e nt e nt P r oj e c t
Projecl Reports ortd Financiol Slolements

For thefinancial year ended June 30, 2020

10. NOTITS 1'O 'l'rIE FINANCIAL S'I.A'I'I,IMEN'I'S

'fhe principal accorrnting policies adopted in the preparation of tl-rese financial statements are set
out below:

10.1 Basis of Preparation

l0.l.l Statement of compliancc and basis of preparation

,,..

The financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set
out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed
by the PSASII.
The accounting policies adopted have been consistently applied to all the years presented.

10.1.2 Reportingentity

'l'he f-rnancial statements are for the Project - under National Government of Kenya. The
financial statements encompass the reporting entity as specified in the relevant legislation
PFM Act 2012 .

10.1.3 lleportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional
and reporting currency of the Project and all values are rounded to the nearest Kenya
Shilling.

10.2 Significant Accounting Policies

a)Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the
related cash has acttrally been received by the Government.

o'['ransfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

r External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

.5
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[\!5 rt h e r n C o r r ido r Tr o n s p o rt I mp r ove m e nl I'r oi e ct
Reporls and Financial Sttlements
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S I C;NIFI CAN'I' ACCOUNIING I'>OLI C IES (Contin u cd )

Donalions und grant!
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the payment advice.

I'roceeds from borrowittR
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received,

U n drawn e-rlern o I ossi slo n ce

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where'conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding summary

. Other receipts
'fhese include Appropriation-in-Aid and relates to receipts such as proceeds fiom
disposal of assets and sale of tender documents. These are recognised in the financial
statements the time associated cash is received.

b) Ilecognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.

. Use of goods and services
Goods and services are recognized as payments in the period when the goods/services
are consumed and paid for. If not paid for during the period where goods/services are
consumed, they shall be disclosed as pending bills.

o Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in wliich
they incurred and paid for.

6



lV,r111or,, Corridor Transport Improvement Project
Reports ond lTinancial Statements
ITor lhe Jinanciol 1tgo1' ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Ilepayment of borrowing (principal amount)a

'fhe repayrnent of principal amount of borrowing is recognized as payment in the period
in which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.
o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitahzed.
The cost of acquisition and proceeds from disposal of these items are treated as

payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated
1 r nancial statenrents.

c) In-kind donations

In-kind oontributions are donations that are made to the Project in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-
kind contributions can be reliably detennined, the Project includes such value in the
statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash ard cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
ivhich are readily convertible to known amounts of cash and are subject to insignificant
risk ol'changes in value. [Jank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For the
purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public officers and/or institutions which
rvere not surrendered or accounted for at the end ofthe financial year.

7

Restriction on caslt
R*t.t.t.d *tt ."p.esents amounts that are limited/restricted from being used to settle a
liability for at lcast twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits



Northern Corridor Transport Improvement Project
Project Reports and Finoncial Statements
For tlre financial yeor ended June 30, 2020

SIGNIF-ICANI' ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to
authorised public officers and/or institutions which were not surrendered or
accounted for at the end of the financial year is treated as receivables. This is in
recognition of the government practice where the imprest payments are

recognized as payments when fully accounted for by the imprest or AIE holders.
This is an enhancement to tl-re cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

0 Contingent Liabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the entity; or
b) A present obligation that arises from past events but is not recognised because:

(i) It is r-rot probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient
reliability.

Some of contingent liabilities may arise fiom: litigation in progress, guarantees,
indemnities. Letters of comfort/ snpport, insurance, Public Private Partnerships,

fhe Entity does not recognize a contingent liability but discloses details of any
contingencies in the notes to the financial statements unless the possibility of an outflow
of resources embodying economic benefits or service potential is remote. Annex 4 of this
financial statement is a register of the contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the
payments tnade, or losses incurred, by the county government to meet contingent
liabilities as a result of loans during the financial year, including payments made in
rgspect of loan write-offs or waiver of interest on loans

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not rvholly within the control of the Entity in the notes to the
flnancial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and the
asset's value cau be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.

8



Northern Corridor Transport Improvemenl I'roject
Project Reports and Finortcial Slotemenls

ITor the finoncial year ended June 30, 2020

SIGNIFICAN'I' ACCOUNTIN(; POLICIES (Continued)

h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising

from contracted goods or services during the year or in past years. As pending

bills do not involve the payment of cash in the reporting period, they recorded

as 'memorandum' or 'olf-balance' items to provide a sense ol'the overall net

cash position of the Project at the end of the year. When the pending bills are

finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the
same accounts classification basis (except for accounts receivable - outstanding
imprest and clearance accounts and accounts payable - deposits, which are

accounted for on an accrual basis), and for the same period as the financial
statements. The Project's budget was approved as required by Law and National
Treasury Regulations, as well as by the participating development partners, as

detailed in the Government of Kenya Budget Printed Estimates for the year. The
Development Projects are budgeted for under the MDAs but receive budgeted
funds as transfers and account for them separately. These transfers are
recognised as inter-entily transfers and are eliminated upon consolidation.
A high-level assessment of the Project's actual performance against the
comparable budget for the financial yearlperiod under review has been included
in an annex to these financial statements.

j) Third party payments
Included in the receipts and payments, are payments made on its behalf by to
third parties in form ol- loans and grants. These payments do not constitute
cash receipts and payments and are disclosed in the payment to third parties
column in the statement of receipts and payments.
During the year Kshs - billion being loan disbursements were receivcd in forrn
of direct payments from third parties.

k) Exchange rate differences
The accounting records are maintained in the functional currency of the primary
economic environment in which the Project operates, Kenya Shillings.
Transactions in foreign currencies during the yearlperiod are converted into the
functional currency using the exchange rates prevailing at the dates of the
transactions. Any foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange
rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the statements of reccipts and payments.

9
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Northern Corridor Transport Improvement Project
Project Reports ond Finonciol Statements
For lhefinoncial )tear ended June 30, 2020

SIGNIFICAN'I' ACCOTJNTING POLICIES (Continued)

l) Comparative figures

Where necessary cornparative figures for the previous financial yearlperiod have
been amended or reconfigured to conform to the required changes in financial
statement presentati on.

m) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a

significant impact on the financial statements for the year ended .Iune 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of
financial statements authorized for issue after their discovery by: i. Restating the
comparative amounts for prior period(s) presented in which the error occurred;
or ii. If the error occurred before the earliest prior period presented, restating the
opening balances of assets, liabilities and net assets/equity for the earliest prior
period presented.

r0
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Northern Corridor Tronsport Improvemcnt Project
'Project 

Reports and Financiil Stolements
Iror lhefinonciol year ended June 30, 2020

NOTIIS'tO 1'I.IB FINANCIAL STAI'EMENTS (Continued)

IO.3 RECEIPTS
These represent counterpart funding and other receipts as follows

IO.4 PURCI{ASE OF GOODS AND SERVICES

FY 2019t20

TO.5 CASII AND CASH EQUIVALENI'S CARRIED FOI{WARD

Cumulative
to- date

Counterpart funding.
Counterpart funds
I-oan from externol development
parlners

21,276,339

IDA 191,487,054

Total 2UJ5L39i

t-Y 2018119
Payments

made by the
Entity in Cash

Payments
made by

third parties

'fotal
Payments

KShs KShs KShs KShs KShs
Other
operating
payments 12,240.00 12,240.00 12,070 132,686,679
'[otal 12,240.00 12,240.00 12,070 132,686,679

Bank accounts 18,323,405.00 18,335,645.00
(shorl-term deposits)

l'otal

Casir equivalents

18,323,405.00 18,335,645.00

t1

. -Jl

' r) - |
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North ern Corriclor Tro nsport Improvenrent Project
Project Reports and Financiol Statements
For tlte financial yeor ended June 30, 2020

The project has one local Project Account No.0108098900600 spread within the project
irnplernentation area and one foreign currency designated account managed by the
National Treasury.

10.5 A llanl< Accounts

Project Bank Accounts

I 0.6 FUND BAI,ANCE BROT]GHT FORWARI)

'fotal

fqtgg" Currency Ac

Total Foreign Currency balances

Standard Chartered [A/c No. 0108098900600

ounts

18,323,405.00 18,335,645

Total Iocal currency balances 18,323,405.00 18,335,645

'I'otal bank acc<lunt balances 18,323,405.00 18,335,645

18,335,645.00 18,341,715.00Bank accounts

Cash in hand

Outstanding imprests and advances

18,335,645.00 18,347,715.00

12.

Local

,, ,l

I' tl).

Cash equivalents (short-terrn deposits)
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Northern Coruidor Transport Improvement Project
Project Reports otrd Financial Statements
For the _financial yeor ended June 30, 2020

11. PROGRESS ON FOLLOW tIP ()}'PRIOI{ YEAIi. AT]DT'I'OR'S
RBCOMME,NDAI'IONS

The following is the summary of issues raised by the external auditor, and management
contments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

Project Closure Explained
202012021

financial

4.6
Principal Secretary Project Coordinator

DateDatc

NCIlP/20
1812019

Project
coodinator/
Accountant

Not
resolved

l3
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,:, t 
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Northern Corridor Transport Improventent Project
Reports and Financial Statements
For the qncial ended June 30, 2020

ANNEX 1 - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

a

a b c:a-b d:blaYo
Receipts

Transfer from Government entities

Proceeds from domestic and forei

Proceecls fiom borrowings

gn grants

Miscellaneous receipts

Total Receipts I

I

Payments

Compensation of employees

Purchase ofgoods and services 12,240.00 -12,240.00 -t00% These are bank S

Social security benefits

Acquisirion of non-financial assets

Transfers to other government entities

Other grants and transfers

Total payments 12,240.00 -12,240.00

t4



Northern Corridor Tronsport Improvement project
Project Reports and Financial Statements

,,. For the ancial year ended June 30, 2020

APPPENDICES

i. Bank Reconciliations
ii. Cash Count Certificate

a
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t F.O.51

REPUBLIC OF KENYA.

Dote: Jgrx JUNE 2o?o.

Report of the Boord of Survey on the cosh ond Bonk Bolonc es of NQ-BTHEBN'-CA"RRIAAB":"€TA'T'E-

\-E?.48.T/!!ENI.EQ.B.T.B!.N.€?.A.8.7-.os at the close of business on 3oth June. 2O2O'

The Boord, consisting of (Nanes ond Official Titles)

Nome (s)FREDRIcK KABUNGE

Nome (s)MARY KINUTHIA... ...

Choirmon

.Member

Member.

Assembled ot the Cosh Office of Stote Deportment Of Tronsport ot

3RD JULy ?O?O ond the following cosh wos produced:-

(time) on the

Notes

Silver

Copper

Cheques (os per the detoils on reverse)

sh NII-.

sh NIt
sh NIL
sh Nrt=

5H NIL

3Oth June, 2020

Cosh on hond

Bonk Bolonces

The Bonk Certificate Bolonces showed 5h .1.8-.3.?.9,.!Q1,7.1

Stonding to the credit of the occount on.99.Jh..{V.tr9...?.-O.?.O.

sh.

sh

NIL
18,323,404.75

!8*323A94J5

The dif f erence between this f igure ond the Bonk Bolonce

in The Bonk Reconciliotion Stotement (F.O.30) ottoched.

oot" Ol oJ ;1o zo

,0? 'ol' )o )u

Cosh rs occoun'ted for

Member 0t the Boord

h1q "*t\qr
v*e-w\Vc-*

own

JV0^^-' '

rt wos observed thot chegues omounting to 5h. ...............NrL '.cts ...............NIL...'.."'.

hod been on hond for more thon 14 doys prior to the dote of the survey.

The cosh consists of Eost Africon curnency ond does not contoin ony demonelized coin or notes.

The cosh Book ref lected the following bolonces os ot the close of business on the
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NORTHERN CORRIDOR TRANSPORT IMPROVEMENT PROJECT

AS AT 3OTH JUNE,2O2O.

Prepared TOtsIAS OLAMBO

Confirmed by

BANK RECONCILIATION STA'ATEMENT AS AT 3OTH ,JUNE.2O2O

DEVELOPMENT

REPUBTIC OF KENYA

BANK RECONCITIATION F.O.30

Sh

18,323,404.75

t2,240.00

18,335,644.75

Balance as per Bank Statement

Less:-

1. Payments in cash book not recorded

in Bank Statement(Unpresented cheques)

2. Receipts in Bank Statement not in Cash Book

Add:-

3. Payments in Bank Statemenr not yet recorded

in Cash Book ......

4. Receipts in Cash Book not yet recorded

in bank statement .........

Bank balance as per cash book

I certify that I have verified the Bank balance in the Cash Book with the Bank statement and that the above Reconciliation is correct.

a{rl

DATE lvcx.r'ro. AMOUNT

APPENDIX 1 PAYMENTS IN CASHBOOK NOT IN BANK STATEMENT
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