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1. KEY ENTITY INF'ORMATION AND MANAGEMENT

al Backgrotnd lnformatlon

Bomet County Government Car loan and Mortgage Fund is established by
Section 116 of Public Finance Management Act, 2Ol2 and the Fund derives its
authority ald accountability from it. The Fund is wholly owned by the County
Government of Bomet County Government and is domiciled in Kenya.

The Fund wps operationalized under the Public Finance Bomet County (State

and Public dfficers) Car Loan and Mortgage Scheme Fund Regulations, 2018'
I

The fund,s oijective is to provide financial assistance to provide loan scheme for
the purchasg of vehicles, purchase and/or development or renovation or repair
of property by members of the scheme.

The Fund's irincipal activity is to disburse loans to members.

l

l

I

b) PrlncipallActlvltles

The principal activity/mandate of the Fund is
to members (State and Public Officers).
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e) Fund Headquarters

P.O. Box 79 - 2O4OO
Bomet, KEI{YA
Off Narok Sotik Highway

f) Fund Contacts

Telephone: (+254], O2o2oa4o7 O

E-mail: info(Obomet. go.ke
Website: lr.ww. bomet. go.ke

g) Fund bankers

Equity Bank-Bomet Branch
A/C NO t22O277299764

hl Independent Audltors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084 - GPO 001OO
Nairobi, Kenya

i) Prlnclpal Legal Advisor

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

2ll'asc
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2. THEBO
the Fun

OF TRUSTEES (or any other corporete governance body for

Details of qualilicatlons and experience

CPA David Cheruiyot Kikwai CPA Kikwai is the Chief Officer, Finance. He
has MBA, BCOM, CPA (K) and CPS (K). He has
over 28 years working experience most of which
in different senior capacities. He is the
chairperson of the fund

Mr. Oscar Mr. Sang is the Director in charge of Legal
Services at the County (County Attorney). He
holds Masters of Law (LLM) from UCT,
Bachelor's Degree in Law (LLB) from Moi
University and Diploma in Law from KSL. He
has over 15 years litigation experience. He is
the vice chairperson of the fund
Mr. Sigei is the Director Human Resource
Management at the County. He has Bachelors
and Higher Diploma in HRM with over 28 years
working experience. He is a Member of IHRM
with practicing certificate. He serves as a
member of the fund

Mr. Wesley 1ge1

Mr. Kipnge h Towett Mr. Towett is the Director Administration. He
has over 15 years working experience. He holds
Master's Degree in Education, Bachelor of
Education, Post Graduate Diploma in
Management and CPS (II). He serves as a
member of t.l-e fund

Mr. Adongo is the Senior Administrative Offrcer
in the Department of Social Services. He has
MBA, BA Sociologr, CPS and over 17 years
working experience. He serves as a member of
the fund

ongoMr. Alfred Ad

heruiyot KoechMr. Charles Mr. Koech is the Director ICT. He has Masters
in IT, Bachelor's Degree in Computer Science,
Post Graduate Diploma in Project Management
and Senior Management Course (SMC). Koech
has over 13 years working experience' He is the
fund administrator and secretary to the fund.
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3. MANAGEMENTTEAM

Name Detatls of qualiflcatlons and experlence

CPA David Cheruiyot Kikwai CPA Kikwai is the Chief Officer, Finance. He
has MBA, BCOM, CPA (K) and CPS (K). He has
over 28 years working experience most of which
in different senior capacities. He is the
chairperson of the fund

Mr. Oscar Sang Mr. Sang is the Director in charge of l,egal
Services at the County (County Attorney). He
holds Masters of Law (LLM) from UCT,
Bachelor's Degree in Law (LLB) from Moi
University and Diploma in Law from KSL. He
has over 15 years litigation experience. He is
the vice chairperson of the fund

Mr. Wesley Sigei Mr. Sigei is the Director Human Resource
Management at the County. He has Bachelors
and Higher Diploma in HRM with over 28 years
working experience. He is a Member of IHRM
with practicing certificate. He serves as a
member of the fund

Mr. Kipngetich Towett

Mr. Alfred Adongo Mr. Adongo is the Senior Administrative Officer
in the Department of Social Services. He has
MBA, BA Sociolory, CPS and over 17 yea.rs
working experience. He serves as a member of
the fund

Mr. Charles Cheruiyot Koech Mr. Koech is the Director ICT. He has Masters
in IT, Bachelor's Degree in Computer Science,
Post Graduate Diploma in Project Management
and Senior Management Course (SMC). Koech
has over 13 years working experience. He is the
fund administrator and secretary to the fund.

4 | I' a g c
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Mr. Towett is the Director Administration. He
has over 15 years working experience. He holds
Master's Degree in Education, Bachelor of
Education, Post Graduate Diploma in
Management and CPS (II). He serves as a
member of the fund

E



-Bomet Counly Government Car Loan & Mortgage Scheme Fund
Reports and Financial Statcmcnts
For the year Bnded June 30, 2019

4. BOARD/FUND CHNRPERSON'S REPORT

On behalf { the Staff Car and Mortgage Management Committee I have the
pleasure of $resenting to you the Annual Report and financial statements for the
year ended 30th June, 2019.

Fwnd perlothnance
The Fund n{a a tatance brought forward of Ksh. 28,OOO,0O0 from 2o17l18 FY

which was rlot utilized since the funds were received towards the close of the
financial yeaf. Additional Ksh. 15M was received during the 2Ol8/19 FY' During
the year, Kst1. 11,753,791 and Ksh. 33,40O,000 were disbursed as Car Loan and
Mortgage resi:ectively.

strategg 
i

The disburseirent of funds during the year targeted state officers which included
Executive wtiich included Governor, Deputy Governor, County Secretary, CECs

and COs. Legtible PSB members were also included. The criterion was informed
by the amourpt of money allocated to Car Loal and Mortgage fund' Subsequent
allocations wguld be cascaded further to other public servants so to conform to
fund's spirit qf attracting, motivating and retaining qualified civil servants in the
public sector.

Concluslon
I

The committee administering the fund is fully committed to maximizing

stakeholdersl value and assisting the County in fulfilment of Section 12(7lof the

County Gov&nments Act 2Ol2 while fulfilling the spirit of the Salaries ard

Remuneratioir Commission of attracting, motivating and retaining qualified

workforce

--t

CPA DAVID KIKWAI
CHIEF OFFICER FINANCE

5ll'agc
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5. REPORT OF THE FUND ADMINISTRATOR

In accordance with Bomet County Car Loan and Mortgage Scheme Fund
Regulations (2O18), SRC circular and PFM Act (2012\, the County Government
of Bomet Car Loan and Mortgage Scheme Fund hereby presents the report for
the period l"t July, 2018 to 3Od June, 2O19.

The Fund had Ba-lance Brought Forward of Ksh. 28M with additional Ksh. 15M
received during the financial year. During the period, there was tota.l
disbursements of Ksh. 45, 153,791.OO with principal repayments totalling Ksh.
6,784,639.69 with interests of Ksh. 595,947.96. Ksh. 282,2OO was incurred as
administrative charges resulting from committee allowances paid as per SRC
Circular dated 16th April, 2014 and Ministry of Devolution and Planning Circular
dated 2nd August, 2O13. Bank charges incurred during the year was Ksh. 5,565
while Ksh. 30,716.20 was refunded to a member due to over deduction after
clearing of the loan.

The challenges experienced during the period were overcommitted payslips and
contract period for the COs which either made those qualified to make higher
monthly repayments and others shying away from the fund especially mortgage.

As a team, we are committed to serving public better every day while adhering to
existing regulations governing management of the Fund. We are focusing on
future goais including improving the welfare of our staff that will build our
County to greatness.

Signed:

6ll'ugc

CHARLES KOECH
FUND ADMINISTRATOR
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6. CORPO$ATE GOVERNANCE STATEMENT

The County Government of Bomet is committed to best practice and has adopted

the Salaries and Remuneration Commission (SRC) guidelines and Principles in
implementirlg the civil servants' car loans and mortgages schemes. These

principles ale used as a guide to best practice in dealing with these loans. The

county exec[dve wishes to report this corporate govern€rnce statement as part
of its commitment to preserving stakeholder's confidence'

The County Government of Bomet passed the regulations on 13th February 20 18

which guide the implementation of the SRC recommendation on state officers

and civil sedvalt's car loans and mortgages' These regulations are namely; 1)

Regulations lfor the Operationalization of the Bomet county state and public
officers' Car iloan Funds Scheme and 2) Regulations for the operationalization of
the Bomet cgunty state and public officers' Mortgage Funds Scheme.

Commlttee Composltlon
Section 6 (tl of the Regulations established a loans management committee

known as tht Car and Mortgage Loan Management Committee. It is the only
body mand{ted to oversee the implementation of the said schemes. Its
membership fonsist of:-

a) The CHief Officer responsible for Finance who shall be the chairperson.
b) The Heiad of Human Resource Department
c) The Hepd of legal services.
d) Two m{mbers of staff to be appointed by t}re County Secretary

e) The \nd Administrator (ex-officio) appointed by the County Executive

Membel for Finance

Section 6 (4) Ff the said regulations provides the loans management committee

with mandatelto consider when conducting and approving disbursements of loan

applications lresented by the fund administrator.

ouerslght role
The County E|<ecutive provides direction with a focus on consistent operation of

the fund in afr atmosphere of tfansparency and accountability. It retains full
control and mf,nitors implementation of the plans and strategies.

In accordancelwith the principle of good governance, Members of the committee

are required tb act in accordance with the highest standards of honestSr and

integrity as pef chapter six of the Kenya Constitution 201O. They ensure ethical

7ll'agc
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behaviour and compliance with relevant laws and regulations, audit, and
accounting principles, corporate policies, procedures and code of ethics.

ConJllct oJ Interest

The committee is under fiduciary duty to act honestly in the best interest of the
institution. Any business transacted must be at arm's length and fully disclosed.
They are required to promote diversity across the organisation with regards to
age, gender, ethnicity and the cultural background committee members and
employees. In dispensing their duties, members cannot discriminate any
applicant based on the above aspects. There is an elaborate mechanism to
monitor arrd control any conflict of interest at any level.

Commlttee meetlng
The meetings of the Committee are convened by the chairperson or in the
absence of the chairperson; the vice-chair person or a member designated by the
chairperson at such times as may be necessary for the discharge of the
Committee's functions. The committee members are given appropriate and
timely agenda for the meeting.

8 | l'a g c
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7. MANAGEMENT DISCUSSION AND ANALYSIS

The fund wPs established by the Salaries and Remuneration Commission (SRC)

Circular Refi No. SRC/ADM/CIR/ 1/ 13 Vol. III (128f dated 17th December
2014 with aim of enabling public service attract, motivate and retain the best
skills in linq with the Article 230(5) of the Kenya Constitution. The same was
operationalized by the County Government of Bomet in the year 2018 after the
passing of thp guiding regulations.

Though tJ:re ;schemes have had
servants. the committee has,l
implementatipn. These includes;

a positive impact to the welfare
faced numerous challenges

of the civil
during its

a| Overcomrlettted pay-sllps

The loan sctlemes having been introduced recently, some civil servants have

already acquited loans from various commercia.l banks prior to establishment of
the scheme. fherefore, those employees were left with little income which can't
be committedlfurther without violating the mandatory minimum one third rule of
basic sa-lary. This situation has hindered many of them from applying for the car
loans or mortgage.

bf Tttle Deeds used as security reglstered ln the name of appllcant's parents

The regulatiorls direct that, all loans disbursed must be fully secured either with
Title Deed or 1[g books either registered under applicant's narne or a third party.
This poses . 

"!.ior,," 
legal challenge in future if consent to charge is not acquired

from the other beneficiaries of the said Title Deed.

cf Lack of Tl{le Deeds

The committe{ appreciates the fact that some areas are yet to be adjudicated for
issuance of Title Deeds. This hinders some members of staff who wish to apply
for mortgage l$ans since they lack the necessary lien for the loan'

The expectation of every member is that all civil servants will indeed realize the

advantages of fraving these commendable schemes and purpose to secure one as

we pursue the duty of serving the citizens of Kenya.

9ll'agc



Bomet County Governmenl Car Loan & Mortgage Scheme Fund
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A. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
R"EPORTING

The Scheme did not undertake any CSR during the year but will consider in
subsequent financial years. The Fund intends to use part of administration fees
to carry out CSR.

l0 ll'a g r



For thc year nded June 30, 2019

9. REPO OF THE TRUSTEES

The Trustee
for the year

submit their report togettler with the audited financial statements
nded June 30, 2019 which show the state ofthe Fund affairs.

Prlnclpal tivitles

.Bomel Coun
Reports and

The princi
and retentio

Results

Truatees

The member
page 4.

Audltors

The Auditor
accordallce
Act 2015.

By Order of

Date. I Otl, A

Governmenl Car Loan & Mortgage Scheme Fund
inancial Statements

activities of the Fund are is to facilitate in attraction, motivation
of the best skills in the public service in line with the Article 230(5)

of the Board of Trustees who served during the year are shown on

General is responsible for the statutory audit of the Fund in
th Article 229 of. the Constittttion of Kenya and the Public Audit

e Board

il 20

of the Ken Constitution.

The results
to 22

f the Fund for the year ended June 30, 2019 are set out on page 17

11 | P a g e



Bomet County Governmenl Car Loan & Mortgage Scheme Fund
Rcports and Financial Statements
For the year endcd June 30, 2019

1O. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of tJ:e Public Finance Management Act, 2072 requires that, at the
end of each financial year, the Administrator of a County Public Fund
established by Bomet County Car Loan and Mortgage Scheme Fund Regulations
(2018) shall prepare financial statements for the Fund in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards
Board.

The Administrator of the County Public Fund is responsible for the preparation
and presentation of the Fund's hnalcial statements, which give a true and fair
view of the state of affairs of the Fund for a-nd as at the end of the financial year
ended on June 30, 2019. This responsibility includes: (i) maintaining adequate
financia.l management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining propcr accounting
records, which disclose with reasonable accuracy at any time the {inancial
position of tJ.e Fund; (iii) designing, implemenling alrd maintaining internal
controls relevant to the preparation and fair presentation of the financia-l
statements, and ensuring that they are free from materia-l misstatements, whether
due to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates
that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's
financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in
conformity witJl lnternational Public Sector Accounting Standards (IPSAS), and in
the manner required by the PFM Act, 2Ol2 and Bomet County Car Loan and
Mortgage Scheme Fund Regulations (2018). The Administrator of the Fund is of
the opinion tJ.at the Fund's financial statements give a true and fair view of tJ.e
state of Fund's transactions during the financial year ended June 30, 2019, and
of the Fund's Iinarrcial position as at that date. The Administrator further confirm
the completeness of the accounting records maintained for the Fund, which have
been relied upon in the preparation of the Fund's financia-l statements as well as
the adequacy of the systems of intemal financia.l control.

In preparing the financia.l statements, the Administrator of the County Public
Fund has assessed t1le Fund's ability to continue as a going concern and
disclosed, as applicable, matters relating to t}re use of going concern basis of
preparation of the financia-l statements. Nothing has come to the attention of the
Administrator to indicate that the Fund will not remain a going concern for at
least the next twelve months from the date of this statement.

12 ll'a g c
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Statements

ded June 30, 2019

the financial statements

financial statements were approved by the Board on 10tl April 2020
and signed its beha.lf by:

r of the County Public Fund

Rcports
For the

Approval

The Fund
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OFFICE OF THE AUDITOR.GENERAL

En ha nd nE.4cu)unto hi I i t.t

HEAOqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box looS4 oo roo
NAIROBI

REPOdT OF THE AUDITOR-GENERAL ON BOMET COUNTY CAR LOAN AND
MORTdAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2OI9

REPORTT ON THE FINANCIAL STATEMENTS
I

Advers$ Opinion
I

I have a{rdited the accompanying financial statements of Bomet County Car Loan and
Mortgagp Scheme Fund set out on pages 15 to 55, which comprise of the statement
offinandal position as at 30 June, 2019, and the statement offinancial performance,
statemertt of changes in net assets, statement of cash flows and the statement of
compari{on of budget and actual amounts for the year then ended, and a summary of
significaft accounting policies and other explanatory information in accordance with
the provilions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my kntwledge and belief, were necessary for the purpose of the audit.

ln my opfnion, because of the significance of the matters discussed in the Basis for
Adverse ppinion section of my report, the financial statements do not present fairly,
the finanfial position of the Bomet County Car Loan and Mortgage Scheme Fund as
at 30 Jur{e, 2019 and of its financial performance and its cash flows for the year then
ended, ir{ accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) arid do not comply with the Public Finance Management Ac|2012.

Basis foq Adverse Opinion

1. Failure to Submit Financial Statements

The Fun{ was established in 2017120'18 financial year after the enactment of the
enabling llegislation in 2018 and the first disbursement of funds totalling to
Kshs.28,qOO,O00 from the County Executive was transferred to the Fund. However,
the Mana$ement did not prepare and submit for audit the financial statements for the
year end{d 30 June, 2018. This is contrary to the requirements of Section 116(7) of
the Publicl Finance Management Act, 2012 requires an Accounting Officer to prepare
and submlt annual financial statements for each financial year within three months after
the end oflthe financial year to which the accounts relate.

Report ol thelAuditor-Cenerql on Bomet County Car Loan ond Mortgage Schene Fund for the year ended
J0 June. 2019

Iil..t,t tlt.l('ol: Kl..\\ \.I

relf phone: *:54-(ro) 3{t4ooo
E-rf ail: inf o@oagkenyalgo.ke
w$site: www.oagken ja.go.ke

Under the lcircumstances, the accuracy and completeness of the opening balances as
at 01 July,l2018 could not be confirmed.

I



2. lrregular Consolidation of Two Separate Funds

The County Assembly of Bomet enacted laws for two separate funds on
13 February, 2018 vide Legal Notices No.2 and No.3 for the establishment of the
Bomet County Executive (State and Public Officers) Car Loan Fund and Bomet County
Mortgage Scheme Fund respectively. However, the Management prepared and
submitted for audit one set of financial statements of the funds for the year ended
30 June, 2019 thereby consolidating the financial transactions of the two Funds.

Consequently, the accuracy and validity of the financial statements presented for audit
for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Bomet County Car Loan and Mortgage
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, lconfirm that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to have Joint Registration on Motor Vehicles

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.32,332 ,432 and as disclosed in Note 12 to the financial
statements. The balance includes loans totalling to Kshs.1 1 ,753,791 disbursed to
members for purchase of motor vehicles. However, ownership documents for the
vehicles were not jointly registered in the name of the borrower and the County
Government of Bomet contrary to Regulation 8(2) of Bomet County Executive Car

Report of the Auditor-General on Bomet County Car Loan and Mortgage Scheme Fund for the yesT srtr 7
30 June, 2019

2



Loan (State and Public Officers) Scheme Fund Regulations, 2018. Further, there were
no to evidence that the vehicles purchased under the Scheme were comprehensively
insured as required by Regulation 13(1)of the Fund Regulations.

ln the cilcumstances, the Management is in breach of the law.

2. Unsecured Mortgage

The stabment of cash flows reflects loan disbursements balance of Kshs.45,153,791
during the year. The balance includes an amount of Kshs.33,400,000 mortgage
disbursdments to seven (7) Public and State Officers, out of which an amount,
Kshs.261889,175 were not secured through a charge on the properties. This is contrary
to Regulption 15(1)of the Bomet County (State and Public Officers) Mortgage Scheme
Fund Rqgulations, 2018 which states that the Fund shall have a charge registered on
the property financed through a loan granted under these Regulations and shall be
entitled to have its name entered in all documents of the title for such property.
Further, inortgage protection and fire policies were not taken against the loans contrary
to Regulation 16(1) of the Regulations, 2018 which states that a borrower shall take
out and maintain a mortgage protection policy and a fire policy with insurance firm
approved by the committee.

ln the cirlumstances, the Management is in breach of the law.

The audil was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriaite to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As requirgd by Article 229(6) of the Constitution, because of the significance of the
mafters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulneqs and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, lconfirm that internal controls, risk management
and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit

Report ol the Auditor-General on Bomel County Car Loqn and Mortgage Scheme Fund for lhe year ended

3
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evidence lhave obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational public sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as lilanagement
determines is necessary to enable the preparation of financial statements that Jre free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of se-rvices and using the applicable blsis of accounting unless
the Management is aware of the intention to terminate the Fund or to ""r." opJrrtion..

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of section 47 of the public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial siatements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund,s financial
reporting process, reviewing the effectiveness of how the Mlnagement monitors
compliance with relevant legislative and regulatory requirementi, ensuring that
effeclive processes and systems are in place to addreis key roles and ,esponsi-bilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of section 48 of the public Audit Act, 201's and submit the audit report in
compliance with Article 229(7) of the constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report of the Auditor-(ienerql on B
30 June. 2019

omel County Cor Loan and lvlorlgage Scheme Fund for the teqr ended
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ln additlon to the audit of the financial statements, a compliance audit is planned and
performbd to express a conclusion about whether, in all material respects, the
activitie$, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied ln an effective way, in accordance with the provisions of Article 229(6) of the
Constituition and submit the audit report in compliance with Article 229(7) of the
Constitu[ion.

Further, in planning and performing the audit of the financial statements and audit of
compliarlce, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitulion. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material iveakness is a condition in which the design or operation of one or more of the
internal Control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstaterhents and instances of non-compliance. Also, projections of any evaluation of
effectiveriess to future periods are subject to the risk ihat controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policids and procedures may deteriorate.

As part qf an audit conducted in accordance with lSSAls, I exercise professional
judgemerqt and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basiq for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
retated disclosures in the financial statements or, if such disclosures are

Report of thefuditor-Cenerql on Bomel County Car Loan and Mortgqge Scheme Fund /or the year ended
30 June, 20191ls



' Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

' Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

u, CBS
AUDITOR.GENE RAL

Na irobi

14 February,2022

CPA

Report o/ the
30 June, 2019

Auditor-Generql on Bomel Count'Cqr Loan and lllortgage Scheme Funtl /or rhe yeo, 
" -
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-Bomel Coun Governmenl Car Loan & Mortgage Scheme Fund
Reports and nancial Statcmcnts
For thc r nded June 30, 2019

L2. FINANCIALSTATEMENTS

12.1. STA OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
3oth 2019

The notes set out on pages 4O to 56 form an integral part of these Financial
Statements

Revenue
transectl

from non-exchange
ons

1Public cotrtributions and donations
)from the County Government

la-lties and other leviesFines, per

Revenue rom exchange transactlons
595,9484rCOmeInterest ir

5Other in

595,948Total rev nue

Expenses
2A2,200inistration expensesFund adm

7

8ENSCSGeneral ex

5,5659StFinance

287,765nsesTotal exp<

Other gai s/losses

10n disposal of assetsGain/ loss

eflcltl for the perlodSurplus/(

15 ll'.rgc

-+
7 .1, 11 IIote

---+ :.,r",:.

Transfersl
a

I

6

Staff Cost{
I

3O8,183



Bomel Counu Government Mortgage Scheme Fund
Reports and Financial Statements
For thc ycar ended Junc 30,,2019

Current assets
11 4,939,O32 28,OOO,000Cash and cash equivalents
T2 6,036,7 t9Current portion of long-term receivables

from exchange transactions
13Prepayments

74lnventories

Non-current assets
Property, plant arrd equipment 15

Intangible assets 16

lrng term receivables from exchange
transactions

t2

Total assets 43,308,183 28,OOO,OOO
Liabilities

t7Trade and other payables from
exchange transactions
Provisions 18

Current portion of borrowings 19

Employee benefi t obligations 20

Non-current liablllties
20Non-current employee benefit obligation

Long term portion of borrowings 19

Total liabilities

Net assets
43,OOO,O00 28,000,000Revolving Fund

Reserves

Accumulated surplus 3O8,183
43,308, 183 28,OOO,OOOTotal net assets and llabllitles

16 lt'a 3c

12.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

FY
2oi7 | Ls

FY2O18/ 19Note

KShs XShs
Assets

32,332,432

Current llabillties

=
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Bomet County Government Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019

12.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 3() JUNE 2OI9

Balance aa at l.t July 2O17

Surplus/ (deficit) for the period

Funds received during the year

Revaluation gain

Balance as at 30rb .Iune 2O18 28,OOO,OOO 28,OOO,OOO

Balance as at 1.t July 2O18 28,OOO,OOO 28,OOO,OOO

Surplus/ (deficit) for the period 308,183 304,183

Funds received during the year 15,000,000 15,OOO,OOO

Revaluation gain

Balance as at SOth June 2O19 43,3O8,183

18 ll'|a 3c

Revalua
tion

Rescrve

Accumul
- ated

surplus

Total

KShsKShs KSh.
_-+--

Revolving
, Fuhd

43,OOO,OOO
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. For thc ycar dcd June 30, 2019

12.4. STA OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

Cash flow$ from operatlng actlvlties

tributions and donationsPublic con

15,000,000 28,000,000Trarsfers f :'om the County Government

Interest re( eived
.T
trQm other operating activitiesReceipts

28,000,00015,000,000Total Rece lpts
Payments

2A2,200Fund admi: ristration expenses

General ex1 )enses

5,56s
Finance cos t

287,765
28,OOO,OOO2l 14,7t2,335Net cash flrrws ftom operatlng actlvltles

Cash flows from lnvestlng actlvltles
Purchase of
and intangil

property, plant, equipment
:le assets

Proceeds frc
equipment

rm sale of property, plant and

m loan principal repaymentsProceeds frc
-45,153,791sements paid outLoan disbur

3a,369,151
rws used ln investlng

lrom flnanclng activitles

595,948
Additional b rrowrngs

f borrowingsRepayment

activlties
used in linanclngNet cash

19 ll'agc

595,948

rY2Ot7 /t
, , _8

KShs1\.1,,,

N;;-l riiorsrrs

Receipts

Total Paynients

6,784,640

actlvitles
Net cash

Cash flows
Proceeds frorn revolving fund receipts



Bomel County Government Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019

Net increase/(decreasef ln cash and
cash equlvalents - 23.060,968

28,OOO,OOO

Cash ald cash equivalents at 1"t July
2014

11 28,000,o00

Cash and cash equlvalents at SOth June
20t9

11 4,939,o32
28,OOO,OOO

20 ll'a g c



Reports and Financial Statements
For the year ended June 30, 2019

12.5. STATEMENT OF'COMPARISON OF BUDGET AND ACTUAL AMOUNTS F'OR THE PERIOD ENDED 3oth
JUNE 2019

KShs KShs KShs KShsRevenue

Public
contributions
and donations

43,000,00043,000,000
Transfers from
County Govt.

43,000,000

595,948Interest income

Other income

6,784,640RePal'rnents

43,OOO,OOO 5O,380,587 I l7o/oTotal income 43,OOO,OOO

Expenses

1,007,800 12o/o1,290,000 242,2001,290,000
Fund
administration
expenses

Staff costs

General
expenses

93o/o5,5656,0006,000Finance cost
108%45,t53,791 3,449,7914t,704,oooDisbursements

21 ll)rgc

Peiformance I :- -q'"

difference I utilisatio.,I
r-_'--' :--r1

201920t9

Qrtgtnal
dgel

;..2019

Adjustme.l ' Final budget

2019

nts I

20t920_19
:=t_-

Actual on 
I

comparablc I

KShs

lOOo/o

435

41,704,OOO



Bomel County Government Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2019

Total
expenditure 43 ooo ooo 43,OOO,OOO 45,442,272 2,t5379t 105%

Surplus for the
period o o 4,939,O32

22 ll'ri gc



Bomel Coufly Govemment Mortgage Scheme Fund
Rcports arld Financial Stalemcnts
For thc year ended Junc 30, 2019

12.6. SUMMARY OF SIGNITICANT ACCOUNTING POLICIES

1. Statement of compllance and basls of preParatlotl

The Fund's frnancial statements have been Prepared in accordance with and
comply vfith International Public Sector Accounting Standards (IPSAS) The

nnanciar statements are presented in Kenya shillings, which is the functional
and repdrting currency of the Fund. The accounting policies have been

consisterltly applied to all the years presented.

The finaacial statements have been prepared on the basis of historical cost,

unless stated otherwise. The cash flow statement is prepared using the direct
mettrod. The frnancial statements are prepared on accmal basis'

2. Adoptlon of new and revlsed standards

a) Relevant new standards and amendments to
effective for the year ended 3oth June 2O19

publlshed standards

bl New and amended standards and lnterpretatlons ln issue but not yet
effective in the year ended 3oth June 2O19

c) Early adoptlon of standards

The enfity did not early - adopt any new or amended standards in year 2018

Effectlve date and lmPact:Standlrd
Appllcable: 1* JanuarY 2Ol9
The objective to issue IPSAS 39 was to create convergence
to changes in IAS 19 Employee benefits. The IPSASB

needed to create convergence of IPSAS 25 to the
amendments done to IAS 19. The main objective is to
ensure accurate information relating to pension liabilities
arising from the defined benefit scheme by doing away
with the corridor approach.

IPSAS 39:
Emplolee
Benefits

Effective date a,ld lm act:Standard
Applicable: 1't January 2O19:
The standard covers public sector combinations arising
from exchange transactions in which case they are

treated similarly with IFRS 3(applicable to acquisitions
only) Business combinations and combinations arising
frorri non-exchange transactions which are covered
purely under Public Sector combinations as

amal ations.

IPSAS 40:
Public Scctor
Combinations

23 ll'agc



Bomel County Governmenl Morlgage Scheme Furrd
Reports and Financial Statements
For the year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

3. Revenue recognitlon

il Revenue from non-exchange transactloos

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are
measured at fair value and recognized on obtaining control ofthe asset (cash,
goods, services and property) if the tralsfer is free from conditions and it is
probable that the economic benefits or service potential related to t}te asset
will flow to the entity and can be measured reliably.

til Revenue from exchange transactions

Interest lncome

Interest income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts through the expected life of the
financial asset to that asset's net carrying amount. The method applies this
yield to the principal outstanding to determine interest income each period.

4. Budget information

The original budget for FY 2olal2ol9 was approved by the County Assembly
on June 2018. Subsequent revisions or additional appropriations were made
to the approved budget in accordance with specific approvals from the
appropriate authorities. The additional appropriations are added to the
origina.l budget by the entity upon receiving the respective approvals in order
to conclude the final budget.

The Fund's budget is based on the approved budget and the administration
costs to be not more than 3%

24ll'at,c



Bomet Cointy Gove tmenl Morlgage Scheme Fund
Reports arld Financial Statcments
For the yesr cndcd June 30, 2019

SUMMAdY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDI

5. PropeFty, plant and equlpment

All proplrty, plant and equipment are stated at cost less accumulated
depreciatlon and impairment losses. Cost includes expenditure that is directly
attributa$le to the acquisition of the items. When significant parts of property,
plant an{ equipment are required to be replaced at intervals, the entity
recognizei such parts as individual assets with specific useful lives and
depreciatis them accordingly. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and
equipmen]t as a replacement if the recogrrition criteria are satisfied. All other
repair and maintenance costs are recog-nized in surplus or deficit as incurred.
Where anlasset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

6. Intanglble assets

Intangiblelassets acquired separately are initially recognized at cost. The cost
of intangi$le assets acquired in a non-exchange transaction is their fair value
at the datd of the exchange. Following initia-l recognition, intangible assets are
carried at cost less any accumulated amortization and accumulated
impairme4t losses. Internally generated intangible assets, excluding
capitalize( development costs, are not capitalized and expenditure is reflected
in surplus or deficit in the period in which the expenditure is incurred.

The usefulllife of the intangible assets is assessed as either finite or indefinite

7. Flnanclal instruments

F'lnancial assets

Ilnltlal recog nltlon and medsuremen.t

Financial bssets within the scope of IPSAS 29 Financial Instruments:
Recognitio4r and Measurement are classilted as financial assets at fair value
through :iurplus or deficit, loans and receivables, held-to-maturity
i.ruestL"r,A or available-for-sale financia.l assets, as appropriate. The Entity
determinesl the classification of its financia.l assets at initial recognition.

Iaa:r.s anf recelaables

Loals and] receivables are non-derivative financial assets with fixed or
determinalle palments that are not quoted in an active market. After initial
measuremdnt, such financial assets are subsequently measured at amortized
cost using [he effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition
and fees orlcosts that are an integral pa].t of the effective interest rate. Iosses
arising fror{ impairment are recognized in the surplus or dehcit'

25 lt'a sc



Bomet Counq) Goverument Morlgage Scheme Funtl
Reports and Financial Slatements
For the year ended Junc 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

Held-to-maturltg

Non-derivative financial assets with hxed or determinable payments and fixed
maturities are classified as held to maturity when the Entity has the positive
intention and ability to hold it to maturity. After initial measurement, held-to-
maturity investments are measured at amortized cost using the effective
interest method, less impairment. Amortized cost is ca.lculated by taking into
account aly discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The losses arising from impairment
are recognized in surplus or deficit.

Impalnnent of JTnanclal a.ssets

The Entity assesses at each reporting date whether there is objective evidence
that a fina;rcial asset or a entity of finarcial assets is impaired. A financial
asset or a entity of llnancial assets is deemed to be impaired if, and oniy if,
there is objective evidence of impairment as a result of one or more events
that has occurred a-fter the initial recogrrition of the asset (an incurred 'loss
event') and that loss event has an impact on the estimated future cash flows
of the financial asset or the enLity of financial assets that can be reliably
estimated. Evidence of impairment may include the following indicators:

) The debtors or a entity of debtors are experiencing significant Iinancial
diffrculty

F Default or delinquency in interest or principal pa5rments

) The probability that debtors will enter bankruptcy or other iinancial
reorganization

) Observable data indicates a measurable decrease in esLimated future cash
flows (e.g. changes in arrears or economic conditions that correlate with
defaults)

Flnrrnclal llabilities

Inltlal recognltlon qnd mea!rurement

Financia-1 liabilities within the scope of IPSAS 29 are classified as financia.l
Iiabilities at fair value through surplus or defrcit or loans and borrowings, as
appropriate. The Entity determines the classification of its financial liabilities
at initial recognition.

A11 financial liabilities are recognized initially at fair va1ue and, in the case of
loans and borrowings, plus directly attributable transaction costs.

Lorrns and bon'owing

26 ll'a r-rc
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Bonret Counly Government Mortgage Scheme Fund
Ileports and Financial Statemonts
For the year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

Inventory is measured at cost upon initial recognition. To the extent that
inventory was received through non-exchaltge tralsactions (for no cost or for
a nominal cost), the cost of the inventory is its fair value at the date of
acquisition.

Costs incurred in bringing each product to its present location and conditions
are accounted for, as follows:

P Raw materials: purchase cost using the weighted average cost method

D Finished goods and work in progress: cost of direct materials and labor
and a proportion of manufacturing overheads based on the normal
operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net
realizable value. However, to the extent that a class of inventory is distributed
or deployed at no charge or for a nominal charge, that class of inventory is
measured at the lower of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinar5r course of
operations, less the estimated costs of completion and the estimated costs
necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

9. Prowislons

Provisions are recognized when the Entity has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits or service potential will be required
to settle the obligation and a reliable estimate can be made of the amount of
the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for
example, under aII insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain.

The expense relating to aly provision is presented in the statement offinancial
performance net of any reimbursement.

Co ntlng e nt ll obllltte s

The Entity does not recognize a contingent liability, but discloses details of
any contingencies in the notes to the financia-l statements, unless the
possibility of an outflow of resources embodying economic benefits or service
potentia.l is remote.

28 ll'aL: c
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Bomel CorlnO Government Mortgage Scheme Fund
Reports and Financial Stat€ments
For the yelr endcd Junc 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDI

Contlngdnt assets

The Entitf does not recognize a contingent asset, but discloses details of a
possible ESSet whose existence is conlingent on the occurrence or non-
occurrenqe of one or more uncertain future events not wholly within the
control of the Entitv in the notes to the frnancial statements. Contingent
assets arf assessed continually to ensure that developments are appropriately
reflected ih the financial statements. If it has become virtually certain that an
inflow of dconomic benefits or service potential will arise and the asset's value
can be mqasured reliably, the asset and the related revenue are recognized in
the finandal statements of the period in which the change occurs.

10. Natlrre and purpose of resenres

The Entit]l creates and maintains reserves in terms of specific requirements
Changes ih accounting policies and estimates

policy
applied

The Entity recognizes the effects of changes in accounting
retrospectlvely. The effects of changes in accounting policy are
prospectivbly if retrospective application is impractical.

11. Emqloyee benefits - Retlrement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined
contributiotr plans are post employment benefit plans under which an entity pays

frxed contributions into a separate entity (a fundl, and will have no legal or
constructiv| obligation to pay further contributions if the fund does not hold
sufficient alsets to pay all employee benefits relating to employee service in the
current and prior periods. The contributions to fund obligations for the pa)T nent of
retirement fenefits are charged against income in the year in which they become
payable.

Defined bepefit plans are Post-emploirment benefit Plans other than defined-
contributiorir otans. The defined benefit funds are actuarially valued tri-annually on
the projecteN unit credit method basis. Dehcits identified are recovered through lump

"rr* olu-e.,ts or increased future contributions on proportional basis to all
participatinL employers. The contributions and lump sum paJrments reduce the Post-
employmen( benefi t obligation.

L2, Forefgn curse[cy transactions

TransactionL in foreign currencies are initially accounted for at the ruling rate of
exchanse oJ tn. d.tJof the transaction. Trade creditors or debtors denominated in
foreigr, 

"curr{ncy 
are reported at the statement of financial position reporting date by

applying ttrri: exchangi rate on that date. Exchange diJlerences arising from the

"itUi-J.rt oh.r.ditori, or from the reporting ofcreditors at rates different from those
at which th6p were initially recorded during the period, are recognized as income or
expenses in the period in which they a,rise.

29 ll'ar t



Bomet Counqt Govemment Morlgage Scheme lrund
Reports and Financial Statements
For the year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDI

13. Borrowlng costs

Borrowing costs are capitalized against qualifying assets as part of Property,
plant and equipment. Such borrowing costs are capitalized over the period
during which t}e asset is being acquired or constructed and borrowings have
been incurred. Capitalization ceases when construction of the asset is
complete. Further borrowing costs are charged to the statement of financial
performance.

L4, Related parties

The Entity regards a related party as a person or an entity with the ability to
exert control individually or jointly, or to exercise siglificant influence over
the Entity, or vice versa. Members of key management are regarded as related
parties ald comprise the directors, the CEO and senior managers.

15. Cash and cash equivalents

Cash and cash equiva-lents comprise cash on hand and cash at bank, short-
term deposits on call and highly liquid investments with an original maturity
of three months or less, which are readily convertible to known amounts of
cash and are subject to insignificalt risk of changes in value. Bank account
balances include amounts held at the Central Bank of Kenya and at various
commercia-l banks at the end of the financia.l year. For the purposes of these
financia-l statements, cash and cash equiva-1ents also include short term cash
imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end of the financial year.

16. Comparatlveflgures

Where necessary comparative figures for the previous financial year have been
amended or reconfigured to conform to the required changes in presentation.

17. Events afjter the reporting period

There were no materia.l adjusting and non- adjusting events after the reporting
period.

1a. Ultlmate atrd Holdlng Entlty

The entity is a County Public Fund established by Public Finance Bomet
County (State and Public Officers) Car l,oan and Mortgage Scheme Fund
Reguiations, 2018. Its ultimate pa-rent is the County Government of Bomet.

30 ll'age
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Bomet CouTtty Governmenl Mortgage Scheme Fund
Reports and Financial Statements
For the ycrr endcd Junc 30,2019

SUMMARI OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

20. Stgptltcant Judgments and sources of estlmation uncertalnty

The prepafiation of the Entity's frnancial statements in conformity with IPSAS
requires riranagement to make judgments, estimates and assumptions that
affect the leported amounts of revenues, expenses, assets and liabilities, and
the disclobure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions arrd estimates could result in
outcomes that require a material adjustment to the carrying amount of the
asset or [Ability aJfected in future periods.

State all j$dgements, estimates and assumptions made: e.g

Estlmeteq and assumptlons - The key assumptions concerning the future
and other lkey sources of estimation uncertainty at the reporting date, that
have a si[nificant risk of causing a material adjustment to the carrying
amounts (f assets and liabilities within the next financia.l year, are described
below. Thp Entity based its assumptions and estimates on parameters
available r,rihen the consolidated financial statements were prepared. However,
existing cif,cumstances and assumptions about future developments may
change dup to market changes or circumstances arising beyond the control of
the Entity. Such changes are reflected in the assumptions when they occur.
IPSAS 1.140.

Usefrrl livos ard residual walues

The useful flives and residua] values of assets are assessed using the following
indicators to inform potential future use and value from disposal:

D fne conlaition of the asset based on the assessment of experts employed
by the 

Jntitv
) The natirre of the asset, its susceptibility and adaptability to changes in

technol{ry and processes

F The natrlrre of the processes in which the asset is deployed
I) Availability of funding to replace the asset

1) Changeg in the market in relation to the asset

Provlslons I

provisions tere raised and management determined an estimate based on the
informationl available. Additional disciosure of these estimates of provisions is
included inlNote xxx.

Provisions lare measured at the management's best estimate of the
expenditur( required to settle the obligation at the reporting date, and are

discounted [o present value where the effect is material.

31 ll'asc
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SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES (CONTINUEDI

2L, Financlal rlsk managemeat

The F\nd's activities expose it to a variety of financial risks including credit
and liquidity risks and effects of changes in foreign currency. The Fund's
overall risk management prograrnme focuses on unpredictability of changes
in the business environment and seeks to minimise the potential adverse
effect of such risks on its performance by setting acceptable levels of risk. The
Fund does not hedge any risks and has in place policies to ensure that credit
is only extended to customers with an established credit history.

The Fund's linancial risk management objectives and policies are detailed
below:

al Credit rlsk

The Fund has exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. Credit risk arises from cash ald cash
equivalents, and deposits with banks, as well as trade and other receivables and
available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its
Itnancial position, past experience and other factors. Individual risk limits are set
based on internal or external assessment in accordance with limits set by the
directors. The amounts presented in the statement of hnancial position are net of
allowances for doubtful receivables, estimated by the company's management based
on prior experience and their assessment of the current economic environment.

At 3O June 2O19
Receivables from exchange transactions
Receivables from non excharge
tra.rlsactions
Balk balances
Total

At 30 June 2018
Receivables from exchange transactions
Receivables from non
trarrsactions

exchange

Bank balances
Total

32 ll'a u.c

The carrying amount of financial assets recorded in the financial statements
representing the entity's maximum exposure to credit risk without taking account of
the value of any collateral obtained is made up as follows:

Total
amount

KShs

Fully
performing

KShs

Past
dui

KShs

Impalred
KShs



Bomel Co gt Governmenl Mortgage Scheme Fund
Reports a d Financial State mcnts
For thc r cnded June 30, 20I9

SUM OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDI

The cust mers under the fully performing category are paying their debts as
they con ue trading. The credit risk associated with these receivables is

d the allowance for uncollectible amounts that the company has
in the financia.l statements is considered adequate to cover any

potentiaJl irrecoverable amounts.

minimal
recognr

The enti
x,oo(

has significant concentration of credit risk on amounts due from

The bo of trustees sets the Fund's credit policies and objectives and lays
down p eters within which the various aspects of credit risk management
are opera d

b| Ltqut ty rlsk management

Ultimate esponsibility for tiquidity risk management rests with the Fund
Administr tor, who has built an appropriate liquidity risk management
framewo for the management of the entity's short, medium and long-term

d liquidity management requirements. The entity manages liquidityfunding
risk throu continuous monitoring of forecasts and actual cash flows.

below represents cash flows payable by the Fund under non-
cial liabilities by their remaining contractual maturities at the

date. The amounts disclosed in the table are the contractuai
undiscou ted cash flows. Balances due within 12 months equal their
carrying b ances, as the impact of discounting is not signilicant.

At 30 Ju: e 2OL9

Trade pa1 ables

Current fortion of
borrowings

Provisiont

At 3O Jur re 20 18

33 lt'a,{c

The table
derivative
reporting

TotalOver E
I months

:..r;r1..:, I

Less than
l nionth

Employeel benefit obligation

Total

Trade pay,'lables

Current p[rtion of
borrowin!s
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For lhc ycar cndcd Junc 30, 2019

Provisions

Employee benefrt obligation

Total

34 1[',r l c



For thc r ended June 30, 2019

SUM Y OF SIGNIFICANT ACCOUNTING POLICIIS (CONTINUEDI

cl Mar rlsk

The bo has put in place an internal audit function to assist it in assessing
the risk ed by the entity on al ongoing basis, evaluate and test the desigrt
and veness of its internal accounting and operational controls.

Market ri k is the risk arising from changes in market prices, such as interest

Bomet Co
Reports a

rate, equi
rncome
market
within

The enti
through p

1ne
assets and

ty Goeernment Mortgage Scheme Fund
Financial Statcmcnts

management is to martage and control market risk exposures
ceptable parameters, while optimising the return' Overall

currency risk

has transactional currency exposures' Such exposure arises
rchases of goods and services that are done in currencies other

amount of the entity's foreigr currency denominated monetary
onetary tiabilities at the end ofthe reporting period are as follows:

y prices and foreign exchalge rates which will affect the entity's
the value of its holding of financial instruments. The objective of

responsib lity for managing market risk rests with the Audit and Risk
M t Committee

The Fund Finance Department is responsible for the development of detailed
risk ment policies (subject to review and approval by Audit ald Risk
M t Committee) and for the day to day implementation of those
policies.

There has been no change to the entity's exposure to market risks or the
manner which it manages and measures the risk.

i. Foreign

than the I cal currency. Invoices denominated in foreigrr currencies are paid
after 30 d s from the date of the invoice and conversion at the time of
payment i done using the prevailing exchange rate

At 30 Jur: e 2Ol9
sets (investments, cash

Liabilities

Trade and

Borrowing

35 ll'a r "'
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Bomel County Govemment Mortgage Scheme Fund
Reports and Financial Statements
For the year ended Junc 30, 2019

Net foreigrr currency asset/ (liability)

The Fund manages foreign exchange risk form future commercial
transactions and recognised assets and liabilities by projecting for expected
sales proceeds and matching the same with expected pa1,rnents.

36 ll'a lr
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Financial Statcmcnts

rate risk is the risk that the entity's financia-l condition may be

i' affe"t.d as a result of changes in interest rate levels. The company's
fate risk arises from bank deposits. This exposes the Fund to cash
f,est rate risk. The interest rate risk exposure arises mainly from
'ate movements on the Fund's deposits.

For the r cnded Junc 30, 2019

SUM OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEDI

Foreign

The foll

rrency sensltlvlty aaalysls

table demonstrates the effect on the Fund's statement of
hnancial perfonnance on appiying the sensitivity for a reasonable possible
change the exchange rate of the three main transaction currencies, with afl
other v ables held constant. The reverse would also occur if the Kenya
Shilling reciated with all other variables held constant.

ti. Inte st rate risk

Interest
adversell
interest I

flow inte
interest r

Manage/tent of interest rate risk

To -arr.[. the interest rate risk, management has endeavoured to bank with
institutiQns that offer favourable interest rates.

Sensitiuilg analgsis

The Fuild analyses its interest rate exposure on a dynamic basis by
conduc(ng a sensitivity analysis' This involves determining the impact on
profit or loss of defined rate shifts. The sensitivity analysis for interest rate

risk ass'irmes that all other variables, in particular foreigrr exchange rates,
remain donstant. The analysis has been performed on the same basis as the

.lpnor year.

Usine ttie end of the year figures, the sensitivity analysis indicates the impact
on th1 Ctatement of comprehensive income if current floating interest rates

l

20L9

Euro lOo/o

USD lOYo

2018

Euro lOo/"

USD ro%

37 ag
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increase / decrease by one percentage point as a decrease / increase. A rate
increase/ decrease of 57o would result in a decrease/ increase in prolit before
tax

38 ll'ar.: c
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SUM OF SIGNITICANT ACCOUNTING POLICIES (CONTINUEDI

d) Capt

The obj
ability to
of the foll

risk management

ve of the Fund's capital risk management is to sa-feguard the Fund's
ntinue as a going concern. The entity capital structure compnses
ng funds:

on reserveRevaluat

; fundRevolvint

ated surplusAccumul

dsTotal fu:

wlngsTotal bor

and bank balalcesL,ess: cas

(excess cash and cashNet debt
equival ts)

Gearlrrg

39 ll'a s c
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Bomet County Governmenl Mortgtge Schenre Fund
Ilcporls snd Financial Stalcments
For the year ended June 30, 2019

12.7. NOTES TO THE FINANCIAL STATEMENTS

1. Publtc contributiors and donatlous

2. Transfers from County Government

3. Flnes, penalties and other levles

4. Interest income

Interest resulting from 3olo charged on loans borrowed

Donation from development partners

Total

Transfers from County Govt. - operations l5,OOO,OOO 28,000,000

Pa)rments by County on behalf of the entity
TotaI

Late payment penalties

Fines

Interest income from
loans(mortgage or car loans

s95,948

Total interest income 595,948

40 ll'a: c

FY2O77 lzOLaEY2018/2019
KShb

Description -l KShs

Contributions from the public

Descriptlon FY2O18/2O19 I Fv2Ot7 I ?O7A
KShs KShs

I

Description __l FY2O 18/ 20 r9
KShs

FY2OL7 l2OlA
KShs

Total

' FY2O18/2019 FY2OLTl2ALa

KShs KShs

cDes riptlon
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5. Other corne

6. Fund dmlnistratlon exPerrses

7. StaII costs

O Governmenl Morlgage Scheme Fund
Financial Statements

Insuran e recoverresL

Income m sale of tender documents

Mi.."ll "or" irr"o-.
er lncomeTotal oth

Loan pr cessing costs/Allowances

Professi nal services costs

Sa-laries
T

hnd wages

ityStaff gra

Staff traifing expenses

Social rity contribution

Other st

Total

4l l l'a r .'

?Y2Or7 l20raFY?OLAl2OL9DbScridtion
KShs I KShs

I.V2U^L7l20laFY2018/2019Dbscripflon
KShs

I
i, ;i.

282,200

Total

l.Dbscrip{ion 1 20pY20 oaI
-t

Fv20L7l20LA

-ff costs



Bon et County Government Morlgtge Sclrcme Funtl
Rcports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables
Electricity and water expenses
Fuel and oil costs
Insurance costs
Postage
Printing and stationery
Rented costs
Security costs
Telecommunication
Hospitality
Depreciation and amortization costs
Other expenses
Total

42 ll'agc
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Interest ( rn Bank overdrafts

Interest c n loans from banks
05,565Bank che rges

Property, plant and equipment

assets

Total

Fixed depr )sits account

lepositsOn - call c

28,O00,0004,939,O32)countCurrent ar

Others
28,OOO,OOO4,939,O31.65Total casl r and cash equlvalents

10.

11.

43 ll'a r c

9

NOTES

For thc
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Govenrmerrl Mortgage Schene Fund
F'inancial Statcments

r cnded Junc 30, 2019

THE FINANCIAL STATEMENTS (CONTINUED}

e costs

on dlsposal of assets

and cash equivalents

FY2O1S/2O19 J . [.Y2OL7 l2Ol8
XSfr= [

D6-scriptfon
KShs

-_t
I

I

Total

FY2o18/2019-'--_--;..--' 'i KShs

FY?OI7 l2Ot8
---_---.------

KShs
Dbscript{on l-

Intangible

F.Y20t7 12074FY2018/2019Descrlptibn
I 'KShs
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Reporls and Financial Statcments
For thc year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEDI

Detailed alalysis of the cash and cash equiva.lents are as follows:

L2. Recelvables from exchange transactlons

a) Ftxed deposlts account
Kenya Commercial bank
Equity Bank, etc

bl On - call deposits
Kenya Commercial bank
Equity Bank - etc
Sub- total

c) Current account
Kenya Commercial bank
Equity Bank-Bomet -
1220277299764 4,939,O32 28,000,000.00

Sub- total 4,939,O32 28,OOO,OOO.OO

d) Others(specifyl
Cash in transit
Cash in hard
M Pesa
Sub- total
Grand total

Current Receivables
Interest receivable o

Current loan repayments due 6,036,719

Other exchange debtors
Less: impairment a.llowance
Total Current receivables 6,036,719

Non Current receivables

44 | l',r te

-Fi;";i.l i;tiGtionl -_- 
I A"."""tf-
I numbcr I

KShs

I rvzora/zorg FY2OI7 l2OtA

KShs

Sub- total

Descri$ti-bn FY?OLAl2Ot9 FY?OL7 l20ta
KShs KShs
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Bonrel Goverrrmenl Mortgage Scheme Fund
l'inanciaI State ments

For the r endcd June 30, 2019

32,332,432Lon n loan repal.rnents due
32,332,432n currerrt receivables
38,369,151:elvables from exchange transactions

45 ll'ar: t
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Reports and Financial Statcme nts
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

13. Prepayments

L4. Inventorles

Prepaid rent

Prepaid insuralce
Prepaid electricity costs

TotaI

Consumable stores

Spare parts and meters

Catering

Total inventories at the lower of cost
and net realizable value

46 ll'a qc

Description l
KShs KShs

nY2Ol8/2019 r.Y2O17 l20ta

Description FY2OL7 I?OLA

KShs KShs
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NOTF^S TO THE FINANCIAL STATEMENTS (CONTINUED}

15. Property, plant ard equlPment

ATINJ 2017
Additions
Dis osals

Transfers/ad ustments

At 30rh June 2018

At l" .Iul 20t8
Additions
Dis osals

At 30rh June 2019
irmentreciation:rnd int

70t7At l$ Ju
iationDe

irmentIm
At 30rh June 2018

2018At l"r Ju
iationDe

Dis sals

Ilm
Transfer/ad ustment
At 30th June 2019
Net book values
At 30th June 2018
Ar 30th June 2019

47 lPa.r.c
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Reports and !'inancial State mcnts
For thc year cnded June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEDI

16. Intanglble assets-software

L7, Trade and other payables from exchange ttansactions

18, Prowlsions

Cost
At beginnlng of the year
Additions
At end of the year
Amortlzatlon and lmpalrment
At beglnrlng ofthe year
Amortization
At end of the year
Impairment loss
At end of the year
NBV

Trade payables
Refundable deposits
Accrued expenses
Other payables
Total trade and other payables

Balance at the beginning of the year
Additional Provisions
Provision utilised
Change due to discount and time value for
money
Transfers from non -current provisions

Total provisions

48 ll'a 1rc

FY2OL7 l2Ot8
- --- i<sh;

Description FY2O18/2019
KShs

FY2OL7 I2OLAFY2O18/2019Description
KShs KShs
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I

The tablel below shows the classification of borrowings into external and
domestic $orrowings:

For the r cndcd June 30, 2019

NOTES THE FINANCIAL STATEMENTS (CONTINUEDI

19. B gs

The table low shows the classification of borrowings long-term and current
borrowings

at beginnirg of the perlodBalanc€
Externa borrowings during the year
Domesti c borrowings during the year
Repaym
the peri<

ents of externa.l borrowings during
rd

Repaymr
during U

:nts of domestics borrowings
re period

Balance at end of the perlod

External Borrowings
Dollar ddnominated loan
Sterling Pound denominated loal
Euro de4ominated loan from

mestlc BorrowingsDo
Kenya Sililling loan from KCB
Kenya Shilling loan from Barclays Pank
Kenya S
Bank

lling loan from Consolidated

s from other governmentBo

Total balance at end of the year

49 ll'41i.'

+
rlryrq/ryry llY.Tl'' , KShi I

t39]:
,KShS

7DiScription
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KShs KShs
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Short term borrowings(current portion)

Long term borrowings

Total

50 ll'rr rr.
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Bomel Co ry Goverrtntcnt Morltlage Scheme Furtd
Reports an Financial Statemcnts

endcd Junc 30,2019For thc

NOTES THE FTNANCIAL STATEMENTS (CONTINUED)

bf Relate party transactlons

cf Key merrt remuneratlon

dl Due related parties

e) Due to eleted parties

23. Con ent assets and contlngent llabillttes

f..""f"rJ from related parties'
Transfers to related parties

Board of ' :ru stees

Key Mana gement Compensation

Due from parent Ministry
Due from pounty Government
Total

Due to par 'ent Ministry
Due to Cot rnty Government

Due to Ker ' management personnel

x:o( against the FundCourt case

Bank guarfntees

53 lt'u ue

iY2OL7 lzOLaY2Oral20r

FY2018/2019 FY20L7l20lA
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Total
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Total
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Bomet County Government Mortgage Scheme Fund
Reports and FiDaDcial Statements
For the year ended June 30, 2019

13. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided
to the w
frame within which we expect the issues to be resolved.

a) Use the same reference numbers as contained in the external audit report;

e

Jhere were no
issues raised by the
auditor as the fund
did not
operate/transact
any business during
the previous
Iinalcia-l yea:

55 ll'a ge
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Guldcll.ce Notes:


